
REPORT
OF THE

COMMITTEE ON CONTRIBUTIONS

GENERAL ASSEMBLY

ESSIC

SUPPLEMENT No. 11 (A/39/11)

^
OFFICIAL RECORDS: THIRTY-NINTH SESSIO*^

UNITED NATIONS



REPORT
OF THE

COMMITTEE ON CONTRIBUTIONS

GENERAL ASSEMBLY

OFFICIAL RECORDS: THIRTY-NINTH SESSION 

SUPPLEMENT No. 11 (A/39/11)

UNITED NATIONS
New York, 1984



NOTE

Symbols o f  United Nations documents are composed o f  capital letters combined with 
figures. Mention o f  such a symbol indicates a reference to a United Nations document.



[ o r ig in a l :  E nglish ]

[7 August 1984]

CONTENTS

Paragraphs Page

I .  MEMBERSHIP OF THE COMMITTEE .................................................................... 1 - 2  1

I I .  CONSIDERATION OF GENERAL ASSEMBLY RESOLUTIONS 3 8 /3 3 ,
37/125  B , 36 /231  A AND 3 4 /6  В AND VIEWS EXPRESSED AT THE
THIRTY-SEVENTH AND THIRTY-EIGHTH SESSIONS OF THE
FIFTH COMMITTEE .............................................................   3 - 1 0  2

I I I .  VARIANTS OF THE CURRENT METHODOLOGY....................................................  1 1 - 3 3  5

A. Economic and s o c i a l  in d ic a t o r s  .................................................... 1 2 - 2 6  5

B. Problem s o f  in f la t io n  and exchange ra te  co n v e rs io n  . . .  2 7 - 3 3  10

IV . COMPONENTS OF THE CURRENT METHODOLOGY..............................................  34 -  49 12

A. S t a t i s t i c a l  base p e r io d  .................................................................... 35 -  38 12

B. Low per ca p ita  income a llow an ce  form ula ....................................  3 9 - 4 3  13

C. Methods t o  a v o id  e x c e s s iv e  v a r ia t io n s  o f  in d iv id u a l
ra te s  o f  assessm ent between two s u c c e s s iv e  s c a le s  . . . .  4 4 - 4 9  14

V. ASSESSMENT SCALE METHODOLOGY: SUMMARY AND
RELATED OBSERVATIONS ........................................................................................ 50 -  54 17

V I. GUIDELINES FOR THE COLLECTION AND PRESENTATION OF DATA . . .  5 5 - 5 7  18

V II . ASSESSMENT OF NEW MEMBER STATES FOR 1983 AND 1984 .................. 58 -  62 19

V I I I . OTHER MATTERS CONSIDERED BY THE COMMITTEE ....................................  6 3 - 6 8  20

A. C o l le c t io n  o f  c o n tr ib u t io n s  ................................................................  6 3 20

B. Payment o f  c o n tr ib u t io n s  in  c u r r e n c ie s  oth er than
U nited S tates  d o l la r s  ........................................................................  6 4 - 6 5  20

C. Study on com parative methods o f  assessm ent .............................. 66 20

D. Communications from in te r n a t io n a l  o rg a n iz a t io n s  ..................  67 21

E. Date o f  the next s e s s io n  .......................................................................  68 21

IX . RECOMMENDATION OF THE COMMITTEE .................................................................  69 22



CONTENTS (con tin u ed )

Page

Annexes

I .  Socio-econonic indicators...........................................................................................  24

A. Long l i s t  ..............................................................................................................     24

B. Short l i s t .............................................................................................    25

II . Scales of assessment based on modified methodology: incorporation of
ten econonic and social indicators in addition to per capita income . . .  26

III . Scales of assessment based on modified methodology: incorporation of
seven ecomxnic and social indicators in addition to per capita income . 37

IV. Assessment rates of 61 selected countries based alternatively on
unadjusted exchange rates: PARE and PPP conversions .................................... 41

V. Limits on variations between successive assessment scales ......................... 43

V I. G eom etric method o f  l im it in g  v a r ia t io n s  o f  in d iv id u a l  ra te s  o f
assessment between two successive scales ............................................................. 44

VII. Technical note on guidelines for the collection and presentation of
data by Member S ta te s .............................................      46



1. The forty-fourth session of the Committee on Contributions was held at 
United Nations Headquarters from 4 to 29 June 1984. For reasons of health,
Mr. Wilfried Koschorreck was unable to attend the session. The following members 
were presentí

Syed Amjad Ali
Mr. Andrzej Abraszewski
Mr. Nobutoshi Akao
Mr. Mohammed Sadiq Al-Mahdi
Mr. Marco António Diniz Brandao
Mr. Javier Castillo Ayala
Mr. Anatoly Semënovich Chistyakov
Mr. Haroed Arabi El Houderi
Mr. Leoncio Fernandez Maroto
Mr. Richard Vognild Hennes
Mr. Lance Joseph
Mr. Zoran Lazarevic
Mr. A tilio  Norberto Molteni
Mr. Oluseye D. Oduyemi
Mr. Qnar Sirry
Mr. Yang Hushan
Mr. Philippe Zeller

2. The Committee elected Syed Amjad Ali Chairman and Mr. A tilio  N. Molteni 
Vice-Chairman.



I I .  CONSIDERATION OF GENERAL ASSEMBLY RESOLUTIONS 3 8 /3 3 , 37/125 В, 
36 /231  A AND 34 /6  В AND VIEWS EXPRESSED AT THE THIRTY-SEVENTH 
AND THIRTY-EIGHTH SESSIONS OF THE FIFTH COMMITTEE

3. In paragraph 2 o f  i t s  r e s o lu t io n  38 /33  o f  25 November 1983 on the s c a le  o f  
assessm ents fo r  the apportionm ent o f  the expenses o f  the U nited N a tion s, the 
G eneral Assembly requ ested  the Committee on C on tr ib u tion s  " t o  ca rry  ou t  the mandate 
en tru ste d  t o  i t  by r e s o lu t io n  37/125 B , taking in t o  accou n t the view s expressed  by 
Member S ta tes  during the th ir ty -s e v e n th  and t h ir t y -e ig h t h  s e s s io n s  o f  the G eneral 
A ssem bly".

4 . In i t s  r e s o lu t io n  37/125 В o f  17 December 1982, the G eneral Assembly

" 1 .  R econfirm s th a t the r e a l  c a p a c ity  t o  pay o f  Member S ta tes  i s  the 
fundamental c r i t e r i o n  on which the s c a le  o f  assessm ents i s  based ;

"2 .  D ecides th a t the Committee on C on tr ib u tion s  may extend i t s  s e s s io n s , 
a s  n ecessa ry , in  ord er t o :

" (a) Submit t o  the G eneral Assembly a t  i t s  th ir ty -n in th  s e s s io n  the study 
c a l l e d  fo r  in  paragraph 3 o f  Assembly r e s o lu t io n  3 6 /231  A, tog e th e r  w ith  i t s  
p ro p o sa ls  fo r  methods which i t  should  use in  determ in ing fu tu re  s c a le s  o f  
a ssessm en ts;

" (b) Submit t o  the G eneral Assembly no la te r  than a t  i t s  th ir ty -n in th  
s e s s io n  a s e t - o f  g u id e lin e s  fo r  the c o l l e c t i o n  and p re se n ta t io n  o f  data  as 
requ ested  in  paragraph 2 o f  r e s o lu t io n  36/231 A, tak ing  in to  accou n t the view s 
expressed  by a number o f  d e le g a t io n s  co n ce rn in g , in  p a r t ic u la r ,  the 
com p a ra b ility  o f  n a t io n a l income d a ta " .

5 . At i t s  t h i r t y - s ix t h  s e s s io n , the G eneral Assembly adopted r e s o lu t io n  36 /231  A 
o f  18 December 1981, the re le v a n t o p e ra t iv e  paragraphs o f  which are  quoted  below :

'’ The G eneral Assem bly,

"1 . R ea ffirm s i t s  p re v io u s  d e c is io n s  th a t , in  the measurement o f  the 
c a p a c ity  o f  Member S ta tes  t o  pay, the fo l lo w in g  elem ents should  be taken in to  
a cco u n t, in  ord er t o  preven t anomalous assessm ents r e s u lt in g  from the s o le  use 
o f  e stim ates  o f  n a t io n a l incom e:

" (a) Due c o n s id e r a t io n  t o  d eve lop in g  c o u n tr ie s ,  in  g e n e ra l, and t o  the 
c o u n tr ie s  w ith  the lo w e st  per ca p ita  incom e, in c lu d in g  the le a s t  deve lop ed  
c o u n tr ie s , in  p a r t ic u la r ,  in  view  o f  th e ir  s p e c ia l  econom ic and f in a n c ia l  
prob lem s;

" (b) The con tin u in g  d i s p a r i t i e s  between the econom ies o f  d eveloped  and 
d ev e lop in g  c o u n tr ie s ;

" ( c )  C on d ition s  or c ircu m stan ces  which a d v e rse ly  a f f e c t  the c a p a c ity  o f  
Member S ta tes  t o  pay;



" (d) The p a r t ic u la r  s i t u a t io n  o f  Member S ta tes  whose ea rn in gs depend 
h e a v ily  on one or a few p ro d u c ts ;

" ( e )  The a b i l i t y  o f  Member S ta tes  t o  secu re  fo r e ig n  cu r re n cy ;

" ( f )  The co n ce p t  o f  accum ulated n a t io n a l w ea lth ;

" (g) The e x is te n c e  o f  d i f f e r e n t  methods o f  n a t io n a l  a ccou n tin g  o f  Member
S ta te s , in c lu d in g  the l e v e l  o f  d i f f e r e n t  in f l a t io n  ra te s  and th e ir  e f f e c t s  on
the co m p a ra b ility  o f  n a t io n a l income s t a t i s t i c s ;

"2 . Requests the Committee on C o n tr ib u tio n s  t o  prepare a s e t  o f  
g u id e lin e s  fo r  the c o l l e c t i o n  and p re se n ta t io n  o f  data  by Member S ta te s , in  
order t o  ensure th a t adequate data  and s t a t i s t i c a l  in form a tion  are  sufcmitted 
t o  the Committee on a uniform  and com parable b a s is ;

"3 . Requests the Committee on C o n tr ib u tio n s  t o  subm it t o  the G eneral 
Assembly a t i t s  th ir ty -s e v e n th  s e s s io n  a thorough study on a lt e r n a t iv e  methods 
t o  a sse ss  the r e a l  c a p a c ity  o f  Member S ta te s  t o  pay th a t takes f u l l y  in to  
a ccou n t Assembly r e s o lu t io n  3 4 /6  B, a l l  the elem ents l i s t e d  in  paragraph 1 
above, in c lu d in g  a new s t a t i s t i c a l  base p e r io d , a re v is e d  upper l im it  o f  the 
low  per ca p ita  income a llow an ce  form ula and a l im it  fo r  in cr e a s e s  between two 
s u c c e s s iv e  s c a le s  o f  a ssessm en ts".

6 . The re le v a n t o p e ra t iv e  paragraph o f  G eneral Assembly r e s o lu t io n  34 /6  В o f  
25 O ctober 1979 reads as f o l l o w s :

"The GeneraД- A ssem bly,

"2 . Requests the Committee on C o n tr ib u tio n s  t o  study in  depth and rep ort 
t o  th e G eneral Assembly a t  i t s  t h i r t y - f i f t h  s e s s io n  on ways and means o f  
in cre a s in g  the fa ir n e s s  and e q u ity  o f  the s c a le  o f  assessm ents, bearing in  
mind the debate under agenda item  103 in  the F ifth  Committee during the 
t h ir t y - fo u r t h  s e s s io n  o f  the A ssem bly, and, in  p a r t ic u la r :

" (a) Methods which would avo id  e x c e s s iv e  v a r ia t io n s  o f  in d iv id u a l ra te s  
o f  assessm ent between two s u c c e s s iv e  s c a le s ,  in clu d in g  ways o f  s e t t in g  a 
p ercen tage  l im it  or p ercen tage  p o in ts  l im it  or a com bin ation  o f  the tw o;

" (b) Ways o f  taking in t o  accou n t c o n d it io n s  or c ircu m stan ces  which 
a d v e rse ly  a f f e c t  the c a p a c ity  t o  pay o f  Member S ta tes  and ways o f  s e t t in g  
o b je c t iv e  c r i t e r i a  by which th ese  c o n d it io n s  or c ircu m stan ces  can be taken 
in t o  accou n t in  the e la b o r a t io n  o f  the s c a le  o f  assessm en ts;

" (c) Ways o f  taking in t o  a ccou n t the p a r t ic u la r  s i t u a t io n  o f  Member 
S ta tes  whose earn ings depend h e a v ily  on one or a few  p ro d u cts ;

" (d) Ways o f  b rin g in g  up t o  da te  the va lu es  o f  the per c a p ita  a llow an ce 
form ula and th e ir  e f f e c t s  on the s c a le  o f  assessm en ts;

" (e) Ways o f  taking in t o  accou n t the d i f f e r e n t  methods o f  n a t io n a l 
a ccou n tin g  o f  Member S ta te s , in c lu d in g  the l e v e l  o f  d i f f e r e n t  in f la t io n  ra te s  
and th e ir  e f f e c t s  on the co m p a ra b ility  o f  n a t io n a l income s t a t i s t i c s ;



" ( f )  Ways o f  tak in g  in t o  a ccou n t the co n ce p t  o f  accum ulated w ealth  and 
the ways by which c r i t e r i a  co u ld  be d eveloped  t o  en able  i t  t o  be a p p lie d  as a 
fa c t o r  in  s e t t in g  the s c a le  o f  assessm ents»

" (g) Methods t o  ensure th a t a l l  c o u n tr ie s  are a ssessed  on data cov er in g  
the same p e r io d  o f  time s o  th at data  used a re  com parable;

" (h )  E f fe c t s  o f  a lte r in g  the s t a t i s t i c a l  base p e r io d  in  the s c a le  o f  
a ssessm en ts".

7 . In respon se t o  the requ est in  G eneral Assembly r e s o lu t io n  36/231 A fo r
"a thorough study on a lte r n a t iv e  methods t o  a sse ss  the r e a l  ca p a c ity  o f  Member 
S ta tes  t o  p a y " , the Committee on C o n tr ib u tio n s  su ggested  fou r  a lte r n a t iv e  methods 
in  i t s  re p o r t  on i t s  fo r t y - t h ir d  s e s s io n . 1 /  A lte r n a t iv e  I proposed assessm ents by 
g rou p s; a lte r n a t iv e  I I  r e la te d  assessm ents t o  p erson n el and s o v e re ig n ty  fa c t o r s ;  
a l t e r n a t iv e  I I I  examined accum ulated n a t io n a l w ealth  as a main in d ic a to r  o f  the 
r e a l  c a p a c ity  t o  pay; and a lte r n a t iv e  IV d e s c r ib e d  s ig n i f i c a n t  v a r ia n ts  o f  the 
cu rre n t  m ethodology.

8 . The F i f t h  Committee d is cu sse d  th ese  fou r a lt e r n a t iv e s  during the t h ir ty -e ig h th  
s e s s io n  o f  th e  G eneral Assem bly. S evera l o b je c t io n s  were ra ise d  w ith  r e s p e c t  t o  
a lte r n a t iv e  I ,  in  p a r t ic u la r ,  the con cern  th a t d iv id in g  the Member S ta te s  in t o  
groups fo r  purposes o f  e s ta b lis h in g  a s c a le  had no l e g a l  or c o n s t i t u t io n a l  b a s is  
w ith in  the term s o f  the Charter o f  the U nited  N a tion s . A lte r n a t iv e  I I  l ik e w is e  d id  
not f in d  favour w ith  the m a jo r ity  o f  Member S ta te s . A lte r n a t iv e  I I I ,  on 
accum ulated n a t io n a l w ealth , was con s id e re d  t o  be a w orthw hile e f f o r t  which should  
be kept in  the work programme o f  the Committee on C o n tr ib u tio n s , so  th a t when the 
co n ce p ts  and d e f in i t io n s  o f  n a t io n a l w ealth became sta n d ard ized  and estim a tes  o f  
n a t io n a l w ealth  were a v a ila b le  fo r  a la r g e  number o f  Member S ta te s , th a t c r i t e r i o n  
cou ld  be con s id e re d  as an a lte r n a t iv e  t o  n a t io n a l incom e.

9 . The Committee on C on tr ib u tion s  co n s id e re d  the view s exp ressed  by Member S tates  
during the th ir ty -s e v e n th  and t h ir ty -e ig h th  s e s s io n s  o f  the G eneral A ssem bly, in  
p a r t ic u la r  th e comments on a lt e r n a t iv e s  put forw ard by the Committee. In the 
cou rse  o f  the d e l ib e r a t io n s  o f  the Committee on C o n tr ib u tio n s , s e v e ra l proponents 
o f  a l t e r n a t iv e  I b e lie v e d  that i t  would be p o s s ib le  t o  d ev e lop  con v in c in g  answers 
t o  the v a r iou s  te c h n ic a l  q u e stion s  r a is e d  during the debate  in  the F ifth  Committee 
on th a t a l t e r n a t iv e .  N ev e rth e le ss , in  the l i g h t  o f  what was p e rce iv e d  t o  be a 
re lu c ta n c e  in  the G eneral Assembly t o  embrace such an a lte r n a t iv e  a t th a t s ta g e , 
the Committee on C on tr ib u tion s  f e l t  th at i t  would n ot be tim e ly  t o  e la b o r a te  i t  
fu rth er  a t  i t s  cu rren t s e s s io n .

10. The Committee, t h e r e fo r e , d evoted  major a t te n t io n  t o  fu rth er  e x p lo r a t io n  o f  
the fo u rth  a l t e r n a t iv e ,  the v a r ia n ts  o f  the cu rre n t  m ethodology, w ith  s p e c ia l  
emphasis on the use o f  econom ic and s o c i a l  in d ic a to r s  and on problem s o f  in f la t io n  
and exchange ra te  co n v e r s io n . S ubsequently , i t  examined in  depth such elem ents o f  
the cu rren t m ethodology as the s t a t i s t i c a l  base p e r io d , the l im it  o f  the low
per c a p ita  income a llow ance form ula and methods t o  a v o id  e x c e s s iv e  v a r ia t io n s  o f  
in d iv id u a l r a te s  o f  assessm ent between two s u c c e s s iv e  s c a le s .



11. The Committee fu r th e r  pursued i t s  d e ta i le d  study o f  ways and means o f  taking 
in t o  accou n t c o n d it io n s  o r  c ircu m stan ces  which m ight n ot have been adequ ately  
r e f le c t e d  in  es tim a tes  o f  n a t io n a l and per c a p ita  income used in  the p rep a ra tio n  o f  
the s c a le  o f  a ssessm en ts. One o f  the v a r ia n ts  would be t o  take in t o  c o n s id e r a t io n  
the va ry in g  s ta g e s  o f  econom ic and s o c i a l  developm ent o f  Member S ta te s  by the 
in c o r p o r a t io n  o f  econom ic and s o c ia l  in d ic a t o r s  in  the cu rre n t  m ethodology . The 
o th e r  v a r ia n t  would d e a l  w ith the problem s o f  i n f l a t i o n  and exchange r a te  
co n v e r s io n .

A. Economic and s o c ia l  in d ic a to r s

12. In i t s  e f f o r t s  t o  seek  a lte r n a t iv e  methods t o  measure the r e a l  ca p a c ity  t o  pay 
o f  Member S ta te s , the Committee on  C o n tr ib u t io n s , a t i t s  c u r re n t  s e s s io n , con tin u ed  
i t s  exam ination  o f  the use o f  econom ic and s o c i a l  in d ic a t o r s ,  i t  review ed many 
s o c io -e c o n o m ic  con cern s  and the s t a t i s t i c a l  in d ic a t o r s  w hich would most adequately  
r e f l e c t  th ose  co n ce rn s . I t  d is cu sse d  the r e la t i v e  w eigh ts and norms th at should  be 
a p p lied  t o  each con cern  and t o  per c a p ita  inccane, and f i n a l l y  an alysed  the 
assessm ent r a te s  r e s u lt in g  from the in c o r p o r a t io n  o f  the in d ic a t o r s .

13. The Committee g e n e r a l ly  agreed  on f i v e  d i f f e r e n t  con cern s  th a t shou ld  be taken 
in t o  a cco u n t : econom ic developm ent, e d u ca t io n a l developm ent, h e a lth , e x te rn a l debt
and in te r n a t io n a l  r e s e r v e s , and, f i n a l l y ,  the changes in  term s o f  tra d e . I t  then 
co n s id e re d  two l i s t s  o f  s o c i a l  and econom ic in d ic a to r s  which cou ld  re p re se n t those 
c o n c e rn s : a lon g  l i s t ,  which in c lu d ed  those a v a i la b le  in d ic a to r s  th a t were thought
t o  be r e le v a n t : and a s h o r t  l i s t ,  s e le c t e d  from  the lon g  l i s t  t o  in c lu d e  one o r  at 
most two in d ic a to r s  p er co n ce rn . The s h o r t  l i s t  was co n s id e re d  by th ose  members 
who supported  i t  t o  be an adecpaate r e f l e c t i o n  o f  the many in d iv id u a l in d ic a to r s  
under each ca te g o ry  in  the lon g  l i s t ,  g iv e n  the c l o s e  c o r r e la t io n  among the va lu es  
o f  those in d ic a t o r s .  In the f i n a l  a n a ly s is ,  how ever, the Committee u t i l i z e d  a 
m o d ifie d  lon g  l i s t  in  o rd er  t o  t e s t  the e f f e c t s  o f  the working o f  the re v is e d  
form u la . The in d ic a to r s  in clu d ed  in  the l i s t  were th ose  fo r  which com parable data 
were a v a i la b le  fo r  a m a jo r ity  o f  c o u n tr ie s .  The lon g  and the s h o r t  l i s t s  o f  
in d ic a to r s  a re  p resen ted  in  annex I and the m od ified  lon g  l i s t  i s  r e f le c t e d  ip  the 
colum ns o f  annex I I .

