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NOTE

Symbols of United Nations documents are composed cr capital letters combined
with figures. Mention of' such a symbol indicates a reference to a United Nations
documento

The report of the Special Commdttee is divided into six volumes. The present
volume contains chapters IV to VI~* volume I, chapters I to III; volume III,
chapters VII to XIV; volume IV, chapters XV to XX; and volume V, chapters XXI and
YJCII; and volume VI, chapters XXIII to XXIX; each volume contains a full table or
contents.

* The present verafon of chapters IV to VI is a consolidation of the
following documents as they appeared in provisional form: A/9623 (Part V) of
8 October1974, A/9623 (Part VI) of 4 November 1974 and A/9623 (Part VII) of
15 November 1974.
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CHAPTER IV

I
I

ACTIVITIES OF FOREIGN ECONOMIC ANO OTHER INTERESTS WHICH ARE IMPEDING
THE IMPLEMENTATION OF THE DECLARATION ON THE GRANTING OF INDEPENDENCE
TO COLONIAL COUNTRIES AND PEOPLES IN SOUTHERN RHODESIA, NAMIBIA AND
TERRITORIES UNDER PORTUGUESE DOMINATION AND IN ALL OTHER TERRITORIES
DNDER COL0NIAL DOMINATION AND EFFORTS TO ELIMINATE COLONIALISM 1

APARTHEID AND RACIAL DISCRIMINATION IN SOUTHERN AFRICA

A. CONSIDERATION BY THE SPECIAL COMMITTEE

l. At its 952nd meeting, on 26 February 1974, the Special Committee, by adopting
the seventy-first report of the Working Group (A/AC.109/L.920 and Corr.l), decided,
inter ,alia, to refer the item entitled flActivities oí foreign economic and other
interests which are impeding the implementation of the Declaration on the Granting
of Independence to Colonial Countries and Peoples in Southern Rhodesia, Namibia
and Territories under Portuguese domination and in all other Territories under
colonial domination and efforts to eliminate colonialism, apartheid and racial
discrimination in southern Africa" to Sub-Committee I for consideration and reporto

2. The Special Committee considered the item at its 978th and 979th meetings,
on 28 and 29 August.

3. ¡n its consideration of the item, the Special Committee took into account the
provisions of the : 11evant resolutions of the General Assembly, in particular
resolution 3117 (XXVIII) of 12 December 1973 relating to the item, and
resolution 3163 (XXVIII) of 14 December 1973 on the implementation of the
Declaration on the Granting of Independence te Colonial Countries and Peoples, as
well as those resolutions relating to the colonial Territories in Africa. In
addition, the Special Committee paid due regard to the relevant information provided
by the representatives of the national liberation movements of the colonial
Territories in Africa who participated in an observer capacity in the Committee 9s

proceedings relating to their respective countries.

4. On 27 August, the report of Sub-Committee 1 on the item was circulated
(see annex to the present chapter). The Sub-Committee's report included seven
working papers prepared by the Secretariat at the request of that Sub-Cemmittee~

which contained information on economic conditions with particular reíerence to
foreign economic interests in a number oí Te~ritories.

5. At the 979·th meeting, on 29 August, with the consent of the Spec:i.al Committee,
the representative of the German Democratic Republic made a statement
(AlAC .109/PV •979) • At the same meeting, following a statement by the Chairma.n
(A/AC.109/pv.979), the COmIDittee adopted the report without objection and endorsed
the conclusions and recommendations contained therein (see paras. 6 and 7 below),
it being understood that the reservations expressed by members would be reflected
in the record of the meeting. 8tatem.ents were made by the re])resentative's 'Of
Denmark and Australia (A/AC.109/PV.979). Subsequently, the Special Committee
received a letter dated 9 September 1974 from the Permanent Representative oí
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Japan addressed to the Chairman (A/AC.109/464), outlining the position of his
Goverluuent with reference to paragraph (10) of the above-mentioned conclusions.

B. DECISION OF THE SPECIAL COMMITTEE

6. The text of the conclusions and recommendations adopted by the Special
Committee at its 979th meeting on 29 August, to which reference is made in
para~raph 5 above, is reproduced below:

Conclusions

(1) On the basis of its study of the activities of foreign economic and other
interests which are impeding the implementation of the Declaration on the Granting
of Ind.ependence to Colonial Countries and Peoples in Southern Rhodesia, Namibia and
Territories under Portuguese domination, and in all other Territories under colonial
domination and efforts to eliminate' colonialism~ apartheid and racial
discrimination in southern Africa during the year under review, the Special
Committee notes with profound concern that the colonial Powers and States whose
companies and nationals are engaged in such activities have failed to implement
the relevant resolutions of the General Assembly, in particular resolutions
2621 (XXV) of 12 October 1970 and 3117 (XXVIII) of 12 December 1973 and have
continued to disregard them. The Special Committee finds that in colonial
Territories no legislative, administrative or other measures have been taken to put
an end to, or to restrain the activities of, those foreign interests which continue
to deprive the colonial peoples of the resources which they need for a viable
independenae.

(2) The Special Committee 9s study of the economic conditions prevailing in the
Territories shows that foreign monopo1ies have continued to dominate the economies
of Namibia, Southern Rhodesia, Ango1a snd Mozambiquej the colonialist and racist
régimes are creating the most favourab1e conditions for their activities and the
common characteristics of the activities of foreign economic interests in the
majority of the colonial Territories have remained unchanged. Over a long period,
foreian monopo1ias operating in these Territories have been guided sole1y by their
own interests, nontinuing to fol10w economic and financial policies without regard
to the legitimate interests of the inhabitants of the Territories. They have
exp10ited the cheap 1abour and taken away various raw materials in their ruthless
exp1oitation and plunder of the indigenous people, thereby depleting the natural
resources in these areas and inf1icting great losses upon the indigenous peop1e.
Pl'edominance of foreign monopolies in the colonial Territories is indicated by the
fo11owing data. Statistics show that foreign investments in the African colonial
Territories exceed $US 10 bi11ion. In Ango1a~ the monopoly capital of the United
States of America~ the United Kingdom of Great Britain and Northern Ireland and
other Western countries, completely controls the extraction of diamonds,
petroleum, manganese, copper, iron and other minerals. Almost a11 cash crops,
import and export trade, banking and transportation facilities of Mozambique are
monopolized by the capital of Western Powers. In Southern Rhodesia, over
80 per cent of the mining enterprises are owned by the capital of certain
Western Powers. In southern Africa~ foreign investment exceeds
$US 6 billion and monopolizes the local gold and coal mining, oil refining,
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chemical and machinery industries. Foreign economic interests continue to
develop only those economic sectors which yield the highest profits. They
continue to manipulate agricultural production b~r emphasizing export crops, thus
reducing the Territories to the role oí supplier of agricultural products and
raw materials to the colonial Powers. Their activities are directly counter
to the inherent rights and legitimate interests of the people of the colonial
Territories.

(3) The high proí'its earned by foreign monopolies continue to be returned
to the colonialist countries or to remain in the hands of the exploitative
minority oí' í'oreign settlers. Such profits are not invested í'or the improvement
oí' the economic, cultural and social conditions oí' the indigenous peoples. The
African labourers continue to receive wages severa! times lower than those
oí' non-indigenous workers and they have no social security beneí'its. For instance,
in Namibia, the wages paid to African workers by the South West African Company,
Ltd. (SWACO) are one í'ifteenth or those paid to non-Arz'Lcan workers. The
monopolies, in collaboration with the colonial Powers, have continued to
stifle trade union activities and labour movements~ The brutal exploitation
by monopolies and the prolonged ~ule oí' the local racists and colonialists
have plunged the broad masses oí' the people in the colonial Territories of
southern Africa into the abyss oí' dire misery II The average annual per capita
income oí' those Territories is only about $US 20; over 90 per cent oí' the
population is illiterate. Over 50 per cent oí' tihe children die a prümature deo.th
before the a~e of 10 because of the lack of medical facilities.

(4) Another form of labour exploitation is the forced relocation of Africans
in Angola and Mozambique under various settlement and resettlement projects.
This causes severe hardship because the labourers are often transferred to a
sUDsistence economy dií'ferent from that to which they are accustomed by tradition.
Moreover, new discriminatory measures relating to wages and social security are
enacted daily, and indigerJ.ous workers are unable to acquire skills because they
are kept in a state oí' chronic illiteracy, their role being merely to provide
a reservoir of cheap labour. It is evident that the policies pursued in the
Territories under colonial racist domination are directed at perpetuating at best
the status quo, if not a retrogression.

(5) In Namibia, an increased í'low of foreign capital is being injected into
the economy oí' the Territory and, during the year under review, there have been
further eí'í'orts to attract new í'oreign investment into the mining sector and the
search for oil. By encouraging the flow of foreign investment into the colonial
Territory, the colonialist and racist regimes are trying to gain powerrul,
protectors in the internation~lmonopolies and with their help ~o keep the colony
in their power , The South African Government has amended. the regulations
concerning mining and prospecting concessions so that foreign companies may now
provide as much as 75 per cent of the investment ti The rate oí' í'oreign investment
in Namibia has amounted to ~25 milIion per annum with 60 per cent oí' this amount
invested for quick proí'its in the mining sector. This territory is the most
exploited Territory in history. One third oí' its gross national product is
exported as profits b~r í'oreign companies, principally mining companies owned by
interests in the Uniteú States, the United Kingdom, Canada and other countries.

(6) ln Southern Rhodesia~·there has been no dimunition of the role of
foreign economic and other in·cerests. The foreign monopolies continue to dominate
the economy or the Territory in co-opeiatdon with, and supported by, the illegal

-4-

~
1 j,

régime of
190 Briti
companies
independe
Rhodesia
Valuable
Southern
movemente
Committee

(7)
Portugal
ConsiderJ
minority
foreign :
importan1
the fore:
Territor:
Bassa daJ
which co.
southern
Territor;
non-rene'
the over
new rese
control

(8)
its prev
minority
of forei
and to 1:
Mozambiq
enable e
introduc
intendec
Africa.
tantamot
Africa,
of the (
the Afrj
exercisE
joining

(9
Cabora J

provide
-chereby
Afl"ican
enab'Ltín,
creatin

u



I

al--

i:

t
c
i
a
t
o
P

t
T
e
r
'W

t

¡
l·
1;
!

[,

I
1>

¡
L

I
al
c,

[.
w

r A
t:

/' .

O,
alI f,
o:
S'
n
ID!

m

-5-

1/ See documents A/AO.l09/PV.96l and Corr.l, 963 and 968 and Corr.l.

(8) With regard to the Cabora Bassa project, the Special Committee reiterates
its previous conclusions as follows: the aim of colonialist Portugal and the
minority racist régimes in southern Africa in undertaking the project with the help
of foreign monopolies is to increase their oppression of the indigenous inhabitants
and to bring to a halt the national liberation struggle of the people not only of
Mozambique but also of Angola, Zimbabwe and Namibia. The project is designed to
enable colonialist Portugal and other minority racist régimes in southern Africa to
introduce more than 1 million European settlers into the area. The project is
intended to strengthen the economic base of the minority racist régimes in southern
Africa. The Special'Committee finds that any foreign participation in the scheme is
tantamount to strengtheni.ng the oppressive minority racist régimes in southern
Africa, The construction of the Cabora Bassa dam in Mozambique and the development
of the Cunene River Basin in Angola are not aimed at raising the level of living of
the African peoples, but at enabling the colonialist Portuguese authorities to
exercise greater control over those populations with a view to preventing them from
joining the liberation movements.

(7) In Angola, with the help of foreign economic interests, colonialist
Portugal has accelerated even further its efforts to expand petroleum extraction.
Considering the role which Angola might playas a supplier of oil to the white
minority régimes in southern Africa, it becomes obví.ous that the activities of the
foreign interests involved in petrolel¡m exploitation in the Territory represent an
important means of preserving the colonial occupation of the region. In Mozambique,
the foreign economic interests continue to dominate the colonial economy of the
Territory. The construction of vast hydroelectric power schemes, such as the Cabora
Bassa daro, the Massingir River dam and other smaller projects, highlight the role
which colonialist Portugal expects the Territory to playas a source of energy for
southern Africa. In addition, the prospect of cheap hydroelectric power in the
Territory has begun to stimulate interest in the exploitation of Mozambique's
non-renewable resources by Portuguese and other foreign interests. Viewed within
the over-all context of the increased demand of industrialized market economies for
new reserves of non-renewable resources, the pattern of colonial exploitation and
control of the economy of Mozarobique becomes clear.

régime of Ian Smith. This is demonstrated by the fact that the:re were more than
190 British companies, 56 United States companies and at leas't 47 South African
companies operating in the Territory prior to the unilater~l declaration of
independence, and in fact these companies have continued investing in Southern
Rhodesia by channelling investments through their South African subsidiaries.
Valuable information about the negative role of the monopolies operating in
Southern Rhodesia was given by the representatives of the national liberation
movements of Zimbabwe during the general debate on Southern Rhodesia in the Special
Committee. 1/

(9) The Special Committee confirms its previous conclusions concerning the
Cabora Bassa daro and Ounene River Basin projects, which, when completed~ would
provide an economic source of electric power for Southern Rhodesia and South Africa,
'~hereby strengthening the colonial domination in this region. The indigenous
African populations have already been displaced from the vicinity of these projects,
enabling more Europeans to settle in the Zambezi and Cunene River valleys, thereby
creating a white buffer zone in southern Africa.
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(10) The Special Committee's study proves that the activities of foreign
economic interests are directly related te the perpetuation of colonialism,
apartheid and racial discrimination. Great multinational corporations from the
United Kingdom, the United States, France, the Federal Republic of Germany, Japan
and Belgium are helping to streng'l:ihen the colonial regime:s and thus support the
domination of the white minorities over the fertile land of southern Africa. It
has been established that a very large portion of colonialist Porgugal's income
is derived from the colonial Territories through royalt.~es and taxes paid by
investors and that a large part of colonialist Portugal's budget is being used
for its colonial wars with a view to suppressing the African peoples, who, after
failing through peaceful means to achieve self-determ:Lnation and independence,
have rescrted to armcd struggle.

(11) The Special Committee notes with concern that certain Western countries,
whose companies are exploiting the natural and human resources of the colonial
Territories, have given vigorous political and military support to 'Che racist
régimes of Southern Rhodesia, South Africa and colonialist Portugal. The Special
Committee also finds that the financial and technological participation of certain
members of th(~ North Atlantic Treaty Organization (NATO) in the exploitation of
the colonial Territories is tantamount to the strengthening of the oppressive
minority racist régimes in southern Arrica.

(12) The Special Committee notes with satisfaction that protest campaigns
against the involvement of foreign economic interests in the exploitation of the
colonial Territories have taken place during the past year in several countries
with the following results: in the Netherlands, as a result of pressure from the
Anr7(lla Comité, Gulf Oil (Nederland), 11V, stopped imports of oil from Angola; in
the United States, church and university student groups formed a Gulf Boycott
Coalition (GBC) to boycott all products of the Gulf Oil Corporation in a protest
against the companyt s activities in Angola; and in Canada, the Toronto Committee
for the Liberation of Portugal's African Colonies (~CLPAC) denounced the activities
of Gulf Oil Canada, Ltd., in conne~ion with the exploitation of Angolan oil. The
Special Committee also notes the useful efforts and measures by governmental and
non-governmental organizations to intensify their campaigns with a view to
mobilizing world public opinion to halt the predatory activities of foreign
monopolies in colonial Territories.

(13) With regard to the situation in other colonial Territories, including
those in the Caribbean and Pacific areas, the Special Committee expresses its
concern that foreign economic and other interests are continuing to deprive the
indigenous peoples of their rights over the wealth of their countries. Despite
appeals by the General Assembly, the administering Powers have failed to restrict
the sale of land to foreigners; the loss of ownership of land by the inhabitants
of the Territories has continued to be the mosb obvious consequence of this
practice in these regions.

(14) The Special Committee once again concludes, on the basis of its study,
that the activities of foreign economí.c and other interests in the col/mial
Territories in southern Africa are an Imped.íment, to decol.ondzauí.on and to the
eradication of apartheid and racial discrimination. The Special Committee d.eeply
regrets that the colonial Powers have not implemented, even in a preliminary
way, resolution 3117 (XXVIII). By ignoring the provisions of this res01ution,
they have added obstacles to the imp1ementation oí the Declaration.
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Recommendations

7. On the basis of the above conclusions, the Special Committee recommends to
the General Assembly that it should:

(1) Reaffirm the inalienable right of the peoples of colonial Territories
to self-determination and independence and to the enjoyment of the natural wealth
and resources of their Territories, as well as their right to dispose freely
of those resources in their best interests;

(2) Reaffirm once again that the activities of foreign economic, fiLancial
and other inter~stG operating at present in the colonial Territories constitute
a majar obstacle to the attainment of political independence and of social and
economic justice for the indigenous peoples;

(3) Affirm that the continued active support of foreign monopolies which
exploit the natural and human resources of the colonial Territories impedes the
social, cultural and economic development of dependent peoples;

(4) Strongly condemn the present activities and operating methods of those
foreign economic and other interests in the Territories under colonialist
domination which are designed to keep the colonial peoples subjugated and to
thwart their efforts and initiatives towards self-detF.~minationand independence;

(5) Condemn the colonial Powers and the support given by other States to
~he foreign economic and other interests which are exploiting the natural and
human resources of the Territories without regard for the welfare of the
indigenous peoples, thereby depriving them of the means of stabilizing their
economies and achieving independence; and call upon such States to take effective
measures to stop the supply of funds and other forms of support, including
military equipment, to colonial regiroes which use such support to repress the
national liberation movements;

(6) Request all Governments and organizations within the United Nations
system, having regard to the foreign economic and other interests which are
i~peding the implementation of the Declaration in the colonial Territories, to
take effective measures to implement the relevant principIes and decisions
set out in General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) of 1 May 1974,
containing respectively, the Declaration and the Programme of Action of the
Establishment of a New Internation Economi0 Ord~r;

(7) Strongly condemn once again the cunstruction of the Cabora Bassa
project in Mozambique and the Cunene River Basin Project in Angola, which are
designed to strengthen and perpetuate colonial and racist domination over the
Territories of southern Africa, as being fraught with serious implications for
peace and security in Africa;

(8) Condemn the role of foreign economic and other interests in the colonial
Territories as impeding the implementation of the Declaration on the Granting of
Independence to Colonial Countries and Peoples and the efforts to eliminate
colonialism, apartheid and racial discrimination in southern Africa;

-7-
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(9) Request once again the colonial Powers and States concerned to take
legislative, administrative and other measures in respect of their companies and
nationals who own and operate enterprises in the colonial Territories, so as to
put an end t.o those activities which are detrimenta~. to the interests of the
inhabitants of the Territories;

(10) Call once again on all States to ensure that their nationals or
comapanies of their nationality refrain from all dealings with the colonialist
and racist regimes in southern Africa with respect to obtaining concessions in
the colonial "Territories concerned',
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(11) Appeal to all Governments and organizations within the United Nations
system to bring aew pressure to bear upon the colonialist and racist regimes
in southern Africa with a view to their acceptance forthwith of the right to
independence of the peoples concerned, and to extend assistance to the national
liberation ~~vements of the Territories for the consolidation of their national
independence and reconstruction programmes, as well as for the full enjoyment
of their natural resources;

(12) Request the Office of Public Information of the Secretariat to
undertake an intensified campaign of publicity with a view to informing world
public opinion. of the facts concerning the pillaging oí natural resources and
the exploitation of the indigenous population by foreign monopolies and the
support they give to the colonialist and racist regimes;

(13) Request the Secretary-General to undertake measures aimed at giving
the widest possl.ble publicity to the decisions oí the General Assembly taken in
connexion with the activities of foreign economic and other interests in
colonial Territories;

(14) Request once again the colonial Powers and States concerned to co~ply

fully with the provisions of resoJlltions 2621 (XXV) and 3117 (XXVIII)~ as well
as those of previous relevant res01utions oí the General Assembly and also to
adopt effective measures to prevent new investment, particularly in southern
Africa, which are contrary to the above-mentioned resolutions;

(15) Recommend that this question should be included as a continuing item
on the agenda of the General Assembly during each of its regular sessions and
that the Fourth Committee of the General Assembly should also hold a separate
debate thereon.
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A. Consideration by the Sub-Committee

l. The Sub-Committee consic1ered the item entitled "Activities of foreign economic
and other interests which are impeding the implementation of the Declaration on the
Granting of Independence to Colonial Countries and Peoples in Southern Rhodesia,
Namibia and Territories under Portuguese domination and in al! other Territories
under colonial domination and efforts to eliminate colonialism, apartheid and racial
discrimination in southern Africa." at its l35th to 137th, 139th and 140th meetings,
between 31 May and 10 July 1974 (see A/AC.I09/SC.2/SR.135-137, 139 and 140).

2. The Sub-Committee had before it working papers prepared by the Secretariat on
economic conditions with particular reference to foreign economic interests in the
following Territories: Angola, Mozambique, Southern Rhodesia, Namibia, Bermuda,
Cayman Islands and Turks and Caicos Islands (see appendices I-VII below). It also
had befare it relevant information contained in the economic sections of the general
working papers prepared by the Secretariat on th~ various Territories. !/

,

30 In formula.'ting its conc.lusdorís and recommendations on the items under
consideration, the Sub-Committee was particularly guided by the related information
provided by the representatives of national liberation movements of colonial
Territories in ,Africa who appeared before the Special Committeeo

B. Adoption of the repor,t

4. Having considered the item concerning the activities of foreign economic and
other interests in colonial Territories, and having studied a11 the infor.mation
availab1e to it, the Sub-Committee at its l39th meeting, on 3 July 1974, requested 1, t.

its Chairman to hold consultations with its members with a view to the preparation
of its report and to submit it directly to the Special Committee. El

1, y A/9623/Add.l (Par"\; lb Add.2. Ad~.3 and Add.6 (Part 1).

~/ The conclusions and recommendatio~s submitted by Sub-Committee I for
consideration by the Special Committee were adopted by the latter body without
moditication ud are reproduced in paras. 6 and 1 ot the present chapter.
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INTRODUCTION

1. At the request oí the Special Committee, the Secretariat, in 1965 and 1966
prepared a series of seven working papers containing background information for the
study undertaken by Sub-Committee I on the activities of. foreign economic and other
interests which are impeding the implementation of the Declaration on the Granting
of Independence to Colonial Countries and Peoples in Territories under Portuguese
domination. These working papers contained information on mining; land concessions,
occupation and settlement; agriculture and processing industries; foreign-owned
railways in Angola and Mozambique; and Mozambique's economic relations with
South Africa and Southern Rhodesia. ~

2. Since then, a study has been prepared each year g1v1ng information on new
capital investments and other economic activities, with special reference to
foreign interests. BI These studies taken together show clearly how foreign
economic interests dominate the colonial economy in Angola.. The present study
highlights the growing concentration of foreign interests in the accelerated
exploitation of energy and non-renewable resources. Foreign economic interests in
the other sectors are summarized in tables 8 and 9 below.

l. ECONOMIC EXPANSION AS COLONIAL EXPLOITATION

3. The continuous expansion of the activities of foreign economic interests in
the exploitation oí the energy and mineral resources oí Angola not only depletes
the natural wealth oí the Territory but also contributes to the inflationary
pressures in the colonial market sector.

4. Inflationary pressures are closely related to two aspects of current Portuguese
colonial policy. On the one hand, foreign economic interests are increasing their
exploitation of the mineral resources of Angola and, on the other hand, the
monetary income which they generate is not compensated by a corresponding increase
in the availability of goods and services for the population. Furthermore, this
process is aggravated by the forei.gn exchange controls established in order
to facilitate the payment of arrears in Angola's import trade with Portugal.
It also imposes particular hardship on those sectors of the African populations
which participa.te as wage earners in the colonial market sector. The inflationary

~ Off~cial Records of the General AssemblY, Twentieth Session, Anne~,
addendum to agenda item 23 (A/6000/Rev.l), chap. V, appendix; annexes I and II;
ibid., Twenty-first Session 2 Annexes, addendum to agenda item 23 (A/6300/Rev.l),
chapo V, annex, appendices I to V.

BI For the most recent, see Official Records of the General Assembly,
Twenty-sixth Session, Supplement No. 23A (~/8423/Rev.l/Add.l), annex, appendix II;
ibid., Twenty-seventh Session, Suppl~illell~ No. 2~ (A/8723/Rev.l}, chapo V, annex,
appendix I; and ibid., Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l)
chap. IV, annex, appendix l.
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'crend~ may be cbserved from the data on the growth of the gross inte~nal product
at market prices 8nd at 1963 prices (see table 1 below). An additional indicator
is the trend in the money supply of the Territory. According to the annual report
of the Banco de Angola, the money supply in Angola in the period Januar,y to
March 1972 was 18 billion escudos. ~ The figure for January to March lr73 was
18.4 billion escudos.

5. The inflationary impact of these policies is clearly indicated by the values
of the consumer price index for Luanda. In June 1972, the consumer index was at
149 with respect to its base month, December 1965. In June 1973, it had reached
171. Thus, current Portuguese colonial policies are promoting the accelerated
depletion of the resources of the Territory and at the same time further
depressing the standard of living of the population in the colonial market
sector.

6. As pointed out below, the intensity of foreign exploitation of the mineral
resources of the Territory is such that, in some cases, the high-grade iron ore
deposits are approaching exhaustion and the companies are investing in the
necessary installations to process lower-grade ores.

7• The present report shows the increasing number of' foreign economí,c interests
which are contributing to the exploitation of Angola's wealth. The massiveness
of the foreign investments being made in the Territory ultimately reflects the
increased support by those interests of Portuguese colonial exploitation.

cl Tw~nty-seven escudos equal approximately $US 1.00.
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Tab1e 1

Ango1a: gross interna1 Eroduct~ 1963-1973~

~ross interna1 product Gross interna1 product
at market pri ces at 1963 prices

-
Million United Mil1ion Relatives Million Re1atives

Year States do11ars escudos 1963 =100 escudos 1963 =100

1963 850 24 528 100 24 528 100

1964 900 27 000 110 25 800 105
(estimate)

1965 1 008 29 500 120 27 200 111
(estimate)

1966 1 140 33 006 140 28 586 117

1967 1 240 35 782 146 28 792 118

1968 1 350 39 251 160 30 314 124

1969 1 510 43 630 1'78 34 000 139

1970 1 870 53 823 220 38 048 155

1971 2 040 59 703 244 41 478 170
(provisional)

1972 2 340 63 000 257 44 000 180
(estimate)

1973 2 800 65 000 265 48 000 196
(estimate)

Sources: Portugal, Presidencia do Conselho, III Plano de Fomento, Relatório
de Execugao em 1969, Lisbon, 1971; Angola, Actualidade Económica, No. 384,
Luanda, 1973.

al Annual figures include an estimate fer the output of the subuistence
sector.
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2. CONTROL OF ENERGY RESOURCES

8. In 1973, international developments in connexion with the consumption oí
energy resources in the industrialized market economies lent an even more
critical role to the colononial control oí energy resources in Angola. Thus, as
indicated by the iníormation summarized be1ow, Portugal, with the help oí
other íoreign economic interests, has accelerated even íurther its eííorts to
expand petroleum extraction in Angola. Considering the role that Angola may
playas a supplier oí oil to the white minority regimes in southern Africa,
it becomes obvious that the activities oí economic interests involved in
petro~eum exploitation in the Territory represent overt support íor the
preservation oí the colonial occupation oí the region.

9. The role oí Angola as a source oí energy íor southern Aírica is being
íurther accentuated by the expansion oí electric energy production. Projects
under way will increase the production oí electric energy in tbe Territory more
than 50 times.

A. Strategic role oí Angolan oil

10. Since the decision oí the Arab countries not to supply crude petroleum to
Portugal, the latter has become particularly dependent on oil íroro Angola. Prior
to the interruption oí supplies by the Arab countries, only some 10 per cent of
Portugal' s crude petroleum imports carne from Angola. Most of the petroleUU}.
refined by the Sociedade Nacional de Reíinagao de Petróleos, SARL (SONAREP) in
Mozambique also came from Arab countries. Only the Luanda refinery, which meets
part oí Angola's need íor petroleum products, was fully supplied by Angolan
oil. With production in 1974 expected to reach nearly 9.0 million tons, Angolan
oil could cover Portugal's annual consumption of 6.5 million tons, as well as
those oí Angola and Mbzambique.

11. Early in 1973, an article in Actualidade Económica (Luand~~ 18 JanuaTy 11973)

reported that new petroleum íindings in the Luanda area e.Lone would yield a
production oí some 2 million tons ayear. The article suggested tbat the
deposits in the Luanda area combined with known deposits oí'í-shore as well as
on-shore in Cabinda would guarantee an annual production ranging from 12 to 15
million tons, which could be still further expanded. The article pointed out
that such a production would protect Portugal from possible "international
blackmail".

12. Portugal is reported to be trying to make political capital out oí tne
situation by pointing out that present petroleum conditions enhance the economic
and strategic value oí Angola. There are indications that prospecting and
drilling are being stepped up. It was reported that the Cabinda Gulf Oil
Company alone would spend some 1.7 billion escudos in the Territory in 1974. The
Portuguese authorities may also be expected to expedite their decisions on the
granting oí new concessions. There is a large number oí outstanding applications,
to which new companies were added in 1973 (see below).
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13. Under its contracts with the petroleuro concessionnaires operating in Angola,
the Portuguese Government has the right to buy 37.5 per cent of their production.
In addition, it roay choose to receive the 12.5 per cent royalty levied on petroleum
production in petroleum instead of cash. Thus, Portugal is guaranteed 50 per cent
oí the petroleum output froro the Territory. In case of war, the Portuguese
Governroent can pre-eropt all the production of the petroleum. concessionnaires.
However, the new concession contracts include a clause providing that, in case of'
an eroergency, Portugal has the right to all the petroleum produced. As reported
previously, ~ early in 1973 the Portuguese Governroent had ordered that petroleum
concessionnaires must maintain a reserve of crude petroleum corresponding to at
least one quarter of al1 locally produced petroleum consumed in the Territory
during the previous year.

14. As crude petroleum froro Cabinda has a high wax corrtent, only small quantities
have been used by Portuguese refineries. Portuguese commentators state that their
refineries, including that of SONAREP in Mozambique, would have to be modified
before they co~ud refine petroleum froro Cabinda. Since the interruption of
supplies by the Arab countries, there has been concern a& to whether the Gulf Oil
Corporation would be able to meet the needs of Portuguese refineries for better
quality oil in exchange for the oil with a high wax content froro its subsidiary,
the Cabinda Gulf Oil Company. According to one report, Cabinda Gulf has agreed to
meet the needs of the SONAREP refinery in Mozambique which currently has a capacity
of 850,000 tons ayear. Since part of the refined products froro the SONAREP
refinery are supplied to Southern Rhodesia, the use of crude petroleum from Cabinda
GulfNOuld imply the indirect violation by the United States corporation of
Security Council sanctions against Southern Rhodesia.

15. In an official note released in October 1973 the Overscas Ministry of Portugal
announced that, as a result of negotiations undertaken by the Portuguese Government
with the G1.D.f Oil Corporation in March 1972, it had been agreed that, in case of
emergency the corporation would guarantee to supply Portugal with all its crude
petroleum needs. Moreover, in case oí technical difficul'bies in connexion with
crude petroleum from Cabinda, the Gulf Oil Corporation would supply alternative
crude petroleum from other sources. In December 1973, for the first time, Portugal
was the largest importer of crude petroleum from the Cabinda Gulf Oil Company.
Portugal reportedly imported 32.3 per cent of a total of some 660,000 tons shipped
by the Cabinda Gulf Oil Company that month. In March 1974, it was reported that
the Gulf Oil Corporation was supplying crude petroleum from Iran to the SONAREP
refinery in Mozambique.

16. The expansion of petroleum refinery activities in Angola may, however,
complicate the situation by adding to the demands on the Gulf Oil Corporation.
Currently, most of the crude petroleum used at the refinery oí the Companhia de
Petróleos de Angola, SARL (PETRANGOL) in Luanda is extracted.froro n~rthern Angola
by the ANGOL /pociedade Portuguesa de Exploragao de Petróleos, SAR~/ - PETRANGOL
Association. This is a better quality petrolettm and practically the entire
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BI Pfficial Records of 'Che Ge~ral Assembly, Twenty-eighth Sessioq,
Supplement No. 23 (A/9023/Rev.l), chapo IV, annex, ap~endix I, para. 20.
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I

output is absorbed by the Luanda refinery, which has undergone several expansions.
The 1ast one , completed in 1973, increased its capacity from 700,000 tons to
1 million tons ayear. Thus, in 1974, un1ess re~orts of a possible 1arger
production are confirmed (see aboye), the expected output of 1.2 million tons
of crude from the ANGOL-PETRANGOL Association will be almost comp1etely absorbed
by the Luanda refinery.

17. Despite its continued exp~nsion, the Luanda refinery does not yet meet all
the Territory's needs for petroleum products. Although it produced oVer 600,000
tons of petroleum products in J97l, Angola still had to import some 200,000 tons
of gasoline, gas oil and liquid propane gas. In 1972, the situation worsened:
local production remained at the same level, but the Territory had to import
over 400,000 tons of those three products (see tables 2 and 3 below). In 1973, the
PETRANGOL refinery was expected to supply some 25 per cent of the gas oil,
40 per cent of the liquid propane gas and 55 per cent of the gasoline consumed
in Ango.La , It is estimated that the T~rritory will have to import some 50 per cent
of its total.needs oí the same three produc'ts.

18. The Portuguese Government has aleeady authorized PETRANGOL to further
expand the capacity of its refinery to 2 million tons a year , Although this
new expansion was not expected to be completed before 1976, it might now be
speeded up.

19. In 1)70, the Portuguese Government authorize~ ANGOL to set up a second
refinery in Ango.Ia , The capacity oí the new refil¿cry was originallJ et at
650,000 tons ayear, but ANGOL subsequently applied for its expansion to
2 million tons a year. Late in 1973, ANGOL reported that work on the new
refinery had not yet been started, pending a decision on the form of government
financial participation. In December 1973, it was reported that a company known
as .~ngola Energy, Ltd., with headquarters in London, had app1ied to the Portuguese
Government for authorization to establish a refinery at Mogamedes in southern
Angola. The refinery would have an initial capacity of 5 million tons ayear,
to be expanddd to 10 milIion tens. The same company also applied for a concession
to prospect for and exploit pe"broleum deposits in the Mogamedes area.

20. Another related and relevant development was the authorization granted to the
Riverwood Corporation, of Midland, Texas (United States of Amer í.ca ) , to build a
plant in Angola to manufacture gas oil from bituminous solids. The plant will
be located at Ambriz, north of Luanda, and will process bituminous solids
extracted from the concession he1d by the Campanhia dos Asfaltos de Ango1a
(COFAN) in that area , As may be seen from tab1e 3 be1ow, gas oil accounts for
the 1argest share among imports or petroleum pr-oductis , Asphaltic rock is
abundant in the Ambriz area, and its use for the procuction of gas oil, which has
long been under study, has now become possible through recently deve10ped
techno1ogy. The Riverwood Corporation plant in Angola is scheduled to start
production in 1976 with a capacity of 450,000 tons ayear, to be increased to
700,000 tons a year by the end of 1978.

21. Although no figures are avai1ab1e, it is we1l known that Portuguese armed
forces in the Territory account tor a 1arge share of the local consumption oí
petro1eum producbs , Thus, the activities oí foreign Lnt.erest.s in connexion with
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I

th~ production, supply and refining of petroleum in Angola. may be seen as directly
contributing to Portugal's ability to continue waging a colonial war against the
Angolan people. Moreover, with the expansion of petroleum prospecting and
pr iductdon , payments from the petroleum concessionnaires have become one of the
nlain sources of revenue of the colonial régime. Although revenue from taxes on the
petroleum industry was estirnated at 1.6 billion escudos in the 1973 budget (see
table 4 below), payments from the Cabinda Gulf Oil Company alone amounted to sorne
2.3 bi1lion escudos (see para. 25 below). In 1974, revenues from th~ petroleum
industry are expected to exceed 4.6 bil1ion escudos (see table 4 below), which
is almost 30 per cent of the total ordinary revenue estimated for the year.

22. The expansion of petroleum prospecting, production and refining a1so
constitutes a major factor in attracting other foreign interests to the Territory.
U1timately, this expansion means support to, and participation in, Portuguese
colonial exp10itation by the foreign interests involved. At December 1973, the
fo110wing companies were engaged in petroleum prospecting and production in
Angola: the Cabinda Gu1f Oi1 Company; PETRANGOL; ANGOL; TOTAL - Compagnie
Africaine des Pétro1es; Texaco Petróleos de Angola, SARL; and Argo Petroleum
Portuguesa (Pesquisa e Exp1oragao de Petróleos, SARL). In March 1974, it was
reported that the Portuguese Government had granted two new concessions to United
States companies: one to Esso Exploration, Inc., a subsidiary of the Exxon
Corporation, and the other to an association comprising the Sun Oi1 Company, the
Amerada Hess Corporation and the Cities Service Company, Inc. (see paras. 51-58
be10w) •

Tab1e 2

Angola: output o':f"the PETRANGOL refinery't 1971-1972

(metric tons)

1971 1972

Fue1 oi1 388,847 377,685

Gas oil 100:1 807 104:1514

Jet fue 1 69:1 781 73,708

Gaso1ene 52:1 385 48:1 065

Liquid propane gas 18,449 18,823

Butane gas 7,043 8,136

Total 637,312 630,931

Source: Ango1a, Bo1etim Mensa! de Estatística, December 1972.

-18-

•

Gas (

Gaso.



Ango1a: imports of petro1eum products, 1971-1972

(metric tons and mi11ion escudos)

1971 1972

Vo1ume Va1ue Vo1ume Va1ue

Gas oi1 192 440 205.1 330 752 295.9

Gaso1ene 15 381 22.8 88 589 94.0

Liquid propane gas 4 773 5.9 5 563 5.7

Total 212 594 233.8 424 904 395.6

Source: Ango1a, Bo1etim Mensa1 de Estatística, December 1972.

Tab1e 4

Ango1a: l-evenue from the petro1eum indusgv, 1966-1974

(mi11ion escudos)

Year

1966

1967

1968

1969

1970

1971

1972

1973

1974

Sources: 1966-1971:

1972:

1973:

1974:

Estimated Actual

4.2 4.2

87.5 39.1

141.0 38.2

522.1 530.4

218.5 512.8

460.0 222.9

1 080.0 • • •

1 555.0 • • •

4 681.0 • ••

Banco de Ango1a, Annua1 Repo~t and Economic and
Financia1 Survey o( Ango1a, for respective years;

Angola, Diploma Legislativo 21, 19 February 1972;

Ango1a, Diploma Legislativo 121, 30 December 1972;

A Província de Ango1a~ 4 January 1974.
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C~"pinda .Gulf Oi}. Company

23~ In 1973~ ·tbe Portuguese Govermnent signed an additional contract witb tbe
Cabinda Gulf Oil Company amending its contracts of December 1966 and
January 1969~ Under its original contractual obligations, by 30 June 1972~ the
Cabinda Gu1f 01.1 Company should have relinquished 75 per cent of the area of ita
eoaeeaadon , The total vea ot the c'Sncession vas 10,116 sqv.ar~ kilo_tres, ot which
6,616 square kilometJ:'o.: rere on-shore and 3,500 square ki10aetres vere ott-ahol'e.
the company orieinally was entitled to retain 2,529 square kilometres. However,
as a result of negotiations with the Portuguese qovernment, it has act~ally

retained a11 tbe off-shore area, comprising 3,500 square kilometres, and an on-
shore area of sorne 1,000 square ki10metres wbere the oil terminal oí the Cabinda
Gulf Oil Company is Locabed ,

2!.¡. In it'i authorizati.on of -Che additiona1 contract, tbe Port~guese Governrtlent
stated that the agreement met the mutual interests of the Cabinds. Gulf Cil
Company and the.~ortuguese Government (Decree 397/73~ 7 August 1973). 'The
surface rent to be paid by tbe concessionaire to the Portuguese Government will
amount to 7.0 million escudos ayear up to 1975; 8.7 mil1ion escudos ayear from
1976 to 1981; and 10.5 mi11ion escudos ayear from 1982 'to 2010; when tbe
concession expires. For th~ extens íon. of tbe area beyond the original
contractual arrangements~ the Cabinda 'Gu1f Oil Company was required to paya
bonus of' 5 million escudos to the Portuguese Governmerrt,

25. Uncler the additional conbract., the Cabinda Gulf OiJ. Company has agreed to
compensate the Portuguese Government against tbe effects or the devaluation oí
the United States dol1a~. As a result of this agreement, revised annual revenue
from the Cabinda Gulf Oil Cómpany collected bythe Portuguese authorities in
Ango.la in 1973 was substantia11y incresJsed. According to a company spokesman ,
p8Jments to the Portuguese authorities ~n 1973 totalled .US 90.9 mi1lion~

sus 68.5 mi1lion as income tu; $US 22.0 million as royalties;
$US 394,796 'u surtace rent; and $US 37,189 as a contribution'to the
Overseas Mining Development Fund. Payments by the company to tbe Portuguese
autborities from 1958 to the end of 1973 tota11ed sorne $us 175.0 million. It
wi11 be recalled that, in 1972, the total investment by Cabinda Gulf Oi1 Company
in tne Territory amounted to $US 209.0 mi11ion. el Thus, by 1973, the total
investment by Cabinda Gulf Oil Corporation plus its payments to the Portuguese
Government amounted to over $US 380.0 mi11ion. This figure does not reflect the
benef'Lts enjoyed by Portugal from tbe foreign exchange earned by tbe export of

. crude petroleum from Cabinda ~ nor paymerrbs to Portuguese contractors.

26. According to provisional figures, the Cabinda Gult Oi1 Company exported
7.1 mi11ion tona of crude petroleum in 1973. The major olients for Cabinda
petro1eum were. Oanada (see para , 31~ be.Lotr) and thü Unit!."l rtntl's. Otber
destinations included the Federal Republio of Germany~ Japan, Portu~al~ Spa~n artd
the United Kingdom of Great Britain and Northern Ireland•
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21 o In thepast. Cabinda petroleum vas imported directly or indii)ectly by
Trinidad and Tobago under an arrallgement known as the West African Replenisbment
Programme. In November 1973, the Government of Trinidad and Tobago anl10uncea
that it ha.d banned all direct or indirect petroleum transactions with' Angola.
The mceaure carne in"to effect immediately and legislation was introduced to
prohibit all trade with ];lo.t'Lue;r.tl:l Angol a. and Mozambique. f!

28. In Uovember 1973 9 rI..r • .Arslan Humbaraci, an author and journalist, reported
in !he. Observer (Lcndon , 25 mO'\Tember 19'T3) that the Cabinda Gulf Oil Company had
found a new major oil field off the coast of Cabinda. According to

. Mr. Humbaraci, the rield was believed to be one of the ma,jor finds in recent
year-s , and Gulf officials welte referring to i t privatelyas a "nev Kuwai t ¡¡ • In
his view, the find had not been made public because of political problems which
would have to be solv6d before '~he field could be tully expioited.

29. In a response to Mr. Humbaraci's article, Mr. M. R. S. Wyllie, President of
the Gulf Oil Company in the Easte~n Hemisphere, denied that the Cabinda Gulf Oíl
Company had made any new major d.iscovery. He said that, so far~ Cabinda Gulf had
discovered only three fields in. Cabinda, the 1ast of which had been found in
19'11. The company hadó dril1ed more than 350 wells in i ts concess íon, and
currently J.20 of them were producing petroleum. Mr. Humbaraci ~ challenging the
reply of the Gulf Oi1 Corporation spokesman~ stated that, becrolse of its
co-operation with Portuguese colonial ~thorities in Angola, the Gulf Oil
Corporation was anxious to keep its operations in the region secret. He
challenged the corporation to deny having tound eight nev fields in 1972 ud
offered to join representatives of th-e corporation in a públic debate Oh i ts
Ango.lan operatdons .

30. With the expansion of its activities, Cabinda Gulf has come under renewed..,

attacks by the liperation movements. According to an artic1e in ~he ,Guardia~

(Manchester, 6 March 1974), the Po~tu~uese authorities have rushed ~roop

reinforcements to Cabinda in an attempt to repress a major offensive by fo~ces of
.,the Frente Nacional para a Libertagao de Ang01a (FNLA) ,against the installations
of the Cabind.a Gulf Oil Company.

3l~ As reported previously, ~I the activities of the Gulf Oil Corporation have
been the target of protests by several action groups concerned with the colonial
exploitation of the Terl"itory. In the Netherlands, as e. resu¡t of pressure from
the 'Angola Comité~ Gulf Oil (Nederland), NV, stopped imports of oil from Angola
in 19"(2, _and there llave been no indications of further imports since that time.

32. In the Uuited states, church and university student groups formed a Gulf
Boycobb Coalition (GBC) in July 1971 to boycott all products oí the Gulf oil
Corporation .in a protest agains't:; the company ' s activities in Angola.

1./ See A/937h.

El Q!,fic~~,~~~.º,9r.Stl;!._9_f~ :t~~ Q~A~r.ª-l .AsS~Dlb*y, ,~~-~ntY':'f~..Kh~h ..§ession,
ft\n?'P.le)l1_~t No '. 23 (A/9023/Rey .1), vol. 11, chap. IVt annex. appendix 1~ para. 26.
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33. In 1972, officia1s of the Gulf Oil Corporation invited Mrs.Elizabeth Jackman~

a stockholder from Arcac1ia., Ca1iforni.a, to visit An/Zols, after she que-stioned
the company 9 s involvement in the 'J.lerritor.'Y at the corporation' 8
annual meeting. Upon her return, Mrs. Jackman reported her findings in a letter
to the Chairman of the Gulf Oil Corporation. 8he charged that the Gulf Oil
Corporation was not helping Angolans to make the 'itransition from colonialism to
self-determination lt

• She also charged that sorne personnel of Cabinda Gulf ,,¡ere
racist in their attitude towards Africans. The only African in the management
oí the company had been shipped out oí town "apparently because of friction with
the Portuguese staff". She also reported that she had seen African workers on a
coffee plantation kept behind barbed wire, separated from tbeir families, which
contrasted 'tvith the whites who "lived in a world of golf courses ~ 'swimming pools
and luxurious housea'"; As a result of her visit to Angola; !VIrs. Jackman has
sold her stock in the corporation and has joined GBC.

I

34. In Canada, the Toron'!:.Q Committee for t,he Liberation of Portugal" s African
Colonies (TCLPAC) has denounced theactivities of Gulf Oil Canads, I~d., in
connexion with -Che exploitation of Angolan oíl. In 1973 9 TCLPAC members
pu:rchased shares or Gulf Oil Canada , Ltd., and attended the company t s annual
meeting. Questioned about his company's imports of Angolan oil, the President
oí Gulf Oil Canada , Ltd n ~ stated that ti... none of the Angolan, or Cabinda
crude, to be more precise, comes into Canada ••. I can assure you that Gulf
Canada's operation in this regard will provide no basis for any distress on the
part of anyone , no matter whe,t his feeling about the Angolan sibuat.dcn" • As
repor~ed by TCLPAC, Angolan oil was being refinet at Point Tupper, in Nova
Scotia, and then sent to the United States. Accordiag to the in~~erpretation of
TCLPAC, by refining the oil, Canada was helping to obscure the oil!s
nationality for political reasons. Half of Point TUPP0r's capacity was being
used to "cleanf7 the Angolan oíl. TCLPAC also alleged that more than half of the
$US 18.7 million used,to build the ~ort facilities at the Gulf Oil refinery in
Point Tupper had been covered by grants and loans from the Canadian federal snd
provincial Governments.

ANGOL..·PETRANGOL

35. Apart fróm the Cabinda Gulf Oil Company, the two other companies already
extracting petroleum in Angola are ANGOL and PETRANGOL. Each of these companies
holds an individual concession. At March 1974, the ANGOL concession comprised
28,737 square kilometres and the PETRANGOL co~cession 18,955 aquare kilometres.
ANGOL is reported to be owned by the'Portuguese companies Combustíveis
Industriais e Domésticos, SARL (CIDLA), Grupo Borges e Irmao aud the Sociedade
Anónima Concessionária da Refinagao de ~etró1eos (SACOR). The latter, which
has a majority' control in ANGOL~ is a subsidiary of the French State-m.¡ned
Compagnie frangaise des p~troles. PETRANGOL is jointly owned by PETROFINA, SA,
of Belgium, the Portuguese Government and other Portuguese interests.

36. ANGOL, PETRANGOL and associated companies are involved in several petroleum
prospecting and exploitation activities in Angola: ANGOL &lone; tbe ANGOL
PETRANGOL Association; tbe ANGOL-TOTAL Associationi and the PETRANGOL-AHGOL-TEXACO
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Association (PETRANGOL, ANGOL and Texaco Petróleos de Angola, SARL, a subsidiary
of'Texaco, Inc., of the United States). h/ The General Mining and Finance
Corporation, Ltd. of South Africa, is reported to have an agreement with the
ANGOL-PETRANGOL Association, under'which it is entitled to a 25 per cent share in
the output of the Association.

37. In February 1974, the Portuguese Gover~ment authorized the ANGOL-PETRANGOL
Association to sign farm-out contracts with three United States companies for
the off-shore areas of the ANGOL-PETRANGOL concession in the Cuanza River Basin.
The tJnited States companies involved are the Amoco Cuanza Petroleum Company, a
subsidiary of Standard Oil Company (Indiana); the Continental Oil Company; and
the Occidental Petroleum Corporation. The United States companies will each
have a 16 2/3 per cent share in off-shore acreage of the concession, with the
original partners retaining 50 par cent jointly. The expiration of the concession
has been extended from June 1976 to December 1977 to allow the three companies to
complete their obligations. According to the annual reports of PETRANGOL and
ANGOL for 1972, the farm-out contracts with the United States companies were
delayed 'because of disagreement between those companies and the Portuguese
Government on the conditions of foreign exchange proposed by the 1atter.

38. According to the annual report of ANGOL for 1972, production was started
from three new deposits during that year: Quingui1a in the Congo area, and
Légua and Bento in the western Cuanza area~ Thus, together with its deposits at
Mulenvos, Quengue1a Norte and Cabeca de Cobra, ANGOL had a total of six deposits
in production by the end of 1972. The petroleum from three wells at Quinguila
was reported as high-quality. The new discoveries were considered so promising
that ANGOL decided to plan the construction of a new oi1 port to handle future
exports.

39. At the end of 1972, M~GOL's capital and reserves were reported to be
937.9 million escudos. In 1972, its gross profit was 721.8 mi11ion escudos,
which was 57.9 million escudos more than in the previous year, and its net
profit for distribution was 35.1 million escudos. Salaries ando wages paid
during the year amounted to 43.8 million escudos. Although it is not clear from
the company's annual report how much was paid to the Portuguese Government as
fulfilment of all contractual obligations, the accounts show that 8.5 million
escudos were paid as ta.xes. Investments by ANGOL from 1966 to 1973 reportedly
totalled 1.5 bi11ion escudos. In 1974, ANGOL is expected to spend 361.0 million
escudos in its var:i.ous operations.

40. In September 1973, General Kaulza de Arriaga was appointed as the Portuguese
government representative on the ANGOL board of directors.

41. Late in 1973, the French ship-meunted drilling rig Pelican was prospecting fer
petro1eum in the Ambriz area which is under exploration by the ANGOL-TOTAL

h/ For a description of the contracts and concessions, see Official
Record~ of the General Assembly, Twenty-second Session, Annexes, agenda item 24
(A/6868/Add.l), annex, appendix III, paras. 37-46; ibid., Twenty-third S~ssion,

Annexes , agenda item 68 (A/7320/Add.l), annex , appendix III, paras. 16--23;
ibid., Twenty-fourth Session, Supplement No. 23 A (A/7623/Rev.1/Add.l), annex,
appendix II, paras. 27-34; and ibid., Twenty-fifth Session, Supplement No. 23 A
(A/~023/Rev.l/Add.l), annex, appendix III, paras. 48-530
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Association. The Pelican is expected to return to Angola in 1974 as part of the
Association's programme to intensify its prospecting activities. By 1973, TOTAL
alone had already spent some 368.5 million escudos in Angola.

42. According to the annual report of PETRANGOL for 1972, its petroleum production
that year totalled 605,929 tons, including 507,446 tons from deposits under
exploitation by the ANGOL-PETRANGOL Association; 68,940 tons from deposits under
exploitation by the PETRANGOL-ANGOL-TEXACO Association; and 29,543 tons froro
PETRANGOL's own deposits. PETRANGOL's share in the total output was 317,736 tions ,

43. At DecGmber 1972, PETRAlJGOL's capital and reserves amounted to 3.1 billion
escudos, comprising a ca.pital of 900.0 million escudos, reserves of 729.1 million
escudos and amortization funds of 1.5 billion escudos. The company's profit
in 1972 was 75.8 million escudos. Payments to the colonial Government were
reported to be 37.0 million escud()s, and expenditure with prospecting and research
during 1972 were estimated to be 218.9 million escudos. Total expenditure.
including prospecting activities, from 1966 to 1972 was reported to be
774.1 million escudos.

44. In 1972, PETRANGOL had 1,482 employees, comprising 780 skilled workers and
702 non-skilled workers. During that year six employees were trained in France,
two in Belgium and two in the United Kingdom.

45. Under the terms of an additional contract signed in 1973 between the
Portuguese Government and PETRAIqGOL, the company has been granted an extension
of its exclusive rights up t.o 30 June 1976 (Decree 227/73, 17 May 1973). In
1965, the ?ETRANGOL concession was reported to be 6,000 square kilometres in
area. Under th~ new contract, there was a reduction of 50 per cent in the
oft-shore area and 25 per cent in the off-shore area , The areas freed by
PETRANGOL will probably be the object of new concessions by the Portuguese
Government. The tax 0:1 net profits was fixed at 50 per cent, less the amount
paid as a 12.5 per cent royalty on the value of petroleum extracted. This is
the same formula used for other petroleum concessions (see also para. 13 aboye).
PETRANGOL's contribution to the Overseas Mining Development Fund, which was
fix~d at 1 million escudos ayear under the previous contract, will now vary
fro~ 1 million to 2 million escudos a year as a ratio of petroleum production.

46m On the signing of the new contract, PETRANGOL was required to grant a loan of
300 million escudos to the Portuguese Government. This loan will carry a
4 per cent annual interest and iqill be repayable in four annua1 insta1ments
starting five years after it is granted.

47. In 1973, the ANGOL-PETRANGOL Association reported avnew finding in the Congo
River Basin, about 15 kilometres fram Quinguila where ANGOL is already extracting
high quality oil (see para. 38 aboye). By mid-1973, the ANGOL-PETRANGOL
Association had 78 wells in production and had reportedly perforated 351 wells and
discovered 10 pe~roleum fields.

48. Acccrdang to the annual report of Texaco Pl;t~'ólecs de Ango1a, SARL, for 1972
it had a share capital of 113.7 mi11ion escudos. Sales during the year amounted
to 8.5 million escudos, and the amount spent in dril1ing of i'1'e118 totnJ.led
9.1 million escudos.
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~~o Petro1eum Portuguesa (~esguisa ~ExE19ragao de Petróleos, SARL)

49. As reported previously, i! in 1972 the Portuguese Government granted a
petro1eum concession in Angola to the Argo Petroleum Corporation of Los Angeles,
California. The company has since established a Portuguese subsidiary, Argo
Petro1eum Portuguesa (Pesquisa e Exploraqao de Petróleos, SARL), which is the
officia1 holder of a concession compris:i.ng 12,190 square kilometres of on-shore
and off-shore areas.

50. No information is available on the activities of this company during 1973.
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Esso Exploration, Inc~

54w Esso Exploration, Inc., is required to establish a company under Portuguese
law in which the colonial authorities in the Territory will hold 20 per cent of

53. Although the actual decree granting the concession to Esso is not yet
available, some details on the terms were reported in the Portuguese press.
According to these reports, the concession comprises some 20,000 square kilometres
of off-shore areas located between Santo António do Zaire and Ambrizete in
northern Angola. Most of the terms of the contract are similar to those of
p~evious petroleum concessions. The basic innovation is the right of the
Portuguese Government, in case of an emergency, to all petroleum output oí the
company in the Territory (see also para. 13 above).
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i/ Official Records of the General Assembl
supplement No. 2~ A/9023/Rev.l)t vol. I1, chap.
para. (33 rr.

iJ Ibid., para. 42.

52. According to a recent article in The New York Times (13 January 1974), the
~xxon Corporation is the world's largest oil company. Incorporated in the state
of New Jersey, its capital in December 1971 was almost ~US 1.8 bil1ion, and the
capital of its consolidated subsidiaries was almost $US 2.0 billion. Its
affiliated companies had production or exploration facilities or both in operation
in 33 countries, refineries in 38 countries and marketing services in more than
100 countries. Its net profit in the United States and abroad for the first
nine months of 1973 was reported to be $US 1.7 billion.

51. In March 1974, it was reported that the Portuguese Government had granted a
petroleum concession in Angola to Esso Exploration, Inc., of Houston Texas. It
will be recalled that, in 1972, when Esso Exploration, Inc., a subsidiary of the
Exxon Corporation, applied for a petroleum concession in the Territory, a number
of United States organizations expressed their concern to the Exxon Corporation
and called upon the company to withdraw its application. The organizations which
tried to prevent the company's involvement in the colonial situation in Angola
included the Ecumenical Commission an Southern Africa, the Council for Christian
Social Action of the United Church of Christ, the American Committee on Africa,
and the Unitarian Universalist Association of Boston. JI

-25-



l.

1 •. _

iISiltU hiN....ilJll.'nr.I_•••Ai!.~~I U,~ , •......,"__ 4¡¡¡$ '.itl.mi!lli"MIiil'iii.ül i iljr..i.Ht!iii' 11i'fillO¡f~ii6li;!iiilillRMil!i""'!!Ii:!i_ai!it.!l.liL"ilidiiiíi .,,..._11•.,, iN

I

the share capital free of any charges. When production starts, the concessionnaire
will have to transfer to a state company or companies indicated by the Portuguese
Government up to 40 per cent of all the rights granted under the concession.

55. As in the case of other petroleum concessions, the concessionnaire wi11 pay
royalties fixed at 12.5 per cent of the value of the petroleum produced. The
Portuguese Government has preference in the purchase of 37.5 per cent of the
production and may choose to receive the royalties in petroleum. There is no
information on the specific amounts to be paid by the concessionnaire as surface
rent, production bonuses and contributions to the Overseas Mining Development Fund.
It is reported, however, that all pa~~ents to the Portuguese authorities would be
readjustable to compensate for the effects of inflation.

61.
therm~

346,0(
table
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kWh) ,
econoi
~ .:q;c.r. (
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nydro.

Amerada Hess Corporation~ Cities Service Company~ Inc., and Sun Oil Compa~

56. In March 1974, the Portuguese Government also granted a petroleum concession to
an association comprising three United States companies: the Amerada Hess
Corporation and Cities Service Company, Inc., both incorporated in the State of
Delaware, and the Sun Oil Company, incorporated in the State of Pennsylvania.

