
 United Nations  E/ICEF/2011/AB/L.6

  
 

Economic and Social Council  
Distr.: Limited 
30 June 2011 
 
Original: English 
 

For information 

 

11-39874 (E)    190711 
*1139874*  
 

United Nations Children’s Fund 
Executive Board 
Second regular session 2011 
12-15 September 2011 

 
 
 

  Interim financial report and statements for the year ended  
31 December 2010, the first year of the biennium 2010-2011 
 
 
 

 Summary 
 The present document, submitted for information to the Executive Board, 
contains the financial report on the accounts of UNICEF for the year ended 
31 December 2010, the first year of the biennium 2010-2011. The document, 
comprising the financial report and 10 statements supported by notes and one 
schedule, summarizes the financial results of transactions made in 2010. In line with 
General Assembly resolution 50/204 of 23 December 1995 and the formats agreed 
upon by the United Nations System Chief Executives Board for Coordination, the 
document is prepared to achieve harmonization of the presentation of the accounts of 
the agencies in the United Nations system. A summary of significant accounting 
policies and other information is included in the notes to the financial statements. 
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 I. Interim financial report for the year ended 31 December 2010 
 
 

  Introduction 
 

1. The United Nations Children’s Fund (UNICEF) submits herewith its financial 
report, accompanied by 10 statements and one schedule. Statements I to IV are 
presented in line with the formats agreed upon by the United Nations System Chief 
Executives Board for Coordination as a step towards harmonizing the accounts of 
agencies in the United Nations system. The financial report summarizes the 
financial results of UNICEF activities for the year ended 31 December 2010. 
 

  Income 
 

2. UNICEF income in 2010 amounted to $3,663 million. Income comprised 
$946 million under regular resources, $1,694 million under other resources (regular) 
and $1,023 million under other resources (emergency). The breakdown of UNICEF 
income by source consisted of: 56 per cent ($2,064 million) from Governments and 
intergovernmental agencies; 33 per cent ($1,210 million) from fund-raising 
campaigns, the sale of greeting cards and gifts, non-governmental organizations and 
individual donations; 9 per cent ($334 million) from inter-organizational 
arrangement; and 2 per cent ($55 million) from miscellaneous sources, including 
interest income and net currency exchange adjustments and gains on foreign 
currency transactions. 
 

  Expenditure 
 

3. UNICEF expenditure for 2010 was $3,630 million, and consisted of 
$970 million for programme cooperation from regular resources, $1,654 million for 
programme cooperation from other resources (regular), $905 million for programme 
cooperation from other resources (emergency), $78 million for management and 
administration, and $23 million for security. 
 

  Supported deliveries 
 

4. UNICEF handled supported deliveries on behalf of third parties valued at 
$296 million during 2010. These deliveries are not reflected in the financial 
accounts of UNICEF, although they are handled through the administrative 
structures of the organization. 
 

  Trust funds 
 

5. In 2010, trust fund receipts amounted to $962 million and disbursements and 
obligations $933 million. Trust funds do not form part of the income of UNICEF. 
These funds are earmarked resources entrusted to UNICEF by various entities, 
including Governments, other organizations in the United Nations system, and 
non-governmental organizations, mainly to cover the cost of procuring supplies but 
also to provide services on behalf of those entities. They also include funds provided 
by Government sponsors to cover the costs of the Junior Professional Officers 
programme. 
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  Cash holdings and investments 
 

6. As at 31 December 2010, UNICEF had total cash holdings and investments of 
$3,033 million, which included unspent balances from trust funds amounting to 
$476 million. Some $2,208 million was held in interest-bearing term deposits, 
$714 million was in investments and $110 million was in current bank accounts. 
Cash on hand amounted to $1 million globally. 
 

  Approved programmes 
 

7. During 2010, the Executive Board approved an amount of $3,766 million for 
country programmes of cooperation as well as for regional and interregional 
projects. This total included $992 million for programmes funded from regular 
resources and $1,732 million for programmes funded from other resources (regular) 
and $1,042 million for programmes funded from pledges for other resources 
(emergency). 
 