14. The w eight or  in p orta n ce  a l lo t t e d  t o  each o f  the f i v e  con cern s was d e r iv e d  by 
tak in g an average o f  the p o in t s ,  t o t a l l i n g  100, in d iv id u a lly  a ss ign ed  t o  them by 
members o f  the Committee: econom ic developm ent, 30 per c e n t ;  e d u ca t io n a l
developm en t, 10 per cen t?  h e a lth , 20 p er c e n t :  e x te rn a l d eb t and in te r n a t io n a l 
r e s e r v e s , 30 per c e n t ;  term s o f  tra d e , 10 per c e n t . In d ic a to r s  w ith in  each concern  
were then g iv e n  equ al w e ig h ts . S ca les  were e s ta b lis h e d  using  th ree  s e ts  o f  w eights 
f o r  per c a p ita  income v i s - à - v i s  the o th er  in d ic a t o r s .  The f i r s t  one rep resen ted  
the p re se n t  form u la , w ith  per c a p ita  income bein g  g iv e n  a w eight o f  1 and oth er 
in d ic a to r s  a w eight o f  z e r o . The second was the in co r p o ra t io n  o f  so c io -e co n o m ic  
in d ic a t o r s  in t o  the p re se n t  fo n n u la , w ith per c a p ita  income being g iv en  a w eight o f
0 .5  and a l l  o th er  in d ic a to r s  a t o t a l  w eight o f  0 .5 .  The th ird  one was based on the 
use o f  in d ic a t o r s  o n ly ;  in  o th er  w ords, per c a p ita  incom e being g iv e n  a w eight o f  
z e r o , and a l l  o th er  in d ic a to r s  a t o t a l  w eight o f  1 .



15. As the Committee had been unable t o  o b ta in  im m ediately a p p lica b le  su g g estion s  
from o th e r  in te r n a t io n a l  o rg a n iz a t io n s  on in d ic a to r  va lu es  o r  norms which shou ld  be 
used in  the measurement o f  s ta g e s  o f  developm ent, i t  con s id ered  a number o f  
a l t e r n a t iv e s  (the average o f  the O rgan isation  fo r  Economic C o -op era tion  and 
Development (OECD), the low est o f  OECD c o u n tr ie s , the average o f  the Group o f  77) 
and p roceed ed  with the norms used in  the e x e r c is e  p resen ted  in  i t s  l a s t  r e p o r t .  
Those w ere e s ta b lis h e d  by taking f i r s t  the average o f  the v a lu e s  o f  each o f  the 
in d ic a t o r s  f o r  OECD c o u n tr ie s  (exc lu d in g  Ice lan d ) and then the unweighted average 
o f  OECD avera ge  v a lu es  and the v a lu es  fo r  B r a z il .

16. In s p i t e  o f  i t s  e f f o r t s  t o  in co rp o ra te  o n ly  in d ic a to r s  fo r  which va lu es were 
a v a i la b le  f o r  most c o u n tr ie s , the Committee observed  th at th ere  were s t i l l  elem ents 
o f  n o n -co m p a ra b ility  between the data  used. The v a lu es  o f  th ose  in d ic a to r s  s t i l l  
s u ffe r e d  from  v a r io u s  d e f i c ie n c ie s ,  a s  enumerated in  the fo o tn o te s  t o  annex I I .  
W hile d a ta  r e fe r r e d  in  gen era l t o  1981, fo r  some in d ic a to r s  they were a v a ila b le  
o n ly  f o r  e a r l i e r  y ea rs . Three d o ts  in  the ta b le  in d ica te d  m issing data  fo r  a g iven  
in d ic a t o r .  In p ro ce ss in g  those d a ta , i t  was assumed that the m issin g  va lu es  were 
equal t o  the norms. Data fo r  th ree  in d ic a to r s  -  "M anufacturing as a percen tage  o f  
t o t a l  g r o s s  d om estic  p ro d u ct" , "E xtern a l d eb t as a p ercen tag e  o f  exp ort ea rn in g s" 
and "Terms o f  tra d e" -  p resen ted  p a r t ic u la r  d i f f i c u l t i e s .

17. The Committee noted th at f ig u r e s  g iv e n  under "M anufacturing as a percen tage  o f  
t o t a l  GDP" f o r  c e n t r a l ly  planned econom ies were a d ju sted  f ig u r e s .  The f ig u r e s  
i n i t i a l l y  shown as m anufacturing f o r  c e n t r a l ly  planned econom ies were in  f a c t  data  
fo r  in d u s try , which in clu ded  n ot o n ly  m anufacturing but a ls o  mining and e l e c t r i c i t y  
p ro d u c t io n , and the f ig u r e s  f o r  GDP were i n i t i a l l y  data  on net m a ter ia l p rod u ct , 
which ex clu d ed  the p rod u ction  o f  n on -m a teria l s e r v ic e s .

18. F igu res  under "E xtern a l deb t expressed  as a p ercen tage  o f  exp ort ea rn in g s" 
were d e r iv e d  from d i f f e r e n t  s o u r c e s : World Bank and OECD data  on debt o f
d e v e lo p in g  c o u n t r ie s ,  d eb t f ig u r e s  p u b lish ed  by the Bank f o r  In te r n a tio n a l 
S ettlem en ts  (BIS) in  c o -o p e r a t io n  w ith OECD f o r  c o u n tr ie s  o f  the C ou n cil f o r  Mutual 
Economic A ss is ta n ce  (CMEA), and data  o f  the In te r n a t io n a l Monetary Fund (IMF) on 
debt f o r  the rem aining OECD c o u n tr ie s . The World Bank, OECD and BIS/OECD data 
r e fe r r e d  t o  t o t a l  e x te rn a l d e b t , i . e .  p u b lic  and p r iv a te  d e b t ,  w h ile  the IMF data  
covered  o n ly  government e x te rn a l debt t o  the e x c lu s io n  o f  p r iv a te  debt and debt 
in cu rred  by p u b lic  c o r p o r a t io n s .

19. The "Terms o f  tra d e" e f f e c t ,  which had been d e fin e d  as the r a t i o  o f  the p r ic e  
index o f  e x p orts  t o  the p r ic e  in dex  o f  in p o r t s ,  was d e r iv e d  from two d i f f e r e n t  
so u rce s . For d evelop in g  c o u n tr ie s , th e  in form a tion  was based on the Handbook o f  
In te r n a t io n a l  Trade and Development S t a t i s t i c s  2 /  o f  the United N ations C on ference 
on Trade and Development (UNCTAD), w h ile  fo r  d ev e lop ed  market econom ies and 
c e n t r a l ly  planned econom ies p r ic e  in d ic e s  were ob ta in ed  from the U nited N ations 
Yearbook o f  N ation a l Accounts S t a t i s t i c s . 3 /  The UNCTAD p u b lic a t io n  r e s t r ic t e d  the 
p r ic e  in d ic e s  t o  m erchandise trade  o n ly ,  le a v in g  o u t  s e r v ic e s .  I t  furtherm ore 
d er iv ed  the in d ic e s  on the b a s is  o f  the s o - c a l le d  u n it  v a lu e s , i . e .  p r ic e s  o f  an 
in te r n a t io n a l  s e le c t io n  o f  traded g ood s . The p r ic e  in d ic e s  o f  ex p orts  and im ports 
in  the Yearbook o f  N ation a l A ccounts S t a t i s t i c s  cov ered  a l l  in te r n a t io n a lly  traded 
goods a s  w e l l  as s e r v ic e s .

20. When a n a ly s in g  the e f f e c t s  o f  the in c o r p o r a t io n  o f  s o c io -e c o n o m ic  in d ic a to r s  
in  the assessm ent s c a le  form u la , as shown in  annex I I ,  the Committee noted  th at the 
m a jo r ity  o f  developed  c o u n tr ie s  would ex p e r ie n ce  low er assessm ent r a t e s ,  w h ile  the



m a jo r ity  o f  d e v e lcp in g  c o u n tr ie s  would e x p e r ie n ce  h igher on es as compared with 
th ose  d er iv ed  from the cu rre n t m ethodology. I t  i s  re le v a n t  t o  r e c a l l  th a t , under 
the c u r re n t  m eth odology , the s c a le  r e s u lt in g  from the sim ple com parison  o f  n a t io n a l 
incom es i s  a lrea d y  s u b s t a n t ia l ly  m od ified  by the low per ca p ita  income a llow a n ce . 
The s tu d ie s  undertaken t o  d a te  show th at f o r  many d e v e lo p in g  c o u n t r ie s ,  the 
in tr o d u c t io n  o f  s o c i a l  and econom ic in d ic a to r s  as supplem entary c r i t e r i a  d i lu t e  the 
im pact o f  the low p er c a p ita  income a llo w a n ce , r e s u lt in g  in  s i g n i f i c a n t ly  higher 
machine s c a le s .

21. To comprehend th a t phenomenon, i t  i s  n ecessa ry  t o  understand th e working o f  
the m od ified  assessm ent s c a le  fo rm u la , which i s  s im ila r  t o  th a t o f  the p resen t low 
p er ca p ita  income a llow a n ce  form ula . The p resen t form ula u ses as the main 
c r i t e r i o n  fo r  assessm ent the average n a t io n a l ircom e estim a tes  o f  each cou n try  and 
a d ju s ts  th a t average downward f o r  th ose  c o u n tr ie s  that have a per c a p ita  income in  
United S ta tes  d o l la r s  low er than the l im it  o r  norm, which i s ,  a t p r e s e n t ,
$US 2 ,1 0 0 . The p ercen ta g e  d ed u ction  from n a t io n a l income was based on the ex ten t 
t o  which p er c a p ita  income f a l l s  s h o r t  o f  the $2,100 l im it .  I f  per c a p ita  income 
i s ,  as  in  the ca se  o f  In d ia  fo r  exam ple, $165, i . e .  8 per ce n t  o f  $2,100 or 
92 p er c e n t  below  the l i m i t ,  the d e d u ction  would be 92 per c e n t  tim es the p resen t 
g ra d ie n t o f  85 per c e n t , o r  78 per ce n t  o f  n a t io n a l inccane. The m od ified  form ula 
works the same way, u sin g  a w eighted average o f  d ed u ction s  fo r  each o f  the 
in d ic a t o r s .  In o th e r  w ords, th e  in d ic a to r s  a re  used in  t h is  m od ified  form ula 
j o i n t l y  w ith p er  c a p it a  income in  the c a lc u la t io n  o f  p ercen tage  d ed u ction s  from 
n a t io n a l incom e, in  the ca se  o f  In d ia , i t  can be seen in  the ta b le  below  why that 
c o u n tr y 's  a s s e s s a b le  income and assessm ent ra te  in cre a se d  c o n s id e r a b ly  when u sin g  
the m od ified  form ula as compared t o  the p resen t on e . The d ed u ction s  f o r  the 
a d d it io n a l  in d ic a t o r s  a re  much sm aller than f o r  per c a p ita  income a lon e  and are  in  
some in s ta n ce s  even n e g a t iv e , which im p lie s  th a t th e  va lu e  o f  the in d ic a to r  i s  more 
fa v o u ra b le  than the norm, so  th at a s s e s sa b le  income sh ou ld  be in crea sed  ra th er than 
redu ced . W hile th e  d ed u ction  based on the p resen t form ula i s  78 .2  per c e n t , 
a w eighted average o f  d ed u ction s  fo r  a l l  in d ic a t o r s ,  in c lu d in g  per c a p ita  incom e, 
i s  o n ly  48.0 per c e n t , i f  per c a p ita  income i s  exclu ded  from the form ula fo r  
d e d u c t io n s , and i f  o n ly  oth er in d ic a to r s  are  a p p lie d , the p ercen tage  d ed u ction  
would be fu r th e r  reduced  t o  17 .8  per ce n t  [ (4 8 .0  -  3 9 .1 ) x 2 ] .



Below the
In d ic a to r  l im i t  W eight G radient D eduction

(percen ta ges)

1 . P resen t form u la :

Low per c a p ita  income 92 X 100 X 85 S 78.2

M od ified  form ula

(a) Low per c a p ita  income 92 X 50 X 85 = 39.1

(b) M anufacturing as a
p ercen tage  o f  t o t a l  GDP 37 X 3 .75 X 85 = 1 .2

(c ) Per ca p ita  energy consum ption 94 X 3 .75 X 85 s 3 .0

(d) Three main ex p ort com m odities 
as a percen tage  o f  
t o t a l  ex p orts -2 1 X 3 .7 5 X 85 ss -0 .7

(e) L i fe  expectan cy  a t b ir th 25 X 5 X 85 = 1 .0

(f ) L ite r a c y  ra te 58 X 5 X 85 = 2 .5

(q) Per c a p ita  d a i ly  c a l o r i c  
in take 36 X 5 X 85 = 1 .5

(h) Commercial v e h ic le s  in  use 
per ca p ita 96 X 3 .75 X 85 = 3 .0

( i ) P u b lic  deb t as a p ercen tage  
o f  ex p ort earnings -3 X 7 .5 X 85 -0 .2

( j ) In te r n a t io n a l re serv es  as 
a p ercen tage  o f  im ports -4 7 X 7 .5 X 85 = -3 .0

(k) Terms o f  trade 13 X 5 X 85 =: 0 .6

Average d ed u ction  48 .0

22. The d e crea se  in  the a sse ssa b le  income and assessm ent r a te s  fo r  deve lop ed  
c o u n tr ie s  shown in  annex I I  i s  m ainly the r e s u lt  o f  the d e crea se  in  t o t a l  r e l i e f  
a ccorded  t o  d ev e lop in g  c o u n tr ie s ,  as i l lu s t r a t e d  a bove . Under the p resen t form u la , 
the r e l i e f  a ccord ed  t o  "low  per c a p ita  income" c o u n tr ie s  i s  16 .2  per ce n t  o f  the 
t o t a l  n a t io n a l income o f  the c o u n tr ie s  w ith  a per ca p ita  income above the l im it ,  
exclu d in g  the U nited  s t a t e s .  The la t t e r  g ro u p 's  a s s e s sa b le  income i s ,  th e r e fo r e ,
16 .2  per ce n t  above th e ir  n a t io n a l incom e. T his r e l i e f  i s  reduced t o  5 .4  per ce n t  
when using the m od ified  form ula, com bining per c a p ita  income and oth er in d ic a to r s  
on a 50 -50  per ce n t  b a s is ,  and t o  2 .4  per c e n t  when in d ic a t o r s  o th er  than 
per c a p ita  income are used.



23. The r e s u lt s  shown in  annex I I  a re  com parable t o  th ose  o f  a s im ila r  e x e r c is e  
c a r r ie d  ou t by the Committee l a s t  y ea r  and updated in  annex I I I  o f  the p resen t 
r e p o r t .  At th a t t im e , the Committee co n s id e r e d  an a lt e r n a t iv e  m ethodology which 
took  in to  a ccou n t lon g -term  econom ic and s o c i a l  con ce rn s . I t  s e le c t e d ,  f o r  
i l l u s t r a t i v e  p u rp oses , on the b a s is  o f  a v a i l a b i l i t y  o f  d a ta , in d ic a t o r s  th at co u ld  
ex p ress  th ose co n ce rn s , nam ely: (a) m anufacturing a s  a p ercen tage  o f  t o t a l  GDP;
(b) m anufactured ex p orts  as a p ercen tage  o f  t o t a l  e x p o r ts ; (c ) t iiree  main
ex p o rt  com m odities as  a p ercen ta g e  o f  t o t a l  e x p o r ts ; (d) percen tage  share o f  
a c t iv e  p o p u la t io n  employed o u ts id e  a g r ic u lt u r e ;  (e) number o f  te lep h on es  
per 1 ,000  p e rso n s ; ( f )  l i t e r a c y  r a t e ;  and (g) per c a p ita  d a i ly  c a l o r i c  in ta k e .
I t  d e c id e d  not t o  in c lu d e  in  th at e x e r c is e  such sh o rt-te rm  in d ic a to r s  a s  terms o f  
t ra d e , ex p o rt  ea rn in g s , e x te r n a l p u b lic  d eb t and in te r n a t io n a l  r e s e r v e s .

24. The assessm ent s c a le s  in  annex i l l ,  r e s u lt in g  from the in c o r p o r a t io n  o f  the 
above so c io -e c o n o m ic  in d ic a t o r s ,  cover 61 Member S ta te s  whose p resen t r a t e s  o f  
assessm ent a re  above 0 .0  3 per c e n t  as d o  the da ta  in  annex I I .  The da ta  on 
n a t io n a l income and per ca p ita  n a t io n a l income shown in  columns (1) and (2) r e fe r  
t o  averages f o r  the base p e r io d  1973-1982, w h ile  data  on the in d ic a t o r s ,  as  
presen ted  in  columns (3) through ( 9 ) ,  corresp on d  t o  the most re c e n t  yea r a v a i la b le ,  
g e n e r a lly  t o  1981. The norms, or l im it s ,  f o r  p er c a p ita  income and the in d ic a to r s  
are  shown under the in d ic a to r  headings in  columns (2) through ( 9 ) ,  which a re , 
r e s p e c t iv e ly ,  $2 ,100  and the average  va lu es  o f  the so c io -e c o n o m ic  in d ic a to r s  fo r  
the OECD c o u n tr ie s  and f o r  B r a z i l .  Column (10) l i s t s  the s c a le  based on th is  
c a l c u la t i o n ,  which g iv e s  p er c a p ita  income a w eight o f  1 and a l l  oth er in d ic a t o r s  a 
w eight o f  z e r o . The in c o r p o r a t io n  o f  the so c io -e c o n o m ic  in d ic a to r s  as an 
a lt e r n a t iv e  t o  the c u r r e n t  m ethodology i s  p resen ted  in  colum ns (11) and (12) .
Column (11) shows the r e s u lt in g  assessm ent s c a l e ,  using per c a p ita  income in  
com bin ation  with oth er in d ic a to r s  as param eters o f  the fo n n u la , w ith per c a p ita  
income bein g  g iv e n  a w eight o f  0 .5 ,  and the group o f  seven  in d ic a to r s  an equal 
w eight o f  0 .5 ,  which i s  d iv id e d  in t o  a w eight o f  0 .071  per in d ic a t o r .  Column (12) 
p re se n ts  the r e s u lt in g  s c a le  based e x c lu s iv e ly  on the use o f  the seven econom ic and 
s o c ia l  in d ic a t o r s  and exclu d es  per c a p ita  incom e. Thus, the seven in d ic a t o r s  have 
been a ss ign ed  a t o t a l  w eight o f  1 , o r  0 .1 4 3  p er in d ic a t o r ,  and per c a p ita  income a 
w eight o f  z e r o .

25. Some members su ggested  th at use should  be made o f  data on e x te rn a l d e b t , 
in te r n a t io n a l  re se rv e s  and term s o f  trade even t o  co v e r  y ea rs  which were more 
re c e n t  than the base p e r io d .  Some o th er members expressed  doubt about the 
d e s i r a b i l i t y  o f  th is  su g g e s tio n  because o f  the n o n -a v a i la b i l i t y  and 
n on -com p a ra b ility  o f  such d a ta , in  any ev en t, those in d ic a to r s  would n e c e s s a r i ly  
have t o  be tre a te d  s e p a ra te ly .

