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I Sir.

LETTERS or TRANSMITTAL

5 April 1989

Pur.u.nt to fin.nci.l r.qul.tion 11.4, I h.v. the honour to .ubmit the annu.l
account. of the United N.ti~ns Institute for Tr.ininq and R••••rch •••t
31 D.c.mb.r 1988, which I h.r.by .pprov••

Copi•• of th••e fin.ncia1 .t.t.m.nt••r••1.0 b.inq tr.n.mitt.d to the
Advl.ory Committee on Admlni.tr.tiv••nd Budq.t.ry Que.tion••

Acc.pt, Sir, the •••ur.nc•• of my hiqh••t con.ld.r tion.

(Signed) Miche1 DOO KINGUE
Und.r-S.cret.ry-G.n.r.l .nd
Ex.cutiv. Dir.ctor of UNITAR

The Chairman of the Board of Auditors
United Nation.
New York
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Sir,

I have the honour to transmit to you the financial statements of the United
Nations Institute for Traininq and Re.earch for the financial period ended
31 December 1988, which were submitted by the Bzecutlve Director. The.e .tatements
have been examined and include the audit opinion of the Board of Auditors.

In addition, I have the honour to present the report of th. Board of Auditors
with respect to the above accounts.

Accept, Sir, the assurance. of my hi9hest consideration.

(Signed) Euremio C. DOMINGO
Chairman, Commi••ion on Audit,

the Philippines
and Chairman of the

United Nation. Board of Auditors

The President of the General Assembly
of the United Nations

New York, N.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1988

Introduction

1. The Executive Director has the honou~ to submit herewith the financial report,
together with the accounts for the year ~nded 31 December 1988, of the United
Nations Institute for Training an~ Relearch (UNITAR). This report is presented in
accordance with subparagraph 3 (1) of article IV of the statute of the Institute.

StAtement I

UNITAB General Fundi status of expenditure against approved budget

2. Statement I gives the status of expenditure against approved budget for the
year ended 31 December 1988. The budget approved by the UNITAR Board of Trustees
at its meeting in April 1988 was $1,069,700. Total expenditures amounted to
$1,273,571. The Executive Director wal authorized by the Board of Trustees to
undertake additional programmes not provided for in the budget, sh~uld additional
relources become available before the end of the year. A Regional Training Course
on International Law for Latin America and the Caribbean Countrios was conducted al
Brasi1ia in November 1988 at a COlt of $49,470. In addition rental and related
expenses were bUdgetvd at $260,000, with the expectation that the land would be
purchase4 before the end of 1988. The actual cost for these expenses in 1988 was
$360,349.

Statement 11

QNlTAR General Fundi statement of income and expenditure

3. The amount of $851,013 Ihown in statement 11 was ~ledged by Governments as
contributions to the General Fund for 1988 (schedule 3.1). In addition, $479,115
was received as other income bringing the tot~l income for the year to $1,330,128.
The expenditures for the year amounted to '1,273.571, which resulted in an excess
of income of '56,557 over expenditure.

ltAtement III

UNITAR Gereeral Fundi statement of assets and liabilities

4. Statement III reflects the assots and liabilities of the General Fund as at
31 December 1988. The assets, totalling '963,324, consisted of cash of $78,813,
pledged contributions unpaid in the amount of $708,123, accounts receivable of
$153,515, and deferred charges of '22,873. The liabilities of the General Fund
arr,ounted to $3,033,436. Of this, $47,105 was for accounts payable, $30,659 for
unliquidated obligations (st~tement I), $1,870,763 was due to the United Nations
General Fund, and $398,909 was recorded as deferred income for future years'
pledges. In addition, a r~imbursab1e advance of $686,000 from the United Nations
General Fund is reflected as approved by General Assembly resolution 38/177 of
19 December 1983, rppayments began in 1986.
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5. The Fund balance as at 31 December 1988 for the UNITAR Oeneral Fund ahows a
deficit of '2,070,112. This balance comprises the deficit as at 1 January 1988 of
'1,579,089, plus charges against the Reserve Account of '547,580, less exce•• of
income over expenditure (statement 11) of '56,557.

Bxpenditure against UNIT!R R,serye Account

6. As a transitional mealure pending completion of the process of Icaling down
the Inltitute'l expenditures to the level approved in the 1988 bUdget, certain
costs are being carried temporarily outside the budget of UNITAR against the
proceeds anticipated from the proposed sale of the UNITAR building. These co.ts
include aalaries and entitlements of staff whose POlts have been abolished pending
expiration of their contract. or transfer to other sources of funding, the costs of
security service. pending reintroduction into the UNITAR budget, and a payment due
to the United Nation. Joint Staff Penlion Fund in respect of non-contributory
service performed by form,r holders of UNI TAR Letters of Award. Aa at
31 December 1988, the.e charge. amounted to '547,580 (.chedule 3.2). Should the
.ale of the buildinq not materiali.e, these charge. will need to be borne, at some
.taqe, by UNITAR.

Statement IV

UUITAR Capital A.sets Fundi statement of assets and Fund balance

7. The lea.ehold and building shown in statement IV at $465,000 represent the
amount paid for the leasehold located at 805 Firlt Avenue, United Nations Pla.a,
New York, at the time of its assignment to the United Nations. Of this, $450,000
was donated to the United Nations by a foundation for use by the Inltitat~. The
leasehold will expire in the year 2035.

Statement V

UNITAR Special Purpose Grants Fundi .tatement of income
and expenditure

8. Statement V .howl the income and expenditure of the Special Purpose Grants
Fund. A total amount of '1,601,585 was received during 1988 as grants. After
adding interest income of '38,453, savings in liquidation of prior year's
obligations of '215,123, miscellaneous income of '112,096 and exchange gain of
$477, the total income in this Fund was $1,967,734. The total expenditure of
$2,287,450 (schedule 5.1) represents disbursementl of '2,004,771, plus unliquidated
obligations of '282,679. The net excess of expenditure over income amounted to
$319,716, which was met from the Fund balance brought forward from 1 January 1988.

UUITAR Special Purpose Grants Fundi statement of asse~

and liabilities

9. The assets and liabilities of the Special Purpose Grantl Fund as at
31 December 1988 are shown in statement V. The total assets of '1,261,328 consist
of cash of '768,036, cash in non-convertible currencies of '259,460, accounts
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receivable of '148,117 and deferred charges of '85,715. The liabilities amountad
to '385,590, including '7,083 as accounts payable, $282,679 as unliquidated
obligations (schedule 5.1), Bud '95,828 due to the United Nations General Fund.

10. The balancn of the Special Purpose Grants Fund was $875,738 a. at
31 December 19&8. This represent. a decrea»e of $319,716 in the Fund balance for
the year ended 31 December 1988, corre.ponding with the exce•• of expenditure over
income.

Write-off of losses of cash and receiyable.

11. There were no write-offs during 1988 in accordance with financial
rule 110.14. The write-off. for the year 1987 amounted to $151,146.

Summary of significant accounting policies

1~. The significant accounting policies of UNITAR are outlined in the not•• to the
financial .tatement. (.ee annex).
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11. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by article VIII, paragraph 6, of the statute of the United Nations
Institute for Training and Resea~ch (UNITAR), the Board of Auditors has audited the
accounts of UNITAR for the year ended 31 December 1988.