 

Anthony Lake 
Executive Director 

United Nations Children’s Fund 
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 II. Financial statements for the year ended 31 December 2010 
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  Notes to the financial statements 
 
 

  Note 1 
  Statement of the objectives and activities of the United Nations Children’s Fund 

 

1. UNICEF is mandated by the United Nations General Assembly to advocate for 
the protection of children’s rights, to help to meet the basic needs of children and to 
expand the opportunities of children to reach their full potential. The organization 
mobilizes political will and material resources to help countries ensure a “first call 
for children” and to build the capacity of countries to formulate appropriate policies 
and to deliver services for children and their families. 
 

  Note 2 
  Summary of significant accounting policies 

 
 

  United Nations Children’s Fund 
 
 

  Accounting convention 
 

2. The financial statements are prepared in accordance with the Financial 
Regulations and Rules of UNICEF and the United Nations system accounting 
standards. 

3. With the goal of achieving harmonization in the presentation of the accounts 
by agencies in the United Nations system, statements I to IV are presented in line 
with the formats agreed upon by the United Nations System Chief Executives Board 
for Coordination. 
 

  Financial period 
 

4. In accordance with the UNICEF Financial Regulations and Rules, the accounts 
are maintained on a biennial basis. 
 

  Unit of account 
 

5. The accounting unit is the United States dollar. The equivalent in United States 
dollars of other currencies is established on the basis of the United Nations 
operational rate of exchange. 
 

  Translation of currencies 
 

6. Assets and liabilities in currencies other than United States dollars are 
revalued for accounting purposes at the prevailing United Nations operational rates 
of exchange. Any variance due to fluctuation of those rates is accounted for as 
income or loss and shown in the statement of income and expenditure. In 
accordance with UNICEF Executive Board decision 1990/28, differences resulting 
from the payment of contributions pledged in currencies other than United States 
dollars are recorded against the contributions. 
 

  Income 
 

7. Income consists of regular resources, other resources (regular) and other 
resources (emergency). Regular resources include funds from the voluntary annual 
contributions of Governments, intergovernmental agencies and non-governmental 
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organizations, the income received through the UNICEF Division of Private 
Fundraising and Partnerships (PFP), non-earmarked funds contributed by the public, 
and other income. Other resources (regular) are funds contributed to UNICEF by 
Governments, intergovernmental organizations, non-governmental organizations and 
the United Nations system for specific purposes within the programmes approved by 
the UNICEF Executive Board. Other resources (emergency) include those 
contributed for emergency operations. 

8. Income is recorded on the basis of funds or pledges received for the current 
year. Funds received for future years for purposes specified by donors are 
considered deferred income and recorded as “contributions received in advance”. 

9. Contributions income received from National Committees and field offices for 
other resources (regular and emergency) are recorded on a cash basis. The net 
proceeds raised by National Committees and field offices for regular resources are 
recorded on an accrual basis. 

10. The statement of income and expenditure does not include funds received into 
and disbursements made from trust funds.  

11. All other income received by UNICEF is credited as regular resources. 

12. Contributions in kind are valued by management and reflect the cost UNICEF 
would normally pay for similar items. 

13. Supported deliveries are not reflected in the financial accounts of UNICEF, 
although they are handled through the administrative structures of the organization. 
 

  Expenditure 
 

14. All expenditures of UNICEF are accounted for on an accrual basis, except for 
certain expenditures relating to staff entitlements, which are accounted for on the 
basis of cash disbursements only. 
 

  Cash 
 

15. All funds received are initially deposited into UNICEF bank accounts and 
reflected as cash holdings. 
 

  Provision for uncollectible contributions receivable 
 

16. In line with the recommendation of the external auditors (A/51/5/Add.2, 
chapter II, paragraph 37 and A/63/5/Add. 2, chapter II, paragraph 31), UNICEF 
maintains a provision for potentially uncollectable contributions receivable. 
 