26. Based on the above a n a ly s is ,  and a ls o  in  view  o f  the la ck  o f  com parable data  
on s o c io -e c o n o m ic  in d ic a t o r s ,  the Committee d oes  not prop ose  th a t these in d ic a to r s  
should be used in  the assessm ent m ethodology a t  p re se n t. The r e s u lt s  o f  these 
e x e r c is e s  so f a r ,  whether they have been used a lo n e  or in  com bination  with the low 
per c a p ita  income form u la , do not b e n e f i t  most o f  the d evelop in g  c o u n tr ie s  as much 
as the low  p er c a p ita  income form ula d oes . The Committee on C o n tr ib u t io n s , which 
has been stu dyin g  in d ic a to r s  s in c e  1969, in te n d s , u n less  the G eneral Assembly 
d e c id e s  o th e rw ise , t o  examine th ese  q u estion s  fu rth er  and t o  con tin u e  studying  
a d d it io n a l  in d ic a to r s 'a n d  t o  experim ent w ith  d i f f e r e n t  w eigh ts and norms as w e ll  as 
t o  e x p lo re  new methods in  i t s  search  fo r  means t o  measure the r e a l  c a p a c ity  t o  pay 
o f  Member S ta te s ,



Б. Probleitis o t  in f la t io n  aná exchange rate  co n v e rs io n

27 . In r e s o lu t io n s  34/6  B, paragraph 2 ( e ) , and 36/231 A, paragraph 1 (g ) , the 
G eneral Assembly requ ested  the Committee on C on tr ib u tion s  t o  take in t o  account the 
l e v e l  o f  d i f f e r e n t  i n f l a t i o n  ra te s  and th e ir  e f f e c t s  on the co m p a ra b ility  o f  
n a t io n a l  income s t a t i s t i c s .  P revious s tu d ie s  review ed by the Committee analysed  
p r i c e  changes in  in d iv id u a l c o u n tr ie s  and canpared them w ith  the movement o f  the 
exchange r a te s .  Based on those a n a ly s e s , s o - c a l l e d  "pseudo exchange r a t e s " ,  now 
more a c c u r a te ly  d e scr ib e d  as p r ic e -a d ju s te d  exchange r a te s  (PARE), were d e r iv e d , 
w hich were a p p lied  in  extreme ca se s  as adjustm ent fa c to r s  t o  n a t io n a l income
in  U nited S ta tes  d o l la r s ,  in  ord er t o  o f f s e t  changes in  o v e rv a lu a tio n  or  
u n d erv a lu a tion  o f  the cu rren cy  o f  each cou n try  r e la t iv e  t o  th at o f  o th er co u n tr ie s  
s in c e  th e  base y e a r .

28 . The Committee re co g n ize d  that the assum ption im p l ic i t  in  the above 
m eth od o logy , namely, th a t b a se -p e r io d  exchange ra te s  were the " c o r r e c t "  con v ers ion  
fa c t o r s  fo r  the assessm ent p e r io d , c o n s t itu te d  a s e r io u s  l im it a t io n  on  the v a l id i t y  
o f  the m o d ifie d  n a t io n a l income d a ta . At i t s  f o r t y - fo u r t h  s e s s io n , the Committee 
had b e fo r e  i t  a study in  which the exch a n ge-ra te  co n v e rs io n  was rep la ced  by 
co n v e r s io n  based on the use o f  purchasing power p a r i t i e s  (PPPs). The PPP 
c o n v e r s io n  o f  n a t io n a l income would n ot on ly  e lim in a te  d i f fe r e n c e s  in  the changes 
o f  p r ic e s  in  d i f f e r e n t  c o u n tr ie s  over tim e s in ce  the base p e r io d ,  but would a ls o  
remove u n d erva lu a tion  o r  o v e rv a lu a tio n  o f  the c u r r e n c ie s  v i s - à - v i s  th e  United 
S ta te s  d o l la r  in  the base p e r io d .

29. The two con v ers ion s  PPP and PARE are presen ted  in  annex IV as a lte r n a t iv e  
approaches t o  remove d i f fe r e n c e s  in  in f l a t io n  ra te s  between c o u n t r ie s .  While 
exchange r a te s  r e f l e c t  th e in flu e n c e  o f  e x p o r ts  and im ports o f  goods and s e r v ic e s ,  
a s  w e ll  as f in a n c ia l  and re la te d  tra n sa ct io n s  between c o u n t r ie s ,  PPPs are  the 
r e s u l t s  o f  a ccm parison o f  p r ic e s  fo r  a l l  goods and s e r v ic e s  produced , whether 
in t e r n a t io n a l ly  traded o r  n ot. On the oth er hand, ppPs do not take in t o  account 
f in a n c ia l  and r e la te d  tra n s a c t io n s . Por two th ir d s  o f  the 61 c o u n tr ie s  w ith 
p resen t assessm ent ra te s  over 0 .0 3  per c e n t ,  benchmark data  on p r ic e s  and 
q u a n t it ie s  o f  over 100 com m odities were a v a i la b le  f o r  1980 and fo r  some c o u n tr ie s  
f o r  1975. Those benchmark data  were then e x tra p o la te d  t o  o th er  y ea rs  using 
r e l a t i v e  in f l a t io n  r a te s  over time between c o u n tr ie s . For c o u n tr ie s  w ithout 
benchmark d a ta , in te r -c o u n tr y  p r ic e  r e la t iv e s  were based on the r e s u lt s  o f  ad hoc 
s tu d ie s  and observed  r e la t io n s  between ppp-exchange r a t e  r a t i o s  and the l e v e l s  o f  
p er c a p ita  income o f  c o u n tr ie s  fo r  which benchmark data  are  a v a i la b le .  As
per c a p ita  income con verted  on the b a s is  o f  PPPs i s  on the average h igh er than that 
o b ta in e d  when exchange ra tes  a re  u sed , the p er  c a p ita  income l im it  has been ra ised  
t o  $3,800 and the g ra d ie n t has been in creased  t o  110 per c e n t . These new parameter 
v a lu e s , which have been a p p lied  fo r  i l l u s t r a t i v e  purposes o n ly ,  have been 
determ ined in  such a way as not t o  a f f e c t  th e  group ings o f  c o u n tr ie s  above and 
below  the l im it  and the r e l i e f  a ccorded  t o  c o u n tr ie s  below  the l im it  as compared 
w ith  th e  p resen t s c a le .

30 . The assessm ent s c a le  based on PPP co n v e rs io n s  has been compared w ith a s c a le  
based on  PARE. The PARE con v e rs io n  a d ju s ts  exchange ra te s  o n ly  fo r  r e la t iv e  
changes in  p r ic e s  between co u n tr ie s  from the p e r io d  1971-1980 t o  the p e r io d  
1973-1982. As the adjustm ent i s  s im ila r  t o  the PPP updating procedu re  d e s cr ib e d  
above , PARE can be con s id ered  as a p a r t ia l  im plem entation o f  PPP c o n v e r s io n , i t  
does n ot a d ju s t  fo r  d is c r e p a n c ie s  between exchange ra te s  and purchasing  power 
p a r i t i e s  in  the base p e r io d .



31. A fte r  c a r e fu l  c o n s id e r a t io n , th e Committee con clu d ed  th at the PPP co n v e rs io n  
c o u ld  n ot be used a t th is  tim e. I t  noted  th a t the number o f  c o u n tr ie s  f o r  which 
benchmark data  were a v a i la b le  was in s u f f i c i e n t  and would have t o  be in creased  
b e fo re  an a p p lic a t io n  o f  the PPP co n v e rs io n  was j u s t i f i e d .  Some members 
reccanmended, th e r e fo r e ,  th a t a new study sh ou ld  be undertaken as soon  as the 
r e s u lt s  o f  phase V o f  the In te r n a t io n a l P r ice  Comparison p r o j e c t ,  which would co v e r  
more c o u n tr ie s ,  became a v a i la b le ,  sometime in  1987. Others b e lie v e d  that 
c o n c e p tu a lly  PPP would lea d  t o  d i s t o r t i o n s  in  the Member S ta te s ' r e la t iv e  c a p a c ity  
t o  pay. In the meantime, the Committee would con tin u e  t o  examine d a ta  on  PARE in  
o rd er  t o  a s c e r ta in  the e f f e c t s  o f  i n f l a t i o n  on the com putation  o f  n a t io n a l incom e. 
However, c e r t a in  members o b je c te d  t o  the p r o p r ie ty  o f  m odify in g  o f f i c i a l  exchange 
ra tes  t o  accommodate in f la t io n  l e v e l s .  Others favou red  u sin g  co n sta n t p r ic e  data 
o r  PARE t o  address the problem  o f  i n f l a t i o n ,  y e t o th e rs  m aintained th at such 
c o r r e c t io n s  sh ou ld  con tin u e  t o  be a p p lie d , but o n ly  in  the ca se  o f  c o u n tr ie s  
s u f fe r in g  from p a r t ic u la r ly  g la r in g  o r  abnormal uncempensated I n f la t i o n .

32. In th is  c o n n e c t io n , a tte n t io n  was drawn by some members t o  the f a c t  th a t , 
w h ile  th e  r a te s  o f  econom ic growth o f  CMEA c o u n tr ie s  as a w h ole , a s  p u b lish ed  in  
United N ations docum ents, showed a h igher in cr e a s e  than th ose  o f  OECD c o u n tr ie s  as 
a w h ole , the fo r m e r 's  United N ations r a te s  o f  assessm ent were on  a downward trend 
and v ic e  v e rsa . Seme oth er members emphasized th at the ra te s  o f  econom ic growth o f  
CMEA c o u n tr ie s , as p u b lish ed  in  the United N ations docum ents, were based on data on 
n a t io n a l income in  co n sta n t p r ic e s  and in  n a t io n a l cu rren cy  o f  each co u n tr y , 
whereas the s c a le  o f  assessm ents which should r e f l e c t  the  Member S ta te s ' r e la t iv e  
c a p a c ity  t o  pay was based on n a t io n a l income data  expressed  in  cu rre n t  market 
p r ic e s  and in  U nited S ta te s  d o l la r s .  C on sequ en tly , th ere  cou ld  be no d i r e c t  
r e la t io n s h ip  between the ra te s  o f  econom ic growth p u b lish ed  f o r  CMEA c o u n tr ie s  and 
the trend o f  th e ir  r a te s  o f  assessm ent. Y et, o th e r  manbers b e lie v e d  th a t the issu e  
had n ot been s u f f i c i e n t l y  s tu d ied  t o  reach any co n c lu s io n  a t  th a t t im e .

33. The Committee agreed  th a t i t  was n ecessa ry  t o  examine fu r th e r  the r e la t io n s  
between the mechanism f o r  t r a d i t io n a l  exchange ra te  co n v e rs io n  and the n a t io n a l 
income adjustm ent fa c t o r  as d er iv ed  from PARE and PPP shown in  annex IV.



IV. COMPONENTS OF THE CÜREENT METHODOLOGY

34. In numerous r e s o lu t io n s ,  th e G eneral Assembly has requ ested  the Committee on 
C o n tr ib u tio n s  t o  study a s t a t i s t i c a l  base p e r io d ,  the low per ca p ita  income 
a llow a n ce  form ula and l im it s  fo r  v a r ia t io n s  between s u c c e s s iv e  s c a le s  o f  assessm ent.

A. S t a t i s t i c a l  base p e r io d

35 . The Committee r e c a l le d  th a t , p r io r  t o  1952, the  U nited N ations s c a le  o f  
assessm ents had been based on the data  o f  a s in g le  y e a r ; in  1952, an average o f  
n a t io n a l inccm e estim a te s  fo r  two years was used , in  1953, the Coiranittee d ecided  
t o  base i t s  c a lc u la t io n s  on averages o f  n a t io n a l inccm e data  f o r  th ree  y e a rs . In 
1977, the  Committee extended th e base p e r io d  t o  seven years on  the ground that a 
lon g er  p e r io d  would tend t o  le s se n  the e f f e c t s  o f  severe  sh ort-te rm  econom ic 
f lu c tu a t io n s  on  the c a p a c ity  t o  pay o f  Member S ta te s , thereby a l le v ia t in g  the sharp 
v a r ia t io n s  in  ra te s  o f  assessm ent. The seven -year base p e r io d  was used in  the 
esta b lish m en t o f  the s c a le s  fo r  1978-1979 and 1980-1982. The cu rren t s c a le  fo r  
1983-1985 was e s ta b lis h e d  on the b a s is  o f  a 10 -year p e r io d  p re s c r ib e d  by the 
G eneral Assembly in  r e s o lu t io n  36/231 A, paragraph 4 ( a ) .

36. In ord er t o  a sse ss  the e f f e c t s  o f  vary in g  base p e r io d s  on the s c a le  o f  
assessm en ts, the Committee had b e fo r e  i t  the  v a r ia n ts  o f  machine s c a le s  based on 
averages o f  n a t io n a l income d ata  w ith  1 - ,  3 - ,  5 - ,  7 - ,  10- and 14-year p e r io d s .
V iew s were expressed  th at a s h o r te r  base p e r io d  would r e f l e c t  more a c c u r a te ly  the 
cu r re n t  s itu a t io n  o f  a cou n try  and, th e r e fo r e ,  the r e a l  c a p a c ity  o f  Member S tates 
t o  pay. In p a r t i c u la r ,  th ere  had a lrea d y  been  a la g  from two t o  fou r  yea rs  between 
the l a t e s t  yea r f o r  which s t a t i s t i c s  were u sed , and the year fo r  which the s c a le  
was a p p lie d . However some members o f  the Committee saw m erit in  extend ing the base 
p e r io d  beyond 10 y e a r s .

37 . The Committee r e c a l le d  the su g g estion s  made a t  the p rev iou s  s e s s io n  that
(a) notw ithstanding the len gth  o f  the base p e r io d ,  i f  a c o u n tr y 's  average n a tion a l 
income in  the l a s t  th ree  years f e l l  below  the average o f  the p reced in g  th ree  y e a rs , 
no in cr e a s e  in  i t s  ra te  o f  assessm ent sh ou ld  be e f f e c t e d ;  and (b) a w eight 
o f  2 should be  g iv en  fo r  data o f  the l a s t  th ree  yea rs  o f  the base p e r io d  and 
a w eight o f  1 fo r  oth er y e a rs . The f i r s t  su g g estion  was deemed by i t s  proponents 
t o  be sound because i t  took  in to  co n s id e r a t io n  the a c tu a l f in a n c ia l  and econom ic 
perform ance o f  c o u n tr ie s  in  the l a s t  th ree  y ea rs  as compared with the p reced in g  
th ree  y e a rs , which was in  con form ity  w ith  th e p r a c t i c e  o f  rev iew in g  the s c a le  o f  
assessm ent every  th ree  y e a rs . The co n tr a r y ,v ie w  argued that the f i r s t  su ggestion  
was to o  sweeping an e x ce p tio n  and cou ld  c r e a te  in e q u it ie s  in  s i t u a t io n s ,  f o r  
in s ta n c e , when two c o u n tr ie s  had the same a s s e s sa b le  incom es but d i f f e r e n t  ra te s  o f  
income growth w ith in  the base p e r io d . The second su g g estion  was seen  as l e s s  than 
c l e a r - c u t ,  a s  i t  r e f le c t e d  two apparen tly  o p p o s ite  co n c e rn s : t o  m oderate the
e f f e c t s  o f  f lu c tu a t io n s  by len gth en in g  the base p e r io d  and a t  the same tim e t o  g iv e  
more w eight t o  the s itu a t io n  in  more re ce n t y e a r s .

38 . A fte r  an exh au stive  debate on that q u e s t io n , the Coinmittee agreed  on  the 
fundam ental im portance o f  m aintain ing the same base p e r io d  over tim e. The 
Committee con clu ded  th at i t  should  m aintain  the 1 0 -year base p e r io d  f o r  the next 
s c a le  fo r  1986-1988.



в .  Low per c a p it a  income a llow a n ce  form ula

39 . In a ccord an ce  with paragraph 4 (b) o f  r e s o lu t io n  36/231 A, the low  per c a p ita  
income a llow an ce  which was a p p lie d  in  the esta b lish m en t o f  a s c a le  fo r  1983-1985
c o n s is te d  o f  an upper l im it  o f  $2 ,100  and a r e l i e f  g ra d ie n t o f  85 per c e n t .  The
Committee n oted  th a t per ca p ita  income l im it s  and the co rresp on d in g  g ra d ie n ts  had 
been ev o lv ed  from  1948 as fo l lo w s :

S ca le s  o f  assessm ent Per c a p ita  income l im it  G radient
(U nited S ta tes  d o l la r s )  (p ercen tage)

19 48 t o  1952 1 ООО 40
1953 t o  1971-1973 1 ООО 50
1974 t o  1976 1 500 60
1977 t o  1978-1979 1 800 70
1980-1982 1 800 75
1983-198 5 2 100 85

40. Some members o f  the Committee s tr o n g ly  f e l t  th a t the per c a p ita  income l im it  
should  be a d ju sted  upward t o  r e f l e c t  the in f l a t io n  ra te  o f  the cou n try  where most 
U nited N ation s expenses were in cu rre d . Using the U nited S ta te s  g ro s s  n a t io n a l 
p rod u ct (GNP) d e f la t o r  fo r  the p e r io d  from 1951 t o  1981, and e x tr a p o la t in g  i t  t o  
1983 and 1948 on the b a s is  o f  the U nited  S ta te s  consumer p r i c e  in d ex , the ra te  o f  
in f la t i o n  from 1948 t o  1983, the yea r fo r  which s t a t i s t i c s  o f  n a t io n a l income would 
be in clu d ed  in  the estab lish m en t o f  the s c a le  fo r  1986-1988, was 381 per c e n t .
Thus, $1 ,000  in  1948 was e q u iv a le n t  t o  $3,810  in  1983. I f  the per ca p ita  inccxne o f  
a cou n try  grew a t  the same pace as the ra te  o f  in f l a t i o n  in  the U nited S ta te s , the 
cu rren t d ed u ction  form ula o f  $2 ,100  and 85 per ce n t  would g iv e  t o  th a t cou n try  
about the same p ercen tage  d ed u ction  as the form ula o f  $1 ,000  and 40 per cen t d id
in  1948. On the o th er  hand, i f  a c o u n tr y 's  per ca p ita  income grew l e s s  than the 
in f la t io n  r a te ,  the p ercen tage  d ed u ction  under the cu rre n t form ula would be even 
more fa v ou ra b le  t o  th a t co u n try . The rev erse  would be t r u e : i f  the per ca p ita
inccmie grew fa s te r  than the ra te  o f  i n f la t i o n ,  the cu rre n t form ula would g iv e  t o  
th a t cou n try  a low er percen tage  d e d u c t io n . In any a n a ly s is  o f  the e f f e c t s  o f  the 
change in  the d ed u ction  form ula , account sh ou ld  be taken o f  the movement o f  both 
e lem en ts, the per ca p ita  l im it  and the g ra d ie n t .

41. At the o u ts e t  some members o f  the Committee f e l t  th a t i t  was ju s t i f i a b l e  t o  
a d ju s t  the l im it  s in c e  i t s  l a s t  a d op tion  in  1982, which had been a p p lie d  a t  th a t 
time t o  n a t io n a l income data  ending in  1980. O thers q u estion ed  the assum ption th a t 
th ere  was an econom ic b a s is  behind the estab lish m en t o f  the $2,100 l i m i t .  Views 
were ex p ressed  a g a in st in d e x a tio n  o f  the per c a p ita  income l i m i t .  What would be an 
a p p rop r ia te  base y e a r?  With in form a tion  on the ranking o f  c o u n tr ie s  based on the 
10-year averages o f  per c a p ita  n a t io n a l income (1 9 7 3 -1 9 8 2 ), c e r ta in  members o f  the 
Committee warned th a t c a u t io n  shou ld  be e x e r c is e d  when in cre a s in g  the l i m i t .  I t  
should  n ot be t o o  high t o  cov er  the per c a p ita  income o f  the major c o n t r ib u to r s .  
S in ce  th e  Committee would o n ly  have the data  req u ired  fo r  the estab lish m en t o f  the 
1986-1988 s c a le  next y e a r , th ose  members p re fe r re d  t o  d e fe r  d e c is io n  u n t i l  th at 
tim e. Other members f e l t  th a t i t  was im portant fo r  the Committee t o  respond a t  the 
cu rren t s e s s io n  t o  the requ est o f  the G eneral Assembly t o  in c lu d e  in  the study a 
"re v ise d  upper l im it  o f  the low  per ca p ita  income a llow an ce  fo rm u la ".



4 2 . V arious view s were expressed  regard ing  the a p p rop r ia te  l e v e l  o f  ad justm ent. 
A lthough o u tr ig h t  in d ex a tion  was con s id e re d  u n ju s t i f ie d  by some, most o f  the 
members agreed  that th ere  was a need t o  recommend an in c r e a s e .  In th a t con n ection  
a q u e s t io n  was ra is e d  regarding the o p e ra t io n  o f  the form ula and the 
" r e d is t r ib u t io n  o f  the burden o f  r e l i e f "  o n ly  t o  c o u n tr ie s  w ith  per c a p ita  income
above the l i m i t .  T h is  method o f  r e d is t r ib u t in g  the r e l i e f  burden accounted  fo r  the
phenomenon o f  "jump" in  a s s e s sa b le  income when the per c a p ita  income o f  a cou n try  
c r o s s e d  the b o r d e r lin e  o f  the l im it  and the cou n try  became a r e l i e f  absorber 
in stea d  o f  a r e l i e f  r e c ip ie n t .  Some members o f  the Committee proposed  th a t 
d ev e lop in g  c o u n tr ie s  th a t were members o f  the Group o f  77 should  be exempt from 
s h a r in g .th e  burden o f  r e l i e f ,  the reason being  th a t in  determ ining the ca p a c ity  t o  
pay o f  Member S ta te s , d i s t in c t i o n  should  be made between developed  and d evelop in g  
c o u n t r ie s .  O thers s ta te d  th at th is  would be u n fa ir  t o  the r e s t  o f  the membership 
and th a t a l l  c o u n tr ie s  with per ca p ita  income above the l im it  should bear 
p r o p o r t io n a te ly  th e ir  part o f  the r e l i e f  burden.

