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' ABBREVIATIONS =~

FAO Food and Agriculture 6rganizntion of the United Yations

IAEA' International Atomic Energy Aéency

ICIS International Centre for Industrisl Studies:

ILO International Lebour Orgenisation "‘ .

ITU International Telecommunic.ation Union

UNCTAD United Nations Co_x_lfe?e.gce‘.i_qn Traclie and Developunent

UNDP United Nations Development Programme -

UNIDAC UNIDO Advisory COmmittee‘oﬂ Co-ordination in.the Field of Industrial
Development ' ,

UNIDO United Nations I.ndus.triﬂ i?evelopment Organization

WIPO World Intellectual Property Organization
EXPLANATORY NOTE

] In the present report, paragraphs ‘that are underlined represent conclusions
adopted by the Industriel Development Board.: --
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INTRODUCTION

1. The report of the Industrial Developrent Loard of the United Yations
Tndustrial Development Organization on its eleventh session is herewith submitted
to the General Assenmbly in accordance with Assembly resolution 2152 (XXI) of

17 November 1966.

5. The eleventh session of the Board was held at the Neue Hofburg, Vienna, from
23 May to 6 June 19T7T7. The present report was adopted by the Board at its
208th meeting, on 6 June 1977.



CHAPTLR I
ORGANIZATION OF THI SESSION
1. The Incustrial Development Board opened its eleventh session at UNIDO
headquarters, Vienna, on 23 May 197T.
2. The session was opened by Mr. Nouxeddine‘Méjdoub (Tunisia), President of the

tenth session, who acted as President of the eleventh session pending the election
of the new President. 1/

A. Merbership and attendance

3. The following members of the Board were represented at the eleventh session:
Algeria, Argentins. Austria, Belgium, Brazil, China, Cuba, Czechoslovakia,

Denmark, Finland, France, Germany, Federal Republic of, Greece, Hungary, India,
Indonesie, Iran, Iraq, Italy, Ivory Coast, Japan, Kuwait, Malgysia, Mexico,
Vetherlands, Nigeria, Peru, Romania, Sudan, Sweden, Switzerland, Thailand,

Trinidad and Tobego, Turkey, Union of Soviet Socialist Republics, United Kingdom of
Great 'Britain and Northern Ireland, United Republic of Cameroon, United States of
Arerica, Upper Volta and Venezuela.

4., The following States Members of the United Nations or members of specialized
agencies or of the International Atomic Energy Agency sent observers: Australia, .
Bolivia, Byelorussian Soviet Socialist Republic, Bulgaris, Canada, Chile, Colombisa,
Cecuador, Egypt, Gebon, Germen Democratic Republic, Guatemala, Holy See, Ireland,
Isreel, Libyan Arab Jamehiriya, New Zealand, Niger, Norway, Pakistan, Panama,
Philippines, Poland, Republic of Korea, Spain, Tunisia, Ukrainian Soviet Socialist
Republic, Uruguey and Yugoslavia.

5. An observer from the Palestine Liberation Organization also attended the
session,

6. The following United Nations bodies were represented at the session: Economic
Commission for Western Asia, United Nations Conference on Trade and Development and
United Nations Development Programme.

T. The following specialized agencies sent representatives: International Labour
Organisation, Food and Agriculture Orgenizastion of the United Nations, World Bank
and Vorld Intellectual Property Organization. The International Atomic Energy
Agency and the Contracting Parties to the General Agreement on Tariffs and Trade
were also represented.

0. Observers from the following intergovernmental organizations attended the
session: Arab Organization for Stuandardization and Metrology, Asian Productivity

1/ For the opening statement, see ID/B/SR.209, pares. 1-3.
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Organization, Council for Mutual Economic Assistance, Council of Arab Fconomic
Unity, European Eeconomic Community, Buropean Investment Bank, Industrial
Development Centre for Arab States, Organisation for Economic Co-operation and
Developrent, Organization of Arab Petroleum IExporting Countries end West African
Dconomic Community.

9. Observers from the following non-governmental organizations attended the
session: Arab Federation of Chemical Fertilizer Producers, International
Association for Cereal Chemistry, International Association for the Protection of
Industrial Property, International Christian Union of Business Executives,
International Co-operative Alliance, International Council of Societies of
Industrial Design, International Federation of Automatic Control, Internetional
Measurenent Confedersation, International Organization for Standardization,
International Orgenizstion of Consumers Unions, International Organization of
Employers, Latin American Association of Finance Developnent Institutions, Society
for Chemical Industry, Union of Producers, Conveyors and Distributors of Electric
Power in African Countries, Madagascar and Mauritius, World Confederation of
Labour and Vorld Federation of Trade Unions.

B. Election of officers

10. At its 209th umeeting, on 23 May 1977, the Board, in accordance with rule 18 of
its rules of procedure, elected by acclamation the following officers for the
eleventh session:

President: Mr. Ferhang Jalal (Iraq)
. Vice~Presidents: !r. Endre Ivan (Hungary)
Mr. André T. de Mesquita (Brazil)
Mr. Wolfgang Wolte (Austria)
Rapporteur: lir. Musa Awad Ballal (Sudan)

After his election, the President of the eleventh session addressed the Board. 2/

C. Credentials

11. In accordance with rule 17, paragraph 2, of the rules of procedure of the
Industrial Development Board, the officers of the eleventh session of the Board
examined the credentials of the delegations attending the current session. The
officers found the credentials in order and so reported to the Board, vhich approved
the report at its 221st meeting, on 31 May 1977.

D. Agenda

12. At its 209th neeting, the Board considered its provisional agenda
(ID/B/1T4/Rev.1). The Board adopted the following agende (ID/B/1TL4/Rev.2):

2/ For the statement of the President, see ID/B/SR.209, paras. T-9.

-3



Opening of the session

Election of officers

Adoption of the agenda

General debate

Report of the Permanent Committee on its eighth session

Activities of UNIDO:

(a) Summary of activ?ties in 1976: repb;% of the Executive Director
(b) Proposed prograume budget for UNIDO for the biennium 1978-1979
Organizetional andvfinancial matters:

(a) Regular programme of technical assistance for 1978-1979

(b) Reorganization of the secretariat, including measures taken to strengthen
the operational activities

Follow-up of the decisions and recommendations of the Second Genersl Conference
of UNIDO, including review and appraisal of progress achieved in the
implementation of the Lima Declaration and Plan of Action, and follow-up of the
decisions and recommendations of the seventh special session of the General
Assenbly relevant to industrial development:

(a) Concrete co-operative programme of action to promote the creation, the
transfer and the use of appropriate industrial technologry for developing
countries

(b) Industrial and technological information bank

(c) Report on communications received from Governments and international
orgenizations concerned on their actions taken and progress achieved
towards implementing the Lima Declaration and Plan of Action

(d) United Nations Industrisl Development Fund

(e) Progress report on the preparations for the Third General Conference
of UNIDO

() éystem of consultations
(g) Redeployment of industries from developed to developing countries
(n) Draft resolutions and proposal:
(i) International co-operation in the transfer of technology
(ii) Establishment of an insurance system for guaranteeing contracts
concluded by the developing countries with enterprises from

developed countries

(iii) The Senegslese proposal.
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9. Follow-up of Board resolution 46 (X) on natural resources
10. Integration of vomen in development
1l. Matters concerning intergovernmental and non-governmentel organizations

12. Provisional agendea for the twelfth session of the Industriel Development Board
ard of the ninth and tenth sessions of the Permanent Conmittee

13. Dates and places of the twelfth session of the Industrial Developient Doard
and of the ninth znd tenth sessions of the Permanent Committee

14k, Adoption of the report of the eleventh session

15. Closure of the eleventh session

E. Establishment of the Working Group on Technolofy

13. At its 214th plenary meeting on 25 May 1977, the Board decided to establish an
open-ended Working Group on Technology to desl with agenda subitems 8 (a),

8 (b) and 8 (h) (i). It was decided that the Working Group would be chaired by

Mr. Wolfgeang Wolte (Austria), one of the Vice=Presidents of the current session.
The Vorking Group submitted its reports to the Board at its 225th neeting, on

2 June 1977, and 228th meeting, on 6 June 1977T.

F. Statement by the Executive Director

1k. At the 209th meeting, on 23 May 1977, the Executive Director made a statement
to the Board. 3/

3/ For the statement of the Executive Director, see ID/B/SR.209, paras. 22~-29.
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CHAPTER II
. GENERAL DEBATE

15. The Board began the general debate, item U of its agenda, at its 210th neeting
on 23 May 1977. A total of five meetings were devoted to the debate, during which
2Lk interventions were made: 17 speakers spoke as members of the Board and

seven spoke as observers, RN ‘

16. Since a detailed account of statements made during the general debate is
given in the summary records (ID/B/SR,209=213), the following paragraphs are
confined to the broad topics covered in the debate; these paragraphs should not,
of course, be taken as reflecting the views adopted by the Board as a whole: in
some cases, they reflect the views of only one delegation,

17. Most of the subjects touched on in the course of the general debate were
items or subitens on the agenda of the Boerd: the UNIDO work programme and
budget for 1978-1979, the system of consultations, the redeployment of industries
from developed to developing countries, the establishment of an industrial and
technological information bank, the concrete programme of action for the creation,
transfer and utilization of appropriate technology, the restructuring of the
UNIDO secretariat, the review of actions taken and progress achieved towards
implementing the L1ma Declaration and Plan of Action, the 1976 annual report of
the Executive Director, follow=up of Board resolution 46 (X) on natural
resources, the United Nations Industrial Development Fund, and preparations for
the Third General Conference of UNIDO, The views expressed during the general
debate on these topics are to be found in the present report under the sections
dealing with the relevant agenda items,.