2. The examination was carried out in accordance with article XII of the
Financial Regulations and Rules of the United Nations and the annex thereto and
with the common auditing standards adopted by the Panel of External Auditors of the
United Nations, the specialized agencies and the International Atomic Energy
Agency. The examination was conducted at the Institute's headquarters in New York.

3. The following are the most significant matters from our 1988 audit and'are
intended to assist the Administration in considering and introducing further
improvements in the financial management and control system of UNITAR. We have
ciscussed these matters with the Administration, whose reactions have been
incorporated where appropriate. The present report is divided into two parts,
covering the audit of financial statements and management issues, respectively.

Summary of recommendations

4. We recommend that the following corrective actions, presented in order of
priority, be taken:

(a) Expenditures should not be allowed to exceed allotments and no
expenditures should be incurred for any special purpose projects unless there are
allotments issued for the purpose (see paras. 19 and 20);

(b) The Administration should provide in the General Fund budget for the
losses from the undocumented accounts receivable and deficit of a terminated
special purpose grant project (see para. 13);

(c) The plan of action to reverse the downtrend of pledged contribution
income should immediately be implemented to give a new lease of life to the
Institute (see para. 30);

(d) The Administration should promote or accept only special purpose grant
projects from which the Institute can derive project support income of at least
13 per cent (see para. 44);

(e) Efforts should be made to update and improve the reconciliation of
accounting records, so that errors in the balances of accounts could be minimized
(see para. 28);

(f) The Administration should follow the provisions of special purpose grant
agreements regarding rendition of final report and final financial statements
within six month after completion or termination of a project (see para. 38).
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5. UNITAR i' likely to incur .ubstantial losse, fOl long out.~andinq receivables
and deferred charge~ for which no recorda ar. available to determin. their nature.

6. Expenditure. eXJ••ded allotment. in both the Oen.ral Fund aud Special Purpose
Orant Fund. Some project. were observed to have incurred expenditur.¥ ev.~ thou~h

no allo~ent! were issued for the projects.

7. Lapses in accounting control, .specially in tb! reconcili~tlon aspects,
resulted in several discrepanci~s in the balanccs of the account$.

8. Incom. has been declining eVlry year at an alarmin~ rate, surpassing thv rate
of decline in expenditures, this situatioD c~ntributed to che aocumulat~on of a
.ubstantial fund deficit in the O,nerl) Fund baian~v.

9. We ob.erved that a final r~port and final fin~n~ial report fOf a special
purpose grant projoct, which was terminated nn 31 August 1988, had not been
submitteo, this could be con81~er~d a deviation from the provision of the special
purpol. grant aqr••m~nt.

10. A fellow recelved a *30,000 ~rant from a private foundation for a UNITAR
project with the fund remaining in hi' custody instead of being acr.ounted for as
UNITAR iunds, this arrangemont 4~prlvijd the Institute of th. 13 per cent programme
.uppurt income.

PART I

Financial ItatemAntA

~gll'S from undocumented r~eiyablel and deferre~_charge,

11. UNITAR stands to lo.e '80,566 from the writing-off of dormant and undocumented
accounts receivaole and deferred charge., aside from ".he delic~t rf a closed
project amounting to '62,900. These are as followll

(a) The accounts receivable of '2,922 for b Dak~r )foject that was terminated
in 1986 included the account of one staff member who is no Ivnger connected with
the Institute,

(b) Deferred charge. for '77,644 .et up in 198~ tor a Dakar project were
never charged to expenditures. The,e deferred charges can no longer be charged to
expenditure, .imply because the project rto longer eXi&tsl moreover, it even has an
outstanding fund deficit of '62,900, resulting 1n a total loss of '140,544.

12. According to the Administration, the then accountant of the United Nations,
together with the Chief Administrative Officer of UNITAR, went to Dakar purposely
to audit the accounts. The accountant took the accounting files and records of the
DaKar office and those of the project in Rome. Based on those recor~s, journal
vouchers were prepared setting up those deferred charges that had been objected to
by the Dakar office. However, the accounts referred to remain unadjusted until now.
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13. Since it appearl that the recordl are no ~onqer available to lubltanti~te the
accountI receivable and deferred charge., Itepl Ihould be taken to write them off,
toqether with the fund deficit, and to charqe them to the aeneral Fund. The
Accountl Divilion of the United Nations Secretariat expresled the .ame position in
their comments to thil ob.ervation.

Budgetary control

General Fund

14. Expenditurel exceeded allotment. in the General Fund, where, in five out of
seven bUdqet chapters, or 71 per cent, and in all budget section., or compatible
object. of expenditure except two, expenditures exceeded allotments. The same
oblervation il true in the case of budget lection 01 for salarios and common staff
COlt. where, under. normal conditions, overexpenuitures ought not to have been
incurred. The total excels of exper.ditures over allotment is 19 per cent of the
total allotments aL~ 16 per cent of the total expenditures.

15. The Administration contended that the Executive Director was authorized by the
Board of Trustees to transfer funds from one budget chapter/lection to another and
that he was authorized to implement proqrammel not provided for in the budget,
provided it would not result in a deficit.

16. Although we agreed with the Administration that such autilority was qiven, the
decilion Ipecified that, " ••• if additional resources were available, the Executive
Director wa. authorized to implement two traininq projects that he had been
compelled to cancel in order to balance the budget, namely, the regional training
and refrelher course in international law for Latin America and the Caribbean and
the .eminar for new members at the permanent mi.sions at aeneva".

17. The Admini.tration implemented the first project coating $42,000, ~f which
$10,000 wa. Ihared by the United Nations. This amount is very much lesl than the
total bUdget deficit as shown in Itatement I of itl financial Itatement, Itill
leaving out a balance of overexpenditures of $171,871.

18. The Adminiltration cited certain expenditurel that cauled the incurrence of
~verexpenditures, such as premises, loss of exchange and insurance premium of the
building and other unanticipated COltS.

19. Although we recognize the effort of the Administration to keep down its costs,
we nevertheless wish to empha.ize the need for UNITAR to operate on a balanced
budget.

20. The revision of the budget and the approval by the Board of Trustees were
still necessary before expenditure. not provided for in the bUdget could be made.
S.sides, while the Institute i. undergoinq a financial crisil, it is not wise to
let the expenditure. exceed the approved budget.

Special Purpo.e Grant

21. In the Special Purpose Grant Fund, the expenditure. also exceeded all except
one of the allotments. Several projects without allotments were observed to have
incurred expenditures. Total excess expenditures amounted to 35 per cent of total
allotment and 26 per cent of total expenditure.
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22. The Admini.tration rea.oned that the programme .upport oo.t in praotioe i. not
included in the allotment. However, we noted that progr~~e .upport co.t was only
53 p.r o.nt of the total defioit. After deduoting this programme lupport co.t from
the total d.ficit, the ratio of d.ficit ~o total allotm.nt i ••till 16 p.r c.nt,
partly attributable to the charging of .xp.nditure. in anticipation of qrant••

23. Allowing exp.nditur•• to .xc••d a1lotnlent. in the special purpo•• grant
projects could 1.a·1 to a fund J.ficit. In faot, th.r. w.r. six proj.cts, aside
from the Dakar proj.ct, with fund d.ficitl ~ounting to $157,102. Allotm.nt i. an
authority to incur .xpendtiur.s and s.rv.s al a oontrol d.vic. to avoid fund
deficit. If this is ignored, as ia being dOlle, there would alwaya be a fund
deficit, which could finally l.ad to 10•••• , as in the cas. of the Dakar project.