43. On the b a s is  o f  data on a vera ges  o f  per c a p ita  income fo r  the p er iod  
1973-1982, and bearin g  in  mind econom ic and o th er  c o n s id e r a t io n s , the Committee 
d e c id ed  t o  recommend th a t the per c a p ita  income l im it  should  be in creased
t o  $ 2 ,2 0 0 . One member o f  the Committee exp ressed  h is  re s e r v a t io n  on the
a d v is a b i l i t y  o f  an in cr e a s e .

C. Methods t o  a v o id  e x c e s s iv e  y a r ia t io n s  o f  in d iv id u a l ra te s  
o f  assessm ent between two s u c c e s s iv e  s c a le s

44 . By paragraph 3 o f  i t s  r e s o lu t io n  36/231 A, the G eneral Assembly requ ested  the 
Committee on C on tr ib u tion s  to  undertake a thorough study on a lte r n a t iv e  m ethods, 
in c lu d in g  "a l im it  fo r  in cr e a s e s  between two s u cc e s s iv e  s c a le s  o f  assessm ents" 
(emphasis a d d ed ). In p rev iou s  r e s o lu t io n s  (3 4 /6  B, paragraph 2 ( a ) ,  and 31 /95  B, 
paragraph (c )  ( i v ) ) the G eneral Assembly requ ested  the Committee, when drawing up 
fu tu re  s c a le s ,  t o  bear in  mind "methods which a v o id  e x c e s s iv e  v a r ia t io n s  o f  
in d iv id u a l ra te s  o f  assessm ent between two s u cc e s s iv e  s c a le s "  (emphasis a d d ed ).

45 . The Committee had b e fo r e  i t  a working document showing the average percen tage  
in cr e a se s  or d ecrea ses  in  ra te s  o f  assessm ent per s c a le  p e r io d  between 1974-1976 
and 1983-1985 fo r  61 c o u n tr ie s  w ith  ra te s  o f  assessm ent above 0 .03  per c e n t .  I t  
a ls o  examined the e f f e c t s  o f  the o p e ra t io n  o f  th ree  schemes o f  l im it s ,  which are 
reproduced as annex V t o  the p resen t r e p o r t .

46. Scheme I co v e rs  two ty p es  o f  l im it s :  percen tage  l im it s  and percen tage  p o in t  
l im it s ,  and co n ta in s  f i v e  ra te  b ra ck e ts . Scheme I I  c o n s is t s  o f  f i v e  ra te  b ra ck ets  
with on ly  p ercen tage  l im it s  which a llow  sm aller v a r ia t io n s  than th ose  in  scheme I 
fo r  most b ra ck e ts , w ith  the e x ce p tio n  o f  the h ig h e st  o n e , "above 1 .0 0  per c e n t " .  
Scheme I I I  u ses both p ercen tage  and p ercen tage  p o in t  l im it s .  U nlike scheme I ,  i t  
has e ig h t  ra te  b ra ck e ts  in stea d  o f  f i v e ,  thus p erm ittin g  some d i f f e r e n t ia t i o n  fo r  
ra te s  o f  assessm ent above 1 .00  per c e n t ,  as w e ll  as fo r  the ra te s  between 0 .25  
and 0 .50  per c e n t .  In com parison w ith  scheme I ,  scheme I I I  a llow s  sm a ller 
v a r ia t io n s  fo r  ra te s  o f  assessm ent below 2 .5  per c e n t .

47. The Committee noted  th at the c a p a c ity  o f  Member S ta tes  t o  pay shou ld  remain 
the ca r d in a l b a s is  fo r  a p p ortion in g  the expenses o f  the U nited N a tion s. Some 
members observed  th a t the a p p lic a t io n  o f  any scheme o f  l im it in g  v a r ia t io n s  between 
su cc e s s iv e  s c a le s  would c o n s t i t u t e  a departure from the p r in c ip le  o f  the ca p a c ity  
to  pay. They r e ite r a te d  a view  exp ressed  in  p re v io u s  re p o r ts  th a t the d e v ic e  o f



s e t t in g  percen tage  l im it s  o r  p ercen tage  p o in t  l im it s  on v a r ia t io n s  was to o  
m ech a n istic  and a r b it r a r y ,  when th ose  l im it s  were a p p lie d  s u c c e s s iv e ly  over a long 
p e r io d  o f  tim e, they tended t o  widen the qap between a s c a le  d e r iv e d  from n a t io n a l 
income f ig u r e s  and a s c a le  m od ified  by a scheme o f  l im it s .  That was, in
p a r t ic u la r ,  tru e  fo r  c o u n tr ie s  which had ex p erien ced  over a lon g  p e r io d  a
r e la t i v e ly  h igher growth or la rg e r  d e c l in e  in  n a t io n a l income as compared with the
average fo r  the memdsership. Those members p r e fe r r e d , in s te a d  o f  adoptin g  a f ix e d
scheme o f  l im it s ,  the f l e x i b i l i t y  o f  m itig a t in g  extrem e v a r ia t io n s  in  assessm ents 
by tak ing  du ly  in t o  accou n t unusual econom ic and f in a n c ia l  d i f f i c u l t i e s  o f  
in d iv id u a l Member S ta te s .

4 8 . Other members commented on the d is c o n t in u i t ie s  th a t the th re e  schemes produced 
in  l im it in g  e x c e s s iv e  v a r ia t io n s .  To remedy th a t , they su ggested  the estab lish m en t 
o f  a fu n c t io n a l  r e la t io n  between the maximum v a r ia t io n  and the p resen t assessm ent 
r a t e .  Such fu n c t io n s  were s e t  fo r th  in  annex V I. The fu n c t io n a l  r e la t io n s h ip  
co u ld  be rep resen ted  by a curve which co u ld  be used t o  d e f in e  the co n ce p t  o f  
e x c e s s iv e  v a r ia t io n s .  The Committee found th a t p ro p o sa l in te r e s t in g  but u lt im a te ly  
in d ica te d  i t s  p re fe re n ce  fo r  a scheme th a t  co u ld  be more e a s i ly  a p p lie d .

49. The Committee con clu d ed  th at a d e c is io n  on th is  s u b je c t  o f  l im it in g  extrem e 
v a r ia t io n s  was tim e ly  and th a t among th ose  th re e  l im i t s ,  scheme I I I  was p r e fe r a b le  
as i t  was l e s s  r e s t r i c t i v e  than the o th er  tw o. A d e t a i le d  a n a ly s is  o f  th a t scheme 
showed th a t the p ercen tage  p o in t  l im it s  fo r  the th ree  b ra ck e ts  0 .2 5 -0 .5 0 , 0 .5 1 -0 .7 5  
and 0 .7 6 -0 .9 9  per ce n t  would need t o  be s l i g h t l y  m od ified  in  ord er t o  make the 
scheme f u l l y  o p e r a t io n a l as a com bin ation  o f  both percen tage  l im it s  and p ercen tage 
p o in t  l i m i t s .  S im ila r ly , the p ercen tage  l im it  f o r  the b ra ck e t 0 .0 1 -0 .0 4  would be 
d e le te d  fo r  the same pu rpose. The r e v is e d  scheme I I I ,  g iv en  below , was adopted by 
the Committee.

Com bination of. p ercen tage  l im it s  and percen tage  p o in t  
l im it s  with e ig h t  ra te  b ra ck ets

I f  the presen t o f f i c i a l  
s c a le  i s

the percen tage  change in  the new machine s c a le  
shou ld  n ot be more than the le s s e r  o f :

Percentage l im it s P ercentage p o in t  l im it s

above 5 .00  per ce n t 5 .0 75 p o in ts
2 .5 0  -  4 .9 9  per cen t 7 .5 30 p o in ts
1 .00  -  2 .49  per ce n t 10.0 20 p o in ts
0 .7 6  -  0 .9 9  per cen t 15 .0 14 p o in ts
0 .5 1  -  0 .75  per ce n t 20.0 12 p o in ts
0 .2 5  -  0 .5 0  per cen t 25 .0 8 p o in ts
0 .05  -  0 .24  per ce n t 30.0 3 p o in ts
0 .01  -  0 .0 4  per cen t - 1 p o in t



No c o n c lu s io n  was reached on the manner in  which p o in ts  not taken up by Member 
S ta te s  becau se  o f  a p p l ic a t io n  o f  a l im it s  form ula shou ld  be p rora ted  among the 
membership a t  la r g e . The is s u e  here was whether t o  exclu de  from the p ro ra t io n  
p ro c e s s  th ose  S ta tes  s u b je c t  t o  l im it s ,  o r  t o  in c lu d e  them, i t  was agreed that 
t h is  m atter would have t o  be re so lv e d  in  the a p p lic a t io n  o f  the above scheme. 
M oreover, i t  was ob served  th a t the scheme o f  l im it s  m ight even prove  t o  be u s e fu l 
in  l im it in g  extrem e v a r ia t io n s  in  assessm ent r a t e s ,  which co u ld  occur i f  the 
Committee were t o  d e c id e  t o  adopt a m od ified  m ethodology (such as t o  use PPP 
in stea d  o f  an exchange ra te  as a con v e rs io n  fa c t o r  f o r  n a t io n a l inccxne or  t o  
in co r p o ra te  a d d it io n a l  s o c io -e co n o m ic  in d ic a to r s  in  the assessm ent s c a le  
m eth od o logy ). The adoption  o f  a scheme o f  l im it s  w ould, in  the view  o f  some 
m enbers, p re c lu d e  any fu r th e r  m it ig a t io n  in  the assessm ent p r o c e s s . Other members 
were o f  the c o n tr a r y  view  and saw no r e la t io n s h ip  between the two m a tters .



50. In i t s  r e p o r t  on  i t s  1983 s e s s io n , 1 /  the Committee on  C o n tr ib u tio n s  
p r o v is io n a l ly  id e n t i f i e d  fou r  a lt e r n a t iv e s  t o  the p resen t m ethodology f o r  
e s ta b l is h in g  the United N ations s c a le  o f  a ssessm en ts. For reasons exp la in ed  in  
paragraphs 8 -10 a bove , the Committee agreed  a t  i t s  cu rre n t s e s s io n  t o  fo c u s  on  the 
fo u r th  o f  th ose  a lt e r n a t iv e s  which p o s tu la te d  a s e r ie s  o f  p o s s ib le  v a r ia n ts  t o  the 
cu rre n t m ethodology . A fte r  thorough study o f  th ose  v a r ia n ts , the Committee 
con clu d ed  th a t n e ith er  the in c o r p o r a t io n  o f  econom ic and s o c i a l  in d ic a t o r s  nor the 
sy stem a tic  use o f  PARE or ppPs f o r  co n v e r t in g  th e  v a lu e s  o f  n a t io n a l and per c a p ita  
income in t o  United S ta tes  d o l la r s  c o u ld  be co n s id e re d  c u r r e n t ly  fo r  assessm ent 
p u rp oses. With r e s p e c t  t o  the f i r s t  v a r ia n t ,  the la ck  o f  data  on in d ic a t o r s  fo r  a 
s u f f i c i e n t l y  la rg e  number o f  c o u n tr ie s  and a high degree  o f  n on -com p a ra b ility  among 
those d a ta , tog eth er  w ith the adverse  r e s u l t s  th at v a r ia n t  produced f o r  most 
d ev e lo p in g  c o u n t r ie s ,  persuaded the Coimnittee t o  take no d e c is io n  pending fu rth er  
stu d y . The second v a r ia n t  a ls o  s u ffe r e d  from  th e  la ck  o f  benchmark d ata  f o r  a 
la rg e  number o f  c o u n tr ie s .  That v a r ia n t  c o u ld  be re co n s id e re d  in  the fu tu re  when 
more c o u n tr ie s ,  and p a r t ic u la r ly  key econ om ies, were in clu d ed  in  the ppp stu d y .

51. The Committee con clu d ed  th a t , f o r  the tim e b e in g , and pending fu r th e r  s tu d ie s  
o f  th e v a r ia n ts  in  cu rre n t m ethodology and o f  o th e r  methods t o  a sse ss  
c o n t r ib u t io n s ,  n a t io n a l income a d ju sted  by the low  p er c a p ita  income a llow an ce  
form ula t o  d e r iv e  a s s e s sa b le  income must n e c e s s a r i ly  be used in  the estab lish m en t 
o f  the next s c a le  o f  assessm ent.

52. The Committee a ls o  con clu ded  th a t (a) th e  s t a t i s t i c a l  base p e r io d  should 
con tin u e  t o  be 10 y e a rs  in  ord er t o  ensure more s t a b i l i t y  in  ra tes  o f  assessm ent o f  
in d iv id u a l c o u n tr ie s ;  (b) th e  upper l im it  o f  the  low  per c a p ita  income a llow an ce
form ula sh ou ld  be ra ise d  t o  $ 2 ,2 00 ; and (c )  the mechanism s e t  fo r th  in  paragraph 49
should  be  adopted t o  dampen e x c e s s iv e  v a r ia t io n s  in  in d iv id u a l r a te s  o f  assessm ent 
o f  Member S ta te s .

53. In canmenting on  th e  use o f  th e  co n ce p t  o f  n a t io n a l income as the c r i t e r i o n  t o  
a sse ss  the r e la t iv e  c a p a c ity  t o  pay o f  va riou s  c o u n t r ie s ,  some members brought once 
more t o  the a t t e n t io n  o f  the Committee on C on tr ib u tion s  the f a c t  th at th e  e x is t in g  
p r a c t ic e s  o f  the com putation  o f  the n a t io n a l incom es o f  the c o u n tr ie s  whose 
revenues were m ostly  gen erated  by th e  e x p o rt  o f  a few p ro d u cts , which were mainly 
d e p le ta b le  n a tu ra l r e s o u r c e s , tended t o  g r e a t ly  o v e r s ta te  the magnitude o f  th e ir  
n a t io n a l incom e. Their revenu es re s u lte d  m ainly from the consum ption o f  a w asting 
a s s e t .  Those revenues were not incom e, but ra th er the m onetary r e a l iz a t io n  o f  a
p r e -e x is t in g  w asting a s s e t .  In th e  v iew  o f  the proponents o f  that c o n c e p t , such a
s itu a t io n  j u s t i f i e d  the in tr o d u c t io n  o f  adjustm ents t o  th e ir  GDP, o r  n a t io n a l 
incom e, and th e r e fo r e  a d e p le t io n  fa c t o r  va lu in g  th e w asting a s s e t  sh ou ld  be taken 
in t o  accou n t in  m easuring th e ir  r e a l  GDP. Those same members were o f  the op in ion  
th a t u n t i l  r e v is e d  accou n tin g  methods o f  com puting n a t io n a l incom es o f  those 
c o u n tr ie s  were d e v is e d , a p p rop ria te  d ed u ction s  t o  th e ir  n a t io n a l income sh ou ld  be 
e f f e c t e d .  Other members remain unpersuaded by th ese  arguments and con tin u ed  t o  
urge the n e c e s s ity  o f  basin g  the s c a le  e s s e n t ia l ly  on d i r e c t  com parisons o f  
n a t io n a l incom es.

54. Throughout i t s  d is c u s s io n , the Committee was cog n iza n t o f  the s e r io u s  econom ic 
and f in a n c ia l  s itu a t io n  in  the w orld and in  p a r t ic u la r  o f  the problem  o f  high 
l e v e l s  o f  e x te rn a l in d eb ted n ess . Although no system atic  way o f  a d ju s t in g  t o  t h is  
problem  was d e v e lo p e d , the Committee was o f  the op in ion  that the c o n d it io n  must be 
borne in  mind during th e  p rep a ra tion  o f  subsequent s c a le s  o f  assessm ent.



V I. GUIDELINES FOR THE COLLECTION AND PRESENTATION OF DATA

55. In paragraph 2 o f  r e s o lu t io n  36/231  A, the G eneral Assembly requ ested  the 
Committee on C o n tr ib u tio n s  "to  prepare a s e t  o f  g u id e lin e s  fo r  the c o l l e c t i o n  and 
p r e s e n ta t io n  o f  data by Member S ta te s , in  o rd er  t o  ensure th a t adequate data  and 
s t a t i s t i c a l  in form a tion  are  subm itted t o  the Committee on a uniform  and com parable 
b a s i s " .  In  response t o  th a t mandate, the  Committee review ed a t  i t s  fo r ty -s e c o n d  
and f o r t y - t h i r d  se s s io n s  the p r a c t ic e s  and procedu res fo llo w e d  by the United 
N ations S t a t i s t i c a l  O f f i c e  in  ga th erin g  data  from Member S ta te s  and in  the 
c o n p i la t io n  and e s tim a tio n  o f  n a t io n a l income and r e la te d  s t a t i s t i c s  f o r  purposes 
o f  e s ta b lis h in g  a s c a le  o f  assessm ents.

5 6 . The a c tu a l  g u id e lin e s  fo r  the c o l l e c t i o n  and p re s e n ta t io n  o f  data by Member 
S ta te s  a re  in  f a c t  con ta in ed  in  the system o f  n a t io n a l a ccou n ts  (SNA) £ /  which the 
S t a t i s t i c a l  Commission adopted a t  i t s  f i f t e e n t h  s e s s io n  fo r  th e use o f  n a t io n a l 
s t a t i s t i c a l  a u th o r it ie s  and in  the re p o r t in g  o f  com parable n a t io n a l accou n tin g  
d a ta . They are  a ls o  r e f le c t e d  in  the "N ation a l a ccou n ts  q u e s t io n n a ire "  and the 
"M a teria l ba lan ces q u e s t io n n a ire "  sent o u t  every  year by the United N ations 
S t a t i s t i c a l  O f f i c e  t o  n a t io n a l s t a t i s t i c a l  o f f i c e s  fo r  the c o l l e c t i o n  o f  data  on 
n a t io n a l a ccou n ts  in c lu d in g  n a t io n a l incom e.

57 . A te c h n ic a l  n ote  on th ese g u id e lin e s  i s  g iv en  in  annex VII t o  the p resen t 
r e p o r t .  The g u id e lin e s  were g e n e r a lly  endorsed  by the Committee. However, a few 
members o f  th e  Committee noted  th a t , from i t s  in c e p t io n  u n t i l  the cu rre n t tim e, the 
Coirmiittee had based i t s  com putations o f  r e la t iv e  c a p a c ity  t o  pay on average 
"a s s e s s a b le  in con e" f o r  a s e r ie s  o f  y e a rs , exp ressed  in  United S ta te s  d o l la r s .
They emphasized that in  ord er  t o  p rov id e  the Committee with com parable n a tio n a l 
incom e s t a t i s t i c s ,  c o u n tr ie s  w ith  c e n t r a l ly  planned econom ies which use th e  con cep t 
o f  n et m a te r ia l p rod u ct p rov id ed  t o  the S t a t i s t i c a l  O f f i c e  in form a tion  about the 
va lu e  o f  th e ir  n a t io n a l income a ccord in g  t o  th e p re se n t system  o f  n a t io n a l 
a cco u n ts . I t  was noted th a t the C om m ittee's q u e s tio n n a ire  sen t ou t  t o  Member 
S ta te s  was to o  d e t a i le d .  I t  shou ld  be lim ite d  t o  the key in d ic a to r s  n ecessa ry  fo r  
drawing the s c a le  o f  assessm en ts. Those members, th e r e fo r e ,  proposed  t o  req u est 
th e  S t a t i s t i c a l  O f f i c e  t o  work out and c i r c u la t e  t o  a l l  Member S ta te s  b r i e f  
m e th o d o lo g ica l in s t r u c t io n s  con cern in g  the com putation  o f  n a t io n a l income on a 
uniform  b a s is .



58 . A ccording t o  ru le  160 o f  the r u le s  o f  procedu re o f  the G eneral Assem bly, the 
Committee on C on tr ib u tion s  i s  c a l le d  upon t o  a d v ise  th e  Assembly on  assessm ents t o  
be f i x e d  f o r  new Members. R egu la tion  5 .8  o f  the F in a n c ia l R egu la tion s  o f  the 
United N ations p ro v id e s  th at "new Members s h a l l  be req u ire d  t o  make a c o n tr ib u t io n  
f o r  the year in  which they become Members and t o  p rov id e  th e ir  p ro p o rt io n  o f  the 
t o t a l  advances t o  th e Working C a p ita l Fund a t  r a te s  t o  be determ ined by the G eneral 
A ssem bly".

59. During the th ir t y -e ig h t h  s e s s io n  o f  the G eneral Assembly in  1983,
on 23 Septem ber, S a in t C h ristoph er and Nevis was adm itted t o  membership in  the 
O rg a n iza tion . By r e s o lu t io n  548 (1984) , th e  S e cu r ity  C o u n c il, having examined the 
a p p lic a t io n  o f  Brunei Darussalam fo r  adm ission t o  membership in  the United N ations, 
recommended t o  the G enera l Assembly th a t Brunei Darussalam be ad m itted . I t  i s ,  
th e r e fo r e ,  expected  that Brunei Darussalam w i l l  be adm itted t o  membership in  the 
O rga n iza tion  in  September 1984.