18. Regret was expressed that the Intergovernmental Committee of the Whole had
been unable to complete the drafting of a constitution for UNIDO as a specialized
agency, and the hope was voiced that accelerated progress could be made towards
completing this task, It was felt that the transformation of UNIDO into a
specialized agency would increase its ettectlveness and enable it to perform
more efficiently the tasks assigned to it,

19. The hope was expressed that a conference of plenipotentiaries could be
convened shortly to reach a compromise solution acceptable to all concerned. The
suggestion was made that the plenipotentzery conference be held in two stages:
the work should first be'conducted by experts, and then Governments should be
allowed sufficient time to examine the proposed results before adoption of the
final conclusions. On the question of financing tlie new agency, the view wes
expressed that administrative expenses should be met from the reguler budget and
that operational aﬂtlvztzes should be flnanced from UNDP funds and voluntary
contributions,

20. The necessity of international co-operation in the establishment of a new
international economic order, which would be to the benefit of all concerned, was
stressed; in this connexion, it was stated that industrialized countries would
need to demonstrate the necessary political goodw111 for such co-operation,
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The interrelationship between the establishwent of a new international economic
order ond the strengthening of peace and security, including the development of
the process of détente and disarmament, was underscored.

2l. Another statement was made that the agpression, expansion and intense rivalry
‘of the super~Powers had aroused the strong resistance of the peoples througlhout
the world. The anti-imperialist, anti-colonialist and anti-hegemonic struggle,

in which the third world was the main force, had developed vigorously and dealt
heavy blows to the two super-Powers' wild ambitions for contention of world
hegemony. The establishment of the mew international economic order would require
a protracted and arduous struggle asicthe super-Powers would not easily give up
their exploitation of the developing countries; the third world was insistent that
the principle of the new international economic order be embodied in the
constitution of UNIDO as a specialized agency.

22, At the same time, it was indicated that socialism gave rise to completely
different international relationships, making it possible for all oppressed peoples
to throw off the imperialist yoke and showing the way to a radical restructuring of
international economic ties. Reference was made to the historical role of the
forthecoming sixtieth anniversary of the Great October Socialist Revolution in the
developnent of international economic co-operation and trade relations based on
principles of peaceful coexistence, in the liquidation of colonialism and in the
emergence of the political and economic independence of the developing countries,

'23. It was stated that the elimination of underdevelopment was of vital importance
to the peace and progress of mankind. Although the developing countries themselves
bore a major responsibility in the development process to mobilize all their human
and material resources, the establishment of & new international economiec order
would be of great value by providing favourable conditions for the economic and
social progress of developing countries. Industrialization was a decisive factor
in strengthening the economical and political independence of developing countries
and in broadening their participation in the international division of labour,
History showed that a country's development depended mainly on a strong and
well=balanced industrial base, Only recently had industrialization been seen as a
crucial factor in the development process., The tendency of developing couniries to
put increased emphasis on industrialization was evident in multilateral development
co-operation, as for example, the increasing importance of industrial projects
among the cctivities of UWDP,

2k, The role of UNIDO in translating the concept of a new international economic
order into practical terms was underlined, The failure of UNIDO to meet the
expectations of the developing countries could be explained in part by the very
limited target that had been set for it and by the equally limited resources at
its disposal. '

25, The importance of the present session of the Board was stressed; not only was
it the first session to be held in the second decade of UNIDO's existence, but it
represented a transition from a formative status to a period of concrete action in
that it was to provide guidelines for UNIDO in its future efforts to implement the
Lina Declaration and Plan of Action and the decisions of the seventh special
session of the General Assembly. UNIDO was urged to concentrate more vigorously

_ on the iuplementation of the decisions of the Second General Conference.
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26. The experiences of a number of cowntries in their process of industrial
Cevelopment were recounted and examples of government co-operation with UNIDO were
given, The representatives of several specialized agencies spoke of the activities
of their agencies, particularly in connexion with joint activities being
undertaken with UNIDO. An observer from an intergovernmental orgenization spoke
of the co-ocperation between his organization and UNIDO, and an observer of a
liberation movement spoke of the needs of his people and the areas in which UNIDO
could provide assistance.

27« The establishient of a section within the secretariat to deal with the least
developed countries was welcomed, Iore resources should be made available for
financing priority projects for the least developed countries, and it was
particularly important td have a special alldthtion for such countries within the
United Nations Industrial Development Fund. The location of senior industrial
field advisers should.also be reviewed with a view to giving higher priority to
least developed countries.

28, Concern was voiced about the results of investment promotion meetings as, it
was stated, they were often attended by consultants and companies interested in
selling machinery and thus did not serve to help representatives of developing
countries to meet potential investors in joint ventures. It was suggested that
UWIDO review its investment promotion activities and take specific measures to
attract the large number of competent medium~sized firms in industrialized
countries in sectors not dominated by multinational corporations. UNIDO should
work in conjunction with the government investment agencies of the developing
countries to promote suitable investment programmes in specific capital-exporting
countries.

29. The hope was expressed that UNIDO would be able to assist the developing
countries in the entire question of establishing an export-oriented industry,
including an examination of market possibilities, if necessary by making
arrangerents with another international organization such as UNCTAD.

30, The co-operation between UNIDJ and FAO, particularly the establishment of a
Joint Technical Working Group, was lauded. In this context, it was stated that

the highest priority should be given to the processing of agricultural products and
the provision of inputs of the sgricultural sector.

31. Regret was voiced that the secretariat had not published an Industrial
Development Survey since the Second General Conference of UNIDO.

32, The need was expressed to define clearly the respective-areas of competence of
the Permanent Committee and the Industrial Development Board.

33. At _its 213th meeting, on 25 May 1977, at the conclusion of its general
debate, the Board requested the IExecutive Director, in formulating the future work
programmes of UNIDO, to take into due account the views that had been expressed by
delezations on this agenda item,

-8~



CHAPTER III

REPORT OF THE PERMANENT COMMITTEE ON ITS EIGHTH SESSION

34. At its 210th meeting, the Board started consideration of agenda item 5. In
its deliberations on that agenda item, 4/ the Boerd had before it the revort of the
Permanent Committee on its eighth session (ID/B/176).

35. At its 210th meeting, on 23 May 1977, the Board adopted the report of the

Permanent Committee on the work of its eighth session.

4/ The deliberations of the Board on sgenda item 5 are reflected in
- ID/B/SR.210, paras. 32-35. , -



CHAPTER IV

ACTIVITIES OF UNIDO

A. Summary of activities in 1976: report of the Executive Director

36. At its 213th meeting, the Board considered agenda subitem 6 (a). In its
deliberations 5/ on that subitem, the Board had before it the annual report of the
Executive Director, 1976 {ID/B/180 and Corr.l, U and 5).

37. The Executive Director was commended on the format and contents of his report
for 1976. Particular welcome was voiced for the statistical annex and the
appendices as well as for the profile of UNIDO technical co-operation activities.
Concern was voiced about the late distribution of the report in the various
working languages.

38. It was generally agreed, however, that the value of the report would be
greatly enhanced if the main body were more compact and concise; emphasis should
be given to a more analytical approach focusing on UNIDO performance, achievements
and failures. It was suggested that the Executive Director select annually one or
two important programmes for comprehensive review and evaluation in his report.

It would also be useful to include two new chapters, namely, on follow-up action
taken on the recommendations of the Second General Conference of UNIDO, and on the
achievements of the Second United Nations Development Decade in the field of
industry. -

39. As regards technical assistance delivery during 1976, it was noted that
although in monetary terms there was an increase of 9 per cent over 1975 delivery
in real terms the value of assistance provided had not increased over the previous
year. However, in view of the liquidity problems of UNDP and its significant
influence on UNIDO activities, the 1976 delivery level could still be regarded as
an achievement.

40. In reviewing UNIDO technical assistance, a qualitative and quantitative
improvement was noted with satisfaction; the hope was expressed that in the light
of the recommendations of the Second General Conference, the activities in the
priority areas would be further developed and expanded.

41. Despite the increasing ability of UNIDO to respond promptly to urgent requests
from developing countries, a number of delays in project implementation did not
conform with the dynamic thrust of the new structure of the secretariat.

Qualitative improvement in technical, ass1stance, particularly with regard to
experts should be sought.

5/ The deliberations of the Board on subitem 6 (a) are reflected in
ID/B/SR.213, paras. 58-6h4; ID/B/SR 21k, paras. 2-35; ID/B/SR.215, paras. 1. 68;
and ID/B/SR 216, paras. 1-33. .
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42. The central role of UNIDO in co-ordinating activities in the field of
industrialization within the United Nations system was reaffirmed, although it was
regretted that UNIDO had not yet achieved a desirable degree of active
participation in UNDP country programming. Opinions differed about the role of
UNIDO as a passive executing agency for UNDP, in that connexion, it was stated
that the effectiveness of UNIDO continued to be dependent on factors over which

it had no control and that it was thus exposed to the kind of crisis that had
recently occurred. On the other hand, support was given to the centralized
financing of United Nations technical co-~operation activities through UNDP in view
of the importance of its integrated country programming. There was <ome
disagreement with the policy implications in the Executive Director’s report that
an acceptable level of UNIDO technical assistance activities could be achieved only
through the transfer of resources to UNIDO through direct voluntary contributions
and that there was a need for UNIDO to expand its direct action programmes
considerably.