  Inventory 
 

17. The inventory of programme supplies at the UNICEF Supply Division 
warehouses is shown at average cost. All costs associated with bringing the goods to 
the warehouse are considered as part of the average cost. Goods in transit to the 
warehouse are valued at actual cost. 
 

  Capital assets 
 

18. Capital assets consist of land, office buildings and staff housing and are 
presented at their acquisition cost.  
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  Unliquidated obligations 
 

19. Cancellation of unliquidated obligations is recorded as a reduction of 
expenditure if the budgetary account is valid, or as savings on or cancellation of 
prior-period obligations if the budgetary account has expired. 
 

  Consolidation 
 

20. The financial report and statements reflect the net operating income, assets and 
liabilities of the Division of Private Fundraising and Partnerships. Transactions 
between UNICEF and PFP are eliminated on consolidation. 
 

  After-service health insurance and end-of-service liabilities 
 

21. The liabilities for after-service health insurance, annual leave and repatriation 
benefits are disclosed in the notes to the financial statements. UNICEF engages the 
services of an independent, qualified actuary to carry out an actuarial valuation of 
the accrued liabilities for these end-of-service benefits. 
 

  Non-expendable property 
 

22. Furniture, equipment and other non-expendable property are not included in 
the assets of the organization. Acquisitions are charged against budgetary accounts 
in the year of purchase. 
 
 

  Private Fundraising and Partnerships 
 
 

  Accounting convention 
 

23. The accounts of the Division of Private Fundraising and Partnerships are 
maintained in accordance with the Financial Regulations and Rules of UNICEF and 
the Greeting Card Operation special supplement. 
 

  Unit of account 
 

24. The accounting unit is the United States dollar. The equivalent in United States 
dollars of other currencies is established on the basis of the United Nations 
operational rates of exchange on the transaction date. 
 

  Translation of currencies 
 

25. Assets and liabilities in currencies other than the United States dollar are 
valued for accounting purposes at the prevailing United Nations rates of exchange. 
Any variance in valuation caused by fluctuation of those rates is accounted for as a 
gain or loss and is recorded under exchange rate adjustment in the income and 
expenditure statement for the Division of Private Fundraising and Partnerships. 
 

  Income 
 

26. Gross proceeds from the sale of cards and gifts are recorded in local currency 
and accrued on the basis of the provisional sales reports received from the sales 
partners at year-end. They are converted into United States dollars at the United 
Nations operational rates of exchange prevailing on 31 December. The accrual is 
adjusted in the following year on the receipt of the final sales report. If the 
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provisional sales report is not received from a sales partner by end-of-year closure, 
gross proceeds are accrued on deliveries to that sales partner for the year, less an 
allowance for unsold goods. 

27. Income from private fund-raising activities and related expenses is recorded 
separately in the accounts of the Division of Private Fundraising and Partnerships. 
The net proceeds raised by National Committees for UNICEF and field offices from 
private fund-raising activities for regular resources are recorded based on the 
provisional reports submitted. These are then adjusted in the following year upon 
receipt of the final reports. Net proceeds raised from private fund-raising activities 
for other resources are recorded upon receipt of funds. 
 

  Provision for doubtful accounts receivable 
 

28. In accordance with the accounting policy of the Division of Private 
Fundraising and Partnerships, a provision to cover accounts receivable that are 
considered doubtful for collection may be established. This provision is shown as a 
deduction from accounts receivable on the statement of assets and liabilities. 
 

  Inventory 
 

29. The inventory of work in process and finished goods is valued at standard cost, 
while raw materials are valued at moving average cost. It is the policy of PFP to 
write down unsold cards and dated gifts to zero at the end of the first sales campaign 
year and all other gifts at the end of the second sales campaign year. All publicity 
and promotional materials produced in the current campaign year, but relating to 
future campaign years, are shown at standard cost and included in inventory. 
 