57. In December 1970, the Amerada Hess Corporation had an authorized capital of
$US 120 million. Its consolidated net income for 1970 was reported to be
$US 114 mil1ion. Apart from its domestic activities in the United States, Amerada
Hess has interests in at least 12 other countries. In 1971, the Cities Service
Company had an authorized ~apital of $US 212.5 mil1ion. Its net income for 1971 was
reported to be $US 104.5 million. During that year, the company was active in
19 countries, including South Africa. In 1971, the Sun Oil Company had an
authorized capital of $US 139.2 mil1ion and its net income was $US 151.6 million.
Among its subsidiaries i~ the Sunray Mozambique Oil Company.

58. The concession shared by these three companies comprises on-shore and off-shore
areas total1ing 10,000 square kilometres located between Novo Redondo in Cuanza
South District and Benguela in Benguela District. As in the case of Esso
Exploration, Inc., the three companies are required to establish a Portuguese company
which will be the official holder of the concession. All the terms of the concession
are the same as those of the Esso concession discussed aboye.
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59. As reflected in previous reports, numerous applications for further petroleum
concessions have been filed with the Portuguese Government.!/ In 1973, a few more
companies were added to the list of applications. Companies app1ying in 1973
included: Energy, Ltd., of London; the Kilroy Company of Texas, Inc., of Houston;
the Moncrief oil interests of Fort Worth, and a consortium consisting of the Tesoro
Petroleum Corporation of San Antonio, General Exploration of Los Angeles, and
Ceotherme of Paris. In August 1973, it was reported that a company known as the
Angola Sun Oil Company liad been chartered in the State of Delaware.

60. Towards the end of 1973, it was reported that the participation of Petróleo
Brasileiro, SA (PETROBRAS), the Brazilian state-owned oil company, in the
exp1oitation of Ango1an petro1eum was sti11 under consideration. According to one
report, the question was discussed at a meeting of the Centro Empresarial
Luso-Brasi1eiro, he1d in Luanda in 1973.
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B. Electric energy

61. In 1972, there were 1,501 electric power plants in Angola, of which 1,431 were
thermal plants and 70 were hydroelectric plants. The installed capacity was
346,000 kW, and electric power produced during 1972 totalled 838 million kWh (see
table 5 below). Although the current production of electric power meets all the
needs of the colonial economy (consumption in 1972, for instance, was 787 mi1lion
kWh), the Portuguese Government, in collaboration with Portuguese and foreign
economic interests, has embarked on three major projects which will substantially
,.:,q;:c.r.d the production of electric power in the Territory: the Cunene River Basin
scheme, the expansion of the Cambambe hydroelectric cornplex and the Chicapa
nydroelectric project.

62. As previously reported, 1/ when the hydroelectric projects of the Cunene River
Basin scherne are completed, the Territory will have a capacity of sorne
2e.O billion kWh per year. According to the Portuguese press, with the full
utilization of the Cuanza River resources (Cambambe complex), the Territory will
have a capacity of some 50. O billion kvJh per vear ,

63. Expansion of electric power capacity will intensify colonial exploitation in
southern Africa. In Angola, it will accelerate the depletion of the Territory's
natural resources, such as iron ore, and will attract additional Portuguese and
other foreign economic intercsts, thus Rtren~thening the colonial occuration of
the Territory. The export of electric energy to Namibia will help to support
the illegal occupation of that Territory by the South African regime.

Cunene River Basin scheme

64. The Cunene scheme includes the construction of 25 hydroelectric projects.
The total net capacity of the reservoirs will be 13.5 billion cubic metres, the
total power to be installed 1.6 billion kWh and the total guaranteed power will
be r; J 797. 3 1~~·rh. It will be recalled that under the 1969 agreement bet.ween
Portugal and South Africa on "The First Phase Development of the Water Resources
of the Cunene Rivl::r Basin", in addition to regulation of' the flo,v oí the river and
generation of electric power, a number of irrigation schemes are envisaged for
agricultural and ranchlng activities. mI

G5. The total cost of the Cunene scheme was originally estimated to be
16 ..0 billion escudos. In 1973, a revised figure of 17.5 billion escudos was
reported. All the funds are being supplied by the South African Government and
South African companies in the form of non-reimbursable grants and long-term loans.

11 Ibid., para. 8.
m/ For details, see Official Records of the General Assembly, Twenty-sixth

Sessio~? Supplement No. 23A (A/8423/Revol/A~d.lh annex, appenaix II.A,
paras. 112-125; ibid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l),
chap , V') annex , appendix I') paras. 92-116 ~ and ibid., Twenty-eighth Se~iq,!l,

ª-upplement No. 23 (A/9023/Rev.l), vol. II, chapo IV, annex, appendix I,
paras. 11",17.
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Tab1e 5

Ango1a: e1ectric energy, 1968-197~ al

Production Re1atives Insta11ed capacitl Re1atives
Year (mi11ion kWh) 1963=100 . (thousand kW) 1963=100

1968 457 208 289 110

1969 542 246 296 113

1970 644 293 312 119

1971 742 337 320 122

1972 838 385 346 132

Sources: Banco de Ango1a., Annua1 Report and Economic and Financia1
purvey of Ango1a, 1971; A Província de Angola, Lu~nda, 2 July 1973.

al For previous years, see Official Records of the General Assembly,
TwentY-ei~hth Session, Supplement No. 23 (A/9023/Rev.1), chapo IV, annex,
appendix I, tab1e 2.

66. The first phase of work on the Cunene scheme, begun in 1969, inc1uded the
construction oí' a dam at Gove, to be built by Portugal, and one at Calueque, with
a pumpfng station, to be bui1t by South Africa, and the deve10pment of a
hydroe1ectric station at Ruacaná, also by South Africa. The Calueque project was
completed in 1971, and the pumping station is supplying¡ Namibia wi th a discharge
of i,585 ga1lons cr water a second, Work on the statia>n at Ruacana. has been under
way since 1971 (see appendix IV be1ow). According to weports, a second pumping
station wi.l1 be built at Ca1ueque to supply drinking w!ater for humana and catt1e
over an area of approximately 101,250 hectares on the Angolan bank of the Cunene
River.

67. Comp1etion of the Gove Dam, scheduled for March 1974, wi1l increase the
capacity of the Matala power station from 51 MVl to :p.early 100 MW. The construction
of a high-voltage line between Matala and the Manquete lagoon substation was also
scheduled to be completed in 1974. The Manquete substation wi1l supply power to
the various pl'ojects to be imp1emented under the Matunto scheme ,

68. Development of the Matunto region is expected to bring 193,000 hectares of
land into production, of which 100,000 hectares will be for ranching activities
and 93,000 hectares ~.,ill. be for agriculture. According to the plans prepared by
the Gabinete do Plano do Cunene, three 1arge agro-industrial companies will be
responsible for the processing and marketing of products from the Matunto region
and for establishing medium-size farms (80 becbares as en average) for European
fami1ies (element.o alienígena evoluído). The native Ilopulation wi1l be allowed to
cultivate land under a system or communal property (::E!opriedade comunitaria), but
small farros varying in size from 5 to 10 hectares wi1l eventual1y be distributed
to those who prove to be able to operate a farro independently (aptid~es de
emancipag8.o). The Matunto scheme wi11 also include the building of three main
urben centres in the areas reserved for agriculture and 16 population centres in
the cattle-raising areas. The agro-industrial companies will probab1y be 10cated
in the urben centres. The first phase of the Matunto scheme , whieh aims at the
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agricultural development oí 32,650 hectares, was scheduled for completion in the
íirst halí oí 1974.

69. Work on the second phase oí the Cunene scheme 'was expected to start in 1974
with work on the Jamba-ia-Mina hydroelectric project. The total net capacity
oí the reservoir in Jamba-ia-Mina will be 1~80 million cubic metres and the total
power to be installed will be 8J..5 mW. The project, which is scheduled íor
completion in 1978, will supply 500 gWh íor the palletization oí low-grade and
medium-grade ores at Cassinga by the Companhia Mineira do Lobito (see also
para. 107 below). nI

70. The Portuguese and South Aírican Governments are reported to be maintaining
the greatest secrecy concerning the names oí contractors involved in the Cunene
scheme to avoid possible public reaction against them. In 1973, however, the
names oí two Portuguese contractors were revealed. Acta-Actividades Electricas
Associadas, SARL, was granted the contract íor the construction oí the
high-voltage line between Matala and Manquete, and the substation at Manquete.
Under the contract, the company will be paid a total oí 73.4 million escudos
over tbree years starting in 1973. Coba-Consultores para Obras, Barragens e
Planeamento, SARL, was granted a contract in connexion with the construction oí
the Jamba-ia-Mina project. The contract allows íor the payment oí a total oí
15.9 million escudos over four years, starting in 1973. It was also reported
that the colonial Government in Angola had purchased 12 trucks írom the Japanese
manuíacturer, ISUZU, íor use on the Cunene project.

Expansion oí the Cambambe hydroelectric complex

71. In 1973, it was reported that the Cambambe hydroelectric complex was being
expanded. The Cambambe complex on the Cuanza River supplies electric power to
the city of Luanda and most oí the northern region. Since its establishment in
1957, it has been owned and operated by the Sociedade Nacional de Estudos e
Financiamento de Empreendimentos Ultramarinos (SONEFE).

72. Projects under way in 1973 included the construction of a second 220,000-volt
distribution line to Luanda and a new distribution line to supply the areas oí
Gabela, Cela and Novo Redondo, all oí which lie south oí Cambambe. Both lines
were scheduled to start operation in 1974.

73. To meet the growing demand íor ele~tric power resulting írom industrial
expansion in the Luanda area, plans have beenl made to increase the installed
capacity oí the Cambambe complex by 40 per cent by 1977. In 1972, thE~ complex
had a total installed capacity oí 70,916 kW. Also under study is the construction I
oí a new power station at Cambanbe, which would involve the building of a dam at ~

Capanda~ upstream írom the Cuanza River, to regulate its ílow. The net
reservoir capacity at Capanda would be 3.3 billion cubic metres.

Chicapa hydroelectric Eroject

74. In 1973, the Angola Diamond Company (DIAMANG) awarded contracts íor the
construction oí its new hydroelectric project at Chicapa, 20 kilometres north oí
Henrique de Carvalho in Luanda District. The main contractor is reported to be
the Construgoes Tecnicas de Portugal. Although no details _,are available, it Ls
indicated that some 90 per cent of the work is to be done by' Portuguese companí.es ,
The project was planned by the Portuguese company Hidrotécnica Portuguesa (HP).

El It had been previously reported that power for pelletization at Cassinga
would be supplied íroro Matala.

I

I

I
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75. Companies which would supply equipment to this project include: C.cmpanhia
Uniao Fabril (CUF), one of the largest Portuguese corporations; Sociedades
Reunidas de Fabricagoes Metálicas, SARL (SOREFAME) of Portugal, which is partly
owned by the French companies NeYrpic, SA, and Alsthom-Societe Generale de
constructions electriques et méchaní.ques ; EIF-Electricidade Industrial
Portuguesa oí Portugal; J. M. Voith, GmbH, of the Federal Republic of Germany;
and Allmanna Svenska Elektriska Aktiebolaget (ASEA), of Sweden. Other suppliers
on which no information is available are Mague, Sepsa and Sofomil. According
to one scurce, the cost oí the Chicapa project has been estimated at 310 million
escudos (122 million escudos for construction work and 188 million escudos for
equipment). According to the annual report of DIAMANG for 1972, the total cost
has been estimated at 400 million escudos.

76. The Chicapa project will have an installed capacity of five groups of
4 million volt-amperes each. o/ When this project is completed, the total
installed capacity of the DI~~NG electric power network will be increased from
17 million to 37 million volt-amperes. Ene~gy from the Chicapa power plant will
be distributed to Henrique de Carvalho and other population centr.es in Luanda
District with a view to fostering the colonial occupation of the region. The
distribution system for the Chicapa project will include a 150 kW line
145 kilometres in length, and substations at Luo and Lucapa. The contract for
construction of the distribution system was granted to EIP-electricidade
Industrial Portuguesa. The cost of the system has been estimated at 80 mil1ion
escudos.

77. In July 1973, the Portuguese Government granted a contract to Acta-Actividades
Eléctricas Associadas, SARL, for the construction of a distribution line
between Dala and Luso, both in Moxico District. The cost of this line has been
estimated at 41.6 million escudos to be paid over a period of six years starting
in 1973. It was not clear whether this line would be linked to the DIAMANG
electric power network.

21 Revised figure. Previously reported as three groups of 5 million
volt-amperes.
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3. TRENDS IN THE EXPLOITATION OF NON-RENEWABLE RESOURCES

78. By 31 December 1972, a total of 1,001,767 sQ.uare kilometres were under
concession in Angola for prospection of minerals other than petroleum. Eighty-six
deposits 01' minerals other than pe'troleum were under exploitation and their
output in 1972 was valued at 2.8 billion escudos.

79. Considering the size 01' Angola, the areas u~der concession to Portuguese and
other foreign economic interests represent over JO per cent of the area of the
Territory. It is clear from these figures that, apart from the fact that mining
activities are depleting the resources 01' the Territory under a colonial system
01' exploitation, they are also used by the colonial Government as a form of
occupation 01' the Territory to slow down the progress of the struggle for national
liberation.

80. The following sections summarize inf'ormation on .. ecerrt developments in
connexion with the major mining operation w~der way in the Territory.

A. Diamonds

81. Although DIAMANG is the only concern producing diamonds in the Territory, five
other companies hold diamond concessions: Consárcio Mineiro de Diamantes, SARL
(CONDIAMA); Companhia de Diamantes Oeste de Angola, SARL (OESTEDIAM); Diversa
Internacional de Exploragao de Dirrmantes, SARL; Companhia Ultramarina de Diamantes,
SARL (DIAMUL); and Companhia Nacional de Diamantes, SARL (DINACO).

82. In November 1973, the Empresa Mineira de Cacongo (EMICA) applied for an
exclusive concession to prospect for and exploit diamond reserves in Cabinda.

~ There is no information on the ownership 01' EMICA.

DIAMANG

83. It will be reca1led that, in June 1972, in his review of the company's policy
and objectives, the Cbal:,:"rfl.a.n of the Board of Directors of DIAMANG emphasized tvtO
main preoccupations: (a) the strengthening of security arrangements; and
(b) the introduction 01' social change and economic expansion in the areas oí' its
activities. El In June 1973, in a speech delivered at the company's general
meeting, he spoke 01' the company's growing concern with the changing attitude of
the local population tbwards DIAMANG's colonial exploitation 01' Angola's nat~ral

wealth and manpower.

84. He said that most 01' the population 01' north-ea0~e~n Luanda was living in
population centres and aldeamentos (strategic hamlets). As a result, the
subsistence economy had practically disappeured, and the production of focd crops

El Official Records of the General Assembl
S'lpplement No. 23 A/9023/Rev.l), vol. II\) chapo
paras. 52-55.
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Year Production ~------
(carats)

1968 1,667,187

1969 2,021,533

1970 2,395,552

1971 2,413,022

1972 2,155,057

, ,
: I:¡
I

had been almost discontinued. He acknowledged the influence of the natiOtlalist
movements on the local population and emphasized the importance of DIAMANG's
efforts to prevent the progress of the liberation struggle in the region. It
would be necessary to i~troduce mechanization, not only for economic reasons,
but also for security purposes. Conditions in the region would worsen, however,
because of the reduction in employment resulting from the mechanization of
DIA}~NG operations.

85. To meet the threat of public opposition to the company's activities, the
chairman of the Board of Directors proposed a programme of propoganda to encourage
the local population to return to agricultural activities. This programme would
also include vocational trainin~ in trades considered necessary for the economic
exploitation of the region, such as carpentry, masonry and bricklaying. The
chairman said that DIAMANG would thus be promoting the development of "a large
hunlan community which, until recently, had been totally dedicated to hunting and
waging war".

86. It also aapears from the statement of the chairman that DIAMANG can no longer
rely on its Angolan employees. He linked the need to increase benefits to
employees to the need to offer a counter-attraction to the appeal of the
liberatioll movements. In conclusion, he pointed out that the problems affecting
the region at large, and DIAMANG in particular, had special relevance to the
future, and even to the survival, of the company.

ü7. Although the volume of diamol1ds produced by DIAMANG in 1972 was 10.7 per cent
less than in the prev;ous year, production exceeded 2 roillion carats~ the level
which has been roaintained since 1969. According to the company's annua1 report
for 1972, diamond production since 1968 was as f0110ws:

88. As a resu1t of prospecting actlvities during 1972, 26 new areas were se1ected
for future exp10itation. The new areas, containing reserves estimated at
3 mi11ion carats, are expected to a110w for an incre~se in production as they
rep1ace areas a1ready dep1eted. By the end of 1972, DIAMANG had located 208
deposits in its concession areas, 125 of which were in the Cuango Basin, 48 in
the Chicapa Basin, 16 in the Cuanza Basin, 15 in the Luachimo Basin, 3 in the
Longa Basin and 1 in the Cunene Basin.

89. In 1972, the Portuguese authorities received 447.7 mi11ion escudos from
DIAMANG as their share in the company' s net profi t s , In that year, D1AMANG
tirned over the equiva1ent of 506.0 mi11ion escudos in foreign currencies to the
tü. ritoria1 Government end spent 199.9 mi1lion escudos in the Territory in the
purchase of goods and as reinvestment.
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90. In November 1973, DIAMANG granted a loan of 500 million escudos to the
Angola Foreign Exchange Fund to help the Portuguese authorit1es cover payments in
arz-ear s , The loan is tor a tbree-year period at a 3 per cent annua1 interest
and is to be fully repaid by June 1975. It wi1l be recal1ed that a loan for the
same amount and purpose had been granted by DIAMANG to the Angola Foreign
Exchange Fund in 1971. :di

eONDlAMA

su. As reported previously, r/ CONDIAIv1A was formed in 1971 by DIAMANG and
De Beers Conso1idated Mines, Ltd., of South Africa, with each company holding
49 per cent of the capital. In December 1972, the registered capital was
increased from 24 mi1lion to 60 mil1ion escudos. According to one report, the
territorial Government received new shar-es totalling 3 m'; 1.lion escudos. Under
the '~erms of the concession contract, however, the túrritori:_l Government
should have received 10 per cent of the capital increase.

92. In 1971, CONDIAMA announced that it had found diamonds in the Quipungo
concelho in Huíla District; further information on this find is not yet availab1e.

OESTEDIAM

93. In 1972, OESTEDIAM relinquished 50 per cent of the arca of its concession
under the terms of its contra~t with the Portuguese Government. In addition to
the area retained under its conce~sion, OESTEDIAM requested a concession on
areas adjacent 'to those where it had already found dLamonds , There was no
informa'liion on whether the additi.onal conceaaí on has been granted , The entire
concession should have been t~rminated in 1973.

94. According to the company's annual report tor 1972 s it has spcnt a total of
29.1 millioJ.~ escudos in the Territory since the beginning of its operation in
1969, mainly on prospecting activities. The com~any's p~anned expenditure in the
Territory in 1973 was estimated at 12.0 million ee'~udos.

DIAMUL

95., The DIA~illL concession covers 5,286 square kilometres compr1s1ng seven blocks
in the Gabela-Santa Comba-Cela regio~ of Cuanza-South District. ~ Under the terms
of its contract of 1969, DIAMUL was expected to re1inquish 50 per cent of its
concession area in January 1973. However, the Portuguese authorities granted the
company's request for an extension of its entire concession for another year
(Decree 357/73, 14 July 1973).

gJ Ibid., para. 58

~ Ibid., Twenty-sixth Sess~on. Supplement NOa 23A (A/8423/Reve1/Add.1),
annex, appendix II.A, paras. 29-34.

s/ For information on the original contract, see Officia1 Records of the.
General Assembly, Twenty-fifth Session, Supplement No. 23A (A/8023/Rev.1/Add.1),
annex, appendix III, paras. 37-38.
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p~NAOO and Diversa

96. There is no i : :)rmation as to whether DINACO and Diversa have applied for
an extension of thb.r respective concessionr, which should have expired in 1973.

B. Iron ore

97. In 1972, the production of iron ore in Angola dropped to 4.8 million tons
(6.2 million tons in 1971). Most of the production carne froro the Cassinga mines,
which are operated by the Companhia Mineira do Lobito. According to that company i s
annual report for 1972, the decline in production was caused by technical changes
at its facilities at Jamba and a drop in the output of the Cateruca deposit which
was almost completely depleted. In 1972, exports of iron ore were valued at
1.0 billion escudos (180.7 million escudos less than in 1971, see table 7 below).
Apart from the smaller volume of exports, the drop in va1ue was also a result of
unfavourable market conditions.

98. In 1973, iron ore exports by the Companhia Mineira do Lobito alone amounted
to 6.2 mi11ion tons. The countries of destination were Japan, the Federal Republic
of Germany, the United Kingdom, France, Italy, Belgium, the United States, Spain
and Portugal.

Companhia Mineira do Lobito

99. As at January 1974, the Companhia Mineira do Lobito alone and in association
with other companies, held concessions covering more than 200,000 square kilometres
of'the Territory.

100. It will be recalled that in November 1969, the Portuguese Government extended
the Mineira concession, which was originally granted in 1950, to
31 December 1974. ti The new agreement also provided that the contract would be
revised by the end of 1972 to bring it in line with conditi~ns governing other
mining concessions in the Territories. In February 1973, the Portuguese
Government moved the deadline for revision of the contract to 31 December 1974 in
order to wait for the conclusion of negotiations for the association of the
Companhia Mineira do Lobito with other foreign interests (Decree 86/73,
23 February 1973).

101. AR a result of those negotiations, the Companhia Mineira do Lobito is now
associated with Johannesburg Conso1idated Investment Company, Ltd. (JCI) of
South Africa in the Companhia Mineira do Cunene; and with Portugal' s Nuclear
Energy Board and the General Mining and Finance Corporation of South Africa in
a new company to prospect for and exp10it deposits of radio-active minera1s (see
paras. 110-112 below).

102. The Companhia Mineira do Cunene was granted exclusive mining rights over an
area of 27,000 square ki10metres along the Cunene River, which had been detached
from the area under concession to Companhia Mineira do Lobito (Decree 604/73,
13 November 1973). The concession area inc1udes areas in the districts of

y ~pid., para. 61.
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l.

fITogamedes, Huíla and Cunene , Hinine; rights include all minerals vrith the exception
of diamonds, petroleum and coal. JCI was reported to hold 51 per cent of the
share capital, Companhia Mineira do Lobitn 39 per cent and the Portuguese
authorities in Angola 10 per cent, to which they were entitled free of any charges
under contractual obligations. The company was required to have ~ minimum
initial capital of 12 million escudos.

103. The concession was granted for an initial period of three years, extendable
for another two years, over 50 per cent of the original area. Minimum expenditure
by the Companhia Mineira do Cunene during the first three years was fixed at
respecti~ely 6 million, 8 mi1lion and 10 million escudos. Areas to be
demarcated for exploitation may not exceed 10 per cent oí the original area of
the concession.

104. The Territory wi1l have the preference of purchasing up to 50 per cent of the
annual output. I1.. case of war or serious emergency, the Portuguese Government
may restrict the export or minera1s produced by the company , Taxes payable to
the Portuguese authorities in Angola include a 12 per cent income tax levied on
net profits, a 7 per cent royalty on the sale value of minerals produceo, an
annua1 contribution of 600,000 escudos to the Overseas Mining Development Fund,
and, starting from the fifth year of the signing of the contract, a mining tax
which is to be fixed according to the type of mineral under production.

105. According to the annual report of the Companhia do Lobjto for 1972, the
company received loans from the Portuguese Government totalling 1.4 billion
escudos. It also signed several loan contracts with Portuguese and other foreign
credit organizations not identified in the reporte During the same year, the
company turned over the eg~ivalent of 894 million escudos in foreign currencies
to the Angola Foreign Exchange Fund.

106. In May 1973, it was reported that two directors of the Companhia Mineira do
Lobito visited Japan to discuss new sales contracts with Japanese companies.
Under existing contracts, the company has undertaken to export a total of
5.0 billion excudos worth of iron ore to Japan until 1978. By May 1973, it had
a1ready exported ore valued at 2.4 bil1ion escudos. Some 50 per cent of the
high-grade ore being extracted from the Cassinga mines has gone to Japan.

107. As reported previous1y, ~. the Companhia Mineira do Lobito has been planning
the exploitation and export of low-grade ore reserves, known as the "second phase"
of the Cassinga project. According to reports released in 1973, Cassinga reserves
of low-grade iron ore have been estimated at 2.0 billion tons. The company
expects to start production in 197; at arate of 3 million tons of pellets ayear,
which would correspond in value to the sawe amount of foreign currencies earned
by current exports of high-grade iron ore which now average 6 million tons ayear.
Production of pellets from low-grade iron ore is expected to increase to
12 million tons a year by 1980. The building of a pelletizing plant was scheduled
to start in 1974. The plant will be run by a company in which the following have

Y:/ Ibid., Twel'lty,,-eighth Session, Supplement No. 23 (A/9023/Rev.l), vol II,
chap , IV, annex , appendix I, para. 6l~. ....
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shares: the Industrial Development Corporation (IDC) and the Uní.on Corporation,
Ltd., of South Africa (51 per cerrt}; the Companhia Mineira do Lobito (35 per cent);
and the British Steel Corporation, Krupp of the Federal Republi.c of
Germany and Suinor of France \14 per eenb}, Suinor appears to be a consortium
formed by Solmer and Usinor, two companies involved in the preparatory studies
for the pelletization of low-grade iron ore at Cassinga.

Companhia do Mansanés de Angola

108. It will be recalled that reserves of iron ore at Cassalas-Quitungo, in the
area of Cuanza-North District under concession to the Companhia do Manganes de
Angola, cave been estimated at 80 million tons, oí which 33 million tons are
high-grade ore (64 to 68 per cent commercial pell~ts). The cost of the first
phase of the project was estimated at 2.0 billion escudos.

109. In 1973, it was reported that the Cassalas-Quitungo project would be
implemented by DIAMANG in partnership with a Japanese group, According to
another source, the Japanese company involved in thel project is C. Itho and
Company, Ltd. Work on the project was scheduled to start towards the end of 1973
and p~e'G1:ueti0n vas expected t0 stax~t Ln.... 19761 at an annual rate oí 1.8 lllil1ion tons
€1,!-year.

o. Radio-active minerals

110. In October 1973, the Portuguese Government granted a concession to a new
company for the prospection and exploitation of radio-active minerals and all
other minerals with the exception of petroleum and diamonds (Decree 568/73,
17 ü<Ye<!fuer 1973), (see par-a , :JI0ll! ré)r:r~e) • 'IDhe 8}:f1eál of tilo cdrrd~ss':i:t0n:l wrií.ch was
detached from the exclusive concession held by the Companhia Mineira do Lobito,
is Locabed between latitude 14°E ando 16°E and longitude 120S

and 14°s, thus
including areas of Benguela, Huíla and Huambo districts. Concession rights
were given for an initial perood or three years , Minimum investments during
these three years were fixed at 7 million escudos, 10 million escudos and
15 million escudos.

111. The minimum capital of the new company was fixed at 11 ~illion escudos.
The Territory is entitled to 14 per cent of the share capital free of charge
and to an income tax of 12 per cent on net profits. However, all the fol10wing
contributions payable to the Portuguese Government may be deducted from the
income tax: an annual contribution of 500,000 escudos to the Overseas Mining
DevaLopnenb Fund , which will decrease to 200,000 escudos ayear after the
first five years; an annual contribution of 100,000 escudos to Portugal's
Nuclear ]~nergy Board, to be increased to 800,000 escudos ayear after the first
five year s ; a royalty whose value was not disclosed; and a mining ta~': which is
fixed accorddng to the type or mineral under production. The Nuclear Energy
Bgard will have preference on the purchase of radio-active minerals, and all
sale contracts will require the approval of the Portuguese Government.

112. In September 1973, a similar agreement was reported1y signed by the Nucl~ar

l!Jnergy Board and the FJ.. ench e ompany, Total-Compagnie miniere at nucleaire
(CMN). No furthe:~~ details are available on this concession.
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D. Copper

113. In October 1973~ it was reported that copper was already being extracted from
the Tetel0 mines near Maquela do Zombo in the northern part of Uíge District.
Production until the end of the year was expected to reach some 20,000 tons. The
co~per reserves at Tetel0 have been estimated at 23 million tons.

114. The Tetel0 project is under exploitation by the Sociedade de Investigagoes
Mineiras, Lda. (SIMElRA), a cone~rtium formed by the Portuguese company, Empresa do
Cobre de Angola, SARL, the original holder of the concession, and the Société
anonyme du chrome of Switzerland. vi An expenditure of 35 million escudos has been
planned by the consortium for implementation of the first phase oí the proje~t.

115. According to the annual report of OESTEDIAM for 1972, the company was
negotiating with the Portuguese authorities for authoriz~tion to exploit a copper
deposit in the area of its diamond concession. The project would receive technical
and financi.al backing from a consor-tdun formed by "che Compagnie frangaise
d'enterprises minieres, metallurgiques et d'investissements (COFREMMI), which is
part of the Patino, NV, group, and the Bureau de recherches géologiques et minieres
(BRGM) •

E. Gold-
116. In 1973, it was reported that several gold deposits had been found in Angola.
In Cabinda District, six gold deposits were found by a local company which was not
identified. The deposits are located at Batacaia, Penacacata, Malombo, Gunda,
Buco Zau and Chivolo, all in the Maiombe concelho.

117. Another unidentified company with headquarters in Benguela found gold deposits
at Maleo and Mupupa, near the Cuito River, in the Dirico area of Cuando-Cubango
District.

118. According to one report, the Chromal1oy American Corporation was granted a
concession by the Portuguese Government to exploit a gold deposit ln Angola. No
further information is available.

vi Ibid., Twenty...fifth Session, Supplement No. 23A (A/8023/Rev.l/Add.l) ,
annex-:- appendix III, paras'~ 72-80.
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Ta'ble 7

Angola: iron ore exports, principal clients, 1970-1972
f

(metric tons and million escudos) I¡

l
1970 1971 1972 r

Volume Va1ue Volume Value Volume Value

Total iron r
ore exports 6 334 914 1 422.5 5 497 790 1 187.5 5 047 062 1 006.8

Japan 2 496 114 494.5 3 156 005 634.5 2 147 095 426.1

Germany, Federal
Repub11c of 2 308 079 538.4 770 418 160.0 1 009 149 195.5

Unit ed Kingdom
oí Great
Britain and
NorGhern ¡,
Ireland 570 831 155.4 374 765 104.5 442 548 119.4 COl

(
(1)
r-l

France 424 381 95.5 632 033 143.5 506 420 88.1 .g

j:
(-1

Canada 500 000 86.6

Portugal 171 889 42.1 260 697 62.7 288 200 59.9 I
f

Sources: Banco de Angola, Annual Report and Economic and Financial Sur'rey; oí
Ango1a, 1971; and Ango1a, Instituto Nacional de Estatística, Estatísticas do, ,
Comercio Externo, 1972.
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INTRODUCTIO~ ~

l. At the request of tlle Special Committee, the Secretariat, in 1965 and 19GG,
prepared a series of seven workinG papars containi~G backBround information
for the study under-taken by Sub-Cowmittee I on the activitics of foreign
econornic and other interests wnich are impeding tile implementation of tne
Declaration on the Granting of Independence to Colonial Countries and Peoples
in Territorios under Portuguese domination. These workine papers contained
information on minillg; land conc easIon s , occupation and settlcment; agri.culture
ancl proceaedng Lndust.r í ee ~ foreign-owned ra.il~.¡ays in Ane;ola. and ..1ozambique;
and ,I.lozambique' s economic relatiol1s 't-dth Soutll Africa and Southern Rhodesia. a/-
2. SiJ.1ce then, a study has been prepared each year givil1g information on ncw
capital investments and otIler economic activities, with sp~cial reference to
foreign interests. b/ These studies, tialten together, ShO't'T clearly how foreign
ecouomíc interests domiilate tihe colonial economy in hozambfque iI TIle present
stuuy Lligülights thc gro,·ri~'l[~ concenta-atdon of foreiBn intcrests in the
accclerated exploitation of el1ersy and non-e-enewab'l.e resources. ForeiBn
economíc Lnt.er-est s in bho other sectors are summarized in tablcs 7 and 8 belo't·T.

l. 1:COHQ¡lIC ;';':XPA1'fSIO...T AS COLOiUAL EXPLOITATIOrf

3. In the past, PortuBal has exploited tIle colonial economy of dozambique
to obtain mainly a.gricultural products, such as sugar cane , cotton, casuews ,
veGetable oils and tea. The discovery of large ree~rvcs of coal &ld iron ore and
the substantial hydroelectric potential 01' the 'llerritory are changdng tJ.le
tr~r~s oí' colonial exploitation in the ~erritory.

4. 1l10reiBn economic illterests were initially concentrated in commercial
agricultura. As a. result 01' the discovery oí' energ;v snd minera.l resources in
the 'J.lerritory, lUore foreign capita.l is beirJe.; iuvested in the minillg and energy
sector as índica,ted belo".

~. Since the colonial lllarh:et sector 01' lv.ozam'bique is small (tile gross interna.l
porouuct díd not reach ~US 3 billion in 1973), thc large investments in the
Ua.l;>ora Bassa J.1ydroelectric project have had a serious inflatio.l1ary impact on
the colonial economy (see table 1 beLow},

a/ Off'icial Records of tlle General Assernbl Tvent ieth Session 1\0. xes,
aduendUm to aeenda item 23 A!~OOO/Rev.l ~ chapo V, appendix, gnnexes I and II'
ibid., TwentY-fi~st Sessioll, Amlexes, adclendum to asenda item 23 (A/6300/Rev.l},
chap, V, annex, appencí.ces I to V•

..... '1-.,.

b/ lilor the most recent, see Off'icial Rccords of tIlo General Assembl ,
~'t'TentY~s~?:t..:~~ Session., Supplement !Jo. 23 A Al8 23/Rev.l Add.l , annex,
~pp~ndix II.E; ibid., Twenty-eigh~~ S~ssion~ Suppl~~ent ~~. 23 (A/9023/~ev.l),
vol. II, chapo IV~ annex, appendix II.

-57-

I¡.



'!r
ab

Je
1

Mo
~.
am
bi
9u
e:

g
ro

ss
in

te
rn

a
!

p
ro

d
u

ct
,
19

63
-1

97
3~

G
ro

ss
in

te
rn

a
l

pr
o5

.ü
ct

a
t

J.9
63

p
ri

c
e
s

~ r l.' I i •I~i

•

al
A

nn
ua

l
fi

g
u

re
s

in
c
lu

d
e

an
e
st

im
a
te

fo
r

th
e

o
u

tp
u

t
o

f
th

e
su

b
si

st
e
n

c
e

se
c
to

r.

S
o

u
rc

es
:

P
o

rt
u

g
a
l,

P
re

si
d

e
n

c
ia

do
C

o
n

se
lh

o
,

11
1

P
la

n
o

de
F

om
en

to
,

R
e
la

to
ri

o
de

E
xe

cu
g8

.o
em

1
9

6
9

,
L

is
b

o
n

,
1

9
7

1
;

B
an

co
n

a
c
io

n
a
l

U
lt

ra
m

ar
in

o
,

B
o

le
ti

m
T

ri
m

e
st

ra
l,

N
o.

9
0

,
1

9
7

2
;

A
ct

u
al

id
ad

e
E

co
n.

óm
ic

a,
H

o.
38

4,
19

73
.

"

~ •
¡

~
~

~
;-
~

i I ,... ,
;:-:

::',

~
-
"
-
-
-

I".'..
1

',
>

(,

{ ,

ID
...

...
...

1
\"

\
n

(
)

L
J
.

l-
I

rn
~

L
..

J
L

-
I
.-

1
..

,
-
t

.._
_.

.
-e

1
--

.1
I

I
_

~
z

•
1.

k
•

M
il

1i
on

R
el

e.
ti

v
es

es
cu

do
s

19
63

=
10

0

29
84

9
1.

00

3
1

0
0

0
1

0
4

. 32
50

0
10

9

33
98

5
l:!

.l
l

35
14

fl
-:.

.8
..L

.1
-

38
23

7
J..

28

41
47

1
13

9

46
76

7
15

7

49
93

0
16

7

52
50

0
-=

76
.J

..
.

56
50

0
16

9

~ ~ ~ JI I! ~ a 1""
1 III I ~'J...l ~I ¡ ¡sI ifl w f¡i ~ ~t jil ~ ¡tI ¡ ~ "¡ lCl ~\ ¡'I li ~¡ f. l{! r..j l' 1, I1 ~ ~ ~r I~.l .¡ 11 1'1 !tI 11 ~ :,•...
I!

'1 ,
! Il ~ H

~ -



I •

.. ..

.. ..

6. Although foreiBll economí.c :i.nterests are attemptiae; to intensify tiue
exploitation or li,Lozarabique' s mineral r esour-ces , tlle impact or the struGgle for
nabLonal, liberat íon being ~'¡Q,ged by tue IPrente de Libertagao de Mogambique
(FRELIMO) has led some foreign groups to suspend their prospecting activities
in the Territory.

2. CONTROL OF ENERGY RESOURCES

7. As reported previously, Mozambique possesses both hydroelectric resources
and extensive coal deposit8. Although no petroleum has been discovered, a
number of foreign-owr.ed companies are actively prospecting both on shore and
along the continental shelf.

8. At present, ;Iozambiqu.e not only fully covers its own electric energy needs
but also exports a considerable surplus to Southern Rhodesia. The construction
of vast hydroelectric power schernes such as the Cabora Bassa dam, the
Massingir River dam and other smaller projects, highlights the role that Portugal
expects the Territory to playas a source of energy íor Southern Africa.

9. In addition, the prospects of cheap hydroelectric power in the Territory have
already begun to stimulate interest in the exploitation oí its non-renewable
resources by Portuguese and other foreign capital. Viewed within the over-all
context of the increased demand of industrialized market economies for new
reserves of non-renewable resources, the pattern of exploitation and control oí
Mozambique 's economy becomes cLear ,

A. Electric energy

10. Production or electric energy in Mozambique in 1972 reached 671.1 million kWh
(an increase oí 120.1 mil1ion kWh compared with 1971), of which 388.4 million kWh
were produced by ~ater power (57.9 per cent). Th~ Territory's total energy
consumption in 1972 was 633.1 million kHh.

11. The largest producers of electric energy in the Territory are the Sociedade
Nacional de Estudos e Financiamemto de Fmpreendimentos Ul.tir-amar-í.nos , 8fRL (R()!,'rJiFE),
which serves tb,e district of Lourengo Marques, and the Sociedade Hidro-Electrica do
Révue, SARL (SHER), which serves the districts of Beira and 'Vila Pery and the
Umtali region in Southern Rhodesia. Both are privately owned enterprises, and
together they accounted for 85 per cent of all energy produced in the Territory in
19(2. SONEFE produced 288.3 million kWh, and SHER 283.0 million kWh.

12. In addition to the electricity supplied by SONEFE, Lourengo Marques district
WaS also supplied with 15.6 million kWh from South Africa, through the Electric
Supply Commission (ESCOM).

13. The total energy supp1ied by SHER in 1972 amounted to 268 million kWh, an
increase of 10ft6 per cent over 1971. Its major c1ients were the Electric Supply
Commission of Southern Rhodesia, which purchased 95.5 mil1ion kWh (35.6 per cent)
of al:!: the energy produced; Companhia de Cimentos de Mogambique, SARL,
24.2 million kWh (9 per cent }; Agucareira de ~!ogambique:> SARL, 21.·4 mil1ion kWh
(8 per cent.}; Sociedade de Fomento Colonial, SABL, 14.6 million kFh (5.4 per cerrt };
and the Beira port, 7.1 million kWh (2.6 per cent).
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14. In addition to the SONEFE and SHER generating p1ants, Mozambique has some
770 'thermo-e1ectric stations and sma11 hydroelectric schemes which adequate1y
cover local needs.

Cabora Bassa pro,j ec't

15. Detai1s on the Cabora Bassa hydroe1ectric project appear in the reports of
the Special Committee for 1970 to 1973. gj No changes have been report.ed on the
composition of the consortium, Zambo-Zambeze Consércio Hidroeléctrico, Lda., which
was awarded the contract in 1969 for 8.8 bi11ion escudos, di nor on the original
financing arrangements. New deve10pments during 1973 are summarized below.

(a) Construction of the dam

16. According to Portuguese press reports, work on the project continues on
schedule. The first power station, which is expected to have an insta1led
capacity of 2 mil1ion kW, was completed in ear1y 1974, reportedly six months
ahead of schedule, inc1uding the power transmission 1ines to South Africa, each
880 kilometres long. The Cabora Bassa Lake is expected to start fil1ing in
September 1974, and the de1ivery of electricity from Cabora Bassa to Johannesburg
is expected to begin by mid-1975. Construction on the second power station, on
the northern bank of the Zambezi River, was reported to have begun in March 1974.
vfuen comp1eted, it will have an installed capacity of 3.6 million to
4.0 million kW.

17. By Janua.ry 1974, about 386,000 cubic metres of concrete had already been used
on the project, about 64 per cent of the total to be used. The cement is provided
by the Companhia de Cimentos de Mogambique, SARL, mainly from its plant at
Nova Maceira, Beira District, through the Moatize rail lineo It will be recalled
that, in order to meet the increasing needs of the project, the cornpany spent sorne
400 million escudos in 1972 on the expansion of the Nova Maceira planto

18. The Cabora Bassa dam project is part oí a vast scherne for the developrnent of
the entire Zambezi Valley, with a view to bringing into use thousands of hectares
of land for settlernent and agricultural production. According to the original
plan, at the conclusion of the first stage of the project, 80,936 hectares of land
will have been irrigated, and once the entire scherne is cornpleted, sorne
3.2 million hectares will eventually benefit frorn the irrigation project.

t

19. The government body responsible for supervising the Cabora Bassa project and
the Zambezi Valley Developrnent S 1erne is the Zambezi Developrnent Planning Office
(Gabinete do Plano do Zambeze (GPZ)). The P1anning Office provides central and
regional services in connexion with the entire project. Contracts awarded by the
P1anning Office during 1973 included one for 5 mi1lion escudos to Empresa Técnica
de Levantamentos Aéros, Lda. (ETLAI), for aerial mapping of approxirnately

s./ Fol" the rnost recent, see Official Records of the General Assemb1y,
Twent -seventh Session Su 1ement No. 23 (A/8723/Rev.l), chapo V, annex,
appendix rr, "¡aras. 9 et seg.; ibid., Twenty-eighth Session, Supp1ement No. 23
(A/9023/Rev.l), chapo IV, annex, appendix II, paras. 13 et seg.

~/ Twenty-seven escudos equal approximately $US 1.00.
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100,000 square kilometres, of the Zambezi Valley at a scale of 3/30,000
(Portaria 421/73, 14 June 1973). The P1anning Office was also authorized to sign
contracts during 1973 for: (a) a study of the deve10pment potential oí the Zambezi
Val1ey (19 mi11ion escudos); (b) deforestation works of an area of 150 hectares in
the Cabora Bassa area (7.5 million escudos); (c) construction of houses in t.~ town
oí Tete (6.5 mi11ion escudos); (d) water treatment in the urban centre of Cabora
Bassa (2.1 mi11ion escudos); and (e) the construction of the final water reservoir
in the Songo plateau. Information is not yet available on the awarding of the
contracts and the identity of the firms involved.

20. In July 1973, the P1anning Office was granted an advance of 209 million escudos
by the Ministry of Finances as a long-term loan. These funds were supp1ementary to
the budget of 476.5 million escudos a110cated to the Office in 1973. The 1974
budget of the Planning Office was set at 515.8 million escudos (Portaria 601/74,
31 January 1974).

(b) Resett1ement of the Africen populat ion

21. As the construction of the Cabora Bassa project proeeeds, more and more of
the local populations living in the areas which will eventually be taken over by
the lake are being resettled.

22. In December 1973, a spokesman from the Zambezi Development Planning Office
said that over 40,000 persons had been resettled during the year under the rural
reordenamento plan of the Zambezi River Valley. This included 6,010 persons
resettled in 4 aldeamentos in Sena; 9,760 persons in 9 a1deamentos in Caia; and
22,300 in 15 aldeamentos in Barue. All of these areas ;ill be covered by the
Cabora Bassa Lake. In addition, other sources indicate that 3,600 persons have
been resettled in 4 new aldeamento~ in the area of Chicoa, a10ng the south bank of
the Zambezi River. In Estima and Changara-Mazoi, en area of 330'hectares of 1and
was prepared and distributed to 360 neW far.mers. There are a1rea~ 14,000 persons
resettled in the area of Estima in 14 a1deamentos.

23. In Zambézia District, studies ror the resett1ement plans of Morrumbala, Mopeia
and Milange, which comprise en area of 17,000 square ki1ometres, have been
completed. Other areas are sti11 under study for resettlement p1ans and are
expected to include 50,000 square kilometres by the end of 1975.

}1assingir dam

24. The Massingir River dam, under construction on the Elefantes River in Gaza
District, is schedu1ed for completion in 1975. The project will provide for the
irrigation Of 97,000 hectares of the Limpopo Valley, and the irrigated area wil1
be increased by 160,000 hectares after the construction of the Mapai River dam
(see be10w).

25. A contract of 70.5 million escudos tor the first phase Of construction of the
Massingir project was awarded in August 1971 to Constructora do Tamega, Lda. ~/

1,

1

el Official Records of the General
Supplement No. 23 A/9023!Rev.l), chapo IV,
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In October 1973, the same concern was awarded a contract of 327 million escudos
for the second phase (Portaria 712/73, 17 October 1973). In order to guarantee
financial backing for the project, the National Development Bank of Portugal
granted a loan of 250 million escudos to the territorial Gove~nment to finance
the contract. This was the second loan granted by the Bank in connexion with
the Massingir project. f/

26. The dam is part of a general development scheme.for the Limpopo Basin, which
it is est.imated. will cost R 49 million., fJ The full plan, which will spread over
six years, includes the construction of another dam in the Mapai River, and the
provision of water to the Changane Valley. One of the main purposes of this
dam is to control the seasonal flow of the southern rivers in order to prevent
the floods which periodically ruin crops and cattle ranches.

27. In addition to the dam itself, a series of related works are under way in the
Massingir region, including contruction of feeder roads and a generating plante
Also, as was the case in the Cabora Bassa project, the populations living in the
areas which will eventually be inundated wh~n the lake is filled, will be
resettled in aldeamentos. The project calls for the construction of four such
aldeamentos, two on each bank of the river; resettlement of the'population
involvecl is expected to be completed by 1975. .

"

lj Ibid.

si One rand (R 1.00) equalled $US 1.49 at 24 April 1974.

El In May 1973, Mogambique District was divided inta two districts: Nampula,
with the town of Nampula as its capital, and Ilha, with the town of Mogambique as
its capital. The division entered into force on 1 January 1974.

_.. ~ -- ---" ~ - _..'--- -.-. -----
a· "

\

..._ __ _.:L:·4..~~~~~_.-.:.

-62-

31. The Alto Malema dam will supply electric energy to the towns·of Nacala and
Hampula in Mogambique District, El and eventually to Vila Junqueiro in Zambezia

30. The Mapai River dam is part of the Limpopo Basin development scheme, and
its construction is to begin after completion of the Massingir project. The
project, which it is estimated will cost 57.5 million escudos, envisages the
irrigation of 169,000 hectares of land an~. may also be used-for power praduction8

28. A new airport to serve the project and the nearby town of Massingir,
constructed by the Companhia de Destroncas e Aluguer de Máquinas, SARL (CODAM),
at a cost of 4.4 million escudos, was inaugurated in 1973. The airport, which
is capable of receiving Fokker Friendship planes, has a 1,600-metre air strip
and is linked to the town of Massingir by a road 1.85 kilometres in length.
COD~l is also involved in the Cabora Bassa Project.

29. Another small scheme, the Maue River project, was also completed in 1973 in
the Angónia region, Tete District. The cost of this project, which will supply
the town of Vila Coutinho with water and electricity and will irrigate thousands
of hectares of land, was estimated at 11 million escudos. A number oí other
smaller projects, either under construction of in the planning stage, include
the Alto Malema dam on the Licungo River, Zambéz í.a District; the Mapai Ri'ver dam ,
Gaza District; the Corumana dam, on the Sábie River, Lourengo Marques District;
and the Chibuto-Maniala and Pequenos Li.bombos projects, also in Lourenco
Marques District.



District, Nova Freixo in Niassa District, and later to Porto ~~élia, in Cabo
Delgado District. The project, which it is estimated will cost 450 million eseuuu~,

is scheduled for completion in 1977. A lake with an estimated storage capacity of
about 135 million cubic metres will be created and the dam will be 50 metres high
and 270 metres long. The power station to be built near the dam will nave an
installed capacity of 40,000 kW.

32. The Corurnana dam will cost 550 million escudos and will irrigate some
60,000 hectares of Land, The dam will serve to increase the flow of the Incomáti
River, of which the Sábie River is an affluent, end will be connected with the
Lourengo Marques system. The installed capacity of the Corumana po'Vrer station
wi1l be only 15,000 kW.

33. The Chibuto and Maniala dam pro j ect;s , also on the Sábie River, in Lourengo
Marques District, are being financed by the Livestock Development Fund. The dams
will each be 8 metres high and 300 metres long, and the reservoirs will each hold
some 500,000 cubic metres. The project, scheduled for completion in
September 1975, will cost an estimated 8 million escudos.

34. The Pequenos Libombos project is a smaller project to increase the water
supply to Lourengo Marques. The work is divided into two phaoes, each to cost
an estimated 200,000 escudos.

35. In addition to these schernes, preliminary studies are under way for the
construction of the Moamba-Majoe dam on the Incomáti Ríver , Lourenco Mar-ques
District, as well as for an inventory of the hydroelectric resources of the
Licungo, Lúrio, and Búzi river basins.

36. Bxpendí'bur'e within the energy sector under the Third National Development
Plan in 1973 arnounted to 1.8 billion escudos (21.9 per cent of the total
investments) and included: 135.4 million escudos for the expansion of the Limpopo
and Nacela power stations; 67.7 million escudos for the expansion of the
distribution circuit of Limpopo and Nacela, construction of a new supply line to
Lourengo Marques and of a second line from Mavúzi to Beira; and
1,535.0 million escudos for the Cabora Bassa dam project. In addition,
allocations under irrigation end settlement included 273.0 million escudos for
the Massingir River dam and 53.0 million escudos for the Zambezi Development
Planning Office.

B. Petroleum

37.. Mozambique is not an oil producing coun.try, but it has a refining industry
to meet local demand and provide for exports. The refinery, located at Matola,
Lourengo Marques District, is owned and operated by the Socied~de Nacional de
Refinacao de Petróleos, SARL (SONABEP). i/

~ -

i/ Official Records of the General Assembly, Twenty-eig:~'!,:..h~~-ªession"

suppieineñt No .. 23 (A/9023/Rev.l), chapo IV, annex , appendfx 11~ paras. 65-66.
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'! 38. Although the effects of the 1973 Arab oi! embargo on the T~rritory cannot be .
J fully evaluated until statistical data are avai1able fer 1973, a major
J development in this connexion was the repl:>rt tbat the Cabinda Gulf Oil Company
J of Angola, a subsidiary of the Gulf 011 Corporation of the United States of
1 America, had agreed to meet the needs of the SONAREP refinery (see appendix I
-1 above, para. 14). It was further reported that, siJ:~ce the petroleum produced in
¡ Cabinda is of a high wax content, the Gulf Oil Corporation would negotiate with
) Iran for the supply of petroleum to Mozambique" Before the embargo, most of,
-í Mozambique' s imports of petroleum products came from the Arab countries. In
I
; 1972, Iraq supplied 80.9 per cent of all the petroleum imported by Mozambique,
! Saudi Arabia, 8.2 per cent and Iran 7.6 per cent (see table 4 below). Iraq

supplied crude petroleum, and Iran and Saudi Arabia supplied refined
petroleum products.

39. According to official Portuguese statistics, the products processed at the
SONAREP refinery are exported mainly te South ftfcica and Portugal, or supp~ied

to navigation (see table 5 below). Other sources, hewever, report that
Southern Rho~esia is also an important cliente

40" It should be noted that SONAREP, through its subsidiary Sociedade Nacional
de Petróleos de Mogambique (SONAPMOC), is responsible for the supply of
petroleum products to civilian and military planes, as well as to the armed forces
stationed in the Territory. It would appear , therefore, that the embargo would
have a direct impact on the activities of the military forces operating in
Mozambique against the national liberation forces.

41. According te the 1972 reports of SONAREP and SONAPMOC, the effects of the
world-wide increase in the price of petroleum products caused by the demands oí
industrialized countries had already begun to be felt in the Territory. The
problem was considered particurar1y serious in view of Mozambique's dependence
on the Persian Gu1f.

.. -

(

(

i

JI Ibid., Twenty-third S~s_si9_n_.. Annexes, agenda item 68, document
A/7320/Add.l, annex ~ appendfx III, paras , 118,,158.

Petro1eum Erospectin~

42. It wil1 be recal1ed that the intensive search for petro1eum in Mozambique
began in 1967 with the granting of petro1eum concessions to internationa1 groupa , Ji

43. By November 1973, on1y the Hunt International Petroleum Company, one of the
five internationa.l groups which had been engaged in petroleum prospecting since
1967, remained active. Of the remaining four, the Sunray, Skelly and C1ark
consortium oí the United States (bhe Sun Oil Company, through its subsid.iary i
Sunray Mozambique Oi1 Company,. the Skel1y Oil Cempany and the C1ark Oi1 and
Refining Corporation) requested the cancel1ation of their contract in January1972;
Aquitaine-Anmercosa-Gelsenberg (Aquitaine ~~gambique-Companhiade Petróleos, i
SARL, Anmercosa-Companhia de Petróleos de Mogambique, SARL and Ge1senberg, AG),,

1

\

1
1
I¡
i
.1
¡
l
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which represented interests from France, South Africa and the Federal Republic
of Germany, and the United States concern, Mozambique Amoco Oil Company, requested
cancellation of their concessions in 1973. Texaco, Inc., also of tbe United
States, is reported to be still negotiating with the Portuguese Government
regarding its concession. According to a Portuguese source, the Hunt
International Petroleum Coropany p1anned to reduce its area of exp1oitation
by 25 per cent after January 1974.

44" Although I!O nev conc essions are known to have been granted in 1973, nine
applications were reported to have been received by the Portuguese Overseas
Ministry from foreign oil companies since Ju1y 1973. These inc1ude the
Southern Oil Exploration Corporation (Pty), Irtd , (SOEKOR) of South Africa, which
is jointly owned by the South Af'rica Coal, Oil and Gas Corporation, Ltd. (SASOL)
and by the Industrial Development Corporation of South Africa (IDe); and a
Norwegian company identified as "Fred Olsen", which is presumed to be Norsk
Braendselolje., AS (Norwegian Oil Supply Company , Ltd.):> with offices in Oal,o ,
Other companies mentíoned ínclude Imperial Oil and Kílroy, of the United
States. It will be recalled tbat Imperial Oil and Gas, Ltd., had requested
a petroleum concession in 1969 to prospect in an area along the coast lying between
parallels 140 8 anr' l8°S, Loc at ed betrveen t he Hunt GnC" Texaco concessions. k/

45. The 1972 report of the Geology and Mines Department of Mozambique also
listsa request by Polar Beal" International to prospect for minerals and
hydrocarbons on the continental platform from the mouth of the Rovuma River to
the mouth of the save River, and off-shore from the mouth of the Rovuma to the
southern frontier.

c. Coal

46. Production of coal in Mozambique was until recently the monopoly of the
Companhia Carbonífera. de Mcgambique. y The total production of coal from the
company's mine in Moatize, Tete District, amounted to 336,296 tons in 1972. A
total. of 310,600 tons were sold inside the Territory and 55,480 tons were
exported to Kenya, Japan and Malawi (see table 6 below~o The Territory's main
consumers of coal are the railway lines, the Companhia de Cimentos de Mogambique,
SARL, and the thermal power stations.

47. According to the 1972 report of the Geology and Mines Department of
Mozambique, Carbonífera had a mining concession of 3,076 hectares. The
company's annual report for the same year reported profits oí 4.2 million escudos,
and caI>-Ltal and reserves of 49.5 million escudos. The report also noted
that the company had concluded studies in connexion with the possibility oí
increasing the area of its concession, which has estimated coal reserves of
400 mil1ion tons.

~ Ibid., Twenty-fiíth Sassion, Supp1ement No. 23 A (A/8023/Rev.l/Add.1),
annex, appendix 111, para. 124.

1/ Jbid., Twenty-eighth Session, Supp1ement No. 23 (A/9023/Rev.l), chap , IV,
annex, appendix Ir, para. 37.
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48. Other sources report that Mozambique's coal reserves are still practically
unexploited. Large deposits of high...grade coal are known to exist in the
Moatize-Minjova area, situated within the concession area of carbonífern~ in the
Sanangoi-Mefidece area located in the concession area of the Companhia
Mogambicana de Minas, SARL (COMOCMIN) (see para. 52 below); and in the
Chicoa-Mecucue area" According to the Portuguese sources, coal reserves in
Mozambique are some of the 1argest in Af!'ica, with deposits amounting to
hundreds of mil1ions of tons distributed throughout the districts of Tete, Niassa
and Vila Pery ,

49. According to s tud í.es carried out by Carbanífera, the Moatize-Minjova deposits
T·:r:i.1l permd t t,he annual, export of 1 mi11ion tons of coal, to tihe South African Iron
and f1teel Cnrporati,vl (ISCnli), e.!H.i 400,000 tOl1S annual.Ly to Ja1)t:m , ¡·rith the
peas ibility of ::,vC'·: ;.':'d.~'t 1.1;>, ií1creasi.n[~ tot al annual exr-or-t s t.o 4 million tons.
Bome 100,000 to 1,''\(').000 tons 1·r.i.J.l also oventu8.lly be suppl.Led to t 11e

steel mi11 to be el)~-:'i::t.'ucted at JYlatundo (see paras. 56--57 belovT) ~ ano 70,000
to 130,000 tons to ::l:. al.umí níum plant still under considera:t.ion. The expansion
of the present Ci.n,.l ,:l[Jply t.o Mozambique' s interna.L and external markets, which
at present tt?Ji:0 a " ,', tJ. oí 400,000 tons, is a1so being consadered ,

50. The Sanango:¡ -';.' í (~ece c1eposits are expected to have a--production capacit.y
of 50,000 tons r'or . 'c:al consumption, and 100,000 tons for export ,

51. The ChiCOE:,··ili¡e i
. , ~'I'U€ deposí.ta, whí.ch extend for 150 kilometres a.Long the

Zambezi !aver') m,r:!,Y lll:, capabl.e of r eachíng a future production of 4 million tons
annual.Ly ,
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3• '1'Im,lND8 IN THE r~XprJOITATION OF NON-REUEWABLE RESOURCES

52. Tbe lminera.l outilmt of the rre:rritox'Y contdnues to be limited. In 1972,
mineral exporta amount ed to only 45.~· million escudos, representing 0.5 per. cent
of 'che total valu.e of exnorbs rOl" t'he year. A1thoush there has been a. consJ.de.rable
inf1ux of new ca.pital in the mining sector, some companíee have been torced to
suspend tbeir opex'ations in the Territory t owing to the activities of FRELIMO.
Fol" exam:ple, cm-10C~1!N reported that al1 its activities were suspended in 1972
because of' "the special conditiontl ex.tstin~ irt j.ta áreas of concession, and the.t
the company was opero.tin~ only on a "msdrrbenance basia". COMOCMIN' B areas of
concession a~e loc~hed in Tete District, in a region where.FRELIMO has been
act.ive in the past tbree :reara. rl'he company; whi.ch ie joint~v owned by the
Anglo Ameri.can Corporati.on of South Africs. and the Johannesburg Consolidated
Inves'tmen"'c Oompany , Ltd. (JOI) t ws set up in 1969 to prospect tor
a11 mil1erals, except 'Petro1.eun¡., ddamonds , iron ore and natural (t.a.s and i ts
by-products.