43. Members of the Board were urged to encourage their Govermments to provide
UNIDO with increased financial resources of its own despite the increasing
tendency to concentrate all development assistance in UNDP.

L4, Concern was voiced that support costs had remained high during 1976; efforts
should be made to reduce those costs from the present level of almost 30 to
25 per cent of the total expenditure.

45. In his reply, the Executive Director stated, inter alia, that UNIDO had been
obliged to play a passive role when the UNDP crisis had occurred, since the
organization had been compelled to work within stringent administrative regulations,
including project ceilings. Despite the easing of the liquidity problem of UNDP,
UNIDO's work was still subject to the project ceiling system. He therefore felt
that additional resources would be required to enable UNIDO to increase its
assistance delivery and to make effective use of its manpower.

46. The IExecutive Director was commended for concluding co-operation agreements
between UNIDO and other organizations within the United Nations system. Those
agreements should be extended to the working level within all organizations and
directed above all towards the joint implementation and financing of projects in
developing countries. Further action in the area of co~ordination would he welcomed
and steps should be taken to improve co~operation particularly between UNIDO and the
United Nations Conference on Trade and Development (UNCTAD), as well as with the
United Nations Department of Economic and Social Affairs and the Economic Commission
for Europe (ECE).

47. 1In welcoming the establishment of the UNIDO Advisory Committee on Co-ordination
in the Field of Industrial Development (UNIDAC), the wish was expressed that the
Board be kept regularly informed on its work. The suggestion was made that UNIDAC
concentrate its efforts on a single sector so as to co-ordinate the efforts of the

- various organizations in implementing specific projects.

48. The establishment of an evaluation unit within the Division of Policy
Co-ordination was welcomed as a step in the right direction.

49, The efforts of UNIDO in favour of the least developed countries were commended.
The secretariat was urged to intensify the priority given to that area and to
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devote as many resources as possible to those countries and to the poorer sections
of the commupnity 'in other countries.

50. The activities of UNIDO related to co-operation among developing countries
were welcomed and the secretariat was urged to give greater emphasis to the
promotion of that programme, particularly to the effective use of the financial
resources of those countries.

51. It was agreed that the industrial operational activities of UNIDO were of such
importance that its capacity in that field should be strengthened.

52. As regards training) it was suggested that a reassessmen: of placement
procedures might usefully be undertaken by the secretariat. The secretariat was
also commended for ' 'arranging training programmes within the developing countries
themselves.

53. It was suggested that the number of experts from the developing countries be
increased; in that connexion, the hope was expressed that UNIDO would contribute
to the study of the Joint Inspection Unit, initiated by UNDP, on recruitment of
experts from developing countries, and that the forthcoming United Nations
Conference on Technical Co-operation among Developing Countries would lead to a
greater exchange of skills among the developing countries, without sacrificing the
criteria of competence.

54, In connexion with the automatic information retrieval system established in
UNIDO for providing data on procurement for UNIDO contracts, it was suggested

" that a country survey be included in future annual reports on contracts awarded
and equipment purchased together with an analysis of the extent to which the
widest possible participation in international competitive bidding had heen
encouraged.

55. The continued efforts of the secretariat to examine methods of investment
promotion with a view to improving them were endorsed, and the secretariat was
urged to use a higher degree of professionalism as a means of obtaining greater
results from its limited resources. The question was raised whether the Investment
Co-operative Programme Office was developing on the right lines, in view of the
suggestion made in the annual report that UNIDO should receive revenues for
rendering business-like service. Disagreement was expressed about the-
concentration on private foreign investment with its emphasis on the security to
be given to private investors.

56. Great interest was shown in the work of the International Centre for
Industrial Studies (ICIS). It was noted with satisfaction that the study programme
corresponded with the tasks set out in the Lima Declaration and Plan of Action in
the field of sectoral studies. At the same time, it was suggested that some of the
studies should be nore practical in their orientation; and the goals set for global
and regional studies were perhaps unrealistic, particularly since the staff of the
Centre was inadequate for those tasks and had to rely heavily on consultants. It
was suggested that further studies should be carried out in co-operation with the
Industrial Operations Division and the Division for Policy Co-ordination.

57. The hope was expressed that the contribution of the Centre to research
activities in the field of industrialization would be practical as well as
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theoretical. Interest was shown in the world industry co-operative model,
although the practical use of the computer-based work was questioned. On the
other hand, tangible results from that work were called for.

58. In reply, the secretariat stated that the Centre was participating in the work
of the Committee responsible for the review and appraisal procedure for the Second
United Nations Development Decade, in close co-operation with the United Nations
Department of Economic and Social Affairs. As regards the computer-based model,

it was mentioned that several countries had decided to work closely with UNIDO on
that study. As to the study programme of the Centre, attention was drawn to the
fact that every project was related to the various paragraphs of the Lima
Declaration and Plan of Action. ‘

59. At its 216th plenary meeting, on 26 May 1977, the Board noted with
satisfaction the work carried out by UNIDO during 1976. In the preparation of
future annual reports, the Ixecutive Director was requested to take note of the
suggestions made by delegations during the debate on that subject.

B. Proposed programme budget for UNIDO for the biennium 1978-1979

60. At its 220th meeting, on 31 May 1977, the Board considered agenda

subitem 6 (b). In its deliberations 6/ on that subitem, the Board had before it
;the proposed programme budget for UNIDO for the biennium 1978-1979 (ID/B/191).

In introducing the Secretary-General's proposals, the IExecutive Director reminded
delegates that the Board was asked to concentrate on the programme of work of
UNIDO as described therein and not on the budget estimates as such.

61. There was general concern about the tardy submission of that document, which
caused great inconvenience to delegations, particularly since it precluded the
experts of their respective Governments from studying the proposals. The fact
that the programme budget had not been circulated before the beginning of the
current session made it very difficult for the Board fully to discharge its
responsibilities. In this connexion, attention was drawn to the six-week rule
regarding distribution of documents for the Board.

62. General disappointment was voiced at the constraints being imposed on the
Board to conduct its discussions on the work programme of UNIDO without regard to
the budget estimates. The view was expressed that the Board could not logically
discuss the proposed programme of UNIDO in isolation from the costs of implementing
it and the resources available to the organization; the programme and budget
estimates formed a whole, and could not be dealt with separately. In this
connexion, attention was drawn to General Assembly resolution 2152 (XXI) in which
the Board was charged to consider and approve the programme of activities of UNIDO
and to exercise control over the effective utilization of resources available to
the organization. In addition, Industrial Development Board resolution 32 (VI),
which had been confirmed by the General Assembly, stipulated in paragraph 3 (a)

6/ The deliberations of the Board on subitem 6 (b) are reflected in ID/B/SR. 220
paras. 1-59; ID/B/SR.221/Rev.l, paras. 1-60; and ID/B/SR.222, paras. 1-35. |
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that the Permanent Committee should examine the proposed future programme of work
of UWIDO, including its financial implications. In this connexion, it was stated
that there was an urgent need to transform UNIDO into a specialized agency so
that it could plan its own budget in accordance with its basic objectives.

63. It was suggested that the General Assembly might consider clarifying its
resolution 2152 (XXI) so as to make explicit the duty of the Board to discuss not
only the programme of work of UNIDO, but also the financial aspects thereof.

64h. It was generally agreed that the presentation of the proposed programme
budget should be made clearer. The relationship between the objectives, priorities
and time frames of the proposed programmes, and the cost of those programmes was
not evident in the document. Moreover, the presentation failed to define the
priorities of and within UNIDC programmes.

65. It was suggested that, in the future, the secretariat supply supplementary
information to enable delegations to have a clearer idea of the relationship
between programmes and costs. It was further suggested that there should be
separate presentations of activities financed from the regular budget and of those
financed from extrabudgetary resources. The wish was expressed that the Board be
provided with much more information about the substance of the UNIDO programme
than that formally required for the programme budget exercise. The view was
expressed that the programme should be submitted through the Permanent Committee
to the Board fur comments, prior to its submission to the Secretary-General, in
order that those comments might be made available to the Advisory Committee on
Administrative and Budgetary Questions and other organs in their deliberations.

66. Surprise was expressed that, according to the analysis of real growth given
in table 12.1, a budgetary increase in nominal terms of 30.6 per cent could lead
to a real growth as low as 3 per cent, when the 1978-1979 proposals were compared
with 1976-1977 appropriations. UNIDO was urged to manage its financial resources
prudently and to reduce the administrative and overhead costs. An opinion was
expressed that losses caused by inflation should not be included in the proposed
programme budget since socialist member States and developing countries were not
responsible for them.

67. A suggestion was made that, in order to reinforce the central management on
the basis of equitable geographical representation, it would be appropriate to
introduce a second post of Deputy Executive Director. A view was expressed that
a UNIDO Liaison Office should be established at Geneva.