  Note 3 
  Transfer to the support budget 

 

30. A transfer made from income to the support budget in keeping with the budget 
harmonization of the United Nations Development Programme, the United Nations 
Population Fund and UNICEF, is shown in the following table: 

(Thousands of United States dollars) 

 2010 2009

Government contributions towards local costs 285 181

Income tax reimbursement  18 656 18 466

 Total 18 941 18 647
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  Note 4 
  Division of Private Fundraising and Partnerships  

(Thousands of United States dollars) 

 2010 2009 

Income  

 Gross proceeds from sales 101 276 119 561 

 Private fund-raising  393 675 385 155 

 Other income 17 939 27 588 

 Total  512 890 532 304 

Total expenditure 178 799 152 886 

 Net income 334 091 379 418 
 
 

  Note 5 
  Miscellaneous income  

(Thousands of United States dollars) 

 2010 2009 

Income from the sale of surplus and obsolete property 1 570 1 683 

Agency commissions from procurement services 5 599 7 564 

Miscellaneous — others 8 744 6 900 

 Total 15 913 16 147 
 
 

  Note 6 
  Net currency exchange adjustments and gains on foreign exchange 

(Thousands of United States dollars) 

 2010 2009 

Currency exchange adjustments (19 936) (6 190) 

Gains and losses on foreign exchange  24 064 17 823 

 Total 4 128 11 633 
 
 

  Note 7 
  Write-offs/prior-period adjustments 

(Thousands of United States dollars) 

 
Regular 

resources
Other resources 

(regular)
Other resources 

(emergency) Total 2010 Total 2009

Uncollectible contributions — 659 2 237 2 896 4 729

Inventory and other write-offs 1 780 — — 1 780 4 090

Prior-period adjustments — — — — (20)

 Total 1 780 659 2 237 4 676 8 799
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  Note 8 
  Provision for uncollectable contributions receivable 

 

31. In line with the recommendations of the external auditors, UNICEF maintains 
a provision for potentially uncollectable contributions receivable. The current year’s 
provision is set at $9.8 million, which represents a decrease of $1.4 million from 
2009. 
 

  Note 9  
  Reserves 

(Thousands of United States dollars) 

 
Balance as at 

1 January 2010 Funds received Expenses 
Balance as at 

31 December 2010

Reserve for procurement services 2 000 — — 2 000

Reserve for insurance 115 — — 115

Reserve for capital assets 27 286 49 — 27 335

Reserve for after-service health insurance 210 000 30 000 — 240 000

Reserve for separation fund 27 971 24 625 13 901 38 695

 Total 267 372 54 674 13 901 308 145
 
 

  Reserve for procurement services 
 

32. In 1993, the Executive Board approved the establishment of a reserve for 
procurement services of $2 million to absorb possible future shortfalls. This reserve 
was funded by the surplus of handling fees charged for each procurement request 
against staff and related expenses charged against this fee by the Supply Division. 
There were no movements in the reserve in 2010. 

33. The income and expenditure relating to procurement services amounted to: 

(Thousands of United States dollars) 

 2010 2009 

Funds received 19 415 21 126 

Less: staff and related expenses (13 816) (13 562) 

 Transfer to miscellaneous income 5 599 7 564 
 
 

  Reserve for insurance 
 

34. In 1950, the Executive Board approved the establishment of a reserve for 
insurance of $200,000 to absorb losses of UNICEF programme supplies and 
equipment not covered by commercial insurance. This amount was funded by 
approved freight allocations. In 1987, an additional $100,000 from regular resources 
was added to the reserve to self-insure for property losses. The current balance in 
this reserve is $115,000. There were no movements in the reserve in 2010. 
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  Reserve for capital assets 
 

35. In 1990, the Executive Board approved the establishment of a capital asset 
reserve of $22 million from regular resources to better control future purchases of 
capital assets, mainly office buildings and staff housing in the field. The increase in 
the reserve during the year ended 31 December 2010 resulted from rental income of 
staff housing. 
 