6 0 . Under the term s o f  G eneral Assem bly r e s o lu t io n  69 (I ) o f  14 December 1946, new 
Members a re  req u ire d  t o  c o n tr ib u te  t o  the annual budget o f  the year in  which they 
a re  f i r s t  adm itted , a t  l e a s t  33.33 p er ce n t  o f  th e ir  p ercen ta g e  o f  assessm ent 
determ ined f o r  the fo l lo w in g  y e a r , a p p lie d  t o  the budget fo r  the year o f  
adm ission . However, by subsequent d e c is io n  o f  the Assem bly, e x ce p t io n s  have been 
made t o  the o n e -th ir d  r u le ,  the p re s c r ib e d  minimum having been reduced t o  one ninth 
f o r  a lm ost a l l  S ta te s  newly adm itted t o  membership in  th e O rga n iza tion  s in c e  1955.

61. The United N ations s c a le  o f  assessm ents fo r  the y ea rs  1983 t o  1985, as  adopted 
by the G eneral Assembly in  r e s o lu t io n  37/125  A o f  17 December 1982, was based on 
n a t io n a l and p er c a p ita  income data  f o r  the y ea rs  1971-1980. On the same b a s is ,  
the Committee recommends th a t S a in t C h ristop h er and N ev is , adm itted t o  membership 
in  1983, sh ou ld  be a ssessed  a t  the ra te  o f  0 .01  p er c e n t  fo r  1984 and 1985 and at 
the r a te  o f  one n in th  o f  o .O l per ce n t  f o r  i t s  year o f  adm ission  in  1983. Should 
Brunei Darussalam be adm itted in  September 1984 or during  the co u rse  o f  the 
th ir ty -n in th  s e s s io n  o f  the G enera l Assembly in  1984, the Coinmittee would recommend 
that i t  sh ou ld  be a ssessed  a t  the ra te  o f  0 .0 3  p er c e n t  fo r  1985 and a t  the ra te  o f
one n in th  o f  0.0 3 p er c e n t  f o r  19 84.

62. The Committee fu r th e r  recommends th at f o r  1983 anà/ot 1984, the c o n tr ib u t io n s  
o f  the new Members shou ld  be a p p lie d  t o  the same b a s is  o f  assessm ent as fo r  oth er 
Member S ta te s , e x ce p t  th a t in  the ca se  o f  a p p ro p r ia t io n s  or  apportionm ents approved 
by the G eneral Assembly f o r  the fin a n c in g  o f  the United N ations Disengagement 
Observer F orce  and f o r  the U nited N ations in terim  F orce  in  Lebanon, the
c o n tr ib u t io n s  o f  these new Member S ta te s  (in  accordan ce with the group t o  which
they may be a ssign ed  by the Assem bly) should be  c a lc u la te d  in  p ro p o r t io n  t o  the 
ca len d a r y e a r .



A. C o l le c t io n  o f  c o n tr ib u t io n s

63. The Committee on C on tr ib u tion s  took  n ote  o f  the  l e t t e r  from the 
S ecre ta ry -G en era l addressed t o  the P res id en t o f  the General Assembly (A /3 8 /8 2 2 ) , 
which in d ica te d  th a t a t th e opening o f  the resumed s e s s io n  o f  the G eneral Assembly 
on  26 June 1984, seven Member S ta te s , Chad, the Comoros, El S a lva d or, E q u a toria l 
Guinea, Grenada, M auritania and South A fr ic a ,  were in  a rre a rs  in  the payment o f  
th e ir  a sse sse d  c o n tr ib u t io n s  w ith in  the terms o f  A r t ic le  19 o f  the Charter o f  the 
U nited N ation s. The Committee in q u ired  in t o  th e  p roced u res  fo llo w e d  by the 
S e c r e ta r ia t  by which the Member S tates  con cern ed  were in form ed ahead o f  tim e o f  
th e ir  a rre a rs  under A r t ic le  19 and re a ffirm e d  i t s  p rev iou s  d e c is io n  t o  a u th or ize  
i t s  Chairman t o  is su e  an addendum t o  the p resen t r e p o r t ,  shou ld  i t  be n ecessa ry .

B. Payment o f  c o n tr ib u t io n s  in  c u r r e n c ie s  o th er  than 
United S ta te s  d o l la r s

64. Under the p r o v is io n s  o f  paragraph 3 o f  i t s  r e s o lu t io n  37/125  A
o f  17 December 1982, the General Assembly a u th orized  the S ecre ta ry -G en era l t o  
a c c e p t , a t  h is  d is c r e t io n  and a f t e r  c o n s u lta t io n  w ith the Chairman o f  the 
Com m ittee, a p o r t io n  o f  the c o n tr ib u t io n s  o f  Member S ta tes  f o r  the ca len d a r y ea rs
1983, 1984 and 1985 in  c u r r e n c ie s  o th er  than U nited S ta tes  d o l la r s .

65 . At i t s  cu r re n t  s e s s io n , the Committee noted  from the S e cre ta ry -G e n e r a l 's  
r e p o r t  on  the arrangem ents f o r  the payment by Member S ta te s  o f  th e ir  1984 
c o n t r ib u t io n s  in  c u r r e n c ie s  o th er  than United S ta tes  d o l la r s  th at 10 Member S ta tes  
had a v a ile d  them selves o f  the op p o rtu n ity  o f  p a y in g ,th e  e q u iv a le n t o f  $2 .9  m il l io n  
in  e ig h t  non-U nited S ta tes  d o l la r  c u r r e n c ie s  a cce p ta b le  t o  the O rga n iza tion . In
a ccord a n ce  w ith  the recommendation o f  the F ifth  Committee, th e  Committee a ls o  noted
th at the S ecreta ry -G en era l had con tin u ed  t o  g iv e  preceden ce t o  each Member fo r  
payment in  i t s  own cu rren cy .

C. Study on com parative methods o t  assessm ent

66 . During i t s  rev iew  o f  a l t e r n a t iv e  m eth od o log ies  fo r  assessm ent, the Committee 
noted  th a t ap p aren tly  th ere  had n ot been any s c h o la r ly  study o f  com parative  methods 
in  use by in te r n a t io n a l o rg a n iz a t io n s  and r e g io n a l o rg a n iz a t io n s  w ith in  and o u ts id e  
the United N ations system fo r  determ in ing th e ir  apportionm ent o f  expen ses. 
C on siderin g  th a t th e United N ations would mark i t s  f o r t ie t h  an n iversary  in  1985 and 
th a t during those 40 y ea rs  numerous in te r n a t io n a l  and r e g io n a l o rg a n iz a t io n s  had 
been e s ta b lis h e d , the Committee d ecid ed  t o  re q u est th e  S ecre ta ry -G en era l to  
undertake such a study w ith in  h is  e x is t in g  re s o u r ce s . In th a t reg a rd , m ention was 
made o f  r e s o lu t io n  38/33  by which the G eneral Assembly " in v i t e s  the S e c r e ta r y - 
General t o  p rov id e  the Committee on C on tr ib u tion s  w ith the f a c i l i t i e s  i t  re q u ire s  
t o  ca rry  out i t s  work and, i f  requ ested  by the Committee, n ecessa ry  supplem entary 
a s s i  s ta n c e " .



D. Communications from international organizations

67. The Committee took note of the contents in the following communications 
forwarded to it  by the Secretary-General:

(a) Letter dated 6 July 1983 from the Director General of the International 
Labour Office transmitting two reports of the Allocations Cononittee on the "ILO 
scale of contributions to the budget for 1984-1985" and "Criteria and methods used 
by the United Nations Committee on Contributions in determining the rate of 
contributions of each Member State" (INF/1984/2)»

(b) Letter dated 9 March 1984 from the Deputy Director General of the 
International Atomic Energy Agency transmitting the portion of the summary records 
of the Agency's Board of Governors' discussions on "Assessment of Members' 
contributions to the regular budget" (INP/1984/1).

E. Date of the next session

68. As the Committee w ill be required in 1985 to establish a scale of assessments 
for 1986-1988 and in view of the changes recommended above, the Committee decided 
that it  would hold its  forty -fifth  session from 3 June to 3 July 1985 in New York. 
Pending further mandates from the General Assembly, i t  tentatively planned to 
schedule its  forty-sixth session from 2 to 20 June 1986.



IX . RECOMMENDATION OF IHE COMMITTEE

69. The Committee on C on tr ib u tion s  reccmmends t o  the G eneral Assembly the a d op tion  
o f  the fo l lo w in g  d r a f t  r e s o lu t io n :

S ca le  o f  assessm ents f o r  the apportionm ent o f  
the expenses o t  the United N ations

The G eneral Assem bly,

R eso lv es  th a t :

1 . The r a te s  o f  assessm ent f o r  th e fo l lo w in g  S ta te s , adm itted  t o  membership 
in  the U nited N ations on  23 September 1983 and . . .  1984, r e s p e c t iv e ly ,  s h a l l  be as 
fo l lo w s :

Member S ta te  Per cen t

S a in t C hristopher and Nevis 0 .0 1
Brunei Darussalam 0 .0  3

For 1983, 1984 and 1985, th ese  ra te s  s h a l l  be added t o  the s c a le  o f  assessm ents 
e s ta b lis h e d  under General Assembly r e s o lu t io n  37/125  A o f  17 December 1982;

2. For th e ir  year o f  adm ission . S a in t C h ristoph er and Nevis and Brunei 
Darussalam s h a l l  c o n tr ib u te  a t  the r a te  o f  one n in th  o f  0 .01  and 0 .0  3 per c e n t , 
r e s p e c t iv e ly ,  such c o n tr ib u t io n s  t o  be taken in t o  accou n t as m isce lla n eou s  income 
under r e g u la t io n  5 .2  (c ) o f  the  F in a n c ia l R egu la tion s  o f  the U nited N ation s;

3. For the y e a rs  1984 and 1985, S a in t C h ristoph er and Nevis s h a l l  c o n tr ib u te  
a t  th e  r a t e  o f  0 .01  per ce n t  and fo r  the year 1985 Brunei Darussalam s h a ll  
c o n tr ib u te  0 .0 3  per c e n t ;  such c o n tr ib u t io n  fo r  1984 by S a in t C h ristoph er and Nevis 
a ls o  t o  be taken in to  a ccou n t as m isce lla n eou s  income under r e g u la t io n  5 .2  (c ) o f  
the F in a n c ia l R egu la tion s o f  the United N ation s;

4 . The c o n tr ib u t io n s  o f  S a in t C h ristop h er and N evis f o r  1983 and 1984 and 
Brunei Darussalam fo r  1984 s h a l l  be a p p lie d  t o  the same b a s is  o f  assessm ent as fo r  
o th er  Member S ta te s , e x ce p t  th a t in  th e  ca se  o f  a p p ro p r ia tio n s  o f  apportionm ents 
approved under General Assembly r e s o lu t io n s  37/38  A o f  30 November 1982 and 38/35  A 
o f  1 December 1983 f o r  the fin a n cin g  o f  the U nited N ations Disengagement Observer 
F orce , and r e s o lu t io n s  37/127 A o f  17 December 1982 and 38/38 A o f  5 December 1983 
f o r  the fin a n c in g  o f  the  U nited N ations In terim  F orce  in  Lebanon, th e c o n tr ib u t io n s  
o f  those S ta te s , a s  determ ined by the group o f  c o n tr ib u to r s  t o  which they may be 
assign ed  by the Assem bly, s h a l l  be c a lc u la te d  in  p ro p o r t io n  t o  the ca len d a r y e a r ;

5 . The advances o f  S a in t C h ristoph er and Nevis and Brunei Darussalam t o  the 
Working C a p ita l Fund, under r e g u la t io n  5 .8  o f  the F in a n c ia l R egu la tion s  o f  the 
United N ation s, s h a l l  be c a lc u la te d  by the a p p lic a t io n  o f  the ra te s  o f  assessm ent 
o f  0 .01  and 0.0 3 p er c e n t , r e s p e c t iv e ly ,  t o  the a u th orized  l e v e l  o f  the Fund, such 
advances t o  be added t o  the EUnd pending the in c o r p o r a t io n  o f  the new Members' 
r a te s  o f  assessm ent in  a 100 p er ce n t  s c a le .



Notes

i /  O f f i c i a l  R ecords o f  the G eneral Assem bly, T h ir ty -e ig h th  S e s s io n , 
Supplement No. 11 (Д /3 8 /1 1 ) , chap. I I I .

"У  Handbook o f  In te r n a t io n a l  Trade and Develc^ment S t a t i s t i c s  (U nited 
N ations p u b l ic a t io n . S a les  No. E /F .8 3 . I I . D . 2 ) .

3 /  Yearbook o f  N ation a l Accounts S t a t i s t i c s  (U nited N ations p u b l ic a t io n . 
S a le s  No. E.8 2 .X V II.6 ) .

j4 / See System o f  N ation a l A ccounts (u n ited  N ations p u b l ic a t io n .
S a les No. E.69 .XVI I .  3) .



S o c io -e c o  ncanic in d ic a to r s

(P ercen tages g iv e n  in  p a ren th es is  r e la t e  t o  the w eight a l lo t t e d
t o  each broad ca te g o ry )

A. long  l i s t

I .  Economie developm ent (30 p er c e n t )

(1) p ercen ta g e  share o f  m anufacturing t o  t o t a l  g ro ss  dom estic p rod u ct

(2) P ercentage share o f  th ree  main exp ort com m odities t o  t o t a l  ex p ort

(3) P ercen tage  share o f  a c t iv e  p op u la tio n  employed o u ts id e  a g r ic u ltu r e

(4) Number o f  com m ercial v e h ic le s  per c a p ita

(5) Number o f  te le jd ion es  per 1 ,000 person s

(6) Number o f  s c i e n t i s t s  and en g in eers  per m i l l io n  in h a b ita n ts

(7) T ransported  tonnage k ilo m e tre s  by ra ilw a y s  per c a p ita

(8) Energy con su n p tion  p er ca p ita

I I .  E ducation  developm ent (10 p er c e n t )

(1) P ercentage o f  l i t e r a t e  p op u la tion

(2) Enrolm ent r a t i o  in  th e  f i r s t  and second  l e v e l s  o f  ed u ca tion

I I I .  H ealth  (2 0 per c e n t )

(1 ) L i f e  exp ectan cy  a t  b ir th

(2) Number o f  p h y s ic ia n s  per 1 ,000  in h a b ita n ts

(3) Number o f  in fa n t  s u r v iv a ls

(4) Number o f  h o s p ita l beds per 1 ,000  in h a b ita n ts

(5) per ca p ita  food  consum ption (d a i ly  c a l o r i c  in take)

IV. Eÿçternal d eb t and in te r n a t io n a l  r e s e r v e s  (30 p er c e n t )

(1) E xtern a l deb t as a p ercen tag e  o f  e x p o rt  earn in gs

(2) In te r n a tio n a l re serv es  as a p ercen tage  o f  im ports



(3) Energy in p o rts  as a p ercen tage  o f  d om estic  use

(4) Pood im ports as a p ercen ta g e  o f  dom estic use

V. Terms o f  tra d e  (10 per c e n t )

(1 ) R a tio  o f  p r i c e  index o f  e x p o r ts  t o  p r i c e  index o f  im ports

В . Short l i s t  

I ,  Bsonomic developm ent (3 0 p er c e n t )

P ercen tage share o f  m anufacturing in  g ro s s  dom estic p rod u ct

I I .  Education developm ent (10 per c e n t )

P ercen tage  o f  l i t e r a t e  p op u la tio n

I I I*  H ealth (2 0 per c e n t )

L i f e  exp ecta n cy  a t  b ir th

IV. E xtern a l deb t and in te r n a t io n a l  r e s e r v e s  (30 per c e n t )

E xternal d eb t as percen tage  o f  exp ort earn in gs 

In te r n a t io n a l r e s e r v e s  as p ercen tag e  o f  im ports

V. Terms o f  trade  (10 per c e n t )

R a tio  o f  p r i c e  index o f  e x p o r ts  t o  p r i c e  index o f  im ports
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Column (5) .

Column ( 6 ) .  

Column (7) .

Column ( 9 ) .

N otes

Column (3 ) . Data r e fe r  t o  1978 fo r  I r e la n d ; 1979 fo r  A lg e r ia ;  1980 fo r  A rgen tin a , 
B r a z i l ,  B u lg a r ia , C hina, C olom bia, Cuba, C zech oslov a k ia , the German 
D em ocratic R e p u b lic , Hungary, the Is la m ic  R ep u b lic  o f  Ira n , I r a q , the 
N eth erlan ds, P oland, Romania, Saudi A ra b ia , the Union o f  S o v ie t  
S o c ia l i s t  R ep u b lics  and Y u goslav ia .

Data r e fe r  t o  1973 fo r  Romania; 1974 fo r  B u lg a ria ; 1975 fo r  the 
Germeui D em ocratic R ep u b lic ; 1978 fo r  China, South A fr ic a  and the 
U nited Arab E m irates; 1979 fo r  the Is la m ic  R epu b lic  o f  Iran  and 
N ig e r ia ; 1980 fo r  A lg e r ia ,  C h ile , Cuba, In d ia , I r a q , M exico and the 
Union o f  S o v ie t  S o c i a l i s t  R ep u b lics .

The estim ate  fo r  China r e fe r s  t o  1980.

Data r e fe r  t o  1970 f o r  B u lgaria  and Luxembourg; 1971 fo r  G reece ; 1973 
fo r  the Libyan Arab Jam ahiriya ; 1975 fo r  C h ile , I r a q , I s r a e l ,  South 
A fr ic a  and Spain .

Data r e fe r  t o  1976 fo r  A rgentina  and Turkey; 1977 fo r  the Is la m ic  
R epu b lic  o f  Iran and Peru; 1978 fo r  A u s tr ia , A u s tr a lia , the German 
D em ocratic R e p u b lic , I r a q , N ig e r ia , Saudi A rabia  and the U nited Arab 
E m irates; 1980 fo r  C hina; 1981 f o r  A lg e r ia ,  C olom bia, In d ia , I t a l y ,  
Kuwait, the L ibyan Arab Jam ahiriya, P ak istan , P ortu g a l, South A fr ic a ,  
the  U nited Kingdom o f  G reat B r ita in  and Northern I r e la n d , Uruguay, 
V enezuela, Y u goslav ia  and the U nited S ta te s  o f  Am erica.

Column (1 0 ) .  Data r e fe r  t o  1980 f o r  C hina, Cuba, E gypt, G reece , In d on es ia , the
Is la m ic  R ep u b lic  o f  Ira n , I r a q , I r e la n d , I s r a e l ,  Kuwait, the Libyan 
Arab Jam ahiriya , M alaysia , M exico, M orocco , N ig e r ia , Peru, P ortu g a l, 
Saudi A rab ia , S in gapore , South A fr ic a ,  Spain , the U nited Arab 
Em irates and V enezuela ; 1982 f o r  B u lg a r ia , C z ech os lov a k ia , the  German 
D em ocratic R e p u b lic , Hungary, P olan d , Romania and the Union o f  S o v ie t  
S o c ia l i s t  R e p u b lics .

Column (1 1 ) .  Data r e fe r  t o  1975 fo r  I r a q ; 1979 fo r  A lg e r ia  and Saudi A rab ia ; 1980 
fo r  A rgen tin a , E gypt, the F edera l R ep u b lic  o f  Germany, I t a ly ,  
Luxembourg and the U nited Arab E m irates; 1981 fo r  A u s tr a lia , B r a z i l ,  
C hina, G reece , In d ia , the Libyan Arab Jam ahiriya , M orocco , the 
N etherlands, New Zealand, Peru, the P h ilip p in e s , P ortu g a l, Turkey, 
the U nited Kingdom o f  G reat B r ita in  and N orthern Ire la n d  and 
Y u g osla v ia .

Column (12) . The estim ate  fo r  the German D em ocratic R ep u b lic  r e fe r s  t o  1978.



Column (3)

S ou rces o f  s t a t i s t i c s  shown in  annex I I  

M anufacturing as a p ercen ta g e  o f  t o t a l  g r o s s  d om estic  p ro d u ct ;

Main so u rc e . Yearbook o f  N ational A ccounts S t a t i s t i c s , 1982, 
v o l s .  I and I I  (U nited  N ations p u b l ic a t io n  in  
p r e p a r a t io n ) .

Other s o u r c e s . "Monthly b u l le t in  o f  s t a t i s t i c s "  (February 1984).

O rgan isation  f o r  Economic C o -o p e ra tio n  and
Developm ent, N a tion a l A ccounts o f  OECD C o u n tr ie s , 
1964-1981, v o l .  I I  (P a r is , 1983).

Econom ist I n t e l l ig e n c e  U nit, Q uarterly  Economic 
Review.

Economic Commission f o r  A fr ic a ,  "N ation a l a ccou n ts  
computer p r in t - o u t s " .

Column ( 4 ) .  Per c a p ita  energy consum ption (k ilogram s o f  c o a l  e q u iv a le n t ) ;

u n ited  N ation s, Yearbook o t  World Energy S t a t i s t i c s , 
1981 (U nited N ations p u b l ic a t io n . S a les  
No. E /F .8 2 .X V II .1 6 ).

Column ( 5 ) .  Three main e x p o rt  com m odities as a p ercen tag e  o f  t o t a l  e x p o r ts ;

Main s o u r c e . Yearbook o f  In te r n a tio n a l Trade S t a t i s t i c s ,  1981,
v o l .  I (U nited N ations p u b l ic a t io n . S a le s  
No. E /F .8 2 .X V II .7 ) .