24. Sine. the Institute haa not yet extricated itself from the financial orisis,
it would b. advisable to op.rat. within the budg.t .0 aa not to compound its
financial problem. rinancial rule 106.1, r.quiring writt.n authori.ation b.for•
• xpenditures are incurr.d, .hould also b. follow.d in the financial administration
of special purpose grant projects.

UNpP-funded projects

25. In the case of projects funded by the United Nations Development
Programme (UNDP), we roit.rated our comments that the Insticut. could not obtain
funding at the beginning of the respective project because it doe. not hav.
executing ag.ncy status. Th. Institut. pre-finances a large part of the project
cost b8for. it receives reimbursement. As such, it does not issu. allotment
advices until aft.r .xpenditure. are mad. and contrlbutions are rec.ived. This
scheme further strain. the already limlted fundI of the In.titute.

26. Th. Administration unsucces.fully att.mpted in 1088 to obtain ex.cuting ag.ncy
status for th8 Institute. Th. matt.r, how.ver, has been taken up with t~e support
of the Dir.ctor-General for De'~elopment and International Economic Co-operation and
the Legal Office of the Unit.d Nations and wll1 be tak.n up in the G.neral Assembly
at its forty-fourth session whereupon, hopefully, UNITAR will be appointed al an
executing agency of UNDP.

21. We noted several discrepancies in tne balances of certain accounts, the
records of which are maintained for UNITAR by the United Nations. Although some
were adjusted in April 1989, the discrepancies somehow indicated lapses in
accounting control, primarily because reconciliation has not been done rogularly.
One of the discrepanci8s noted took place in 1984 in the education grant advance of
a staff member when a credit of $3,000 was not recorded in the books, but was
reflected in the salalry reconciliation report. Another was the failure to record
a grant from Poland, of which 1 million Zlotys, or $1,183, was deposit~d to the
account of UNITAR with Bank Narowdy Po1ski in 1987. Cash was therefore understated
and 80 was grant income.

28. We recommend that reconciliation of accounting records should be updated and
improved in order to minimize discrepancies in the balances of the accounts.
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PAR'l' 11

Management i.,ue,

P1edg.d gontributionl

29. P1ed~ed contributionl are the lifelin. of UNI'l'AR, without which the In.titut.
would collaple. How.ver, the alarmin~ rate of decline of pled1" from y.ar to y.ar
was noted. From 1985 to 1988, the pled~e. dropp.d from '1 ~984871 to '851,013, or
by 50 per cent, which gr.atly contributed to the 1ar~e d. ~1t 1n the General Fund
balance. 'l'hi. deficit incr.a.ed ~rom 1985 to 1988 from 'J14,307 to '2,070,112, or
by 260 per cent, while the accumulated .xc••• of expenditure o'ver income in the
.ame fund amounted to '227,301, or 25 per cent of the fund ballince deficit, the
computation not inc1udin~ the e.traordinary item. in 1987 and char~•• to the
Re.erve Account in 1988. B.cau.e of this lack of finanoia1 .upport, UNI'l'AR had to
i~cur .ub.tantial debt to the Unit.d Nations, which in~rea.ed from '1,612,978 in
1985 to '2,55&,763 in 1988, or by S9 p.r c.nt.

30. We r,co1N,,-end that an immediate plan of action IhoulCl b. made to reverse the
downtrend of pl.d~.d contributions in order to give a new lease of life to the
Institute. Contributin~ countries ou~ht to be encouraged to be qeneroul to the
In.titute, which should .mphali•• the paramount importance of itl training role in
the United Nationl.

31. The Adminiltration r.plied that the financlal difficulties of UNITAR could be
traced as early as the 1970., Which had led the Gen.ral A•••mbly to give UNITAR
.everal ~rant. from 1980 to 1985 to balanc. it. budget and which had re.ult.d al.o
in the r.structuring of UNITAR in 1986 and 1987. A••uch, thi. restructuriDg and
the ti~ht manag.ment of the financial r.source. availabl., accordin~ to the
Admini.tration, .nabled UNI'l'AR to post an exc••, of income over exp.nditur. uf
'56,000 in 1988.

32. The Admini.tration .tat.d further that "with the tight bUd~.t under Which
UNITAR i. op.ratin~, the Institute'. accumulat.d debt to the Unit.d Nations ov.r
the y.ar. could not be wip.d out through the u.. of exce.s of income over
.xpenditure. That i. why the Gen.ral A.s.mb1y has approved, in 1987, the sale of
UNITAR h.adquarter. property which will lead to the payment of the accumu1at.d debt
of UNITAR to the United Nation. and to the e.tabli.hment of a UNITAR Re,erve Fund
(hop.fully in the order of at l.a.t '6 million), the annual intere.t of which will
be uled to fund the Gen.ral Fund bud~.t of the Institu. ov.r and above the
re.ourc., from Gov.rnment voluntary contributions".

33. We und.ratand fully the Admini'tration's ,tand on this matt.r and it was
preciaely on the ba.i. of thia long period of financial difficulti•• , includin~ the
period m.ntioned above in paragraph 27, that the Board of Tru.t••• of UNITAR had
.xpr••••d, at it•••••ion in April 1989, that "~r.ater stability, predictability
and reliability in the financiDg of the Institute would not be achi.ved by m.rely
e.tabli.hing the UNITAR R••erve FundI it would al.o depend upon a .teady incr.ale
of Gov.rnment.' voluntary contribution. to the General Fund. It il therefore
d.sirable that In incr.aled number of Governments contribute to the General Fund".

34. It i. th.r.for. in that context that we r.it.rat. our contention of the
imperativ.s of a definitive plan of action that would h.lp accelerate contt"ibutions
from Memb.r Stat... A. the Admini.tration ha. replied to us, such a plan can be
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prepared only in full agreement with the Board of Trustees of the Institute and in
the light of the results of the forthcoming United Nations Pledging Conference in
November 1989.

Project evaluation

35. A special purpose grant project is covered by an agreement between the
Institute and the donor country. In one of the projects evaluated, among the
requirements is the preparation of a final report and the final financial
statements within six months upon completion/termination of the project.

36. However, after the lapse of six months from the completion of the project in
August 1988, no final report and final financial statements have been prepared.

37. The projects had a fund balance of $27,259 as at 31 December 1988. Any donor
country would be interested to know the final results of its operations and
financial position through the issuance of the final report and final financial
statements.

38. We, therefore, recommend that the provisions of the special purpose grant
agreement regarding the final report and final financial statements should be
complied with to encourage donor countries to sponsor more projects.

39. The Administration replied that it had complied with this requirement on
25 May 1989, that is, after we served our audit recommendation. It further stated
that this case is not typical of UNITAR behaviour.

40. We wish to point out, however, that this finding deals with the same
requirement, as discussed in paragraphs 16 to 18 of the 1987 report of the Board of
Auditors. 1/ Furthermore, to date, UNITAR has not furnished us with copies of the
final financial statements of this project.