68. Concern was voiced at the apparent low resources growth in the Industrial
Operations Division, particularly in view of General Assembly resolution 31/162
regarding the strengthening of UNIDO operational activities. It was noted that, in
the proposed programme budget for 1978-1979, a mere sixth of the total estimates
was sllocated to the industrial operations programme. It was observed that a
disequilibrium existed between the resources for administration and industrial
studies on the oane hand and those for industrial operations on the other hand. The
industrial operaticns programme was allocated approximately $1.5 million less than
industrial studies and $1 million less than Conference Services, Public Information
and External Relations; since the carrying out of industrial operations was the
main objective of the organization, the proposed allocation of resources was
considered as demonstrating a lack of balance. UNIDO was urged to devote as much
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of its resources as possible to the direct delivery of technical assistance. In
the subsequent discussion, the Executive Director expressed the view that the
Industrial Operations Division had sufficient staff resources to implement the
technical co-operation projects for which funds were currently available. There
vas agreement, furthermore, that extrabudgetary resources were likely to become
available on an increased scale in 1978-1979, especially through the United Nations
Development Programme, the new Internationai Fund for Agricultural Development and
the United Metions Industrial Development Fund. In view of those developments,

it was felt that there was an urgent need to strengthen the capabilities of the
secretariat to develop with due speed enlarged programmes of technical assistance
in the field of industrial development requested in connexion with the foregoing
sources of finance and to ensure the appropriate direction of resources for those
purposes. It was accordingly suggested that particular attention be given to
strengthening the resources of the Policy Co-ordination Division, and that
additional resources be sought for that purpose.

69. There was general agreement that the network of senior industrial development
field advisers should be expanded in order to strengthen the field presence of
UNIDO. Among the suggestions put forward to this end were: (a) that the
Executive Director continue his efforts to persuade UNDP to increase the
allocation of its resources for industrial development field advisers, in order
to assist UNIDO to comply with the recommendations of General Assembly

resolution 31/162; (b) that resources be reallocated within the regular budget,
in order to finance srme industrial development field adviser posts additional

to those already finai =d by UNDP; and (c) that the Secretary-General be urged to
add to his current proposals specific provision for the financing of additional
industrial development field adviser posts. An objection wes raised, however, to
the second (b) suggestion. Note was taken of the UNDP Governing Council request
to the Administrator to prepare a study for its twenty-fourth session on sectoral
assistance to UNDP resident representatives.

T0. Concern vas widely expressed that the proposal to request only $400,000 under
the head of temporary assistance for meetings in connexion with the system of
consultations, instead of $2,124,000 estimated to be necessary for those activities,
would force a severe curtailment of the proposed schedule of activities. The
opinion was voiced that the scope of proposed activities relating to the system

of consultations whould be more concentrated and purposeful; it was siuggested that
the activities carried out under the system of consultations should continue until
the concepts and methodologies had been further developed and staff resources made
available additional to those proposed for 1978-1979.

T1l. Objection was made to the reference in the programme budget document to
"intergovernmental" consultations, on the grounds that the General Assembly had
endorsed the Lima Declaration and Plan of Action, which did not refer to
intergovernmental consultations. On the other hand, it was stated that the Lima
Declaration and Plan of Action implied consultations involving Governments. It
was noted in that context that in the conclusions on the system of consultations,
adopted by the Board at its resumed tenth session, most members of the Board's
working group on that subject had observed that, if the consultations were to be in
conformity with the cbjectives of the Lima Decleration and Plan of Action,
consultations should be at the intergovernmental level, while some members of the
- ~working group had observed that those objectives could be better achieved if the
consultations were to involve predominantly interests other than govermmental.
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T2. There was consensus that there should be recognition cf the principle that the
regular budget of the United Nations should include appropriate provisions of
conference services for this new form of international economic co-operation.

73. General support was expressed for most of the elements included in the
programue of the International Centre for Industrial Studies. It vas felt,
hovever, that additional information should have been provided concerning the
definition, design and scope of individual projects. Assurance was sought that
such work would be carried out by fully qualified professionals vhose abilities
were such as to ensure that the product would command serious attention from
potential users. ObJectan was raised to the proposal that nearly $3 million be
allocated to the Centre for consultants. The oplnlon was expressed that the Centre
should concentrate on carrying out studies directly oriented to the system of
consultations of field activities.

Th. In connexion with the programme budget proposals for the Third General
Conference of UNIDO, a suggestion was made that the Board, as the Intergovernmental
Preparatory Committee, consider the establishment of a new ad hoc committee to
review the long-range strategy of UNIDO as part of the preparations for the
Conference. In view of the relatively high cost of documentation in connexion with
the Conference, it was suggested that pre-session documentstion should be designed
not only to meet the needs of the Conference but also to serve as useful policy
tools for Governments.

T5. At its 226th meeting, on 3 June 1977, the Board decided to_take note of the
Secretary-General's proposed programme budget for UNIDO for the bmennlum 1978-1979
(ID/B/191) to be subnitted to the General Assemblx at_itsg thlrtxusecond session and
of the explanatory statement of the Executive Director, and to call the attention
of the Assembly to the comments of the member delegations as reflected in the
present report and in the relevant summary records.

76 The Board noted that the consultation system of subprogramme 2 of the policy
o-ordination progra programm ‘presaged a new form of international economic co-operation.

It strongly urged the General Assembly to provide in the regular budget of the
United Nations appropriate provisions of conference services for this subprogramme.

T77. The Board requested the President to inform the Secretary-General of its
disappointment at the late submission of the programme budget and at the same time
to request the Secretary-General to ensure that all relevant organs of the General
Assembly receive the comments and observations of the Board prior to their taking
decisions on the programme budget of UNIDO, noting in particular those parts of the
discussion relating to the system of consultations and to the strengthening of the
secretariat's organizational capacity for future programme development.

78. The Board stressed the need for timely submission of the programme budget in
future years in accordance with rule 12, paragraph 3, of its rules of procedure in
order to allow for a careful preparation of its consideration and approval of the

programme of activities of UNIDO and of its exercise of control over the effective
utilization of resources available to the Or;anlzatlon as provided for in

paragrag 3 (a) of Industrial Development Board resolution 32 SVI{
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CHAPTER V

ORGANIZATIONAL AND FINANCIAL MATTITRS

A. Regular programme of technical assistance for 1978-1979

79. At its 210th meeting, in its deliberations T/ on subitem T (a), the Board had
before it the Executive Director's proposals for the utilization of the UNIDO
regular programme of technical assistance for the biennium 1978-1979 (TD/B/18h4).

80, Some concern was expressed about the share and use of non-~convertible
currencies in the proposed appropriations for the regular programme for 1978-19T9.
It was suggested that contributions to multinational institutions not be tied in
any way. In this connexion, it was maintained that there were no difficulties in
using non-convertible currencies. In reply, the Executive Director drew attention
to the activities being financed from non-convertible currencies.

81. Importance was accorded to training activities, and, in this connexion, the
establishment and strengthening of training facilities in developing countries were
.especially welcomed. The hope was expressed that the Board would be kept informed
of progress achieved in that area. Support was expressed for the Executive
Director's proposal to increase allocations for group training programmes; however,
at the same time concern was expressed over the decreased allotment for individual
fellowships.

82. The proposed allocation of regular programme resources to meet the special
needs of the least developed countries was welcomed, though the proposed increase
in 1978 over 1977 seemed to be too modest.

83. Support was expressed for the priority assigned to agro-industry projects and
for the allocation for regionsl advisers, so long as these advisers continued to
perform mainly technical assistance functions.

‘84, In its reply, the secretariat stated, inter alia, that it was hoped to make
available additional funds for the establishment and strengthening of training
facilities in developing countries as well as for the programme for the special
needs of the least developed countries from such sources as the United Nations
Industrial Development Fund.

85. At its 210th meeting, on 23 May 1977, the Board approved the proposals for the
utilization of the UNIDO programme of technical assistance in 1978 and provisionally

approved those proposals pertaining to the year 1979.

7/ The deliberations of the Board on subitem 7 (a) are reflected in
ID/B/SR.210, paras. 36-63.
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B. Reorganization of the secretariat, including measures taken
to strengthen the operational activities of UNIDO

86. In its deliberations 8/ on subitem T (b), at its 216th meeting, the Board had
before it the Executive Director's report on the reorganization of the UNIDO
secretariat and strengthening its operational activities (ID/B/187) and a note by
the Executive Director on interim arrangements to give UNIDO greater autonomy
(Ip/B/192).

87. With reference to the report of the Execufive Director (ID/B/18T), the efforts
that had been made in reorganizing the secretariat were welcomed, although it was
still too early to draw final conelusions about the effectiveness of the new
structure. The Executive Director's view was supported that further reorganization
would be inappropriate now that UNIDO was in the process of being converted into a
specialized agency.

38. The integrated approach, taken by the secretariat since its restructuring,
towards the intensification and expansion of UNIDO operational activities was
noted with satisfaction, although attention was drawn to the fact that high-level
secretariat co-operative units were not sufficient to strengthen field activities.
In order to achieve the real objective of the reorganization, interdivisional
co-operation and co-ordination, with strong leadership from the top management, were
required. It was also noted that the trend in the reorganization of the
secretariat to put emphasis primarily on the organization, implementation and
evaluation of technical assistance was too restricted an interpretation of the
recommendations of the Group of High-Level Experts on a Long-Range Strategy for
UNIDO as endorsed by the Second General Conference of UNIDO. In that context, the
suggestion was made that ICIS and its programme of work up to the end of 1979
should be carefully examined in the light of the long-range strategy for UNIDO.
The use of headquarters staff for short-term missions was especially welcomed;
careful management was needed in that respect, however, to avoid too frequent
absences from headquarters of essential staff.

89. Close co-operation should be maintained between the secretariat and the Board
on organizational, programming and budgetary questions and senior officers of the
secretariat should discuss with the Board all such major items.