53. The COIDp1;'.nhi,ado Pipel1.ne Hogambique..Rodésia, SARL, has also been ina.ct~ve
since 1965, as a. res'Lllt or t,he Secl\rit~" Counci.l sanctions on Southern Rhodes1.a.

54. The activities of the major mining companies operating in the Territol1f during .~
1973 are described below.

A. Iron ore....-.... . .-

55. As has been l"eported prev.iously, mI surveys have already reveal.ed that
Mozambique has large reserveJ:?' of' high-grade i:r.on ore. Th~ most i.m.portant deposita
are located in the o.iBtricts of Tete, Vila. Pery and MOQambique. The sdze of tbe
Tete reserves has been estimated at more than 100 million tons and the Honde
reserves in Vila Pe17 at 120 mi11ion tons.

56. The estal')lishraent 'Of a ateel milI in Moz81nbique has been under conaidero.t,ion
tor quite soma 'time. en 8 September 1973, during en interview granted to 'tihe
Portuguese nevspapen lli-ario de .!9]~cia~, MI'. Hanuel P:tmente1 dos Santos, Governor
General of Mozwnbique t said that authority had been grflnted tor the establ:i.alunerlt
or a ateel mill in Tete. The pla.'1t, which wi11 heve en e.nnua1 production '
capacity of 250,000 bons , ~s eX.oected'to cost 2 billion escudos. Accordinp;
te presa repar'ta, tb.~ plant will be located at Matundo, approximately
five kilometres from the town or Tete, which W8.S found to offer the best
cenditions as weJ.l as being near the site of the futura river port to be built .
on the Zambezi River. It ia expecbed that the plant wiJ.l begÚl operating in 1975.
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57. Oi'ficia.l il1:f'onuation 1s not yet availab1e on the identity ot the tinancial
and industrial i.nter~sts ,whi~h will 'be involved in the project. It vil1 be
recalled that the Companhia do Uranio de MO<jambique wes reported in. 1971 to have
been granted autborization to establish a steel mill in the Territory. 'E./
However, in March 1974, according to an international source, the Champa,limaud
group, one of t,he J.e.rgest fi.nancia! gl'OUPS in Portugal, was reported to be
investing 1.5 bi11ion e~cudos for the settin~ up of a steel mil1 with an
expected annuaJ. production capacity of 250,000 tona of 1ron, blister and rolled
steel. More than half the production vill be desti,ned tor export, and when
completed,the co~lex is expected to esrn 900 mdllion escudos in toreign
exchange annually. Acc:ording to the report, the plant vas expected to utili ze
iron ore from Swazile.nd l.\lltil it Qegan to recetve supplies trom the Namapa and
Tete deposits.

B. Di!W1onda
••

58•. The onl~,.. eomps.n.Y involV\~d i.n diamond prospecting in Mozambique is tbe
COOlpanhia de Diamantes de ~qambique. SARL (DIAMOC) t a subsidi.ary of the Anglo
American Corpor'ation of Sou/eh Africa. DIAmC 'Was granted an excluai'V'e concession
in 1971 fo2' proapec'ting i.n Tete District. Under the terros ot the contract 9 gJ the
compeny is required. to actively prospect its concession and to spend at leas'c
3 million escudos in the f~rst year; 3 mil1ion escudos in tbe second year; and
5 mil,lion escudos' in the' thi rd yesr. However, tbe DIAMOC ccnceasdon ia lacated
in the area ot Tete District where the liberation torees have been active tor
th~ past three yeax's, and, accord.:tng to the compe,ny's annual report tor 1972~

no prospecting was carried out duri.ns tha't year because er "condit:r.ons exi.sting
in toe erea of' the ccacesaíon", which caused thc company to invoke the u:[qrce
!'1!Jeure." clause. E~e maJeure ia defined geners.1ly as &!y' ove:r.wb~lmi.ng occurrence
01'. natUre which' could not reasonably have been :foreseen or guard.ed against.¡ but
excluding li.ghtning) and particula.rly any 01' the f'ollowing oceuzrences initiated
by human ageney;, 'W'~, i.nvosiQn, act, of' fore,í,.gn enemies ~ ciVil wqr, r.ebE?3:1ion.
revolution and'ináu~rection8

59. According to tbe report, elthough it vas recognized that So situation 'Oí'
,force Jl!8o';~ure; existed, this did not a.fteet the contribution ovTed by the company to
,the Oversee.s Minins Fund. which continued to be paid•. HQvever, negotiations were
to be i.nitiateét "with: the OVerseas M'i:rii:sti'y . tQ r~duce tbe ,eontribution uwhile the
present oonditións exist"..

C. Uranium.... .
60. In addi'tion to ita prospecting aetivities, the Companhia do Ur§.nio de Mogambique
reported that it hsd begun negotiations in 1972 with Amcor Managements Services
(Pty. ). Ltd. ~ ot South Atrica., tor a stu~ ot the protitability ot deposita ot
... ;0'-

nI Ib~.d~ t pa'ra., 23.... ... ..
9.1 ~id~ ... ~~ntt.::!!!!.~th Se.;3"pi on, Sglement No. ~3, (.Al8723/~ev.1). chap. V.,

annex, appendix I, parw:J. 14..23.
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titano..magneti te trom i ts concessions. Theee studies are being undertaken by the
National Institute ot Metal1urgy gf South Atrica, with ·the support ot the Nuclear
Energy ;Board of Portugal., The company is reported to have discovered thl" existence
ot 25 uranium deposits in Moatize,. Tete District. other uranium deposite are
reported to exist in ·Zamb~zia. Distri\Ct~ Ribaue and Nampula, Mo9ambique' District,.
and in the ChimanimQJli mo.untains t Vi1a Pery Distriot.

61. The Sociedade Mineira dio Ma.rropino has reportedly signed a contract with the
Nuclear Energy- Board tor an exclusive, concession for prospecting tor uranium
in. Zwnbézia District.

62. The SociedadeMineira do Marro;pino was tormed in 1957. Pi Its areas ot
condession in 1972 inc1uded 390 hectaresin Ile, 296 hectares in Gi1~t and
93 hectares in Pebane , all in Zambézia District.

Table 2. -
Moza:mbig,ue: r imports of petroleum p'roducts 2,'+970-12~ l'

1;,

(thousand metric tons and mdl1ion escudos) L
l'

Product Vo1ume Vslue
11 • ...... . . ., -

.. • 1270 1971 ~.972 1270 1271 127,?. ¡.Cruda petro1eum 748.5 836.2 716.1 377.6 518.8 499flO
.. .. Fueloil' 101..5 169.7 126.2 76.9 151.3 104.4

Lubricating oi1 15.9 16.8 8.9 79c5 90.4 46.5

Kerosene 21J.. l 27.4 29.0 23.6 30.9 31.5

Gasolene 34.8 21.. 5 14.3 37.3 28.2 18.3

Tarand coke - - 5.0 - - 7.5 .

Total 924.8 1,07:1,.6 959.5 594.9 819.6 707.2 I
.§.ource: Uozambique. Bo1etipl Mensal de Estat!stica, December 1970, ¡,

December 1971 and April 1973.

----:El Ibid,_, Twentieth, Session, Annexes, addendum to agenda item 23
(A/6000/Rev.1), chap. V, appendix, annex I, para. 273.
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lNTRODUCTION

1. Information on the economy of Southern Frcdesia is contained in previcus
reports of the Special Committee to the General Assembly as well as in the eight
special studies prepared by the Secretariat for Sub-Committee l. a/ Further
information concerning the mandatory economic and financial sanctions imposed
on the Territory by the Security Council is contained in the reports of the
Security Council Committee established in pursuance of resolution 253 (1958)
concerning the question of Southern Rhodesia. b/ Recent political and other
developments in the Ter~itory are outlined in the latest working paper prepared
by the Secretariat for the current session of the Special Committee
(A/9623/Add.2, annex).

2. Since the illegal declaration of independence in 1965, most of the
pertinent informátion on the state of the economy and the activities of foreign
economic interests in Southern Rbodesia has been withheld by the illegal régime
to protect the Territory from the impact of international sanctions. Information
on these questions was further curtailed in 1969 by the introduction by the
illegal régime of the "Emergency Powers Regu1ations (1969)" which, inter alia,
prohibited foreign economic and other interests operating in the Territory
from "giving away economic secrets either deliberately or through negligence".
Consequently, whatever information is made available, either by the illegal
régime or by business interests~ is 1argely of a general nature, in particular
that concerning production figures, external trade and participation of foreign
capital in the economy of the Territory. These data suggest, however, that
ther.e has been no diminution of the role of foreign economic and other interests
as reported in the last special study; the economy conti.nues to be dominated
by those interests acting in co-operation with, and supported by, the illegal

,. .regJ.me.

3. The extensive participation of foreign economic interests in the economy
of Southern Rhodesia is demonstrated by the fact that there were more
than 190 British economic interests in the Territory in 1967, at least
56 United States economic interests in 1969 and at 1east 47 South African
economic interests in 1970 (see tables 12-14 be1ow).

4. In 1974, the Government of the United Kingdom of Great Britain and
Northern Ire1and claimed that there were no 10nger any "British firms operating
in Rhodesia". The i11egal régime has been encouragd.ng subsidiaries of foreign
economic interests .in the Territory to register in SCluthern Rhodesia and
thereby techni ca11y become Southern Rhodesian companies. .In April 1973, the

a/ For the most recent, see Official Recards of the General Assembly,
Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l)~ chap. V, annex,
appendix III; ibid., Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l),
chapo IV, annex, appendix III.

b/ For the most recent, see Official Records of the Security Council,
'I'wenty-seventh Year, Special Supplement No. 2 (S/10852/Rev.1); ibid.. ,
Twenty-ninth Year, Special Supplement No. 2 (S/11178/Rev.l).
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régime imposed a non-resident shareholders tax of 15 per cent on taxable profits.
This tax is aimed at forcing companies not yet registered in Southern Rhodesia
to do so. The tax does not apply to subsidiaries of foreign economic interests
registered in Southern Rhodesia.

5. Foreign subsidiaries not registered in the Territory, such a~

Falcon Mines, Ltd., of the United Kingdom, have claimed that the non-resident
shareholders tax troul.d reduce their profits • Thus, two months after the
imposition of the tax, 43 firms were registered in Southern Rhodesia, and in
December 1973 alone, 76 firms were registered.

6. The formation of subsidiaries in Southern Rhodesia releases the subsidiaries
from the legal control of the parent companies. For example, the Rio Tinto Zinc
Corporation, Ltd., and Lonrho, Ltd., both of the United Kingdom, have claimed
inability to control their Southern Rhodesian subsidiaries. Furthermore, the
registration enables Governments to claim that no economic interests in their
countries are invo.1.ved in the economy of Southern Rhodesia. In fact, foreign
parent companies can continue investing in their Southern Rhodesia subsidiaries
by channelling the investments through their South African subsidiaries.
Furthermore, these companies are a source of revenue to the illega1 régime
(see table 11 below).
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l. POLITIOAL EOONOMY OF SOUTHERN RHODESIA

7. The economic system of Southern Rhodesia has always been designed to support
the political system of the white minority. The Land Apportionment Act of 1930,
together with the "Land Tenure Act, 1971", in effect di".¡ide the economy of
Southern Rhodesia into two non-competing racial groups, the Europeans controlling
what ia generally known as the money sector of th~ economy, and the Africans
living in the traditional sector. ~ The participation of foreign economic
interests has been and remains the principal method of developing the European
sector and hence the econoroy of Southern Rhodesia.

8. The coming to power of' the Labour Government in the United Kingdom in 1945
led some British economic interests ~ fearful of nationaJ.ization, to transfer
part of their investment capital to Southern Rhodesia, where they forged a close
alliance with the régime on the basis of "coincidence ot" interests". On the
one hand, the foreign economic interests assist the economy by keeping the
European population fully employed with a relatively high standard of living
which, in turn, is used to attract new white immigrants. On the other, the
illegal régime provides foreign economic interests with the opportunity to obtain
maximum profits at lower cost, inasmuch as the Africans are utilized as a source
of cheap labour (see table 9 below).

9. The Land Apportionment Act and the "Land Tenure Act" enslave the African
population in poverty by forcins; them to live only in the unproductive p6.:"ts
of Southern Rhodesia. Furthermore, the progressive decrease in African
productivity has helped to create cheap labour for the European sector oí the
economy ~nd thereby enable foreign economic interests to obtain maximum profits
at lower costo By this and similar economic arrangements, European farmers
aas also provided with a pool of eheap African labour. The African sector of
the economy thus reinforces the European Dector and becomes vital to the total
political economy of Southern Rhodesia.

10. Foreign economic interests (as will be discussed in the last section of
this report) have played a major role in the political economy of Southern Rhodesia
since the unilateral declaration of independence on 11 November 1965. They have
provided the illegal régime with an elaborate mechanism to evade United Nations
sanctions because most of the foreign economic interests in Southern Rhodesia
have interlocking arrangements with economic interests outside the Territory.
These arrangements enable business deals to be conducted with Southern Rhodesia
without risking the possibility of being detected. Further, the foreign
economic interests co-operate 'with the régime to give the economy of Southern
Rhodesia a new direction by manufacturing substitutes for embargoed imports.
Since the introduction of sanctions, foreign interests,have helped to expand the
manufacturing sector of Southern Rhodesia. Under the Southern Rhodesia "war"
economy~ profits of foreign economic interests, except those of South African
interests, cannot be repatriated; they must bG reinvested in the economy,
where they act as a force for stabilization.

cl The traditional sector is mainly involved in subsistence production.
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11. Also of great importance to the illegal régime is the service performed
by many of the foreign economic interests in diluting the international
governmental support given to United Nations sanctions. As noted in the
United Nations study, Foreign Economic Interests and Decolonization (1969), ~
these interests are closely associated with certain Governments which enables
them to exert influence on the policies of those Governments and thereby impede
the implementation of the Declaration on the Granting of Independence to Colonial
Countries and Peoples. A case in point is the success of the Foote Mineral
Company and the Union Carbide Corporation, both of the United States of America,
in persuading the United States Congress to authorize them to import certain
minerals from 80uthern Rhodesia in direct violation of the United Nations
resolutions on sanctions.

12. Foreign economic interests are involved in practically every sector of the
economy. The Central Statistical Office of' Southern Rhodesia revealed thut,
in the 1960s, two thirds of the total recorded net oper&ting profits accrued
to compani&s not domestically control1ed.

~ United Nations publication, Of~ice of Publ ic Inf'orma:tion, document OPI/370.

-93--

I
L

f'

I

l'
\

l
¡
1,



I

2. AGRICULTURAL INTERESTS

I
I
I
[.

\

[.

13. Un'cil the 1950s, there was very little invo1vement of foreign economic
interests in the agricultural sector of Southern Rhodesia. Their participation in
European agriculture, especia11y in the 1960s, 1ed to a shift of emphasis from
production tor the interna! market to production for the externa1 market.

A. Tobacco

14. Although tobacco was the chief source of foreign exchange for Southern
Rhodesia prior to 1965, foreign interests were rarely invo1ved in the actual
tobacco farming, which was left to individual European farmers. Since the
imposition of sanctions, foreign economic interests have become involved in the
procesadng and marketing of the tobacco ~ but no detai1ed information is availab1e
(see W.so paras. 24 and 58-63 below).

B. Sup;ar

15. Foreign interests have always been very much invo1vec in the production of
sugar in Southern Rhodesia. Tab1e 1 below shows the avai1ab1e information on the
profits earned by the tour major sugar producers.

Table 1

Southern Rhodesia: sugar production contro11ed by forei~n

economic interests, 1971/72 and 1972/73

(thousand Southern Rhodesian do11ars) !I

)

1

~-
J
e
l.

~
e
l.

j

:i

..
F

r
c.
1:,

'"i

l
1,

Triangle Sugar
Estates, Ltd.

Rhodesian Sugar
Refineries, Ltd.

Tate and T.Jyle
Company, Ltd.

British • • • 18% above
1971/72

2
1
t
d
9
e:

o.

Sugar Marketing,
Ltd.

Tate and Lyle
Company, Ltd.

" " • • • • ••

Sourc~: Compilen from The Rhodesia Hera1d.

!J:./ One Boutihexn Rhodesian dollar ($R 1.00) equa1s approximately $US 1.65.
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Hippo Valley Estates, Ltd.

16. As lloted in the last report el of 1:b.e Special Committee, Hippo Valley
Estates, Ltd., owns the largest sugar plantation in Southern Rhodesia. In 1973,
encouraged by the lucrative wor1d sugar prices, it decided to expand the capacity
of the Chiredzi milI.

17. Hippo Valley Estates also grows citrus fruits. In 1973, the company en1arged
its citrus growth by 7,700 trees, indicating the company's expectation of an
expanded market in the near future.

18. The company has complained, however, about the water situation in the
Lowveld. Consequently the Sabi-Limpopo Authority, an agency of the illegal régime,
has decided to build a dam at Turgwe-Siya at an estimated cost of $R 7 million to
enable the sugar plantations to expand.

Triangle Sugar Estates, Ltd.

19. The Huletts Cvrporation of South Africa, through its subsidiary,
Sir J. L. Hulett anl Sons (Rhodeaí a}, Ltd., holds the controlling interest in
Triangle Sugar Estates, Ltd., which owns sugar plantations in the Lowveld. Triangle
Sugar Estates contributed 38.9 per cent of the group's profits in the 1972/73
financial year. The illegal régime allows it to remit 60 per cent oí its profits
in Southern Rhodesia to the Huletts Corporation in South Africa.

Rhodesian Sugar Refineries, Ltd. and Sugar Marketing, L~.

20. The Tate and Lyle Company, Ltd., of the United Kingdom originally held a
50 per cent interest in Rhodesia E'ugar Refineries, Ltd., and a 69 per cent interest
in Sugar Marketing, Ltd.

C. Cattle ranching

21. Cattle runching in Southern Rhodesia is mainly carried out by individual
European farmers who use African labour, but one British company is extensively
involved in cattle ranching.

22. According to the Agricultural Department, cattle ranching has become a
lucrative enterprise. In 1972, cattle deliveries to the Cold Storage Commission,
the Southern Rhodesian cattle marketing control body, increased by 25 per cent,
despite the fact that the national herd of 2.7 million cattle was reduced by
93,000 head. In 1973, the Agricultural Department reported that, as a result oí
excessive del~and, the world price of beef had risen considerably. It should be
noted that Southern Rhodesia has been successful in evading sanctions in the export
of its beef.

e/ Official Records of the General Assembly, Twenty-eighth Session, Supplement
No. 23 (A/9023/Rev.l), chap. IV, annex, appendix III, paras. 27-29.
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23. Lonrho, Ltd., ho1ds over 404,000 hectares of ranching 1and and owns
60,000 head oí catt1e. The company has many diverse interests in Southern
Rhodesia (see paras. 34-35 be1ow).

D. Maize

24. Maize is produced primari1y by Africans who use it as their staple food. One
majar foreign company, the Rhodesian Corporation, Ltd. (RHOCORP), is involved in
the production of maize for exporte This company a1so has varied interest~ in
Southern Rhodesia (see a1so par~. 75 be1ow) but maize production is its main
agricultura1 activity. As previous1y reported, the company c1aimed that its
farming profits increased to $R 92,580 in 1971/72 compared with $R 60,418 in
1970/71. Information on its profits for 1972/73 is not avai1ab1e. The company
also produces some tobacco; in 1972 it p1anted a further 102 hectares with tobacco,
which yie1ded about 157,365 kilograms.

\

\

1
I

l'
i
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3. MINING IN'rERE8TS

25. The mining secto~ of the Southern Rhodesian economy is completely dominated
by foreign economic interests which have been attracted by the huge profits to be
derived from these activities. Since the imposition of economic sanctions reduced
the significance of tobacco and sugar as foreign exchange earners, the importance
of minerals to the Southern Rhodesian economy has increased. According to
Mr. l. B. Dillon, the "Minister of Mines",·the value of mineral production in 1973
reached a record level. He said that in the first half of the year mineral
production reached $R 60.7 million, 21.4 per cent higher than the value of mineral
production in the first half of 1972 and 4.8 per cent higher than that in the
second half of 1972. lt was anticipated that the total value of mineral production
for 1973 would be about $R 120 million, 12 per cent higher than that for 1972. The
ste.tistics for 1973 .. have not yet been re1eased in full, but the Economi~~.:r:yeyof
Rhodesia (October 1973) indicates that for every month in 1973 from January to
August, -except March, the va1ue of mineral production was hf.gher' than for the
comparable period in 1972 (see tab1e 2 be1ow).

Table 2

Southern Rhodesia: value oí mineral output
(January to August), 1972 and 1973

(million Southern Rhodesian dollars) ¡•
1972 1973 I

d ,

January 7.0 9.4 1

February 7.1 9.3

March 9.2 9.2

April 8.8 10.2

May 9.7 10.9

June 8.2 11.7

July 9.5 14.1

August 9.4 12.3

Source: Southern Rhodesia, Month1y Digest oí Statistics,
October 1973 (Central Statistical Office, Sa1isbury).

26. The i11egal régime has been mor~ successfu1 in itB export oí minerals than it
has been with the export of tobacco and sugar, especially since November 1971 when
the United States authorized imports of certain minera1s from Southern Rhodesia
(see tab1e 3 be1ow).
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Southe~n Rhodesia~ exports of minera1s to the United States,
--~~ 24 ~January 1972-~2 Junuary 1973

Vo1ume Amount
(ki1ogrs.ms) (Unitcd States dollars)

83,679,967 2,882,930

26,293,158 5,964,805

1,572, 427 4,412,067

163,080 87,900

24,244 7,868

Chrome ore

Nicke1

Mineral

Asbestos

Beryllium ore

Ferrochrome

27. Thus, although mining and quarrying in 1972 accounted for only 5.7 per cent
of the gross domestic product of Southern Rhodesia, its contribution to the total
foreign exchange situation of the country was considerable and significant.
Avai1able information indicates that most of the foreign mining interests made large
profits in the 1972/73 financial year (see table 4 be1ow).

Source: Future Direction of U.S. Policy toward Southern Rhodesia, Hearings
before the SubCOlnmittee on Africa and the Subcommittee on Internationa1
Organizations and Movements of the Committee on Foreign Affairs, House of
Representatives, Ninety-third Congress, First Session, 21-22 February and
15 March 1973 (U.S. Government Printing Office, Washington, 1973).
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28. Recent information on the activities of foreign economic interests in the
mining sector is summarized below.

A. Anglo American Corpor~tion of South Africa, Lt~.

29. As is well kn01vn, the Anglo American Corporation is involved in the mining
of nickel, copper, coal, iren, steel and ferrochrome in Southern Rhodesia. As at
31 December 1971 the corporation had interests in the following mining and finance
companies:

Anglo American (Rhodesian Services), Ltd.
Anglo American Corporation (Rhodesian), Ltd.
Consolidated Mines Holdings (Rhodesian), Ltd.
Rhodesian Nickcl Corporation, Ltd. (RHONICK)
Trojan Nickel Mines, Ltd.
Madziwa Mines, Ltd.
Bindura Smelting and Refining .company, Ltd.
Wankie Colliery Company, Ltd.

30. The Anglo American Corporation has aJ.so acquired the chrome interests oí the
Foote Mineral Company oí the United States in Southern Rhodesia which include the
Vanad and Sutton mines. It also operates the Rhodesian Al10ys Ferrochrome p1ant
in Gwe10.

31. RHONICK is one oí the companies through 'which the Anglo Amerd can Corporation
controls certain mines in Southern Rhode~ :8 It has taken a 36.8 per cent interes~

in the ney¡ly established Shangani 2:dnL'o c.oz-poratdon , Ltd. (see paras. 46-48 belowl'

It also completely owns the Bindur? f it;~~ ~hd Refining Company, Ltd. In its
tinancial report, ror the r ínancdr - . .: lY (c/;73, RHONICK claimed to have made an
impressive recevery rr-om i ts r educ \..t'(;"" . ts of 1971/72 (see table 4 above ) ,

32. Trojan Nickel Mines, Ltd., exploit5 líckel at Bindura, and the sme1ting is
done by the Bindura Smelting and Refining Company, Ltd. Trojan Nickel Mines and
Madziwa Mines, Ltd., have a combined output oí 100,000 tons of ore a month. The
entire share capital of the two mines has been acquired by RHONICK. Trojan Níckel
Mines has recent1y beught the Epoch nickel claims in the Filabusi district of
Southern Rhodesia. The claims are expected to produce 2.5 million tons oí ore.

33. The Wankie Colliery Company, Ltd., owns coal mining rights over some
17,000 hectares and surface rights over about 38,000 hectares in the Wankie
district. The total capital oí the company is estimated at $R 20 mi11ion. In
1965, the reserves at vTankie were estimated at 1.3 billion tons oí cake and . "'~L

654.2 million tons oí other coa1. The company claims that the 10ss of its Zambian
market has reduced its profits.

B. Lonhro, Ltd.

34. Lonhro, Ltd., a United Kingdom company, has extensive mining interests in
Southern Rhodesia. Through i ts subsidiary, Coronation Syndicate, Ltid , (CORSYN) ,
it controls the Arcturus, Mazoe and Muriel gold mines and the Inyati copper mine,
all oí which made higher profits in 1973 than in 1972 (see table 4 above).
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35. In 1972, Lonhro reopened the Shamva gold mine wldch is expectied to become
the biggest producer of gold in Southern Rhodesia, and last year it acquired the
Howe gold mine near Bulawayo as well 0.0 options on the Athens copper mine near
Umvuma. It is re~orted to be interested in the large Redwina aold mine near
Penhalonga.

c. Rio Tinto (Rhodesia), Lt~.

36. Rio Tinto (Rhodesia), originally owned by Rio Tinto Zinc of the United
Kingdom, operates the Empress Nickel Mining Company, Ltd. In 1973, Rio Tinto
(Rhodesia) reportedly arrived at an agreement with Rio Trust, in which it owns
a 50.1 per cent interest, whereby Rio Trust would expand its mining enterprise by
buying 400,000 shares in the Empress Company froro Rio Tinto (Rhodesia) at $R 3.00
per share. Under this agreement, Rio Trust would hold a 10 per cent interest in
any mining venture initiated by Rio Tinto (Rhodesia) on or after 10 October 1973.
In return, it was agreed that Rio Tinto (Rhodesia) would acquire an option to
purchase up to 600,000 additional shures in Rio Trust at any time between
1 October 1973 and 31 December 1978.

37. It wil1 be recal1ed that, in 1971, Rio Tinto (Rhodesia) acquired the
Perseverance mine, with reserves of about 1 mi11ion tons oí nickel and copper ore,
Rhodesian Mining Enterprises (Pvt.), Ltd. and the Great Dyke chrome mines,
comprising a total oí 291 chrome claims. It also obtained an option over the
160 enrome claims belonging to Frunces ~,1ine (Pvt . }, Lbd , f/

D. Messina (Transvaal) Development Company, Ltd. (Messina)

38. Iu July 1971, Messina, a South African company in which the Anglo American
Corporation holds a 10 per cent interest, reorganized its Southern Rhodesian copper
interests. The company is the largest producer oí copper in the Territory and
controls the mining and sme1ting activities in the Alaska and Mangula areas of
Southern Rhodesia; it now operates through two subsidiaries, Messina Rhodesia
Investments, Ltd. (MERITS) and MTD Mangula, Ltd.

39. In July 1971, MERITS purchased 80.8 per cent oí the issued share capital of
Gwai River Mines (Pvt.), Ltd., 100 per cent of the issued share capital oí
Lomagundi Smelting and Mining (Pvt.), Ltd. and 100,000 shares in MTD Man~u1a, Ltd.
It was agreed that MERITS would own 35 per cent of any business initiated by
Messina in Southern Rhodesia. Messina owns a 65 per cent interest in MERIT8 and
the Anglo American Corporation owns a 10 per cent intcrest.

40. The Alaska copper mine, 21 kilometres west of Sinoia, was opened in 1961.
In 1973, it covered an area oí about 1,189 morgen. g/ The Beardmore tungsten
deposit near Bikita was brought to production in 1970. Its initial mil1ing rate
is 2,700 metric tons a month. Gwai River Mines (Pvt.), Ltd., was formed in

íl Ibid., para. 55.

g/ A morgen is equal to 0.85 hectares.
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October:'1968 to·dev.elop copper prospects in the Wankie district where there are
substantia1 deposits of proven ore reserves\~J Production uegan in May 1970. The
Shack1eton mine near Sinoia is now in full operation...

41. MTD Mallgula, Ltd., holds 155 base copper claims, of which 34 blocks constitute
the Mangula mine, 17 blocks constitute the Silverside mine and 32 blocks constitute
the Norah mine. The capacity of the Silverside mine is said to be 180,000 tons
per year; that of the Norsh mine is ssid to be 216,000 tons per yesr.

42. Messina has a subsidiary, the Messina (Rhodesia) Development Company, Ltd.,
which was created for the purpose of investigating mineral deposits in Southern
Rhodesia. Occasionally, it applies for prospecting permits from the illegal
régime's "Department of Mines". Messina also holds s 23 per cent interest in the
Southern Rhodesian Iron and Steel Company (Pvt.), Ltd. (RISCO) which owns iron
refineries in Que Que.

E. Falcon Mines, Ltd..

43. Falcon Mines, Ltd., of the United Kingdom, originally owned the Dalny group
of 1,673 mining claims in the Gatooma district. It also owns gold and copp~r

mines comprising 30 claims in the Umvuma area and holds a."32 .9, perv cent 'ir1'térest
in Olympus Consolidated Mines, Ltd., which owns the Commoner, Dawn and Old Nic
gold mines. The Good Hope tungsten mine has been on a care and maintenance basis.

44. The total. capital of ]'alcon Mines in Southern Rhodesia is $R 1.2 million.
Figures on total profits of al1 the mines are not available; the Dalny mine~ the
largest of Falcon's gold mines, had a net profit of $R 783,530 for the financial
year 1972/73, compared with $R 479,937 fo~ 1971/72. Olympus Consolidated
Miries, Ltd., anticipated a net profit of $R 100,000 for the calendar year 1973.

45. Falcon Mines, which has a110cated $R ;0,000 for further prospecting in
Southern Rhodesia, has had probf.emr with the non-resident shareholders tax
introduced by the régime in April 1973 (see para. 4 above). Inasmuch as it
has no subsidiaries registered in Southern Rhodesia and cannot be registered both
in Southern Rhodesia and the United Kingdom, the company feels that the
non-e-eaí.derrt shareholders tax would reduce its profits. It is now in the procese
of negotiating with the illegal regime for amelioration of its tax situation.

F. Shangani Mining Corporation, Ltd.

46. The Shangani Mining Corporation, Ltd., was incorporated in Southern Rhodesia
on 29 October 1971. The Johannesburg Consolidated Investment Company, Ltd.~ of
South Africa (JCI) owns 55.2 per cent of the corporationts shares, RHONICK holds
36.8 per cent of -Che shares and Major A. Hi1ton and Associates ho1d 8 per cent of
the shares. JCI operates in Southern Rhodesia through its who11y owned
subsidiary, Prospects of Rhodesia (Pvt.), Ltd. The Shangani Mining Corporation
is expected to start mining copper and nickel in the second ha1f of 1975. The
copper and nickel wi11 be refined by the Bindura Smelting and Refining Company, Ltd.
owned by RHONICK (see para. 31 above).
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47. The Shangani Mining Corporation has refused to issue any predictions on its
profits, but if the mine reserves prove to contain 15 per cent nickel, as expected,
the annua1 production wou1d be about 7,560 tons with an estimated va1ue of
$R 14.4 mi11ion annua11y at $R 1,900 a ton. Production wou1d cost approximately
$R 10.0 mi11ion ayear, leaving a profit of $R 4.4 mi11ion before taxes.

48. As noted previous1y, h/ the corporation has begun exp10ring the possibi1ity
of starting another nickel:mine at Damba in the Inyati area.

G. Turner and Newa11, Ltd.

49. Turner and Newal1, Ltd. of the United Kingdom operates through its subsidiary,
th~ Rhodesia and General Asbestos Corporation (Pvt.), Ltd., which owns mines in
the Shangani and Mashaba areas and is the principal producer of asbestos in the
Territory. The company's new asbestos mill, constructed at a cost oí' $R 25 mi11ion,
was to ha~e begun operations in April 1972. i/

H. Union Car'bide Corporation

50. The Union Carbide Corporation, the second 1argest chemieal company in the
TJnited States, owns the fo1lowing companies in Southern Rhodesia: African Chrome
Mines, Ltd.; Rhodesian Chrome Mines, Ltd.; Union Carbide Rhomet (Pvt.), Ltd.; and
Mitimba Estates. The corporation has operated in Southern Rhodesia for almost
51 years and regards Southern Rhcrdes.í a as the "souree of the finest metal1urgical
chrome oze that has ever been found",

51c Rhodesian Chrome Mines, Ltd., which operates in the Selukwe area, wholly
owns African Chrome Mines and, together, they produce at 1east 78 per cent of
the total chrome output of Southern Rhodesia. Sínce 1967, African Chrome Mines
has been on a care and maintenance basis. The Smith régime has given Rhodesian
Chrome several prospecting licences for chrome, nicke1, platinoids and copper.

52. Union Carbid.e Rhomet (Pvt.), Ltd., operates a ferro-e.l1oy plan near Que Que
with a production capacity of about 40,000 tons oí ferrochrome. ~~le company has
benefited from the decision oí the United States te resume importation of
ferrochrome (see table 3 aboye).

53. Mitimba Estates is reported to be involved in afforestation and the supply
of' timber ror mine SUPP01JtS.

I. Foote Mineral Company

54. The Foote Mineral Company of the United States, which formerly owned the
Rhodesian Vanadium Corporation, is reported to have sold its chrome interests
in Southern Rhodesia to the Anglo American Corporation.

h/ See Qfficial Records of the General )-\ssembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chap. IV, annex, appendix III, para. 62.

i/ Ibid., para. 64.
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J. Amer.ican Metal Climax~ loe. (AMAX)

55. AIvT.AX of' the United Dtates owns the Roan Selection Trust,
holds a 50 per cent interast in Bikita Minerals (Pvt.), Ltd.
produces lithium near J?ort Victoria.

K. Gold Fields of South Africa, Ltd.

Ltd. (RST), which
Bikita Minerals

56" As reported pr-eví oual y , Gold ]'ields is engaged in prospecting not only f'or'
gold but also for copper, zinc and nickel.

,
i,

I
I
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!~ • FOREI GN MANUFACTURING INTERESTS

57. The manufacturing industry is not a large earner of foreign exchange because
its production is mainly for local consumption, although ~t nas helped to
conserve foreign exchange by providing substitutes for imports. Economic
interests, originally registered in the United Kingdom, are largely involved in
the first stages of manufacturing production and South African economic interests
dominate the latter processes of production, including dintribution. In the
1972/73 financial year, most of. the foreign economic manufacturing interests
reported large profits (see table 5 above).

A. Tobacco processing

58. Three British companies were originally involved in the processing of
Southern Rhodesian Tobacco: Rotbmans of Pall Mall (Rhodesia), Ltd., the Britisn
American Tobacco Company, Ltd., and the Imp~rial Tobacco Group, Ltd.

59. Rothmans, a subsidiary of the British Rouse of Rothmans, has announced that
'lihe 1972/73 financial year was a successful one, reporting that "in spite of the
very seV-1re drought and drop in tourism" the company's turnover was 6.9 per cent
above that of 1971/72. The company, which has incre~sed its sales in the rural
areas since its exports were reduced, claims that its rural sales rose by
57.2 per cent in 1972/73 over those of 1971/72. The total domestic sales of
the company's products rose by 9.9 per cent in 1972/73 over the previous year.

60. The company expanded its production in 1973 by introducir.g the full range of
the five brands of cigarettes offered by the Rouse of Rotbmans: Pall Mall Plian,
Consulate MenthJl, Rothmans King Size Filter, Pall Mall Superfilter and Rothmans
International.

6~. In 1973, Rothmans made some investments outside tobacco processing. It
obtained an interest in Rhokelder Holdings (Pvt.), Ltd.~ which is connected with
Af~ican Distillers, claiming that the investment is intended to assist African
Dis'.illers in obtaining foreign exchange for its new premises at Stapleford. The
profits of African Distillers are reported in table 5 above. Rothmans also
invested $R 25,000 in Tiltrade, which claims bo be involved in the "development"
of the Tribal Trust lands.

62. The British-American Tobacco Company, Ltd., of the United Kingdom originally
held shares in four subsidiaries in Southern Rhodesia: BAT Central Africa, Ltd.,
(49 per cent); BAT Rhodesia, Ltde, (49 per cent); Carlton.Cigarette (Pvt.), Ltd.,
(58 per cent); and Export Leaf Tobacco Company oí Africa (Pvt.), Ltd. (share
unknown)• The profits of BAT Central Africa are reported in table 5 above , The
subsidiaries have generally not been doing well in Southern Rhodesia since 1970.

63. The Imperial Tobacco Group, Ltd., of the United Kingdom originally owned
the controlling shares in the Rhodesian Leaf Organization, which manufactures
cigarettes and cigars.

-106..



iecause

~d in
.er-es'ba
le
s

itisi1

..
B. Food and beverages

64. As noted previously, Rhodesian Breweries, Ltd. (RHOBREW), in which South
African Breweries, Ltd., holds a 76 per cent interest, is the largest
manufacturing company in Southern Rhodesia. i/ It holds a 70 per cent interest
in Heinrich's Chibuku Breweries, which manufactures and distributes African beer;
a 100 per cent interest in the Rhodesian Food Corporation (Pvt.), Ltd., which
manufactures a variety of foods; a 15 per cent interest in African Distillers;
a 16 per cent interest in Schweppes (Central Africa), Ltd.; a 33.3 per cent
interest in National Canners (Pvt.), the largest food canning company in the
Territory.

65. RHOBREW has other extensive interests outside the tood and beverage
industries. It owns the Southern Sun Hotels and has invested about $R 14 million
in hotels in key tourist areas. It has investments in the Hippo Valley
Estates, Ltd. (see paras. 16-18 aboye) and in Marcat (Pvt.), Ltd., producers of
pyrenthrum. RHOBREW profits are reported in table 5 aboye.
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66. Cadbury Schweppes, Ltd., of the United Kingdoffi, a manufacturer and
distributor of cont'ectdoner'Les and soft dri.nks, originally held a 55 per cent
interest in Schweppes (Central Africa), Ltd., Rhodesia.

67. Lever Brothers (Pvt.), Ltd., a manufacturer of foods, toiletries and
detergents, originally who11y owned by Unilever, Ltd. of the United Kingdom, is
associated with Levar Brothers, Inc. of the United States.

68. Brooke Bond Liebig, Ltd., of the United Kingdom originally owned a
33.3 per cent interest in Lyons Brooke Bond (Pvt.), Ltd., and a 33.3 per cent
interest in Brook Bond (Pvt.), Ltd. J. Lyons and Company, Ltd., of the United
Kingdom originally held a 66.7 per cent interest in Lyons Brook Bond (Pvt.), Ltd.
These subsidiaries manufacture and distribute tea and coffee in Southern
Rhodesia.

can

ti
with

• The

69. T. W. Beckett and Company, Ltd., of South Africa, a manufacturer and
distributor of tea and coffee, has an interest in Five Roses Tea and Coffee
(Rhodesia) (Pvt.), Ltd.

nent"

Lnally
Ltd.,
Ltd , ,

The
L970.

~s

C. Cement

70. As noted previously, Associated Portland Cement Manufacturers, Ltd. of the
United Kingdom and White t s South African Portland Cement Company, Ltd., own the
Sa1isbury Port1and Cement Company, Ltd. k/ The United Kingdom company ho1ds a
70 per cent interest in the Southern Rhodesian subsidiary.

71. The Pretoria Portland Cement Company, Ltd., of South Africa holds shares in
the Premier Port1and Cement Company- (Rhodesia), Ltd. (see table 5 above). It
also has an interest in the Rhodesia Cement, Ltd. (RHOCEM), which owns the
United Portland Cement Company (Pvt.), Ltd., and is associated with sorne companies
in Botswana and Ma1awi.

JI Ibid., paras. 80-81.

k/ Ibi'!.., para. 86.
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72. The Premier Portland Cement Company (Rhodesia) has joined with two other
Rhodesian companies, Ceramic Holdings (Pvt.), Ltd., and IPCORN, Ltd., to form
Cerama Industries (Pvt.), Ltd., which is to manufacture tiles meeting
internationally accepted standards. Mr. Nick van Oudgaarden, the managing director
of the new company, claims that an export market for the tiles is assured.

~¡
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D. Tiles

73. Marley, Ltd., 0:1:"' the United Kingdom originally owned the Marley Til ~ Company
(Pvt. ), Ltc1.., and Appollo Homes (Pvt.), Ltd., both of which manufacture and sell
roof and floor tiles and extruded plumbing goods.

74. Vereeniging Refractors, Ltd., of South Africa has shares in Redland Tiles of
Rhodesia, Lt d ,

E. Bricks and building blocks

75. The Rhodesian Brick ~nd Potteries Company) Ltd., in which RHOCORP (see
para. 21+ aboye) has a 17 per cent interest, is the leading brick-making
company in the Territory. The company wholly owns the Moweld CompanY:i which
produces fencing and wire products, 1/ and has bought royalty rights in the profits
of the Salisbury Brickworks.

76. Gypsum Industries, l,td., of South Africa owns 50 per cent of Gypsum Industries
(Rhodesia) and 25 per cent of Allied Rhodesian Manufacturers. Both companies
produce building blocks, wall and ceiling plasters.

F. Timber

Tt , The Anglo Ameri.can Corporation and the Plate Glass Company , both of South
Africa, are in the process of embarking on a joint venture to manufacture

\ glue-laminated timber for use in the building industry 1 They have established a
J new company called Gluelam Products, Ltd., which is building a factory in Umtali.
:¡ Timber is expected to r-epl.ace imported softwoods and save Southern Rhodesia
'{ $R 500,000 annually in foreign exchange ,
;.!

"1 78. Tanganyika Concessions, Ltd., of the United Kingdom, originally owned
\1 Tanganyika Properties (Rhodesia), Ltd., and Commonwealth Timber Industries, Ltd.,
11
~ both of which process timber in Southern Rhodesia.
~

79. K and L Timbers, Ltd., of 80uth Africa owns Rhodesian ~ímber Holdings, Ltd.,
and Timber and builders Hardware Merchants.

G. Glass

80. Plate Glass Industries (Rhodesia), Ltd., a subsidiary of the Plate Glass
Company of South Africa (see para. 77 above), manufactures glass products for the
automotive industry.

1"

"

\

'1"i '
)

l .

1/ lbid., para. 90.
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81. Consolidated Glass Works (Rbodesia), Ltd., a subsidiary of Consolidated
Glass Works (South Africa), Ltd~, manufactures glass and plastic containers and
Blass tableware.

tor

82. Rhodesian Safety Glass (Pvt.), Ltd., which is 60 per cent owned by
Pilkington Brothers, Ltd., of the United Kingdom, also manufactures glass.

H. Pape~_

r

83. The Rhodesian Fulp and Paper Industries (RrlOPULP) in which Premier Papel'
MilIs, Ltd., of South Africa has an interest, is the major paper manufacturing
company in the Territory. Its report for the 1972/73 financial year indicates
that the company has not yút recovered from the reduced profits of the 1971/72
financial year (see table 5 above). The company reportedly has had difficulties
in obtaining adequate and regular supplies of its basic raw material.

its

84. BPB Industries, Ltd., of the United Kingdom originally owned 75 per cent of
Allied Rhodesian Manufacturers (Pvt.), which in turn wholly owns the Salisb~~y

Waste Paper Salvage Company (Pvt , }, Ltd., Rhodesia, and the Umtali Board and
Papel' MilIs (Pvt , }, Ltd., Bhodcaí.a , These subsidiaries manufacture papel', papel'
board and packaging products. In 1973, they experienced a shortage of waste
papel' •

ies
l. Iron~ steel and other metal products

,.'
85. The Iron and SteeJ. Industrial Corporation (ISCOR) of South Africa owns the
Rhodesian Steel Sales ComFany (Pvt.), Ltd.

86. Veldmaster (Rhodesia) (Pvt.), Ltd., which is 50 per cent owned by the Union
Steel Corporation of South Africa, Ltd., produces specialized steel products and
manufactures copper and al~inium wiring.

•
87. The British Metal Corporation (Central Africa) (Pvt.), a subsidiary of the
Amalgamated Metal Cc~poration, Ltd. (AMC) of the United Kingdom, manufactures
ferrous and non-ferrous metals ~

,
88. 'The Metal Box Company of Central Af~ica, Ltd., originally 93 per cent owned
by the Metal Box Company, Irtd , , of the United Kingdom, manufactures metal
packaging containers and closures in Salisbury.

89. As noted in a previous report, Stewarts and Lloyds of South Africa, Ltd.,
in which the British Steel Corporation has a 23 per cent interest,. operates in
Southern Rhodesia through its subsidiary, Tubemakers of Rhodesia.

90. Aberdare Cables (Africa), Ltd., of South Africa has an interest in Aberdare
(Rhodeaí.a}, Ltd., a manufacturer of cables. In 1973, the Southern Rhodes í.an
company reported that it had experienced many problems, none of which was
specified, but it conceded that its financial returns for 1972/73 were lower than
those tor 1971/72.
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J. Equipment and other tools

91. John Brown and Company, Ltd., oí the United Kingdom originally held a
50 per cent interest in F. Issels and Sons, Ltd. (Rhodesia) and a 39 per cent
interest in Rhodesia Alloys. Through these su'bsidiaries, i t manufactures
machines and cutting tools. Other companies in this field include Samuel
Osborn, Ltd. (Rhodesia), a subsidiary of Samuel Osborn, Ltd. (South Africa), and
Richard Castain (Africa), Ltd., a subsidiary of Richard Castain, Ltd., of the
United Kingdom.

K. Electrical products

92. Claude Neon Lights, Ltd.~ of South Africa, through its Southern Rhodesian
subsidiary, Claude Neon Lights, Ltd., manufactures and leases neon and
fluorescent plastic signs and vacuum forced products (see table 5 above).

93. Consolidated Lighting, Ltd., of South Africa owns Consolidated Lighting
(Rhodesia), Ltd., manufacturers of lighting equipment.

94. Oldham and Son (Rhodesia), L+.d., a subsidiary or Oldham and Son (Africa),
Ltd., of South Africa manufactures and distributes batteries, gas detectors and
miners' lamps.

95. Reyrolle, Ltd., of the United Kingdom has two subsidiaries in Southern
Rhodesia. A. Reyrolle and Company (Rhodesia), Ltd., and C. A. Parsons and
Company (Rhodesia) (Pvt.), Irtd , Both subsidiaries manuracbure turbine
generators, transformers and motors.

96.- General Electric Company, Ltd., of the Unitd Kingdom originally wholly
owned GEC (Rhodesia) (Pvt.), Ltd., manufacturers of a variety of electrical
products ,

97. Hoover (Rhodesia) (Pvt.), Ltd., origina11y wholly owned by Hoover, Ltd., oí
the United Kingdom, manufactures and markets dcmestic appliances.

L. Hatches'

..._._98. The Lion Match Company (Rhodesia), Ltd., is owned by both the British
'Match Corporation, Ltd., of the United Kingdom and the Lien Match Company of

South Africa. The British partner originally owned a 64 per cent interest in
the Southern Rhodesian subsidiary. Southern Rhodesia has one of the major
overseas factories of the British Match Corporation.

\

!.I
I

M. OXygen and other gases and pharmaceu~f~l:~

99. The British Oxygen Company, Ltd., origina11y owned Rhodesian OrJgen (Pvt.),
Ltd. The Southern Rhodesian subsidiary has announced its intention to bui1d a
nitrous oxide plant at an estimated cost of $R 70,000 and production is expected
to begin in 1974. The company anticipates that local production of nitrous oxide
will lead to a considerable saving of foreign exchange.
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100. Geddes (Rhodesia) Ltd., in which the Glaxo Group, Ltd., of the United
Kingdom originally held a 26.7 per cent interest~ manufactures and sells
pharmaceuticals.

d

,

~d

lde

,

í~

N18 Fertilizers and pest control

10le As noted in the previous report of the Special Committee, mi Sable Chemical
Industries, Ltd18' owned by both Sable Chemical Industries (South Africa) and the
Industrial Development Corporation (IDC) of South Africa, is the 1eading
producer of nitrogenous fertilizer in Southern Rhodesia18

l02~ Fisons, Ltd., of the United Kingdom originally who11y owned Fison Pest
Control (Central Africa) (Pvt.), Ltd., and 27.6 per cent of the Rhodesia
Ferti1izer Corporation, Ltd., both of which manufacture and market crop protection
chemicals and agricultural fertilizers18

ü18 Textiles

103. As previously noted, Davis Whitehead and Sons (Rhodesia), Ltd., in which
Lonrho, Ltd., originally held a 65 per cent interest, is the largest textile
manufacturer in Southern Rhodesia.

104. Natal Canvas Rubber Manufacturers, Ltd., and Natal Consolidated Industrial
Investment, Ltd18~ jointly own Consolidated Textiles (Rhodesia), Ltd18' a
manufacturer of textiles.

~ Ibid., para. 93.
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105. Foreign economic interests are also involved in the retail industries of
Southern Rhodesia especially department stores. As indicated in table 6 be1ow,
the retail trade va1ue index of the department stores has remained above the 1965
trade value index since 1969. Fluctuations in the month1y index during 1973 appear
in tab1e 7 be10w.

I~

. ,.

89.8
95.2
99.3

10~·.1

108.1
1~~9:r.8
119.6

109.7
101.0
102.6
111.5
123.7
119.7
108.8
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January
February
March
Apri1
May
June
Ju1y

1966
1967
1968
1969
1970
1971
1972

Source: Southern Rhodesia, Monthly Digest of Stati~tics,

October 1973.

Tab1e 6

5. RETAIL SHOPS

Source: Southern Rhodesia, Month1y Digest oi Statistics,
October 1973.

Southern Rhodesia: retai1 trade va1ue index of department
stores~ 1966-1972

(1965 =100.00)

Southern Rhodesia: month1y retai1 trade va1ue index of
depart~eút stores. January-Ju1y 1973

(1965 =100.00)
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106. South African interests dominate the department stores in Southern Rhodesia.
Edgars Stores Ltd., Edwards, Ltd., Greatermans, Ltd., O K Bazaar Group, Ltd., all
of South Africa have chain stores in the major cities of Southern Rhodesia. In
1973, Macy's Consolidated (Pvt.) Ltd., associated with R. H. Macy and Company of
the United States, bought Duly's Angwa Street property in Salisbury from
London Country Properties for $R 1.5 million. F. W. Woolworth and Company, Ltd.,
of the United Kingdom, which is associated with F. W. Woolworth and Company of
the United States, also has chain stores in Salisbury and Bulawayo.

107. If the figures in tables 6 and 7 are to be believed, department stores in
Southern Rhodesia have been doing fairly well since 1969. n/ This may indicate
either the success of the Southern Rhodesian programme to manufacture import
subst:i.tutes, or the ability of Southern Rhodesia to acquire imports by eyading
sanctions (see A/9623/Add.2, annex, paras. 196 and ff).

6. FINANCE

108. Foreign economic interests, especially United Kingdom interests, are also
involved in the banking and financial institutions of Southern Rhodesia. The
Standard and CharteredBank Group, Ltd., of the United Kingdom origina1ly who11y
owned the Standard Bank in Sou~hern Rhodesia (100 per cent); Standard Finance, Ltd.
(100 per cent); RIB Holdings (Pvt.), Ltd. (26 per cent); and the Export Credit
Insurance Corporation of Rhodesia Ltd. (13 per cent). Through these subsidiaries,
the Standard and Chartered Bank Group performs every aspect of banking services in
Southern Rhodesia. According to the advertisements oí Southern Rhodesian companies,
for example, the Standard Bank has been utilized in the transactions o'payments
involved in the violations of sanctions. o/ Barclays Bank Internationa1, Ltd., of
the United Kingdom origina11y had branches in the major cities of the Territory
and wholly owned the Barclays Bank Internationa1 Executor and Trust Company (Pvt.),
Ltd., Rhodesia. The Nationa1 and Grind1ays Bank, Ltd., of the United Kingdom also
origina11y owned branches in the major cities of the Territory.

7. IMPLICATIONS OF THE INVOLVEMENT OF FOREIGN ECONOMIC
INTERESTS IN THE ECONOMY OF SOUTHERN RHODESIA

A. Emp10yment

109. -As stated in paragraphs 10-12 of the present report, one of the objectives of
the il1egal régime in encouraging the participation of íoreign economic interests
in the economy of the Territory is to assure that Europeans are fu11y employed at
high salaries. An examination of the statistics provided by the il1egal régime
(see table 8 below), confirms that this objective has regular1y been attained
since 1963. In 1964, the total European population was estimated as 209,000
(see table 10 below), of whom 87,100 were employed (see table 8 be10w) and 50,861

n/ The retail index may include the effects of inflation, but if the retail
shops had not been making profits, it is doubtful whether Macy's wou1d be expanding
at its current rateo

o/ See The Journa1 of Commerce, Supp1ement, 19 June 1972, New York.
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were in school. In economic terms, these data appear to indicate the attainment
of tull employment. Despite sanctions, the illegal régime has continued to
maintain full employment for the European population. In 1972, the total European
popu1ation was estimated to be 267,000 with 112,500 in employment and 59,708 in
school.

110. The manufacturing and the distributive sectors of the Southern Rhodesian
economy were reported to have employed a total of 34,380 Europeans in 1964 and
43,140 Europeans in 1972 (see table 8 below). In both of these years, these two
sectors employed the highest number of Europeans. In fact, in 1972, theyemployed
a little less than half of the total European population in employment. Although
the figures for ncn-African employment include the employment of Asians end
coloureds, in fact, they form an insignificant portion of non-African employment.

111. Furthermore, the manufacturing and distributive sectors together provide
considerably higher earnings for the Europeans than most of the other sectors.
In 1972, the average earnings of the Europeans were $R 3,632 (see tab1e 8 below).
Thus, foreign economic interests serve a very important function for the illegal
régime in providing Europeans with employment at high salaries.

l·

112. The picture becomes clearer when the European economic position is compared
and contrasted with that of the Africans. The African population in 1964 was
estimated to be 4.2 million persons (see table 10 below), of whom 647,100 were
employed in the money economy (see table 9 below). In the same year 634,100
Africans were in school. Most of the Africans work in the traditional economy in
which foreign economic interests have a very small role. In 1972, the total
African population was estimated at 5.5 million, with 848,000 in emplo;yment in the
money economy and 750,600 in sehool. Again, most of the Africans were involved in
the traditional economy. Proportionally the number of Europeans employed each year
between 1963 and 1973 rose faster than that of the Africans emp10yed inthe money
economy during the same period (see tables 8 and 9 below). Furthermore, a little
less than one ha1f of the total Africans employed between 1963 and 1972 were
employed in European agriculture, in which there is 1ittle participation of foreign
economic interests. Therefore, the claims of the illega1 régime that foreign
investment in Southern Rhodesia provides Africans with more jobs must be viewed as
polítical propaganda.

.1

113. It has been noted above that the high salaries of the Europeans are the result
of the participation of foreign economic interests in the Territory's economy.
The foreign economic interests make profits even after paying high salaries to
European employees by using the Africans as cheap labour. 'Thus, although the average
wage of a European in 1972 was $R 3,632, the average wage of an African was $R 332.
A study by the Corporate Information Center of the National Council of Churches
indicates that Europeans employed by the Union Carbide Corporation in Southern
Rhodesia in 1970.received a minimum salary of $US 122.50 month1y; Africans received
an average salary of $US 50 month1y during the same period.

-114-

114. Thus, the entire emp10yment framework of Southern Rhodesia in which foreign
economic interests are of central importance is exploitative towards the Africans,
remunerative towards the Europeans and profitable to the foreign economic interests.
To the i11ega1 régime, the emp10yment framework serves the po1itica1 objective of
attracting white immigration into Southern Rhodesia and preventing Africans from
earning high salaries which wou1d enab1e them to qua1ify as voters within the high1y
qualificative franchise of Southern Rhodesia in which income is the major measuring
rod.
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B. Mechanism for evading sanctions
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115. Since 1965, foreign economic interests have provided the i11egal régime with
the mechanism to evade United Nations sanctions. First, tbrough their inter10cking
interests, companies in Europe and the United States can invest in Southe:rn.
Rhodesia through their subsidiaries in South Africa. Since South Africa
co-operates with Southern Rhodesia in many ways, it is difficu1t to detect foreign
investments channe11ed through South Africa. Through this complex process,
Southern Rhodesia has been ab1e to evade United Nations sanctions.

116. Second, the prevalence of foreign economic interests in the economy of
Southern Rhodesia enab1es the i11ega1 régime to pass to the companies th~ burden
of sustaining the economy and employment leve1s. Through a series of aations taken
under the "Emergency Powers Regu1ations (1969)", the i11egal régime ha.s been ab1e
to insist that profits, except for certai.n South African subsidiaries, cannot be
repatriated. This has compe11ed foreign companies to reinvest their profits in
Southern Rhodesia. Furthermore, the companies are not allowed to dismi~s employees
without the permission of the Minister of Labour, thus enabling employ~es, ~

especial1y Europeans, to continue to be employed by the foreign companies even if
they are not making any contribution to the productive process of the company.
Through a process of preventing their unemployment, the illegal régime has therefore
been able to shield the European population from fee1ing the burden of sanctions.
Although such compulsory employment should reduce the profits of the companies,
the companies have minimized the 10ss of profit by dismissing African employees
and by refusing to increase the salaries of working Africans.

117. In 1973, the illega1 régime turned to foreign economic interests to increase
pub1ic revenue. In order to avoid a1ienating the Europeans by increasing income
and property taxes, a non-resident shareho1ders tax at the rate of 15 per cent on
taxab1e profits was imposed on subsidiary companies in Southern Rhodesia (see
para. 4 above). The régime expected to raise $R 6.5 mi11ion in revenue from this
tax in 1973.
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Tab1e 10

Sput1le,!:B Rhodesia: estimated de tacto population, 1963-1972

(thousands)

1: Year African European Asian Coloured Total

f

---
1963 • o • • • 4 050 215 7.7 11.8 4 280
1964 • 4 190 209 7.9 12.4 4 420• • • •
1965 • • • • • 4 330 213 8.2 13.0 4 560
1966 • • • • • 4 470 214 8.4 13.6 4 710
1967 • • • • • 4 630 218 8.7 14.3 4 870
1968 • • • • • 4 790 226 8.9 15.0 5 040
1969 • • • • • 4 960 234 9.1 15.7 5 220
1970 • • • • • 5 130 243 9.2 16.5 5 400
1971 • • • • • 5 310 255 9.4 17.2 5 590
1972 • • • • • 5 490 267 9.6 17.8 5 780

Source: Economic Stn'vey of Bhodesia, 1913 (Government Printer, Salisbury).