Receipt of grant for a UNITAR project by a fellow from a private foundation

41. We also observed that one fellow directly received in 1988 a $30,000 grant
from a private foundation, using the name of UNITAR in the initial stages of
negotiation, to partially finance his work entitled "A New Approach to Arms Control
and Disarmament: International Accountability for National Defense Policy", which
is actually a project of UNITAR.

42. The custody and investment of the subject grant are not handled by UNITAR;
neither was the 13 per cent programme support cost given to or retained by UNITAR
to cover the overhead expenses being incurred by the Institute for the project in
question. All of these practices run contral'x to the pertinent provisions of the
"Policies and procedures in connection with the establishment and management of
special purpose grants" and Board of Trustees decision 1 (1986).

1/ Official Recorgs of the General Assembly, Forty-thirg Session. Supplement
No. 5D (A/43/5/Add.4, sect. 11).
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43. The Administration explained that the fellow concerned i' to be regarded al a
member of the "rotating staff" of the Institute and that UNITAR is not entitled to
the execution fee that is applicable under regular circumstances becaule the
i8tvice. of the fellow concerned are frfte-of-charge through financial arrangementl
with the private donor. However, the comment of the Administration il not in
accordl'nce with the relevant provisionl of the above-mentioned "Pollcies and
procedure." and the UNITAR statute, which provides that fellows are not to be
conlidered al members of the staff. Hence, the fellow in question cannot be
regarded as a membpr of the rotating Itaff of UNITAR to be given such form of
Ipecia1 consideration.

44. We recommend that the Administration, to protect its interest, Ihould.

(a) Demand from the UNITAR fellow concerned the immediate tranafer to UNITAR
of the full amount of the $30,000 grant, al required under exiating policie. and
regulation., from which his fees will be drawn and paid by UNITAR, and the
13 per cent programme support COlt 8hou1d be retained by UNITAR al income to ablorb
the overhead expenlel of the project, otherwiae, a bill should be sent to the
fellow concerned a.king him to pay UNITAR the overhead/COlt of the project being
improperly abaorbed by UNITAR,

(b) Prohibit all project officers and fellows of UNITAR from personally or
directly receiving funds from donors for projects of UNITAR, this matter ahould be
indicated clearly in the appointment letter in order to avoid error, poasible abu.e
or similar questionable cases in the future,

(c) Advise all poslible donor. to payor send funds directly to the Finance
and Administrative Section of UNITAR or United Nations Headquarters.

45. The Administration replied that the fellow concerned had agreed to give UNITAR
'3,460 and that other services provided by UNITAR are now being paid out of the
'30,000 grant.

Comments OD matters d.a1t with in the li87 r.pgrt

46. We followed up on the implementation of the recommendations made in our
previous report. 1/

47. Our examination showed that the Administration hal not complied with the
recommendationl to incur expenditures only on the balis of receipts of grants from
donors (al dilcussed in paras. 21 t.o 24 of the present report).

48. However, al mentioned in paragraph 26 above, Iteps were taken to lecure for
UNITAR an executing agency statuI with UNDP. All other recommendation. that we
hlade in our previous report were acted upon favourably by the Administration.

l~ud and write-off of 10sIeA

49. In line with the provisions of paragraph 6 (c) (1) of the annex to United
Nations Financial Regulations and of financial rule 111.10 (b), UNITAR informed the
Board that there was no known cale of fraud and presumptive fraud and that there
wal no write-off of accounts receivable for the year ended 31 December 1i88.
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AcknDwl.dg.m.nt

50. Th. Board of Auditorl wish'l to .xpr,sl its appr.ciation for the co-op.ration
and alliltanc••xt.nd.d to the aUditors by the Ixecutiv. Director, the Chi.f
Administration Offic. and m.mbers of th.ir staff.

(Sign.4) Euf~mio C. DOMINGO
Chairman, Commlllion on Audit of
the Philippines

(S1gn.4) Andt4 CHANDERNAGOR
S.nior Pr••id.Dt
Court of Aoaountl of Franc.
(Cour d.1 Cempt.s)

(S1gnI4) J. I. GHANSAH
Actinq Au4itQ~ G.n.ral of Ghana

-11-



Ill. AU~Ir OPINION

w. have .xamin.d the followinq app.nd~d financial .tat.m.nt., numb.r.d I to V,
prop.rly id.ntifi.d, and r.l.vant .chvdul•• of the Unit.d Nation. In.titut. for
Traininq and a••••rch for the Zinanci.l y.al" .nd.d 31 D.c.mb.r 1988. Our
.xamination includ.d a q.n.ral r.vi.w of the .ccountinq proc.dur•• and .uah t ••t.
of the accountinq r.cord. and oth.r .up}~rtlnq .vid.nc., a. w. con.id.r.d n.c••••ry
in the circum.tanc•••

In our opinion, the finanaial .t.t.m.nta pr•••nt f.irly ~h. financi.l po.ition
of the orqani.ation a. at the .nd of the p.riod and the r••ult. of it. op.r.tion.
tor the p.riod th.n .nd.d.

Th. financi.l .tat.m.nt. w.r. pr.par.d in accordanc. with the .tat.d
accounting polici•• , which w.r. appli.d on L b••i. con.i.t.nt with that of the
pr.~.dinq financial p.riod.

Tran.action. v.r. in accordanc. with thw fin.ncial requlation. and l.qi.lativ•
• uthority, .xc.pt for the di.po.al of budq.tary fund. in 'XC.II of allotm.nt., ••
• xplain.d in paraqraph. 14 to 21 of our r.~ort.

(Sign.4) Suf.mio C. DOMINGO
Chairman. Commi•• lon on Audit of'
the Philippin••

(Sigp.4) ADdre CHANDSRNAGOa
S.nior Pr••id.nt
Court of Accou~t. of rranc.
(Cour d•• Compt•• )

(Sign.4) J. X. GHANSAH
Actin; Auditor G.n.ral of Ghana
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IV. CIRTIrIC~TION or TBI rINANCIAL STATIMBNTS

I aertify that the appended finana1al .tatement. of th- United Natlon.
Inltitute for Tr.lnlftq and R••••rah, numb.r.d I to V, are oorr.at.

(Slgned) Su.an R. MILLS
D.puty Controll.r and

Offia.r-1n-Char9·,
Offla. of Pro9ramm. Plannln9,

Budget .nd rlftana.
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v. ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1988
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STATEf'ENT I

lMITED NATIONS INSTITUTE FOR TRAINING AND RESEAROf - GENERAL RN)

Status of expenditure against approved budget for the year ended 31 Decei!ber 1988

(United States dollars)

Expenditure
Approved Unliquidated UnobligatedBudget chapter budget Disburse-ents ot:ligations Total balance

Genera j Fund

I. Board of Trustees

11. Office of the Executive
Di rector (OED) 166 100 170 140 17 500 187 640 (21 540)

I Ill. OED - Publications and....
Information Unit 2 ..00 4002 4002 (2 002)

0\ -J

IV. OED - External
Co-ordination and Board
of Trustees Secretariat

V. OED - Finance and
AdllJini stration 105 100 86 122 - 86122 18 978

VI. Division of Training 182 800 191 633 7636 199269 (16 -4(9)

VII. Division of Research - 11 258 - 11 258 (11 258)

VIII. lMITAR European CfHce.
()enevcl. 227 500 215 560 30 215 590 11 910

ne. Operational costs 386 200 564 197 5493 569 690 (183 490)-
iotal 1 069 700 1 242 912 30 659 1 273 571 (203 87l)---

The acca.panying notes are an integral part of toe financial state-ents.