  Reserve for after-service health insurance 
 

36. In 2003, the Executive Board approved the establishment of a funded reserve 
for after-service health insurance and an initial allocation of $30 million from 
regular resources. The reserve was increased each year thereafter, bringing the 
balance to $240 million as of 31 December 2010. Currently, disbursements for 
retirees are charged against the budget appropriations of the period when actual 
payments are made. 
 

  Reserve for separation fund 
 

37. In 2006, the Executive Board approved the establishment of a separation fund 
to cover separation and termination liabilities and an initial allocation of $10 million 
from regular resources. The fund is built up on an annual basis by the net of total 
contributions less payments made. There was an increase of $10.7 million in the 
reserve during the year ended 31 December 2010. 
 

  Note 10  
  Cash and term deposits 

(Thousands of United States dollars) 

 2010 2009 

Term deposits  2 208 072 2 070 226 

Cash (convertible) 96 591 57 101 

Cash (non-convertible)  14 582 11 164 

 Total  2 319 245 2 138 491 
 
 

  Note 11  
  Investments 

 

38. Investments include marketable securities and other negotiable instruments 
acquired by the organization to produce income. Investments are stated at cost plus 
or minus any amortized premium or discount. As of 31 December 2010 and 
31 December 2009, a total of $714 million and $839 million, respectively, were 
invested in fixed-income securities. 

39. As of 31 December 2010 and 31 December 2009, the market value of 
investments was $713 million and $839 million, respectively. While the market 
value of financial instruments may fluctuate during the investment period, it does 
not affect the value due on maturity to UNICEF. 
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  Note 12  
  Contributions receivable 

 

40. An ageing of contributions receivable as of 31 December 2010 is shown in the 
following table: 

(Thousands of United States dollars) 

 Prior to 2008 2008 2009 2010
Total  

31 December 2010 
Total 

31 December 2009

Contributions receivable  846 8 651 32 917 291 167 333 581 329 723
 
 

  Note 13  
  Other accounts receivable 

(Thousands of United States dollars) 

 2010 2009 

From:  

National Committees and other private fund-raising partnerships 406 979 388 947 

 Less: Provision for doubtful accounts receivable (15 955) (9 796) 

Governments, United Nations system and others — trust funds 8 671 9 480 

United Nations system  4 209 3 978 

Governments 7 374 7 601 

Staff members 20 793 20 655 

Accrued interest 8 545 15 800 

Miscellaneous 5 135 4 989 

 Total 445 751 441 654 
 
 

  Note 14  
  Inventories 

(Thousands of United States dollars) 

 2010 2009 

Programme supplies  46 022 33 708 

Packing materials  350 326 

Greeting cards and gifts  

 Raw materials 2 325 2 451 

 Work in progress 6 40 

 Finished goods 8 615 7 266 

 Total  57 318 43 791 
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  Note 15  
  Land and buildings 

(Thousands of United States dollars) 

 Office buildings Staff housing Total 2010 Total 2009 

Opening balance, 1 January 17 995 630 18 625 17 955 

Plus: Additions 264 — 264 670 

 Closing balance, 31 December 18 259 630 18 889 18 625 
 
 

  Note 16  
  Contributions received in advance 

(Thousands of United States dollars) 

 2010 2009 

Governments and intergovernmental agencies  18 258 4 334 

Inter-organizational arrangements  — 15 567 

 Total 18 258 19 901 
 
 

41. Pledges amounting to $267 million have already been received for future 
years. 
 

  Note 17  
  Unliquidated obligations 

(Thousands of United States dollars) 

 2010 2009 

Programme accounts 229 140 226 772 

Administrative accounts 19 634 37 606 

 Total 248 774 264 378 
 
 

  Note 18  
  Accounts payable 

(Thousands of United States dollars) 

 2010 2009 

United Nations system 12 566 11 280 

Supplies, services and freight 80 194 67 905 

Miscellaneous 2 185 6 856 

 Total 94 945 86 041 
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  Note 19  
  Trust funds 

(Thousands of United States dollars) 

 2010 2009 

Net balance  467 333 438 242 

Receivables 8 671 9 480 

 Gross balance 476 004 447 722 
 
 

  Note 20  
  Medical Insurance Plan 

 

42. The Medical Insurance Plan is a health and dental insurance plan operated by 
the United Nations, United Nations Development Programme, the Office of the 
United Nations High Commissioner for Refugees and UNICEF at designated duty 
stations for the benefit of locally recruited current and former General Service staff 
members and National Professional Officers as well as their eligible family 
members. Staff members and the organization share in the cost of the premiums. 
The ending balance represents the opening balance plus premiums less expenditure. 