(
f

1
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Tab1e 11

Southern Rhodesia: dr:;.ta available on capital, profits and tax
payments of eompa~ies operating in Southern Rhodesia, 1970

(Southern Rhodesian dollars)

Company Authorized capital Profit'l 1970 Tax payments, 1970
tI-

328 405al 59 l54?1
30

Africari Distillc~s 950 000

W Art Printers 700 000 89 093 37 520
50 BAT Central Afriea, Ltd. 3 000 000 867 000 302 000
LO
ro Border Furests (Rhodesia) 5 000 000 -59 572
~o

CAPS Holdings 1 500 000 417 l4~ 111 657al
W
)0 CBR BE'ntalli 600 000 122 117 39 000
~o

lo rlan Holdings 2 500 000 • • • • • •

Commereial and Industrial
Holdings 400 000 72 749 29 983

• Commonwealth Timber
Industries, Ltd. 4 500 000 459 287 147 956

Coronation Syndieate, Ltd..' • (CORSYN) bl 5 000 000 1 318 274 42 000

Divide Chrome Mines 300 000 -2 849

Fa1eon Mines, Ltd.::! 600 000 319 900 45 031
'"

l
Freeho1ds Corporation

of Rhodesia 4 000 000 260 242 91 501

Gatooma Textiles 500 000 205 772 76 000

Gilbert's Disti11ers 300 000 45 02c#/ • ••

G10be and Phoenix Go1d
Mining Company el 500 000 152 848 61 487

Haddon and Sly 500 000 67 645~ • ••

Heinrich's Chibuku
Breweries 1 000 000 665 290 209 449

Hippo Va1ley Estates, Ltd. 7 500 000 874 000 • • •

Hodgson and MYburgn 1 000 000 . 22 505 • • •

ti Inyanya Mountains Hotel::! 100 000 9 543e/
• • •1;

IPCORN, Ltd. 2 500 000 96 395 8 153

Johnson and Fletcher 1 200 000 493 728 202 668

Kingstons 60Q.QOo 158 430 59 439

-119-

t __



Table 11, (contdnued)

••• • • •

64 822dl
• ••

1 215 618 533 637

690 203 59 904

812 434 111 822

518 222 179 137

285 203 124 600

474 307 123 570

139 599 57 170

149 951 49 032

249 305 150 001

4 093 1 580

329 000 131 000

713 190 245 315

167 582 24 104
\'

i-,
-1
\

Company

Maey's Consolidated
(Pvt.), Ltid ,

Mashaba Rhodesian
Asbestos el

Mashonaland Holdings

More Wear Industrial
Holdings

MTD Mangula, Ltd.

Neon Fluoreseent

Netherlands B~,k of
Rhodesia

North Chartered and
Exploration Company

Palte-Harris Industrial
Holdings

Philpott and Collins

Plate Glass Industries
(Rhodesia), Lt d,

Premier Portland Cement
Company (Rhodesia), Ltd.

Rhodesia Cement, Ltd.

Rhodesia Omnibus

Rhodesia Sugar Refineries

Rhodesia Tea Estates

Rhodesia Television

Rhodesia Tobaeeo Warehouse
and Export Company

Rhodesian Aeeeptanees

Rhodesian Breweries, Ltd.
(RHOBREW)

Rhodesian Briek and
Potteries Company, Ltd.

Rho0Qsian Cables

Rhodesian Corporation, Ltd.
(RHOCORP) El

Authorized capital

3 000 000

300 000

3 000 000

3 000 000

10 000 000

600 000

4 000 000

200 000

4 000 000

500 000

3 750 000

1 250 000

3 000 000

600 000

1 175 000

2 500 000

500 000

1 500 000

2 000 000

10 000 000

1 000 000

1 100 000

1 511 110

-120-

Profit" 1970

427 714

• • •

473 603al

343 058

12 598 000

217 100

461 ooodl

52 228

"'··"'T
I

Tax payments, 1970

170 537

• • •

170 255al

120 672

3 712 000

90 500

• • •

la 500

'~'v' :.
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Ta.blp 11 (cont ínued)

Authorized capital
'o

Compan~

Rhodesian Engineering
and Stee1 Construction
Company

RHOPLOW

Rhodesian Printing and
Pub1ishing Company

Rhodesian Pulp and Paper
Industries (RHOPULP)

Rho Treads Holdings

Rio Tinto (Rhodesia), Ltd.

Rothmans of Pa11 Ma11
(Rhodesia), Ltd.

Sa1isbury Port1and Cement
Company, Ltd.

Schweppes (Central Africa),
Ltd, El

Sherwood Star Go1d Mining
Company

Tanganyika Concessions, Ltd. cl

Tobacco Auctions

Tobacco Sales

Union and Rhodesian Mining
and Finance Company

Wankie Co1liery Company, Ltd.

1 000 000

350 000

600 000

2 000 000

1 000 000

6 400 000

2 000 000

2 500 000

480 000

250 000

10 000 000

2 500 000

800 000

1 200 000

20 000 000

Prof~t, 1970

536 427

• • •

564 935

• • •

226 813

I 525 472el

545 620dl

527 110

37 335el

38 108

3 003 (00

554 200

217 205

332 f)l!Y

4 106 000

Tax payments , 1970.

178 408

• • •

185 099

•••

75 000

3 68cft/

• • •

204 400

• • •

6 790

578 000

183 800

69 259

• • •
1 210 000

Source: Beerman's Financial Year Book of Southern Africa, 1971, vols. 1
and 11 (Combine Pub1ishers, Johannesburg, 1971).

al Figures for 1971.

!d South African randa

~I Pounds ster1ing.

dI Net profit afte~ taxes.

el Figures for 1969.
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./ ..

Mining and
manufacturing of
asbestos

" "

ti • •

Activities

Engineering

Transportaticn

Mining

Mining of nickel
and copper

Mining and refining
asbestos

Mining of asbestos

Mining

Mining

Manufacturer of
cables

Plantation estates

Mining of mica

Southern Rhodesian
subsidiary

Rhonda Chrome Mines (Pvt.), Irtd,

Rosey Cross Asbestos (Pvt.), Ltd.

Rio Tinto (Rhodesia), Ltd.

African Associated Mines
(Pvt . ), Ltd.

Aberfoyle Plantations (Rhodesia)
(Pvt. ), Ltd.

Acrow (Rhodesia) (Pvt.), Ltd.

Air Carriers, Ltd.

Edgar Al1en and Company
(Rhodesia), Ltd.

Rhodesia Mica Mining Company
(Pvt , ), Ltd.

Grand Parade Associated Mines
(Pvt , ), Ltd.

Rex Asbestos Mines, Ltd.

South Wales Electric (Pvt.), Ltd.

Corsyn Consolidated Mines, Ltd.
(a subsidiary oí Coronation
Syndicate, Ltd. (CORSYN),
South Africa)

DSO Asbestos (Pvt.), Ltd.

A. United Kingdorn companies

Mining

Source: Compiled from Who Owns Who~ (United Kingdom edition) (London:
O. W. Heskill Ltd., 196() ..

Others

Aberdare Holdings, Ltd.

Amalgamated Metal
Corporation, Ltd.

Associated Electrica1
Industries, Ltd.

Aberfoyle Plantations,
Ltd.

A~row (Engineers), Ltd.

Air Holdings, Ltd,

Edgar Allen and
Company, Ltd.

' '_'H'~

1I
i;

in the United Kingdom of Great Britain

-122-

Table 12

Southern Rhodesian subsidiaries of coro

Mashaba Rhodesian
Asbestos Company

Wi1liam Baird and
Company, Ltd.

Lonrho, Ltd.

Rio Tinto Zinc
Corporation, Ltd.

Turner and Newall, Ltd.

Upited Kingdom
,E,arent company

I
l'
I
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Table 12 (continued)

United Kingdom
parent company

Southern Rhodesian
s'Ubsidiary

Activities-

)S
• ••

Finance

Steel industry

""

•••

Refiner of asbestos
products

Manufacturer of
paper

Manufacturer of
electrical
equipment

Manufacturer of
cement

Manufacturer of
machinery

Grower of tea

Printing and
publishing

Manufacturer of
ferrous and
non-ferrous metals

Investments

Salisbury Portland Cement
Company, Ltd.

Allied Rhodesian Manufacturing
(Pvt , ), Ltd.

Umtali Board and Paper MilIs
(Pvt , ), Ltd.

William Bain and Company
(Rhodesia) (Pvt.), Ltd.

Central African Steel Company,
Ltd.

Allied National Corporation
Rhodesia (Pvt.), Ltd.

Bells Asbestos and Engineering
(Rhodesia) (Pvt.), Ltd.

City and Surburban Investment
Company (Pvt.), Ltd.

Dakins Plant and Machinery
(Pvt. ), Ltd.

Eastern Highlands of
Rhodesia Plantation (Pvt.), Ltd.

George Angus (Rhodesia) (Pvt.),
Ltd.

A. H. Properties (Pvt.), Ltd.

Nicholas Products (S~ Rhodesia),
Ltd.

Associated Electrical Industries
Central Africa (Pvt.), Ltd.

British Metal Corporation
(Central Africa) (Pvt.), Ltd<t

William Bain and Company,
Ltd.

William Baird and
Conipany ~ Ltd.

Bank of London and
South America, Ltd.

Bestobell, Slough, Buc~s,

(formerly Bells
Asbestos and Engineering
(Holdings Ltd.»

Associated Portland
Cement Manufacturers,
Ltd.

BPB Industries, Ltd.

Associated Electrical
Induotries, Ltd.

Aspro-Nicholas, Ltd.

Amalgamated Metal
Corporation, Ltd.

Anglo-American Direct
Tea Trading Company

George Angus and Company,
Ltd.

• r Jo

íng

es

Blackwoo~ Hodge, Ltd.

Vermiculite Industrial
Corporation of Rhodesia
(Pvt . ), Ltd.

Blackwood Hodge (Rhodesia)
(pvt.), Ltd.

• • •

Servicing and
leasing of
construction
equipment
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"

"

"

"

"

"

Manufacturer of
oxygen

Manufacturer of
matches

• • •

Activities.

• • •

• • •

• ••

Manufacturer of
buses, trucks und
heavy lorries

• • •

Manufacturer of
tobacco

Assembling
automobiles

Refines and
fabricates copper
and aluminium

Manufacturer of
cables

Finance

Manufacturer of
pharmaceuticals

Enginee:.:ring

.1"11! 1

South~rn Rhodesian
subsidiary:'

Elmer Cubitt Engineering Company,
Ltd.

Boots Pure Drug Company
(Southern Rhodesia) (Pvt.),
Ltd.

Bowmakers (CA) (Pvt , }, Ltd.

Bowring, Duncam Lowndes Beddall
(Pvt.), Ltd. Rhodesia

Motor General Assessors (Pvt.),
Ltd.

Bray Gibb (Pvt.), Ltd.

Table 12 (continued)

BAT Rhodesia, Ltd., Export Lear
Tobacco Company of Africa
(Pvt. ), Ltd.

Rhodesian Assets Investments,
Ltd.

African Equipment Company
(Pvt , ), Ltd.
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Standard-Triumph (Rhodesia),
(pvt. i, Ltd.

Lion Match Company (Rhodesia),
Ltd. (subsidiary of Líon Match
Company, Ltd., of South Africa) .

Austin Motor Company (Rhodesia)
(Pvt. ), Ltd.

British Motor Corporation
(Rhodesia) (Pvt.), Ltd.

Morris Motors (Rhodesia) (Pvt.),
Ltd.

Rhodesia Oxygen (Pvt.), Ltd.

British Insulated Callender's
Cable (Central Africa) (Pvt.,),
Ltd.

Rhodesian Cables, Ltd.

Leyland M~tor Corporation of
Rhodesia, Ltd.

Alfred Booth and Company,
Ltd.

Boots Pure Drug Company,
Ltd"

United Kingdom
parent company

Bruy Gibb (Holdings),
Ltd.

British-American Tobacco
Company, Ltd.

Bowmaker-s , Ltd.

CCl T. Bowring and
Company, Lt.d.

British Assets Trust,
Ltd.

British Building and
Engineering Appliances,
Ltd•.

British lr::ylA!'d 1Jlotf"r
Corporation, Ltd.

Brit~sh Oxygen Company,
Ltd.

British Match Corporation
Ltd.

British Motor Corporation

_____.....__.._ .... I.. .... lIIlIliii '.,-
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Tab~e 12 (continued)

United Kinp;dom
parent company

Southern Rhodesian
subsidiary

Activities

British Petro1eum
Company , Ltd.

BP Rhodesia (Pvt.), Ltd. Refining of
petro1eum products

• ••

• • •

" " '

" "

"

"

"

"

Manufacturer of
tobacco

Manufacturer of
Battery equipment

.. .. ..

.. ....

.. ...

.. .. ..

Manufacturer of
clothing

Manufacturer of
caravans

·.. .
Trading business

·.. .

Investment company

·...

Distributor of tea
and coffee

·...

Caravan Manufacturers of
Rhodesia, Ltd.

Caxton Rhodesia (Pvt .. ) , Ltd.

Cementation Company (Rhodesia),
Ltd.

Cerebos (Rhodesia) (Pvt.), Ltd.

Cerebos Foods (Rhodesia) (Pvt.),. Ltd.

Andrew Chalmers (Africa) (Pvt.),
Ltd.

British African Trading Company
(Pvt .. ), Ltd.

Mashonaland Tobacco Company
(Pvt , ), Ltd.

Chloride Electrical Storage
Company, Ltd. (CA), Rhodesia

Battery Makers of Central Africa
(Pvb , ), Ltd.

E1ectra Property Investment
Oompany , Ltd.

Cepea Rhodesia (Pvt.), Ltd.

J .. Brockhouse (Rhodesia), Ltd.

Lyons Brooke Bond (Rhodesia)
(Pvt , ), Ltd.

F. Issels and Son, Ltd.
Rhodesia

Drury Wickman (Central Africa),
Ltd.

Wickman (Rhodesia) (Pvt.), Ltd.

Rhodesian Al10ys (Pvt.), Ltd.

Electra Investments (Rhodesia),
Ltd.

Central African Petroleum
Refineries, (Pvt.), Ltd.

Brockhouse-Allen (Pvt.), Ltd.

Andrew Chalmers
International, Ltd.

Chloride E1ectrical
Storáge Company, Ltd.

Calico Printers
Association, Ltd.

Caravans InternationaJ.,

Caxton Holdings, Ltd.

Cementa:tion Company, Ltd.

Cerebos, Ltd.

Cable and Wire1ess
(Holdings), Ltd.--

Brooké-Bond and Company,
Ltd ..

John Brown and Company,
Ltd.

J. Brockhouse and
Company, r,td.

1,

!.

q.' '"I

~er

md
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United Kins;dom
parellt COmpany

Table 12 (continued)

Southern Rhodesian
subsidiary

Activities

Manufacturer oí
automatic alarms

Chubb and Son, Ltd.

C. and J. Clark, Ltd.

Coates Brothers and
Company, Ltd.

A. Cohen and Company,
Ltd.

Commonwealth Development
Corporat ion

Burg9t Automatic Alarms (Pvt.),
Ltd.

Josiah Parkes and Son (Rhodesia)

(Pvt.), Ltd..

C. and J. Clark Rhodesia, Ltd.

Coates Brothers (Central Africa)
(Pvt. ), Ltd.

Metal Sales Coropany (Rhodesia)
(Pvt. ), Ltd.

CDC Rhodesia (Pvt.), Ltd.

• ••

• • •

• ••

• ••

" "

Consolidated Tea and
Lands Company, Ltd.

Cope Allman
International, Ltd.

Willman Cory and Son,
Ltd.

Richard Costain, Ltd.

Courtaulds, Ltd.

Crittal-Hope, Ltd.

Davy-Ashmore, Ltd.

Delta Metal Company, Ltd.

Derby and Company, Ltd.

Dickinson-Robinson Group,
Ltd.

Industrial Promotion Corporation,
Central Africa Ltd.

Eastern Highlands of Rhodesia
Plantations (Pvt.), Ltd.

Copeall (Pvt , }, Ltd.

Plastex Products (Pvt.), Ltd.

Cory Mann George (Pvt.), Ltd.

Richard Costain (Africa), Ltd.

Cellophane Packaging (Pvt.), Ltd.

Critall-Hope (Rhodesia), Ltd.

Davy-Ashmore Central Africa
(Pvt.), Ltd.

Curling and Company (Pvt.), Ltd.

Enfiled Cables (Rhodesia), Ltd.

Derby and Company Rhodesia
(Pvt , ), Ltd.

Rutala Mines (Pvt.), Ltd.

Paper Holdings (Pvt.), Ltd.

• el •

Grower of tea

.. ..
• • •

• ••

Construction
development

• • •

• • •

• • •

Manufacturer and
marketing of
non-ferrous metals

" "
• • •

• • •

Manufacturer of
stationery

.,

E. S. and A. Robinson (Rhodesia)
(Pvt , ), Ltd.

Sellotape Rhodesia (Pvt.), Ltd.
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Table 12 (continued)

IS

" •l

United Kingdom
parent company

Drake and Gorham, Scull,
Ltd.

Dunlop Rubber Company,
Ltd.

Ebonite Containers
Company, Ltd.

Ellems Duplicator
Company, Ltd.

English Electric
Company, Ltd.

English Sewing Cotton,
Ltd.

F. R. Evans (Leeds), Ltd.

Fairey Company, Ltd.

James Finlay and Company,
Ltd.

Fisons, Ltd.

Southern Rhodesian
¡

subsidiary

Drake and Gorha.:m (Contractors)
(Rhodesia) (Pvt.), Ltd.

Dunlop Rhodesia, Ltd.

Ferguson Shiers (Rhodesia)
(Pvt , ), Ltd.

Karina Carpets (Pvt , }, Ltd.

E11ams (Pvt.), Ltd.

English Electric Company .
(Central Africa) (Pvt.), Ltd.

Barlow and Jones (Rhodesia)
(Pvb , ), Ltd.

F. R. Evans (Rhodesia) (Pvt.),
Ltd•

Fairey Air Surveys of Rhodesia
(Pvt , ), Ltd.

Eastern High1ands of Rhodesia
Plantations (Pvt.), Ltd"

James Finlay and Company
(Rhodesia) (Pvt , }, Ltd.

Albatros Fisons Fertilizers,
Ltd.

Activities

• ••

Manufacturer of
tires

• ••
• • •

• • •

• • •

Manufacturer of
. electrical

c:quipr.:ent

• • •

• ••

• ••

Grower of tea

" "

Manufacturer/
marketing of
fertilizers

Manufacturer of
electrical products

Manu~acturer of
printing equipment

.al.s

A. B. Fleming (Holdings),
Ltd.

Forestal Land Timber and
Railways Company, Ltd.

Friends Provident and
Century Life Office

General E1ectric Company,

Gestetner, Ltd.

Fisons Pest Control (Central
Africa) (Pvt.), Ltd.

Winstones (Rhodesia) (Pvt.),
Ltd.

Winstones (Rhodesia) (Pvt.),
Ltd.

Century House, Ltd.

GEC Rhodesia (Pvt.), Ltd.

Foods Fans (rvt.), Ltd.

Gestetner (Rhodesia) (Pvt.),
Ltd.
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ts

.t

Uriit~d Kinp;dom
parent company

.Anthony Gibbs and Sons,
Ltd.

Globe and Telegraph Trust,
Ltd.

Goode Durrant and Murray
(Consolidated), Ltd.

Gourock Ropework Company,
Ltd.

Griqualand Exploration and
Finance (United Kingdom)
Ltd.· (controlled by the
Federal Mynbou group,
South Africa)

Guest, Keen and
Nettlefolds, Ltd.

Guthrie and Company (UK),
Ltd. (controlled by
Guthrie and Company,
Ltd., Singapore)

Table 12 (continued)

Southern Rhodesian
subsidiary

Gibbs and Company (Central
Africa) (Pvt , }, Ltd.

E1ectra Investments (Rhodesia),
Ltd.

E1ectra Property Investment
Company, Ltd.

A11en, Wack and Shepherd
(Rhodesia), Ltd.

Thaine Buildings (Pvt.), Ltd.

E. Whiteaway and Company (Pvt.),
Ltd.

Gourock Ropes and Canvas
(Rhodesda) , Ltd.

Asbestos Refining Company of
Rhodesia (Pvt.), Ltd.

Saamwork Asbestos, Ltd.

Bolt Manufacturers (Africa),
Ltd.

Roates (CA) (Pvt.), Ltd.

Kintyre Estates, Ltd.

Guthrie and Company (Rhodesia)
Pvt., Ltd.

Acorn Properties, Ltd.

D and G Scale Company (Pvt.),
Ltd.

Harrington and Company (Rhodesia)
(Pvt , ), Ltd.
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Activities

• • •

• • •

• • •

• • •

• • •

• • •

• • •

Refiner of
asbestos

" "

• • •

• • •

• • •

• • •

• • •

• • •

• • •

..



Manufacturer of
e1ectrical
equipment

lO

_. .1

United Kingdom
parent company

Hackbridge Holdings, Ltd.

Hall Engineering
(Holdings), Ltd.

Hall-Thermotank, Ltd.

Hailand Engineering
Company, Ltd.

Harris and Sheldon Group,
Ltd.

Hawker Siddeley Group,
Ltd.

Higham, Ltd.

Hill, Samuel and Company,
Ltd.

Holman Brothers 7 Ltd.

Table 12 (continued)

Southern Rhodesian
subsidiary

Hackbridge Automation (Pvt.),
Ltd.

Hackbridge Electrical
Construction Company (Pvt , }, Ltd.

Hackbridge Overseas (Pvt.), Ltd.

Hall and Pickles (Rhodesia)
(Pvt.), Ltd. (controlled by
Hall, AG, Switzer1and)

Hall Engineering Industries
(Pvt.), Ltd. (contro11ed by
Hall, AG, Switzerland)

BRC We1dmarsh (Pvt , }, Ltd.
(a subsidiary of Hall
Engineering Rhodesia)

Hall-Thermotank (Rhodesia)
(Pvt.), Ltd. (a subsidiary of
Hall-Thermotank (Afrira)
(Pty.), Ltd., South A:~ica)

(James Howden and Company, Ltd. is
listed as associated with
Ha1l-Thermotank (Africa) (Pty.),
Ltd., South Africa)

Agents and overseas offices in
Southern Rhodesia

Harris and Sheldon (Rhodesia)
(Pvt.), Ltd.

Crompton Parkinson (Central
Africa) Pvt., Ltd.

Hawker Siddeley Brush (Pvt.),
Ltd.

HS International (Pvt.), Ltd.

Highams (Rhodesia) (Pvt.), Ltd.

Heywood Investments Central
Africa (Pvt.), Ltd.

Merchants Bank of Central
Africa, Ltd.

AH Properties (Pvt.), Ltd.
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Activities

"
"

• • •

• • •

• • •

• • •

• • •

• • •

• • •

• • •

• • •

• • •

Banking

"

• ••

"
"
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Table g (corrcdnued)

• • •

• • •

• ••

• • •

"
"

"
"

" "

• • •

Activities

• ••

• • •

Manufacturer of
tobacco

Manufacturer of
chemical
products

• • •

Distributor and
retailer of cars

Distributor of
computers

Southern Rhodesian
subsidiary

Hunselt Engineering Central
Africa (Pvt.), Ltd.

Field Aircraft Services Central
Africa (Pvt.), Ltd. (a
subsidiary of Hunting
Associated Industries, Ltd.)

H~nting Surveys (Rhodesia)
(Pvt , ), Ltd.

Joshua Hoyle and Sons Central
Africa (Pvt.), Ltd.

African Explosives and Chemical
Industries (Rhodesia), Ltd.

Ale (Central Africa) (Pvt.),
Ltd. (a subsidiary/associate
of Associated Industrial
Consultants (AIC) , Ltd.)

Abbigill (Pvt.), Ltd.

H. Incledon and Company (Central
Africa), Ltd.

International Computers and
Tabulators (Central Africa)
(Pvt , ), Ltd.

William Jacks and Company
(Rhodesia), Ltd.

Car Mart (Rhodesia) (Pvt.),
Ltd.

Car Mart (SR) (Pvt , }, Lbd ,

Car Mart Properties, Ltd.

William Kenyon and Sons (Central
Africa) (Pvt.), Ltd~

Imperial Tobacco Company,
IJtd. (brancn )

Dulux (Rhodesia), Ltd.

Hunting Group of Companies

United Kingdom
pare!?-t company

HUllselt (Holdings), Ltd.

Incledon and Lamberts,
Ltd.

William Jacks and Company,
Ltd.

Kenning Motor Group, Ltd.

Illingworth, Morris
Company, Ltd.

Imperial Chemical
Industries, Ltd.
(Afri~an Explosives and
Chemical Industries
South Africa, Ltd.
(associate of Imperial
Chemical Industries
(South Africa), Ltd.»

Imperial Tobacco Company
(of Great Britain and
Ireland), Ltd.

Ibucon; Ltd.

International Computers
and Tabulators, Ltd.

William Kenyon and Sons,
Ltd.

I
\'

¡
l

{
I
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Table 12 (eonti.nued)

)f

ld
cars

..

United Kingdom
parent company

Lamberton ano. Oompany ,
Ltd.

Lamson Industries, Ltd.

Lancashire Steel
Corporation, Ltd.

Lead Industries Group

Leyland Paints, Ltd.

Liebig's Extract and Meat
Company

Lloyds and Scottish, Ltd.
(owned j ointly by Lloyds
Bank, Ltd., and
National Commercial Bank
of Scotland, Ltd.)

London County Freehold and
Leasehold Properties,
Ltd.

London Press Exchange,
Ltd ..

Longman Group of
Publishing Companies
Ltd. (formerly Longmans,
Freen and Company, Ltd.)

Southern Rhodesian
subsidiary

Lamberton and Company (Rhodesia)
(Pvt.), Ltd.

Caribonum Central Africa (Pvt.),
Ltd. (subsidiary/assoeiate of
Caribonum Trust, Ltd.)

Lamson Paragon Central Afrie a,
(Pvt.), Ltd. (subsidiary/
associate of Lamson Paragon
South Afriea (Pty.), Ltd.)

Laneashire Steel (Rhodesia)
(Pvt.), Ltd.

Fry's Metals (Rhodesia) (Pty.),
Ltd. (subsidiary of Fry's
Diecastings, Ltd.)

Leyland Paint and Varnish
Company (Rhodesia) (Pvt.), Ltd.

Liebig's Central Afriean Food
Corporation, Ltd.

Scottish Rhodesian Finance, Ltd.
(a subsidiary of Lloyds and
Seottish Finanee, Ltd.)

London County Properties of
Rhodesia (Pvt.), Ltd.

Dolphin Rouse (Pvt.), Ltd.

Jarian Holdings (Pvt.), Ltd.

LPE Central Afriea (Pvt.), Ltd.

Market Researeh Afriea (Rhodesia)
(Pvt.), Ltd. (both subsidiaries/
associates of LPE International
(Africa), Ltd.)

Longmans of Rhodesia (Pvt.),
Ltd.
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Activities

• ••

• • •

• • •

• • •

Manufacturer of
paints

Manufaeturer of
foods

Finanee

• • •

• • •

• • •

• ••

Distributor of
books and
stationery

.-,'-v- '~~"":;>-'·:;!,Wfl,:r.,4Pr.;;~:-:
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Table 12 (contrínued )

,i
¡j
:¡
I

I

United Kin~dom

parent compan:v:

Lonrho, LtdlO' (f'ormerly
London and Rhodesian
Mining and Land Company,
LtdlO' name changed to
Lonrho, LtdlO~ in 1963)

Joseph Lucas (Industries),
LtdlO

JlO Lyons and Company, Lbd,

Edward Macbean and
Company, LtdlO

McKechnie Brothers, LtdlO

Manders (Holdings), LtdlO

Manifold Transport
Services, Lt d ,

Mardon International, Irbd ,
(owned j ointly by
British American Tobacco
Company, LtdlO' and the
Imperial Tobacco Company
(of Great Britain and
Ireland), LtdlO)

Southern Rhodesian
subsidiary

AOP of Rhodesia (Pvü, }, Ltf.tlO

Consolidated Holdings, LtdlO

ConsolidBted Motors (PvblO), LtdlO

HlO S• Iníi,~stment (Pvt , }, Irtd ,

Heinrich's Processing Products
(Pvb, ), LtdlO (a subsidiary of
the previous firm)

Lcnrho Investment Company, Irtd ,

Unit Trust Fund Managers (PvblO),
(a subsidiary of the previous
firm)

North Charterland Exploration
Company (1937), LtdlO

Joseph Lucas CA (PvtlO), Ltd.

Lyons Brooke Bond Rhodesia
(Pvt , ), Ltid ,

Umtali Clothing Industr~.es

(Pvt , ), LtdlO

Eachairn Investments Rhodesia
(Pvt , ), Ltd.

¡'!~nder-Kidd (Rhodesia) (Pvt , },
L': '- ~"' .......

Airport Travel Services (PvtlO),
Ltd.

Manbeira Investments (PvtlO)' Ltid ,

Manica-Glover, LtdlO

Manica Insurance Brokers (Pvt.),
LtdlO

Salisbury Safaris (PvtlO), LtdlO.

Mardon Printers (Pvt.), Ltd.
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Activities

Investment and
other .
activities

• ••

Distributor of
tea and coffee

Manu.facturer of
clothing

• • •

• ••

Transport

Investment

• • •

Insurance

Transport

Printing

,.



Table 12, (continued)

ee

f

•

,. ..

i
. I

W

United Kingdom
parent company

Marley Tile (Holdings),
Ltd.

May and Hassell, Ltd.

Mercantile Credit
Company, Ltd.

Metal Box Company

Metal Industries, Ltd.

Metropolitan-Cammell
(Holdings), rltd.

Minet Holdings, Ltd.

Noble Lowndes Holdings,
Ltd.

James North and Sons, Ltd.

Norvic Shoe Company, Ltd.

Oldham and Son, Ltd.

Samuel Osborn and Company,
Ltd.

Ozalid Company, Ltd.

Southern Rhodesian
subsidiary

Marley Tile Company (Pvt.), Ltd.
a subsidiary/associate of

Marley (Overseas), Ltd.)

John Bishop (Africa) (Pvt.), Ltd.

May and Hassell (Southern
Rhodesia) (Pvt , }, Ltd.

Plumstead Farms (Pvt.), Ltd.

National Industrial Credit
Corporation (Rhodesia), Ltd.
(a subsidiary of National
Industrial Credit Corporation,
Ltd., South Africa)

Metal Box Company of Central
Africa, Ltd.

MI Cent:ual Africa (pvt o), Ltd.

Zambesi Coachworks, Ltd.

J. H. Minet and Company
(Rhodesia) (Pvt.), Ltd.

Rhodesian National Insurance
Company, Ltd.

Bowring, Duncan Lowndes,
Beddall (p~c.), Ltd.

Noble I,owndes Finance of
Rhodesia (Pvt.), Ltd.

Rhodesian Pension Trustees, Ltd.

James North (Rhodesia) (Pvt.),
Ltd.

Norvic Shoe Company (Rhodesia)
(Pvt. ), Ltd.

Oldham and Son Rhodesia (Pvt.),
Ltd.

SamuelOsborn (Rhodesia), Ltd.

Ozalid Rhodesia (Pvt.), Lta.
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Activities

Manufacturer of
tiles

• • •

• ••

• ••

Finance

Manufacturer of
metal packing
containers

Manufac'turer oí'
metal packing
containers

• ••

Fir..ance

Insurance

• ••

• ••

.. ...
.. ..
·...

• ••

·...
Reprographic

industry



Table 12 (continued)

United Kingdom
parent company

Southern Rhodesian
- subsidia!X Activitiea

Page-Johnson Builders,
Ltd.

Parkinson-Cowan, Ltd.

C. A. Parsons and
Company, Ltd.

Philips Electronic and
Associated Industries,
Ltd. (controlled by
Philips'
Gloeilampf'abrieken, l\lV,
Holland)

Godf'rey Phillips, Ltd.

Pilkington Brothers, Ltd.

Pages Flats (Pvt.), Ltd.

Parkinson-Cowan (Rhodesia)
(Pvt , ), Ltd.

C. A. Parsons and Company
"(Rhodesia) (Pvt , }, Ltd.

Central Af'rican Radio and
Electrical (Southern
Rhodesia) (Pvb.), Ltd.

Af'ricen Tobaccos (Pvt.), Ltd.

Rhodesian Saf'ety Glass (Pvt , ).,
Ltd.

• ••

• • •

• ••

Manuf'acturer of'
radio and
electrical
products

Manuf'acturer of'
tobacco

Manuf'acturer of'
glasa

• I

Plessey Company, Ltd.

Price, Forbes (Holdings),
Ltd..

Prodorite, Ltd.

Randalls, Ltd.

Reckitt and Colman
Holdings, Ltd.

Redland Holdings, Ltd.

Communication Systems of'
Rhodesia (Pvt.), Ltd.

Price, Forbes (Af'rica), Ltd.

Price, Forbes (Af'rica) Lif'e
and Pensions, Ltd.

Prodorite (Rhodesia) (Pvt '. ), Irbd ,

Randa1ls (Rhodesia), Ltd.

Reckitt and Colman (Rhodesia)
(Pvt. ), Ltd.

Redland Tiles of' Rhodesia, Ltd.

• • •

• ••

• • •

• ••

• • •

• • •

Manuf'acturer of
tiles

.. .

Reed Paper Group, rltd.

Reema Construction, Ltd.

A. Reyrolle and Company,
Ltd.

Alabastine Af'rica (Pvt.), Ltd.

Smith and Walton (CA) (Pvt , },
Ltd.

Spicers (Central Af'rica) (Pvt.),
Ltd.

Reema Construction (Rhodesia)
(Pvt , ), Ltd.

Rootes (CA) (Pvt.), Ltd.

• • •

• • •

• ••

• ••

Manuf'acturer of'
turbine
generators

" "
i

!I

__,_ ..,~.' •...,...,.. . ,_,,,,_......,,," ...~~~_ •.~.. '_" >. , .. ~~.~ ~i¡,_o .. __ .' - .. "_""'''_''''.~._,._.. _., __ ..,p_.,._ ""~,~,~, ,'~.
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Rawson Motors (Pvt.), Ltd. (a
subsidiary/associate of'
Rootes (CA) (Pvt.), Ltd.)



Table 12 (continued)

of

.. ..

, "

United Kingdom
pare~t company

Rothmans Tobacco
(Holdings), Ltd. (a
subsidiary of Rupert
Tobacco Corporation
(Pty. ), Ltd., of
South Africa)

Rover Company, Ltd.

Sage-CDO, Ltd. (formerly
Frederick Sa,ge and
Company, Ltd.)

Sagit-Trust Company, Ltd.

Samuel Properties, Ltd.

Schweppes, Ltd.

Scriven Brothers
(Holdings), Ltd.

Seddon Diesel Vehicles,
Ltd.

"Shell" Transport and
Trading Company,
Ltd. al

Showerings, Vine Products
and Whit eways, Ltd.

Southern Rhodesian
subsidiary

Rothmans of Pall Mall
(Rhodesia), Ltd.

Rover Rhodesia (Pvt.), Ltd.

Frederick Sage and Company
(Rhodesia), Ltd.

Sagit Trust of Rhodesia, Ltd.

Salisbury Board of Executors,
Ltd.

Raffingora Estates, Ltd.

Schweppes (Central Africa), Ltd.
Rhodesia (a subsidiaryl
associate oí Schweppes
(Overseas), Ltd.)

Scriven Brothers (Rhodesia)
(Pvt , ), Ltd.

Seddon Diesel Vehicles of
Rhodesia (Pvt.), Lt0.

John Harvey and Sons (Rhodesia)
(Pvt , i, Ltd.

Activities

Manufacturer of
tobacco

Manufacturer of
vehicles

• ••

• ••

• • •

• • •

Manufacturerl
distributor of
foods

• ••

Distributor of'
diesel vehicles

Refiner and
distributor of
petroleum

• ••
o

of

al The assets of this company are substantially in the form of investments,
direct and indirect, in a large number of companies collectively known as the
Royal Dutch/Shell group of companies.

"Shell" Transport has a 40 per cent interest and N. V. Koninklijke
Nederlandsche Petroleum Maatschappij (Royal Dutch Petroleum Company) has a
60 per cent interest. The holdings of these two parent companies consist mainly
of shares in the Shell Petroleum Company, Ltd. and Bataafse Petroleum Maatschappij
NV (now Shell Petroleum, NV) Netherlands.

The two principal holding companies in their turn own shares, directly o~

indirectly, in a large number of companies, including Shell Chemical Compa~{ of
Central 'Africa, Central African Petroleum Refineries (Pvt , }, Ltd. and Shell
Rhodesia (Pvt.), Ltd.
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Table 12 (continued)

o

I
I

I .

United Kingdom
Earent company

Siemssen, Hunter, Ltd.

Slumberland Group, Ltd.

South African Distilleries
and Wines, Ltd.

'Spillers, Ltd.

Square Grip Reinforcp~p~t

Company (Londo~~

Staplegreen Insu.r., ,
Holdings, Ltd.

Stenhouse Holdings, Ltd.

Stewarts and Lloyds, Ltd •... ,

Stocklake Holdings, Ltd.

Bernard Sunley Investment
Trust, Ltd.

Tanganyika Concessions,
Ltd.

Tate and Lyle Company,
Ltd.

Southern Rhodesian
subsidiary

Associated Tobacco Warehouses
(Pvt , ), Ltd~

Siemssen, Haunder (Pvt.), Ltd.

Crownflex (Rhodesia) (Pvt.), Ltd.

Castle \fine and Brandy Company
(Southern Rhodesia) (Pvt.),
Ltd.

Farina Securities (Pvt.), (Ltd.)

Rhodesian Milling Company (Pvt.),
Ltd~ (an aasociate company of
Furina Securities .Pvt.), Ltd.)

8quare Grip Reinforcement Company
(Rhodesia) (Pvt.), Ltd.

Hogg, Robinson and Capel-Cure
(Pvt , ), Ltd.

Hogg, Robinson and Capel-Cure
(Southern Rhodesia) (Pvt.), Ltd.

Hutchinson and Poole (Pvt.), Ltd.

Stenhouse Rhodesia (Pvt.), Ltd.

Rhodesian Iron and Steel
Corporation, Ltd.

Rhodesi.an Pipe Company (Pvt.),
Ltd.

Stewarts and Lloyds of Rhodesia,
Ltd.

British Rhodesian Steel Company,
(Pvt. ), Ltd.

Bernard Sunley Investment Trust
(Rhodesia) (Pvt.), Ltd.

Tanganyika Properties (Rhodesia),
Ltd.

Chirundu Sugar Estates, Ltd.

Rhodesia Sugar Refineries, Ltd.

Sugar Marketing (Pvt.), Ltd. (an
associate company of Rhodesia
Sugar Refíner Les, Ltd.)
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Activites

Tobacco atorage

• • •

Distributor of
liquors

Manufacturer of
focd products

• • •

• ••

• • •

• ••

• • •

Refiner of iron
and steel

Pipe manufacture

• • •

Investments

• ••

Manufacturer of
timber

Grower or sugar

Refiner and
distributor of
sugar

,,

J



Tnbl(~ J 2 (continuad)
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United Kingdom
parent company

w. A~ Taylor, Ltd.

Taylor Woodrow, Ltd.

Thorn Electrical
Industries, Ltd.

Tomo Trading Company, Ltdu

Tozer Kemsley and
Millbourne

Tube Investments, Ltd.

Unigate, Ltd.

United Dominions Trust,
Ltd.

United Steel Companies,
Ltd.

Jnited Transport Company,
Ltd.

Southern Rhodesian
subsidiary

Overseas Insulations (Rhodesia), Ltd.

Northall Investments (Pvt.), Ltd.

Thorn Electrical Industries
(Central Africa) (Pvt.), Ltd.

Stramit Central Africa (Pvt.), Ltd.

Bowmaker (CA) (Pvt.), Ltd.

Tozer Kemsley and Millbourne (Pvt.),
Ltd.

TI (Central Africa) (Pvt.), Ltd.

Rudson and Knight (Rhodesia)
(rve , ), Ltd.

Lever Brothers (Pvt.), Ltd.

United Dominions Corporation
(Bhodes í.a}, Ltd.

Credit for Industry (Rhodesia)
(Pvt.), Ltd.

Unisteel Central Africa (Pvt .. ), Ltd.•

Bulwark Transport (CA), Ltd.

Express Motorways Africa (Central),
Ltd.

Kariba Transport, Ltd.

Rhodesia Omnibus Company, Ltd.
(and its subsidiary, Rhodesia
Touring Company, Ltd.)

Salisbury United Omnibus Company,
Ltd.

Swift Transport Services (Pvt.), Ltd.
(and its subsidiary, Swift
Properties (Salisbury) (Pvt.), Ltd.)

Thorntons' Transportation Rhodesia
(Pvt.), Ltd.

United Bus Services, Ltd.

United Tourin,C; Ccmpr.ny of Rhodcs Ia ,
Ltd. (and its subsidiary, Wankie
Safaris (Pvt.), Ltd.)

World Travel Bureau , Ltd.
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Activities

• ••

• ••

• ••

• ••

·..
·..

Manufacturer of
steel tubes

Manufacturer
of food

Finanee

"

Manufacturer
of stee1

Transportation



Table 12 (continued)

1

¡

I

1,

¡ ,

United Kingdom
parent company

Ward and Goldstone, Ltd.

Wellcome Foundation, Ltd.
(trading as Burroughs
Wellcome and Company;
owned by the Wellcome
Trust)

Allen West and Company,
Ltd.

David Whitehead and Sons
(Holdings), Ltd.

Wiggins, Teape sud
Company, Ltd.

Williams and Williams
(Reliance Holdings),
Ltd.

M. Wiseman and Company,
Ltd.

Yorkshire Electric
Transformer Company,
Ltd.

Southern Rhodesian
.§.!:!bs i di ary

Ward and Goldstone (Rhodesia)
(Pvt. ), Ltd.

Burroughs Wellcome Central Africa
(Pvt.), Ltd. (a subsidiary/
associate of Burroughs Wellcome
International, Ltd.)

Cooper, McDougall and Robertson
(Central Africa) (Pvt.), Ltd.
(a subsidiary/associate of
Cooper, McDougall and
Robertson, Ltd.)

Allenwest Rhodesian (Pvt.), Ltd.

Rhodesian Spinners, Ltd.

David Whitehead and Sons
(Rhodesia), Ltd.

Wiggins, Teape (Central Africa)
Pvt., Ltd.

Reliance Metal Windows (Rhodesia)
(Pvt • ), Ltd.

M. Wiseman and Company (Rhodesia)
(Pvt. ), Ltd.

Yorkshire Transformers (Rhodesia)
(Pvt.), Ltd.

Activi;ties

• • •

• • •

• • •

• • •

Manufacturer of
clothing

• • •

Manufacturer of
builc[ing
equipment

• • •

Manufacturer of
electrical
equipment

B. Vnitcd Kingdom comp0nies owned by United Statos entcrprises

Parent companies

United States

Celanese
Corporation

Chicago Pneumatic
Tool Company

Hoover Company

United Kingdom

British Paints,
Ltd.

Consolidated
Pneumatic Tool
Company, Ltd.

Hoover, Ltd.

Southern Rhodesian subsidiary

Titanium Paints, Ltd.

Consolidated Pneumatic Tool
Company of Central Africa
(Pvt. ), Ltd.

Hoover (Rhodesia) (Pvt.),
Ltd.
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Activities

Manufacturer
oí paints

Manufacturer
of pneumatic
tools

Manufacturer
of household
appliances

i

j



Table l~ (eontinued)

Parent eompanies
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.cburer
lsehold
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United States

Lever Brothers,
Inc.

Union Carbide
Corporat ion

F. W. Wool'worth
and Company

United Kingdom

Unilever, Ltd.

Union Carbide
Un~ted Kingdom,
Ltd.

Bakelite
Xylonite, Ltd.

British Aeheson
Eleetrodes, Ltd.

F. W. Woolworth
and Company, Ltd.

Southern Rhodesian subsidiary

Lever Brothers (Pvt.), Ltd.

Afriean Chrome Mines, Ltd.

Rhodesian Chron~ Mines, Ltd •

Chrome Company, Ltd.

F'. W. Woolworth and Company
(Southern Rhodesia) (Pvt.),
Ltd.

Activities

Manuíacturer
oí food,
toiletries
and
detergents

Mining of
chrome

" "
" "

Retailers

... '.. ~ .., . -',. -- ~ ..- .
. '\
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Table 13.

er

Southern Rhodesian subsidiaries or associate com~anies of
originally re~istered in the United States of America

I
1,

United States parent company

Mining

American Metal Climax Inc.
(AMAX) and Amer.icah Potash
and Chemical ,Corporation

Foote Mineral Company

Ingersoll-Rand~ Ltd.

Metallurg, Inc.

Union Carbide Corporation

Others

Affiliated Exporters, Inc.

American Foreign Insurance
Association

Baker Perkir.s, Inc.

Bardahl International Oi1
Corporation

Bourne and Company, Ltd.

Burroughs Corporation

Southern Rhodesian subsidiar~

Bikita Minerals (Pvt.), Ltd.

Rhodesian Vanadium Corporation

Ingersoll-Rand Company S.A.
(Pty. ), Ltd.

Rhodesian Cambrai Mines (Pvt.),
Ltd.

Rhodesian Chrome Mines, Ltd.

Elephant Trading Company

American Foreign Insurance
Association

Baker Perkins SA (Pty.), Ltd.

Bardahl Distributors Rhodesia
(Pvt , ), Ltd.

Bourne and Company, Ltd.

Burroughs Machines, Ltd.
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Activities

Mining of
lithium

Chrome and
manganese

Distributor
of mining
machinery

Mining of
chrome

Mining oí
chrome

Manufacturer
of clothing

Insurance

Distributor of
industrial
machinery

Distributor of
petroleum
products

Distributor of
Singer sewing
machines

Distributor oí
accounting
machines

I
!
I
I

__0_.: ___ j



~ble 13 (continued)

ies

ld

;or
.ng
~ry

. .

. ..

ure r
bhing

ter ef
rial
ery

ter of
eum
ts

.tor of

. sewing
,es

i
i

\ ¡
! i
i .
i ¡
I i

11
I I
¡ \,J__ 1__..

United States parent company

California Texas Oil Company

Carborundum Company

China American Tobacco
Company

Continental Ore Corporation

Richard Daggitt (resident
Salisbury)

Dibrell Brothers, lnc.

Dillon Read and Company

Eastman Kodak Company of
America

Electric 8torage Battery
Company of America

Eimco Co~poration

Falls City Tobacco Company

Sidney Feldman (resident
Bulawayo)

Southern Rhodesian subsidiary

Caltex Oil (Rhodesia) (Pvt.),

Car'borundmn-TJnive:re:al SA (Pty.),
Ltd.

China American Tobacco Company
of Rhodesia (Pvt.), Ltd.

Continental Ore Africa (Pvt.),
Ltd.

Richard Daggitt Agencies

Dibrell Brothers of Africa
(Pvt , ), Ltid ,

Tobacco Export Corporation oí
Africa (Pvt.), Ltd.

Me~chant Bank of Central ;
Africa, Ltd.

Kodak (Rhodesia), Ltd.

Hillard Africa (Pty.. ), Lt.d ,

Eimco (CA) (Pvt , }, Ltd.

Falls City Tobacco Company of
Africa (Pvt.), Ltd.

Amrho International
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Activities

Distributor of
petroleum
products

Manufacturer
of coated
and bonded
abrasives
diamond
wheel and
refractor

Exporter of
tobacco

Metal and
mineral
brokers

Bulk commodity
broker

Exporter of
tobacco

Exporter of
tobacco

Banking

Distributor oí
photographic
equipment

Manufacturer l.

of auto •
batteries

Distributor oí
mining and
industrial
machinery

Exporter of
tobacco

Manufacturer's
representa
tive



~able 13 (eontinued)
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United States parent eompany

Gardner-Denver Company

Goodyear Tire and Rubber
Company

Grant Advertising, Ine.

L. R. Hautz (resident
Salisbury)

Hewitt-Robins, lne.

IBM World Trade Corporation

lnsurance Company of North
America

International Chinchilla
Headquarters, lnc.

lnternational Telephone
and Telegraph Corporation

Jeffrey Company

Southern Rhodesian subsidiary

Gardner-Denver Company (Afriea)
(Pty. ), Ltd.

Goodyear Tyre and Rubber Company
(SA) (Pty.), Ltd.

Grant Advertising (Pty.), Ltd.

Polythene Piping (Pvt.), Ltd.

Salisbury Snake Park

Robins Conveyors (SA) (Pty.),
Ltd.

IBM Central Africa (Pvt.), Ltd.

Insurance Company of North
Arnerica

Chinchilla Headquarters of
Rhodesia (Pvt , }, Ltd.

.
Standard Telephones and Cables

{Rhodesia} (Pvt.), Ltd.

Jeffrey-Galion (Rhodesia)
(Pvt , ), Ltd.
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Aetivities

Distributor of
mining
equipment

Manufacturer
and
distributor
of tyres,
tubes

Advertising
consultants

Manufacturer
of plastic
irrigation
equipment

Owns snake
park

Distributor of
material
handling
equipment

Distributor of
business
machines

Insurance

Distributor
and sales
agency for
imported
chinchilla

Distributor of
telecommuni
cations
equipment

Distributor of
roadmaking
and minirJ.b
maehinery

'1

.'

I



Tab1e 13 (continued)- ,

United States products manufactured under 1ic~nce in Rhodesia
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United states parent company

l. R. Lind (resident
Sali.sbury)

Rev. R. H. Mann

Minnesota Mining and
Manufacturing Company

National Cash Register
Company

Pfizer International, Ltd.

Socony-Mobi1, lnc.

J. Walter Thompson Company

Twentieth Century Fox, I~~.

Union Special Machine
Company

Universal Leaf Tobacco
Company

Chesebrough-Ponds, lnc.

Coca-Cola Company

Southern Rhodesian subsidiary

African and Overseas Company
(Pvt. ), Ltd.

Rhodesian Christi~n Press
(Pvt. ), Ltd.

Minnesota Mining and
Manufacturing Company (CA)
(Pvt. ), Ltd.

National Cash Register Company
(CA) (Pvt.), L'td •

Pfizer (Pvt.), Ltd.

Mobil Oil Rhodesia (Pvt.), Ltd.

Socony Southern Africa (Pty.),
Ltd.

J. Walter Thompson Company
Central Africa (Pvt.), Ltd.

African Consolidated Films
(Pty. i, Ltd.

Berzack Brothers (Rhodesia)~

Ltd.

Rhodesian Leaf Tobacco Company
(1953), Ltd.

Chesebrough-Ponds lnternational,
Ltd.

Sa1isbury Bott1ing Company
(Pvt . ), Ltd.
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Activities

Exporter of
tobacco

Printing and
stationery

Manufacturer of
doub1e coated
tissue tapes,
ce1lulose and
masking tapes

Distributor of
business
machines

Chemicals

Distributor oí
petro1eum
products

Distributor of
bitumens,
asphalt waxes
and solvents

Advertising
consultants

Motion picture
showing and
distribution

Distributor of
industrial
sewing machines

Exporter of
Tobacco

Manufacturer and
distributor of
toiletries

Bottler and
distributor of
soft drinks

. . (""
I ( ¡ ~ \ ) ""'" ....¿..... ;1 ..... 11' ." ; ,.... '1- ~ •
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Table 13 (continued)

United Stat~E parent company

Pepsi-Cola Company

Scripto, lnc.

Sterling Drug, lnc.

Southern Rhodesian subsidiary

Central African Bottling
Company (Pvt.), Ltd.

Scripto of Rhodesia (Pvt.),
Ltd.

Sterling Drug lnternational,
Ltd.

Activities

Bottler and
distributor
of soft
drinks

Manufacturer
and
distributor
of pens

Manufacturer
and
distributor
of
pharmaceu
tical
products

Source: Future Direction of U.S. Policy toward Southern Rhodes~. Hearings
before the Subcommitte~ on Africa and the Subcommittee on lnternationa1
Organizations and Movements of the Comrnittee on Foreign Affairs, HOllse of
Re~resentativcs, Ninety-third Congress~ First Session, 21-22 February and
15 March 1973 (United status Government Printing Office~ Washington, 1973).

, .

.'
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Table 14

Southern Rhodesien subsidiaries of companies original1y
registered in South Africa (1970)

nd
utor South African parent company Southern Rhodesian subsidiary

Minin,g,

Activities

.rer

utor

.rer

eu-

s

íngs

I1(,.

,1

Angl~ American Corporation
or 80uth Africa, Ltd.

Charter Consolidated, Ltd.

Griqu~l~d Exp10ration and
Final"ce Company , Ltd.
(GEFSA)

JohannesburB Consolidated
Inves+.!.;.·~nt Company, Iltd.
(JCI ) (Johannes )

Messina (Transvaal)
Development Company, Ltd.

South African Manganese,
Ltd.

Others

Aberdare Cables (Africa),
Ltd.

Angus Printin~ and
Publishing

Back Clothing

Bar10w Rand, Ltd.

T~ W. Beckett &id Company,
Ltd.

Claude ~eon Lights, Ltd.

CNA Investments

Anglo American (Rhodesia)

Anglo American Corporation
Rhodesia, Ltd.

Griqua1and Exploration and
Finance Company

Shang~ni Mining Corporation,
Ltd.

MI'D Mangula, Ltd.

Samangan (Pvt.), Ltd.

Aberdare (Rhodesia), Ltd.

Rhodesian Printing and
Pub1ishing

Monatic Rhodesia

Barlow Rand, Ltd. (Rhodesia)

Five Roses Tea ando Coffee
(Bhodes í,a) (Pvt.), Ltd.

Claude Neon Lights (Rhodesia),
Ltd.

Kingstons Led Pac, Ltd.

Kingstons Properties Central
Advertising

'.
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Investmen't and
mining

Investment and
mining

Mining

Nickel mining

Mining of copper

Mining of manganese
and copper

Manufacturer of
cables

Printer and
pu11isher

Manufacturer of
clothing

Distributor of
building supplies

Distributor of tea
and coffee

Manufacturer and
leaser of neon
sic;ns

Distributor of
books and
newspapers



Table 14 (continued)

South African parent cOmpan~ Southern Rhodesian subsidiary Activities

Others

Consolidated G:ass Works
(South Africa), Ltd.

Consolidated Lighting, Ltd.

Dermacult, Ltd.

Dorman Long (Africa)

Durgson Holdings

Edgar Stores, Ltd.

Edworks, Ltd.

Field Industries (Africa)

Greatcr~ans Natal and Free
State Holdings

Gypsum Industries, Ltd.

Huletts Corporation

K and L Timbers, Ltd.

Lion Match Company

Natal Canvas Rubber
Manufacturers, Ltd.

Natíonal Amalgamated
Packaging

Ned Bank

OK Bazaar Group, Ltd.

Oldham and Son (Africa),
Irbd,

Consolidated Glass Works
(Bhodeaí a}, Ltd.

Consolidated Lighting' (Rhodesia),
Ltd.

Dermacult Rhodesia

Rhodesian Engineering and Steel
Construction Company

Bulawayo Clothing Factory

Edgar Stores (Rhodesia)

Edworks (Rhodesia)

Halmatic Rhodesia-Field
Industries (Rhodesia)

Field Technical Sales (Rhodesia)

Asscor Properties

Checkers Stores Rhodesia

Greatermans Investment (Rhodesia)

Greatermans Stores (Rhodesia)

Gypsum Industries (Rhodesia)

Allied Rhodesian Manufactures

Sir J. L. Hulett and Sons
(Rhodesia), Ltd.

Rhodesian Timber Holdings, Ltd.

Lion Match Company (Rhodesia),
Ltd.

Consolidated Textiles (Rhodesia),
Ltd.

National Amalgamated Packaging

Netherlands Bank of Rhodesia

OK Bazaars (Rhodesia)

Oldham and Son (Rhodesia), Ltd.
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Manufacturer of
glass

Manufacturer of
lighting
equipment

Manufacturer of
cosmetics

Construction
engineers

C10thing trade

Retail

Manufacturer of
footwear

Distributor of
industrial
products

Investment

Retai1

Investment

Retail

Manufacturer of
gypsum products

Grower·of sugar

Timber merchants

Manufacturer of
matches

Manufacturer of
textiles

Manufacturer of
containers

Banking

Retail

Manufacturer of
batteries

- . .

~

!
i

i
!
I

i I

I



Table 14 (continued)
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South African parent company

Premier Paper Mills

Press Supplies Holdings

Pretoria Portland Cement
Company, Ltd.

Rennies Consolidated
Holdings

Samuel Osborn, Ltd. (South
Africa)

South Africen Beverages

South African Eagle
Insurance

South African Iron and Steel
Corporation (ISCOR)

South African Pulp and
Paper Industries

Syfret and SA Trust
Companies

Unian Steel Corporation
of South Africa, Ltd.

United Tobacco Companies

White's South African
Portland Cement Company,
Ltd.

Vereeniging Refractors, Ltd.

Southern Rhodesian subsidiary

Rhodesian Pulp and Paper
Industries (RHOPULP)

Press Supplies (Rhodesia)

Premier Portland Cement Company
(Rhodesia), Ltd.

G. F. Whaley (Rhodes í.a )

Samuel Osborn, Ltd. (Rhodesia)

Rhodesian Beverages

Rhodesian Eagle Insurance

Rhodesian Steel Sales Company
(Pvt , ), Ltd.

South African Pulp and Paper
(Rhodesia)

Syfrets Trust and Ex~~utor

(Rhodesia)

Veldmaster (Rhodesia) (Pvt.),
Ltd.

Carlton Cigarette BAT (Central
Africa)

Slag Holdings (Rhodesia)

Redland Tiles of Rhodesia, Ltd.

Activities

Manufacturer of
paper

Manufacturer of
articles for
printing

Manufacturer of
cement

Shipping agency

Manufacturer of
crush milIs

Manufacturer of
beer

Insurance

Manufacturer of
iron and steel

Manufacturer of
paper

Financial
serví ces

Manufacturer of.Wlres

Manufacturer of
tobacco

Manufacturer oí
cement

Manufacturer of
tiles

)f
í
I
l.

¡ I
!

I I
. I

I
i I

; I
I

I I

i I
1 I
I I

•

Source: Johannesburg stock Exchange, 1970, vols. I and II.
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el. ' The present working paper supplements previous studies on the activities of
foreign economic interests in Namibia which have been prepared by the Secretariat
for 8ub-Committee I in recent years. ~ The paper provides new information on the
main sectors of the economy in which foreign economic interests are active, by
identifying the companies involved, their nationality and the role which they play
in the exploitation of the Territo~y. It shou1d be noted, however, that the
South African Government does not issue separate statistics on Namibia and prohibits
the release of official information on mining production and investment in Namibia.
As a result, it is not possible to give a comprehensive picture of. the activities
of al1 the foreign economic interests operating in the Territory .