STATIMBNT II

UNITED NATIONS INSTITUTE FOR TRAINING AND RBSIhRCH - GINBRAL rUND

St,t,m,nt oC inipm, .od exp'nditur, fOI th, ye.r ,od,d 31 D,q.mber 1988
(United St.te. doll.r.)

1988

Inpom,

1\187

Governm,nt contributions pledged 851 013 !I 889 648
Publio don.tions 11 307
Income from programme suppor t costs (st.tement V) 245 231 138 813
Interest income 7 703 7 020
Rental income 183 475 171 654
Sale of pUblications 76 6 916
Royalty 2 017 1 583
Refund of prior year'. expenditure 33 361 12 218
Savings in liquidation of prior year's obligations 3 645 27 821
Miscellaneous income 3 607 817
Exchange gain 43 967

Tot.l income 1 330 128 1 311 764

Ixpendituu

Salaries and common staff costs
Outside .xpertise
S.r~rity s.rvices
Staff travel
Trav~l of p.rticipants
Bxternal audit
Fund-rahin9
Supplies and materi.ls
Furniture and equipment
Library books, documents and periodicals
Documentation/publications
Communications
Premises
Subsidies for special projects
Public rel.tions and hospitality
Fellowships
Miscellaneous expenses

Tot'l expenuiture (statement I)

Excess of income over expenditure

~, Adjustments for prior period

N,t '5ce,s of income ov,r expenditur,

(statement Ill)

629 627
35 868

286
33 476

2 095
18 288
18 545

4 587
29 671

2 438
6 347

73 900
360 349

3 363
3 300

51 431

1 273 571

56 557

S6 557

1 164 147
34 782
68 450
39 905

14 748
13 202

8 332
26 148

906
1 775

118 969
337 983

2 587
4 279

16 500
43 150

1 895 863

(584 099)

(617 5(8)

(1 201 H")

!I Of this amount, '693,322 has been paid in by 31 December 1988 and
$130,720 is still outstanding. The difference of $26,971 represents loss on
exchange.

The accompanying notes are an integral part of the financial statements.
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STATBMBNT 11 I

UNITED NATIONS INSTITUTE fOR TRAINING AND RBSEARCH - GBNBRAL rUND

st,t'mlpt pC .."t, 'Dd li.bl11ti,. It It 31 R,c,mb,r 1288
(unit,d St.tl. dolllr.)

1988
••

A18't;e

1987

Cash
Pledgtd contribution. unplid (fch.dull 3.1)
Accountl recliv.bl.
D.ferred charg'f

Total ISsets

Litb.1liti"

Accountl payable
Unliquidat~d obligation, (Itatem.nt I)
D.fer red incom.
Du, to Unitld Nation. G,nlral Fund
Advance from United Nation. Gen.ral Fund
Du. to Unit.d Nations from the Re.,rv,

Account

1 323 183
686 000 .21

547 580----

78 813 89 545
708 123 603 684
153 515 153 623

22 873 17 247

963 324 ~64 099
&: Pg

47 105 !I 28 195
30 659 21 871

398 909 336 613
1 370 509

686 000

2 556 763

Fund bl11DC!

g.neral AqpOun t

Balance availablo as at 1 January 1988
Wo' Exc.ss of lncorn, over ,xp.ndlture (,:Itatement 11)

""'EV' Acgoynt

Expenditure against UNITAR R.s,rve Account
(schedule 3.2)

Balance availabl. as at 31 R'9,m~.r 1988

Total liabiliti., and rund balance

3 033 436

(1 579 089)
56 S57

(1 522 532)

(547 580)

(2 070 112)

963 324
If r 'I'

2 443 188

(377 422)
(1 201 667)

(1 579 089)

(1 579 089)

864 099

..

jf Excludes liability for the paym.nt of pension fund contributions of
.50,759 for former UNITAR holder, of l.tters of award, for whom retroactive
participation in the United Nation. Joint St.ff P.nsion Fund h.s be.n approved.

RI Advance of .886,000 was approv.d by the Gener.l Assembly in its
resolution 38/177 of 19 D.cemb.r 19&3 to cover the d.ficit in the Institute's
bUdget for 1983.

The accompanying n~te8 are an integral p.rt of the financial statements.
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I...
ID
I

Countries

Algeria
Argentina
Burkina Faso
Burundi
ea.eroon
Central African Republic
Cbile
Congo
Cote d'Ivoire
Cuba
ne.ocratic YeBen
Finland
France
Gabon
Ghana
Greece
India
Indonesia
Iraq
Italy
Jamaica
Japan
Kenya
Kuwait
Libyan Arab Jaaahiriya
LuxeJlbourg
Malawi
Mali
Malta
Nigeria
Oaan
Pakistan

SCHEDULE 3.1

UNITED NATIONS INSTIT'"JTE FOR TRAINING AND RESFABCIl - GENERAL FlJf!ID

Schedule of pledged contributions as at 31 Dece~r 1988

(United States dollars)

Unpaid pledqes Add: Less: Less: Unpaid pledges
as at Add: pledges pledges for collections loss on as at

1 January 1988 for 1988 future years dur inq 191J8 excbaDlJe 31 Dece.ber 1988

10 000 - - 10 000
40 000 - 40 000

500 - - - SOD
847 - - - 180 667

42 403 - 44 369 - 1447 85 325
1 534 1. 534

5 000 5 000 5 000 5 000 - 10 000
15 000 - - - - 15 000

22 000 - 22 000
3 000 - - 1 000 - 2 000
2 690 - - - - 2690

110 61.2 - 1106U

117 613 68 259 49 587 3 510 132 775
70 671 - - - 2 412 68 259

5 000 - - 5000
5 000 5 000 5 000 - 5 000

25 000 20 000 25 000 - 20 000
.. 000 .. 000 .. 000 - 4 00(,

15 000 - - - - 15 000
163 265 155 642 142 602 20 663 155 642

2 000 2 015 2 000 - 2 015
100 000 - 100 000

941 - - - 67 874
20 000 20 000 - - 40 000
20 000 20 000 - - 40 000
.. 035 - 3 486 549

47 806 - 624 229
500 - - - - 500

898 - 898
(20 000) 2e 000
10 000 - - - - 10 000
10 000 15 000 15 000 15 000 - 25 000



5cIIeduJ.e 3.~ (caael.uded)

Unpaid p~edges Add: Less: Less: Unpaid p1edges
as at Add: p1edges p.l.edges foI: Ci)~iOftS loss OD as at

Countries 1 Januaq 1988 for 1.988 future ,pears duciDg 1988 exchange 31 Dece.ber 1988

Philippines - 7 500 2 000 7 SOO - 2 000
Republic of Korea - 9 333 10 000 9 333 - 10 000
Rvanda - 1 000 15 000 - - 16 000
Saint Lucia - 1. 000 - 1. 000
saint Vi.Dcent and the