(Thousands of United States dollars) 

 2010 2009 

Opening balance  53 483 50 033 

Plus: Premiums 16 683 15 098 

Less: Expenditure (11 492) (11 648) 

 Ending balance  58 674 53 483 
 
 

  Note 21  
  After-service health insurance and other end-of-service liabilities 

 

43. On the basis of an actuarial valuation carried out in 2009, it has been estimated 
that the accrued liabilities of UNICEF for after-service health insurance (ASHI), 
annual leave and repatriation benefits as of 31 December 2009 are as follows: 

(Thousands of United States dollars) 

 2009 2007 

After-service health insurance  

 Gross liability 732 335 613 961 

 Offset from plan participants (268 346) (131 248) 

 Total 463 989 482 713 

Annual leave 37 619 — 

Repatriation 76 676 — 

 Total 114 295 — 
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44. The accrued liabilities have been computed using the Projected Unit Credit 
method. This method involves attributing the present value of the total benefit to be 
received by a staff member to the staff member’s periods of past and anticipated 
future service and using these to determine the benefit accrued from the date the 
staff member is hired to the valuation date.  

45. For annual leave and repatriation, actuarially valued liabilities as at 31 December 
2007 are not available. 
 

  Actuarial assumptions 
 

46. Two key assumptions used by the actuary to determine these accrued liabilities 
are the discount rate and, for ASHI, the rate of increase in health-care costs. 

47. The accrued liabilities for ASHI, annual leave and repatriation benefits are 
based on a discount rate of 6.0 per cent as at 31 December 2009. The impact on the 
accrued liabilities of a 1 per cent change in the discount rate is as follows: 

(Thousands of United States dollars) 

Impact on accrued liability 

Change in discount rate ASHI Annual leave Repatriation 

1.0% increase (78 878) (2 257) (6 134) 

1.0% decrease 102 078 2 633 6 901 
 
 

48. The accrued liability for ASHI is also based on the following rates of health-
care cost increases, also known as the health-care trend rates: 
 

Year 
Rate increase in health-care 

costs inside the United States
Rate increase in health-care  

costs outside the United States 

2010 8.4% 6.0% 

2011-2027 8.1-4.5% 5.9%-4.5% 
 
 

49. The impact on the accrued liability of a 1 per cent change in the health-care 
cost trend rates is as follows: 

(Thousands of United States dollars) 

Change in health-care trend rates Impact on accrued liability 

1.0% increase 97 224 

1.0% decrease (76 042) 
 
 

50. As at 31 December 2007, the accrued liabilities for ASHI, annual leave and 
repatriation benefits were based on a discount rate of 5.5 per cent and on the 
following rates of increase in health-care costs: 
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Year 
Rate increase in health-care 

costs inside the United States
Rate increase in health-care  

costs outside the United States 

2008 9.5% 5.7% 

2009-2015 8.8-5.0% 5.4%-4.5% 
 
 

51. Another factor affecting the ASHI valuation is the contributions made by plan 
participants. These contributions, identified above as “offset from the plan 
participants”, are deducted from the gross liability to determine the residual liability 
of UNICEF. Retirees and active staff members participate in the same health-care 
plans. Their collective contributions are offset against the total cost of providing 
health care in accordance with the cost sharing ratios approved by the General 
Assembly. The actuarial valuation as at 31 December 2007 was based on the 
determination that only contributions from retirees should be included in the offset. 
The actuarial valuation as at 31 December 2009 is based on the refined 
determination that contributions from retirees and a portion of the contributions 
from active staff should be included in the offset.  