2. Previous papers in this series have given information on the ownership of the
major enterprises in Namibia and details of their production. The 1ast two reports
provided inf'ormation on the profits deri~'ed by foreign companies from their
activities in Namibia, and on the ronount of taxes paid to the South African
Government. For the sake of completeness, the present study summarizes recent
activities of the majar companies previously mentioned, but a special effort has
been made to identify new investments made since the adoption of Security Counci1
reso1ution 283 (1970) of 29 July 1970. Substantia1 new investments are 1isted in
tab1e 1 be10w. The major foreign companies active in the Territory are 1isted in
table 2 be1ow.

3. It wil1 be recalled that in resolution 283 (1970), the Security Counci1 called
upon Member States to discourage private companies from investing or obtaining
concessions in Namibia. Subsequently, in its reso1ution 301 (1971) of
20 October 1971, the Security Co'Unoi1 declared that concessions granted in N'amibia
by South Afriea since the termination of its mandate in 1966 by General Assembly
reso1ution 2145 (XXI) of 27 Oetober 1966 were not subject to espousal by States
against a future 1awfUl Government of Namibia. These resolutions provide the
background against which the activities of foreign economie interests in Namibia
shou1d be considered.

1. GENERAL ECONOMIC SITUATION

4. Both press and officia1 sources report that 1973 was a particu1arly good year
for the three main sectors of the economy in Namibia, name1y, ,mining, fishing snd
agriculture, snd that the prices of the Territory's main exports (diamonds, copper,

al For the most recent, see Official Records of the General Assembl ,
Twenty-sixth Session, SUPElement No. 23A A/8 23/Rev.1/Add.1), annex, appendix I;
ibid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l), chap. V, annex,
appendix IV; and ibid., Twenty-eighth Session, Supplement No. 2..1 (A/9023/Rev.l)?
chap. IV, annex, appendix IV.
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5. As is well known, the economy of Namibia consists of two sectors virtually
independent of each other, namely, the subsistence and the money economy. In
accordance with the policy of ~partheid which has been enforced by the South Afric~n

Government since it occupied Namibia in 1915, the African population is virtually
confined to the subsistence sector; the economic activities which are described in
the following paragraphs are controlled by the white population to whom the profits
from these activities accrue. In general, Africans are compelled to live in
"homelands" which they may leave only to work as unskilled labourers in the various
sectors of the money economy, at wages which are a fraction of those enjoyed by
whites, because of the apartheid policies applied on a territory-wide basis by both
government agencies and private employers (see A/9623/Add.3, anne~, para. 112).

lead, zinc, tin, fish and fish products, beef and karakul pelts) remained
firme El

\-

6. In accordance with the government policy oí apartheid, Africans residing in
"homeland~1f are, in general, compelled to remain there and are allowed to leave only
when in possession of permits to work as migrant labourers in the "white area".
Nevertheless, for various reasons, including the continuous need for African labour,
other Africans residing in the segregated townships of the white urban areas are
allowed to live in those areas on a semi-permanent basis. Thus, despite the
officially proclaimed policy of herding all Africans into "homelands", the
administration envisages an increase in the urban population of Namibia from its
1973 level of 172,000 to 500,000 by th~ year 2000. Of this number, it was envisaged
that 300,000 would be ifnon-white".

7. According to a major British newspaper, Namibia can be considered as the "most
exploited Territory in history", because at least one third of its gross national
produet is exported as profits by foreign mining eompanies. Another source has
estimated that by 1972, the rate of investment in Namibia amounted to i25 million el
per annum, with 60 per eent of this amount invested for quiek profits in the mining
sector. According to the same source, the mining in~ustry as a whole provides
approximately 60 per eent of the Territory's exports, 50 per eent of the gross
domestie product and 70 per cent of the Territory's "public revenue li through
taxation.

¡.

) .
\

8. No detailed economic development plan for Namibia has been published by the
South African authorities sinee the 1964 report of the Odendaal Commission. dI In
1971, it was r~ported that the South African Government was launching a five-year
development plan for Namibia with a total expenditure of up to R 90 million, el
1argely for water and power projects~ but no details were made available.

9. According to press reports, the Government of South Africa would have to cover
from its own budget an expected deficit of R 23 million with.respect to

bl For further information on the economy of Namibia, see United Nations
Economie Commission for Africa, "Summaries of Eeonomic Daba , Namibia, 1972" (Fifth
Year, Number Two), mimeographed.

clOne pound sterling (il) equalled $US 2.41 at 24 April 1974.

dI O~'\ficial Records of the Gene'l"al Assembly, Nineteenth Session, Annexes,
annex No. 8 (part I) (A/5800/Rev.l), ehap. IV, paras. 43-72.

el One rand (R 1.00) equalled $US 1.49 at 24 Apri1 1974.
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Namibia for the ti.nat1ciaJ. yet-:r ending 31 Min"ch 1974. However, compa.red to
South Africe.' s 'total esti1DP.ted revenue ot R 3,000 mil1ion tor the seme financia!
year 9 this deticit ia not sigrdticant. 'I'he Namibia. budgetary deticit represents
only 34 par oent ot the profits of South Afrieen. compe.nies opersting in Nandbia,
and about 27 per cent ot the protits ot el1 foreign companies opere:cing tbere. tI
In tact, because of the large profits they derive f'rom the Territo:r:v f tbes~ -
eompanies could be expected to be a vigorous lobby in Pretoria and elsewhere in favour
of mainttUuinr: the status quo.

2. KmING

A. .-.Ge__n__e_:r~

10. Unofticial. eatimates of tbe value of mineral production in Namibis tor the
year 1972 are as fol1ows:

(Mi11ion rand)

11. Despite the lack of officitü de,ta, tbe mining sector in lfamibia is reported
to have benefited in 1973 from generaUy high worlq prices. With diamond priees
up as much as' 40 per cent tor gem stones, the va1ue of Ne.mibia' s diamond output
would have increased according1y. Production of copper, lead and zinc was aJ.so
expected to have recovered from the etfect ot the strikes in 1971-1972.

3

3aged

o.ost 1"
:t1

el '.:>0
,.rmg

Diamonds

Copper

Lea.d

Zinc

Tin

Otber mi.neroJ.s

88
29

12

7
2

5

In
:tr

rver

rth

12. Since 1973, there have been further efforta to sttra.ct new investments to tbe
mining sector and to increase p%'Od~ction. In Novembe~ 1973, the South Africen
Government amended the reguJ.ations concerning mining and prospecting concessions
in Nemibia. Under the smended provisions, forei~ companies ma;y no'W provide as
much as 75 per eent of the investment (some exceptions to 'the earlier 50 per cent
l·ule had .in fa.ct been made in the pas't); and they are not required to take on a
loceJ. partner until the prospecting stage ia reached. According to the South
A:f'1."icsn press, there had long been a tlscarcity" of foreign i.nvestment in mini.ng in
Namibia not only because of the limited pa.rticipation, but also becauae mining
rights in the Terri'cory are owned by the "Administrat~onof South West A:r~ica",

f I These percentages are based on 1971 profit :fiFnl-"'"es which are the latest
available in most cases. Profit figures fer 1973 are believed te be higher;
this would ha.ve the effect of reducing the two percentages given.
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whereas, in the Repub1ic of South Africa, those rights are 1arge1y in the hands of
private individua1s or companies, a situation which makes it easier to negotiate
with interested partiese

13. These moves to attract new investments were fo11owed in early 1974 by a
campaign to increase mining productivity led by several of the leading mining
companies in South Africa. Six of the companies participating in the campaign
(the Anglo American Corporation of South Africa, Ltd., the Anglo-Transvaal
Consolidated Investment Company, Ltd., the General Mining and Finance Corporatdon ,
Ltd., Gold Fields of South Africa, Ltd., the Union Corporation Ltd., and
Johannesburg Consolidated Investment Company, Ltd. (JCI)), are also active, either
directly or through subsidiaries, in Namibia.

14. The following paragraphs summarize foreign investment in the various branches
of mining.

1¡

B. Diamonds

15. The most important m1n1ng activity in Namibia is the extraction of diamonds.
8ince 1971, Consolidated Diamond Mines of South West Africa, Ltd. (CDM), a
subsidiary of .De Beers Consolidated Mines, Ltd. of South Africa (with a major
participation of the Anglo American Corporation of South-Africa, Ltd.) has become
virtually the sole producer of diamonds in the Territory. Although figures for the
company's earnings for 1973 have not yet been published, press reports indicate
that CDM's profits will be higher than in 1972. There is no information concerning
new investments by CDM in Namibia.

C. Base metals

Tsuneb Corporation, Ltd.

16. The second most important mining opel'·tion in Namil. ~ by value, is that of
the Tsumeb Corporation which produces CO~1 ~, lead and zinc at its Tsumeb, Kombat
and Matchless mines. The Tsumeb Corporation is largely owned by two United States
corporations, American Metal Climax, Inc. \.A.MAX) and the Newmont Mining Corporation,
and the O'okiep Copper Company~ Ltd., of South .Africa. However, O'okiep is in
turn largely owned by the Newmont Mining Corporation. fJ Selection Trust, Ltd.,
of the United Kingdom of Great Britain and Northern Ireland also owns shares in
Tsumeb.

17. Tsumeb's Matchless mine, involving a new investment o~ R 3.7 million, opened
in June 1970 but closed down in January 1972 following a territory-wide strike oí
migrant workers. In December 1973, Tsumeb was said to be considering whether the
mine ~hould be brought back into full production.

g/ Official Records of th,s General Assembly, Twenty-seventh Session,
Stipplement No. 23 (A/8723/Rev,1.), chapo V, annex, appendix IV, paras. 21-31.
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18. In J.972, the Ts,»ueb Corpo:t~a.tion began en entirely new activity, the
imporlation of lesa. conéentra:hes trom Alaska for refinlng and re-export , . In
M!:\Y' J.913, i.t ,,¡,as reportea. that a. fu...or-ther shipment of concentmaües 'Wr~!3 e~:::pp'c·ted to
arrive shortly.

19. In 1973, TsumelJ entered into a. 75/25 pel- cent partnership with SWACO invo1ving
an investment ot R 600,000 t,o exploi:t a copper deposito at Asis Ost. The ore
reserves were estimated to be ~40,ooo tons of 1.8per cenb 'copper, Production was
expected to commence some ti~e in 1974.

SWACO

20. SWACO is registered in the' United Kingdom and ia owned by Charler
Consolidated, Ltd., and Consolidated Gold Fie1ds, Ltd•• ,ot the United Kingdom and
by the Anglo American COl-poration and Vogelstrt:Usbult Gold Mining Areas, Ltd. of
South Africa.. h/ Before the strike of Na.:mibian migrant workers in December 1971,
basic wages tor Afl'ican workers atSWACO were reported to be &:10 per month foro
Afl'ic~"ls and t160 per month tor white's • Atter the atrike, i t was' reported that
SWACO had ra~tsed the basic Af'ricen wage to &:11 per month.

21. In April 1973, 8WACO ceased production at one ot its two principal locations,
the Brandberg West tin/wo1freni mine, where' produc.tion had been approximately
600 tona per aanum, The company stated that i t had suspended operations "pending
en improvement in metaJ. prices".

22. Despite protesta against the company's involvement in Namibia, expressed at
its annuaJ. generaJ. meeting in London in November 1972, as we11 as on previous
occasions, SWACO has preased ahead with nev investment in Namibia, in partnership
witu the Tsumeb Corporation (aee para. 19 above) •

KilF Products, Ltd.

23. Ki.ln Products, which opera:tes a zinc mine snd treatment ple.nt at Be~g Aukas,
ia owned by the Anglo American Corporationsnd Vogelstruisbult Metal Holdings, Ltd. t

of South Africa. F01-ty-two per cent of the latter ia held by Gold Fields of
South Africa, Ltd., which, in turn, is a subsidiary oí Consolidated Gold Fie1ds,
Ltd., or the United Kingdom. The plant, which reportecUy involved an investment oi
"several m:t11ion rand", started operations in 1969. An initial dividendo of
5 centa (South Africen) pel* share was paid in 1971, and an interim dividend of
5 centa per share was paid in 1972. There vas no final dividend tor ths.t yea:r,
however, which waa reportedly marked by technical problems aftecting the
production of zinc oxide.

Klein Aub Copper Company (Klein .,Aub Kopper Maa.tskappi~ ¡13pk:.)

24. lJ:'his company operates a Il)ine so~th-west of Rehoboth, en4. ia 1-arge1Y~'bwnedby
the Federale Volksbe1eggingsBpk./Federale Mynbou Bpk./Genera1 Mining and

, h/ Ibid., paras. 32-37; and !,bid., ~ty-eighth Session, Supplement
r

NI:>. 23 '
(A/Q023/Rev.1), chap. IV, anneXt appendix IV, paras. 21-27.
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Finance Corporation group of South Africa. i/ No detai1s are available concerning
the 1973 profits or investmcnts of Klein Aub in Namibia. It w~s reported, however,
that among the "sma11er investments" of the group mentioned above , Klein Aub was
"the most profit able" .

25. Although K1ein Aub does not appear to have made new investments on its own, it
formed a consortium known as FEDSWA Prospekteerders (Edms.) Bpk. which has been
searching for copper near Witv1ei in the Windhoek area. The capital investment in
the new consortium is not known. Dril1ing has been carried out at a farm known
as Okasewa, where proven ore reserves were reported to be 4 mi11ion tons. The
total area oí the FEDSWA concession was various1y estimated to be from 22,015 to
101,010 square kilometres. j/

Khan Mine (pty.) 'l Ltd.

26. The Khan Mine is owned by the Ohlthaver and List Finance and Trading
Corporation, Ltd., which is in turn 1argely owned by the Ohlthaver group of the
Federal Republic of Germany. It was recent1y reported that the mí.rre had suffered
a loss of R 22,000 in 1972, but expected to show a profit of R 55,000 for the first
six months of 1973. No other information is avai1able concerning this mine.

Oamit~ Mining Company (Pty.), Ltd.

27. Oamites, in which R 4.8 mil1ion has been invested, is owned by the
government-contro11ea Industrial Deve.Lopment Corporation (IDC) '.'~ South Africa
(25 per cent) and by Falconbridge Nickel Milles, Ltd., of Canada (75 per cent). k/
Falconbridge Nicke1 Mines participates in Oamites through two subsidiary companIes,
Falconbridge Explorations, Ltd. (incorporated in Bermuda in 1967 to handle
exploration in Africa) and Falconbridge of South West Afri.ca. The Oamites copper
mine, located some 48.3 ki10metres south of Windhoek, started operations in 1971. 1/
Early in 1974 it was reported that Oamites was continuing to search for copper in 
areas neighbouring the mine.

South West Africa Lithium Company

28. Recent information has revea1ed the existence of the South West Africa Lithium
Company, which operates a 1ithi.um mine east of Trekkopje, in the Swakopmuna area.

..,

i/ Ibid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev~1), chapo V,
annex-; appendix IV, para. 41.

JI Ibid., para. 59.

k/ Ibid., ~ara. 51.

1/ Ibid., Twenty-eighth Session, Supp1ement No. 23 (A/9023/Rev.l), chapo IV,
annex, appendix IV, para. 34.
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Sarusas Development Corporation

29. In 1970, a consortium consisting of the Sarusas Development Corporation, the
General Mining and Finance Corporation and JCI~ (known as the General
Mining/JCI/Sarusas consortium) le~sed 30,000 square kilometres fromlthe'~antu
Mining Corporatio.n in the Kaokoveld "nome'l.end'", to search for diamonds, copper and
othe~ minerals. The consortilm appeared to have become dormant, but in early 1974
tho S~rusas Development Corporation was reported to be suing an apparently
unrelated company known as Sarusas Minerals (Pty.) Ltd., alleging that Sarusas
Minerals and another company, Westies Minerals, were unlawfully occupying par-t of
the concession area.

Otjihase Mining Company (Pty.)~ Ltd.

30. As pr6viously reported, mI a major copper-zinc deposit, discovered in 1972 at
Otjihase, 27 kilometres north~east of Windhoek, is to be exploited by United States
and South African interests.

31. Two further ore deposits are reported to have been discovered four miles away
at Onjeama and Ongombo • The deposit at Onjeama is believed to contain 20 million
tons oí ore. ~he deposit at Ongombo is said to be about 1 1/2 miles in length.
Mining costs are expected to be low. These press reports have not been confirmed
by the company.

32. In July 1973, it was announced that a decisiou had been taken to bring the
Otjihase mine into production. Copper ore reserves are estimated to be 16 million
tons a"l:i an average grade of 2 per cent copper, with zinc, silver and gold as
recoverab1e by-products. Underground mining was planned to lead to the milling of
lOO~OOO tons of ore per month, and an estimated capital expenditure of R 23 mi1lion
was r'equí red in order to bring the mine into production in the latter half of 1975.

33. Because of the narrowness of the Otjihase deposit (from 3 to 15 feet), it was
expected that mechanical recovery voul.d not be extensively used , and that labour
problems might arise. A new road, to be bui1t at a cost of about R 1 million, will
link the mine to a railhead 16 kilometres away. The deposit is said to form part
of a 402.3 kilometre a~phiboli~e belt stretching south-west from Wipdhoek. JCI
is reported to possess the mineral rights over most of this area, with the exception
of the municipality of Windhoek and a small area comprising the Matchless mine of the
Tsumeb Corporation. Initially, smelting is to be done outside Namibia, but
consideration is being given to the construction of a smelter at Walvis Bay.

34. The capital cost of the Otjíhase mine was expected to be recovered within only
two years, ~d it was anticipated that annua1 profits before taxes in the first
two years would be around R 12.5 million.

mi Ibid., para. 38.
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35. Otjihase is owned by JCI (52.5 per cent) and by Minerts Development (Pty.)
Ltd. (47.5 per cerrt }, The lattel' company is owned by the Continental Ore
Corporation of the United St~tes of America (50 per cent) and by Fedmar, Ltd.,
(50 per cent), which in turn is largely owned by two South African companies,
Federale Volksbeleggings Bpk. and Federale Beleggings Korporasie. JCI is to manage
the Otjihase mine, and Fedmar is to be the selling agent USi4g, for this purpose,
its connexions with the Continental Ore Corporation.

36. According to this scheme of ownerehip, the Continental Ore Corporation owns
23.8 per cent of Otjihase, with South African interests owning the balance.
Otjihase is expected to become the third largest mining operation in Namibia, after
CDM and the Tsumeb Corporation.

Messina (Transvaa1) Deve10pment Company, Ltd.

37. In the 1atter part of 1973, the ~·1essina (Transvaal) Development Company was
reported to have d.í scover-ed a r í.ch copper and zinc deposit on a farm called
"Joumbira 131" some 30 k'íLometres south of Otjiwarongo in the north of Namibia.
The company, which is based in South Afri.ca and also has interests in Southern
Rhodesia, has not annOtll1Cedwhether it wou1d mine the deposit, but press comment
indicates that this is expected.

New sme1ter for Wa1vis Bay

38. In mid·-1973:). a ~~oup of 1arge mining interests were reported to be discussing
the establishment of a smelter and ref~nery at Walvis Bay in the near future. The
refinery would not on1y hand1e raw minera1s from Namibia and the northern Cape area
of Soüth Africa, but also from overseas, particu1arly from the United States, where
po1lution is considered to be a major problem.

39. As noted in paragraph 18 above, the Tsumeb Corporation has been importing lead
ore from Alaska for refining anc1 re-export.

D. Uranium

40. The development of a new uranium mine at Rossing near Swakopmund by Rossing
Uranium, Ltd., has been described in earlier reports. nI Rossing Uranium is owned
príncipally by the Rio Tinto Zinc Corporation, Ltd. (RTZ) of the United Kingdom,
IDC of South Africa, the General Mining and Finance Corporation of South Africa,
and what appears to be a related company, Nywerheids Ontwekkelings Korporasie.

nI Ibid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l), chapo V,
annex, appendix IV, paras. 77-7'9; and ibid., Twenty-eighth Sess ion '1 Supplement
No. 23 (A/9023/Rev.l), chapo IV, annex, appendix IV, para. 43
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Fifty per cent of Rossing Uranium ia owned by RTZ. A ne'toTc<J.uer to the group of
owners is reported to be the Total-Compagnie miniere et nucl~aire (CMN) oí' France, a
subsidia~ oí the Compagnie fra~gaise des p6troles, with a 10 per cent ~rrberest in
Rossing Uranium.

41. In June 1973, Mr. Piet Koornhof, the South African M.i.nister oí' Mines, stated
that the Government had decided te undertake the preparatory work for building a
ful1-sca.+e uranium enricbment p1ant, using a new South African process, details of
which have not been disclosed. If conabrucbed , the full-scaJ.e plant would cost
aome R 550 million and would require 2,000 MW, or about 23 per cent.of the current
output of Scuth Africa's Electricity Supply Ccmmission (ESCOM). It would produce
about 2,400 tons oí' enriched uranium per annum,

42" At about the same time, The Financial Times reported that South Africa bad
app~oached Japan with a view to ce-operating on a majar uranium project. Officials
of both the Japanese Government aad the nuclear pover industry in Japan have
denfed ever having received such a propcsal.,

43. Some weeks later, reports appeared in the press to the effect that
i1wel l - i nf o:r.med" scientific sources in the Federal Republic of Germany had indicated
that the Steinkohlen Elektrizitats AG (STEAG) was negotiating with South Af:rica
to establish a commission to test the economic feasibility of the new, still '
secret, South African enrichment process , STEAG, a subsidiary of the Rubr-Kohle
mining group, declined to give any information to the presa on the state of the
Ilegotiations.

44. In connexion with the uranium enrichment project, it was reported that
South Africa had reserves of about 300,000 tons of urunfum, This was said to be
comparable to the reserves of the United States, and to represent one fourth of the
world' s known reserves. It vas believed that enriched uraniurr. from the South
African plant would be the cheapest in the world, and that it would be sold without
the restrictions usually imposed by the United States Gn the use of uranium
re-sold by a buyer to tbird partiese

45. Shortly afterwards, the United States Atomic Energy Commission (AEC) announced
a plan to relex and eventuaJ.ly remove restrictions on importa of foreign uraniUDl,

commencing in 1977 when :J,mpo:,:-"'¡;;r$ of 10 per cent of the United Sta.'bes req:l~:i.;'"e.rn~~~1"',js 'Woul
be permitted. The AEC envisaged that by 1983, 80 pel- cent of United States
requi.rements would be imported. The restrictions had originally been imposed to
protect the United States uranium tnining industry.

46. Commenting on 80uth Africa's uranium situation, Hr. Craig Rosmer, a United
States congressman and the senior Republican member oí the Joint Congressional
Committee on Atomic Energy, stated that South Africa was one of cdx potentially
important competitors of the United States for a share of the international market
for enriched uraní.um, 80uth Africe, he said, "absolutely ref'uses to be dependent
on the outside sources for ita ur&nium enriching nceds. Therefore it will spend
any amount necessary for its own enrichment facility."
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Off-shore coal-field

In February 1974, Mr. R. L. Straszacker, the Chairman of ESCOM, announced

50. The Secretary of Mines of "South West Africa" stated in June 1973 tbat
structural, stratigraphic and value studies had been completed on a coal-field in
Ovamboland. This work was said to be part of an inventory of all actual and
potential coal-fields being compiled by the Geological Survey Division of the
South African Government.

•

•

I

Coal and other minerals
~

E.

Coal-field in Ovamboland

47.
that South Africa's first nuclear power station, to be known as Koeberg~ would be
constructed at Duyne fonbe í.n in the western Cape area and would be completed
by 1982. The station's first set of generators would have a capacity ranging from
800 and 1,000 MW.

48. Although South African public figures have been stressing the benefits of a
nuclear progrnrome for South Africa and Africa as a whole, a number of newspapers,
including The Time~ of Landon and The Economist, as well as a speaker in the
United Kingdom Rouse of Lords, have expressed the view that the uranium enrichment
plant would give South Africa a military nuclear capacity.

49. Furthermore, the South African nuclear prograrnme has led to concern in East
Africa that South Africa might already be manufacturing atomic bombs. Particular
reference was made to the danger of nuclear fall-out from bomb testing and of
nuclear proliferation. It will be recall.ed that South Africa has not signed the
Treaty on the Non-Proliferation of Nuclear Weapons which carne into effect in 1970.

51. Mr. F. W. Quass, the Managing Director of tbe Southern Oil Exploration
Corporation (Pty.), Ltd. (SOEKOR)~ owned by tbe South African Government, announced
in November 1973 that anthracite hud been found in Namibia at a depth of 670.6
mctron . He placed tihu vrvLuo of t.ho dcpos í.t nt R 50 million and srrid that if. . - .,. . .
0conomlcally exploltable reserves could be proved, the find would cqual in
Lmpor-t nnce tho discovory of a largu oil 01' gas field. The discovery was made in an
off-sboro arca leas ed by i,1r. B. J. II. du Preoz (SOl:: para. 60 beLov}, and t.ho
dr í Ll.í.ng was carried out on the recorr.mendation of a Fr ench firm of consultants known
as BEICIP.

:B'LUSHA mine

1,'

¡
i

I
I
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)2. A nt.M fluorspnr mine be.l.ongí.ng to tihe FLUSHA Company was officially opened' on
20 Au¡,~ust 1973 by thu South Africr..n Minister of Mines, in the presence of Japunese
businessmun from t.he Mi"tsubishi Corporation and t.he Ní.asho Iwai Company , Ltd ..
Botb compnnies are üXJücted to be major purchasers'of tbe output of tbe mine, which
is expccted to havo [L lif~ of 10 yunrs. The source of the capital investment in
FLU8\~A is not known.
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Reseos Minerals C0mPany

53. According to recent information, the Resena Minerals Company brougrrt
tl'iO fluorspar mines into production in 1971, one at Hussab and one Ett Aria:msvlei,
in -the southern part of Namibia. No information is avai1o.ble regarding the
ownership of the company. In its chemical grade , fluorspar is used to produce
hydrofluoric acid which is used in tbe ·plastics industry and in the manufacture of
prope11ants for aerosol spr~s" The ordinar¡ grade of fluorspar is. used as. ~
flux in the steel and aluminium industries.

Tentalite Va11ey Minerals

54. According to other recent information, Tentalite Val1ey Minera1s operates a
tantalite mine in en area south oí the Warmbad "reservatdon", The ownership of
the company is not known.

Gemstone Miners, Ltd ~

55. The existence or en a.methyst mine nearGroot fontein ~ operated by a company
known as Gemstone Minera, Ltd., was reported for the first time in 1973.. Detai1s o~

ita ownership are not avai1ab1e.

F. 'Petroleum,

56. For some yeara the South African Government·, through SOEKOR and its subsidiary
Sl'1AKOR, has been encouraging foreign oi1 companies to' search for oi1 in Namibia and
off ita coast, By the end of 1973, however, no concrete results had been obtained.

57. In late 1973, the l\rab oi1 producine countries impoaed an oil embargo on
South Africa, Portugal and Southern Rhodesia.· However, South Atrica was able to
continue to buy from other countries,. notab1y Iran.

58. Press comment within South .Af'rica during, this period pointed out that of th~

R 80 mi1lion al10ca'ted i'or oil prospecting over the preceding eight years, on1y
R 4c million had been contributed by the Sout.h Africen Government. This was
considered by the p;ress to be a .r,e1atively small amount which should be
substantiaJ.ly increased at a later stage, At the. same time the· Governmerrt w~s

urged to purchase ita mfl1 oil-dri11ing rig tor off-shore use.

59. Early in 1974, Mr. F. 'W. Quass of SOEKOR called for en intensification of th~

search tor oi1 on the continental she1:f off South Africa and Na.r.aibia. In order to
give further impetus to the companies invo1ved in -che aearch for oil, he proposed
that all profits abCr~~ng from the produ~tiol~ of crude oil and. natural' gas shou1d
be comp1etely exeIílpte~' from anyf9rm of' t~a·\;io~. At the s ame time , Mr. Quass
recommended ·th~t South Arrice., in the lightóf her increasing need for oil, ShC~11d
.l°set up a second SASOL". The existing SASOL is a p1ent manufacturing gasoline from
coal, operated by the South African Coa1, Oi1 and Gas Corporation, Ltd.
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6o~ At the beginning of 1973, the fo110wing international companies and groups
were be1ieved to be holding concession areas in Namibia and a10ng its coast:

(a) A consortium consisting of Aquitaine of France and De Beers of South
Africa. In addition, Aquitaine was reported to be holding an exclusive concession
in Namibia;

(b) Chevron Oi1~ a subsidiary of the Standard Oi1 Company of California,
be1ieved to be o~erating in partnership with Regent Petro1eum of the United States;

(c ) Etozha Petro1eum (Pty.), Ltd., a subsidiary of B.r.·i1ünd Mines 51 LtL~., of

Canada;

(d) An organization formed by 8, South African businessman,
Mr. B. J. H. du Preez, who at onH time he1d an oi1 concession in Namibia in
partnership with the Greek industria1ist and shipowner, Mr. Aristot1e Onassis;

(e) A consortium consisting of four United States companies: Getty Oil
Company, Continental Oil Company, Phi11ips Petro1eum. Company and Aracca Exp101·ation.

There is litt1e information on the activities of these companies, but it is be1ieved
that none has actua11y struck oil.

Mi1ford ArgOSY group

61. Towards the end of 1973, it was announced that the Mi1ford Argosy group of
Oklahoma, United States, had 1eased concession areas off the coasts of South Africa
and Namibia from SOEKOR and SWAKOR. The company appears to have taken one
concession in South African waters, and another off-shore concession in an area
1ying p stride the border between South Africa and Namibia.

Texas Gulf Corporation

62. In the course of 1973, the Texas Gu1f Corporation of the United States
began drilling in Namibia, working thro'"gh a subsidiary based at Upington,
South Afri.ca.

New off-shore dril1ing
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64. Inveatment required for profitable operation in the fishing industry is
obviously much less than that required for mining. The initial investments in
the fishing industry were made by whites and, as in mining, the profits from the
investment accrue to whites. Africans are involved in the fishing industry only

63. In mid-1973, a spokesman for SOEKOR stated that th~ giant SEDCO
off-shore oi1 dril1ing rig which was then operating off the coast of
was to be towed to a point off the coast of Namibia, early in 1974.
company invo1ved in this action was not named.
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/ 3. FISHING
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as migrant workers employed on eontraet as unskilled workers in the fish-proeessing
faetories. The only exeeption is a small group of Coloured sailors who are allowed
to work on the fishing boats.

•

!

•

65. After several years of diffieulties eaused by a shortage of fish, whieh led
the South African Government to limit the total permitted cateh of eertain types
of fish, 1972 and 1973 were eonsidered profitable years. The total quantity of
fish landed in 1973 was 705,937 metrie tons, an inerease of 191,385 metrie tons
over 1972. From this cateh, th\~ following was produeed: 339,791 tons of fishmeal
whieh brought in R 14 million gross; 71,500 tons of fish oil; and approximately
8 million eartvns of eanned fish. Produetion in 1973 of both canned fish and fish
oil rose 25 pel' eent over the previous year. Tl:e fish·-proeessing faetories
proeessed apr-roxiroately 90 per eent of their pilehard quotas and 80 per eent of
their anehovy quotas. Towards the end of 1973, it was announeed that funds
amounting to R 3 million were being invested in the fishing industry •

66. At the end of 1973, the following eompanies were in the fish-processing
~usiness in Namibia and were entitled to a share in the government-established
quota:

(a) Konsortium visserye;

(b) West Coast Fishing Industries, owned by South West Afriea Fishing
Industries, Ltd. (SWAFIL);

(e) ~amib Fisheries, Ltd., owned by Marine Produets, Ltd.;

(d) Tuna Corporation of Africa, Ltd., owned by Marine Pr0duets;

.(e) Oeeana Fishing Company, Ltd., owned by Sea Products (SWA), Ltd.;

(f) Suid Kunene Visserye, Bpk., eontrolled by Federale Volksbeleggings and
Bonus Beleggings Kcrporasie, Bpk. (BONUSKOR);

(g) Angra Pequeña Fishing Corporation, Ltd;

(h) New Western Fishing Industries, Ltd., owned by Kaap-Kunene
Beleggings, Bpk.;

(i) Ovenstone Investments, Ltd.;

(j) Kuiseb Visprodukte, Bpk , , an associate corporation of Irvin and Johnson
of South Africa.

67. In 1972 and 1973, a certain number of mergers took place apparently in an
attempt to nationalize the industry. However, the mergers affected the holding
companies rather than the actual processing companies listed above.

68. Of the 10 companies named above, the following, either directly or through
their parent company, are listed on the Johannesburg Stock Exchange:
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Namib Fisheries, Ltd.

Tuna Corporation of Africa, Ltd.

Oceana Fishing Company, Ltd.

Suid Kunene Visserye, Bpk.

Angra Pequeña Fishing Corporation, Irbd ,

New Western Fishing Industries, Ltd.

Ovenstone Investments, Ltd.

As far as is known, all of the investments in the above-mentioned fishing companies
are either of South African origin or have been raised from among the white
population of Namibia.

69. The fishing quota for 1974, which was to be distributed among the same
10 companies listed in paragraph 66 aboYe, was set at the SaIne figure as for 1973,
namely 903,013 metric tons, of which 50 per cent maximum was to be pilchards and
the rest other species of fish.

70. Mr. Stan Green, the Managing Director of Irvin and Johnson, which controls
Kuiseb Visprodukte, called on the South African Government in July 1973 to prevent
the depletion of the country's fishing reserves by extending South African
territorial waters from 12 to 200 miles.

71. Early in 1974, the Bantu Investment Corporation announced that it was launching
a fresh water fish project in the Kavango "home.Iend" in Namibia. Under the project,
large earth daros would be built and operated under the control of the corporation.
Africans would be given permits to net fish and sell to factories vThich would smoke
and can the produce. The cost of the project was estimated to be R 1 million.

4. AGRICULTURE AND LIVESTOCK

72. As in the case of mining and fishing~ agriculture and stock ra~s~ng in Namibia
are totally controlled by whites, with Africans employed as shepherds and farm
labourers. The principal investment involved is the purchase of the land which, in
the case of whites, has been facilitated by thefollowing factors: (a) through the
aEartheid system, the best farming land is reserved for white ownership; Africans
are confined to the relatively unproductive areas; and (b) generous loans for land
purchase and farro equipment have always been available at modest interest rates
from the Land Bank of "South West Africa". .

73. The principal farming activities are cattle raising for the export oí beef,
mainly to South Africa, and the production of karakul sheep fur, usually better
known as astrakhan or Persian lamb, for export to Western Europe and theUnited
States. Persian lamb froro Namibia is commonly sold abroad under the trade name
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"Swakara". In the 12 !Uonths ending oeptember 1973, karakul production totalled
about 3.4 million pelts, which brought in approximately R 34 million in export
sales.

74. No information is available regarding new investments in agriculture.

5. WATER PROJECTS

Cunene River Basin scheme

•

•

75. Full det~ils of the Cunene River Basin hydroelectric scheme, in which
South Africa and Portugal are participating, are contained in appendix I above.
It was reported in August 1973 that construction work at Ruacana Falls on the
border between Namibia and Angola had begun and that the total cost to the
South áfrican Government would be an estimated R 112 million. African troops
armed with machine guns were reported to be guarding the site. The Ruacana Falls
station is expected to deliver 300,000 kW of electric power (about 3 1/2 times the
output of the thermal Van Eck power station in Windhoek) and will more than cover
the electric power needs of Namibia for the rest of the twentieth century. High
tension lines are to carry tne current to the principal urban areas.

76. Early in 1974, Mr. N. Diederichs, the South African Minister of Finance,
announced that a loan of R 10.7 mil1ion was being made to SWAWEK for the
development of the Van Eck power station, the electric power distribution system
and the Ruacana Falls hydroe1ectric station. Formerly, the South African
Government had provided IDC, the owner oí SWAWEK, with R 65 milIion for water
projects in Namibia; it had been decided to undertake further developments by means
oí direct loans to SWAWEK.

Central Namib Water scheme

77. At about the same time, i t was reported that another scheme had been initiated
by the Department of Water Affairs to integrate the reunicipal water supply systems
of Walvis Bay and Swakopmund, and the industrial water supply system for the new
foreign-owned uranium mine at Rossing. Work has been started on the project which
is expected to cost an estimated R 10 million.
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6. ADVERSE REACTION TO THE ACTIVITIES OF FOREIGN
ECONOMIC INTERESTS IN NAMIBIA

South West Africe. People Vs 0:t:S!knization (SWAPO)

78. A delegation fraro SWAPO visited the Federal Republic of Gerroany in
September 1973 and recommended to the Government that economic links with
South Africa and Namibia be severed. The delegation singled out the following
companies, which it considered to be active in Namibia:

(a) Ohlthaver group (see para. 26 above);

(b) Tiefbohr, AG, which has been engaged in drilling for oil on behalf of
Etosha Petroleum (see para. 60 above);

(c) Commerzbank, AG;

(d) Deutsche Bank;

(e) Dresdner Bank, AG;

(f) STEAG, which at one time. possessed an interest in Rossing Uranium and
is now believed to be interested in taking part in the "new" South African uranium
enrichment process (see para. 43 above).

79. Another SWAPO delegation later visited Canada for discussions with executives
of ~alconbridge Nickel Mines, principal owners of the Oamites Mining Company in
Namibia (see para. 27 above) regarding: (a) the exploitation of Namibia's
mineral resources by foreign companies; and (b) wages and conditions of work of
black mine workers.

80. Inside Namibia, SWAPO issued the following statement: "An appeal is being
directed to certain Windhoek firms to stop dismissing SWAPO employees; failure to
do so will result in definite action agadns t these firms." The statement went on
to say that some people who had worked loyally for certain Windhoek firms, some
for more than five years, were being summarily dismissed for being SWAPO members.
This was contrary to the promises made by Mr. B. J. Vorster, the South African
Prime 1ünister, to Mr. Alfred Martin Escher, the Special Representative of the
Secretary-General of the United Nations.

United States Government

81. The United States Department of Justice launched an inquiry, reportedly by a
federal grand jury, to determine whether De Beers Consolidated Mines (see
para. 15 above) was violating a consent decree which it had signed in 1945 when
it was accused by the Department of Justice oí trying to monopolize the world
diamond market. By signing the decree, De Beers agreed not to do an~r further
business in the United States.

82. In the course oí the investigation, the United States Department oí Justice
issued subpoenas to a number oí important United States diamond buyers demanding
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information on their business links with De Beers. Among those receiving
subpoenas were: Engelhard Minerals and Chemicals Corporation of New Jersey,
which makes diamond abrasive wheels at its Chicago subsidiary, Super-Cut, and
N. W~ Ayers and Son Inc., an advertising agency in Philadelphia, which handles the
De Beers advertising account. Engelhard is linked to De Beers through the Anglo
American Corporation, which owns 30 per cent of Engelhard and indirectly controls
De Beers. N. W. Ayers reportedly promotes the sale of diamonds in the United
States, but not under the De Beers name , It is known, however, that at least one
advertising agency promotes the De Beers name in the United States.
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83. In April 1973, Mr. David Newsom, the Assistant Secretary of State for African
Affairs, stated before the Subcommittee on Africa of the Committee on Foreign
Affairs of the United States House of Representatives that, since May 1970, the
Government had followed a policy of discouraging further investment in Namibia and
had advísed potientí.ak investors that the Government would not intercede to protect
their investment against claims of a future legitimate Government in Namibia. "In
this connexion," said Mr. Newsom, "1 am aware of the Subcommittee's concern that
we might not have reached all potential investors to advise them of our policy.
1 believe we have. We are checking the files to confirm this."

Church projects in the United States

84. Early in 1974, the Church Project on United States Investments in Southern
Africa filed stockholders resolutions with four United States oil companies calling
upon the conpaní es to cease operations in Namibia using "purported concessions
obtained froro the Government of South Africa".

85. Tbe Getty Oil Company was challenged by the American Baptist Home Missions
Societies, which holds 4,800 of the company's shares, valued at some $US 667,200;
Phillips Petroleum was questioned by the Domestic and Foreign Missionary Society
of the Protest~nt Episcopal Church in the United States, which holds 15,600 shares
worth $US 1 million. A resolution was also filed with Standard Oil of California
by the World Division of the Board of Global Ministries of the United Methodist
Church.

Church of England

86. In July 1973, the General Synod of the Church of England decided to postpone
until the autumn its examination of the Church's holding in Consolidated Gold
Fields, Ltd., and other companies active in southern Africa (see paras. 20 and
23 above ) ,

AMA){

87. In 1973, 11 descendants of the late Mro Max Schott, the founder of AMAX, filed
a suit in court against the company stating that its subsidiary, the Tsumeb
Corporation (see paras. 16-19 above), was illegally paying taxes to the Government
of South Africa, and that these taxes should be paid to the United Nations. The
suit also stated that Tsumeb was participating in "illegal contract-labour hiring
systems and following policies of racial discrimination".
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Table 2a/

Namibia: Foreign companies operating in Namibia
by nationality and activity

A. Subsidiaries ,or associates of companies registered
in the United States of America Ce

Pa:r:ent company ~elated company in Namibia

American Metal Climax, Inc.
(AMAX)

Tsumeb Corporation, Ltd.

A consortium of these four
companies

" "

Aracca Exploration, Ltd.
Continental Oil Company
Getty Oil Company
Phillips Petroleum Company " "
Continental Ore Corporation Otjihase Mining Company.

(Pty. ) ~ Ltd.

Getty Oil Company Tidal Diamonds (SWA)
Pty. Ltd.

Hanna Mining Company Hanna Mining Company

Marpona Company Marcona Company

Milford Argosy Company Milford Argosy Company

Navarro Exploration
Corporation

Mine at Onganja

Newmont Mining Corporation O'okiep Copper Company, Ltd.

Tsumeb Corporation, Ltd.

Prospecting for
uranium

Mining cop~er, lead
and zinc

Nord Resources Corporation Nord Mining and Exploration
(Fty. ) ~ Ltd.

Prospecting for
wolfram

Standard Oil Company of
California (operating
through Chevron Oil)

Chevron/Regent consortium Prospecting for
petroleum

Regent Petroleum " "
, i
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a/ The lists in this table cover only the principal foreign companies which
possess physical plants or have made other significant investment in Namibia. This
table has been compiled from published sources: e. g., The South African Financial
Gaze~; Walter R. Skinner's Minin~ Yearbook; Who Owns Whom, Conti~ental Edition 2
A Directory oí Parent, Associate and Subsidiary Companies in Industries
and Commerce; The Financial Times; Le Monde.



Table 2 (continued)

B. Subsidiaries or associates of companies re~istered in the
United Kingdom

"

Activities

Mining lead and
vanadium

Mining copper, lead
and zinc

Opert!:ing uranium
mine

Prospecting for
copper

Produces zinc oxide
from concentrates

Prospecting for
uranium

""

~ ..

South Africa Vendome
(Pty.), Ltd.

Rossing Uranium, Ltd.

Related company in Namibi~

Gold Fields of South Africa,
Ltd.

Tsumeb Corporation, Ltd.

Kiln Products, Ltd.

8WACO

C. Subsidiaries or ass~ciates of companies
~gistered in France

Le Nickel Société anonyme

Société miniere et
metallurgique de Peñarroya
SA

Rio Tinto Zinc Cor.~ation,

Ltd. (RTZ)

Consolidated Gold Fiel·ls,
Ltd.

Selection Trust, Ltd.

South West Africa Company,
Ltd. (SWACO) b/

Parent company

.(t

• •

, I

Société nationale des
pétroles d'Aquitaine

Consortium with De Beers
Consolidated Mines, Ltd.

Prospecting for
petroleum

Total-Compagnie miniere et
nuc1éaire (CMN)

Rossing UraniUDl, Ltd. Preparing to o~en

uranium mine

L
I

1Ii í

~
: I

I
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b/ Consolidated Gold Fields~ Ltd., of the United Kingdom owns 30 per cent of
SWACO and Charter Consolidated, Ltd., of the United Kingdom also 01inS a large
holding in 8WACO.
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Table 2 (contin~ed)

D. §!!p'sidi~~..2!:.-aR·soci~. of c0!m2!!p}.,e~

r~sist~~~...:ill Can~!!-

~~Jate~ ~om~ap':Y~ ~amibi~ Activ:i.ties
• • .... d •

Brilünd Mines, Ltd. Etosha Petroleum .(pty.), Ltd. Petroleum exploration

Falconbridge Nicltel Mines,
Ltd.

New Wel1ington Minep, Ltd.

Oamites Mining Company
(Pty. ), Ltd.

New Wellington Mines, Ltd.

Mining copper

Mineral exploration

E. Subsidiaries po,!- associa.t~s of SOlllEanies registered
in the Federal Republic of Germany

Metallgesellschatt, AG Pi

Ohlthaver group

South West Atrics. Lithium
Company

Kiln Products, Ltd.

Khan Mine (Pty.J, Ltd.

Mining lithium

Produces zinc oxid~

from concentrates

Mining copper
1 •

F. ~ciated gr9'Up of organizatiqt:!~Redin .,flre,ece
I •

Aristotle Onassis
orga.nization

Aristotle Onassis
organization

Prospecting tor
diamonds and, in
partnership with
Mr. B. J. H. du
Preez, tor
petroleum

G. Su.bsidi~rx of a companr registered in Spain

Pesq~erías Gaditana de
Gran Altura, SA

Ga.ditana Fishing Company
~Pty.), Ltd.

Fishing

~ r.fetaJ.lgesellschaft is owned by the Klockner and Company!Duisberg Mannheim
Gesellschaft group~
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Table 2 (continued)

Activities,

Diamond mining
(jewellery and
industrial )

Consolidated Diamond Mines
ot South West Africa, .
Ltd. (CDM) (through Anglo
American' s holding in De !eers
CODsolidated Mlnes, Ltd.)

Anglo American Corpor~cion

of South Africa, Ltd.

SliACO Mining lead and
vanadium

Kilo Products, Ltd. Produces zinc oxide
from concentrates

f •

/. .

Anglo-Trsnsveal Consolidated
Investment Company, Ltd.
(ANGLOVAAL)

De Beers Consolida.ted Mines,
Ltd.

Africa Triangle Mining,
Prospecting and Develoyment
Company (pty.), Ltd.

CDM

Consortium with Sociéié
nationale des pétroles
d' Aquitaine

Ma.rine Diamond Corporation

Prospecting tor
copper

Diamond mining
(je":-Tellery and
industrial)

Prospecting far
petrolemn

Off-shore diamond
minins

r
I

I

Tidal Diamonds (SWA) (pty.) ~

Ltd"
Prospecting far

diamonds

Desert. Finds (Pty.), Ltd. Prospecting for
uraníum

DiGamma Mining Company " "
Mr. B. J. H. du Preez Ms.de anthracite

discovery;
prospecting tor
petroleum

'dI The name of the related eompany in Nam..i.bia has been included anly when it
differa f'rom that of tihe parent company.

I1

I
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Industrial ·Mining Corporation Mining zinc
(IMCaR) Zinc oí South Wes~

Africa

¡
I

1:

r
1:,

L'
I
I
I
If
r .
;

I
l'

Parent compenZ

Federale Mynbo'U (:Spk.) of
South Afriee.

Federale Volksbeleggings
(Bpk.) of Sou~h Africe.

Fedmr..J:", Lt.cl.

General Mining and Finance
Corpor~hion, Ltd.

Gold Fields of South Africa.,
Ltd.

Industrial Development
Corporation of South Atrica
(IDC)

Iron and Steel Co¡~oration

oí South Africa (lSCOR)