Greoadines - 1 000 - 1 000
senegal 3 000 3 000 - - - 6 000
Sierra Lecne 1 SOO - - - - 1 500
so.alia - SOS - - 309 196
Surincme SOD - - 500
Svazilaod - - 847 - - 847
Switzerland - US 874 - 125874
'rrinidad and 'l'obago 2 718 - - - 425 2 353
Tunisia - 2 266 2 243 - 189 4 320

I U~anda 5 000 5 000 - - 3 137 6 863
N United Republic of Tanzania (1 80~) 1 8060
I

~nited States of ~rica 47 000 - - 38 203 - 8 797
Uruguay - 1 000 - 1 000
Venez\lela - 10 000 - 10 000
Ye-er - - 2 0:'0 - - 2 000
Yugoslavia - 5 DOe - - - 5 000
Zaire 43 000 1 DOG 1. 000 43 000 - 2 000

Total 267 07i ~ 851 013 398 909 775 753 33 117 708 123 !!I

~ Represents to~al unpaid pledges of $603,6~4 at 31 nece.ber 1987, less $314,807 future years· pledges unpaid at that
date, less $21,806 future years· pledges paid in 1987.

El Unpaid pledges relat~ to the following years:

1987 and prlor
1988
Future year

180 028
130 720

397 375

708 123



SCHEDULI 3.2

Ixp.ndltur. Igalnlt YNITAB B'I.ry. Accoupt fcr the y.ar
.pd.d 31 D'c'mb.r lR88

(United Stat.1 dollarl)

1121nditurt

Sallrill and oommon Itatt COlt,

S.ourity

Paym.nt to Plnllon Fund tor tormlr
UNITAJt f.llows

Total .xplnditur.

-21-

420 577

76 244

50 75g

547 580

(Itatlm.nt III)



STATIMBNT IV

UNITID NATIONS INSTITU'1'1 FOR TRAINING AND RBSIARCH - CAPITAL ASSITS FUND

Stat.ment of a•••t. and Fund baling. a. at 31 D.cemb,r 1iSS

(United Stat•• dollars)

1iSS 1RS7

A.llt.

Capital a..lts
Llas,hold and buildinq 465 000 465 000

Total capital a..lt. 465 000 465 000

FuneS ba1ang.

Donatld fund. a. at 1 January 1088 4&5 000 465 000

Total fund ba1anc. 4&5 000 4&5 000

HAtaI Th. lla.,hold and buildinq .hown at '465,000 r.pr'l.nta the amount paid
for thl l.a.,hold, loaat,d at 805 First Av.nu., Unit.d Nations Plaza, N.w York, at
thl time of it. a.siqum.nt to the Unit.d Nationl. Of thi., '450,000 was donat.d by
a foundation to the Unitld Nations for us. by thl United Nation. In.titut. for
Traininq and RI.larch. This leaslhold will expire in th. year 2035.

~he accompanyinq notlS are an intl9ral part of the financial statem,ntl.
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STATIMlNT V

UNITED NATIONS INSTITUTI rOR TRAININO AND RISIAR~H ~

SPBCIAL PURPOSI ORANTS FUND

I. Stat.m.nt of ingom••nd .xp.nditur. fpr th. y••r 'ndad
31 D.g.mb.r 10BB

(Unit.d Stat.1 dollarl)

1088 1987

Orants (Iohedul. 5.1)
Inter.st inoome
Savin91 on liquidation of prior y.ar'l obliqationl
Ixchanqe 98in
Misc.llaneoul inoomo

Total inoome

Exp.nditur.

1 601 585 1 501 020
38 453 sa 573

215 123 415 147
477 55 200

112 006 73 684

l. 067 734 2 103 720

Staff and oth.r p.raonn.l OOlt, 654 866 679168
Staff trav.l 152 452 182 067
OutBid••xp.rtil' 365 602 722 025
Pan.ls and conf.renc.1 407 197 3 750
Fellowlhips, qrants, etc. 107 103
Participant, travel 133 560 170 580
Documentation and publications 33 379 24 510
Communications 34 630 40 730
Premia.s 114 186 100 014
Miscellaneous expenses 146 239 176 665

Subtotal 2 0412 210 2 314 711

Proqrarnme support costs 245 231 138 813

Total expenditure (schedule 5.1) 2 287 450 2 453 524

Ilixceu of income oyer expenditure (310 716) (250 705)
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STATIMlNT V (conclud.d)

II. ItJt.m.nt oC ••••t ••nd li.biliti•••••t 31 p.g.mb.r lR88

(Unit.d Stat•• dollar.)

A.•••t.

Ca.h
Ca.h (non-conv.rtibl. curr.nci•• )
Account. r.c.ivabl.
D.e.rr.d char;••

Total a•••t.

LiabUiti1••

Account. payable
Unliquidat.d obli;ation.
Du. to Unit.d Nation. O.n.ral rund

Total llabllitl••

rund bal'na

.alano. avallabl. a. at 1 January 1988
6.441 Ixc••• oC inoom. ov.r .xp.nditur.

Balanc. availabl. a. at 31 D.c.mb.r 1088

Total l1abiliti•• and rund belanc.

U88

7e8 03e
259 4eO
148 117

85 715

1 2t»1 328

7 083
282 870
95 8aB

385 500

1 195 454
(310 '118)

875 738 AI

1 261 328

1987

935 3e4
304 700
426 022

85 024

1 843 009

7 083
302 065
248 407

847 555

1 455 249
(250 795)

1 lR5 454

1 843 000

-----------_._.._-----,----------------_._--
AI For d.tail. by proj.ot, ••••ch.dul. 5.1.

Th. ~ccompanyln; not•• ar. en int.;ral part oC the financial .tat.m.nt••
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SCBEDULE 5.1

UNITf:D MoUI05S INSTITt."':rE FOR TRADiING A!iID RESEARC8 - Sl'£CIAL~ GBMrS PDiD

State-ent of ina:.e and eJ!iMOnciiture and F".md balance fOl" the rear ended 31 DeceIlber 1988

(United States dollars)

Projects

A. Convel"tible currencies

Regional and interregional
co-operation in the 1980s

Stl"ategies fOl" the future of Asia

Strategy for the future of Afl"ica

Establisn.ent of a centre for
si.ultaneous interpretation ­
Libyan Arab Jaaahiriya

Establisn.ent of a dipla.atic
institute in Saudi Al"abia

Flmd balance
1 January 1988

165

124

(61 797)

3 935

76 152

I~ fl"ca
gl"ants

71 200

Othel"~
and adjust­
_nts~

(165)

(124)

117

6 251

Funds
available

(61 797)

4 052

153 603

ElrpeDditures
DDliqaidated

Disbw:~ts obligatioos

1 103

3 900

33 907

rot.al

1 103

3 900

33 907

FImd ha] ance
31 oec:e.ber 1988

(62 900)

152

119 6!Hi
I
IV

'"I The Evaluation of the Liability of
States foe na-ages Caused thrOl19h
Scientific and Technological InllOV'ations

Assistance to the dipla.atic institute
in Tripoli

Fast-<;rowing tree species foe fuelwood
products in Asia

United Nations Covenant OIl ~c.