90. With reference to the industrial development field advisers, there whs support
for, as well as opposition to, the financing of additional field advisers' posts
from the regular budget.

91. Regarding the proposals on personnel matters, made in the note by the
Executive Director (ID/B/192), doubts were raised as to the appropriateness of
creating a special category of UNIDO-only employees and of the legitimacy of
waiving the principle of geographical distribution in the recruitment of staff,;
those proposals went beyond the general authorization granted to the various units
of the United Nations by the General Assembly at its twenty-ninth session, and the
request of the Fifth Committee to be consulted before any such arrangements were
put into effect should be respected.

8/ The deliberations of the Board on subitem 7 (b) are reflected in
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92. The hope was expressed that a permanent UNIDO liaison office would be
established at Geneva, in view of the numerous delegations and agencies represented
there.

93. 1In his statement, the representative of UNDP, 9/ inter alia, welcomed the use
of UNIDO staff members as short-term consultants on field missions. In referring
to the decision by the UNDP Governing Council in January 1977 to increase the
number of field advisers from 23 to 30 for the second half of 1977, he said that
the Administrator of UNDP had been instructed to prepare a study on sectoral
support for UNDF resident representatives which, however, would not be ready for
the June 1977 session of the UNDF Governlng Council. He also said that the
Administrator was unable to go beyond the present recommendation to maintain the
level of field advisers at 30 for 1978.

94. In his reply, the Executive Director stated that he had understood from the
Administrator of UNDP that eight additional field advisers' posts were proposed

for the consideration of the UNDP Governing Council at its June s@ssion and that he
would try to clear up the matter with the Administrator. He said that UNIDO had

also taken the initiative in suggesting that some additional posts should be financed
from the regular budget and that any steps taken to find additional financing for
the field adviser programme must be worked out in close co-operation with UNDP.

95. In replying to queries raised during the debate, the secretariat stated that
all changes giving greater autonomy to UNIDO, as set forth in the note by the
Executive Director (ID/B/192), had been effected, except for the proposals on
rersonnel matters in paragraph 9 of that document. Those proposals were under
consideration and recommendations would be submitted to the Fifth Committee and the
Géneral Assembly.

96. At its 216th meeting, on 26 May 1977. the Board took note of the report of
the Executive Director on the reorganization of the UNIDO secretariat and
trengghenlng its operatlonal activities (ID/B/187) and of a note by the Executive

Director on interim arrangements to give UNIDO greater autonomy (ID/B/192).

- 9/ This statement is given in detail in ID/B/SR.216, paras. 52-55.



CHADTER VI

FOLLOW=UP QI THE DECISIONS AND RECOMMENDATIONS OF THE SECOND
GENFRAL CONFERENCE OF UNIDO, INCLUDING REVIEW AND APPRAISAL
OF PROGRESS ACHIKVED IN THE IMPLEMENTATION OF THE LIMA
DECLARATION AND PLAN OF ACTION, AND FOLLOW-UP OF THE DECISIONS
AND RECOMMENDATIONS OF THE SEVENTH SPECIAL SESSION OF THE
GENERAL ASSEMBLY RELEVANT TO INDUSTRIAL DEVELOPMENT

A.  International industrial co-operation

97. Under agenda item 8, the Board had before it a note on international
industrial co-operation (ID/B/181). 10/ -

98. Satisfaction was expressed with the action taken by the secretariat to follow
up the mandate given to UNIDO by the feneral Assenmbly in resolution 3362 (8-VIL),
section LV, paragraph 7.

99. The view was expressed that the lack of precision in the note by the
secretariat made it difficult to define the contribution of UNIDO to the joint
study; it was suggested that more detailed proposals on that item should be
provided before the end of 1977 so that, prior to the circulation of the first
study version to Governments for comments, consultations could be held on the
contents and format of the study.: Support was expressed for the views of the
eminent persons, contained in the annex to the report of the Executive Director
(A/31/230), namely, that the study should be carried out in close co-operation with
Governments, national rasearch institutes and the appropriate United Nations bodies.

100. A statement was made that in international co-operation importance should be
attached to the participation of private firms; in that context, attention was drawn
to the fact that in certain economic structures, there was no possibility of binding
such enterprises to specific economic constraints. The view was expressed that the
main goal should be a freely chosen economic co-operation maintained by mutual
interests rather than by artificial or inequitable means.

101. At its 223rd meeting, on 1 June 1977, the Board took note of document ID/B/181
and requested the secretariat in its future work to take into account the views
expressed during the discussion on that subject.

10/ The deliberations of the Board on that subject are reflected in
ID/B/SR.223, paras. 32-hl.
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B. Concrete co-operative programme of sction to promote the

creation, the transfer and the use of appropriate
industrial technology for developing countries

102, At its 225th meeting, on 2 June 1977, the Board considered agenda

subitem 8 (a). In its deliberations on that subitem, 11/ the Board had before it a
report of the Executive Director on a co-operative progromme of action on appropriate
industrial technology (ID/B/188).

103. Goneral support was expressed for the ways and means proposed by UNIDO for the
implementation of the programme of action and for the concept of appropricte
industrial technology as well as the classification of the broad areas in which
action was to be taken. There was agreement that UNIDO should promote concerted
action in the field of appropriate industrial technology and the mobilization and
congsolidation of efforts in this area and that the report (ID/B/188) provided a
suitable basis for that purpose.

10k, The secretariat reported that, in response to a request made by the Executive
Director, several organizations in the United Nations system had offered their
co-operation in the implementation of the co-operative programme of action. Awmong
those organizations were: the United Nations Office for Science and Technology,
UNCTAD, UNDP, the ILO, FAQ, ITU, WIPO and IAEA.

105. Referring to paragraph 89 of the report, in which private direct foreign
ihvestment was referred to as a major vehicle of transfer of technology, it was
pointed out that since there were many channels of transfer of technology privato
direet foreign investment was to be regarded only as one of thumy in thut ecnnexion,
it.wos suppested that studics should be curried out In resard to the effectivenoss
of all sueh channels.

106, At its 208th meeting, on 6 June 1977, the Board adopted, without n vote,
deciyion IV (XL) on & co-operative progromme of action on appropriate industrial
technology (see annex I of the present report), as submitted by the Chairman ¢f the
Boaxrd's open-ended Working Group on Technology.

C. Industrial and technological information bank

107. At its 225th meeting, on 2 June 1977, the Board considered agenda subitem & (v).
In its deliverations on that subitem, 12/ the Board had before it a report of the
Bxecutive Director on the establishment of an industrial and technological
information bank (ID/B/183).

s ————— —————

1l/ The deliberations of the Board on subitem 8 (a) are reflected in
ID/B/SR.225, paras. 1=l

12/ The deliberations of the Board on subitem 8 (b) are reflected in
ID/B/SR.225, paras. 5-26.

"
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108. General appreciation was expressed for the report of tiue Executive Director.

A critical view was expressed, however, that the document did not contein a balanced
evaluation of the proposals made by the consultants; it was suggested that a careful
cost-benefit analysis should be made.

109. It was pointed out that the creation of such a bank would be an important
component of a larger technological informatiou network and a significant
contribution towards the achievement of the objectives of UNIDO. The establishment
of such a bank would hopefully increase the flow of technological information to
the developing countries and facilitate their task of selecting, assimilating,
adapting and utilizing technology.

110. It was generally agreed that a pilot operation of the industrial technological
information bank should begin immediately; when sufficient experience had been
gained, the pilot operation would be an important step towards making the programme
fully operational. The bank should not duplicate the work of existing information
sources, but establish a system of storing information within UNIDO and linking it
to the information available from internal and external sources. In this connexion,
it was pointed out that the success of the bank would hinge, to a large degree, on
close co-operation with other United Nations bodies active in the field,
particularly UNCTAD and WIPO. It was also urged that the bank co-ordinate its work
with regional bodies.

111. At its 228th meeting, on 6 June 1977, the Board adopted, without a vote,
decision V (XI) on the establishment of an industrial and technological information
bank (see annex I of the present report), as submitted by the Chairman of the
Board's open-ended Working Group on Technology.

D. Report on communications received from Governments and
international organizations concerned on their actions
taken and progress achieved towards implementing the
‘Lima Declaration and Plan of Action ‘

112. At its 223rd meeting, the Board considered agenda subitem 8 (c¢). In its
deliberations of that subitem, 13/ the Board had before it a summary of the report
on monitoring the implementation of the Lima Declaration and Plan of Action
(ID/B/182) and the report on monitoring the actions taken and progress athieved by
Governments and international organizations towards implementing the Lima
Declaration and Plan of Action (ID/B/182/Add.l and 2).

113. The view was expressed that the review of the follow-up of the Lima
Declaration and Plan of Action was one of the main tasks of the Board at its current
session. It was stated that the review involved an appraisal of the struggle to
abolish the old economic order and establish a new one, in keeping with the wishes
of the peoples of the third world. Concern was voiced about the lack of progress

in implementing certain crucial aspects of the Lima Declaration and Plan of Action.

13/ The deliberations of the Board on this agenda item are reflected in
ID/B/SR.223, paras. 1~31.
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11h. While it was noted that documents prepared by the secretariat provided useful
guidelines for the work of UNIDO, the picture they presented was necessarily
incomplete in view of the limited number of replies contained therein. Note was
taken of the secretariat's intention to publish subsequent Jovernment replies.