Table 2 (continued)

~~~,d•comE0J1Y in. flaJDib i a.

Klein Aub CopperCompany

FEDSWA Prospekteerders
(Eclms.) (Bpk.)

Klein Aub Copper Company

FEDSWA Prospekeeerders
(Ec1ms.) (Bpk.)

Otjihase Mining Company
(Pty. ) $ J.,td.

Klein Aub Copper Company

FEDSWA Prospekteerders
(Edms.) (Bpk.)

Sarusas Development
Corporation

Rossing Uranium, Ltd.

Oamites Mining Company
(pty. ), Ltd.

Sarusas Development
Corporation

Rossing Uranium., Ltd.

Uis Tin Mine

Activities

Mining coppel"

~:rospecting tor
copper

Mining copper

Prospecting tor
copper

Opening new copper
and zinc mine

Mining eopper

Prospecting tor
copper

Prospecting tor
dÍamonds, copper
and other minerals;
also fishing

Opening uranium mine

Prospecting for,
uran.ium

Mining copper

Prospecting íor
diamonds, coppe:t"
and other minerals;
also fishing

Opening uranium mine

Mining tín

....

• f/

~"""'---"'-~.-T-··--_~""'_:-""";1·
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Table 2 (continued)

, .
, .

\

: !

J'ohannesburg Consolidated
Investment Company, Ltd.
known as (JeI)

Mr. Peter Le Riche

Lorelei Copper Mines

Mankor Beleggings. Bpk.

Marine Products, Ltd.

Minerts Development (pty • ) ,
Ltd.

Nywerheids Ontwikkelings
Korporasie

O' okiep Copper Company, Ltd.

Resena Minerals Company

Related <:9lJ!E~y.jp Namibi~

Sal~sas Development Corporat;on

B and O Mineral Exploration
Company (Pty.), .Ltdl,)

otjihase Mining Compan,y
(Pty.), Ltd.

JCI

Sarusas Development Corporation

K1ein Aub Copper Company

FEDSWA Prospekteerders
(Edms.) (Bpktt )

Otjihase Mining Compeny (Pty.),
Ltd.

Rossing Uranium, Ltd.

Tsumeb Corpol'ation, Ltd.

O' oki.ep Ooppez' Company, Ltd.

Activities

Prospecting tor
diamonde , copper
and other
minel'als; also
fishing

Prospecting fer
copper

Opening new copper
and zinc mine

Prospecting fer
€ypsum

Prospecting for
uranium

Mining copper

Prospecting for
diamands, copper
and other
minerals ; also
rishing

Mining copper

Prospecti ng for
. copper

Opening new copper
and zinc mine

Opendng uranium
roine

ltining copper,
lead and zinc

Prospecting for
uranium

Minins fluorspar
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Farent com;eanl

Southern Oil Exploration
Corporation (Pty.)·, Ltd.
(SO~KOR)

Table 2 (cont1.nued)

~el91.t~.d•.S~.E.anYJ.!!_ ~am).b;!.

Southern Oil Exploration
'Corporat ion (Sou'th West
A:f'rica) (pty.) ') I,td.
(SWAKUH)

Ac'ti.vities...

Prospecting tor
petroleum in p8,rtner
flhip w.tth vardoua
internE~ional oil
companies which are
mentioned individ
ually in tbe present
table • •

Tantalite Valley rd.ne:"aJ.s Mining tantalite

Union Corporat:'on, Ltd. Tsumeb Corporation, Ltd. Minillg copper, lead
and zinc

" (

Vogelstruisbult Gold Mining
Arcas, Ltd. SWACO Mining lead and

vanadium

Volkskas
Beleggingskorporasie, Bpk.

Sarusas Development
Corporation

Prospecting tor
diamonds, copper and
other minerals; also
fishing

•

Other

African Karaku1 Auctions Karakul sales

Afrikaanse Sake
Ontwikkelings Korporasie
(ASOKOR)

Cattle'raising and
marketing

Angra Pequeña Fishing
Corporation, Ltd.

Fishing

Atlmltic Rock Lobster,
Ltd.

Fishing

Bantu Investment Co~poration Freshwater fishing
project

Boere-Saamwerk, Bpk. Karakul sales

\....J.pe Lobster Canning
Company, Ltd.

Fishing

Fish ~Je,lel!J

i
¡

.. ..'.....=~..:.i.'~~..

Fishing
-176-

Federal Marine, Ltd.

Fisheries Development
Corporation



Sarubar (Fty~ ), Ltd., Fishing

Van Riebeck Canning and Fishing Fishing
Corporation (ptYe), Ltd.

Columbine Canning Company (pty.), Fishing
Ltd.

Fishing

Fishing

Fishing

Fishing

Fishing

Fishing

Fishing

Fishing

Fishing

Fishing

Ke.rakul saJ.es

Fishing

Cattle sales

Fishing

Activi'ties
" .............--

Fishing

Fishing

Table 2 (continued)
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African Canning Company
(South West Africa), Ltd.

Lüderit z B8\Y Canning, Ltd.

Luries Canning Factory, Ltd.

Oceana Fishing Corpora~ion, Ltd.

Ttma Corporation of Africa, Ltd•

Neptune'oFisheries, Ltd.

Karibib Visserye, Bpk.

~ramib Fisheries, Ltd.

0-_- _

Sea Products (SWA), Ltd.

Konsortium Visser,ye

Ovensbcae Investmel'lts, Ltd. Walvis Bay Canning Corporation,
Ltd.

New Wes·tern lt"ishing Indus·tries,
ree,

Karoo Leendehave, Bpk.

Pareqt c0!!!P!!!l. Rel~ted ~o!!!pan;y .. !!! NanE-bl~

Kaap-Kunene Beleggings, Bpk. Kaap-Kunene Beleggings, Bpk.

~{O Beleggings, CEdms.),
Bpk.

~Kuiseb Visprodukte, B:pko

Marine Products, Ltdl)

Kooperatiewe ~1olmaa.tske.ppy

•

¡
I

J.~I ~__-_.---· -

• •
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Table 2 (continued)

Parent c~mpany
Relat.ed company i.n Namibia......... .. ..........

Acti vit.ies-
l.
refe
Sub
Gene
oí' t
cond
Sup¡:
outFishing

Fiahing

Fish5.ng

Seaf10wer Investments, Ltd.

Northern Fishing Industries of
South Wes'l; Africe. (Pty.), Ltd.

Walvis B~ Trawling Company (Pty.)~ Fishing
Ltdo

West Coast Fishiug IndtwtriesSouth West Africa Fi.shing
Industries, Ltlo (SWAFIL)

Gaditana Fishing Company (Pty.),
Ltd.

Fishing

S:uid Kunene Visserye, Bpk.

SWAPROM (pty,), Ltd.

Vleisprodusente (Sentr.aal
. Kooperatief) Bpk., known

as Vleissenstraal

Fishing

Fishing

Cattle and beef
marketing

2.
Terl:
52,3
the

3.
1aia
Bern

l'
\

4.
wilJ
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APPENDIX V

BERMUDA

Introduction

l. Basic information on the economic conditions in Bermuda, with particular
reference to forei~n economic interests, was annexed to the previous report of
Sub-Committee I and reproduced in tIle last report of the Special Committee to the
General Assembly. al The latest working ~aper prepared for the current session
of the Special Committee also contains recent information on general economic
conditions in the Territory (A/9623/Add.6 (Part I), chap. XXIII, annex).
Supplementary information on the activities of foreign economic interests is set
out below.

l. General

2. At the last census, taken in 1970, the resident civil population of the
Territory comprised 305897 non-whites and 21,433 whites and others. Of the
52,330 inhabitants, 37,834 were Bermuda born and 14,496 foreign borne Included in.
the latter figure were 10,438 immigrants without Bermudian status.

3. On 8 February 1974, Mr. C. V. Woolridge, Minister of Labour and Immigration,
laid before the House of Assembly a policy statement regarding the acquisition of
Bermudian status. In this statement, he said:

"In view of the need to contain the rate of population growth, the
Government has decided to adopt a new proced~e for processing applications
for Bermuda status. This is designed to ensure that status will continue
to be granted to those persons whose skills and expertise are particularly
needed, and who make a valuable contribution to the economic and social
development of the community. At the same time, additional weight will be
given to applicants who have family connexions with Bermuda •••

"The new policy involves the introduction of a quota under which status
will be granted on a points system. Inherent in the policy is the
Government's recognition that it is imperative that young Bermudians be
assured ofadequate career prospects, particularly in view of the increased
educational opportunities now available. The new policy will come into
effect today, but all applications received before this date will be dealt
with in accordance with the old policy."

4. Under the quota system, the number of persons to receive Bermudian status
will be limited annuaJly to 0.1 per cent of the total Bermuda born population,

al Official Records of the General Assembl Twenty-eighth Session,
Supplement No. 23 A/9023/Rev.l , chap. IV, annex, appendix V.
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currently estimated at 38,000. This means that no more than 38 persons will be
granted status in the first year.

5. Points received by applicants will be given by the Ministry of Labour and
Immigration and the Status Committee, each of which can award up to 100. In
allocating the number of points, the Ministry will take the following into accou;nt:
length of residence, f~ily association with Bermuda and possession of freehold
estate. Maximum points under the three categories will be 40, 50 and 10
respectively. The status Committee will consider the applicant's character and
conduct; his financial solvency and domestic stability; the economic situation of
the Territory and due protection of persons already engagedin gainful employment;
and any advantage or disadvantage which the continued residence of the applicant
or his family maY afford to Bermuda. A maximum of 25 points will be awarded under
each of these categories.

2. Property development

6. The period froro 1966 to 1971 saw a rapid expansion of building activity,
spurred primarily by the demand for hotel accommodation and luxury homes with a
concomitant steep rise in prices. In 1972, expansion slowed to a gradual pace
and, by late 1973, the boom had come to a~halt, owing roainly to a slow-dOvffi in
the tourist trade and to restrictions recently imposed by the Government on the
sale oí local real estate to non-Bermudians. Aware of the need for alleviating
BermudaYs housing shortage, the Government is taking steps to help Bermudians
to acquire moderate or low-cost houses.

7. The policy controlling the purchase of local real estate by non-Bermudians
deals separately with: (a) those who have been gainfully employed for at least
three consecutive years; and (b) those who are not gainfully employed.
Non-Bermudian purchasers must apply to the Ministry of Labour and Immigration.
Applicants in category (a) may buy a house only if it has an annual rental value
of over $B 2,580; b/ those in category (b) may be permitted to buy a house with
a minimum annual rental value of $B 3,300. Since 26 February 1972, non-Bermudians
have been required to pay a tax at the rate of 10 per cent of the value of
property purchased by them. The tax is designed to discourage outsiders fram
buying land and to reduce and deflate the price of local real estate.

8~ On 10 September 1973, Mr. Woolridge, Minister of Labour and Immigration,
stated that the Government had been concerned with the slow sale of condominiums,
and that such properties would be more suitable for purchase by non-Bermudians,
although efforts would be continued to discourage them froro buying large tracts
of Land , He further stated that he had roet with Mr. Bradan Hollis, chairman of
the real estate section oí the Ch~ber of Commerce, to discuss the latter's
prop0~dls to relax restrictions on the sale of local real estate to non-Bermudians.

b/ One pound sterling (t) was equivalent to $B 2.40 until 29 July 1972. Since
then,-the Bermuda dollar has been valued at $US 1.00.

1",· ,
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3. Tourism

11. The tourist industry, the mainstay of the eeonomy, expanded rapidIy between
1966 and 1971, but by 1972 the average yearly rate of growth had slowed from
about 6 to 2 per cent, and hotels were caught between rising eosts and deereased
dernand, resulting in a reduetion of their profits. In 1973, a total of
467,256 tourists visited Bermuda, an 11 per cent gain over the previous year, but
hotels again made a poor showing beeause of a fraetional decline in oceupaney.

10. On 16 February 1974, Mr. Geoffrey Kitson, the newly appointed Chairman oí the
Housing Corporation, was reported to have said that the exempted companies based
in the Territox'y "fully realize that the soeiologieal seeurity of Bermuda depends
to quite a large extent on the adequate housing of the population" and that "rrom
their point of view, they would be investing in the future stability of the
Island in whieh they have set up their businesses". Mr. Kitson added that the
Corporation hoped to raise at least $B 20 million for housing, but thought that
it would be diffieult to seeure that amount in exempted ecmpany loans. It was
also reported that one sueh company, International Risk Management, was willing to
grant the Corporation low-interest loans totalling between $B 3 million and
$B 10 million. Under the existing law, exempted eompanies are prohibited from
investing funds in Bermuda. However, Mr. J. H. Sharpe, Minister of Finance, was
quoted as saying that the legislation would be amended to allow such eompanies
to finanee housing sehernes.

These proposa.Le ineluded: abolition of the three-year resideney requirements for
non-Bermudians employed in the Territory; abolition of the 10 per eent tax on
the value of property bought by' non-Bermudians; and permission for exempted
eompanies to purehase houses in their own right as eorporate bodies. On
22 Deeember, it was reported that, despite opposition from property developers,
Mr. Woolridge intended further to tighten restrietions on the sale of local real
estate to non-Bermudians.

9. In July 1973, a law was enaeted establishing a semi-independent, non-profit
Housing Corporation, to be finaneed by loans from various sourees (see A/9623/Add.6
(Part I), ehap. XXIII, annex, para. 72). The Corporation is intended to carry
out the Government's policy aimed mainly at stimulating housing schemes and
promoting h0me ownership by assisting people to buy or build their own homes.

_---------..---:ze.Iif!•••IIí.••iI.!t:•• .. _~.III'IlfIJUIII••'i••1l11 "1111111"'011.1 II IRII
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12. Measures taken by the Government to taek1e the problems confronting the
tourist industry included the following: (a) strengthening its competitive
position by eneouraging hoteliers to provide value for money spent by tourists
and to fulfil the promises made to prospeetive visitors in promotion eampaigns;
(b) continuation of the Government's eommitment to a po1icy of eonso1idation and
stabi1ization of the industry; (e) refusal to grant or renew work permits for
certain foreign workers 'with a view to assisting some 150 laid-off hotel
emp10yees; and (d) provision of training for Bermudians so as to equip them to
take positions now held by expatriates.
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13. In 1973, the Territory had, under government 1icence, 19 hote1s (25 to 936
beds); 57 guest houses (6 to 99 beds); two clubs (77 to 126 beds); 10 cottage
co1onies (20 to 110 beds); and 22 housekeeping cottages (6 to 202 beds). 21 Most
of the major hote1s and other 1arge estab1ishments concerned with tourism are
reported1y owned by non-Bermudian interests. On 14 December,
Mr. De F. W. Trimingham, Minister of Tourism, informed the House of Assemb1y that
he wou1d soon introduce 1egis1ation to give the Government more effective control
of the operation and ownership of hote1s so as to ensure that outside pressures
did not alter its po1icies or practices. Re added that, in January 1974, the
number of hotel beds avai1ab1e in Bermuda wou1d decrease by 411 to 8,457, including
those in the newly opened 400-room Southampton Princess, one of the two hotels
contro11ed'by Princess Properties Internationa1, Ltd. (PPI). In rep1y to a
question, Mr. Trimingham said that the Government had'made a commitment to PPI,
when construction of the Southampton Princess had been started.

14. Despite contro1s recent1y instituted by the Government, PPI, the 1argest hotel
owner and operator in the Territory where its main office is located, reported1y
has grown from 240 rooms in one hotel (Hami1ton Princess) to 4,000 rooms in two
hote1s in a period of nine years ending December 1973.

15. In 1973, hote1s provided employment to 2,741 Bermudians (2,511 in 1972) and
1,675 non-Bermudians (1,805 in 1972). Commenting on the unemp10yment situation
in the industry, ~1'r o Trimingham told the Rouse of Assemb1y on 8 Feb:ruary 1974 that
the winter hotel c10sures wou1d be 1argely over by the end of the month and that
the tourist forecast was a third to twice as good 'as it had been the previous
year. Re therefore considered that the prob1em of unemp10yment was not serious,
a view with which the opposition Progressive Labour Party (PLP) did not agree.

4. rinancia1 deve10pments

Banking institutions

16. Four banks have been estab1ished to provide complete banking and trust
facilities. The average year1y rate of growth of the banking industry s10wed from
about 37 per cent in the period 1968-1970 to 11 per cent in the period 1971-1972.
In 1972, the industry had combined resources of $B 702.5 mi11ion ($B 634.0 mil1ion
in 1971), of which the Bank of Bermuda, Ltd. accounted for $E 336.4 mi11ion
($B 319.0 mi11ion in 1971); the Bank of N. T. Butterfie1d and Son, Ltd. for
$B 272.5 mi11ion ($B 249.0 mi11ion in 1971);.the Bermuda Nationa1 Bank, Ltd. for
$B 54.8 mi11ion ($B 31.0 milIion in 1971); and the Bermuda Provident Bank, Ltd.
for $B 38.8 mil1ion ($B 35.0 mi11ion in 1971). The first two banks are
predominantly contro11ed by Bermudians, whi1e the 1ast two are 1argely owned by
foreigners.

21 West Indies and Caribbean Yearbook, 19730
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19. As previously noted, dI the City Finance and Investment Company, Irtd , in
late 1972 proposed to set üp a new bank to be called the Bermuda City Bank. Three
of the four banks of the Territory opposed the proposed bank, 60 per cent of which
would be owned by the company and 40 per cent by the First National City Bank of
New York. The application for setting up the bank was under consideration by the
Special Joint Select Committee of the Legislature. On 8 June 1973, the Select
Committee, by a vote of 6 to 2, adopted a report, in which it recommended that
permission should not be granted for the establishment of the proposed bank. The
Select Committee was of the opinion that four banks were enough for the time
being; that another bank wou1d mean bringing in more foreign workers; and that
40 per cent of its shares held by non-Bermudian interests wou1d result in profits
to overseas shareho1ders, thus creating a further drain on Bermuda's balance of
payments.

18. At a meeting held in late December, the Bermuda Provident Bank, Ltd. drew
the attention of its shareholders to the recent international monetary developments.
It said that these developments had led to the loss of potential customers in the
"ola. sterling area", but that Bermuda was still held in "hí.gh esteem" in the world
of international finance and that all institutions working in the banking industry
had successfully found new markets for off-shore services. During the year, two
other banks (the Bank of Bermuda, Ltd. and the Bank of N. T. Butterfield and
Son, Ltd.) sought to provide services to client members of the European Economic
Community (EEC) in general and to the United Kingdom in particular, by
establishing, respectively, a wholly owned subsidiary (with a capital of r500,000)
and an office (in which London-based Baring Brothers and Company, Ltd. acquired
a 50 per cent interest) in the Channel Islands, which form part of the "much
reduced sterling area".

17. It will be recalled that, on 23 June 1972, the Government of the United
Kingdom and Northern Ireland decided to free the pound sterling from its fixed
rate and to introduce exchan~e control between 'Ghe United Kingdom (including the
Isle of Man and the Channel Islands) and the countries of the sterling area
except the Republic of Ireland. Following this decision, and after consultations
with the United Kingdom Government, the Bermuda Government decided to peg the
local currency in terms of the United States dollar instead of the pound. sterling,
and to apply reasonable exchange control to overseas transactions with a limit on
investment abroad by residents. As a result of the floating of the United States
dollar, begun on 19 March 1973, Bermuda once again faces uncertainties in the
international monetary situation.
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20. At the end of a debate on the report, he1d in the House of Assemb1y on
22 June, there were no objections to the recommendation contained therein.
Mr. Frederick Wade of PLP stated his party's opposition to the proposed bank,
as fo110ws:

dI Officia1 Records of the General Assemb1y Twenty-ei hth Session,
S~Eplement No. 23 A/9023/Rev.1, chap. IV, annex, appendix V, para. 1 •
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"We don't think it's in the interests of the eountry to force on 1.oeal
banks ••• to compete with a large, multinational eorporation ••• It would
be reactionary to hand over control to such a corporation. We can see it
forcing the local banks to go further into the hands of foreigners •••
We don't believe that the present banks believe their own arguments beeause
their behaviour indicates they are not really keen about expanding the
economy. What they are afraid of is competition."

Commenting that the four banks "have had a long time in this country to do what
ought to be done with regard to access of banking facilities", he warned that they
might not be able to expect PLP support in a stand against a new bank in the
fUture. The members of the Cabinet took no part in the voting on the report on
the advice of Mr. Sharpe, Minister of Finance, who explained that he Might be
ealled upon to make a decision on the proposed bank.

21. In a statement issued on 13 July, Mr. Sharpe announced his decision not to
recommend the formation of the proposed bank at that time because, in his view,
it would be "undesirable in the public interest". He said that the Government had
supported this decision, based mainly on the following considerations:

(a) To the extent that the new bank was successful at the local level, it
would detract from the profitability of the existing banking institutions and
wouJ-d possibly end undesirably add to inflationary pressures by providing another
sho.:~·t-term ~redit facility;

(b) The new bank might cause the two oldest banks (the Bank of Bermuda, Ltd.
and the Bank of N. T. Butterfield and Son, Ltd.) to invite further foreign
participation at the expense of local shareholders and control;

(e) Additional international business would most certainly be generated, but
a sudden impetus in the steady growth of this business would mean some costs in
the way of increased presst~es on Bermuda's already somewhat overstrained resources.

International business

22. As previously noted, el international business expanded rapidly during the
period 1967-1971, when the-number o~ the international companies increased from
758 to 1,891. In 1972, however, the average yearly rate of growth of such business
slowed from 30 per cent to 11 per cent. This slowdown was mainly attributed to
the establishment of a new exchange control system by the United Kingdom Government
(see para. 17 above), which made the Territory less attractive to United Kingdom
residents. As a resu1t, many international companies owned by United Kingdom
interests were liquidated or were in the process of liquidation, having found it
more advantageous to move to another jurisdiction such as the Channel Islands.

el Ibid., paras. 18-23; see also A/9623/Add.6 (Part I), chap. XXIII, annex,
para.43:-
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23. At the beginning of 1973, there were signa of an improved out100k for the
international financial community. By the end of March, the number of foreign
companies registered in Bermuda showed a 17 per cent gain to 2,467. Of these,
2,145 were exempted companies, incorporated under the Exeropted Coropanies Act, 1950,
which permits them to apply for exemption froro corporate taxation. Under a bill
which the Rouse of Assem"bly and the Legislative Council passed on 30 November

. and 12 Decerober respectively, such exeroption woul.d be allowed until the year 2006.
The rema,ining 322 foreign companies were non-resident cor-por-atie bodies incorporated
overseas with permits to operate froro a Bermuda office under tbe Immigration and
Protection Act 1956. fl In a recent speech, which was noted by the Special
Committee (A/9623/Add76 (Part 1), chap. XXIII, annex, para~ 38) the MiLister of
Finance said that, although bhe inflow of foreign Lnveatanerrt capitril had ceased,
international business had maintained a reasonable growth rate duriug 1973.

24. The Special Committee also noted the adoption by the United States Government
in late 1972 of amendmerrt s to the Interest Equalization Tax Act , gJ 'rhe ameuded
Act, accompanied by the new monetary and fo:reign exchange policies being pursued
by the Bermuda Government (see para. 17 above }, made it feasible for a number of
large United States multinational firms to choose Bermuda as a base for
international financing activities. At the end of January 1974, the United States
Government took measures to lift restraints on the outflow of United States
capital abroad. According to the Bank of Bermuda, Ltd., these measures could
encourage more United States investment in local securiti.es. They included:
(a) an execut~ve order issued by the President of the United States reducing to
zero the interest equalization tax which had been levi 1 on investments r ~nited

States residents in securities and bonds overseas; (b) the termination by .he
Department of Commerce of foreign direct investment controls; and (e) the abolition
by the United States Federal Reserve System of its voluntary Foreign Credit
Restraint Guidelines, which had been designed to restrain foreign lending and
investment overseas by United States banks and other financial institutions.
The abOve-mentioned measures were adopted, owing to the improvement of the United
S'iates balance-of-payments position and the renewed strength of the United states
dollar on the world 9s foreign-excharge markets.

lj For fm'ther information on the laws establishing Bermuda as a tax haven, see
Official Records of the General Assemb]~? Twenty-seventh Session, Supplement No. 23,
[A/8723/Rev.l), chap , V, annex, appendix VI, paras. 4-9; ibid., Twenty-ei~hth
Session, Supplemé¿!t No. 23 (A/9023/Rev.l), chapo IV, annex, appendix V, paras. 25-30.

g/ Official Records of the General Assembly Twenty-eíghth Sessiou Su lement
No. 23 (A/9023/Rev.l , chapo IV, annex, appendix V, para. 2 •
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APPENDIX VI

CAYMAN ISLANDS

Introduction

l. Basic information concerning economic conditions in the Cayman Islands, with
particular reference to foreigp.~conomic interests, wa~ annexed to the previous
report of Sub-Committee I and reproduced in the last report of the Special Committee
to the General Assembly. al The latest working paper prepared for the current
session of the Special Committee also contains recent information on general
economic conditions in the Territory (A/9623/Add.6 (Part I), chap. XXV, annex,
Sect. B). Supplementary information on the activities of foreign economic
interests in the islands is set out below.

1. Financial developments

2. Because of its status as a tax haven, its accessibility and stability, the
Cayman Islands have provided attractive facilities for the operation of
international finance through exempt and ordinary companies based in the islands.
There is no income tax, property tax, corporate tax or any other form of direct
taxation in the Territory, and there is no tax treaty which would require the
islands to furnish information to any other Government. Banks can offer numbered
confidential acco'unts to deposit~rs.

3. According to reports, the locally based off-shore operations grew tremendously
in 1973. Because of the Territory's status as an important international finance
centre, many companies obtain bank or trust licences, or both, to operate
financial businesses outside the Territory.

4. In the first 10 morrchs of 1973, 1,155 new companies were registered, bringing
the total to 5,071 financial institutions (4,000 in 1972) in the Territory, and
56 new banks and trust companies were granted licences, making a total of 138.
Most of the banks and almost a11 of the companies and trusts registered in the
islands dea1 in off-shore operations; they have agreed not to do business 10ca11y
but use the islands as a base anu tax haven to do business in other parts of the
world. Most of the companies incorporated in the is1ands are investment holding
or dea1ing companies with quoted or unquoted investments throughout the wor1d.

5. In July 1973, the Tax Concession Law, 1963, was amended so that the
Government's guarantee to exempt companies would be free from taxation for 30 y~ars

from the date the concession was granted to the company, rather than from the
time the tax concession 1aw was passed, as was the case previously. The Companies
Law, 1960, was a1so amended to the effect that fu11y paid-up shares ranking 7,,'.
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6. Some of the major international banks and trust companies operating in the
islands are as follows: Barclays Bank International, Ltd.; Bank of Montreal
Trust Corporation (Cayman), Ltd.; Canadian Imperial Bank of Commerce; Canadian
Imperial Bank of Commerce Trust Company (Cayman), Ltd.; First National City Bank;
Royal Bank Trust Company (Cayman}, Ltd.; Swiss Bank and Trust Corporation, Ltd.;
Bank of Nova Scotia; Bank of Nova Scotia Trust Company (Cayman), Ltd.; Royal
Bank of Can~da;'World Banking and Trust Corporation (Cayman), Ltd., a subsidiary
of the Bank of ~rca; and Northwestern Bank of North Carolina. A greater number
of Caymanians are now being employed in the finance sector, a1though the majority
of the higher positions are sti11 occupied by' foreigners.

7. In June 1973, there was some debate in the United Kingdom Rouse of Commons
over the reported tax evasions of some of the directors of Lonrho, Ltd., a large
company operating mainly in Africa, with headquarters in the United Kingdom of
Great Britain and Northern Ireland. The nLonrho Affair", as it was called in the
press, made news when sorne of the directors of the company were accused of
accepting some sa1ary compensation in tbe "tax-free haven of the Cayman Is1ands".
It was estab1ished, however, that there had been no infringement of United Kingdom
legislation since any funds deposited in the Cayman Islands were not of United
Kingdom origine

8. In January 1974, Mr. K~ R. Crook, the Governor of the Territory~ in his
address at the opening session of the Cayman Tax Seminar, gave a stern warning
to persons who might wish te use the financial industry in the Cayrnan Islands as
a cover for disreputable or even criminal activity. According to Mr. Crook, the
Government wou1d do everything possib1e to prevent improper dealings and would
have the overwhelming weight of public opinion bebind it, as wel1 as the complete
support of those in the industry who, 1ike the Government, believed in sound
financial operations.

9. Mr. V. G. J'ohnson, the Financia1 Secretary, poin"ted out at the same session
that the Government was not opposed to the creation of a fi~al1cial centre in
the islands, and was, in fact, invo1ved in it, but was con~erned that proper
con'trols be instituted. The Financia1 Secretary added that the behaviour of the
local financial community had been satisfactory up to the present time.

10. It was reported that in February 1974 the group general manager of Cable and
Wireless, Ltd., visited the Cayman Islands with other officials of that firm,
to inspect progress on the mu1timil1ion dollar telephone expansion programme.
According to the report, about 20 specialists would be working on some phases of
the project for about ayear before the new 2,000-line exchange comes into
operation. in 1975. The general manager also met with government officials and
outlined the company's plans for medium-term development in the Territory,
invo1ving a further investment of $US 2.5 million over the next five years.

2. Prope;rty d~ve10pment

11. The demand for the construction of new banks, offices, apartments, hote1s
and houses continued during the period under reviaw. In September 1973, the

/ ...
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Managing Director of Blue Caribbean Land Corporation, Ltd., (a Caymanian company
formed in 1966) which is involved in all phases of land development, including
home buildings, condcminiums, lot sales, cattle farming and agriculture, announced
plans for a large-scale development in the district of East End. Within the next
two or three years the corporation plans to build tourist facilities of all types,
including a golf eourse, tennis courts and all water sports. The corporation
also owns 800 acres of interior land and over 700 feet of beach property at
Colliers and South Sound. It has also reeeived authorization from the Planning
Boar-d of the Territory to bufLd a 55-un:'~ condominium complex north of the
Governor's home.

12. In October 1973, the Strata Registration Law was passed 'by the Legislative
Assembly without controversy. Basically, the law gives developers the right to
sell condominiums outright rather than through 99-year leases. It was explained
that this legislation would produce more revenue for the Government, and "provide
a further boost to the development of the islands in a type we would like to
see".
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13. On 22 February 1974, Governor's Harbour, Ltd., the company set up by Sterling
Bank and Trust Company Ltd., to acquire Grand Cayman's largest real estate
development was reported to have issued bonus shares to those Caymanians who had
subscribed to the company's publie offering last September 1973. The sqare offer,
announced soon after the 450-acre development area had been acguired from First
Cayman Building and Development, Ltd., was opened only to Caymanians and persons
with Caymanian status. They were invited to subscribe 400,000 shares at
$CI 2.50 eaeh. b/ The Board of Directors of Governor's Harbour, Ltd., also
decided that the remaining shares of the eompany should be released to the general
public·in a secondary offering by Sterling Bank as soon as legal documents and
the company' s financial statement w::~re comp'l.etied ,

, '
!

14. The revised master plan for the development, prepared by Rulkowúki, Brandford
and Partners, was also approved by the Governor's Harbor Board. The main feature
of the new plan is the reduction in the density oí the development, from 651 units
to 249 units, by eliminating apartment buildings, and allocating large acreages
to publie use such as schools, churches, q medical clinic, parks and recreation
and sports facilities. The new plan was rbportedly under eonsideration by the
Central Planning Authority in the Territory.

I
i i

3. Turtle farming

15. It will be reealled, e/ that Mariculture, Itd., formed in 1969 by a group oí
investors from the United Kingdom and the United States, had established a
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b/ The local currency is the Cayman Islands dallar ($CI); $CI 2.00 egual one
pound-sterling. See also A/9623/Add.6 (Part I), chap. XXV, annex, Sect. B,
paras. 16-17.

e/ Official Records of the General Assembly~ Twenty-eighth Session,
SuPPlemert No. 23 (A/9023/Rev.l), chap. IV, annex, appendix VI, para. 14.
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sophisticated turtle farm near George Town. Over the past four to five years,
it was reported that the company had spent in excess of $CI 3 million in the
construction of Goat Rock Farm and the development of techniques of animal
husbandry, feed formulation, health and feeding research, as well as market
research to prove that the green turtle could be domesticated and farmed profitably.

16. In August 1973, the Financial Director of the firm, the world's only
commercial turtle farm, announced at a general meeting of the shareholders that
the time was now ripe for the company to expand its operation into an international
turtle farming enterprise, and to this end it was seeking an additional
$CI 14 million in equity funds for an expansion programme. The second phase of
the company's expansion would be the design and construction of a second farm. It
was pointed out that, with a successful expansion progra.mme, the company coul.d
anticipate an annual sales volume of at least $CI 12 million within four years,
which would transform Mariculture, Ltd. into a significant internat~onal farming
and trading enterprise. Funds required for this phase of expansion would be about
$CI 5 million, according to the Financial Director.
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APPENDIX VII

THE TURKS AND CAICOS ISLANDS
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Introduction

l. Basic information concerning economic conditions in the Turks and Caicos
Islands, with particular reference ~o foreign economic interests, was annexed to
the previous report of Sub-Committee I and reproduced in the last report of the
Special Committee to the General Assembly. a/ The latest working paper prepared
for the current session of the Special Committee also contains recent information
on general economic conditions in the Territory (A/9623/Add.6 (Part I), chap~ XXV,
anuex, Secta D). Supplementary information on the activities of foreign economic
interests in the islands is set out below.

l. Real estate development and tourism .; 1,

(
to be

(

(

(

(

2. Land adjudication of all the islands in the Territory was completed in 1971,
and it has now become possible to ascertain the ownership of all land in the
islands. Most of the land is Crown land and a large part of the remainder is
freehold. According to a working team' headed by Sir Derek Jakeway, which was
appointed by the Government of the United Kingdom of Great Britain and Northern
Ireland to inquire into the future development of the islands, b/ the Territory's
land area in 1969 (103,099 acres) comprised 78,259 acres of Crown land and
24,840 acres of private land.

.
3. Crown land is usually made available for development purposes by means of a
conditional purchase Lease , Land is first leased and freehold title is acquired
only after the land has been developed in accordance with the terms and conditions
of the lease~ If no development takes place within the scipulated period, the
land reverts automatically to the Crown.

4. Among the previously noted private projects for the development of tourism
and land are those on Providenciales, North Caicos and Pine Cay (4,000, 1,500 and
740 acres of Crown land respectively). cl The last-named is a project of the
Cays Development Company, Ltd w , which had acquired the property in the early
1960s and, according to re~orts in 1972, was to design the Meridian Club with
related facilities occupying 425 acres of the land.
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a/ Official Recards of the General Assembl Twenty-eighth Session,
Supplement No. 23 A/9023/Rev.l, chapo IV, annex, appendix VII.

~ Ibid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l), chapo V,
annex, appendix VIII, paras. 2-9.

~ Ibid., !Wenty-eighth Session, Supplement No. 23 (A/9023/Rev.l), chapo V,
annex, appendix VII, paras. 4-5.
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5. In April 1973, the Planning and Development Authority considered about
50 applications for construction, and it was reported that buildings valued at
$J 646,800 ~ had been unconditionally approved as follows:

(a) $J 352,700 on Grand Turk including nine houses to be constructed on the
North East Ridge by Wigglesworth and Associates;

(b) $J 169,600 for Providenciales, including a new marina for William Kampe,
to be built at a cost of $J 100,000;

(c ) $J 20,200 on Middle Caicos;

(d) $J 30,000 for 8. house on Parrot Cay;

(e) $J 50,000 for houses and extensions on North Caicos;

(f) $J 24,300 for buildings on South Caicos.

6. It was reported on 10 January 1974 that an agreement had been reached between
Mr. Jack Gold and the Government of the Territory for the constiruct í.on and
operation of a 50-bedroom hotel complex on Salt Cay, at an estimated cost of
$US 2.5 million. According to the agreement, Mr. Gold has to submit plans within
six months and has to begin the project within the fo11owing year. About
$US 300,000 would be spent on infrastructure by Mr. Goldls newly registered
company (Sunshine Development Company, Turks, Ltd.) and negotiations to this effect
were to take place between members of the State Council Sub-Committee for Public
Works on Salt Cay and Mr. Gold.

11
o
a
s

a:

7. The company would provide or improve electricity and water utilities, roads,
marina and docking facilities, and landscaping and beautification projects on
Sa1t Cay. The company proposes to employ local residents in all phases of
development.

2. Industry

8. In March 1972, talks were held regarding the possibility of establishing an
oil refinery on the uninhabited is1and of West Caicos. Representatives of Esso
Inter-America, an Assistant Under-Secretary from the United Kingdom Foreign and
Commonwealth Office and a consultant for the petroleum industry attended the
meetings which were followed by meetings between the State Council of the
Territory and Esso ~epresentatives later in the same year.

9. In May 1973, ~c the formal opening of the budget session of the State Council,
the Governor of the Territory said that an account of the negotiations with Esso
for the establishment of an oil refinery had been presented to the Council in 1972.

2! At the time (April 1973), one Jamaican dollar ($J) equalled $US 1.10. On
1 August 1973, the United States dollar became the legal currency of the TerritcTY.
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He added that the studies undertaken by Esso had proved to be more complex and
difficult than were envisaged at the time and that the future fuel and power policy
of the United states Government was one of the many factors on which the ultimate
decision would be based. However, the basis of an agreement for the establishment
of the refinery had been set down and the State Council had agreed to Esso
Inter-America's request for an extended option.

10. In June 1973, it was reported that Esso had paid $US 100,000 to the Government
of the Territory to offset costs in planning the posJsible refinery and had paid
a ft'.!'ther sum of $US 200,000 to the Government for an option on land on the ocean
side of West Caicos. The option is valid unti1. 30 ¿rune 1976. The funds have
reportedly been invested in the Joint Consolidated lrund in the United Kingdom
and are earning interest at the rate of approximate:Ly 9.5 per cent.

11. In its original plan, Esso proposed to build tlne refinery on West Caicos,
which is at present uninhabited, and also to build housing and related services on
Providenciales. At the time, the Government of the Territory indicated that the
development shou1d be fully integrated into the island's community, to which Esso
reportedly agreed.

12. In certain official cir:les in the Territory there was disappointment at the
postponement of Esso's decision, for fear that economic development would be
delayed. Majority sentiment was that an early establishment of a laoour-intensive
major industry would create serious social problems end the possibility of
inflation. According to reports, the population on. Providenciales favoured
postponement of the project, because the acreage earmarked for the site of the
project would be released for other "deve'Lopmentis in the economfc interest of the
island~"•

•

3. Establishment of a tal: haven

13. As previously reported, el the territorial Government enacted the Companies
Ordinance, 1971, which declared that no corporation, personal or withholding
taxes would be imposed in the Turks and Caicos Islands for at least 20 years. The
Territory is in effect a tax haven, although, unlike the position in the Caymans,
no guarantees are given.

14. In July 1973, five members of the Canadian HOllse of Commons visited the
Tel'ritory as guests of the Turks and Caicos Islands branch of the Commonwea1th
Parliamentary Association. In an address before tibe Chamber of Commerce of the
Territory, in the presence of the Canadian delegation, Mr. Liam Maguire, a member
of the State Council, said: "We feel that we , in the Turks and Caicos Islands,
have much to offer you , as we believe that you can offer us much, Due to our

~ Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chapa IV, annex, appendix VII, paras. 9-11.
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stability and because of our commercially strategic location I believe that here
is not only a natural place for you to serve the markets in the region with your
products, but also a place where you can holiday in the sun, and where perhaps
your financial institutions can establish a place of business free from any taxes,
and free from the snows of your country."

15. "It was reported in July 1973 that a commi'ttee of the State Council, headed by
Mr. George Ewing, was examining the possibility of proposing new legislation for
the islands to encourage the reeistration of off-share international corporations,
which sorne believe could be a major source oí revenue for the Territory. The
Committee was being advised by experts in this field. Mr. Anthony Kershaw,
Parliamentary Under-Secretary of state of the Foreign and Commonwealth Office of
the United Kingdom, said, during a visit to the Territory, that he did not think
that such business could be objectionable provided that it only involved "clean
money", He added that the territorial Government should receive complete
information on the non-resident companies wishing to register, but that strict
confidentiality should be maintained.

16. In November 1973, 67 cornpanies were listed by the Registrar of Companies in
the Conch News as having failed to submit an annual return for the year 1972 and,
in some cases, for 1971. The notice added that if appropriate fees were not met
by the end of that month, the companies ~)uld be struck off the register and
dissolved under the provisions of sections 40 and 172 of the Companies Ordinance.
No further information in this respect has been reported.
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CHAPTER V

MILITARY ACTIVITIES AND ARRANGEMENTS BY COLONIAL PO~v.ERS IN
TERRITORIES UNDER THEIR ADMINISTRATION WHICH MIGHT BE
IMPEDING THE IMPLEMENTATION OF THE DECLARATION ON THE
GRANTING OF INDEPENDENCE TO CpLONIAL COUNTRIES AND PEOPLES

A. CONSIDERATION BY THE SPECIAL COMMITTEE

",

l. At its 952nd meeting, on 26 February 1974, the Special Cornmittee, by adopting
the seventy-first report oí the Working G~oup (A/AC.109/L.920 and Corr.l), decided,
inter al~, to refer the item entitled "Military activities and arrangements by
colonial Powers in T~rritories under their administration which might be impeding
the implementation oí the Declaration on the Granting oí Independence to Coloni81
Countries and Peoples" to Sub-Committee I for consideration and reporto

2. The Special Committee considered the item at its 978th and 979th me~ti~gs,

on 28 and 29 August.

3. In its consideration oí the item, the Special Committee took into account the
relevant res01utions oí the General AssemblY9 including in particular resolution
3163 (XXVIII) oí 14 December 1973 on the implementation of the Declaration on the
Granting pf Independence to Colonial Countries and Peoples, by paragra.ph 9 of which
the Assembly caJ.led upon the colonial Powers to "withdraw immediately and
unconditiona11y their military bases and installations from colonial Territories
and to refrain from establishíng new ones". The Specia;l Committee also paid due
regard to the provisions of General Assembly resolution 2621 (XXV) of
12 October 1970, containing the programme of action for the fUll implementation of
the Declaration, which provides that "Member S1tates shall carry out a sustained and
vigorous campaign against all military activities and arrángements by colonial
Powers in Territories under their administration, as such activities and
arrangements constitute an obstacle to the full implementation of resolution
1514 (XV)". Further, in formulating its conclusions and recommendations, the
Special Committee was particularly guided by the related information provided py
the representatives of national liberation movements of colonial Territories in
Africa who had appeared before the Committee. .

4. On 21 August, the report of Sub-Committee I on the itea vas circulated (see the
annex to the pr~sent chapter). The· Sub-CoJlllllÍttee '8 reP9rt included eight vorking
papera (appendices I-VIII) prepared bY' the Secretariat'at the request 'ot that
Sub-ColllDlittce 9 containing inf'ormation on mi1itary activitie"s' aD<1 'arrangementa in a
number ot Te~ritories.

f· I At th/e 979th meeting, on 29 August, following a statement by the Chairman
A AC.109 PV.979) and at the request of the delegation of Denmark a vote was taken

on the ~epQrt ~f the.Sub-Committee. The report was adopted by a ;ote of 14 to
none, w~th 1 aostent~on (see paras. 6 and 7 below). 1/ Statements in explanation
o(f/vote were made by the representatives of Demnark,-Australia and the Ivory Coast
A AC.I09/PV.979).

¡
1
l.
r

('

r

l.

!{ Fiv: members of the Special Commit~ee were away from Headquarters in
connexl~n wlth the wark of the visiting missions dispatched by the Committee
the per10d August/September.

-195-

during



"" --- ~~_~,~1.\Att¡~~~T~~~~~~~.q~[jJ6~~~~liiíUlii..tU.'1J1UIJ"UiE 1I t Oi dl1

1i

B. DECISION OF THE SPECIAL COMMIT'I'EE
I

6. The text of the conclusions and recommendations adopted by the Special
Committee at its 979th meeting, on 29 August, to which reference is made in
paragraph 5 above, is reproduced below:

Conclusions.
(1) Having studied the military activities and arrangements by colonial

Powers in Territories under their administration which might be impeding the
implementation of the Declaration on the Granting of Independence to Colonial
Countries and Peoples during the year under review, the Special Committee notes
once again with grave cancern that there has been no compliance with the provisions
of the relevant resolutions of the General Assembly, in particular the following:
paragraph 9 of resolution 3163 (XXVIII) oí 14 December 1973, by which the Assembly
requested the colonial Powers to "withdraw immediately and uncondd't Lonal.Ly their
military bases and installations from colonial Territories and to refrain from
establishing new ones "; and paragraph 3 (5) of the programme of action for the ful1
implementation of the Declaration on the Granting of Indep~ndence to Colonial
Countries and Peoples, contained in resolution 2621 (XXV) of 12 October 1970.

(2) ~~e Special Committee finds that the' purposes and objectives of the
military' activities and arrangements by colonial Powers in the Territories under
their domination remain substantially as described in its previous reports.
Generally, such activities and arrangements have one or other of the following
object~ves: (a) to subjugate the colonial peop1es concerned and to repress their
national liberation movements struggling for freedom and independence; or (b) to
serve the strategic military interests of the colonial Powers and their allies. In
both cases such military activities and arrangements constitute a most serious
impediment to the implementation of the Declaration on the Granting of Independence
to Colonial Countries and Peoples, contained in General Assemb1y reso1ution
1514 (XV) of 14 December 1960. Indeed, the difference is main1y one of degree, for
strategic military bases, such as exist in many smal1er Territories in various parts
of the wor1d, are an important factor in pro10nging colonial rule and, moreover,
1ead inevitab1y to interference with the eeonomic deve10pment of the Territories
concerned, both through the extensive alienation of 1and for military purposes and
by drawing the popu1ation away from productive activities.

(3) The Special Committee-notes with regret that, fal' from. terminating such
activities and dismant1ing their mi1itary bases in colonial Territories in
aecordance with the relevant United Nations reso1utions, the colonial Powers and
their al1ies have increased these activities and are expanding existing bases and
building new ones. For a11 these reasons, the Specia1 Committee must conc1ude,
once.again, that the mi1itary aetivities and arrangements by colonial Powers in the
dependent Territories constitute one of the main obstacles to deco10nization.

(4) The Special Committee especial1y deplores the grave situation prevai1ing
in the southern part of Africa where the co10nialist and racist régimes, acting in
concert, have for years been waging 1arge-scale and ruth1ess warfare against,the
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2/ S/PV.179l and A/AC.I09/456.

(7) The illegal minority régime of Southern Rhodesia likewise increased its
military and police forces for the purpose oí repressing the African freedom
fighters during the period under review. At the end of 1973, the illegal régime
announced alOa per cent increase in the number oí persons conscripted into the
army. The illegal régime has also decided to create a second battalion of the

(5) The Special Committee notes that, following the ouster of the former
régime on 25 April 1974, Portugal affirmed its obligation under Chapter XI of the
Charter of the United Nations and, in conformity with resolution 1514 (XV), has
pledged to the United Nations its full co-operation in the implementation of the
provisions of Chapter XI as well as the relevant United Nations resolutions in
respect of the Territories under its administration. 2/ The Special Committee
hopes that the Government oí Portugal will put an immediate end to the brutal and
inhuman colonial wars against the peoples of the Arrican Territories concerned,
withdraw all its military and paramilitary forces from them and enable the peoples
of the Territories to exercise fully and freely their inalienable right to
self-determination and independenee in accordance with the relevant United Nations
resolutions.

(6) A significan~ development during the period under review was the
increasing military co-operation between the colonialist and racist régimes in
southern Africa. FroID Mozambique there were numerous reports of intervention,
particularly in Tete District, by the forces of the illegal régime in Southern
Rhodesia. Also, in 1973, the number of South African paramilitary paliee in
Southern Rhodesia was increased to about 6,000. In March 19'r~·, when at lea.st four
South Arrican policemen were killed in Southern Rhodesia by Zimbabwe guerrillas~

South Africa is said to have flown more police into Southern Rhodesia~ It has also
been reported that South Africa is secretly supplying considerable financiaJ. aid
to the illegal régime to help it in its efforts to suppress the national liberation
mO'1fements.

colonial peoples and their national liberation movements in an attempt to deny them
by force their inalienable right to freedom and independence. The information
before the Committee reveals that, in their desperate efforts to stem the tide of
liberation, the colonialist and racist régimes, during recent years, have
substantially increased their military expenditures and have expanded their armed
forces, equipping them with weapons largely obtained from Western countries. For
example, the military budgets of the Portuguese-dominated Territories of Angola
and Mozambique were increased by over 80 per cent and almost 43 per cent
respectively between 1973 and 1974, and in Cape Verde, Portugal's military
appropriation more than doubled.. This growth in expenditure was accompanied in
1973 by a massive increase in the scale and intensity of the military operations by
Portuguese armed torces against the national liberation forces of those Territories,
the ruthlessness of whieh was revealed by the disclosure of the barbarie and inhuman
massacres of villagers perpetrated by Portuguese armed forees in the Tete district
oí' Mozambique and elsewhere, and by the extensive use of chemical substances,
including herbicides and defoliants, against the peoples of the Territories.
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Rhodesian African Rifles to augment the regular army. In February 1974, senior
police officers and district commissioners were given additional powers to force
African residents in areas suspected of harbouring African freedom fighters to build
and maintain roads, fences, bridges and dams. They were also empowered to control
food supplies so that food would not fall into the hands of the members of the
national liberation movements. The purpose of these powers is to intimidate the
African population and thereby prevent it from giving aid to the liperation
movements' efforts. These powers were implemented in February 1974 when the
security forces destroyed the village of Musiwa near Bindura, including the crops,
and sold the village cattle. The villagers had been suspected of feeding and
sheltering some African freedom fighters.

(8) The racist régime of South Africa is also continuing to strengthen its
military capability. For the financial year 1973/74, the South Africen military
budget was 10 times larger than in 1960, the year of the Sharpeville massacre ,
when South Africa began an accelerated build-up oi' its military force. Starting
in January 1974, a new system of training white reservists was i~troduced in both
South Africa and Naroibia. This action followed other related measures, such as the
introduction of compulsory military training for school boys , the imposition of
heavier penalties for whites who fail to report for military service and the
strengthening of the Citizen Force by an increasing use of conscription.
Furthermore, the South African nuclear programme has led to concern in East Africa
that South Arrica might already be manufacturing atomic bombs. The South African
Government has recently begun recruiting "Colouredu , Indian and African "volunteers"
into the army to fight the freedom fighters. Police forces are also operating in
the Territory. In order to encourage the so-called tribal policemen, salaries have
been raised to surpass those of African mine workers by as much as three times.

(9) The Special Committee condemns in the strongest possible terms the
military and naval co-operation which has reportedly been established or is being
established by the NATO /North Atlantic Treaty OrganizationlSupreme Allied
Commander, Atlantic (SACLANT) with the colonial and racist-régimes in southern
Africa. According to the statement made by a representative of the South WestAfrica
People's Organization (SWAPO) before the Special Committee at its 968th meeting,
on 2 April.3/ this is being done under the guise of planning by SACLANT, which
is a subsidiary organ of NATO, on the grounds that it is necessary to protect
the Cape route. The SWAPO representative considered that this was a subterfuge
to give military and naval support to South Africa and to provide assistance to
Portugal in its wars against the peoples of Angola and Mozambique.

(10) In the smaller Territories, such as Guaro, the Trust Territory of the
Pacific Islands, Bermuda and others~ the colonial Powers and their allies have
continued to maintain and establish military bases and, other 'installations, contrary
to the interests of the peoples of these Territories. The Special Committee notes,
for example, that under the terms of agreements reached in 1966 and 1972 with the
Government of the United Kingdom of Great Britain and Northern Ireland, the
Government of the United States of America maintains a naval communication facility
on Diego García to provide a link between its defence communication centres in
Australia and Ethiopia. The construction of the United States facility led to the
closing of the copra plantations on Diego García and the islands of Salomon and
Peros Banos and the evacuation of the 128 inhabitants to Mauritius for resettlement.

3/ A/AC.l09/PV.968.
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(11) The Special Committee expresses its deep concern at the proposed expansion
of the military facilities on Diego García and the other islands, bearing in mind
the provisions of General Ass~robly resoluti.on 3080 (XXVIII) of 6 December 1973
relating to the Declaration uf the Indian Ocean as a zone of peace. The Special
Committee supports the claims of the Government of Mauritius that the United Kingdom
Government, by granting permission to the United States to expand its facilities
on Diego García, has v~olated the original agreem~Lt under which it withdrew the
Chagos Archipelago from Mauritian administration. It will be recalled that in 1967
the United Kingdom Government had given Mauritius a solemn assurance that Diego
García would be used only as a communications centre. The Hauritian Government has
stated that urless this promise is adhered to, it will take the issue to the
Internationr:,L Court of Justice.

,

..

(12) In the Caribbean and Western Atlantic region~; the largest military
instaJ:ations located in dependent Territories are sítuated in Bermuda, the Turks
and Caicos Islands and the United States Virgin Islands, and are operated by the
authorities of the United Kingdom and the United States. Statistics released by the
U~ited States Government indicate a large growth in military expenditures on Guaro.
in other smaller colonial Territories, the colonial Powers concerned have stationed
troops~ established air and naval bases and constructed missile-testing sites and
other military installations.

(13) The Special Committee rei~erates its earlier conclusioD that military
activities of this type, which are determined by the military and strategic
interests of the colonial Powers, inevitably delay the process of decolonization
of Territories and lead to interference with the development of their economies,
both by the wide-scale diversion of land for military purposes and by diverting
their populations from productive activity, particulary when the population is
drafted for sexvice in the armed forces of the ruling Powero The Committee
therefore concludes that the military and strategic requirements of th8
administering Powers concerned and those of their allies are prevailing over the
interests of the peoples of these Territories.

(14) The Special Comm~'V~ee reaffirms its conclusion of the previous year in
regard to military activitieG and arrangements by colonial Powers and foreign
military bases in the Territories under their administration. It confirms once
again that sueh activities, besides creating a threat to international peace and
security in certain areas, are also a serious impediment te the implementation of
the Declaration, are contrary to the spirit of the Charter of the United Nations and
are an abuse by the administering Powers of their respensibilities towards the
peoples under their administration.

Recommendations

7. On the basis of the aboye conclusions, the Special Committee recommends to the
General Assembly that it:

(1) Reaffirm the recommendations contained in its previous reports and
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emphasize once again that the military activities and arrangemen'ts by colonial
Powers in the Territories under their administration constitute a serious obstacle
to the implementation of the Dec1aration on the Granting of Independence to Colonial
Countries and Peoples;

(2) Demand the immecliate cessation of wars to suppress the nationa1
libel'ation movements, the withdrawal of all foreign troops from colonial
Territories and the dismantling of military bases in those Territories;

(3) Condemn once again the military and political collaboration by the
colonialist and racist régimes in southern Africa which, by the use of force,
continue to prevent the indigenous peoples from exercising their inalienable right
to self-determination and independence;

(4) Express its support for the national 1iberation movements of Angola,
Mozambique and Cape Verde and for their determination to continue to struggle until
their peop1es attain freedom and independence;

(5) Demand that the colonial Powers stop using the indigenous inhabitants
of dependent Territories as mercenaries in the struggle against the national
1iberation movements;

(6) Strong1y condemn the military co-operation which has been established '
between NATO and the colonialist and racist régimes in southern Africa;

(7) Deplore once aga1n the alienation of land for military instal1ations and
the utilization of local economic and manpower resources to service such bases,
which'hinder the economic development of the Territories and are contrary to the
interests of the indigenous population; and call upon the colonial Powers to cease
forthwith from a1ienating land and to return land already alienated to its rightful
owners;

(8) Call upon all States, particularly those members of NATO which continue
to maintain relations with the colonialist and racist régimes in southern Africa,
to withhold from those régimes all support and assistance, especially the supply of
arms and military equipment and asadabance in the production of arms and ammunition
and in the training of military personnel, as wel1 as economic and other assistance;

(9) Call upon the Government of the United Kingdom to withdraw from the
agreement with the United States on the establishment of military installations in
the Indian Ocean ;

(10) Request all States having responsibility for the administration of
colonial and Trust Territories to comply unconditionally w1th the provisions of
the relevant General Assemb1y resolutions, in particular paragraph 3 (5) of the
programme of action for the ful1 implementation of the Declaration on the Granting
of Independence to Colonial Countries and Peoples, contained in resolution
2621 (XXV), and paragraph 9 of resolution 3163 (XXVIII), and request those States
to discontinue al1 military activities which impede the implementation of the
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Declaration and to withdraw a11 foreign armed forces from the above-mentioned
Tel"ritories;
v

(11) Request the Office of Pub1ic Information to undertake an intensified
campaign of pub1icity with a view to informing wor1d pub1ic opinion of the facts
concerning mi1itary activities and arrangements impeding the imp1ementation of
reso1ution 1514 (XV);

(12) Recommend to the General Assembly that its Fourth Committee shou1d ho1d
a s~:i)arate debate on this item at its twenty-ninth session and that, in this regard,
the Secretariat shou1d be requested to extend such assistance as may be necessary.

/ ...
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A. Consideration by the Sub-Committee

l. The Sub-Committee eonsidered the item entitled "Military activities and
arrangements by colonial Powers in Territories under their administration which
might be impeding the implementation of the Declaration on the Granting of
Independence to C,lonial Countries and Peoples" at its l38th and l~~th meetings, on
27 June and 3 July 1974 (see A/AC.I09/SC.2/SR.138 and l39)~

2. The Sub-Committee had befare it working papers prepared by the Secretariat
containing information on military activities and arrangements in the following
Territories: Territories under Portuguese domination, Southern Rhodesia, Namibia,
Seychelles, Guaro, Trust Territory of the Pacific Islands, Papua New Guinea and
Territories in the Caribbean area, with particular reference to Bermuda, Turks and
Caicos Islands and United States Virgin Islands (see appendices I-VIII below). It
alBo had before it the relevant information contained in the general working papers
prepared by the Secretariat on the various Territories. a/

3. In formulating its conclusions and recommendations on the item under
consideration, the Sub-Committee was particularly guided by the related information
provided by the representatives of national liberation movements of colonial
Territories in Africa who appeared before the Special Committee.

B. Adoption oí the report

4. Having considered the item concerning military activities and arrangements by
colonial Powers in Territories under their administration and having studied all the
information available to it, the Sub-Committee, at its 139th meeting on 3 July 1974,
requested its Chairman to hold consultations with its members with a view to the
preparation of its report and to submit it directly to the Special Committee. b/

a/ A/9623/Add.l (part I), Add.2, Add.3, Add.4 (part I), Add.5 (part I) and
Add.6-(part I).

b/ The conclusions and recommendations submitted by Sub-Committee I for
consideration by the Special Committee were adopted by the latter body without
modification. Theyare reproduced.in sect. B (paras •. 6rand rr) of the 1>resent
chapter.

I o • 1)
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Appendix I

TERRITORIES UNDER PORTUGUESE DOMINATION

INTRODUCTION

1. Information concerning military activities and arrangements in the Territories
under Portuguese domination up te 1967 is contained in earlier reports of the
Special Committee. Since 1968 the Secretariat has prepared a special series of
supplementary working papers on military activities and arrangements in the
Territories under Portuguese domination. al This report should be read in
cOlljunction with information on recent developments cont~ined in the current
background papers on these Territories (A/AC.I09/L.918, L.919 and Add.l and L.92l
and Add.l).

1. MILITARY POLICY

2. During 1973, the liberation movements in the Portugüese dominated Territories
in Africa intensified their struggle against Portuguese colonial troops. The lack
of success in the colonial war against the liberation movements, after more than
10 years of fighting, generated a debate at many levels in the Portuguese forces on
the conditions and purposes of the campaign in which they were engaged in Africa.

3. The recall of both General António de Spínola from Guinea-Bissau and
General.Kaúlza de Arriaga from Mozambique contributed to a sharpening of the
conflicting views of the two generals who agreed upon the ends - namely to retain
Portuguese control of the Territories - but differed on the effective means by
which these ends were to be attained.

4. General Kaúlza de Arriaga, in his published statements, supported a po1icy
committed to complete roilitary victory over the liberation movements.
General Spínola, in his book, Portugal and the Future, published on 22 February 1974
expressed the view that a "subversive war" could not be won by Portugal through
military means within an acceptable period of time. He also emphasized that
Portugal was approaching the limit of its capabilities to engage in the colonial