Other s o u r c e s . U nited N ations S t a t i s t i c a l  Yearbook, 1981 (United
N ations p u b l ic a t io n . S a les No. E /F .8 3 .X V II .1 ) .

U nited N ations S t a t i s t i c s  (G eneva), "Comtrade 
in q u ir y " .

I n s t i t u t e  o f  D eveloping Econom ies, F oreign  Trade o f  
China, 1978.

Column (6 ) .  L ife  exp ecta n cy  a t  b ir t h :

Column (7)

S ou rce ;

L ite ra cy  r a t e ;  

Main s o u rc e s .

W orld Bank, W orld Development R eport 1983 
(W ashington, D .C .) .

World Bank, W orld Development R eport 1980 and 1983.

United N ations E d u ca tion a l, S c i e n t i f i c  and C u ltu ra l 
O rga n iza tion , S t a t i s t i c a l  Yearbook, 1981.

Other so u rc e . W orld Bank, World T ab les, 1976.



Column (8 ) . Per ca p ita  d a i ly  c a l o r i c  in ta k e :

Main s o u r c e s . Food and A g r ic u ltu re  O rgan iza tion  o f  the U nited
N ation s, FAQ. P roduction . Y earbook, 19.81, v o l .  35 
(Rome) .

World Bank, World Development Report 1983 
(W ashington, D .C .) .

Column ( 9 ) .  Commercial v e h ic le s  in  use per c a p i t a ;

Main s o u r c e . U nited N ation s, S t a t i s t i c a l  Yearbook 1982 ( t o  be 
p u b lis h e d ) .

Column (1 0 ) .  E xternal debt as a percen tage o f  e x p o rt  ea rn in g s ;

Main s o u rc e s . World Bank, World Debt T a b le s , 1982-1983 ed .
(W ashington, D .C ., 1 98 3 ).

O rga n isation  fo r  Economic C o -o p e ra tio n  and
Developm ent, E xtern a l Debt o f  D evelop ing C o u n tr ie s , 
1982 Survey (P a r i s ) .

In te r n a t io n a l Monetary Fund, Government F inance 
S t a t i s t i c s  Y earbook, v o l .  V II (W ashington, D .C ., 
1983) .

S t a t i s t i c s  on e x te rn a l in d eb ted n ess ; Bank and 
t r a d e -r e la te d  non-bank e x te rn a l c la im s on 
in d iv id u a l borrow ing and t e r r i t o r i e s  a t 
end-December 1982 and end-June 1983. (A j o i n t  
rep ort by the Bank o f  In te r n a t io n a l S ettlem en ts and 
the O rga n isa tion  fo r  Economic C o -o p e ra tio n  and 
D evelopm ent.)

Column (11) . In te rn a tio n a l re serv es  as p ercen tage o f  im p orts ;

Main so u rc e . In te r n a t io n a l Monetary Fund, In te r n a t io n a l F in a n c ia l
S t a t i s t i c s  (W ashington, D .C ., February 1984) .

Column (1 2 ) .  Terms o f  tra d e ;

Main s o u rc e . Handbook o f  In te r n a t io n a l Trade and Development
S t a t i s t i c s ,  1983 (U nited N ations p u b lic a t io n . S a les  
No. E /F .8 3 .I I .D .2 ) .
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Assessment ra te s  o f  61 s e le c t e d  c o u n tr ie s  based a l t e r n a t iv e ly  on 
unadjusted  exchange r a t e s ;  PARE and PPP co n v e rs io n s

Country

N ation a l
adjustm ent

income
fa c to r

Machine s c a le s  
( c e i l in g  25%, f l o o r  0 

................................  based on
.01%)

PARE PPP
Unadjusted 

exchange ra te s  
$2 100 85%

PARE 
$2 100 85%

PPP 
$3 800 110%

(1) (2) (3) (4) (5)

A lg e r ia * 106.3 64.1 0 .21 0.19 0 .17
A rgentina 89.3 6 6 .3 0 .56 0 .68 0.47
A u stra l ia * 103.8 110.7 1 .64 1 .56 1 .31
A u stria 100.4 105.3 0 .73 0 .72 0.62
Belgium 96.4 111.1 1.16 1.19 0 .92
B r a z il 101.2 7 4 .1 1 .92 1 .86 1 .20
B ulgaria* 100.9 52.2 0 .25 0 .24 0 .49
Canada* 9 9 .1 9 0 .9 2 .9 2 2 .9 1 2 .84
C h ile 107.3 63.6 0 .10 0 .10 0 .08
China* 97.0 2 5 .2 0 .75 0 .77 1 .43
Colombia 106.3 41 .5 0 .14 0.13 0 .25
Cuba* 9 5 .1 4 7 .6 0 .12 0 .13 0.18
C zech oslovak ia* 88 .6 49.8 0 .6 4 0 .71 1.14
Denmark 97 .7 123.1 0 .70 0 .71 0.50
Egypt* 93.4 37 .5 0.09 0 .10 0 .13
Finland 102.1 1 11 .2 0 .48 0 .47 0.38
France 98.8 108.9 6 .27 6 .26 5 .09
German D em ocratic

R epublic* 93.0 82.2 1 .30 1 .38 1 .40
Germany, F edera l

R ep u b lic  o f 97.7 119.6 8 .0 2 8 .09 5 .92
G reece 9 8 .4 8 1 .7 0 .44 0 .44 0 .31
Hungary 89.1 45 .9 0 .16 0 .20 0 .28
Ind ia 98 .2 31 .0 0 .32 0.33 0.19
Indonesia 108.2 52.4 0 .17 0.15 0 .06
Iran  (Is la m ic

R ep u b lic  o f ) 114.2 72.7 0 .79 0 .61 0 .55
Iraq* 110.0 6 5 .4 0 .27 0 .23 0.24
Ire lan d 100.0 84 .0 0 .17 0.17 0.18

* Not based on a benchmark stu d y .



National'income 
adjustment factor

Machine scales 
(ceiling 25%, floor 0.01%) 
................. based on

Unadjusted
Country PARE PPP exchange rates 

$2 100 85%
PARE 

$2 100 85%
PPP 

$3 800 110%

(1) (2) (3) (4) (5)

Israel 99.2 78.2 0.23 0.23 0.26
Italy 99.0 80.8 3.73 3.72 4.07
Japan 100.7 106.6 10.77 10.56 8.92
Kuwait* 
Libyan Arab

117.2 114.6 0.31 0.26 0.24

Jamahiriya* 108.7 88.8 0.30 0.27 0.30
Luxembourg 100.3 108.4 0.06 0.06 0.05
Malaysia 100.5 48.6 0.12 0.12 0.17
Mexico 103.6 49.9 1.30 1.21 1.96
Morocco 95.5 54.8 0.06 0.06 0.04
Netherlands 99.1 114.7 1.70 1.69 1.31
New Zealand* 102.1 99.0 0.25 0.25 0.23
Nigeria 108.5 54.7 0.28 0.28 0.22
Norway 102.3 126.6 0.52 0.50 0.36
Pakistan 102.3 36.3 0.07 0.06 0.05
Peru 100.3 41.4 0.10 0.10 0.17
Philippines 114.1 47.8 0.11 0.09 0.09
Poland 96.0 44.0 0.62 0.66 1.20
Portugal 96.5 61.2 0.20 0.21 0.19
Romania 91.1 39.1 0.22 0.26 0.50
Saudi Arabia* 115.0 81.1 1.17 1.01 1.28
Singapore* 99.3 85.9 0.11 0.11 0.07
South Africa* 103.5 61.5 0.43 0.40 0.40
Spain 101.4 76.8 2.04 1.98 2.34
Sweden* 98.1 125.4 1.24 1.25 0.87
Thailand 100.8 37.4 0.10 0.10 0.15
Turkey*
Union of Soviet

96.5 51.2 0.36 0.38 0.43

Socialist Republics* 89.5 57.3 10.32 11.38 15.92
United Arab Emirates* 
United Kingdom of 

Great Britain and

106.1 102.5 0.25 0.23 0.21

Northern Ireland 
United States

105.8 95.3 4.71 4.39 4.36

of America 100.0 100.0 25.00 25.00 25.00
Uruguay 111.1 70.7 0.08 0.06 0.06
Venezuela 110.0 73.0 0.63 0.56 0.72
Yugoslavi a 99.1 72.6 0.74 0.73 0.46

* Not based on a benchmark study.



L im its  on v a r ia t io n s  between s u c c e s s iv e  assessm ent s c a le s

Com bination p f  percen tage  l im it s  and p ercen tage  p o in t  l im it s  
w ith f i v e  ra te  b ra ck e ts

I f  the p resen t o f f i c i a l  
s c a le  i s

above 1 .0 0  per cen t 
0 .76  -  1 .00  per cen t 
0 .51  -  0 .7 5  per cen t 
0 .05  -  0 .50  per cen t
0 .0 1  -  0 .0 4  per cen t

the p ercen tage  change in  the new machine s ca le  
should  not be more than the le s s e r  o f

Percentage p o in t 
l im it s

30 p o in ts  
20 p o in ts  
15 p o in ts  
10 p o in ts  

1 p o in t

P ercentage l im it s

10 per cen t 
25 per ce n t  
33 per cen t 
50 per ce n t  
50 per cen t

2 . P ercentage l im it s  w ith  f i v e  ra te  b ra ck ets

I f  the p resen t o f f i c i a l  
s c a le  j s

above 1 .00  per cen t
0 .76  -  1 .00  per cen t
0 .51  -  0 .7 5  per cen t
0 .04  -  0 .50  per cen t
0 .0 1  -  0 .0 3  per cen t

the p ercen tage  change in  the new machine 
s c a le  shou ld  n ot be more than

10 per ce n t  
15 per ce n t  
20 per cen t 
25 per ce n t
50 per cen t (or one p o in t)

3. Com bination o f  percen tage  l im it s  and p ercen tage  p o in t  l im it s  
w ith e ig h t  ra te  b ra ck ets

I f  the p resen t o f f i c i a l  
s c a le  i s

the p ercen tage  change in  the new machine s c a le  
should  n ot be more than the le s s e r  o f

Percentage p o in t  
Percentage l im it s  l im it s

above 5 .00 5 .0 per cen t 75 p o in ts
2.50 - 4 .99 7 .5 per ce n t 30 p o in ts
1 .00  - 2 .49 10.0 per cen t 20 p o in ts
0 .76  - 0.99 15.0 per cen t 15 p o in ts
0 .5 1  - 0 .7 5 20.0 per cen t 10 p o in ts
0 .25  - 0 .50 25 .0 per cen t 5 p o in ts
0 .0 5  - 0 .2 4 30.0 per cen t 3 p o in ts
0 .01  - 0.04 50.0 per ce n t 1 p o in t



G eom etric method o f  l im ite d  v a r ia t io n s  o f  in d iv id u a l 
ra tes  o f  assessm ent between two s u c c e s s iv e  s c a le s

Four assum ptions u n d e r lie  the geom etric  method o f  l im it in g  v a r ia t io n s  o f  
in d iv id u a l ra te s  o f  assessm ent between two s u cc e s s iv e  s c a le s ;

1 . As in  the case  o f  the o th er  th ree  form ulae s tu d ie d , i t  i s  design ed  t o  s e t  
a maximum l im it  on the upward or downward v a r ia t io n  o f  the ra te  o f  assessm ent o f  
every  Member S tate  between two s c a le s ;

2 . U nlike the other th re e  form ulae, i t  a llo w s  the l im it  on the v a r ia t io n  t o  
be exp ressed  e ith e r  in  percen tage p o in ts  or as p erce n ta g e s ; fo r  the sake o f  
s im p l i f i c a t io n ,  however, the use o f  percen tage  p o in ts  i s  p r e fe r r e d ;

3 . A gain , u n lik e  the o th er  th ree form ulae, which have been co n stru cte d  
e m p ir ic a l ly ,  i t  r e l i e s  on a m athem atical fu n c t io n  o f  the type y = + f ( x ) , x being 
the ra te  o f  assessm ent in  the o ld  s c a le  and y the maximum v a r ia t io n  o f  x in  the new 
s c a le .  The use o f  a m athem atical fu n c t io n  guarantees the hom ogeneity o f  the 
p o s s ib le  v a r ia t io n s  throughout the s c a le  o f  assessm ent; in  p a r t ic u la r ,  th is  has 
th ree  im portant consequences:

(a) Corresponding t o  any g iv en  in d iv id u a l ra te  o f  assessm ent in  the o ld  s c a le  
i s  a s in g le  maximum l im it  on the (upward or downward) v a r ia t io n  o f  th a t ra te  o f  
assessm ent;

(b) The h igher the ra te  o f  assessm ent in  the o ld  s c a le ,  the more su b s ta n t ia l  
the p o t e n t ia l  (upward or downward) v a r ia t io n  may b e ;

(c ) There are no step  fu n c t io n s , which i s  n ot tru e  o f  the oth er
th ree  form u lae ; i . e . ,  co rresp on d in g  t o  two ra te s  o f  assessm ent very  c l o s e  t o  each 
other but s itu a te d  on e ith e r  s id e  o f  a f ix e d  re fe re n ce  p o in t  ( e . g . ,  0 .9 9  and 1 .0 1 , 
which are  ju s t  below  and ju s t  above 1 .0 0 ) are two maximum v a r ia t io n  l im it s  which 
are very  c l o s e  t o  each o th e r , whereas in  the oth er form ulae, they are  fa r  a p a rt.

4 . L a s t ly , the geom etric  method le a v e s  the. G eneral Assembly f r e e  t o  
determ ine fo r  i t s e l f  the form t o  be g iv en  t o  the m ethodology o f  l im it in g  v a r ia t io n s  
o f  ra te s  o f  assessm ent. The way in  which the method works i s  moré c l e a r ly  apparent 
from the graph, below .

E xplanation  o f  the graph

On the a b s c is s a  (x a x is ) appear the ra te s  o f  assessm ent o f  the o ld  s c a le ,  o r ,  
i f  p r e fe r r e d , o f  the s c a le  which serv es  as the p o in t  o f  dep artu re  (base s c a l e ) .

On the o rd in a te  (y a x is ) appear the maximum v a r ia t io n  l im it s  on r a te s  o f  
assessm ent in  the o ld  s c a le  expressed  in  percen tage  p o in t s .

In oth er words, fo r  every x v a lu e , the ra te  o f  assessm ent o f  a Member S ta te  in  
the o ld  s c a le ,  th ere  i s  a y va lu e such th at the new ra te  o f  assessm ent o f  th a t 
S tate  in  the re v is e d  s c a le ,  may, as a maximum, be equal t o  x + y .



The f i r s t  (assum ption No. 1) i s  a h yperbola  with the m athem atical 
form u la : y = a + b ;

1 + 1 /x

The second (assum ption No. 2) i s  a s t r a ig h t  l in e  with the m athem atical 
form ula : y = ax + b ;

The th ird  (assum ption No. 3) i s  an e x p o n e n tia l curve w ith the 
m athem atical form ula ; y = a* + b ;

Example: I f  a country  has a ra te  o f  assessm ent o f  2 .00  in  the cu rren t s c a le ,  then :

In assum ption No. 1 , i t s  ra te  o f  assessm ent in  the new s c a le  may be between
2 .00  -  0 .6 8  = 1 .3 2  and 2 .0 0  + 0 .6 8  = 2 .6 8 ;

In assum ption No. 2 , between 2.00 -  0 .50  = 1 .50  and 2 .00 + 0 .50  = 2 .5 0 ;

In assum ption No. 3 , between 2 .00  -  0 .18  = 1 .8 2  and 2 .00  + 0 .18 = 2 .1 8 .

F a ctors  a and b have t o  be e s ta b l is h e d : a determ ines the g en era l d i r e c t io n  o f
the cu rve , and b the p o s s ib le  v a r ia t io n  o f  the ra te  o f  assessm ent, namely, the 
value o f  y , f o r  the sm a lle s t  p o s s ib le  va lu e o f  x , nam ely, 0 .0 1 . F a cto rs  a and b 
can be e s ta b lis h e d  by the Committee on C o n tr ib u tio n s , but a ls o  by the G eneral 
Assem bly. I t  should  be s a id  a t  once th at the h y p e r b o lic  cu rv e  (assum ption No. 1) 
tends t o  g iv e  an u n favou rab le  r e s u lt  fo r  a Member S ta te  whose ra te  o f  assessm ent in  
the base s c a le  i s  low  (the p o s s ib le  v a r ia t io n  o f  such a ra te  i s  r e la t iv e ly  h igh  in  
t h is  c a s e ) ;  on the oth er hand, i t  i s  r e la t iv e ly  fa v ou ra b le  in  the ca se  o f  a Member
S tate  whose ra te  o f  assessm ent i s  a lrea d y  h igh  in  the base s c a le .  The rev erse  i s
tru e  o f  assum ption No. 3 (e x p o n e n tia l c u r v e ) , which i s  fa v ou ra b le  fo r  a Member 
S tate  whose ra te  o f  assessm ent i s  low  in  the base s c a le  and i s  very  adverse  in  the 
ca se  o f  a Member S ta te  whose ra te  o f  assessm ent i s  h igh . Curve No. 2 , i . e .  the 
s t r a ig h t  l i n e ,  i s  n e u tra l and guarantees a h om othetic p ro g re ss io n  o f  the p o s s ib le  
v a r ia t io n  l im it s .

Thus, when the geom etric  method i s  u sed , i t  i s  fo r  the G eneral Assembly to  
s ta te  the form th at i t  wants t o  be g iv en  t o  the cu rve  o f  l im it s  on the v a r ia t io n  o f  
ra te s  o f  assessm ent between two s u cc e s s iv e  s c a le s .
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T ech n ica l note  on g u id e lin e s  fo r  the c o l l e c t i o n  and p re se n ta tio n
o f  data by Member S ta tes

In tro d u ct io n

1 . Under the o r ig in a l  terms o f  re fe re n ce  o f  the Committee on  C o n tr ib u tio n s , the 
expenses o f  the U nited  N ations shou ld  be a p p ortion ed  b roa d ly  a ccord in g  t o  ca p a c ity  
to  pay, and com parative e stim ates  o f  n a t io n a l income were recommended as a gu id e  a t  
th a t tim e. Thus, from i t s  in ce p t io n  u n t i l  the estab lish m en t o f  the s c a le  fo r  
1983-1985, the Committee has based i t s  com putations o f  r e la t iv e  ca p a c ity  t o  pay on 
average a s s e s sa b le  income fo r  a s e r ie s  o f  y e a rs , expressed  in  U nited S ta tes  
d o l la r s .  A ssessa b le  income i s  d e fin e d  t o  be the d i f fe r e n c e  between n a t io n a l income 
and the amount o f  r e l i e f  r e c e iv e d  or absorbed because o f  the a p p lic a t io n  o f  the 
per ca p ita  income a llow an ce form u la . The prim ary s t a t i s t i c a l  data req u ired  fo r  
th ese  c a lc u la t io n s  are estim ates  o f  n a t io n a l income in  n a t io n a l cu rren cy , exchange 
r a te s  fo r  con v ertin g  th ese  e stim ates  in t o  U nited S ta tes  d o l la r s  and p op u la tion  
e stim a tes  t o  a r r iv e  a t  per c a p ita  income f ig u r e s .

I .  COMMUNICATIONS WITH MEMBER STATES

2 . In order t o  ensure th a t e stim ates  o f  n a t io n a l income and re la te d  s t a t i s t i c s
are subm itted  by Governments s u f f i c i e n t l y  ahead o f  t im e , th e  u n ited  N ations
S t a t i s t i c a l  O f f i c e ,  under standing in s t r u c t io n s  from the Committee on 
C o n tr ib u tio n s , sends o u t  a t  the beginn ing o f  the year in  which the Committee 
review s the assessm ent s c a le  a l e t t e r  with an a ttach ed  q u estio n n a ire  t o  n a t io n a l 
s t a t i s t i c a l  o f f i c e s  o f  a l l  Member and non-member S ta te s , req u estin g  th ese  d a ta . 
Sanples o f  th ese  l e t t e r s  and q u e s t io n n a ire s  are p resen ted  in  attachm ents I and I I .

3 . A few weeks l a t e r ,  the S ecre ta ry  o f  the Committee on C on tr ib u tion s  tran sm its  a
note  v e rb a le  from the S ecre ta ry -G en era l t o  the permanent re p r e se n ta t iv e s  o f  a l l  
Member S ta te s , in form ing them o f f i c i a l l y  o f  the da te  and p la ce  o f  the next se s s io n  
o f  the Committee and requ estin g  supplem entary in form a tion  fo r  use by the Committee.