115. With reference to the questionnaire itself, it was stated that some Governments
had not been able to reply in time owing to the way the questions had been
formulated; in addition, difficulties had been encountered since several topics were
covered by one question. It was pointed out that reference had been omitted to a
nunber of important provisions to the Lima Declaration and Plan of Action relating
to the developing countries' struggle for economic and political independence and
that insufficient allowance had been made in the questionnaire for the
characteristics of a socialist economy and the nature of its economic relations with
developing countries.

116. Support was expressed for the secretariat's conclusions and recommendations;
however, concern was voiced about the propcsal that certain responsibilities should
be delegated to other international organizations, since such a step might

prejudice the implementation of specific provisions of the Lima Declaration and Plan
of Action.

117. The secretariat's intention to formulate a new questionnaire, to be sent to
Governments in 1978, was welcomed; in that exercise, account should be taken of
the considerable amount of information already available. It was suggested that a
report on the replies to the second questionnaire should be submitted to the Third
General Conference for review. ‘

118. At its 223rd meeting, on 1 June 1977, the Board _took note of documents
ID/B/182 and Add.l and 2 and requested the secretariat to continue work on the
subject, along the lines indicated in paragraph 13 (p) of document ID/B/182. taking
into account the suggestions made by delegations during the Board's deliberations
on this subject.

E. United Nations Industrial Development Fund

119. At its 224th meeting, the Board started considerstion of agenda subitem 8 (d).
In its deliberations on that subject, lli/ the Board had before it a progress report
by the Executive Director on the United Nations Industrial Development Fund
(ID/B/185 and Add.l).

120. Support was expressed for the establishment of a United Nations Industrial
Development Fund as a means of channelling additional resources to UNIDO for
industrial development. In this connexion, it was recalled that the reason for
establishing the Fund had been to provide a degree of financial autonomy to UNIDO.
The view was expressed that the pledges made by member States to the Fund would be
* a demonstration of their acceptance of the principles underlying the Lima
Declaration and Plan of Action.

14/ Deliberations of the Board on this subitem ave reflected in ID/B/SR 22k,
varas. 25-35, and ID/B/SR.228, paras. 18-31 and 66-8k.
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121. It was stated that only adequate funds would enable UNIDO to meke a
significant contribution towards the promotion of industrialization in the .
developing countries. In that context, the opinion was expressed that UNIDO could
help to attract contributions to the Fund by building up confidence in the
organization and by reducing programme support costs.

122, At its 228th meeting, the Board considered a draft decision on the United
Nations Industrial Development Fund.

123. An appeal was made that a sizable sum from the Fund be allocated for the least
developed countries. .

124k, Concern was expressed about the inclusion’in the draft decision of a fixed
target for a funding level. It was stated that the fixing of such a target seemed
contradictory to the. voluntary basis on which the Fund was established; if
contributions were to be voluntary, any proposed funding level figures were

bound to be arbitrary. The fear was expressed that the request in the draft
decision that the Secretary-General draw the attention of Governments to the
desirable funding level would be tantamount to imposing an obligation on
Governments. In this connexion, it was emphasized that these reservations were not
to be taken as opposition to the Fund itself or as expressions of positions against
it.

125. It was pointed out that, whereas General Assembly resolution 31/202 provided
for contributions from Governments, from intergovernmental and non-governmental
organizations and from other non-~governmental sources, no mention of such a
provision was to be found in the draft decision. The suggestion was made that
the proposals of the draft decision should be studied not only by members of the
Board but also by non-members; otherwise the Board would seem to be imposing
obligations on countries that were not represented in the Board. Attention was
also called to rule 44 of the Board's rules of procedure according to which
proposals should be circulated a day in advance of the meeting; that rule had not
been observed with regard to the draft decision.

126. Mention was made of a recent gathering in Paris, at which socialist countries
had not been repreosented. In this connexion, the opinion was expressed that it
was unfortunate and dangerous for such gatherings to take decisions which UNIDO was
then expected to follow. In this context, it was suggested that the Executive
Director should report to the Permanent Committee at its ninth session with regard
to the participation of UNIDO in the gathering in Paris, the grounds for UNIDO
participation, the costs involved, the number of UNIDO staff who had participated
and any related obligations assumed by UNIDO.

127. A statement was made on behalf of States members of Group D that, as the
draft decision had been distributed in all official languages only at the last
meeting of the Board, in violation c¢f the rules of procedure, members of Group D
had been unable to study it or to obtain instructions from their Governments;
therefore they were not in a position to participate in the adoption of the draft
decision for procedural reasons. In this connexion, it was also pointed out that
the enlarged Bureau had been unable to reach agreement on the draft decision.

128. A statement was made on behalf of the Group of 77 members of the Board,
recalling that the suggestion that a desirable funding level should be included in
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the draft decision had emenated from the Group of 77. In making such a proposal,
the Group of 7T had been inspired by the Lima Deciaration and Plan of Action,
particularly paragraph 72, and had not been prompted by deliberations in any other
forum. It was pointed out that the Group of 77 had circulated an informal working
paper on the draft decision to members of the Board some days earlier; prior to
the circulation of that document, the Group of TT had discussed the matter
informally with other geographical groups.

129. The Group of TT recognized that the United Nations Industrial Development Fund
was voluntary in nature, but that did not, in their opinion, imply that the Board
could not indicate a target level of funding. The setting of such a target imposed
no obligation on any country, but might be useful to many countries as a guideline
for the size of their contributicns. It was clearly stated that there was no
question of assessed contributions; no attempt had been made to indicate the amount
that a perticular group or category of countries had to contribute; the suggested
target was a global one. No link should be estsblished between the propossal by the
Group of 7T members of the Board and events taking place elsewhere. The proposal
should be considered in terms of its potential contribution to increasing the
effectiveness of the future activities of UNIDO.

130. A statement was made concerning the respective roles of UNIDO and UNDP in the
area of multilateral technical assistance. In that statement, stress was laid on
the integrated country-related activities of UNDP country programming and UNDP
co-ordination in the field. Technical co-operation among the developing countries
should be thoroughly co-ordinated, as should the activities of UNIDO financed
from its own resources (including those of the Fund), so that they would fit into
the framework of world-wide technical assistance activities co-ordinated through
UNDE.

131. At its 228th meeting, on 6 June 1977, the Board adopted the following points:

(a) Resources of the United Nations Industrial Development Fund

A desirable funding level for the United Nations Industrial
Development Fund would be $US 50 million yearly, and, in accordance with
General Assembly resolution 31/203, countries may pledge contributions
during the pledging conference of the Fund.

(b) Convening of a pledging conference for the Fund

The Board requests the Secretary-General, in accordance with
article 3 of the annex to General Assembly resolution 31/203, to convene
the first pledging conference of the United Nations Industrial
Development Fund in the course of 1977. The Board also requests the
Secretary-General to bring to the attention of Governments the desirable
funding level for the Fund.

(¢) Delegation of programming authority to the Permanent Committee of the
Board

The Board decides to delegate to the Permanent Committee authority to
approve an initial programme of activities for the Fund for 1978 and to

apportion the resources availabie in connexion therewith. The Board
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further requests the Fxecutive Director to submit programme proposals for
1978 to the Permanent Committee in the light of the sums pledmed to the
Fund at the first pledging conference.

(d) Delegation of project_approval authority to the Execuiive Director

The Industrial Development Board alone is_empowered to approve
projects for financing under the United Nations Industrial Development
Fund.

The Board. while retaining this authority, delegates for 1978-19T79 to
the Txecutive Director authority to ‘approve projects within the programmes
which it avproves,or which, by delegation of authority, the Permenent
Committee may approve on its behalf. Nevertheless, the Board reserves the
right to request the Executive Director to submit particular projects of
wvhatever magnitude for its consideration end approval.

132. It was stated that the support given to the foregoing decision by the Board was
without prejudice to the view that the principal channel for development assistance
within the United Nations system should be UNDP. It was stressed that the view

of some menbers of the Board cn the financing of industrial development activities
had been stated many times in the past and had remained unchanged.

F. Progress report on the preparations for the Third General
Conference of UNIDO

133. At its 223rd meeting, the Board 15/ started consideration of agenda
subitem 8 (e). In its deliberations on that subitem, 16/ the Board had before it a
note by the secretariat on th2 Third General Conference of UNIDO (ID/B/178).

134. Among the main thenes proposed for the Conference were: the evaluation of the
results achieved in the implementation of the Lima Declaration and Plan of Action,
taking due account of new developrents in international co-operation; the
evaluation of the progress achieved by the developing countries in establishing
national industries, together with an identification of the factors hindering their
industrialization; and a review of the s*atus of UNIDO. It was suggested that the
Conference should provide a forum for ihe developing countries to exchange
experiences, particularly in the fields of self-reliance and economic co-operation
among developing countries. It was further suggested that the Conference might
provide a forum for consultations on a global level. The hope was expressed that
the Conference would achieve a genuine consensus on future strategies and methods
for UNIDO, a consensus that had eluded the participants of the  Second General
Conference.

135. Warm appreciation was expressed of the offer of the Government of India to act
as host to the Third General Conference of UNIDO in New Delhi, and it was suggested
that the venue of the Conference should be included in the Board's reconmendations
to the General Asseubly..

15/ Acting as the Intergovernmental Preparatory Committee for the Third General
Conference of UNIDO.

16/ The deliberations of the Board on this subitem are reflected in ID/B/SR.223,
paras. 45-62 and ID/B/SR.22L, paras. 1-2k.
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136. Vhile the date proposed for the Conference was welcomed, it was suggested

that the proposed conference period should be shortened to two-and-a-half or three
weeks.