Social and Cultural Rights

UNITAR/OMDP Info~tion Centre foe
Heavy Crode and Tar sands

Second Confel"ence on !feavy Crodes and
Tar Sands

Tl"aining progl"~ for 9over~nt

officials ir. Cape Verde

Conference on Shallow (Small) Oil and Gas

Centre on SlIIall Energy Resources - Italy

152

19 954

241

10 092

(60 690)

(118)

(496)

109 274

236 513

230 SOD

(152)

938

(241)

(10 092)

1000

118

496

94 678

20 892

237 513

(60 690)

434 452

20 892

232 531

351 103 77 398

2G 892

232 531

428 SOl

4 982

(60 690)

5 951



SCBEDlJLE 5.1 (continued)

Projects

Training pr09r~ for the Gabonese
foreign service

Regional Syaposiua in English a."ld
French on the Modernization of Public
Administration in Africa

Diplomatic training progra.-e for
government officials of the Ministry of
Foreign Affairs - Guinea-Bissau

Seminar on President Tr~~ and the
United Nations

Training publication project

WOrld Social Prospects Association

Training program-e on reporting under
Human Rigbts Conventions

Fund balance
1 January 1988

24

25 547

4 117

350

233

(13 276)

77 112

Inco.e frea
grants

7 211

Other i~

and adJust­
_nts 21

(24)

746

193

(350)

11

3 603

Funds
available

26 293

4 310

244

(6 005)

80 715

£xpenditure
Unliquidated

Disburse-ents obligations

25 764

100 800

Total

2S 164

100 BOO

Fund balance
31 Dece-ber 198B

529

4 310

244

(6 005)

(20 085)

,
IV...
I

Strategies for the future of Latin
America

Training seminar for Latin American
diplomats on marine pollution throuqh
radioactive wasc~

Joint UNI~R/lnstitut international
d'adainistration pUblique (tIAP)
training course for junior diplomats
of French-speaking African countries

Junior professional officer - Federal
Republic of Germany

(29 485)

61

(9 687)

36

23 355

51 993

1 764

3 455

(61)

5 347

492

(2 675)

47 653

2 292

36 000

51 619

2 292

3 481 39 481

51 619

2 292

(42 162)

(3 966)

Latin American population information
network

Junior professional officer at Geneva

Diplomacy training course for senior
officials from Namibia

23 355

375

6 345

(23 355) El

5 B31

74

6 206

6 419

6 206

6 419

6 206

6 419

Pilot seminars on foreign policy analysis
and planning for senior advisers of
African Governments (17 205) (6 902) £! 24 735 628 628 628



SCHEDULE 5.1 (continued)

Projects
Fund balance

1 January 1988
Income from

grants

Other income
and adjust­

ments !y
Funds

available

j;:x.!'.-e!1diture
unliquidated

Disbursements obligatinns Total
Fund balance

31 Uecember 1988

I
N...
I

New realities for economic policies
in Africa - public versus private
sector

Training of trainers workshop on
communication and presentation technique

Training programme on geographical
information system technology in the
field of environment - Switzerland

Training programme for the managers of
the foreign debt in the least developed
countries - Switzerland

Conference on the United Nations and
the maintenance of international peace
and security

Economic and social history of the
United Nations

Seminar on planning and management
development

Role of economic integration in the
development of Latin American countries

Diplomacy training - UNDP - Suriname

Study tour of five Nigerian officials:
training in multidisciplinary sectors

UNDP/South West African People's
Organization (SWAPO) training in
development aid planning, co-ordination
and administration

Diplomatic training course for
officials from Guinea

Assistance to UNITAR Programme Department

Fourth international Conference on Heavy
Crude and Tar Sands

Training for senior government officials
of Nigeria

982

(58)

213 499

24 389

1 994

83 591

18 921

(15 546)

(38 145)

6 118

(19 584)

(33 605)

19 396

48 841

\6 267)

(170) JY

392 925

(22 281) 21

38 428

(6 120) JY

34 230

40 COO

135 403

(212)

58

69 244

4 453

32

2 075

27 452

21 656

91'1

135

19 584

909

42 992

13 060

735 668

28 842

2 02b

63 385

46 313

6 110

656

193

625

60 305

227 236

6 193

2n ,64

52 550

1 566

36 126

44 051

1 319

94

625

59 046

83 553

362

131 511

516

20 929

403 415

53 126

1 566

36 126

44 051

1 319

94

625

59 046

104 482

362

332 193

(24 284)

460

21 259

2 322

4 191

656

699

1 259

122 154

6 431



SCIlEDULE 5.1 (concluded)

Other in~ Expenditure
Fund balance Ince- frCIII and adjust- Fund~ Unliquidated-- -- Fund balance

Projects 1 January 1988 grants _nts !!I available Disbuesements obligatiOllS Total 31~e 1988

Junior field officer at Geneva 77 724 47 405 7 303 132450 65 833 - 65 833 66 6!.7

Photovoltaic Systems Infor~tion and
Promotional Workshop for Latin
America and the Caribbean - 47 331 58 47 389 42 734 2 898 45 632 1 757

Stones in Brazil - 22 374 18 22 392 15 865 6 500 22 365 27

Connecting flights for participants
in the round table on the future of
the United Nations in an independent
world - 10 1100 313 10 313 8 759 - 8 759 1 554

Training program-e foe disaster eelief
lIIanagers - 97 266 - 97 266 25 642 31 583 57 225 40041--

Subtotal 606 618 1 434 361 341 748 2 382 727 1 ~3 253 274 882 1 858 135 524 592----
B. Non-convertible currellSY

, Fund for Training and ResearchIV
CD,

Union of Soviet Socialist Republics 544 786 167 224 24 206 136 216 411 847 1 197 425 644 310 512

China 11 357 - - 11 357 5i6 - 576 10 781

Hungary 21 770 - 192 21 962 3 095 - 3 095 18 867

Fund for SCbolarships

Raaania 10 923 - 3 10 926 - - - 10 926--
Subtotal 58i1 836 167 224 24 401 780 461 421 518 7 791 429 315 351 146

To.:al 1 195 454 1 601 585 366 149 3 163 188 2 004 171 282 619 2 287 450 875 738

!!I Comprises interest income. savings in liquidation of prior yeae's obl~gations. exchanqe gain and aiscellaneous ~.

£V Transferree to other special-purpose grants.

s:I Refunded to donor.

~ Transferred to Jnited Hations General Teust Funds.