I I .  INFORMATION REQUESTED FROM MEMBER STATES

A. In form ation  requ ested  by the Committee

4 . C ou n tr ies  w ith market econom ies are requ ested  by the Committee t o  p rov id e  data 
on the aggrega te  n a t io n a l income a t  market p r ic e s  a ccord in g  t o  the p resen t system 
o f  n a t io n a l accou n ts (SNA) a /  fo r  each o f  the ca len dar years 19 t o  19 Where 
t h is  in form a tion  i s  n ot r e a d ily  a v a i la b le .  Member S ta tes  are requested  t o  fu rn ish  
the es tim a tes  o f  o th er a g g reg a tes , togeth er with supplem entary in form a tion  ( e . g . ,  
d e p r e c ia t io n , in d ir e c t  ta x e s , s u b s id ie s ,  n e t fa c t o r  income from abroad) th a t i s  
n ecessary  t o  perm it The s t a t i s t i c a l  O f f i c e  t o  d e r iv e  n a t io n a l income estim ates  a t 
market p r i c e s .

5. The data  su p p lie d  shou ld  be p rov id ed  on a ca le n d a r-y ea r  b a s is  in  ord er  to  
ensure maximum co m p a ra b ility  o f  n a t io n a l income d a ta .



6 . As has been custom ary, the q u e stion n a ire  s e ts  ou t e stim a tes  o f  n a t io n a l inccxne 
and r e la te d  apgreqates a lre a d y  a v a i la b le  t o  the s t a t i s t i c a l  O f f i c e .  . Such 
in form a tion  i s  ob ta in ed  from o f f i c i a l  r e p l ie s  t o  the U nited N ations n a t io n a l 
accou n ts  q u e s t io n n a ire s  or t o  p rev iou s  q u e s t io n n a ire s  o f  the Committee on 
C o n tr ib u tio n s , or i s  estim ated  on the b a s is  o f  data p rov id ed  by the U nited  N ations 
re g io n a l com m issions and o th er  in te r n a t io n a l  o r g a n iz a t io n s . To com plete the 
q u e s t io n n a ir e s , c o u n tr ie s  are requ ested  t o  con firm  or r e v is e  the in d ica te d  
e stim a tes  and to  su pply  a d d it io n a l  data  fo r  the p e r io d  in  q u e s t io n .

7 . C ou n tr ies  with c e n t r a l ly  p lanned econom ies, which use the con cep t o f  net 
m a ter ia l p ro d u ct , which p resen ts  b a s ic  d i f fe r e n c e s  from the methods used in  market 
econom ies fo r  the coirputation  o f  n a t io n a l incom e, are requ ested  by the Committee to  
p rov id e  in fo rm a tion  about the va lu e  o f  th e ir  n a t io n a l income in  market p r ic e s  
a ccord in g  t o  the p resen t SNA a s  w e ll  as a d d it io n a l  in form a tion  needed in  ord er t o  
d e r iv e  t h is  co n ce p t  from n et m a te r ia l p ro d u ct . The q u e s t io n n a ire  a ttach ed  t o  the 
le t t e r  from  the D ire c to r  o f  the S t a t i s t i c a l  O f f i c e  (s e e  attachm ent I I )  a ls o  
requ ests  any or a l l  in form a tion  c u r r e n t ly  a v a i la b le  th a t i s  n ecessary  in  estim atin g  
n a tio n a l incom e.

B. R ecurrent co m p ila tio n  o f  n a t io n a l a.ccounts data by 
the S t .a t is t i c a l  O f f i c e

8 . The data  com piled  fo r  the Committee sh ou ld , in  p r in c ip le ,  be c o n s is te n t  with 
more com prehensive data  com piled  by the S t a t i s t i c a l  O f f i c e ,  which are  based on a 
com prehensive b o o k le t  e n t i t le d  " in s t r u c t io n s  and d e f in i t io n s  for , the n a t io n a l 
accou n ts qusA tionna.ire" ,  b /  d ev e lcp ed  j o i n t l y  by the U nited N ations and the 
O rgan iza tion  fo r  Economic C o -op era tion  and Develqpment (OECD), and the m a te r ia l 
b a la n ces  q u e s t io n n a ire . The n a t io n a l accou n ts q u e s t io n n a ire , in clu d ed  in  the 
b o o k le t ,  i s  d iv id e d  in to  fou r  p a r ts .

9 . Part 1 co n ta in s  summary but com prehensive in form a tion  in  cu rren t and con sta n t 
p r i c e s .  I t  in c lu d e s  n ot o n ly  the b a s ic  g ro ss  d om estic  p rod u ct accou n t but summary 
in form a tion  o f  government r e c e ip t s  and d isbursem ents, e n te r p r is e  and household  
income and o u t la y ,  and e x te rn a l t r a n s a c t io n s , a summary c a p i t a l  tra n s a ct io n s  
a ccou n t, in form a tion  on g r o s s  p rod u ct by in s t i t u t io n a l  s e c to r  o f  o r ig in  and kind o f  
a c t i v i t y  and, f i n a l l y ,  a ta b le  showing the r e la t io n s  among the aggregate  co n ce p ts  
used in  the re v is e d  system  o f  n a t io n a l accou n ts and commonly in  n a t io n a l 
s t a t i s t i c a l  system s.

10. P art 2 co n ta in s  the d e ta i le d  breakdown o f  the f i n a l  expenditure  components o f  
g ro ss  dcxnestic p rod u ct (consum ption , c a p i t a l  fo rm a tion , im ports and e x p o rts ) in  
cu rren t and con sta n t p r i c e s ,  tog eth er  with su pportin g  ta b le s  g iv in g  a d d it io n a l  
In form ation  on government o u t la y s  and c a p it a l  s to c k .

11. P art 3 co n ta in s  d e ta i le d  in s t i t u t io n a l  s e c to r  a ccou n ts . For each s e c to r  and 
s u b s e c to r , f i v e  accou n ts  are  g iv e n : a p rod u ction  a cco u n t, an income and o u t la y  
a ccou n t, a c a p i t a l  form ation  a cco u n t, a c a p i t a l  f in a n ce  accou n t and a ba la n ce  
s h e e t . The s e c to r s  and su b s e cto rs  d is t in g u is h e d  in  p a rt  3 a re  gen era l government 
( c e n t r a l .  S ta te  or p r o v in c ia l ,  l o c a l ,  s o c ia l  s e c u r ity  fu n d s ) , c o r p o ra te  and 
g u a s i-c o r p o r a te  e n te r p r is e s  (n o n - f in a n c ia l ,  f i n a n c i a l ) , households and p r iv a te  
u n in corp ora ted  e n te r p r is e s  (farm  e n tre p r e n e u r ia l, o th er farm , non-farm  
e n tre p r e n e u r ia l, non-farm  wage ea rn e r , o th e r ) and n o n -p r o f i t  in s t i t u t io n s  se rv in g  
h ou seh olds.



12 . P art 4 co n ta in s  a breakdown by kind o f  a c t i v i t y .  The ta b le s  show the 
d e r iv a t io n  o f  va lu e  added (g r o s s  ou tpu t l e s s  in term ed ia te  con su m p tion ), the c o s t  
components o f  va lu e added and employment.

13. The b o o k le t  fu rth er  co n ta in s  standard c l a s s i f i c a t i o n s  o f  tra n s a c to r s  and 
tra n s a c t io n s  as w e ll  as d e f in i t i o n s  o f  the co n te n t  o f  f lo w s , such as g ro s s  ou tp u t 
and im ports o f  goods and s e r v ic e s  (under "T o ta l  supply o f  goods and s e r v i c e s " ) ;  and 
in term ed ia te  consum ption , government f i n a l  consum ption e x p en d itu re , p r iv a te  f i n a l  
consum ption ex p en d itu re , g ro s s  c a p i t a l  fo rm a tion , e x p orts  o f  goods and s e r v ic e s ,  
va lu e  added and g ro ss  dom estic p rod u ct (under "D is p o s it io n  o f  t o t a l  su p p ly : 
in term ed ia te  and f i n a l  u s e s " ) . Frequent r e fe r e n c e s  are made t o  d e t a i le d  
d is c u s s io n s  o f  d e f in i t i o n s  and c l a s s i f i c a t i o n s  in  Д System o f. N atjpn al A ccounts ^  
and In tern a tion a l. Standard I n d u s tr ia l  C la s s i f i c a t io n  of. A l l  Economic. A c t i v i t i e s , с /  
A l i s t  o f  ta b le s  which are Included  in  the n a t io n a l accou n ts  q u e s t io n n a ire  i s  g iv en  
in  attachm ent I I I .

14 . In ord er t o  o b ta in  u n iform ly  rep o r te d  data  from c o u n tr ie s  w ith c e n t r a l ly  
planned econ om ies, a d e ta i le d  m a te r ia l b a la n ces  q u e s t io n n a ire  i s  a l s o  sen t t o  th ose  
c o u n tr ie s  every  year by the S t a t i s t i c a l  O f f i c e .  For pu rp oses o f  in te r n a t io n a l  
c o m p a r a b ility , the In te r n a t io n a l Standard In d u s tr ia l  C la s s i f i c a t io n  o f  A l l  Economic 
A c t i v i t i e s  i s  used in  the ta b le s  o f  the m a te r ia l p rod u ct system  (MPS) q u e s t io n n a ire , 
where data  are t o  be c l a s s i f i e d  by the kind o f  a c t i v i t y  o f  u n its  o f  the m a ter ia l 
and n on -m a teria l sph eres o f  the economy. L ike the SNA q u e s t io n n a ire , the MPS 
q u e s t io n n a ire  a ls o  co n ta in s  a b b rev ia ted  d e f in i t i o n s  o f  the c l a s s i f i c a t i o n s  o f  
t ra n s a cto rs  and tra n s a c t io n s  and the p e r t in e n t  f lo w s .

15. Among the m ajor c l a s s i f i c a t i o n s  o f  t r a n s a c to rs  are the d iv is io n  o f  the economy 
in t o  m a te r ia l and n on -m a teria l sp h eres , the c l a s s i f i c a t i o n  by kind o f  econom ic 
a c t i v i t y  ( e . g . ,  a g r ic u lt u r e ,  in d u s t r ia l  a c t i v i t y ,  c o n s tr u c t io n )  and the 
c l a s s i f i c a t i o n  by s o c io -e c o n o m ic  s e c to r  (th a t  i s ,  the s o c i a l i s t  s e c t o r ,  su bd iv ided  
in t o  fou r  c a t e g o r ie s  -  S ta te  s e c t o r ,  c o -o p e r a t iv e  s e c t o r ,  p erson a l p lo t s  o f  
h ou seh o ld s , p u b lic  o rg a n iz a t io n  s e c to r  -  and p r iv a te  s e c t o r ) . D e f in it io n s  are 
g iv e n  fo r  tra n s a c t io n s  r e la t in g  t o  the f i n a l  use o f  the n et m a te r ia l p rod u ct 
( e . g . ,  p e rson a l consum ption, m a te r ia l consum ption in  the u n its  o f  the n on -m a teria l 
sphere se rv in g  in d iv id u a ls  and th ose  u n its  serv in g  the community as a w h ole , n et 
c a p i t a l  fo r m a t io n ) , the net m a ter ia l p ro d u c t , the prim ary income o f  the p op u la tion  
and o f  e n t e r p r is e s ,  the g lo b a l  p rod u ct and in term ed ia te  m a ter ia l consum ption , and, 
f i n a l l y ,  the t o t a l  consum ption o f  the p o p u la t io n . The ta b le s  which form p a rt o f  
the m a te r ia l ba lan ces  q u e stio n n a ire  are  l i s t e d  in  attachm ent IV .

16. For both q u e s t io n n a ir e s , c o u n tr ie s  are requ ested  t o  re p o r t  data which are  as 
com p le te , c o n s is t e n t ,  in t e r n a t io n a lly  com parable and up t o  da te  as p o s s ib le  fo r  the
years from  19 t o  19___. E f f o r t  shou ld  be made t o  re p o r t  the s e r ie s  o f  data  in  the
d e t a i l  in  which they are  requested  and in  conform ance w ith  the re le v a n t  standard 
c l a s s i f i c a t i o n s  and d e f in i t i o n s .



I I I .  PROCESSING OF NATIONAL INCOME DATA FOR THE 
COMMITTEE ON CONTRIBUTIONS

A. E stim ation  o f  m issing  n a t io n a l inpome data  by the 
U nited N ations S t a t i s t i c a l  O f f i c e

17. I f  data are not re ce iv e d  by the d ea d lin e  in d ic a te d  in  the com m unication, the 
S t a t i s t i c a l  O f f i c e  sends reminder telegram s t o  th ose  Governments which have n ot y e t  
r e p l ie d .

18. When the Member S ta te s  do not p rov id e  co irp lete  n a t io n a l Income data fo r  the 
p er iod  req u ested , estim ates  o f  n a t io n a l income fo r  the years fo r  which data have 
not been su p p lie d  by Governments have t o  be made by the U nited  N ations S t a t i s t i c a l  
O f f i c e .  The m ethodology used in  estim a tin g  n a t io n a l income a t  market p r ic e s  
depends on the nature o f  the a v a ila b le  d a ta .

19. Where e stim a tes  o f  n a t io n a l income are d e r iv e d  from a v a ila b le  r e la te d  econom ic 
aggregates (g r o s s  dom estic p rod u ct , g ro ss  n a tio n a l p rod u ct e t c . ) ,  the method used 
i s  t o  es tim a te  the re le v a n t com ponents, e . g . ,  d e p r e c ia t io n , in d ir e c t  ta x e s , 
su b s id ie s  or net fa c t o r  income from abroad , e ith e r  from  a b so lu te  amounts con ta in ed  
in  p u b lic a t io n s  o f  o th er in te r n a t io n a l  o r g a n iz a t io n s , such as the World Bank and 
the In te r n a t io n a l Monetary Fund (IM F), or by the use o f  p ro p o rt io n s  or p ercen tages  
th a t e s t a b l is h  a p r io r  r e la t io n s h ip  between these components and the main econom ic 
a ggrega tes .

20. In c a s e s  where n a t io n a l income data fo r  one or more years have t o  be 
c a lc u la te d  t o  com plete the s e r ie s  fo r  the p er iod  under rev iew , growth ra te s  
im p l ic i t  in  e stim ates  o f  b a s ic  econom ic and f in a n c ia l  s t a t i s t i c s  prepared from a 
number o f  s o u r c e s , such as n a t io n a l p u b lic a t io n s ,  r e g io n a l econom ic su rveys 
prepared by the re g io n a l com m issions and rep o rts  o f  s t a t i s t i c a l  ex p erts  p rov id ed  
under the t e c h n ic a l  c o -o p e r a t io n  programme, are u t i l i z e d  t o  e x tra p o la te  from 
a v a ila b le  n a t io n a l income data to  a r r iv e  a t  estim ates  fo r  the m issing y ea rs .

21. Where a b so lu te  f ig u r e s  on n a t io n a l p rod u ct are n ot a v a i la b le ,  but d is t r ib u t iv e  
shares o f  each o f  the prim ary, secondary and t e r t ia r y  s e c to r s  o f  the economy can be 
e s ta b lis h e d  fo r  any year w ith  s u f f i c i e n t  r e l i a b i l i t y ,  s e c t o r a l  e stim ates  are  
w eighted and e x tra p o la te d  by re lev a n t p rod u ction  In d ic a to r s . For exam ple, n a tio n a l 
indexes o f  th e  quantum o f  p rod u ction  are  employed fo r  a g r ic u lt u r e ,  t o t a l  in d u s t r ia l  
a c t i v i t y ,  m anufacturing and, in  some ca s e s , c o n s tr u c t io n , where such n a tio n a l 
indexes are n ot a v a ila b le  fo r  a g r ic u ltu r e ,  indexes com piled  by the Food and 
A g r ic u ltu r a l  O rga n iza tion  o f  the U nited N ations (FAO) are u t i l i z e d .  In the absence 
o f  o f f i c i a l  s e r ie s  fo r  t o t a l  In d u s tr ia l  a c t i v i t y  or m anufacturing, use i s  made o f  
in d ic a to r s  o f f i c i a l l y  p rov id ed  and u t i l i z e d  in  com pilin g  the w orld index o f  
in d u s tr ia l  p rod u ction  o f  the S t a t i s t i c a l  O f f i c e .  These a re  then con verte fi t o  
estim ates a t  cu rren t market p r ic e s  by a d ju stin g  both s e c t o r a l  growth perform ances 
w ith the use o f  s u ita b le  p r ic e  in d e x e s . For the u t i l i t i e s  and s e r v ic e s  s e c t o r ,  
e x tr a p o la t io n s  are g e n e ra lly  made by using cu rren t government exp en d itu res  in  the 
p rod u ction  o f  government s e r v ic e s .  By adding up the r e s u lt in g  s e c t o r a l  e s t im a te s , 
the t o t a l  g r o s s  dom estic p rod u ct (GDP) i s  o b ta in e d , which i s  then a d ju sted  t o  the 
n a t io n a l incom e b a s is ,  using the method d e s cr ib e d  in  paragraph 19 above .

22. For MPS c o u n tr ie s , where n et m a ter ia l p rod u ct data need t o  be con v erted  t o  
n a t io n a l incom e, the va lu e o f  the "n on -m a ter ia l"  s e r v ic e s  i s  estim ated  by the 
d i f fe r e n c e  between (a) the sum o f  the incomes a r is in g  in  the a c t i v i t i e s  c l a s s i f i e d
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in  the n on -m a teria l sphere o f  p ro d u ct io n , which i s  co n p r ise d  o f  wages and s a la r ie s ,  
p r o f i t s ,  in t e r e s t  and ta x e s , and (b) the  amount o f  n on -m a teria l s e r v ic e s  used in  
the m a ter ia l sph ere , such as expen d itu re  on s o c i a l  and c u lt u r a l  s e r v ic e s  fu rn ish ed  
by e n te r p r is e s  t o  th e ir  em ployees, purchases o f  n on -m a teria l s e r v ic e s ,  a llow an ces 
fo r  t r a v e l  ex p en d itu res  and imputed g ro s s  ou tp u t o f  f in a n c ia l  in s t i t u t io n s ,  when 
th is  d i f fe r e n c e  or the b a s ic  data  n ecessa ry  t o  es tim a te  the q u a n t it ie s  in v o lv e d  are 
n ot p ro v id e d , the S t a t i s t i c a l  O f f i c e  has c a lc u la te d  th ese  e stim ates  from b a s ic  
in form a tion  con ta in ed  in  n a t io n a l p u b l ic a t io n s  and in  re p o r ts  o f  in te r n a t io n a l  
o r g a n iz a t io n s , such as the C ou n cil fo r  Mutual Economic A ss is ta n ce  (CMEA), and sen t 
them t o  the c o u n tr ie s  con cern ed  fo r  co n firm a tio n  a n d /or  r e v is io n .

B. C on version  o f  n a t io n a l income data  in t o  a uniform  p e r io d  coverage

23. Once in c o n p a r a b ility  a r is in g  from d i f fe r e n c e s  in  con ce p ts  and methods has been 
r e s o lv e d , v a r ia t io n s  in  p e r io d  cov era g e  are smoothed by co n v e r t in g  a l l  e s tim a tes  
from a f i s c a l  year t o  a ca len dar y ea r . In  ca s e s  where ca len d a r-y ea r  data  are not 
s u p p lie d , the S t a t i s t i c a l  O f f i c e  a d ju s ts  the data  subm itted  to  a ca len d a r-y e a r  
b a s is  in  a ccord an ce  with the d e c is io n  o f  the Committee on C o n tr ib u tio n s .

24. W hile the m a jo r ity  o f  Governments subm it n a t io n a l income data  s e r ie s  based on 
ca len dar y e a rs , some c o u n tr ie s  supply e stim ates  based on d iv erg en t f i s c a l  y e a rs . 
B a s ic a l ly ,  b e fo r e  co n v e r t in g  f i s c a l - y e a r  e stim ates  to  ca le n d a r-y e a r  e s t im a te s , the 
S t a t i s t i c a l  O f f i c e  f i r s t  c l a s s i f i e s  f i s c a l - y e a r  c o n p ila t io n s  a ccord in g  t o  q u a r te r ly  
ends or b eg in n in g s . Thus, data based on a f i s c a l  year ending 7 Ju ly  a re  con s id ered  
as ending 30 June, which i s  the end o f  the qu arter c l o s e s t  t o  7 J u ly ; s im ila r ly ,  
data fo r  a f i s c a l  year beg in n in g  21 March are  con s id e re d  as beginn ing 1 A p r i l .

25. The a c tu a l con v e rs io n  t o  a ca len d a r-y ea r  b a s is  i s  made as fo l lo w s ;

(a) For f i s c a l  y ea rs  s ta r t in g  w ith  the second qu arter o f  the y e a r , one
quarter o f  the data  fo r  the p rev iou s  f i s c a l  year i s  added t o  th ree  q u arters  o f  the
data fo r  the cu rre n t f i s c a l  y e a r ;

(b) For f i s c a l  years s ta r t in g  with the th ird  q u a r te r , one h a l f  o f  the data  
fo r  the p rev iou s  f i s c a l  year i s  added t o  one h a l f  o f  the data fo r  the cu rre n t  
f i s c a l  y ea r ;

(c) For f i s c a l  years beginning with the la s t  q u a r te r , th ree  q u arters  o f  the 
data fo r  the p rev iou s  f i s c a l  year are  added t o  one qu arter o f  the data f o r  the 
cu rren t f i s c a l  y ea r.