137. The proposed provisional agenda was welcomed in principle and a number of
proposed amendments were advanced. Suggestions were alsc made for including such
subjects as the principle of equal opportunities for development smong States; the
Joint study on international industrial co-operation; establishment of appropriate
structures in the developing countries to guarantee their economic independence and
to increase their share in world production; and review of the long-range strategy
of UNIDO in order to ensure its maximum contribution to the industriasl development
of the developing countries. The suggestion was also made that the Board, before
finalizing the provisional agenda, should await the proposals of the forthcoming
regional meetings.

138. With regard to the special issue of the Industriasl Development Survey for the
Conference, it was suggested thsay it should include informetion on specific levels
of industriel developing in Jleveloping countries during the pre- and post-Lima
periods in order to determire the impact of the Lima Declaration and Plan of
Action. The hope was expressed that background documentation would also include
the secretariat's analysis of the questionnaire to be sent to Governments in 1978
on follow-up of the Second General Conference, and & report on the experience
gained in the system of consultations.

139. At its 228th meeting, on o June 1977, the Industrial Development Board, in its

capacity as Intergovernmental Preparatory Committee for the Third General

Conference of UNIDO pursuent to General Assembly resolution 31/16L4, having
considered the note by the secretariat on the Third General Conference of UNIDO

(ID/B/178), adopted the following recommendations to_the General Asserbly at
its thirty-second session:

(a) The Third General Conference of UNIDO should be held for a period of
three weeks between September and October 1979;

(b) In the light of the invitetion extended by the Government of India
during the Second General Conference and provided that this invitation is
confirmed prior to the thirty-second session of the General Assembly, the
venue of the Conference should be New Delhi.

140. The Board further decided to transmit to the General Assembly for its
information the proposed draft provisional agenda contained in paragraph U4t of
document ID/B/178 and to give further consideration to the draft provisional agenda
at its twelfth session, including consideration of proposals made with respect to
the draft provisional agends during its examinstion of this item at its current
eleventh session, with a view to submitting & provisionsl agends for the
Conference to the General Assewbly at its thirty-third session., The Board invited
suggestions from the regional commissions for the draft provisicnal agenda.

141, The Board also decided to_consider the orgenizational aspects of the
Conference at its twelfth session.

1L42. The Board asgreed that the following reports should be submitted, inter alia,
£o_the Conference:
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(a) A special dssue of the lndustrial Development Surveys

(b) The Joint study on international industrinl co-operation;

(¢) An analytical report of the progross made in fallow-up of the decisions
and_recommendativng ol the tecond General Conference of UNIDO and the
seventh speeinl session of the General Asgombly relevant to industrial
developnent.

The Doard, in its capacity as I[ntergovernmental, Preparatory Conmittee, decided to
requast the Dexmancnt Committee at its ninth session to give special attention to
the guestion of the additional documentation to be prepared for the Conference. The
secretariat was requested bto submit furthor proposals in this repard to the
Permmanent Committee at its ninth session.

143. The Board recommended that supplementary Pinancial estimates of $US 50,000
should be_approved for 1977 to cover prepuratory work to be undertaken by the
secretariat, it being understood that the 1070-19T79 estinates for the Conference are
reflected in the proposed biennin) programme budpet for that period, to be submitted
to the Jdeneral Assenbly at its thirty-second session.

144, The view was expressed that the supplementary financial estimates of

$US 50,000 recommended for 1077 should be abuorbed in the UNIDO programme budget for
1976-1977.

\ G. uystem of consultations

. 145, At its 21Tth meeting, the Doard started consideration of agenda subitem 8 (f).
In its deliberations ;Ij on thet subitem, the Roard had before it the report of the
Executive Director on the establishment of a system of consultations in the field of
industry (ID/B/179), the report of the meeting on the Burecau of the first
 consultation meeting on the iron and steel industry (ID/B/179/Ad4.1), as well as,
for information purposes, the reports of the first consultation meetings on the iron
| and steel industry and on the fertilizer industry (ID/WG.242/6/Rev.l and
ID/VG.242/8/Rev,1).

146. The launching of the system of consultations was generally regarded as one of
the major new tasks of UNIDO since the Second General Conference. The secretariat
was congratulated on its prompt response in organizing the first two meetings.

147. General satisfaction was expressed with iiie results of the first two
consultation meetings. In this connexion, it was stated that priority should be
given to follow-up activities in order to facilitate purposeful results during the
second meetings on those sectors; suggestions were advanced as to the priority and
umber of follow~up working groups to be convened by the secretariat.

L8, Some concern was expressed about the consensus approach to the final reports of
onsultation meetings; as those neetings had no summary records, it was requested
hat the reports contain a full reflection of the different views expressed by
articipants. The sccretariat was also urged to include Rugsian in the working
Menguages for the working groups.

. 17/ An account of the deliberations of the Board on this subitem is given in
@p/D/SR.217, paras. 1-46; ID/B/SR.218, paras. 1-92; aend ID/B/SR.219, paras. 1-32.
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149, The view was advocated that in consultation meetings due regard be given %o
social aspects in the industrial development process and, in that context, the hope
was expressed that trade union representatives would also be invited to the
preparatory meetings for future consultations.

150. There was divergence of opinions as regards the status of the consultation
reetings ond participants. While support was given to a pragmatic approach to this
problem, particularly during the experimental phase of consultations, there was
disagreement as to whether or not the Lima Declaration and Plan of Action should be
interpreted as stipulating the intergovernmental status of the meetings and their
participants. With reference to the decision of the Board at its resumed tenth
session, the necessity of conducting consultations at the intergovernmental level
with the participants of Governments, industry, labour and consumer groups, etec.,
wvas strongly urged. On the other side, it was explained that the nature of certain
economies required that participants from industry, labour, consumer groups, ete., =
whose knowledge and subsequent actions could contribute importantly to the
objectives of the consultations - speak independently rather than as menbers of a
governnent delegation.

151. An extension of the experimental phase of consultations for a two=year period
was advocated. It was pointed out that the system of consultations was continuing
in nature although, so far, it had been experimental in its modus opersndi. It was
suggested that the Third General Conference, following a review of the experience
gained up to that time, might decide to terminate the experimental stage of the
consultations.

152. There was support for the view that priority be given to sectoral meetings and
their follow-up at przsenrt and that the planning and scheduled number of such
neetings and their follow-up should be selective and in realistie relation to the
limited humen and financial resources of UNIDO.

153. Note was teken of the secretariat's plans for preparatory activities for
regional consultations in the context of sectoral consultations, though no
consensus energed on the scheduling of such meetings. It was maintained that
regional consultaetions would provide effective follow-up of ‘the sectoral
consultations; in this connexion, it was suggested that a regional consultetion
meeting covering several sectors should be convened.

154. As to consultations at the global level, it was suggested that the secretariat -
giving due regard to similar activities carried out by other intexnational
organizations in order to svoid duplication and to the priority to be accorded to
sectoral consultations - sturt preparatory work on global consultations for the
Board to review at its next session. It was further suggested that sufficient time
should be sallowed during the Third General Conference for all Governments to
exchange views on global issues.

155. It was stressed that the Board's consideration of the results of consultation
‘meetings should not be restricted to financial implications of those meetings but
should extend to the substantive aspects of recommendations and eonclusions; in this
context, the view was advanced that it was the Board's prerogative to review the
results of consultation meetings.

156. An observer from one of the intergovernmental organizations spoke about the

experience of the co-operation among the member States of his organization in the
field of industrial production.
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157. At its 228th meeting, on 6 June 1977, the Industrial Developrent Loard, haviug
examined, within the context of the Lime Declaration and Plan of Action eng tho
relevant part of resolution 3362 (§-VII) of the seventh specisal session of the
General Assembly, the report by the Executive Director on the eatabllghnpnt of &
system of consultations (1D/B/179), the report of the meeting ‘of the Bureau of the
first consultation meeting on iron and steel (LD/B/179/Add.1), the two reports of
the consultation meetings on fertilizers and iron and steel (ID/WC.242/8/Rev.l

ana 1D/1G.2h3/6/Rev.1) and other relevant documents, including the pronosed
1978-1979 vrogramne budget (1D/B/191), commended the secretariat for having
organized expeditiously consultation meetings in two sectors.

158. The Board believed that experlence gained up to now had been generally useful
and could thus provide a Tramework for future consultation meetings and contrihute
to the evaluation of this new form of international industrial co-operation. The
consensus of the consultation meetings in identifying topics which should be
studied in detail will facilitate the second stage of consultations envisaged in the
two sectors in 19T78. The Board therefore authorized the secretariat to convene
working groups, as appropriate, to pursue further the topics reconmended by the
consultation meetings. The Board emphasized that, in carrying out their functions,
the working groups should focus their attention on making recommendations which
could form the basis for concrete action to facilitate the development of
productive capacity in the appropriate sectors in developing countries, in reeping
with the objectives of the system of consultations. In this connexion, the Doard
expressed the hope that concrete results should emerge from the second
consultation meetings on the fertilizer industry and the iron and stecl industry.