wars. Therefore, according to General Spínola, it was necessary to use the armed
forces te guarantee security conditions unti.l a political solution could reselve
the conflict, through the creation of a federation of States in which the African
population would be given a greater political role, but defence, finance and foreign
affairs would continue to be controlled by Lisbon.

5. The publication of General Spínola's book posed an open challenge to the
otficial military policy of the Portuguese Government towards its colonial war
in Atrica and caused a serious military and political crisis within the Government

al For the most recent, see Ofticial Records of the General Asse~bly,

Twenty-sixth Session, Supplement No. 23 (A/8423/Rev.l), chapo II, annex,
appendix III; !1?id., Twenty-se~~nth Bes~on2 Supplement No. 23 (A/8723/Rev.l) ,
9h~p. VI, annex, appendix I; ánd ibid.!!Twenty-eignthSe§§jon, Supplement No. 23
\A/9023/Rev.¡)~ chapo V, annex, append1X le
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of Prime Minister Marcello Caetano! As a result, on 14 March~

General Franods co Costa Gomes , Chir::d' oí' Staff of the Armed Forces, and
General SpínolA., then Deputy Chief of Staff, were dismissed f'rom thei,r pocts.

66 On 19 March 197!~, General Joa:quim Luz Cunha wa.s appcdrrted Chief of Staff
of the Armed Forces. He had been Commander-in-Chief of the Portuguese armed
forces in Angola fer the previous two years. It was reported that ,General Luz Cunha
supported a conservative po1icy wlth respect to the Territories lUlder Portuguese
domí.natdon ,

7. The tensions within military circles in Lisbon continue~despite a reported
purge or military offi.cers. 1'lell;--informed sources indicated that unrest smong
the office:rs had existed for some, time and vrs,s based to a la:r;:ge exberrt on
dissatis~action over pay and working conditions. It was also suggested that many
officers were war-weary.

8. On 2!~ March, Le Monde rE'ported that a document signed by a group of' junior
officers known as HThe Capt atín "s Hovement'i had been cir.culated secretly in Lisbon.
The document stated that the apolitical role oí' the armed forces was a myth.
Furthermol"e ~ the armed forces J::!ad been made res110nsible for the loss of Goa ,
whereas they could not have achieved. the goals imposed by the authorities who
had failed to recognize that the Government did not possess the means to carr,y
out its policies. The document declared, in addition, thet it was impossible
to obtain victory t.hrough the use of arms , Finally" it demanded a political
solution which would protect nationa! dignity and honour as well as the legitimate
interests of th~ Portuguesé' established in Africa', taking due accounb , however, or
the undeniable and irreversible aspiration of the African people to govern
themselves.

9. On 25 April, a military takeover ended the ré~ime headed hy
President AInérico Thomaz and Prime Minister,Caetano. The leaders of the no~p

identified their group as the Movement of the Armed Forces. In their proclamatión,
issued on the same day, the Movement declared that the Government wo'.üd. be handed
over to a c!un~a de S~va.ga? Na~iona1., (Junta of National Salvation). The Junta.
would remain in power during a periód ef transiti~n in which general elections
for ~ constituent assembly 1,¡ould 'he held. The Junta!! headed b:,," General Spínola,
co~prised: General Costa Gomes; Oeneral Jaime Sil~rio Marques;
General CfJrlos Galvao de Melo; Vice-Admiral José Batista Pinheiro de Azevedo~

Více-Admiral Ant6nio AJ.va-Rosa Coutinho; and AiJ::' Force General r'1anu(~1 Di.of'l'o T,Teto.
The Junta was assisted by a Political Co~ssion of approximately 30 member~,

including the lO'tfer ranking officers who had been responsible ror planning and
executrí ng the militnry coup .d.~état •
•

.10. One of the first acts of the Junta was to abolish the Direcgao-Geral d~

Seguranga (DGS), the Portuguese politica! police, andto release all political
prísoners in Portugal an/t in the cverseas T~rritori es. It a160 graníied amnesty
to all deserters and draft evaders who would present 'hhemsF.!lves to the authorities '
within ,aspecified period of time.
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11. On 30 April, 24 higher-echelon officers of the armed forces were tranaferred
to the reserve listo These included 5 navy admira1s; 12 generals and 2 brigadiers
of the Ar~; and 4 generals and 1 brigadier oí 'che air force.' Among those
transferred to the reserve were Rear-Admira1 Pereira Crespo, former Navy Minister;
General Luz Cunha, former Chief of Staff of the Armed Forces:, and
Admiral Hário Tel10 Pol1eri, former Se.cretary of the Air Force Hinistry.

12. On 16 Hay, 42 more generala were transfer)"ed to the reserve, including
General Kaúlza de Arriaga, former Commander-in-Chief of the Armed Forces in
Mozambique, and ~07ho was reported to have been involved in a right-vTing plot to
rep1ace the Government of former Prime Minister Caetano (see A/AC.109/L.92l~
para. 36).

13. On 15 May, a Provisional Government was formed in Port~gal. Gener.a1 Spínola
was appointed President of the Republic, and 'Mr • Ade1ino da Palma Ca,rJ:o vas
appointed Prime Minister. Lieutenant-Co1onel Mario Firmino Miguel, a member of
the movement of junior officers whieh had initiatied 'the military take-over, was
appointed I~nister of Defence, and General Costa Gomes remained as Chief of Staff
of the Armed Forces .

14, According to the proclamation issued by ,the Movement of the Armed Forces on
25 April, the Junta willbe maintained during the transition period of the
Provisional Government "to safegus.rd its proclaimed objectives". In accordance
with the new political Constitution, the transition period will terminate as
soon as the e1ections for President of the Republic and for the Legislative
Assembly taIte place.

17
bUI
8 (

~.

yeE
2,(
ner
Guj
( f]

18.
ina

11 ,
tal:
Ter
3,4
Cap

•

15. On 6 M~, General Costa Gomes issued a call to the liberation movements to
lay down their arms and co-operate uith the Government.. The statement appealed to
the liberation movements to "Leave their c1e.ndestine operations, their' headquarters
beyond the borders and their vTeapons, and come and fi13ht democratical1y with 'words,
ideas, po1itical doctrines and , through their po1itica1 partieipation, prove that
they are effectively the authentic expression of the wi11 of the peoplp.s oí the
Territories".

16. The liberatinn movements of Angola and Moza.-ribique have :i."ejected t.he eal1 for
a cease-fire as a pre-condfti'on to eventual negotiations, and have reaffirmed .
their position that they will negotiate only if Po~tuga1 recognizes the ~ight of

.the peoples oí the Territories to se1f-determination and independence.
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2. MILITARY EXPENDITURE

17. As shown in tab1e 1 be1ow, t.here was a dramatic increase in the mi1itary
budgets of the overseas Territories in 1974 vhd.ch tota11ed
8~958.0 mi11ion escudos, b/ an íncrease of alroost 100 per cent over the previous
yeal. For Ane,ola, the increase was over 80 per cent from 1973 (from
2,037.4 mi11ion to 3,688.4 nd11ion escudos). For Mozambiqu(~, the increase was
near1y 40 per cent (froro 2,204.7 mil1ion to 3,075.9 mi11ion escudos): and for
Guinea-Bissau, before its dec1ared independence, the increase exce~ded 850 per cent
(from 196,8 mi11ion to 1,875.9 mi1lion escudos). gj

18. The distribution of -Che mi1itary a11ocations between the armed forces
indicated the major' role p1ayed by the arrny in the Territories. As seen in
table 2 be1ow 1 the percentages of increase in the a11ocations for the army, by
Territory, were as fo11ows: 98 per cent for Anpola; ,43 per cent for Mozambique;.
3,437 per cent for Guinea-Bissau (before independence);170 per cent for
Cape Verde; 420 per cent ror Sao Tomé e Príncipe; and 230 per cent for. Timor.

1,
I 1I

\ (

-
J

1.~ -
J
J
J
J
J
J
J
J

Tab1e 1

Overs~as Territories: mi1itary budgetis , 1963-1974

(mi11ion escudos) I

t
I

• Ango1a !i.ozambique Guinea-Bissau Cape Verde Sao Tomé and Timor Total I
(before P "" . 1:r.~nC1.pe

indepen<1~nce)
1,
I.. ,

1963 456.6 472.1 48.6 12.7 9.8 33.8 1,033.6
1964 481 G l~ 495.5 65.3 12.5 9.1 2r( .7 1,091.5
1965 554.8 578.7 6(1.0 13.8 8.8 27.8 1,251.9
1966 626.0 724.4 67.4 15.0 10.3 28.3 1,471.4
i967 782.0 838.4 88.4 19.7 10.5 33.3 1~772.3·

1968 951.3 . 910.3 92.8 25~2 10.4 33·.4 2,023.4
1969 1,289.~ 945.0 106.1 33.8 11.4 34.9 2,420.8
1970 1 , 7)~6. 9 1:1346.0 163.9 37.1 15.3 43.0 3',1352.2
1971 ,2,050.3 1,204.3 189.7 37.3 14.5 53.2 3,549.3

169.0 37.6
.

3,504.01972 1,925.1 1'.1303.1 15.7 53.5
1973 2:1037.3 2,204.7 196.8 42.5 15.0 51~ .4 4,550.7
1974 . 3,688~4 3,075.9 1,875.9 89.6 54.3 173.9 8,958.0

,..
J
J

J

Sou.rce: Portugal, f?iári_,?_~o_.9overno, Series I, 1963-1974.

b/ Twenty-seven escudos equals approximate1y IDUS l. oo.
c/ The territorial military budget for Guinea··Bissau for 1974 exceeded the

1967 total for a11 three Territories. .
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Tab1e 2

Overseas Territories: mi1itary budget a11ocations, 1967..·1974--'"""'--'
(mi11ion escudos) Ye

Year and ~errijlo;ry &my Air force Navy Total Ca
-

Ang?la
1Q..
lS

1967 533.0 180.0 69.0 782.0 lS
1968 678.9 200.5 71.9 951.3 l~.

1969 974.1 220.0 94.9 1,289.6 lS

1970 1,356.~ 27L.7 119.0 1,746.9 15

1971 1,634.0 291.8 124.5 2,050.3 1S

1972 1,518.9 281.2 125.0 1,925.1 lS

1973 1,595.6 311.0 130.7 2,037.3 ..
1974 3,170.5 372(3 145.6 3,688.4 S~

Moza.mbiqu~
15
15

19,61 609.4 166.0 63.0 838.4 15
lC

1968 667.3 180.0 63.0 910.3 ..
1969 674.0 202.0 69.0 945~0

lC..
1 1970 886.1 261.4 198.5 1,346.0 lC..

l·
1971 877.1 241.2 86.0 1,204.3 lC..

1C
1972 96'r •3 245.0 90.8 1,303.1 ..

,
1973 1,831.1 267.0 106.6 2,204.7

" Tj
1974 2,629.4 324.0 122.5 3,075.9

¡.
Guinea··Bissau 1C

~
"

~before-' independence) 1~

1~I¡ 1967 30.1, ~2.2 26.1 85.4 l~

1968 30.5 35.3 27.0 92.8 l~

1969 34.8 36.4 34.9 106.1 1~

1970 39.6 59.3 65.0 163.9 l~

1~'71 SO.h 72.4 66.5 189.7 1~

1972 48.0 53.0 68.0 169.0 T<
1973 48.0 58.6 90.2 196.8
1974 1 5697.8 71~5 106.6 1,875.9

l~

1~

1~

1~

1~

1~

l~

l~

e
,JI
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~ab1e 2 (continued) ./
I¡

~" and ~:rri~x. Army Air force Havy Total---- ._--

Qa:ee Verd:~

1967 15·0 1.4 3.3 19.7
1968 16.1 1.5 7.6 25.2
1969 21.3 1.9 10.6 33,,8

1,1970 22.3 2.6 12.2 37.1
1971 22.6 2.5 i.a, 2 37.3 1:
1972 23.6 2.3 11.7 37.6
1973 24.6 2.7 15.2 42.5
1974 66.8 3.6 19.2 89.6

•
Sao Tomé a~4-~~_ncipe

1967 7.4 0.8 2.3 10.5
1968 7.0 1.1 2.3 10.4
1969 6.9 1.8 2.7 11.4
1970 10.1 2.3 2.9 15.3 1:1971 8.7 2.5 3.3 14.5
1972 10.5 2.1 3~1 15.7
1973 9.1 2.2 3.7 15.0
1974 47.4 2.6 4.3 54.3

timor and dependencies

1967 31.5 1.8 33.3 l·1968 31.6 1.8 33.4 I
1969 32.7 2.2 34.9 t
1970 40.3 2.7 l~3. O
1971 50.4 2.8 53.2
1972 51.1 2.4 53.5
1973 51.. 4 3.0 54.4
197~ 170.0 3.9 173.9

Total 1

1967 1:1 226• 4 380.4 165~5 1,772.3 1,'

1968 1.,431.4 418.4' 173.6 2,023.4
1969 1,744.4 462.1 214.3 2,420.8

[1970 2,354.6 597.3 400.3 3,352.2 :'
, .

1971 2,643.2 610.4 295.3 3,549.3 ,

I1972 2,619.4 583.6 301.0 3,504.0
1973 3,559.8 641.5 349.4 !~:l550.7 !1974 7,781.9 77!~.O 402.1 8,958.0

1;

Source: Portuga.1, Diário do Goverpo, .series 1, 19t?7-1974.- -
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3. AI1I'iED FOIWES

Army

20. In Harch 19';4, J.O,OOO troops (3ta~iol'led in Ango1a were transferred to
Mozambique to fight the liberation forces in the central re~ion (B~ira and
Vila Pery districts), where the white sett1ers were becoming increasin~ly insemlre
and dissatisfied with the running of tbe war.

-210-

21. The numbe r of troops remaining in P'ortup;al, accord.ing to an international
source, was pstimated at no more than A, ano.

19. According to The Military Balance 1973-1974!1 dI Portugal has an estimated
204)000 men in the-arIT~d force~These-inc1ude 170~500 in the arrny, l8~ooo in the
navy (including 3~300 ma.rines) and 16,000 in the air force. The numben of troops
engarred in the cverseas Territories has been variou¡:;JJ estimated in pub1ished
sources at 180 9000 to i".:30;J0009 vith 55,000 to 80~ooO in Angola, plus spec í al, local
forces ranging froro 10,000 to 20,000; 60,000 in Mozambique 9 plus s~ecial local
forces~ totalling sorne 20,000; and sorne 3,000 troops in Cape Verde. An article in
The Guardian (l1anchester) o f 26 Apl'il 1974 attributed the higher figure for the
number of troops in Angola tO'a former Portu~uese chief of staff.

25. Patrol launches and landing cr;J.ft are reportedly used in the inl8,nd ¡vaterways
of AnRola~ MozBmbique and especially Guinea-Bissau. Patrol launches have been
active on the Mozambique side of Lake Nyaaaa, Commercial sh.ips are al.so
requisitioned as troop carriers.

dI The Military Bal.ance , 1973 M -l 974 (London , The International Institute for
Strategic Studies)-.._, .---

el OfficiaJ. Records of the .General Assembly., T'ltrenty-eip;hth Session,
ª~..E.J.ement ~To. 23rÁ/9023--( Rev~- IvTf,- ~ha~~--'T-'J ··~n~-;x ~ 9:puendix~parac , 20-?1.

23. The equiprnent includes M-4''( and M-4 medium tanks, T'/fw·4l light tianker's ,
Humber Mark IV and EBR-75 armoured cars ; AML-60 scoub cars ; FU-1609 and M~-16
half-track armoured personnel carriers; 105 mm and 140 mm.howitzers; and coastal
and anti-aircraft arti1ler,y.

22. As already reported, el the army is composed of 2 tank regiments; 8 cava1ry. -
reginentsj 35 infantry regiments~ and 17 coastal arti1lery regiments. In addition,
there are 3 anti-aircraft artillery, 8 engineering and 8 signal battalions.

Navy

24. In 1973, the Portuguese Navy comprised 149 vessels, including 66 land~ng craft,
6 corvettes, 24 patrol vesse1s, 8 frigates, 4 submarines, as well as 4 ocean and
12 coastal minesweepers. Naval peraorme.l, was estimated to number 18,000,
including 3?300 marines.

I
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~r! Ibid. ~ table 5.

Combat e.i rc raft ~.. t otoal

Light bomber
B-26 Invad~rs

PV-2 Harpoons

Fighter bomber
F-84G

Counter-insurgency f1iBht
T···6

Fighter ground attack
G-91

Interceptor
F-86

2r). In Ay>ri 1 19.74, !1 bonb exp.Loded in t he ~ia.§~. whi eh vas carry í.nr; ove r
l!lOOO t roops on board ano about to aaíL f'rom Lí sbon to Guinea··Bissau. There were
no casual.t í es ,

Air forc~.

27. The followiug- tablE' showin~ the structure of thG PO:rt1Hl'l¡eSe Air Force is
from 'll1"~iilitary Relance, J.9rr~~"·1~D4. whí ch , p'reví ous'lv , hnñ only published the
number cr combat a.:ircraft ano squadrons, without net aiLed inf'ormation, on the
actual nunbe r o f aircraft in e ach souad ron . .ff

Reconnaissance trainers, total
or which ~

T J 33
Ty·37
T·~6

Maritim~~ patrol
P-2V5

Transport planes, total
of which: Noratlas
c-47
DC-G
c...45



29. The Directorate of Civil Aviation we.s expectc.t +,0 spend more than
130 million escudos from June 1973 to the e.id (._ '1..;. 74 on the expansion of airports
at Tete, 'lila Cabral, Porto Amélia and Antót."~raf:.~. "('he construction of
12 he1iports in vardous parts of the Tel"ri t·· J aJ.~Q under consideration. In
October 1973, there were already two helipc n~r ~ing completion, at Namaache. and
Boane, and 'Hork was schedu1ed to begin at Ma@:uu.t. ~1C'b'Jlba and ~,fa.nhige.

28. In October 1973, Mozambique han eight district airports of international
standard) suitable for jet aircraft of the Boeing-737 type: Lourengo Marques and
Be'í ra , which since July 1973 besan receiving Boeing-7)~7 jets; Nampula; Porto Amélia;
Mocímboa da Praia; Tete; Vila Cabra1; and. Quelimaneo An airport of si~ilar

standard is under construction in Vila Pery, at an estimated cost of
29 million escudos, and a new airport is scheduled to be built at Boane, Lourengo
Marques 'J at en, estimated cost of 1,000 million eacudos ,

Squadrons
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Aircraft

ROLE OF THE CIVIL AVIATION IN MOZAMBIQUE4.

The Military Ba1anc~1973-1974.Source "

Table 3 (continued)

Other aí rcz-art.:
DO-27
Alouett€ II/III helicopters
SA 330 Puma helicopters

30. In October 1973, the Mozambique domestic airline, Dil"ecgao d.e Fxploraga:o de
Transportes Aéreos (DETA), was reported to be considering the purchase of a fourth
Boeing-737 tranaport plane.' The Export·..lmport Bank ano -Che r·1anuf act ur er s Hanover
Trust CompallY of New Yorlt were each reported to have lent ~~US 2.7 million to
finance the purchase of the plane, which was delivered in November 1973.

31. According to a Portuguese source, work on the construction of a plant for the
production of aircraft, ~/ a project estimated at 80 million escudos, is ~roceeding

. satisfactorily. ' The plan~t, which is expected to begí n production in 1975, will have
an annual capacity of 40 units, and is being financed by Portuguese, United States
and South African capital.

'..

B! Ipid., para. 30.

anne:
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l. MILITARY ESTABLISHMENT: BACKGROUND

4.
ap
Du
wa
Fe
na:
th
Th
in

5.
en
Un
'Ih
Sp
Rh
si
St
bo
fo

6.
il

As-st

•l·'"

!
;1

i

AfricansEuropeans
• 4i

150 ~

2,400 -

al 1,000

4,000 - •

6,550 1,000
reports, including Africa Confidential, 1965,
1965; and The Rhodesian Hera1d,

Southern Rhodesia: army personnel at 11 November 1965

Regular army

Special Air Services Squadron

Rhodesian Light Infantry

Rhodesian African Rifles

Territorial Force (reserve)

Appendix II

l. This paper ana1yses the military establishment of Southern Rhodesia as it has
been reorganized since 1963, its response to the African guerrilla war, its
repressive methods and strategy oí operation. The paper a1so briefly reviews the
military co-operation between South Aírica, Southern Rhodesia and Portugal (see
also A/9623/Add.2, annex, paras. 9-69).

SOUTHERN RHODESIA

2. At the time oí the dissolution of the Federation oí Rhodesia and Nyasaland,
agreements were reached between the' Territories and the UnitedKingdom of Great
Britain and Northern Ireland providing for the disposition of the Federation's armed,
forces. Southern Rhodesia received the Royal Rhodesian Air Force which.was to be
slight1y reduced in strength to about 75 aircraft and about 900 men; a squadron ot.
the Special Air Services Regiment of about 150 fully trained parachute commandos;
a regular army oC two brigades, each consisting of a regular infantry battalion;
and an active territorial battalion~ bringing the total strength of the regular army
for Southern Rhodesia to about 3,400. al It should be noted that, oí the three
Territories of the Federation, Southern Rhodesia received a regular army of just
under one half of the total strength of the regular army of the former Federations

3. This was the military establishment which Southern Rhodesia possessed at the
time of the unilateral declaration of independence on 11 November 1965$ Table 1
below shows the composition of the Southern Rhodesian Army at that time, and
table 5 below compares the composition of the Southern Rhodesian Air Force at the
same time with that in 1973.

Source: Compiled from press
No. 15; The Guardian, 18 November
28 November 1972.

al White officers.
-----

al Official Records oí the General Assemb1y, Nineteenth Sessioo, AnD~Xea,
annex-No. 8 (part I, document A/5800/Rev.l, chapo III, para. 33.

•
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Table 2

Soutbern Rbodesia: police personnel at 11 November 1965

Europeans Africans Total

Active police 2 072 4 943 7 015

Reserve police 19 586 6 153 25 739 •

Total 21 658 11 096 32 754

1'······
1 4. Since the Southern Rhodesian police force has paramilitary functions, it is

;~.', appropriate to include the force in a report on the military of Southern Rhodesia.
~ During the existence of the FeJeration of Rhodesia and Nyasaland, the police force
~ was under the jurisdiction of the territorial Governments. The dissolution of the
~ Federation therefore did not affect the police force of Southern Rhodesia. The
] name of the force, the British Soutb Africa Police (BSAP) has been retained since
~l tbe 1890s, when the Territory was occupied by tbe Britisb Soutb Africa Company •

. ~ The strength of the police force at the time of the unilateral declaration of
íl independence is shown in table 2 below.
)\
11
l!:1,;

Source: Compiled from press reports, including Africa Confidential, 1965,
No. 15; Tbe Guardian, 18 November 1965; and Tbe Rhodesian Heral~,

28 November 1972,

2. STRENGTHENING OF THE ARMED FORCES

Reorganization

5. Tbe Southern Rbedesian milita.f forces were first tested wben they were
engaged in battle with the guerrilla force of tbe Zimbabwe African National
Union (ZANU) in what bas come to be known as tbe Sinoia Battle in April 1966.
Thel'eafter, the Rbodesian Ligbt Infantry, tbe Rbodesian African Rifles and tbe
Special Air Services were organized en a counter-insurgency basis. Tbe Soutbern
Rhodesian Air Force bas also p1ayed a major role in dealing with the guerrilla
situation. A recent report publisbed by the International Institute for Strategic
Studies, notes that tbe Soutbern Rhodesian Air Force's "combination of strike,
bomber, reconnaissance, fixed and rotary wing transport has constituted an adequate
force for suppressing past and present 1eve1s of insurgency in Rhodesia". b/

6. In the reorganizaticn of its armed forces fol1owing the Sinoia batt1e, tbe
i11ega1 régime aimed at accomplisbing tbree objectives:

b/ Anthony R. Wilkinson, Insurgency in Rbodesia 1957-1973: A~ Account and
Assessment, Ade1phi Paper, 100 (Lendon, The International Institute for Strategic
Studies, Autumn 1973), p. 37.
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(a) To Lncrease t11e tot.al r-annower of tihe armed f'orces ;

(b) ']"0 retain tihe armed roí-ces f'or guerrilla situations; and

(c ) 'I'o acqu:i re more a:i.rcraft!l arT'1S, amnuní.t í on and spare par't s ,

Thus? in l06~ tihe per-í od of training vas Lnoreased from 13'7 clays to 2)~5 days for
a11 El1ropean males 'bet'\"een the azes of 10 and 25 vears . On 30 Janua.ry·1969 ~
Tír. Jacl{. Hovman , the ille(;al régim(~9s iiM1.nist~)r of Dof'ence" announced that the
8pe<.d',al Air Services f;quaclron vas to be doubLerl and the 'Rhoclesian Li{0ht Infantry
was bo he increasecl. Tt was decided at that time not to Incr-ease the Rhodesian
African R:i f'Les , ~lhe Terl"itorü1.J. Force was Lncreased to lO ,000 and the air force
from 900 t o 1 ,200 me-i ,

7. In 1972, the illegal régime increased national service training fol" all males
between the age s of lr ano 25 years from ?45 days to 365 days. Until t.he
intensification and suc~ess of guerrilla activities in 1973, hOvTever 9 national
service for European males did ~ot necessarily mean that they woulñ be cal1ed up
for dirty , In fact ~ the r epor-t of the "Becz-et.ary of Def'ence" ror 1970 indicated
that recru.i tment fo!' the regular army hao dropped by 15 ner cent , and in 1971 the
report of the "Chíet' of the Gener-al, Staff\ noted thet recrui tment had dropped by
25 per cent , compared ,vTÍth the rrrevious two vear's ,

n. In 1969) the ill~n;al régirne bo(':an to concentrate on building ánd reorganizing
the territorial f'or ces , A11 ¡.;rhit.e males who had connfet.ed their nationa1 service
training were ass Lgned to territorial battalions for three years of continued
parto-time training. These territorial battalions were and sti11 are the reserve
uní.t s of the Southern Rhodes í an Army. They are diví ded into t't4'O groups : active
territorial battalions based in the cities, and reserve battalionn based in country
d:tstricts. ~~hen the illega.l réGir'16 vas confronted w'ith inten::;ified guerrilla
activities in 1973, it made extensiv~ call-ups of the territorial forces including
older members ranging frora 3(1 to 50 years of age.

9. At the ond of 1973,) the illegal régime announced alOa ner cent Lncrease in
the number of per-sona callea. up b~r t.he army ( the rnobili.zation of all the grAduetes
of seconéJ.ary schools ar1 the call-up of al] reRervists~ Recruitment for -Che
regul:3.r army 'toras int.ensificd fol" both t.roons and officers ~ and salaries were
Lncrecued., Acccrrding to Ma;)or Lampr-eclrt of +'.he Bout.hern Phodes í.an Army'J this drive
has attract~d a number of ex-soldiers i1but ~1enera11:l the school~·,leavers response
has no'G been as good as vThat i1:. has been in previous years l1

•

10. These efforts have, howcve:e ~ :i.ncr~ased the total manpower of the SOlltl1ern
Rhodesian (·l,rmed forees as inrl.icat.ed in table ~. 1)elo'U. Nevertheless, as "Prime
Mi '1isterH Tan Smith said in Ji'ebr'ua:ry lq71~ ~

r?There is no sirolple answer to the problem /af guerrilla vTarfare7.
Precictions have beerl made in the past but,) beca:lse of unforeseen circumstances,
these preo.ictions have gone 1)y the board. 1 admit it has taken 10!1ger than
we anticipated. I~
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In decidi,nr-: t.o enl?rge the army , the ille~al r6rdme is at.t empt i.nr; to <louble t.he
size of tln.t:i.on:il servi ce i.ntak~8. ~~en over 25 years cf ar~e who have lived in tihe
courrt rv for at leD..st five ve ars and do nof have current nilitary commítment s are
now subj ect bo ce.ll-,uT'l for raí Lítarv dutv , rr.hese dec í.aí ons are tantamount to Ftrmin.r:,
bhe errt í rc adult Buz-onean maf.e 't)')pulation o r 80utbern Phodes í.a , The ré¡:drne han
a.IRO dec í ded to create a aecond lJattalion of the Rhodes í an African Rifles to
augnetrt the r eguLar army.

11. !J.'he reported prcsont military establif3hment of the illegal régirne is shovn in
tables 3~ 4 and 5 below.

I1etr ~.ininp.;

12. In the early encourrt ers bebween t.he Southcrn ;"10c1esian armed forces and the
Africen freerJ.om fighters, the régirne nut t he burden of its ooer-at í ons on the
Rhodesian African Rifles ~ the only all···African force wi t.h white of'f'Lcers , on +:'he
ground that the T::uropean soldiers were not used to the conditions uncle:r ¡.rbi eh they
were operating. In 1968:l howeve r , sorne units of the Rhodesi an African Rifles
mutinied in the wa:r zone. Henceforth the régime 'hégan puttinr; European solcliers
t.hr-cugh "economí c training ll and anti.·guerrilla onerat í ons training. Guerrilla
war f'f~.re became a maj or theme at the 8chool of Irifantry af GFP10 where the
80utbern Rhodesian Armv trains its offi cer cadets. '

l~. Some reports sugges t t.hat despite its desire to create another battalion of the
Phodesian African Rifles, the illegal régime distrusts African soldiers. This
dístrust'was accentuated when six African non-commissioned officers mutinied in
the war zone in late' 1073. '.rhe;}, were arrested and are presurnably a¡vai t í ng trial.
The illee;al rée;ime· has instructed a11 Europeans to "avo'í d discussinr.; secur i tv
matters in front of African ataf'f'" o It is doubtful vhether the iller;al régirne
wou'Id entrust African soldiers 'lttith "security nat.tez-s ". 'I'hus , the burden of the
rév,ime 1s guerrilla oper~tions will continue increasin~ly to be borne by the
European soldiers ~ althoup.;h reports indicate that t he régime might arrn seJ.ected
.Africans in the rura] areas with shotguns.

14. As indicated in table 5 below, most of the aircraft of the Rhouesian
Air Force wer-e obsolete at the tillle of the unilateral de cl aration of ind(;pendence.
This posed th~ problem of thoir X',,=placc;'o1ent and/or of their spare par'ts , In 1967,
a "Def'ence Pr-ocuremerrt Board" was 3et up to acquí re nar-t s , Desní.t e the il1ega1
rét:t,ir71e 1 s apprehension concerning th.~ aircreft ~ituation'until a politica1 soiution
had been reached, the Southern Rhodesia.n Air For-ce 118.s corrt í.nued to operace
cfficim;tl~r agaí nst, the African freedom fl.ghters.

15. In Deeember 1973, reports indicated that the 80uthern Phodesian .Army had
bought a number of French Panhard armoured cai'ls 'rÑhi ch had been made uncler li cen'ce
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Table 3

Southern Rhodesia: army personnel and armaments~ 1973

20 Ferret Scout cars

25 pdr gun howitzers

Model 56 105 mm pack howitzers

Light tanks

Armoured personnel carriers

Armoured cars

B. Personnel

..

Europeans

Africans

Total

Regular army

2 500

1 000

3 500

Territorial Force

J.O C'~O

10 000

Total

12 500

1 000

13 500

e" Manpower formation of the armv
.'

Unit Number Composition--
Infantry battalions 2 One European infantry battalion

and one African battalion, the
Rhodesian African Rifles, with
white officers

Special Air Service Squadrons ." 2 Europeans .'

Artillery battery 1 "
Engineer Squadron 1 "

Source: The Military Balance, 1973-1974 (London, The Internationa1
Institute for Strategic Studies).
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Table 5

Tab1e ~.

Southern Rhodesia: Air Force .. 1965 a.nd 1973

ca

.
ln
tu

rio

CO'

ap;;

COl

th
Th

•

Europeans Africans Total

2 700 5 300 8 000

26 200 8 800 35 000_.
28 900 14 100 43 000

Southern Rhodesia: parami1itary force~ 1973

Source: The Mi1itary Ba1ance~ 1973-1974 (London, The Internationa1
Institute for Strategic Studies).

Active po1ice

Reserve police

Total

1.7
:ldl

gw
enr
gUi

to'
Tht
0.01

"li'e:

B. Units and aircraft
BiJ
su:

1965 1973a/

Unit
Type of
aircraft Nationa1ity

Number of
aircraft

Date of
acguisition

Number of
aircraft

Source: The Mi1itary Balance, 1973-1974 (London, The 1nternationa1 Institute
for Strategic Studies); Africa Confidentia1, 1965, No. 15; The Guardien,
18 November 1965; and The Rhodesian Herffi~d, 28 November 1972.

~ The dates of acquisition of aircraft added after 1965 are illlknown.
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Provost T-52 United Kingdom

f'o:
¡vD!

an:
fUI
[\ C'(

7
3

4
1

8

12

12
11

10

1959

1962

1963
1954

1959

1954

8

•••

13

12
12

11

United Kingdom
United Kingdom

United Kingdom

~

AL-60F5 1ta1y
Canberra T4 United Kingdom

C 47 United States
Beech 55 baron United States

A10uette 111 France

Hunters FGA9
Vampire FB9

Canberra B2

Ground Attack
Squadron

Light Bomber
Squadron

Reconnaissance
Squadron

Armed Training
Squadron

Transport
Squadron

He1icopter
Squadron
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in fJOlJt1l Afric~., 'I'he veh í cl.es havo r... 90 mm r:un :::mr] tvlO machine guns mount ed on t.hc
tu·r.ret. It:LS Tt?1....ortel·l. that thR po ~ile was mar1e v i thout the knOl tl J.0 cJ. r C of t,ll,e nar ent.
:'renc:rl conuanv 01" of t he Ti'rr-:nch novernmen t. ;Icco}"tl;n rr +'0 an article in 'I'he
r Tn.sh:i.nr:t on Post, Gouth 1\ Prica has 'lDo nrovi{i0c1 t.he ~)outllC'rn nho<1 es i an Arrr'l,y ¡'Iith
'(~q~ldT:p~-;=-r~'1:;'ar~r;ñ- And n:nTnuydtion, i~1c.Lur1ing 7. E)2 mm P; rifles ano t.rucks ,

3. PAra·,i lILr.rl'J~Y FTJHCTIONS OF' TTIF rOLICE

•

..

Ir). ~)ince t.he davs of the oc cupatri on of 80uthern Rhodesia by white set.t Lez-s ,
lk51\P has atwavs per-f'crrned naramilitary f'unct ions . In thc régime 9 s oper-at Lons
ap;air.::i't-; í.he 8uerrillas., BBAP has become the nerve centre of vhat. thr: rérriJYlc
caJ.ls "c ív'í l, dcf'ence ", Civil defence aid committees have bcen eat.abLí chc r l an all
TlOJ.ic0 districts throur;llout Southern Hhodes í a- they con s í rrt cf' a d ís't.r-í.ct,

commí s s í onar '1 en ar-en commí tt.ee and a Z011e conmí.írt ee , vhcae function is to t cach
the whí.t.e por-u.Latí on in tl"'eil" areasthe rudiments of arrtí -guerrilla operat.ions.
They have also armad the Euronean civilian popuLat íon and taur:ht therjl hovr to
ccunteract routine guerrilla action.

17. In February 1974) senior nol, ice off'icers and dü~trict comm í as í oners wer-e given
addf.t í ona L povers to force Arr-í can r-es í dsnt s in areas susr-ect.ed of har-lour í nrt
guerrillas to huild and maintain r-oads J fences j br í dgefJ and dams , They were also
empover-ed to control food sutml.í es so that f'ood wou Ld not fuIl into the hands of
gu~rrillas ') to deaI. surnmarily v!Íth nersons who beliave in a corrtempbuous manner
tovards t.heru and to set up summary magistrates courts das and when the need arises ti •

The purpose of t.he s e pover-s is to intimidate the African nopu'lat í.on so that it
does not support the guerrilla efforts. These powers ver-e irrrpl ement e c1 in
Febr-uary 197'·~ when the security forces destroyed the villar-;e of Musiwa near
Bí ndura , includin{! the erops ~ and sold the villan;e cattle. 'I'hc vi Tl.agers had heen
8Uspect0Q of feeding and sheltering some guerrillas.

l~. CO-.ORlnrTATION OF CIVILIAN A.ND IJIYJITARY EFFOQTS

lr~. NeArly every aspect of life in Southern Rhoc1esia has been placed on a l·rar
foot ing . The illep.;al régime 1:':"8 apooí.rrt ed tlr. Vi ckens de Kock , the "t'ormer
1VDeputy Hi~lÍster of Justice~ La'T·; Hnd '!rder íl

, t,·, l'e: lID0nuty 'finistel.· for Civil
an:1. "'Gmll :i.t:,-r Co-ordinn.ti.on'; l",·or~·i.~rf froy! the "¡i'ri~',<:, 'iTinister t 8 n{'-rice". Tris
funct5.0nr; IlrC: to co-ordinate t:r~e rE~r¡uirt".:J.lentc; ')f securitv -rarees and n/1I!inistration
!\eco:·,J.ii.,,, tn n. renort, he sees 'bis functions as follows:

"For example:, a vast road~building prograrnme is taking nlace in the
north~·eastern border area. The road-building prof;ramme hB.S to meet the
requirements of the security forces ando will a180 have to fit in vrith the
needs of futu:re development in the north-ea.stern borc1er area. Therefore~

1 woulél. not taJ{e any executive pOvrers but 5.t ·vd.ll be un to the ~1inistry

of roads to implement the finali zed prop;ra.lluue a~ agreed to by both the
military and the civil aclministrationo H
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(-; <' MILITARY ALLIANCE HI'I'H f:-~OU~lln AFRICA AND POR':r.UGAL

'Eab1e 6

5. MILrrl'ARY EXPElJDITURE

al1ia
This
consu
~ .regJ.m

infor
the S
Mozam
force

23.
finan

22.
South
80uth
then,
South
but,
March
Rh~de

into

~
24.
i11eg
time'

", .regJ.m
If it
any s

25.
guerr
hand ,
have i
obtai:

26.
Bouth
Rhode:
guerr:
Lngre.
appar l

.-"
begun
aetiv:
to re1
in stJ
aeCODlJ
is abt
seen :

..

... .

52 n70,./.

22,220

32,135

34,71"(

36,459
1'¡'2,856

Total

22 9924

25,086

26,972

29,400

Po1ice

10,348

10,902

12,216

12,788

ll~ ,000

15,051
15,425
16,)RD6

17,856

22,039

5,810

5,228

5,594

5 8~J·~, -

6., 62}j

8~403

7 ~,50~

9,6ü4

iir forCE:

80uthern Rhodesia: annual appropriations for the
-----arme"Clforces aria... police, 1964::t9t4 --

Southern Rhodes í au do11ars)

SO'lrCE): 80uthern Rhodes í a , Budgef statements by toe Ninister of Finance
(Sali-;·'c·iry,.- Government Printers) for the years indieated..

(JI r.ombined estimates for arm'y ano. air force.

21. The il1ega1 régim0 has establishe('ll¡friendl~lco-operation11 on secur í ty matters
rith Portugal and South Afriea. According te General Basbo HachaC!o'$ the
CeJ'!1Jnand(;¡r~in-Chiefof the Por-tuguese Army in Mozambique, there is no military

lQ In this case he woul.d supervise thE. preparatdon oí' the "fina1ized programme",
He id ;'),1so r-eapous í.b.Le for co-ordí.nat í.ng the nctivities of the var-Ious branches
of th~ security forces.

20. Southern Rhodesian military expenditure has been at.ead'í Ly increascJ since
1)t.;1~. 'I'he illega1 régime? s appronr í atdons for the joint mi1ite.ry serví ce sa nce
lrj64 are shown in table 6 beLow ; however , t.~le dat a olvví ousLy canno c be verLt Led ,
~lb: est ímated allocations for all secur-í ty rorces of Southern :R11oder,ia for
1973/74 have been increaserJ. by almost $R 10 mi11ion e/ over the al1oca.:tions or
1972/73. This is by f'ar tht=: larp;est Lncr-ease for a sin/l1e year since 19(;4.

(thousand

Year Arrr.y.---
1964/~5 6,038

1965/6() 6.)212

1966/67 r( ,742
:;;::

1967/68 8')590

l()(-;n/h() 15 ,1~OO a/" J • J./

1969/70 lCi.,lt60

1970((1 10~8n9

1:'>71/72 12~070

1972/73 15:1316

1973/7u 30 ;91W a/
--------

el 0ne ~olltheY'n Pnodes Lan dol1ar (fm 1.00) equals a.pproxi"1!.~-L.p.ly ~US 1.67 01"

~.O. h5:'
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alliance..between the tihz-ee régimes but "what there is, is good neighbourliness" •
This "good neighbourliness" has taken a nuníber of forras. A series of top-level
consultations between the representatives of the security branches of the three
régimes meet at a fairly regular interval to exchange, ínter alia, intelligence
information. Further, there Ls a "hot pursuit pacti" between the Portuguese and
the Southern Rhodesians, whereby the latter's security forces may cross into
Mozambique when in "hot pursuit" of African guerrillas. Portuguese security
forces may cross into Southern Rhodesia for the same purpose.

22. Since August 1967, South Africa has establisped a military presence in
Southern Rhodesia, In 1968, South Africa sent about 3,000 paramilitary police into
Southern Rhodesia to support the illegal régime in its guerrilla operations. Sínce
then, the number has fluctuated. Between 1970 and 1972, however, the number of
South African paramilitary police in Southern Rhodesia was probably below 3,000,
but, in 1973, the number was reported to have increased to about 6,000. In
March 1974, when at least four South African policemen were killed in Southern
Rh~desia by Zimbabwe guerrillas, South Africa is said to have flcrwn more police
into Southern Rhodesia.

23. It has also been reported tpat South Africa is secretly supplying considerable
financial aid to the illegal régime to help it suppress guerrilla operations.

7 . MILITARY STRATEGY

24. The strategy against guerrilla operations is based on two eJements. First, the
illegal régime would like to eliminate the guerrillas in the shortest possible
time through the utilization of the regular armed forces. Second, the illegal
régime would like to win, if possible, "the hearts and nrínds" of the popul.atdon ,
If it fails to win African support, it aims to deny the guerrillas, by all means,
any support the African people might wish t0 give them.

25. Since December 1972, the armed forc~s have been mobilized to "wipe out" the
guerrilla units which have infiltrated the country. The illegal régime, on the one
hand, and ZANU and the Zimbabwe African People's Union (ZAPU), on the other hand,
have both stated that the fighting has been blood1. It has not been possible to
obtain accurate figures on the casualties of either side of the conflict.

26. According to Major-General R. R. J. Putterill, the former Chief of Staff of the
Southern Rhodesi an Army, i t has becon.e a matter oí extreme urgency for Southern
Rhodesia to win the trust of the Africans if it is to win the fight against the
guerrillas. He added that Africen support for the illegal régime was the missing
ingredient in the military strategy of Southern Rhodesia. It has now become
apparent tl:1at African support is not forthcoming to the illegal régime, which has

."":>

begun to create a "no-golf area in north-eastern Southern Rhodesia where guerrilla
activities have been more successful. From 8,000 to 20,000 Africans, according
to reports, have been evacuated from their homes in the "no-gon areas and resettled
in strone;holds called liprotected areas ii

• Each stronf.'.hold cavers 50 acres and
accommodates from 1,500 to 2,000 Africans. According to reparts, the "no-go" area
is about 200 miles long and as much as 10 miles wió'e in some areas , Any African
seen inside the "no-go" area may be shot on sight by the security forces.
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P
•
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Air Force~ Regular
Reservists

1 araJi'.ilitary forces ~ Commandos (pe,rt-tiw.e :mi.1iti~)
¡Anti-terrorist ~.¡ po'l í ce
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Souree: The Pilitary Balance (London , The I'nternational Institute for
Str~,.teia.c Studies")~'"foi: the' ~"'2úrsindieated.

~/ Mi1itary expenditure for 1966/67 and 1972/73 amounted to R 256.0 mi11ion
and R:-361.0 mi11ion respective1y.
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6. It was reported in the press that Coloured, Indian and Afriean volunteers
were being sought for the South Afriean Army; towards the end of 1973, 11 Coloured
soldiers were reported to be starting the same offieers' training eourse as that
given to whites. This was said to be the first time in the history of South
Afriea that any non-whites have been trained as army offieers.

•

7. Mr. B. J. Vorster, the South Afriean Prime Minister, was quoted in August 1973
as stating that "tribesmen" in Namibia, following their own request, migl1t soon be
ff:i.nvited to take an active part in operatioris against terrorists". If this were
done , he said, the "tribesmen" would be "properIy trained and armed", South
Afriean sourees have implied that this request appears to have been made at a
meeting of the Prime Minister's "Advisory Couneil for South Wet?t Afriea", held in
Johunnesburg in August 1973.

8. In May 1973, Brigadier-General J. G. van Heerden, the Commander of the Poliee
Training College in Pretoria, stated that -Che need to deploy South Afrieatn police
units along the frontiers of the eountry neeessitated an inerease in those forces.
He added that it had beeome diffieult to keep South Afriean poliee units inside
the eountry up to ful1 strength. He a1so said that there had been,~ serious
decline in the number of 7reeruits for the training eollege.

9. Starting in January 1974, a new system of training white reservists was
introdueed in both South Afriea and Namibia. This aetion fo1loweñ 0ther related
measures, sueh as the introduetion oí eompulsory military training for sehoolboys,
the imposition of heavier penalties for whites who fai1 to report for military
serviee and the strengthening of the Citizen Force (an inereasing u~e of
eonseription) •

3. SOUTH AFRICAN MILITARY AND POLICE PRESENCE IN NAMIBIA

10. As already reported, el 7,000 South Afriean members of the Citizen Force and
some naval units took parto in exereises held in Namibia in 1973. The exereises
revealed that the principal South Afriean military bases in Namibia were loeated
at Erongo, Namutoni, Walvis Bay and Windhoek. There is a1so a base at Katima
Mulilo whieh has been deseribed in several previous reports of the Speeial Committee.

11. In addition to military forees, it will be reealled that the South African
oecupation authorities have three types of poliee force operating in Namibia:
(a) the mainly white paramilitary South Afriean Po1iee, operating throughout the
Terr.itory; (b) the local police forees oí the various municipalities, eontaining
both whites and blaeks in their ranks; and (e) the so-eal1ed "tribal po1iee"
operating in the Hhomelands il under the control of Yitriba1 authorities". In
January 1973, the Poliee Amendment Act di came into effeet in Namibia. Under the
terms of this Aet, a poliee reserve was to be estab1ished eonsisting of every
person be10w the age of 65 years who had served in the po1iee force in a
permanent eapacity.

el Offieial Reeords of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), ehap. V, annex, appendix III, para. 22.

9J South Afriean Aet No. 94 of 1972.
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19.
Airel
Govei
r'epor
oper-e
'WestJ
Franc
helie
helic
rores1 ..

\ ,

8tart.ing salary Maximum sa1ary

(rounded to the nearest rand)

Constable 59 134

Sergeant 117 170

Senior sergeant 143 199

Chief sergeant 148 234

13. In the same month, the salaries of the municipal Bantu police in Namibia were
raised as follows:

rC::-''''''''''::-''~'':C='=';C''''='''>i""-=~,<,=,,.==,=='';'=''=CC-'':''?3~'''''-''''"''''''=Z""--==",,,_,~ ..~_...........

I 12. In ::;eptember 1973, 300 "tribal pelicemen" in Ovambeland were uchedul.ed te
take six-week training courses in police discipline, crowd control, action against 18.
"terrorists" and the use oí fire-arms. In October, a training course for Kinge
72 non-white municipal policemen in Windhoek was initiated along lines reported to jet (
be similar to that of the Police Training Co1lege. Again the press commented that was E

this would be the first time in the history of Namibia that non-white municipal airc)
policemen would be trained in the use of pistols and machine pistols.

It may be noted that the starting salary of a constable is more than three times the
wage of African mine labourers in Namibia who earn less than R 17 per month.
However, tbe salaries of the municipal Bantu policemen are still below those of
white policemen (see also para. 11 above).

14. According to a white papel' published in 1973 by the South African Ministry of
Defence, tbe South African Government has been conducting a broad programme for
the replacement of obsolete military equipment and the introduction of new models.
In the period covering the financial years 1969/70 to 1972/73, R 534 million were
spent for these purposes with a further R 280 million being provided tor the
1973/74 financial year. A large part of this expenditure was devoted te the
purchase of rockets, tanks, guided missiles, military aircraft, including
helicopters~ and warships from various countries such as Franca, Italy, Portugal
and the United Kingdom of Great Britain and Northern Ireland.

i: •

20.
indic
areas
Assem

21.
Afric

15. Another major part of this expenditure was devoted to the deve10pment and
manufacture· of,arms in South Africa, using, in certain cases~ 1icences supplied by
fereign countries, particular1y France and Italy. The manufacture oí aircraft an0
guided missi1es should be noted in this connexion.

16. Regarding the range of arms produced by South Africe., Mr. Botha stated in the
latter part of 1972 that South Africa was producing over 100 different types of
ammunition~ rifles, automatic weapons, rqpkets, grenades, arti11ery pieces,
armoured personne1 carriers and aircraft. This work was being carried out in
various insta11ations of the Armaments Development and Production Corporation
(ARMSCOR) of South Africs. South Africa was also reported to be producing
poisonous gases and uranium (see also A/9623 (part V), annex, appendix IV).

17. In early 1973, South Africa began to receive delivery oí 48 French Mirage
all-weather ground support fighters (16 of type F1CZ and 32 of type FIAZ). It was
reported that, starting in 1977, South Africe. would start manufacturing Mirage Fl's
under licence.

¡ .

I ¡
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18. In Sept~embcr 1973 it was reported that Rollo Royce , Ltd., oí' the United
Kingdom, in co-operation with the Ita1ian Fiat company, was constructina Viper 632
jet engines to be insta11ed in Aermacchi MB 326K mi1itary training aircraft. It
was expectecl that 100 Aermacchí,s , which can also be used as lic;ht mili ta.ry
aircraft, would be delivered to bhe South Af'rican Air Force in thc courae of 19'71~.

•

•

19. The delivery oi' a group of Westland Wasp he1icopters, whcse sale by Westls,nd
Aircraft, Ltd., of the United Kingdom had been authorized by the United Kingdom
Government in 1970, began in November 1973. Around the same time~ it was also
reported that South African mi1itary units were 'Using Puma he1icopters during
operations in Namibia. The Pumas are troop-transport helicopters manuraceured by
'Westland Aircraft, Ltd., and the Société nationale industrie1lc aerospatiale of
France. Aérospatiale is also reported to be manufacturing the Alouette 111
helicopter, specifical1y desiened for combat operations. Seventy oí these
helicopters are reported to be in use by South African military and paramilitnry
forces.

4. OPERATIONS OF SOUTH AFRICAN MILITARY AND POLICE FORCES IN NAMIBIA
M~D COUNTER-ATTACKS BY THE NATIONAL LIBERATION MOVEMENT

20. During 1973, statements by South Africnn military und political leaders
indicated that they considered that they were already engaged in war in certain
areas of Namibia und 80uth Africa. Speaking in the Gouth African Rouse of
Assembly in Apri1, Mr. Botha, the Minister of Defence, stated:

"1 do not want to spread aLarm , but I musf state unambiguously tho.t fol'
a long time already we have been engaged in a war oi' low intensity, and that
this situation will probably continue for sorne considerable time to come."

21. In September, Lieutenant-General Magnus Malan, the Commander oi' the South
African Army~ told the Junior Afrikaans Chamber of Cornmerce in Cape Town:

"You and I and our country are invo1ved in a type of activity - if you
want to cal1 ita war , then do so - which is cr low and high intensity. 11

22. Mr. John Craven, an anti-government politician, campaigning as a candidate
9f the Democratic Party for a sefl.t in the South African Parliament, stated in
Amanzimtoti, near Durban, in Harch 1973, that fVterrorist" activities on South
Africa's frontiers were increasing, and that losses were being suffered by
reservists, drawn from the civilian population, and not only by police units.

23. South African army units, assisted by paramilitary police forces, continued
in 1973 to operate against the People's Libero:tion Army oi' Namibia (PLAN), which
is related to the external wing of the South West Africa People's Organization
(SWAPO). In addition, the various police torces operating in Namibia continued
to pursue a policy of vigorous and extensive repression of peaceful political
activities conducted by the civilian population. These actions, which have been
described in detail in the report of the Special Committee to the General Assembly

\
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al, 'ita t;",eut,y=nint.h ncnuíon (AI96~>"3/Add.3, annex , paras 2()-'rO), "'ere larf~ely

dix'eetcd o.p.tJ.irwt tho intü:t.'no.l wing or SWAPO and the SWAPO Ym.tth Leaguo . It vdll be
l't'cltlled tho.t the internoJ wing or SWAPO follows a policy of atrict non-vdo.Lenco
and , in tE-~rmtJ of nouth Arricnn r-epness íve lep;ialation, La not o. "bunned"
orgnnizn.tion.

~J~. In Juno 1973, i t W(t(l reportad tnat PLAN fighters had capbur-ed an arma and
muní.t.Ions depof durí.ng an actríon against South Af'rican tiroopu in bhe Ca.privi Btrip,
In Ju:ty, PLAN undba were reported to have Launched atrbacka in the Kavango bas í.n
o.ron or the Capr í,vi Strip. '1.'he Bouth African base of Mpacha ÜJ Locabcd near
Kat íma Mu1.ilo'J near the point of the Caprí,vi Strip. As indicatúd in Laat year ' s
-report or the G:p~jcial Comrnittee, !d a. highway is being conaüruct.ed bo link this
blHH' with t.ho railway network in the interior of Nantib íu , rrhe highway ie beinp;
connbr-uct.ed aa a. barred road in order to prevent i ts beinp, mí.nod by PLAN f'or ces .

~?~~. In August, it was r-eport ed that over the precedí ng 12 morrbha , 200 80uth
Aft'liC'n,n po.l.íce una solcliers had been killed 01' wounded. At the beginning of 1971~,

PLAN í'or-ces announced bho shoot.Lng down of a French-built Alouette III helicopter
in t;}U? Caprdv.í Strip. In March 1974, PLAN al.so announced that British-built
Westlaud Waop helicopters were bein~ uoed in the northern part of Namibia against
PLAN forces.

26. F'igtu~es proví ded officially by tihe South African authorities atten:pt to
minimize their losses. Fol1owing an engagernent in the Caprivi Strip in March 1973,
the South Africano reported fiv€ men lost, whereas PLAN reported 37 men killed. on
the South Africun side.

27. In addition to regular military operations, it was reported that South African
forces had bombnrded villages, poisoned water supplies and set fire to forests and
farms. Thesé and other actions oí the South African forces in Namibia continued
toca'llse many people to become refugees. Out of an estimated population of
22~O,)O in the eastern part of the Caprivi Strip, several thousand fled to Zambia
and Bctswana during 1973.

5. MILITARY CO-OPERATION BETWEEN SOUTH AFRICA AND OTHER COUNTRIES

2f:... Co-operation between South Africa and France, Italy, Portugal and the United
Kin€~om relating to the acquisition and development of arms has been described
above , Cther types of co-operation are described in the following paragraphs.

A. Uni~ed Kingdom of Great Britain and Northern Ireland

29.. In July 1973, a British naval squadron arrived in Cape Town to conduct joint
exercises vdth South African naval unit8_

.. '

el Official Becords of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chapo V, annex, appendix 111, para. 28.
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fl 1bid.

C. France

B. Portuga1.

D. 1ran

31. General Joaquim Luz Cunha, then chief of the Portuguese forces in Angola,
visited Pretoria in October 1973 to discuss "matters of mutual interest" with
Admiral Rugo R. Biermann, the Commandant-General of the South African Defence Force.

E. Export of South African arm~

36. As was mentioned in last year's report of the Special Committee, fl South
Africa has also been engaged in exporting its locally manufactured arms to other
countries. This activity continued in 1973.

32. South Africa and France appeared to be embarkl\lg on a new and closer degree
of co-operat í.on,

30. In November, further joint exercises were held, also in So~~h African waters,
with each side providing five ships. On this occasion, a squadron of British
Nimrod aircraft also took part, and press reports recalled South Africa's interest
in purchasing two squadrons of Nimrods, manufactured by the British Hawker
8iddeley Company.

34. A telegram of protest was sent by SWAPO to the French Foreign Minister,
stating that the exercise had partly taken place in Namibian territorial waters.
According to SWAPO, the activity described aboye constituted "military
collaboration in violation of United Nations resolutions" and had probably continued
for some period of time. According to French naval headquarters, the activity was
not a case of French-South African naval manoeuvres, but was simply an "exerc í se'",

35. Rear-Admiral A. M. Iraj Sepherd, Director of Technical Services of the
Imperial Iranian Navy, visited Admiral J. Johnson, the Chief of the South African
Navy, in Simonstown in April 1973.

33. Two French warships paid an official visit to Cape Town from 11 to
15 April 1974, and, at the end of this visit, conducted, for at least 24 hours,
sorne form of joint activity with a South African warship and a French-built South
African submarine. This was believed to be the first time in many years that such
a joint naval exercise had taken place.
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CO-OPERATION WITH THE NORTH ATLANTIC TREATY ORGANIZATION (NATO)6.

37. At the 968th meeting of the Speeial Committee on 2 April 1974,
Mr. Moses Garoeb of SWAPO stated:

fiWe are gravely concerned about persistent reports that some form of'
military ando naval co-operation has been established or is being established
by the NATO Supreme Allied Commander, Atlantic (SACLANT) with South Africa
and Portugal. This is being done under the guise that it is part of the
necessary planning of SACLANT, whieh is a subsidiary organ of NATO, and ia
neeessary to protect the Cape Route. In our view, this is but a subterfuge
to give military and naval support to South Afriea and to provide assistance
to Portugal in its eruel wars against the peoples oí' Angola and Mozambique."

1 ,

l.
Seyc
Supp

38. SWAPO's statement appeared to be eonfirmed by articles in The ,Economiat,
The Times of London and The Guardian (Manehester) to the effect that
Admiral Ralph Cousins, the NATO Supreme Allied Commander, Atlantie (SACLANT):I had
received instructions to study the question of how to proteet shipping around the
Cape of Good Hope and to prepare a contingeney plan for neeessary air and naval
defences. According to the NATO press officer, the study by SACLANT was
authorized in October 1972. Four NATO members (Canada, Denmark, the Netherlands
and Norway) were reported by other sourees to be "unhappy' concerning this
activity.
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39. Although the detailed conclusions of the study are not known, The Economist
(24 May 1974) reported that "in general terms iY the study found that the
protection of the southern route ar-ound the Cape "vas almost beyond the resources
of NATO, although it could be made slightly easier by using bases for
anti-submarine patrol aircraft in, say, South Africa and Angola".
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Appendix IV

SEYCHELLES

INTRODUCTION

l. Basic information concerning TIli1itary activities and arrangements in the
Seychelles is contained in the previous report of the Specia1 Committee. al
Supplementary information is set out below•

l. "BRITISH INDIAN OCEAN TERRITORY"

2. "The British lndian Ocean Territory", comprising three is1ands (Aldabra,
Farquhar and Desroches) detached from the Seychelles, together with the Chagos
Archipelago, formerly part of Mauritius, was estab1ished as a separate
administrative unit in 1965 to provide a location for mi1itary staging facilities
which might be constructed by the Governments of the United Kingdom of Great
Britain and Northern Ireland or the United States of America. The islands are
widely scattered, Diego García, the largest is1and in the Chagos group, lying at
about the middle of the Indian Ocean some 1,200 miles south-west of Sri Lanka and
the tip of India. The unit is administered by a Commissioner who is also
Governor of the Seychelles.

'"2. UNITED STATES NAVAL COMMUNICATIONS FACILITY ON DIEGO GARCIA

3. Under the terms of agreements reached in 1966 and 1972 with the Governm.ent
of the United Kingdom, bl the United States Government maintains a naval
communications facility-on Diego García to provide a link between its defence
communication centres in Australia and Ethiopia. The facility, comprising
transmitting and receiving serviccs, an anchorage and an airfield with an
8,000 foot runway, associated logistic support and supply and personnel
accommodations, was constru~ted at an estimated cost of $US 19 million, and is
manned by some 375 naval per~onnel. The United States is responsible for the
maintenance of the installation, which may be jointly used by the United Kingdom,
as long as the 1966 agreement continues in force (50 years, renewable for another
20 years), or until such time as no part of Diego García is required for the
purposes of a naval communications facility.

4. As previously reported, the construction of the United States facility led

al Official Records of the General Assembl , Twentr-ei hth Session,
Supplement No. 23 (A/9023/Rev.l , chap. V, annex, appendix IV.

bl For details see i bid o, rr¡.¡enty-seventh Ses sion? SUP1)lel.lent Iro. 23
(J~/b{23/Rev.1), chap , VI:> annGx-;appendix'IV; and ibid., Twenty-eir;hth 8ession,
SÜPTüement :10. 23:> (A/9023/Rev.1), chap , V, annex , appendix IV.
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3. PROPOSED EXPANSION OF UNITED S'I'ATES "PRESENCE IN THE INDIAN OCEAN

to the closing of the copra p1antations on Diego García and the is1ands of Salomon
and Peros Banos (also in the Chagos group) and the evacuation oí the 128 inhabitants
to Mauritius for resettlement.

.'5. In February 1974, it was reported that the Governments of the United Kingdom
and the United States had agreed in principIe to expand the United States
facility on Diego García to make it a limited support base for the supp1y and
refuelling of warships, including aircraft carriers, and to provide a base for
aerial reconnaissance over the western stretches of the lndian Ocean. If enlarged
according to plan, the base would be the first permanent foreign mi1itary
installation in the Indian Ocean.

7. In March 1974, speaking befare the Subcommittee on the Near East and South
Asia of the House Committee on Foreign Affairs, the Director of the Bureau of
Politico-Military Affairs of the United States Department of State said that
current United States na'lal deployments into the Indian Ocean were consistent with
the Government's policy of augmenting from time to time tha minimal permanent
presence it already had there and thqt United States military presence in the area
should contribute to the maintenance of peace by providing a deterrent to the use
of force by other Powers. He added that the United States was also concerned with
i ts considerable economíc Lntiez-es'bs in the area, particularly oil, in which
investments amounted to some $US 3,500 million. He said, however, that without
underestimating the expanded facilities, these did not represent a major new
base of unlimited capacity.

9. In a statement befare the United States Senate Armeé: ~'!:~rvices Committee,
Admiral Thomas H. Moorer, Chairman of the Joint Chiefs of Staf'f, l"'f'portedly
indicated that consideration had also been given to exps.ndí.ng the racilities so that
they could accommodate B-52 strato-Fortress bomber3 and tohat the rrain runway on the

6. In a statement in the House of Commons on 5 February 1974, Mr. Julian Amery,
Minister of State in the Foreign and Commonwealth Office, said that the
Government of the United Kingdom (then under Mr. Edward Heath) welcomed the
expansion of the United States facilities on Diego García, which would also be
available for British use, as it had long felt it was desirable in the general
western interest to balance other activities in the Indian Ocean area (see also
para. 14 below). He added that the two Governments would consu1t periodically on
joint objectives, policies and activities in the area.

8. Expansion of the facilities, which is expected to take two years and
ultimately cost $US 'r5 million, involves the lengthening of the airport runway to
12,000 feet, to enable it to service almost any type of aircraft, fully loaded,
including tanker planes used to refuel E-52 bombers and cargo aircraft; deepening
of the harbour to accommodate large ships, including aircraft carriers;
installation of additional fuel storage tanks; provision of maintenance facilities
for ships and aircraft; and an increase in military personnel to about 500 to
600 meno

·.·_;-;:~~~~-.:tii-¡:;:iim¡:~~i'~-~~~MMiii¡¡¡¡iif!¡~!@j._; ~-:lf'"~~~~;;¡¡¡¡i!~e:iij;':;~~ ~~lli¡g![~l!!\íI!Ii·J¡ffi¡:¡ii!!Wii!iif.!i:~¡W~~~IiiiiiRi:~1l NII
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island had been lengthened to enable such aircraft to land. In response to
questions, he said, however, that according to actual plans, the runway would not
be suftable for "continuous operations" of B-52 aircraft and that there was no
intention "to operate or station" such aircraft in the limited support facility.
A "clarifying statement" issued by the Department of Defense on 12 March,
reportedly at the urging of the Department of State, also emphasized that the
Diego García installation would be IIfor a support facility and not a B-52 bomber
base" •

10. Following these denials, the Air Force Director of Planning reported1y told
the Senate Armed Services Committee on 1 April that the Air Force was also
considering placing F-lll bombers at the installation. These bombers, described
as the most up-to-date tactical bombers used by the Air Force, have a range of
5,000-6,000 miles and can carry nuclear weapons.

4. REACTIONS TO THE PROPOSED EXPANSION

11. Following announcement of the plans described above, strong opposition to
the proposed expansion was voiced by many countries bordering the Indian Ocean,
including Australia, India, Indonesia, Madagascar, Mauritius, New Zealand,
Pakisten, Sri Lanka and Thailand. On 6 February, Mr. Swaran Singh, Foreign
Minister oí India, expressed his Government's "total opposition" to such en
expansion and said that his Government had voiced its "deep concern" to the
Governments of both the United Kingdom and the United States. He added that "such
a show of fo! ce" woul.d never be "relished" by any country in the region.
Subsequently, on 25 March, the Government of Australia sent messages to the
Governments of the United States and the Union of Soviet Socialist Republics,
appealing to them to "exercise mutual restraint" in the Indian Ocean, the littora1
States of which had a long-ter.m objective of making it a zone of peace, freedom
and neutrality.

12. In addition, the Government of Mauritius claims that t"JLe United Kingdom
Government, by granting permission to the United States to expand its facilities on
Diego García, is violating the original agreement under which it withQrew the
Chagos Archipelago from Mauritian administration. In a statement in April,
Mr. Rabindra Murburrun, Mauritian High Cormnissioner tio India, said that the United
Kingdom Government had given Mauritius a solemn assurance in 1967 that Diego García
would only be used as a communications centre and that, unless thiG promise was
adhered to, his Government would take'the issue to the International Court oí
Justice.

13. Criticism of the plan has also been expressed within the United States. On
28 :;:"ebruary, Senator Claiborne Pell of Rhode Island introduced a bill in the
United States Senate to f0rbid the Department of Deíense from expanding its
facilities on Diego García on the grounds that extending United States influence
in the area would "preve costly, unwise and contrary to our long-range national
interests". Subsequently, the Senate Armed Services Committee, many of whose
members had expressed the fear that extension of the United States military
presence in the Indian Ocean would lead to an increase of naval forces &ld tension
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UNITED STATES TRACKING AND TELEMETRY FAClLITY ON MAHE6.

GENERAL ASSEMBLY ACTlON ON THE lNDIAN OCEAN AS A ZONE OF PEACE5.
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in the area, voted unanimously to defer the decision of whether to grant
preliminary appropriations of $US 29 mi11ion for the insta11ation until the
entire United States defence budget was considered later in 1974. Press reports
suggested that even if the appropri~tion had passed the Committee, the plan would
have been blocked by the Senate Foreign Relations Committee on the grounds that
the agreement should be negotiated as a treaty and submitted to Congress for
ratification.

16. lt will be reca11ed that the General Assembly, in its resolution 2832 (XXVI)
of 16 December 1971, solemnly declared that the lndian Ocean, within limits to be
determined, together with the air space above and the ocean floor subjacent
thereto, was designated for all time as a zone of peace. It also called upon the
great Powers to enter into immediate consultation with the littoral States of the
Indian Ocean with a view to halting further escalation and expansion of their
military presence in the Indian Ocean and eliminating all bases, military
insta11ation.s and logistical supply facilities, as well as any manifestati.on of
great Power military presence conceived in the context of great Power rivalry.

15. Early in May, talks were started between the representatives of the
Governments of the United Kingdom and the United States on the question of the
expansion of the facilities on Diego García.

14. As a result of international pressure and dissension among the members of
the Labour Party in the United Kingdom, i't was reported late in March that the
Labour Government might seek to withdraw from the agreement, which had been
entered into b~' its predecessor. Separate reviews of the agreement and its
international implications were ordered by both Mr. Roy Mason, the Minister for
Defence, and Mr. James Ca1laghan, the Foreign Secretary.

17. In its resolution 3080 (XXVIII) of 6 December 1973, the General Assembly,
inter alia, urged all States to accept the principIes and objectives contained in
resolutioñ 2832 (XXVI) as a constructive contribution to the strengthening of
regional and international security. It also requested the Secretary-General to
prepare a factual statement on the military presence of the great Powers in the
Indian Ocean in all its aspects, with special reference to their naval deployments
as conceived in the context of great Power rivalry, and to submit that statement to
the Ad Hoc Committee on the Indían Ocean E.! at an early date.

21 The Ad Hoc Committee on the Indian Ocean was estab1ished by General Assembly
resolution 2992 (XXVII) of 15 December 1972, inter alía, to study practical measures
that may be taken in furtherance of Assembly resolution 2832 (XXVI).

18. Under an agreement concluded 'between the Governments of the United Kingdom and
the United States on 30 December 1966, the United States also maintains a tracking
and telemetry facility on the island of Mahé. Expenditures by personnel from the
tracking station are a significant source of territorial revenue.
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Appendix V

GUAM

INTRODUCTION

l. Basic information on military activities and arrangements in Guam up to 1972
is contained in previous reports of the Special Committee. al Supplementary
information is set out belowo

2. As indicated in earlier reports of the Special Committee to the General
Assembly, the Territory of Guaro, which, since 1950, has been administered by a
civilian government under the Organic Act of Guam~ 1950, as amended, continues to
be an important naval and air force base of the United States of America in the
Western Pacifico

3. The United States naval installations on Guam include a major weather station~

a supply depot, a ship repair facility and a large communications centre, all of
which support the United States Seventh Fleet. There is also a naval air station
and a nuclear submarine base. It is reported that the naval strength on the
island is about 6,000 men, and the percentage of military personnel among the
population is 30 per cent or 30,000. Both the United States Marin~ Corps and the
United States Coast Guard also maintain establishments on the island.

4. It will be recalled that up to 200 B-52 aircraft had been at the Anderson
Air Force Base on the northern end of Guaro. It was reported, however, that
following the end of the United States bombing in Indo-China, the United States
had withdrawn more than 100 B-52 bombers fram Guam, restoring most of them to
their original nuclear striking force mission. Counting smaller withdrawals
earlier, this reportedly left 25 B-52 aircraft on Guam. An air force spokesman said,
however, that some of the B-52 aircraft sent to the United States mainland would
be returned to the base in the Territory. On 17 May, The New York Times reported
that six B-52 bombers had left Thailand for Guam and the United States.

5. Mr. Antonio B. Won Pat, the representative of Guam in the United States Rouse
of Representatives, said in February 1974 that he had been informed by the United
States Department of Defense that the Department of the Army had authorized the
transfer from Rawaii to Guam of a reserve engineer company, Company D, Engineer
Battalion. It would include 5 officers, 1 warrant officer and 178 enlisted men,
a total of 184 positions to be filled from Guam reservists. Although the Military
Construction Act of 1973 prohibits any new construction tor army reserve