C. C onversion  o f  n a tio n a l income data in to  a common cu rren cy  u n it

26. In  con v ertin g  n a tio n a l income estim ates  o f  the market econom ies in t o  U nited
S tates d o l l a r s ,  the S t a t i s t i c a l  O f f i c e  uses the fo llo w in g  p roced u res . For 
c o u n tr ie s  which are members o f  IMF, the con v ers ion  ra te s  are s e le c t e d  from the 
average exchange ra tes  fo r  the p e r io d  p u b lish ed  in  the IMF "In te r n a t io n a l F in a n c ia l 
S t a t i s t i c s " ,  d /  For th ose  c o u n tr ie s  which have a s in g le  flu c tu a t in g  exchange r a te , 
the co n v e rs io n  ra te  used i s  norm ally the average o f  market ra te s  fo r  the p e r io d . 
These are  averages prepared by IMF based on the market ra te s  th a t were communicated 
t o  IMF by the monetary a u th o r ity  o f  each co u n try . They a re  averages o f  d a i ly  
market ra te s  in  the market o f  the cou n try ; o r ,  i f  th ose  are not a v a i la b le ,  d a i ly



q u o ta t io n s  in  New York; o r , i f  th ose  are n ot a v a i la b le ,  end-of-m onth  market r a te s ; 
o r ,  i f  th o se  are n ot a v a i la b le ,  o f f i c i a l  r a te s .  The p re fe re n ce  i s  always market 
r a te s .  O nly when a fr e e  market ra te  i s  not a v a i la b le  fo r  a g iv en  country  i s  use 
made o f  th e o f f i c i a l  r a te , which i s  the ra te  a t  which a monetary a u th o r ity  i s  
o b l ig e d  t o  siç>port i t s  cu rre n cy , by c e n t r a l  bank in te r v e n t io n , in  ord er t o  m aintain 
a predeterm ined  p a r ity  y i s - à - y i s  another cu rre n cy , such as the U nited S ta tes  
d o l la r ,  the pound s te r l in g  or the French fr a n c .

27. For a few co u n tr ie s  which are  n o t  cov ered  in  th e " In te r n a t io n a l f in a n c ia l  
s t a t i s t i c s " ,  exchange ra te s  are p rov id ed  by IMF t o  the S t a t i s t i c a l  O f f i c e  fo r  
p u b lic a t io n  in  th e U nited N ations "M onthly B u lle t in  o f  S t a t i s t i c s " .

28. For the c e n t r a l ly  planned econom ies, the con v e rs io n  ra te  used i s  u su a lly  the 
average o f  U nited  N ations o p e ra t io n a l ra te s  o f  exchange fo r  the p e r io d  e s ta b lis h e d  
by the C o n tr o lle r  fo r  accounting  purposes a ccord in g  t o  r u le s  111.5  and 111 .6  o f  the 
F in a n c ia l R egu la tion s  and Rules o f  the  U nited N ation s.

D. Estim ate o f  n a tio n a l income per ca p ita

29. The p o p u la tio n  f ig u r e s  used in  c a lc u la t in g  per c a p ita  n a t io n a l Income are 
m id-year e st im a te s  rep orted  in  th e U nited N ations "Monthly b u l le t in  o f  s t a t i s t i c s "  
and the Pemo9raphi.c Y earbook. e /  The main sou rce  o f  th ese  e stim a tes  are o f f i c i a l  
data  p rov id ed  by n a tio n a l s t a t i s t i c a l  o f f i c e s  in  re p ly  t o  the U nited N ations annual 
Demographic Yearbook q u e s t io n n a ire . For c o u n tr ie s  which have incom plete  s e r ie s  o f  
p op u la tion  d a ta , gaps are f i l l e d  on the b a s is  o f  census and survey  r e s u lt s  which 
take in t o  accou n t annual c i v i l  r e g is t r a t io n  ( f e r t i l i t y  and m o rta lity  ra te s ) and 
both in te r n a l  and e x te rn a l m ig ra t io n . I f  th ese  are  n ot a v a i la b le ,  a com putation 
using I n te r p o la t io n  form ulae c a lc u la t e s  con sta n t ra te s  o f  p op u la tio n  in cr e a s e , 
which are  a p p lie d  t o  a v a ila b le  p op u la tion  f ig u r e s .

Notes

a /  A more d e ta i le d  ex p la n a tion  o f  con cep ts  i s  g iv en  in  A System o f  N ation a l 
A ccounts (U n ited  N ations p u b l ic a t io n . S a les  No. E .6 9 .X V II. 3 ) .

b /  The cu rren t v e rs io n  o f  the q u estio n n a ire  was p u b lish ed  by the 
O rga n isation  fo r  Economic C o -op era tion  and Development (OECD) in  1980 in  P a r is .

с /  U nited N ations p u b lic a t io n . S a les  No. E .6 8 .X V II .8 .

d /  In te r n a t io n a l Monetary Fund, " In te r n a t io n a l F in a n c ia l S t a t i s t i c s " ,  a 
monthly b u l le t in  (W ashington, D .C .) .

e /  U nited N ations p u b l ic a t io n . S a les  No. E /F .8 1 .X I I I .1 .



Attachment I

L e tte r  dated  5 December 1981 from the D ire c to r  o f  the S t a t i s t i c a l  O f f i c e  
addressed  t o  a l l  Member and non-member S ta tes  w ith  market econom ies

The next s e s s io n  o f  the G eneral Assem bly Committee on C on tr ib u tion s  i s  
schedu led  t o  qpen on 8 June 1982 a t  U nited  N ations H eadquarters in  New York to  
undertake a com prehensive review  o f  the s c a le  o f  assessm ents o f  the Member S ta tes  
based on the l a t e s t  a v a i la b le  n a t io n a l income e s tim a te s . The Committee has 
req u ested , t h e r e fo r e ,  the S t a t i s t i c a l  O f f i c e  t o  com p ile  fo r  each Member S ta te  the 
aggregate  n a t io n a l income a t  market p r ic e s  a ccord in g  t o  the p resen t system  o f  
naticffia l a ccou n ts  fo r  each o f  the ca len d a r  y e a rs  1969 t o  1980.

Member S ta te s  which d o  n ot c a lc u la t e  the n a t io n a l income aggregate  on a 
regu la r b a s is  are requ ested  t o  fu rn ish  estim ates  o f  o th er aggrega tes  tog eth er  w ith 
sipp lem entary in form a tion  ( e .g .  d e p r e c ia t io n , in d ir e c t  ta x e s , s u b s id ie s , net fa c to r  
income from abroad) th a t i s  n ecessa ry  t o  perm it the S t a t i s t i c a l  O f f i c e  t o  d e r iv e  
the n a t io n a l income estim ate  in  market p r i c e s .  I f  ca len dar years are not a regu la r ' 
fe a tu re  o f  the n a t io n a l a ccou n ts  co m p ila t io n  o f  your c o u n tr y , I  s h a l l  a p p re c ia te  
r e c e iv in g  from you the data  fo r  each o f  the years con v erted  t o  ca le n d a r -y e a r  b a s is .

I t  i s  d e s ir a b le  th a t the in fo rm a tion  reach the S t a t i s t i c a l  O f f i c e  o f  the 
U nited N ations b e fo re  31 March 1982. I f  the data  are n ot re ce iv e d  by th a t date or 
n ot in  the form s p e c i f i e d  a bov e , the S t a t i s t i c a l  O f f i c e  in ten d s t o  make estim ates  
or adjustm ents based on a v a i la b le  in fo rm a tion . For lack  o f  d e ta i le d  econom ic 
s t a t i s t i c s  a t  H eadquarters, th ese  estim a tes  or adjustm ents are  n e c e s s a r i ly  
approxim ations t o  the a c tu a l l e v e l  o f  n a t io n a l incom e.

The in form a tion  a lre a d y  a v a i la b le  t o  the S t a t i s t i c a l  O f f i c e  i s  s e t  ou t  in  the 
attach ed  form and I sh ou ld  be g r e a t ly  o b l ig e d  i f  you would con firm  the f ig u r e s  or 
supply  re v is e d  d a ta . P lease  in d ic a te  in  your re p ly  whether you wish us t o  t r e a t  
the in form a tion  s ip p l ie d  as c o n f id e n t ia l  or whether the O f f i c e  may p u b lish  i t  in  
i t s  reg u la r  p u b lic a t io n s .

(S igned) Svein  NORDBOTTEN 
D ire c to r  

S t a t i s t i c a l  O f f i c e
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L e tte r  dated  12 January 19.82 from, the D ir e c to r  o f  tjie S t a t i s t i c a l  
O f f i c e  addressed  t o  a l l  Member and non-mem.ber s t a te s  with

c e n t r a l ly  planned econom ies

The next s e s s io n  o f  the G eneral Assembly Committee on C on tr ib u tio n s  i s  
schedu led  t o  open on 8 June 1982 a t  U nited N ations H eadquarters t o  undertake a 
com prehensive review  o f  the s c a le  o f  assessm ents o f  the Member S ta te s . The 
Committee w i l l  w ish t o  have fo r  each  Member S ta te  the aggrega te  n a t io n a l income in  
market p r ic e s  fo r  each o f  the ca len d a r years 1969 t o  1980. Member S ta te s  which do 
n ot c a lc u la t e  th is  aggrega te  are requ ested  t o  fu rn ish  es tim a tes  o f  o th er  a ggrega tes  
and th e ir  coirponents ( e . g . ,  d e p r e c ia t io n , in d ir e c t  ta x es  and s u b s id ie s )  n ecessary  
to  perm it an est im a tio n  o f  n a t io n a l income in  market p r i c e s .

To en ab le  the Committee t o  recommend t o  the G eneral Assembly an e q u ita b le  
s c a le  o f  assessm en ts, i t  i s  e s s e n t ia l  th at the n a t io n a l income o f  a l l  Member S ta tes  
should  be known on a com parable b a s is .  In  try in g  t o  accom plish  t h is  task the 
Committee i s  co n fro n te d  w ith  c e r t a in  b a s ic  d i f f e r e n c e s  in  the methods used in  many 
c o u n tr ie s  fo r  the com putation  o f  n a t io n a l incom e. The c e n t r a l ly  planned econom ies 
use the con cep t o f  n et m a te r ia l p ro d u ct , which ex c lu d es  c e r t a in  types o f  s e r v ic e s  
which are  con s id ered  t o  f a l l  o u ts id e  the sphere o f  p ro d u ct io n . The oth er 
econom ies, in  g e n e ra l, in c lu d e  a l l  such s e r v ic e s  in  the sphere o f  p rod u ction  and, 
con se q u e n tly , they are  in c lu d ed  in  th e ir  n a t io n a l income e stim a tes .

In o rd er  th a t the f u l l e s t  p o s s ib le  in form a tion  may be a v a i la b le  t o  the 
Committee on C o n tr ib u tio n s , Member S ta te s  which u t i l i z e  the m a ter ia l p rod u ct system  
are requ ested  t o  p ro v id e  in form a tion  about the va lu e  o f  the n a t io n a l income in  
market p r ic e s  a ccord in g  t o  the p resen t system  o f  n a t io n a l a ccou n ts as w e ll  as 
a d d it io n a l  in form a tion  needed in  ord er t o  d e r iv e  th is  co n ce p t  from net m a ter ia l 
p rod u ct . The in form a tion  a lrea d y  a v a ila b le  t o  the S t a t i s t i c a l  O f f i c e  i s  s e t  out in  
the a ttach ed  form , and I shou ld  be g r e a t ly  o b l ig e d  i f  you would con firm  .the f ig u r e s  
or supply  re v is e d  d a ta .

I t  i s  very d e s ir a b le  th a t the in form a tion  reach the S t a t i s t i c a l  O f f i c e  o f  the 
U nited N ations b e fo r e  31 March 1982. P lease  in d ic a te  in  your re p ly  whether you 
wish us t o  t r e a t  the in fo rm a tion  su p p lie d  as c o n f id e n t ia l  or whether the O f f i c e  may 
p u b lish  i t  in  i t s  reg u la r  p u b lic a t io n s .

(S igned) Svein NORDBOTTEN 
D ire c to r  

S t a t i s t i c a l  O f f i c e
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Attachment I I I  

T ables in clu d ed  in  the n a t io n a l accou n ts q u e s t io n n a ire

P art 1 . Summary in form a tion

1 .1  E xpenditures on the g ro s s  d om estic  p rod u ct (cu rre n t p r ic e s )
1 .2  E xpenditures on the g ro ss  d om estic  p rod u ct (con sta n t p r ic e s )
1 .3  C ost components o f  the g ro s s  dom estic p rod u ct
1 .4  G eneral government cu rre n t  r e c e ip t s  and e x p e n d itu re s , summary
1 .5  Current income and o u tla y  o f  c o r p o r a te  and q u a s i-c o r p o r a te  e n te r p r is e s ,

summary
1 .6  Current income and o u tla y  o f  households and n o n -p r o f i t  in s t i t u t io n s ,

summary
1 .7  E xtern a l tra n s a c t io n s  on cu rre n t a ccou n t, summary
1 .8  C a p ita l tra n s a ct io n s  o f  the n a t io n , summary
1 .9  G ross dom estic p rod u ct by in s t i t u t io n a l  s e c to r  o f  o r ig in
1 .1 0  Gross dom estic p rod u ct by kind o f  a c t i v i t y  (cu rren t p r ic e s )
1 .1 1  G ross dom estic p rod u ct by kind o f  a c t i v i t y  (con sta n t p r ic e s )
1 .1 2  R e la tio n s  among n a t io n a l a ccou n tin g  aggrega tes

Part 2 . F in a l ex p en d itu res  on g rp ss  dom estic p rg d u ct; deta.i.led breakdown and 
s iy p o r t in g  .tab les

2 .1  G eneral government f i n a l  consum ption expen d itu re  by fu n c t io n  (cu rren t
p r ic e s )

2 .2  G eneral government f i n a l  consum ption expen d itu re  by fu n c t io n  (con sta n t
p r ic e s )

2 .3  T o ta l g e n e ra l government o u tla y s  by fu n c t io n  and type
2 .4  C om position  o f  g e n e ra l government o u t la y s  fo r  s o c ia l  s e c u r ity  and s o c ia l

a s s is ta n c e
2 .5  P r iv a te  f in a l  consum ption expen d itu re  by type (cu rren t p r ic e s )
2 .6  P riv a te  f in a l  consum ption exp en d itu re  by type  (con stan t p r ic e s )
2 .7  Gross c a p i t a l  form ation  by type o f  good and owner (cu rren t p r ic e s )
2 .8  G ross c a p i t a l  form ation  by type o f  good and owner (con stan t p r ic e s )
2 .9  G ross c a p i t a l  form ation  by kind o f  a c t i v i t y  o f  owner. In te r n a t io n a l

Standard In d u s tr ia l  C la s s i f i c a t io n  (ISIC) m ajor d iv is io n s  
(cu rren t p r ic e s )

2 .10  G ross c a p i t a l  form ation  by kind o f  a c t i v i t y  o f  owner, ISIC major
d iv is io n s  (con sta n t p r ic e s )

2 .1 1  G ross f ix e d  c a p i t a l  form ation  by kind o f  a c t i v i t y  o f  owner, ISIC
d iv is io n s  (cu rren t p r ic e s )

2 .12 G ross f ix e d  c a p i t a l  form ation  by kind o f  a c t i v i t y  o f  owner, ISIC
d iv is io n s  (con sta n t p r ic e s )

2 .13 S tock s  o f  r e p r o d u c ib le  f ix e d  a s s e t s ,  by type o f  good and owner
(cu rren t p r ic e s )

2.14 S tock s  o f  r e p r o d u c ib le  f ix e d  a s s e t s , by type o f  good and owner
(con sta n t p r ic e s )

2.15 S tock s  o f  re p r o d u c ib le  f ix e d  a s s e ts  by kind o f  a c t i v i t y  (cu rren t p r ic e s )

2 .16  S tocks o f  re p ro d u c ib le  f ix e d  a s s e ts  by kind o f  a c t i v i t y  (con sta n t p r ic e s )

2.17 E xports and im ports o f  goods and s e r v ic e s ,  d e t a i l



Part 3, Institutional sector accountst detailed flow accounts, and balance sheets

1. General government

3.11 Production account: total and subsectors
3.12 Inccxne and outlay account: total and subsectors
3.13 Capital accumulation account: total and subsectors
3.14 Capital finance account: total and subsectors
3.15 Balance sheet: total and subsectors

2. Corporate and quasi-corporate enterprises

3.21 Production account: total and sectors
3.22 Income and outlay account: total and sectors
3.23 Capital accumulation account: total and sectors
3.24 Capital finance account: total and sectors
3.25 Balance sheet: total and sectors
3.26 Financial transactions of financial institutions: detail

3. Households and private unincorporated enterprises

3.31 Production account: total and subsectors
3.32 Inccxne and outlay account: total and subsectors
3.33 Capital accumulation account: total and subsectors
3.34 Capital finance account: total and subsectors
3.35 Balance sheet: total and subsectors

4. Private non-profit institutions serving households

3.41 Production account
3.42 Income and outlay account
3.43 Capital accumulation account
3.44 Capital finance account
3.45 Balance sheet

5. External transactions

3.51 Current account, detail
3.52 Capital accumulation account
3.53 Capital finance account

Part 4. Pro.diKîtion by .kind of activity: detailed b.reakd.ow.ns and supporting tables

4.1 Derivation of value added by kind of activity, ISIC major divisions
(current prices)

4.2 Derivation of value added by kind of activity, ISIC major divisions
(constant prices)

4.3 Derivation of value added by kind of activity, ISIC divisions
(current prices)

4.4 Derivation of value added by kind of activity, ISIC divisions
(constant prices)

4.5 Cost components of value added, ISIC major divisions
4.6 Cost components of value added, ISIC divisions
4.7 Employment by kind of activity, ISIC major divisions



4.8 Employment by kind of activity , ISIC divisions
4.9 Supply of goods and services (current prices)
4.10 Supply of goods and services (constant prices)
4.11 Disposition of goods and services (current prices)
4.12 Disposition of goods and services (constant prices)
4.13 Gross output of goods and services (current prices)
4.14 Gross output of goods and services (constant prices)
4.15 Intermediate consumption by kind of activity ;of user (current

prices) i
4.16 Intermediate consumption by kind of activity of user (constant

prices)
4.17 Reconciliation of SNA gross domestic product with MPS net material

product ЭГ
it  ■



L is t  o f  ta b le s  in  the m a teria l ba lan ces q u e stio n n a ire s  

(in  cu rren t and con sta n t p r ic e s )

1 . Net m a ter ia l produ ct by use

2. Net m a ter ia l p rod u ct by kind o f  a c t i v i t y  o f  the m a ter ia l sphere

3. Primary incomes by kind o f  a c t i v i t y  o f  the m a ter ia l sphere

4 . Primary incomes from net m a ter ia l p rod u ct by s e c to r
5. Supply and d is p o s i t io n  o f  goods and m a te r ia l s e r v ic e s  by kind o f  

a c t i v i t y  o f  the m a ter ia l sphere
6. C a p ita l form ation  by kind o f  a c t i v i t y  o f  the m a ter ia l and 

n on -m a teria l spheres
7. F in a l consum ption by type o f  s e r v ic e s

8 . P erson a l consum ption a ccord in g  t o  sou rce  o f  supply o f  goods and
s e r v ic e s

9. T o ta l consum ption o f  the p op u la tio n  by commodity ( e . g . ,  fo o d , beverages , 
to b a c c o , c lo th in g )  and s e r v ic e  ( e . g . ,  h e a lth , tra n sp ort  and 
com m unications, ed u ca tion , r e c r e a t io n , s p o r t ) , and by mode o f  a c q u is it io n  
( i . e . ,  purchased, fr e e  o f  charge from own p rod u ction )
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H O W  то O B TA IN  U N ITE D  N A TIO N S P U B L IC A T IO N S

United Nations publications m ay be obtained from bookstores and distributors throughout the 
world. Consult your bookstore or write to: United Nations, Sales Section, New York or Geneva.

C O M M E N T  S E  P R O C U R E R  L E S  P U B L IC A T IO N S  D E S  N A TIO N S U N IES

Les publications des Nations Unies sont en vente dans les librairies et les agences dépositaires du 
monde entier. Informez-vous auprès de votre libraire ou adressez-vous à : Nations Unies, Section 
des ventes, New York ou Genève.

К А К  П О Л У Ч И Т Ь  И З Д А Н И Я  О Р Г А Н И  З.АЦИИ О В Ъ Е Д И Н Е Н Н Ы Х  Н А Ц И И

Издания Организации Объединенных Наций можно купить в книжных мага
зинах и агентствах во всех районах мира. Наводите справки об изданиях в 
вашем книжном магазине или пищите по адресу: Организация Объединенных 
Наций, Секция по продаже изданий, Н ью-Й орк или Женева.

C O M O  C O N S E G U IR  P U B L IC A C IO N E S  D E  L A S  N A C IO N E S  U N ID A S

Las publicaciones de las Naciones Unidas están en venta en librerías y casas distribuidoras en 
todas partes del mundo. Consulte a su librero o diríjase a: Naciones Unidas, Sección de Ventas, 
Nueva Y o rk  o Ginebra.
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