52. The actuarial valuation for ASHI as at 31 December 2009 includes actuarial 
gains of $113 million resulting from changes in the major assumptions used by the 
actuary since the previous valuation. 
 

  Census data 
 

53. The actuarial valuations were based on census data collected prior to 
31 December 2009. Census data as at 31 December 2009 became available 
subsequent to the completion of the financial statements. The estimate of the 
accrued liabilities of UNICEF may have increased by 3 per cent, or $17 million, had 
these data been used in the actuarial valuation. 
 

  Other 
 

54. Previous to the biennium ended 31 December 2009, the liabilities disclosed for 
repatriation and annual leave were based on current costs at the reporting date 
without discounting or other adjustments. The change in accounting policy to an 
actuarial basis for measuring the liabilities and to the inclusion of travel and 
shipment within repatriation has not been applied retroactively, due to the 
impracticality of undertaking an actuarial valuation as at 31 December 2007. Had 
the former valuation methodology been continued, the disclosed liabilities would 
have been $40.3 million for repatriation and $52.9 million for annual leave. 

55. As at 31 December 2010, the balance of the after-service health insurance and 
separation fund reserves were $240 million and $39 million respectively. 
 

  Note 22  
  United Nations Joint Staff Pension Fund 

 

56. UNICEF is a member organization participating in the United Nations Joint 
Staff Pension Fund, which was established by the General Assembly to provide 
retirement, death, disability and related benefits. The Pension Fund is a funded 
defined-benefit plan. The financial obligations of the organization to the Pension 
Fund consist of its mandated contribution at the rate established by the General 
Assembly, together with any share of any actuarial deficiency payments under 
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article 26 of the Regulations and Rules of the Pension Fund. Such deficiency 
payments are payable only if and when the General Assembly has invoked the 
provision of article 26, following determination that there is a requirement for 
deficiency payments based on an assessment of the actuarial sufficiency of the funds 
as of the valuation date. 

57. At the time of the preparation of this report, the General Assembly had not 
invoked this provision. 
 

  Note 23  
  Lease 

 

58. UNICEF is a lessee of the United Nations Development Corporation for a 
building known as Three United Nations Plaza, as specified in a lease agreement 
between the parties dated 13 August 1984 and amendments thereto dated 11 January 
1994 and 29 September 2009. The base rent, exclusive of operating expense 
escalations, is fixed at approximately $6.6 million annually and the lease period 
extends to 2026. UNICEF may receive title to Three United Nations Plaza upon the 
expiration of the lease agreement for the consideration of $1 if it fulfils the 
conditions of continuous and uninterrupted stay in the building and maintenance of 
its worldwide headquarters at the same address until 2026. As at 31 December 2010, 
UNICEF had made payments under this lease agreement amounting to $101.5 
million, and has a further $101.7 million in lease commitments between 2011 and 
2026. 
 

  Note 24  
  Non-expendable property 

(Thousands of United States dollars) 

 2010 2009 

Cost of non-expendable property — UNICEF 51 052 48 818 

Cost of non-expendable property — under UNICEF custody 116 694 107 017 

 Total 167 746 155 835 
 
 

  Note 25  
  Liquidity 

 

59. The UNICEF liquidity requirement recommends a minimum year-end balance 
of regular resources convertible cash equal to 10 per cent of projected regular 
resources income for the following year. 

60. The financial plan for 2010 recommended a minimum regular resources 
convertible cash balance of $100 million. 

61. For the purpose of meeting this requirement, the cash holdings and 
investments of UNICEF, excluding trust funds, are estimated to be apportioned 
between regular resources and other resources as follows: 
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(Thousands of United States dollars) 

 Regular resources Other resources 

Term deposits, cash (convertible) and investments 696 881 1 845 341 

Cash (non-convertible)  14 582 — 

 Total 711 463 1 845 341 
 
 

62. UNICEF met its internal liquidity requirement for the year 2010. 

 