ANNEX

NQt.s tQ tb. financial stat.mlnt,

Gummarr Qf signifiQant ,cgQunting pQligies

T~e fQllowin9 art tbl li9nificant acaountin9 polici'l of UNITARI

(a) A. provided in articl. VIII of it••tatute, tb. account. of tbe United
Nationl Inltitut. tor Training and R•••arch art maintain.d in accordance with tb.
rinancial Regulationl of tbe United Nationl al adopted by the General AII.mbly, tbe
rul•• formulat.d by the S.er.tary-Olnlral al rlquir.d und.r tbl r.qulations,
adminiltrativ. inltructior.. is.u,d by tbe Und.r-S.cr.tary-O.ner~lfor
Adminiltration and Manag.m.nt or the Controller and in conformity witb g.n.rally
accept.d 90vlrnm.nt accounting principl... Tb. Unit.d Nations fol10WI tb.
International Accounting Standard 1 on tb. disclolur. of accounting polici•• a.
modifi.d and adopted by tbe Conlultative Committ•• on Adminiltrativ. Queltionl at
its fifty-fourth le.sion, as Ihown belowl

(i) 001n9 conc.rn, conlilt.ncy, and accrual ar. fundamental accounting
assumptions. Wh.r. fundamental accounting alsumptions are follow.d in
financial statements, disclosure of sucb assumptions is not requir.d. If
a fundamental accounting asstmption is not followed, tbat fact Ihould be
dilclosed toqetber witb tbe realonSI

(ii) Prudence, subltance over form, and mat.riality Ihould govern tbe
selection and application of accounting polici,sl

(iii) Financial Itat.ments sbould includ. cl.ar and concile dilclosure of all
significant accounting policies whicb have been used,

(iv) The dilclolure of the lignificant accounting policie. ul.d Ihould b. an
int.gral part of tb. financial stat.ments. Tb. policies should normally
be disclosed in one place,

(v) Financial statements Iboul~ show corr.sponding figures for the pr.ceding
periodl

(vi) A cbange in an accounting policy tbat bal a material .ffect in the
curr.nt period or may bave a mat.rial effect in subsequent period••hould
be dilclol.d tog.ther with the r.alonl. Th. eff.ct of tbe change Ihould,
if mat.rial, b. 4ilc1018d and quantified.

(b) Th. Institute'l financial statem.nt. Dr. prepar.d on tbe hi.torical cost
basis Qf accounting end have not be.n adjust.d to r.flect tbe .ffect. of changing
prices for gOQds and servic.s.

(c) Fund accounting. Th. Institutft's accounts are maintained on a "fund
8ccount1nq" basis. Separate fundD for general or Ipecial purposel may be
established by the Oeneral As.embly or the Executive Director. Each fund i.
maintained as a distinct financial and accounting entity, with a leparato
self-balancing double-entry group of accounts. Separate financial statement. are
prepared for .Ich fund or for a group of f.unds of the same nature.
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(d) ~h. financial period of the In.titute oonli.tl of on. calendar year.

(e) ~h. incom. and .xp.nditure .nd ••••t ••nd liabilitie. are r.oogni••d on
the .ccru.l b••i. of .ocounting.

(f) ~r.n.lation of ourrencie.. ~he aooount. of the In.titut. are pr•••nt.d
in Unit.d Stat•• doll.rl. Account. m.intain.d in oth.r ourrenai•• ar. tran.lat.d
into Unit.d Stat•• dollar. at the time of the tr.n••ation at rat•• of .xch.ng.
establi.h.d by the Controller. In re.p.ct of .uoh currenci•• , the financi.l
.t.t.m.nt. pr.p.r.d at luch int.rval. aa may b. pr.aoribed by the Controll.r und.r
d.l.gation of authority from the Under-Secretary-G.n.ral for A4mini.tr~tion .nd
Manag.m.nt, .hall r.flect the oalh, inv••tm~nt., unpaid pledge. and curr.nt
account. rec.ivable and payable in curr.noi•• other than United Stat•• doll.r.,
tr.n.lat.d .t the applicabl. United N.tion. rat•• of .xchange in eff.ct a. at the
date of the Itatem.ntl.

(g) Pl.dg.d contribution.. Pl.dg•• ar. r.cord.d a. income on the basi. of •
writt.n oommitm.nt by a pro.pectiv. donor to pay • mon.t.ry contribution .t •
•p.cifi.d time or tim... Pl.dg•• r.o.iv.d for future y.ar. are rlcord.d a.
def.rr.d incom••

(h) Inv••tm.nt.. Fund. on d.po.it in int.re.t-b.aring bank .coount••nd call
accountl .r. Ihown in the .tat.ment. of ••••t. and liabilitie••• c••h.

(i) D.f.rred charg•••

(i) D.t.rr.d charg•• oompri•• exp.nditur. item. that .r. not prop.rly
charqeabl. in th. curr.nt financi.l p.riod .nd will be charged a•
• xp.nditur. in the .uh.equ.nt financi.l p.riodl

(ii) For b.lano••h••t .t.t.m.nt purpo••• , only that portion of the .duc.tion
grant advance which i. aa.um.d to p.rtain to the Icholaltic year
compl.ted aa of the date of the fin.ncial statement i. Ihown •• d.f.rr.d
ch.rgea. The full amount of the adv.nc. i. m.intained in the ,ccount.
r.c.ivabl. ~rom Itaff m.mb.r. until such time a. the .taff m.mb.r
produ~•• the requir.d proof of entitl.ment to the educ6tion grant, .t
which time the budg.tary account i. charged and thB adv~nc. recov.r.d.

(j) Fix.d aa.eta. FurnJture, .quipm.nt, oth.r non-.xp.ndables .nd l.aa.hold
improv.m.nta are not includ.d in the a•••ta of the In.titut.. Acquisition. ar.
charged .qainat budget.ry account. in the y••r of purch••••

(k) C.pital a•••t.. ~h. aalet••hown in the atat.m.nt of aa••t. and
li.bilitie. of the In.titut.'. Capit.l A•••t. Fund include the co.t of • l ••••hold
agr••m.nt. No amorti••tion of the l ••••hold i. provided for. Mainten.nce .nd
rep.ir. of the UNI~AR building cre charg.d .g.in.t th••ppropri.te budg.t.ry
.ccount••

(1) ~he .xp.nditure. do not incluae po•• ible co.t. to cov.r contingencies
und.r .pp.ndix D to th. United Nation••t.ff rule., for per.onn.l fin.no.d under
resourc•• obtain.d from voluntary contribution. to the UNI~AR Oen.ral Fund .nd the
Special P·'rpo.e Gr.nt. Fund. The term "expenditure" designate. total oblig.tions
incurred wh.ther liquidated or unliquidated.
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(m) Mi.eellaneou. income.

(i) The net income reali.ed f~om the levenue-produai~qactivitle. i. reported
a. mileellaneoul inoome,

(11) Refunds of expendlture. aharqed to the prlor finanolal perlod, are
cred1ted to mi.cel1aneoul income,

(ill) Moneyl aooepted In re.pect of which no purpole il Ipeoified have been
treated a. mllcell~~nnul Income,

(lv) On the r.:loa!ng of the accounts at the end of each f.nanoial period, if
the balance of the exchange accounts reflect. a net los. on ex~hange, it
il debited to the budgetary account. If th.re is a net gain, it i.
credited to mileellaneoul income,

(v) The proceedI from the lale of surplul property are credited to
miscellaneous income of the respective funds.

(n) The trust fund It.ltements reflect the "clean lurplus theury" by
proce'ling adjultmentl thraugh the current income and expenditure aocountl.
Material ad~ultmentl for prior period. are, however, .hown in the financial
Itat,ments ~elow the relult. of the current period 10 as not to diltort them.

(0) Income tax refund policy. UNITAR .alarie. are charged to the budget on a
net bal. ~ durinq t.he year in which the services have been rendered. Income tax
refundl are charqld to the year in which they are made to the Itatt member.

(p) The obligations incurred for the Special Purpose r,rants Fund are
accounted for on a project balis, therefore, commitmentl are recorde~ for the lite
o! each pro~ ect.

89-17371 1091b (E) -31-
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