facilities until 1975, military officials said that Guam had sufficient facilities
to house the new unit and its equipment, which includes a guided-missile frigate,
two guided-missile destroyers and three escort ships.

al For the most recent, see Official Records of the General Assembly,
Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l), chapo V, annex,
appendix VI.
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7. On the other hand , the United States Navy is strict1y enforcing regu1ations
at the naval air station, which also serves as the civilian airport, thus making
the expansion of the civilian nir terminal impossjb1e. Furthermore, the building
of a new civilian airport is difficult because it is hard to find a suitable site
not under United States Navy control.

8, statistics released by the United States Government indicate a large growth
in military expenditures on Guam. In 1973, the total was $US 229.0 million,
compared with $US 143.8 million in 1972. The total payroll of military personnel
on Guam was $US 65.2 million in 1973. Civilian employees of the military bases
had a total payroll of over $US 43.0 million.
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SELLA BAY PROJECT

MILITARY EXPENDlTURES

1.

2.

6. The long-delayed issue of Sella Bey, its ammunition pier, the airport and land
transfers, was r eacízívated Late in December 1973. The Guam Legislature, in a
vodce vote with t1ust over hulf of the members present, elected unanimously to adopt
n committee report categorically rejecting the Sella Bey agreement. The report
concluded that trans ferring government landholdings in Sella Bey to the Unit ed
States Depar-cmenn of Defense would be contrary to the best interests of the people
of Guaro.
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Appendix VI

TRUST TERRITORY OF THE PACIFIC ISLANDS

l. Basic information on the military activities in the Terri'tory is contained in
the Special Committee's report to the General Assembly at its twenty-eighth
session. al The followinr, consists mainly of supplementary information.

2. It was announced in June 1974 that, during negotiations between the Marianas
Political Status Commission and a delegation of the Government of the United States
of America headed by Ambassador F. Haydn Williams, questions not resolved were
whether or not the United States as the Administering Authority concerned could
either lease or purchase land which it had requested in the Mariana Islands for
military purposes and what the cost would be. The meeting took place from 15 te
31 May. A joint land committee, however, was created to consider specific
requirements and terms for United States land acquisition~ There was tentative
agreement on land requirements concerning several areas:

(a) Farallon de Medinilla, an island of 229 acres (93 hectares) would continue
to be made available to the United States for use as a target area;

(b) The Fanapag Harbor area on Saipan where 197 acres ('r8 hectares) are at
present under military retention would be made available for future contingency
use by the United States;

(c) In the Isley Field area, on Saipan, some 482 acres (193 hectares) weuld
also be made available for future contingency use by the United States forces;

(d) On Tinian, about 17,475 acres (6,993 hectares) would be made available
for the development of a joint service base in accordance with plans newly presented
by the United States. These plans reduced the acreage required by approximately
1,200 acres (485 hecta~es), thereby eliminating the necessity for relocating
San José Village.

3. Joint use arrangements for both the New West Field and the rehabilitated
San José Harbor in Tinian, with free access to both would also be developed. The
rehabilitated harbour would be under the civilian control of the Mariana Islands
Government except in times of national emergency. Consistent with military
requirements, land would be made available under a land-use arrangement in the
San José Harbor area for civilian activities. In addition, there would be maximum
civilian use Qf land on the base itself for agricultural, fishing, recreational and
other purposes. This would include access through the base area to northern
beaches, as compatible with the military operation of the base.

al Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chapo V, annex, appendix VI.
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4. The United States hR.S, according tio press reports, indicated i ts intent to
rel,inquish its use rights en all remaining miiitary land in the Northern Mariana
Islands not covered by the new agreement, e.g., some 4,691 acres (1,898 hectares).
The land would be returned to the public domain not later than the date on which
the formal status agreement became effective.

' ..
5. No agreement was reached on whether the military lands would be sold outright
to the United States or leased, or on how the fair market value would be
determined. A committee was named to study the matter.

6. The United States Department of the Interior has notified officials of the
Marshall Islands that it has agreed in principIe wita the request for additional
funds made by the displaced residents of Bikini, bltt that it has not decided on the
amount it plans to give them. The people of Bí.kdri., have requested varying amounts
up to $US 3 million. b/ They have been living on 1;he island of Kili and had
originally planned to rettrrn to their partially renabilitated island in
mid-April 1971t. They have since decided to postpone their return for at least
90 days unless their monetary claims are meto

..

b/ The local currency is the United States dollar ($US).
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al For the most reeent, see Offieial Records of the General Assembly,
Twenty-eighth Session~ Supplement' No. 23 (A/9023/Rev.l), chapo V, annex,
appendix VI.

PAPUA NEW GUINEA

Appendix VII

-239'"

4. Mr. Kiki emphasized the separate roles of the defence force and the police
force: "The Government decided that the roles of the two forees, their
organization, equipment, training and outlook were so different that the nation
would be best served by keeping the two forces separate tl

• The main
responsibilities of the Papua New Guinea Defenee Force would be: defence against
external attack, assistanee to tbe police as a last resort in maintaining public
order and seeurity internally and eontribution to eeonomic development and
promotion of national administration and unity.

3. The Papua New Guinea Defence Force is comprised of land, maritime and air
elements and a fully integrated headquarters, under the command of'a commander of
the defence force. On 25 April 1974, Mr. Albert Maori Kiki, the Minister for
Defence and Foreign Relations of Papua New Guinea, announced in his first defence
policy statement to the House of Assembly that the defence force would have a
strength of 3,500 uniformed men, with two battalions, a company of engineers, a
patrol boat squadron and a landing craft squadron. There are now 3,800 men in the
defence force, of whom 3,100 are Papua New Guineans. Mr. Kiki also said that,
initially, the cost of the force would be shared by Papua New Guinea and Australia
as follows: the Australian Government would cover the personnel costs of
Australian servicemen attached to the defence force, the eost of training
Papua New Guinean servicemen in Australia and the eost of selected capital projects.
The remainder of the bill for the defence force would compris~ the Papua New Guinea
budget for defence.

2. The obligations accepted by Australia under the Charter of the United Nations
an~ the Trusteeship Agreement require that it remain responsible for the defence
of the Territory until independence. The defence forces in Papua New Guinea are
constituted and regulated under Australian defence legislation. According to the
report of the administering Power for the year ending 30 June 1973, the future
development of the defence forces during the period until independence must be
shaped, in consultation with Papua New Guinea government ministers, to the needs
of tbat country following independence. It will be recalled that in its resolution
3109 (XXVIII) of 12 December 1973, the General Assembly welcomed the growing
involvement of the Government of Papua New Guinea in defence matters and called on
the administering Power to continue to expand its consultations with the territorial
Government in this regard.

l. Basic information on military activities and arrangements in Papua New Guinea
up to 1972 is contained in previous reports of the Special Committee. al
Supplementary information is set out below. -

I
¡

J
~.

.{
1



5. The Minister said that the task of transferring the responsibility for defence
was not complete but was well under way. He also announced that the Government
had decided to restructure civil and military control over the defence force. In
future, the Minister would be advised by both the Force Commander and the Senior
Civilian Defence Administrator who would be equal in status. According to
Mr. Kiki, the Australian Defence Act was unsuitable for Papua New Guinea. New
legislation will be drafted and introduced in the Rouse of Assembly during the
budget session in September.

6. It was recently reported that New Zealand would start giving military aid to
Papua New Guinea. An army captain and an air force flight lieutenant are to take
up a two-year tour of duty as lecturers at the Joint Services College at
Igam Barracks, Lae. It will be the first time that a country other than Australia
has provided defence assistance to Papua New Guinea.

7. In February 1974, two senior local defence force officers were prompted to
lieutenant-colonel, the highest rank reached by Papua New Guineans. They are
Lieutenant-Colonel T. R. Diro, who will take over command of the First Battalion,
Pacific Islands Regiment, and Lieutenant-Colonel B. P. Lowa, who will be posted to
the nev position of Senior Staff Officer, Policy and Planning Branch, at the
Headquarters of the Papua New Guinea Defence Force. The two men were the first
indigenous officers to graduate from the Australian Army Officer Cadet School of
Portsea. After receiving their first commissions in December 1973, they attended
the Australian Army Staff College to prepare them for higher command and staff
appointments in the defence force.

8. Early in 1974, 11 defence force officers, a corrective institution services
officer, an officer of the Royal Papua New Guinea Constabulary and a public servant
attended a special course in administration in Australia. The 14-week course was
specifically oriented to the future needs of the Territory. The officers have been
trained for staff positions in the defence force after independence.

-240-

1

I1,.
i I
I I

fi

~¡

1.
and (
prev:
belo1

2.
Carf
Caic
auth
Unit

3.
carr
duri
and
a ge
and
cnmt
Carj

4.
GOVE

Acc<
(CAl
comí
1 Al
Tri]
sig]
Sto

Twe



-241-

Appendix VIII

INTRODUCTION

l. GENERAL

TERRITORIE8 IN THE CARIBBEAN AREA, "'71TH PARTICULAR J:U~lI'.I!:J:U!lNr,F.:

TO BERMUDA, TURKS AND CAICOS ISLANDS AND UNITED STATES
VIRGIN ISLANDS

a/ For the most recent, see Official Records of the General Assembly,
Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.1), chapo V, annex, appendix V.

b/ Ibid., para. 3.

e/ Ibid., para. 4.

3. It will be recalled b/ that the United Kingdom mal .tained two he'l.Lco: -r
carrying frigates, eaeh with a detachment of Royal Marines, in the·Caribbe,.n area
during 1973. These ships were occasionally augmented by other units for exercises
and trials (see also para. 15 below). Additionally, the United Kingdom stationed
a garrison in Belize, consisting of a battalion headquarters, two infantry eompanies
e",d supporting arms. No information is avaí.LahLe at present concerning the numbers,
cnmposition and equipment of the United Kingdom armed forces stationed in the
Caribbean and Western Atlantic areas~

2. The largest military installations in th~ Non-Self-Governing Territories of the
Caribbean and Western Atlantic regions are situated in Bermuda, the Turks and
Caicos Islands and the United States Virgin Islands, and are operated by the
authorities of the United Kingdom of Great Britain and Northern Ireland and/or the
United States of America.

l. Basic information on military activities and arrangements in Bermuda, the Turks
and Caicos Islands and the United States Virgin Islands up to 1973 is contained in
previous reports of the Special Committee. a/ Supplementary i~formation is set out
below.

4. It will also be recalled c/ that at the eighth Commonwealth Caribbean Heads of
Government Conference held in Georgetown, Guyana, during April 1973, the Georgetown
Accord was signed by all the member States of the Caribbean Free Trade Association
(CARIFTA), except Antigua and Montserrat. According to the Aecord, a Caribbean
community (embracing a Caribbean common market) would be established on
1 August 1973, with the four independent States (Barbados, Guyana, Jamaica and
Trinidad and Tobago) participating. The Aecord provided for the other six
signatories (Belize, Dominica, Grenada, Sto Kitts-Nevis-Anguilla, Sto Lucia and
Sto Vincent) to become members of the-proposed community by 1 May 1974.
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5. The treaty establishing the Caribbean Community (CARICOM) was signed by the
f0' independent States at Chaguaramas, Trinidad and Tobago, on 4 July 1973.
CARICOM was officially brought into operation on 1 August. During that month,
Prime Minister Lynden o. Pindling of the Bahamas was reported to have expressed
interest in his country's having some form of association with, or even becoming a
full member of, CARICOM. With the approval of its legislature:l Montserrat
joined five other members of CARIFTA (Belize, Dominica, Grenada, St. Lucia and
St. Vincent) in signing the treaty at Castries, St. Lucia, on 17 April 1974. By
doing so, these countries qualified for membership in CARICOM from 1 May.
St. Kitts-Nevis-Anguilla, another member of CARIFTA, did not sign the treaty. Its
Premier explained that the United Kingdom Government would not allow his Government
to do so on behalf of the island of Anguilla. dI However, 'he asked members of
CARICOM to try to find a way to include his country in it without formal membership.
Later, the signatory Governments passed a resolution announcing their intention to
maintain the closest possible economic relations with the Territory of St. Kitts
Nevis-Anguilla.

6. At the ab~ve-mentioned Conference, the delegations of the four independent
States adopted a resolution concerning the need for a régime of mutual assistance
against external aggression directed against any member of CARICOM. In the
resolution, they referred to the standing committee of foreign ministers to be
created under the treaty and the preparation of a scheme of mutual assistance
designed to secure the political independence and territorial integrity of members
of CARICOM and the safety and well-being of their peoples. The delegates oí
seven other countries (Belize, Dominica, Grenada, Montserrat, St. Kitts-Nevis
Anguilla, St. Lucia and St. Vincent) expressed the wish to be identified with the
spirit expressed in the resolution. el

7• At the Commonwealth Parliamentary Conference held in London during
September 1973, Mr. George Price, the Prime Minister of Belize, stated that there
was a need for a "military guarantee to ensure that once Belize or any small
Territory lunder United Kingdom administrationl became independent, it could
continue to be independent"o He further stated that the United Kingdom Government
might be reluctant to meet such a need, but that the four independent States in
CARICOM had agreed on a "mutual defence pact Vl

• Therefore, if for no other reason,
he considered that Belize should be part of CARICOM.

2. BERMUDA

A. United States military bases

8. As previously noted, fl the Agreement of 27 March 1941, as amended (1948-1972),
between the Governments of the United Kingdom and the United States, provides for

dI Under the terms of the Anguilla Act, 1971, the United Kingdom Government
resumed direct responsibility for tne affairs of Anguilla.

el Ibid., para. 5.
fl Ibid., paras. 6-10.
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the establishment of two United States military bases in Bermuda, the Naval Air
Station (formerly Kindley Air Force Base) and King's Point Naval Station. The two
bases occupy 2.297 square miles, or about one tenth of the total area of the
Territory.

Naval Air Station
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9. This station, the only airfield in Bermuda, was constructed during the Second
World War by the United States Government, to which it is leased free of all rents
and charges for a period of 99 years ending in 2040. Since 1948, it has been open
to civil aircraft, which are handled in a subleased area at the western end of the
Station. Both military and civil aircraft use the same runways and technical
facilities.

10. On 27 July 1973, Mr. F. J. Barritt, Minister of Marine and Air Services, made
a statemer~ in the House of Assembly concerning the recent talks with the United
Kingdom Government which he believed to be a significant start in efforts to cope
with the rapidly changing aspects of civil aviation. In March, a delegation headed
by the then Government Leader (a designation changed to that of Premier by a
constitutional amendment of 18 April) had gone to London for discussions with the
United Kingdom Government on this and other related matters. Mr. Barritt said that
the United Kingdom Governmerrc "showed appreciation of the general view expressed by
the Bermuda Gove:rnment that Bermuda wished to have more say about its civil
aviation affairs if

• He added that Hit was recognized from the outset that the
Bermuda Government could not at this stage have direct control over the existing
Gnited Kingdom civil aviation agreements with other countries in so far as they
affect Bermuda, since this matter was provided for in the Constitutionito

11. It had been mutually agreed, however, to initiate working party discussions
between representatives of the two Governments in London in July because, among
other things, Bermuda wished to: (a) have an effective voice in any new civil
aviation agreements between the United Kingdom and other countries and, by
appropriate amenáments, in any existing civil aviation agreements in so far as they
affected Bermuda; (b) effectively control its own air space to include the
operational and technical aspects; and (c) discuss the introduction of new local
civil aviation legislation to include airport operations and air transport
licensing.

King's Point Naval Station

12. On 10 May 1973, MI'. Donald B. McCue, the United States Consul General in
Bermuda, denied a report that the eastern side of the Station was being prepared for
return to the Territory. He dia. not , however , rule out the possibility of
discussions on this subject in three to six months. Meanwhile, it was suggested
that the United States naval facility in the King's Point area would make an ideal
container port and new town to help cope with the problem of decreasing space.
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Statement by the United States Secretary of Defense

13. On 30 Novembe'r 1973, Mr. James R. Schlesinger, the United States Secretary of
Defense, sadd that his Government planned to close some of its overseas mi1itary
bases in tne next two 01' three montho. Subsequently, Mr. McCue and a spokesman for
the Naval Air Station pointed out that they had received no notification of any
cutbacks for the two United States mil'C t ar y bases in Bermuda.

B. United Kingdom military presence and the law

14. The United Kingdom maintains the West Indies Station.o.p. Ireland Island under the
command of the Senior Naval Officer, West Indies~ whose responsibilities include
Territories under United Kingdom administration in the Caribbean area.

15. On 31 May 1973, Admiral Sir Edward Ashmore , Cornmander-in-Chief of the Fleet
and also Chairman of the United Kingdom Commanders in Chief Committee (Overseas),
was expected to visit Bermuda to hold discussions with the Senior Naval Officer,
West Indies. In late August, the HMS Ashanti arrived in Bermuda for ·four days to
relieve the HMS Minerva at the West lndies Station. The HMS Ashanti,' a frigate
of 3,000-ton displacement, had a complement of 20 officers and 240 ratings.
Included in the ship's company was a detachment of Royal Marines.

16. The House of Assembly and the Legislative Council approved the United Kingdom
Forces (Jurisdiction of Courts) Act, 1973, on 17 and 27 June 1973 respectively. The
Act will give United Kingdom forces stationed in Bermuda the same powers to deal
with their own on-base offenders a.s the Canadian and United States military
authorities have. However, such powers will not be extended to cases which are
significant to Bermuda. Under the Act, members of the United Kingd0m armed forces
01' their civilian component will not be dealt with by Bermuda courts, if offences
are committed against one another o~ against property leased to the forces.

Co Canadian military exercises and personnel

17. In June 1973, ships and aircraft of the Canadian armed forces joined the
Standing Naval Force Atlantic of the North Atlantic Treaty Organization (NATO) for
a 10-day exercise in Bermuda waters. Canadian ships participating included two
helicopter-carrying destroyers, the fleet replenishn~nt ship and two submarines.
Taking part were five ships of the Standing Naval Force Atlantic, representing
Canada, the Federal Republic of Germany, the Netherlands, the United Kingdom and
the United states. Trackers and long-range Argus aircraft from Canada were joined
by 100 jet fighters and T-33 aircraft of the Canadian armed forces during the
exercise. Aircraft of the United States NavY were also involved.

18. In August and September, four Tracker and four Argus aircraft and the submarine
HMCS Ondondaga, all from the Canadian armed forces, conducted a two-week exercise
in Bermuda waters. Some 250 in personnel were involved in the exercise. In
Octobe~, units of the Canadian armed forces, including four Argus aircraft and the
submarine HMCS Okanagan, held a two-week exercise. Towards the end of the same
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21. In a public ~tatement made at the end of November, Major Stephen Zolmor,
Commanding Officer of the Canadian Armed Forces in the Territory, said that
Canadian forces were spending $B 1 million g/ a year in Bermuda. He expressed the
hope that a housing system for Canadian military personnel would be developed with
the objective of lightening the already heavy burden on the Bermuda housing market.

20. As in the past, the United States Government allowed the above-mentioned
Canadian military aircraft to operate from the Naval Air Station while they were
participating in the 1973 exercises. These exercises were reported to be mainly
designed to give the men involved operational experience in all phases of
anti-submarine warfare tactics and procedures.

month, 250 men, the last of the almost 1,000 members oí the Canadian armed forces
who had participated in the exercises since August, returned to Canada.

19. Tbe largest Canadian naval exercise undertaken in 1973 in Bermuda waters 'took
place from 26 November to 12 December. Approximately 3,000 members of the Canadian
armed forces participated. Involved in the exercise were a number of ships.
Surface units taking part were the fleet replenishment ship, three "230" class
destroyers~ four helicopter-carrying destroyers and two other destroyers. In
addition, there were two Canadian submarines and one United Kingdom frigate. These
ships exercised with Canadian air units. Also joining the exercise were the United
States Navy Orion patrol aircraft.
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3. TURKS AND CAICOS ISLANDS

22. The United States maintains several military installations in the ~urks and
Caicos Islands. Among these are a Coast Guard station on South Caicos and a
naval facility and an air force base (including a telemetry station) on Grand Turk
(575 acres). In 1971, the United States authorities agreed to open the air force
base to civil aircraft. The base is the only airfield in the Territory, apart from
a number of landing strips.

23. In June 1973, it was reported that in the light of discussions teld between
the Governments of ~he Bahamas, the United Kingdom and the United States, the
Royal Navy had expressed its willingness to continue to provide guard ships for
the waters of the Bahamas and the Turks and Caicos Islands. If requested by the
United Kingdom Government on behalf of the Government of the Turks and Caicos
Islands, there would also be a review of the Agreement concerning the three United
States bases in the Territory. Matters likely to come under review would be
the provision oí additional servicesby the bases (in lieu oí rent) which would
include facilities at South Pier and extended use of the ~i+port on Grand Turk. The
two main bases on that island are reportedly undergoing extensive conversion and
repair.
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gf The Bermuda dollar is valued at $US 1.00.
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24. In November, Major Paul Gober~ Commanding Officer of the United States Air
Force Base on Grand Turk, was reported to be holding discussions with his superior
officers on various matters affecting relations between the military bases in the
Territory and its Government and people. In the context of the continuing review of
the Bases Agreement, which is due to expire in 1977 unless specifically renewed by
common consent, two special points would be discussed: the use of the South Pier
on Grand Turk, and access to duty-free establishments on the bases by the off-base
personnel~ which certain hoteliers and traders on Grand Turk claim would have an
adverse effect on their business. It was also reported tha,t the Governor had met
with Major Gober and hoteliers to consider this question.

4. UNITED STATES VIRGIN ISLANDS

25. Early in 1967, the United States transferred its former naval base on
Sto Thomas (196.3 acres) to the territorial Government but retained the right to
reoccupy the facilities at the base. h/ On 19 January 1974, Rear-Admiral
James D. Ramage, co-ordinator of the annual United States Atlantic Fleet Training
Exercise, announced that United States naval activities in the Territory would
support 64 surface ships, 3 submarines and over 100 aircraft from the navies of
six nations during the training period from 21 January to 1 March. Two groups of
NATO ships would participate in the exercise. The first group would comprise five
ships of the Standing Naval Force Atlantic, representing Canada, the Federal
Republic of Germany, the Netherlands, the United Kingdom and the United States. The
second group, to be composed of various fleet surface and air units from the
Netherlands and the United Kingdom, would receive traini.ng in amphibious warfare
procedures. Brazil would also take part in the exercise. During the training
period, fleet and air units were expected to take advanta~e of the operating areas
and a multitude of support services available at the Roosevelt Roads Naval Station
on Sto Thomas.

'..

h/ Official Records of the General Assembly, Twenty-eighth SeSSiO!l2.J3p.p.p-j,ement
No. 23 (A/9023/Rev.l), chapo V, annex, appendix V, para. 15.
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CHAPTER VI

IMPLE~1ENTATION OF THE DECLARATION ON THE GRANTING OF INDEPENDENCE
TO COLONIAL COUNTRIES AND PEOPLES BY THE SPECIALIZED AGENCIES AND
THE INTERNATIONAL INSTITUTIONS ASSOCIATED WITH THE UNITED NATIONS

Ao CONSIDERATION BY THE SPECIAL CONMITTEE

lo At its 951st meeting~ on 8 February 1974, the Special Committee decided without
objection to maintain the working group it had established at its previous session
to follow the implementation by the specialized agencies and the international
institutions associated with the United Nations of the Declaration on the Grantin~

of Independence to Colonial Countries and Peoples and other relevant resolutions of
the United Nationso At its 952nd meeting, on 26 February, by approving the
seventy-first report of its Horking Group (A!ACol09/I'0920 and Corr.l), the Special
Committee further decided that the above-mentioned b~jy should examine, inter a1ia,
the compliance by the organizations concerned 11ith the relevant United Nations
resolutions, particularly G~neral Assembly resolution 3118 (XXVIII) of
12 December 19730 By the same decision, the Special Committee agreed to take up
the item separately and ~o consider it at its plenary and working group meetingso

20 The Specia1 Committee considered the item at its 983rd, 984th, 986th and
988th meetings, between 30 October and 13 Novembero

30 In its consideration of the item, the Specia1 Committee took into account the
provisions of resolution 3118 (XXVIII), concernin~ the implementation of the
Declaration by the specialized agencies and the international institutions
associated with t.he Urrí.t.ed Nations ~ by paragraph 13 of which the Assemb1y requested
the Committee "to continue to examí.nr the question and to report to the General
Assemb1y at its twenty·~ninth seas í.on", The Specia1 Corrnnittee was also guided bv
the relevant provisions of other General Assembly reso1utions, particularly
paragraph 14 of reso1ution 3111 I (XXVIII) of 12 December 1973, concerning the
question of Namibia: paragraph 6 of resolution 3113 (XXVIII) of 12 December 1973,
concerning the question of Tel'ritories under Portuguese administration', and
paragraph 7 of reso1ution 3115 (XXVIII) of 12 December 1973, concerning the question
of Southern Rhodesiao

40 The Specia1 Committee a1so took into account the prov~s~ons of resolution
1892 (LVII) of the Economic and Social Counci1, adopted at its 19l9th plenary
meeting, on 1 August 19~4, by paragraph 11 of whí.ch the Council drew "the attention
of the Specia1 Committee .00 to the present reso1ution and to the discussions that
have taken place at the fifty·nseventh session of the Council on the subj ect," o 1/
In ~ddition, the Committee took into account the resu1ts of the consideration of the
item by the Administrative Committee on Co-ordinationo .g¡

1/ E/AC024/SR.538·-541 and 543 and E/SR.1919~ E/5574.

2/ E/5488, part I, secta D, paras. 39-51.
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5. Further, the Special Committee took into consideration the views expressed by
the representatives of the Organization of African Unity (OAU) and by the
representatives of the national liberation movements of the colonial Territories
concerned who participated in its work during the vear, as well as the relevant
statements made during the panel discussion organized on 22 and 23 May 1974
(A/AC.I09!SC.l!SR.205-207) in the framework of the observance by the Committee of
the Week of Solidarity with the Colonial Peoples of Southern Africa and Cape Verde
Fighting for Freedoro, Independence and Equal Rights.

6. During its consideration of the item, the Special Committee had before it a
report submitted by the Secretary-General in response to the req~est addressed te
him by the General Assembly in paragraph 10 (a) of resolution 3118 (XXVIII)
(A!9638 and addenda). The Special Committee also had before it the report of its
Chairman (see annex I to the present chapter), containing an account of the
consultations held, in implementation of paragraph 12 of resolution 3118 (XXVIII),
by the Chairman on 13 June 1974, and by the Vice-Chairman, on 19 JuJ..y, with the
President of the Economic and Social Counci1.

7. At the 983rd meeting, on 30 October, the Chairman of the Working Group en the
Implementation by the Sp~cialized Agencies and the International Institutions
Associated with the United Nations oí the Declaration on the Granting of
Independence to Colonial Countries and Peoples and other Relevant Resolutions of
the United Nations, in a st~tement to the Special Coromittee (A!AC.I09!PV.983) ,
introduced the report of the Working Group (see annex II to the present chapter).
The report contained an account of the consultations held during the year between
the members of the Group and representatives of the International Labour
Organisation (ILO) , the Food and Agriculture Organization of the United Nations
(FAO) , the United Nations Educational, Scientific and Cultural Organization (UNESCO),
the "¡orld Health Organization (WHO) , the::Internatibnal Civil Aviation Organization
(ICAO) and the United Nations Deve'Lopmerrt Programme (UNDP) o

8. At the same meeting, Mr. Hehdi Ehsassi (Iran), Vice-Chairman, gave an account
(A/AC.I09!PV.983) of his participation in the relevant proceedings of the Economic
and Social Council at its fifty~seventh session.

9. During the Committee's consideration of the item, statements were made as
follows: at the 983rd meeting, on 30 October, by the representatives of Bulgaria
and the Ivory Coast and by the representatives of UNESCO, FAO and WHO
(A/AC.109!PV.983); and at the 984th meeting, on 1 November, by the representative
of Iraq (A!AC.109!PV.984); and at the 986th.: meeting, on 8 NClv.ember,"byJthe
representative oí UNESCO (A!AC.I09!PV.986).

10. At the 986th meeting on 8 November, the representatives of Bulgaria and the
United Republic oí Tanzania introduced a draft resolution on the item
(A/AC.109!L.986) on behalf of Afghanistan, Bulgaria, Czechos1ovakia, Ethiopia,
India, Indonesia, Iran, Iraq, the Ivory Coast, Sierra Leone, the Syrian Arab
Republic, Trinidad and Tobago, Tunisia, the United Repub1ic of Tanzania and
Yugoslavia. The representetive of Nali made a statement on the draft reso1ution
(A/AC.I09/PV.986).

11. At its 988th meeting, on 13 November, the Special Committee adopted without
objection the draft resolution (see para. 13 below). At the same meeting,
statements were made by the representatives of China and BQlgaria (A/AC.109/PV.988).
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12. 011 18 Wovember, the text of the resolution was transmitted to all States, to
OAU and to the specialized agencies and other organizations within the United
Nations system.

B. DECISION OF THE SPECIAL CO~~TTEE

13. The text of tbe resolution (A!AC.109/47l) adopted by the Special Committee at
its 988tb meetin~, on 13 November, to which reference is made in paragraph 11 aboye,
is reproduced below,

Having considered the item entitled "Impl.ementiat.Lon of the Declaration
on the Granting of Independence to Colonial Countries and Peoples by the
specialized agencies and the international institutions associated with the
United Nations H ,

Recalling tbe Declaration on the Granting of Independence to Colonial
Countries and Peoples, contained in General Assembly resolution 1514 (XV) of
14 December 1960, snd the programme of action for the full implenlentation of
the Declaration, contained in General Assembly resolution 2621 (XXV) of
12 October 1970, as well as all other relevant resolutions of the General
Assembly and tbe Security Council,

Having ~~ned tbe report of the Working Group on tbe Implementation by
the Specialized Agencies and the International Institutions Associated with
the United Nations of the Declaration on the Granting of Independence to
Colonial Countries and Peoples and other Relevant Resolutions of the United
Nations, 3/ and expressing its appreciation of the positive results achieved
as a consequence of the missions sent for consultations with the executive
heads of the International Civil Aviation Organization and the World Health
Organization,

.~{.ingi..I'!to~c~unt the report of the Secretary-General on the item, 4/
and the report of its Chairman 21 on his consultations with the President of
the Economic and Social Council, as well as the relevant section of the report
of the Adrninistrative Cornmittee on Co·-ordination, 6/

Taking into~~~~unt also the statements of the representatives of the
national liberation movements of the colonial Territories in Africa who
participated as observers in its work relating to their respective countries,
and conscious of the urgent and pressing need of the peoples concerned for
concrete assistanc~ from the specialized agencies and other institutions
associated with the United Nations in the administration of their countries
and the reconstruction programmes being undertaken by their national liberation
movements,

di See annex II to the present chapter.

~ A/9638 and addenda.

1/ See annex I to the present cbapter.

6/ E/5488.
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Reaffirminli the responsibility of the specialized agencies and other
organizations witbin the United Nations system to take all effective measures,
within.their respective spheres of competence, to ensure the full and speedv
implementation of the Declaration and other relevant resolutions of the United
Natríons , particularly in the provision of moral and material assistance on a
1'riority basis to the 1'eoples of the colonial Territories and their national
liberation movements,

~oting with d~ c~~cer~ that, while progress has been maintained in the
extension of assistance to refugees from the colonial Territories in Africa,
the actions so far taken by the organizations concerned in the provision of
assistance to the 1'eop1es of the Territories through their national liberation
movements continue to rpmain far from adequate to meet the urgent needs of
these peoples,

Noting with_satist~ction the measures taken by several agencies and
organizations within the United Nations system to grant observer status to
the nationa1 1iberation movements, and expressing the ho1'e that the other
organizations concerned wi11 proceed forthwith to take the necessary ste1's in
this regard,

Expressing i ts. apprecit!.tion to the General Secretariat of the
Organization of African Unity for the continued co-operation and assistance
extended by it to the organizations within the United Nations system in
connexion with the implementation oí the re1evant resolutions of the United
Nations,

Welcoming the categorical renunciation by the Government of Portugal of
the co10nialist policy of its predecessors, and in particular the unequivocal
acceptance by that Government of its obligations under the relevant provisions
of the Charter of the United Nations and of the right of the peoples concerned
to se1f-determination and independence in accordance with the Declaration and
with the provisions of all related resolutions oí the United Nations, as wel1
as its express readiness to co-o1'erate in the work of the Special Committee,

~1indfu1 of the necessity to keep under continuous review the activities
oí the specia1ized agencies and other organizations within the United Nations
system in the implementation of the various United Nations decisions relating
to decolonization,

1. Appro~ the report oí the lvorking Group on the Imp1e.mentation by
the Specialized Agencies and the International Institutions Associated with
the Ur.ited Nations oí the Declaration on the Granting of Independence to
Colonial Countrie3 and Peoples and other Relevant Resolutions of the United
Nations, and endorses the conc1usions and recommendations contained therein; 7/

2. Reaffirms that the recognition by the General Assembly, the Security
Counci1 and other United Nations organs oí the legitimacy of the strugg1e of
colonial peop1es to achieve freedom and independence entails, as a corollary,
the extension by the United Nations system of organizations oí a1l the
necessary moral and material assistance to the peop1es of the colonial

11 See annex 11 to the present chapter:
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Territories; including in particular the populations in the liberated areas of
those Territories and their national liberation movements ~¡

3. ~xJ?re~~~jts_~~rec~~tionto those specialized agencies and
organizations within the United Nations system which have continued to
co-operate in varying degrees with the United Nations in the implementation
of the Declaration and other relevant resolutions of the General Assembly~

4. Urges all specialized agencies and institutions associated with the
United Nations and a11 States to render, as a matter of urgency, all possible
moral and'material assistance to the colonial peoples in Africa struggling for
their liberation from colonial rule and, in particular, recommends that the
organizations concerned should initi~te or broaden contacts and co-operation
with these peoples in consultation with the Organization of African Unity and
work out and implement concrete programmes for such assistance with the active
collaboration of the national liberation movements concerned~

5. Reiterates its urgent request that the specialized agencies and
other organizations within the United Nations system, i~cluding in particular
the United Nations Development Programme and the World Bank, should take
measures, within their respective spheres of competence, to increase the scope
of their assistance to refugees from colonial Territories, including
assistance to the Governments concerned in the preparation and execution of
projects beneficial to those refugees, and, in that connexion, to introduce
the gl~eatest possible measure of flexibility in their relevant procedures;

6~ Urges 9~~gain the specialized agencies and other organizations
within the United Nations system, in accordance with the relevant resolutions
of the General Assembly and the Security Council, to take a11 necessary
measures to withhold any financial, economic, technica1 or other assistanc~

from the Government of South Africa and the illegal régime of Southern
Rhodesia and discontinue all support to them until they restore to the peoples
of N&mibia and Zimbabwe their inalienable right to self-determination and
independence, and to refrain from taking any action which might imply
recognit~on of the legitimacy of the domination of the Territories by those, .
reg~mes;

7. Draws the attention of the specialized agencies and the institutions
associated with the United Nátions to the steps towards decolonization
undertaken by the new Government of Portugal, thus enabling these organizations
to resume their co-operation with the present Government of Portugal~

8. Requests the specialized agencies and other organizations within the
United Nations syst.em, to make appropriate procedural arrangements and, if
necessary, amend their relevant instruments, 1V'ith a. view to enabling
representatives of the national liberation movements of the colonial
Territories, recognized by the Organization of Africen Unity, to participate
fully as observers in all proceedings relating to their countries, particularly
so as to ensure that assistance projects of the agencies and organizations are
carried out to the benefit of the national liberation movements and peoples
of the liberated areas:.

9. Recommends that all Governments should intensify their efforts in the
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specia1ized agencies and other organizations within the United Nations system
of which they are members to ensure the full and effective imp1ementation of
the Dec1aration and other re1evant reso1utions of the United Nations and, in
that connexion, shou1d accord priority to the question of providing assistance
on an emergency basis to peop1es in the colonial Territories and to their
nationa1 liberation movements~

10. Recommends that, with a view to facilitating the imp1ementation of
paragraph 9 above, the General Assemb1y shou1d urge the executive heads of the
specia1ized agencies and other organizations within the United Nations system
to formu1ate and submit to their respective governing bodies or 1egis1ative
organs, as a matter of priority and with the active co-operation of the
Organization of African Unity, concrete proposa1s for the fu11 imp1ementation
of the relevant United Nations decisions, in particular specific pro~rammes of
all possib1e assistance to the peop1es in colonial Territories and their
national 1iberation movements, together with a comprehensive ana1ysis of the
prob1ems, if any, confronted by the agencies and organizations~

11. Recommends that the General Assemb1y request the Secretary-General:

(a) To prepare for submission to the re1evant bodies concerned with
re1ated aspects of the present item, with the assistance of the specia1ized
agencies and other organizations within the United Nations system, a report on
the action taken since the circulation of his previous report 8/ in
imp1ementation of the relevant reso1utions of the United Natioñs, including
the present reso1ution;

(b) To continue to assist tbe specia1ized agencies and other
organizations within the United Nat'ions system in working out appropriate
measures for imp1ementing the present resolution and to report thereon to the
General Assembly at its thirtieth session;

12. Reguests its Chairman, taking the foregoing into account, to
continue his consu1tations with the President of the Economic and Social
Council and to maintain contact with the Organization of African Unity with a
view to facilitating the implementation of the Dec1aration and other relevant
resolutions of the United Nations by the organizations concerned~

13. Decides, subject to any directives the General Assembly might wish
to give at its twenty,",ninth session, to continue to examine the question and
to report to the General Assembly at its thirtieth session.

8/ A/9638 and addenda.

f"\l':3..... r..::> •..•
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Annex I*

REPORT OF THE CHAIRMAN

l. At its fifty·-fifth session, the Economic and Social Council adopted
resolution 1804 (LV) of 7 August 1973 on the item entitled iYImplementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples by
the specia1ized agencies and the international institution3 associated with the
United Nat íona". By paragraph 6 of that resolution, the Council requested its
President to continue consultations on this matter with the Chairman of the Special
Committee on the Situation with regard to the Implementation of the Dec1aration on
the Granting of Independence to Colonial Countrr-í.es and Peoples. a/

2. At its 946th meeting~ on 28 August 1973~ the Special Committee adopted a
resolution on the question, by paragraph 12 of which it requested its Chairman
to continue his consu1tations on the itero with the President of the Council. b/

3. At its twenty-eighth session~ the General Assemb1y adopted reso1ution
3118 (XXVIII) of 12 December 1973~ by paragraph 12 of which it requested the
Economic and Social Counci1 to continue to consider~ in consultatioll with the
Special Committee, appropriate measures for co-ordination of the policies and
activities of the specia1ized agencies and other organizations within the United
Nations system in implementing the relevant resolutions of the General Assembly.

4. Accordingly, the President of the Council and the Chairman of the Special
Cornmittee held consultations on the question on 13 June 1974, and further
consultations were held between the President oi' the Council and the Vice·-Chairman
of the Special Committee on 19 July 1974.

5. The President of the Economic and Social Council informed the Chairman of the
Special Committee that, in conformity with paragraph 11 of General Assembly
reso1ution 3118 (XXVIII), the attention of the Council members had been drawn to
the discussions of the Special Committee and to the relevant documentation. c/
The President of the Counci1 also informed the Chairman of the Special Committee
that the Administrative Committee on Co··ordination had during the past year
continued to give close attention to the question~ d/ and that, in the same
context, further informal consultations between representatives of the General
Secretariat of the Organization of African Unity (OAU) had taken place during April
and July 1974, with a view to promoting closer co-oper-ab íon in the implementation

* Previously issued under the"symbóJ: k/AC.109/L.966.

a/ Official Records of the General Assemb1:r
ri

Twenty..·eighth Session,
Supplement No. 3 (A/9003), chapo XXVI, para. 10 •

b/ Ibid., SUPE.l~ment No.!..-23 (A!9023íRev.l), chapo VI, para. 18.

c/ Ibid., (A/9023/Rev.l), chapo VI~ A/ACol09/PV.923 and Corr.l and 2,
PV.937 and Corr.l, PV.939 and Corr.l, PV.94l and Corr.1, PV.91~5 and PV.946.

dI. See E/5488.
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of the various res01utions on decolonization by the organizations concerned. The
Chairman of the Specia1 Committee informed the President of the Counci1 that
simi1ar1y~ in pursuance of paragraph 5 of Counci1 reso1ution 1804 (LV) of
7 August 1973, the Specia1 Committee' s attention had been drawn to that r-eso'Iutrí.on
as we11 as to the discussions 1eading thereto during the Counci1's fifty-fifth
session. ~ The Chairman of the Specia1 Cornmittee also informed the President of
the Council that the Committee at the beginning of thu current session had
re-estab1ished its working group on the implementation of the Declaration by
specia1ized agencies and related institutions to fo11ow the implementation of
General Assembly reso1ution 3118 (XXVIII) and other relevant United Nations
resolutions. In the 1ight of t~e positive results of the contacts established in
1973 with the executive heads of a number of agencies, the Special Committee had
continued similar consultations during its current session. The Special Committee
expected to consider the item during the second half of ~~~ust 1974, when the report
of its working group as we11 as an account of the Council's consideration of the
related item, became availab1e. The two presiding cfficers felt that the continued
dialogue between the United Nations bodies concerned, the executive heads of the
United Nations fami1y of organizations and OAU had furthered the efforts of the
international community to speed up the process of deco1onization~ including the
extension of assistance to the peoples of colonial Territories in Africa and their
national liberation movements. Accordingly, they consdder-ed it desirable that such
contacts should be maintained on a regular basis.

6. Having reviewed developments concerning the implementation of the above
mentioned United Nations resolutions since July 1973, the presiding officers noted
that steady progress had been made with respect to the provision of assistance to
refugees through the United Nations High Cornmissioner for Refugees (UNHCR) in close
co-operation with a number of organizations in the United Nations system, and with
the OAU Bureau f'or the Placement and Education of African Refugees (BPEAR). It was
noted in particular that in 1973 UNHCR projects which involved expenditure amounting
to some $1.6 million, had benefited over 580,000 refugees, by financing primary and
poat-pr ímar-y education, promoting rural settlement and providing medical,
educational and other related, facilities. In the same context, the two ~residing

officers welcomed, the cont.í.nucd efforts being made by the Secretary-General to
strengthen the co-ordination of the various existing United Nations programmes of
assistance beneficial to colonial peop1es with projects being carried out ~nder the
auspices of UNHCR and BPEAR. The two presiding officers also noted the assurances~

given by a number of agencies, that they would continue to co-operabe with the
Secretary-General, among other things, by making available theil" faci1ities to
assist in the selection, placement and productive omploymcnt of beneficiaries of the
above-mentioned United Nations prograrnmes. In the opininn of the presiding
officers, it was necessary to ensure the closest possible co-ordination of all these
activities in order to achieve the maximum utilization of the limited available
resources. For their part, the Governments of the countries of residence could
facilitate the flow of assistance to refugees fr~m the colonial Territories by
continuing to assign high priority to projects cwrried out in co-operation with the
United Nations family 'of organizations, and also by accorddng to refugees the 1p.[t8.1
status provided for under the relevant international instruments.

e/ E/AC.24/SR.506-510; E/SR.1876.
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7• The presiding officers acknowledged that further efforts ~~ere being made by
sorne of the agencies and organizations concerned to work out, in collaboration with
OAU and in close co-operation with the Governments of a number of the African
countries adjoining the colonial Territories, including the Congo, Guinea, Senegal,
the United Republic of Tanzania, Zaire and Zambia, concrete programmes of
assistance to the peoples of these Territories, including the populations in
liberated areas and their national liberation movements, especially in the broad
field of education and training. As examples of these efforts, they noted that
the United Nations Educational, Scientific and Cultural Organization (UNESCO) had
maintained progress in the provision of assistance to liberation movements and
colonial peoples financed through its regular programme and the United Nations
Development Programme (UNDP) as well as other extrabudgetary sources. The World
Health Organization (WHO) was actively engaged in consultations with UNDP, the
United Nations Children's Fund (UNICEF), and possible sources of voluntary support,
to ensure early implementation of programmes of assistance in the health field for
the populations helped by the national libel"ation movements. The International
Labour Organisation (ILO)was developing a pilot project in southern United
Republic of Tanzania for training assistance to peoples of Mozambique in
co-operation with the Frente de Liberta~ao de Mo~ambique (FRELIMO) and a nt~ber of
fellows sponsored by OAU were being trained at the International Centre for
Advanced Technical and Vocational Training at Turin. The Food and Agriculture
Organization of the United Nations (FAO) was continuing to work towards the
establishment of an agricultural training component within the framework of the
Mozambique Institute in the United Republic of Tanzania, which had been envisaged
since September 1971. UNPCR had proposed to incorporate into its regular
assistance programme aid to refugees through institutions linked with the national
liberation movements.

8. The two presiding officers took note of the decision taken by the Governing
Council of UNDP at its seventeenth session, in response to paragraph 4 Cd) of
General As~embly resolution 3118 (XXVIII), to waive counterpart obligations
normally required of spoñsoring Governments in respect of projects beneficial to
colonial peoples. They welcomed the comprehensive decision adopted by the UNDP
Governing Council at its eighteenth session, according to which assistance would
be financed from bhe UNDP programme reserve and al.so from a trust f'l1nd to be
established for the purpose. They noted with appreciation that the World Food
Programme (lVFP) had begun to implement, in accordance with a decision of its
Intergovernmental Committee, an interim programme of assistance, including t't'10 food
aid projects in Angola and Mozambique, v~lued at over $3 million on an emergency or
quasi-emeY.'gency basis. They also noted that tpe UNICEF Executive Board had
approved two projects involving assistance in the fields of health, sanitation,
edllcation and welfare, ... each totalling $500,000, extending over several years. They
were in agreement that, in the continuation of the cODsultations initiated between
OAU and the World Bank, all practical means should be ex~lored by the Bank to assist
the Governments concerned in supporting projects that would be beneficial to the
peoples of the colonial Territories. They commended the arrangements that had been
made by one or two agencies for additional financing from extrabudgetary sources,
including funds-in-trust, and expressed the hope that other organizations might
consider making similar arrangements.

9. Thc: two presiding of't'Lcer's agreed that bhe measures so far taken by some of
the organizations within the United Nations system for the provision of assistance
to the ~olonial peoples represented only a limited, although generally positive
rasponse to perti~0~t United Nations resolutions: it was to be borne in mind that
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the needs were great and that, oí the 28 million people still livin~ under colonial
rule, there were nearly 18 million people in southern Africa. They expressed the
hope that the organizations concerned, as well as all Governments t would intensify
their efforts to assist or continue to assist the colonial peoples t particularly
those living in that part of the continent.
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10. As regards the implementation of paragraph 7 oí resolution 3118 (XXVIII)
concerning the representation of the colonial Territories in Africa by their
natio~al liberation movem~nts, at relevant meetings of the specialized agencies,
the two ~residing officers noted with satisfaction that, in addition to the
action taken by UNESCO and the ILO, severa! agencies and organiza.tions had adopted
measures with a view to enabling representatives of the liberation movements
concerned to participate in 3uch meetings; these included FAO!; WHO, the
International Telecornmunication Union (ITU), the Inter-Governmental Maritime
Consultative Organization (IMCO), the tJniversal Postal Union (UPU), the World
Meteorological Organize.tion ('WMO), UNDP and WFP. T"ne President of the Council
drew attention to the decisions of the Council adopted at its fifty-sixth session
by which tte Council had arranged for the participation of representatives of the
national libel-ation movements in the work of the Worlc. Population Conference, to
be held at Bucharest in August 1974, and the World Food Conference~ to be held
at Rome in :N'ovember 1974. The Chairman of the Special Committee mentioned. that
repres~ntatives of the national liberation movements had participated in the
Diplomatic Conference on the Reaffirmation and Pevelopm~nt cf International
Humanitarian Law Applicable in Al":"ted COIlflict·~ e. held at G-f!nta'tra .t'í"om,·20. Eebruary to
29' ~1arch 1974:-' The' two,presiding officers" we'ic6med.-;these· developments. 'ahd hópe~d
that~those, or.~Rniz&tions which had yet to cor~p1y fully with the ~elevantprovieions

oí' :testJlütion 3118 (XXVIII) vTould proceed, in consultation with OAU, to enab1e the
nationtl.l 1iberatioll lIlovements to participate in the relevant proceedings of
conferetlces, meetinrs or seminars he1d under their auspices.

11. The ChaiI~all of the Speoial Committee noted that several agencies had taken
further steps to discontinue all support to and withhold financie.l, economic,
technica1 f~d other assistance from the Governments of Portugal and'South Atrica
and from the illegal raoist minority régime in Southe::a::::. Rhodesia until they
renounced their policíes of colonial and racial domination ot the Africen peoples
concerned. He also noted that several other agencies had in:practice adopted the
position of non-co-operation with the~e régimes in matters of assistance, although
they had not taken formal decisions to sever reletions or discontjnue collaboration
with them. The President of the Council noted that the delega.tion oí the Government
of Port",gal to the z-ecent UFU Congress had made a ~~tatement before the Congress
in which were outlined the main guidelines of Portugal's new foreign ~olicy,

including: (a) its profound desirefor international co-operation with all
countries without any distinction; (b ) absolute respec't tor the principles embodied
in the Charter of the United Nations and the Universal Declaration of Hmnan.Rigr~s;

and (o) accepbance of self-determination with al1 its conaequences as a means of
solving the coloniaJ. problem. The Chairman of the Speoial COmIDittee observed that,
while the situation in Portugal had continued to evolve, pressure should be exerted
on the new Government to reverse completely the policies of the previous régime
vis-a-vis the colonial Territories under its dQmination. Tbe President Qf the
Council end the Chairman of the Special Committee noted that the new Govermnent
of Portugal had not yet official1Y indioated its acceptance oí, inter alia, the
Declaration on the Granting oí Independence to Colonial Countries*and Peoples.
The Chairman of tIla Specit:Ll Committee felt that the United Nations system of
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organizations should continue to be guideü by the relevant provisions of
resolution 3118 (XXVIIT~, in particular paragraph 6 thereof. fl. -

r

1

!

~ .
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12. With reference to Council resolution 1740 (LIV) of 4 May 1973, in which the
Council had requested its Committee on Non-Governmental Organizations to explore
ways of engaging non-governmental organizations actively in the implementation of
th(-\ Declaration, the Chairman of the Special Committee stated that, while several
of the organiz~cions in consultative status had continued to assist in the efforts
of the Uuited Nations in the field of decolonization, many of them had yet to
extend their co-operation in that regard. As those agencies and organizations
which had taken part in the International Conference of Experts for the Support
of Victims of Colonialism and Apartheid in Southern Africa, heId at Oslo from 9 to
14 Apri1 1973 ~ were fully aware , sever-a'l non-rtoverncent-ef or~anizations had long
been making active contributions to the process of decolonization, by eA~ending

direct financial assistance to the national liberation movements and/or by
disseminating information on decolonization. The two presiding officers wer-e of
the view that the Council might wish to consider reiterating its call on its
Committee on Non-Governmental Organizations to intensify its efforts to enlist
the support of all non-governmental organizations within its purview in the
implementation of the Declaration.

13. Noting that the matters raised in the foregoing report would require
continuous review by the Economic and Social Couneil and by the Special Cornmittee,
the two presiding officers agreed that, subject to any direetives which the
General Assemb.ly might give at its twenty-ninthsession and in conformity with
such decisions as might be taken by the Council and the Speeial Committee, they
should maintain close eontact with each other on the question.

fl On the basis oí subsequent developments, Mr. Mehdi Ehsassi, Vice-Chairman,
who participated on behalf of the Special Committee in the consideration of the
item by the Economic and Social Council at its fifty-seventh session, made a
statement at the 541st meeting of the Council's Poliey and Progrgmme Co-ordination
Committee, on 29 July 1914 (E/AC.24/SRm541) , r 01ating to matters referred to in
document-e A/AC.I09/45~! and 454 and A/9697.
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REPORT OF TH~ WOHK1~U UHOUP ON THE IMPLF.M~N~A~ION BY TH~

SPECIALIZED AGENCIES AND THE lN~~HNA~IONAL INST1~U~lO~S

ASSOCIATED WITH THE UNITED NATIONS OF THE DECLARATION ON
THE GRANTING OF INll~~~ND~NGE TO COLONIAL COU~~~~~~ ANn
PEOPLES ANlJ OTHER RELEVANT RESOLur.PION~ U14' THE UNI'rED

NATIONS

Chairman: MI'. Bar-akat; AHMAD (India)

• • •

CONCLUSIONS AND RECOMMENDATIONS

39. FroID the consultations undertaken by the Working Group, as out1ined above, i t
is evident that, despite 1imited progress in certain areas, the provisions of the
re1evant reso1utions of the United Nations remaiu 1arge1y unimp1emented,
particu1ar1y with respect to the formu1ation and execution of concrete programmes
of assistance to ~he peop1es in the 1iberated areas and their nationa1 1iberation
movements recognized by CAU. The action thus far taken by the agencies and
organizations concerned fa1ls far short of the objectives of reso1ution
3118 (XXVIII) and is not adequate by far to meet the urgent and critica1 needs of
the peop1es in their strugg1es for freedom and independence. The Working Group
according1y considers it imperative to urge the organizations concerned to take
a1l the necessary steps to imp1ement a11 the provisions of the re1evant United
Nations reso1utions in the fie1d of deco1onization.

40. In that regard, it is essentia1 for the organizations concerned to continue to
work c1ose1y on a continuing basis with the General Secretariat of OAU and to seek
the 1atter's advice and guidance to effect the maximum and most efficient
uti1ization of the resources avai1ab1e. The Working Group also wishes to st~ess

once again the primary responsibi1ity of the executive hesds of the agencies snd
organizations to formulate and submit to their respective governing bodies or
1egislative organs, as a matter of priority and with the active co-operation of
OAU, concrete proposals íor rendering all possible assistance to the peoples
concerned.

41. The Working Group notes with apprecia-tion the initiative taken by a number oí
African countries adjoining the Territories concerned in sponsoring, in consultation
wi,th OAU, concrete programmes of assistance to the peop1es of these Territories.
As already indicated, these progrgrnmes are modest in their scale and 1imited in
their scope. Nevertheless, they represent an encouraging beginnin~. The Working
Group i6 hopeful that the recent decision oí the UNDP Governing Council, by which
it waived counterpart obligations normally required of sponsoring Governments for
assistance projects, would facilitate further the formu1ation of desired programmes.
At the same time, the Working Group wishes to empha.size the importance of the role

* The complete tcxt of the re~ort was previous1y issued under the symbo¡
A/AC.109/L.98l. ..

-259-



being played by OAU in assisting the organizations concerned, as well as in
stimulating the interest of Governments in sponsoring the necessary assistance
projects. In the same context, the Working Group exoresses the hope that the World
Bank and the International Monetary Fund (IMF) will reconsider their present
policies and comply with the relevant United Nations resolutions and will begin to
provide assistance to the peoples of the colonial Territories, particularly in view
of the enormous resources of those two agencies.

42. The Working Group wishes to note the action recently taken on the related item
by the Economic and Social Council at the latter's fifty-seventh session, by which
it welcomed, inter alia, the affirmation by the Government of Portugal of the right
to independence of the peoples of the colonial Territories concerned as well as
Portugal' s acceptance of all the resolutions of the Uni,ted Nations in the field of
decolonization. The Working Group considers it necessary, now more than ever, for
the organizations within the United Nations system to intensify their efforts by
all available means to provide in the period of transition all moral and material
assistance to the peoples of these Territories and their national liberation
movements in their struggles to consolidate their national independence and to
carry out programmes fer reconstruction of their countries.

43. As regards the implementation of paragraph 7 of resolution 3118 (XX~III),

concerning the representation of the colonial Territories in Africa by national
liberation movements recognized by OAU at the proceedings of the specialized
agencies, the Working Group notes with satisfaction that an increasing number of
agencies have made, or are making, arrangements for such representation. The
Working Group notes in particular the action taken in this respect by the ILO, FAO,
UNESCO, WHO, the Universal Postal Union (UPU), the International Telecommunication
Unien (ITU) and the Norld Meteorological Organization (WMO). It is patently clear
that if the needs of the peoples of the colonial Territories are to be adequately
met and if their interests are to be effectively safeguarded, such participation
is 'ln essential and indispensable element in thef3e proceedings. The Working Group
is of the opinion that because of the sizable number of those agencies which have
not yet taken any action in this respect, it ia imperative to urge them strongly
to comply with the relevant provision of resolution 3118 (XXVIII). The Working
Group firmly believes that the time has come for all the agencies and organizations
within the United Nations system to accord full observer status to the national
liberation movements recognized by OAU.

44. As regards the discontinuance of all support to and withholding a11 assistance
from the colonialist and racist minority régimes of South Africa and Southern
Rhodesia, it is more than clear that the extension of assistance to the peoples of
the colonial Territorias concerned requires, as a corollary, the complete cessation
of any such support for and assistance to these régimes. In this respect, the
Working Group wishes to reiterate its request, recently reaffirmed by the Economic
and Social Council at its fifty-seventh session~ to all the agencies and other
organizations to discontinue all support and assistance to the Government of South
Africa and the illegal régime in Southern Rhodesia, as long as those régimes persist
in their policies of colonial domination and exploitation. The Working Group
stresses once again that the primary aim of the international community in this
regard is to bring pressure to beal' on these régimes until they renounce their
coionialist and racist represEíon of the peoples under their domination.

-260-

, i

1, '

I

45.
Speci;
te' co:
Commi'
heads
conta

46.
recor



.
t

45. Guided by the foregoing considerations anñ subject to any decision which the
Special Committee might wish to take in this connexion, the W'orking Group intends
td continue to pursue vigorously the mandate entrusted to it by the Special
Committee, including in particular the holding oí consult,A~;ons with the executive
heads oí the agencies and organizations concerned, as well as tl!~ c~tablishment of
contact with their legislative bodies And guverning organs.

46. The Working Group recommends that provision Sh0111d be made tr, have 6womary
records taken oí the meeb í.nga it intends to hold during 1975.
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