159. The Board agreed that the secretariat should continue to make preparations for
and convene consultation meetings for the leather and leather products industry and
vegetable oils and fats industry in 1977 as well as carry out follow-up action in
these sectors. With regard to attendance at the follow-up working sroup meetinrs,
the secretariat should continue to assume responsibility for the selection of
participants, using such criteria as individual expertise, the interest of the
participants' countries as producers, consumers and potential producers, and wide
geographical distribution. The Board agreed that the costs of attendance

normally should be borne by the participants themselves. For the biennium 1978-1979,
the Board authorized the secretariat, in addition to the follow-up action on
consultation meetings on fertilizers, iron and steel, leather and leather products
and vegetable oils industries, to make initial preparations for consultations on
additional sectors such as agricultural machinery, metrochemicals, capital goods,
pharmaceuticals, and agro-bhased industries, so as to facilitate the holding of
consultation meetings in any two of these sectors as might be decided by the Doard
at its next meeting, after considering the recommendations and supporting criteria
of the secretariat and taking account of all available resources.

160. The Board reaffirmed the consensus of its resumed tenth session as expressed in
paragraph 24 (b) of part two of the report. 1°/ Tn this connexion, UIIDO should
eesist in the follow-up activities on consultation meetinams as may be requested by
regional groups.

18/ -0fficial Records of the General Assembly, Thirty-first Session,
Supplement No. 16 (A/31/16).
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161. The Board noted that certain issues common to the two sectoral consultation
meetings on iron and steel, and fertilizers, such &s financing, investment
guarantees and training of industrial manpower, were likely to be encountered in
other sectors. The Board believed that global consideration of such issues in the

context of the industrialization process as_a whole might be advisable at the
appropriate time and decided to consider this subject-matter further at its next

session.

162. The Board reiterated the need for consultations to be held emong member
countries. Participants from each nember country may include officials of
Governnents as well as representatives of industry, lsbour, consumer groups, etc.,
as deened appropriate by each Government and as may bhe arranged between’
Governments and UNIDO. Relevant international organizations may be invited to
participate.

163. Final reports of the meetings should include such conclusions and

recoumendations as agreed upon by consensus among the participants. The reports
should also include other sipgnificant views expressed during the discussionm.

164. The Executive Director was requested to submit to the Board at its twelfth
session a report on the further experience gained from the consultations and
follow-up activities,

165. The view was expressed that the consultation programme for 1978-19T9 should be
financed within the linits of the amount appropriated in the proposed programme
budget for UNIDO for that biennium. It was suggested that caution be exercised with
regard to the number of consultations held and the number of sectors included in the
procramme. It was stated that the words "as appropriate” in the third sentence of
paragraph 158 implied that the number of working groups would be kept to a minimum.

166. Concern was expressed that the consultations might be regarded as an end in

thenselves; the hope was voiced that consultations would lead to specific
investment decisions.

H. Redeployment of industries from developed to developing countries

167. At its 219th meeting, the Board considered agenda subitem 8 (g). 1In its
deliberations on that subitem, 19/ the Board had before it a note prepared by the
secretariat on the redeployment “of industries from developed to developing

countries (ID/B/190).

168. It was felt that the concept of redeployment was open to a broad range of
interpretations. The opinion was voiced that the Board should refine the concept

as a tool to meet the industrial targets of the Lima Declaration and Plan of

Action and to consolidate the establishment of the new internationel economic order
according to resolutions already adopted in that field. It was also contended that,
in the strict sense of the concept, redeployment of internationally less competitive
industries was of advantage only to developed capitalist countries. On the other
hand, it was held that such redeployment presented mutual advantages.

. 19/ The deliberations of the Board on agenda subitem 8 (g) are reflected in
ID/B/SR.219, paras. 33-63.
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169. It was stated that in the redeployment of industries the intercst of the
market-econony countries should not be the basice criteria:; rather, new industries
redeployed to developing countries should form part of the national development
plans of those countries and should not be dependent on foreiyn initiative alone.
With reference to paragraph 8 (¢) of document ID/B/190, the view was advanced that
redeploynent of industry should be an intrinsic part of domestic evolutionary
restructuring, in response to market forces; in this connexion, it was stated thut
such redeployment could be achieved only as a result of action by the private
sector; the options open to Governments of market-economy countries for production
control were limited to indirect measures, such as incentives and disincentives,
and their primary task was to keep the economy open for structural changes. On
the other hand, the view expressed in paragraph 8 (¢) of the secretariat's note,
nanely, that redeployment ,should be an expression of governwent policy, was
endorsed,

170. As to future action, the two-pronged spproach proposed by the secretariat was
endorsed; however, reservations were voiced about the carrying out of studies to
identify entire industrial sectors to be subjected to accelerated redeployment.
Attention was drawn to the report of the UNDP Administrator on the

implementation of new dimensions in technical co-operation (DP/220) which covered
adequately all elements required to identify future redeployment capacities.

171. The view was sustained that redeployment should be more closely linked with the
system of consultations and the secretariat was urged to co-ordinate its

activities with those of relevant internstional organizations in particular the
secretariat of the General Agreenent on Tariffs and Trade.

172. Suggestions were wmade that the secretariat conduct studies on existing legal
possibilities of influencing structural developrnent and on steps to be taken by
industrinlized countries to “encourage the effective participation of the least
developed countries in the redeployment exercise.

173, At its 219th meeting, on 30 May 1977, the Board took note of document
ID/B/190. The Board requested the secretariat to continue work on this subject and
to submit & follow-up revort to the Board at its twelfth session.

I. Draft resolution and proposals

Draft resolution on_international co-operation in the transfer of technolosy

174, At its 228th meeting, the Board, for its consideration of agenda

subitem 8 (h) (i), had hefore it a draft resolution on internstional co-operation in
the transfer of technology. The original draft resolution had been submitted to the
Second General Conference of UNIDNO by the Group of 7T and Romania (A/10112, para. 300)
The Second General Conference subsequently transmitted that draft resolution to

the Industrial Development Board for study (ibid., pera. 301). The present

revised draft resolution was introduced by the Chairman of the Board's open-ended
Working Group on Technology.

175. At its 228th meeting, on 6 June 1977, the Doard adopted, without a vote,
resolution 47 (XI) on international co-operation in the transfer of technology (see
aunex I of the present report) as submitted by the Chairmen of the Board's open-
ended Working Group on Technology.
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Draft resolution on the establishment of an insurance system for guaranteeing
contracts concluded by the developing countries with enterprises from developed
countries

176, At its 225th meeting, the Board, for its consideration of sgenda

subitem (h) (ii), had before it the draft resolution on the establishment of an
insurance system (ID/B/C.3/38, p. 9) which had been transmitted to the Board by the
Second General Conference of UNIDO. 20/

177. A reservation was reiterated concerning the draft resolution as it was feared
thot the proposed system might well be counter-productive.

178, 1t was recalled that one of the subjects for follow-upn, recommended by the
first consultation meeting on the fertilizer industry, had been a further study of a
multilateral insurance scheme for the fertilizer sector, designed to ensure the
protection of all parties concerned by providing, in particular, adequate
conpensation for consequential losses. In view oi the fact that other sectoral
consultations might recommend similar arrangements, it was suggested that the Board
limit its sction on this agende subitem to noting the action taken by the
consultation neeting.

179. It was so decided.

Proposal by Senegal

180. At its 224th meeting, the Board, for its consideration of agenda

subitem 8 (h) (iii), had before it the proposal by Senegal concerning the
estublishment of a Joint technical advisory group for UNIDO, to give advice and make
recommendations to the Board on operational projects and programmes

(ID/B/C.3/38, pp. 10-11). 21/ That proposal had been transmitted to the Board by
the Second General Conference.

181. In introducing the item, the President recalled that the Permanent Committee,
at its sixth session, in April 1976, had recommended that the proposal be
transmitted to the Intergovernmental Committee of the Whole and to the tenth
session of the Board. At its tenth session, however, the Board had referred the
proposal back to the Permanent Committee for consideration at its ninth sessionm.
As that session had been postponed, the matter was once again before the Board.

In the meantime, acting on the recommendation of the Permenent Committee, the
secretariat had transmitted the Senegalese proposal to the Intergovernmental
Committee of the Whole and that proposal now formed part of the official
documentation of that Committee (A/AC.180/L.3); as such, it would be forwarded to
the next forum of negotiations on the draft constitution, possibly to & conference
of plenipotentiaries.

182. In the lipght of those developments, the President suggested that the Board

should endorse the recommendation of the Permenent Committee that the proposal by
Senegal be transmitted to the Intergovernmental Committee of the Whole.

183. It was so agreed.

20/ The deliberations of the Board on this subitem are reflected in
ID/B/SR.225, paras. 27-32.

21/ The deliberations of the Board on this subitem are reflected in
ID/B/SR.224, paras. 36-3T.
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J. Conversion of UNIDO into & specialized agency

184, At its 228th meetinz, on 6 June 1977, at the conclusion of its consideration
of item 8 of the sgenda, the Board emphasized that further steps should be taken

in order to_ implement without delay the decision to convert UNIDO into & specialized
agency and urged the Secretary-General, bearing in mind parasgravh 4 of General
Assembly resolution 31[161, to _make arrangements for the resumption of the drafting
of a constitution for UNIDC as a specialized egency, within the framework of a
plenipotentiary conference to be convened as soon as possible during the second
half of 1977. :
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CHAPTER VII

FOLLOW-UP OF BOARD RESOLUTION 46 (X) ON NATURAL RESOURCES

185, At its 2ilth meeting, the Board considered agende item 9, In its
deliberations on that agenda item 22/ the Board had before it a report by the
Executive Director on the follow-up of Board resolution 46 (X) on natural resources
(In/B/189).

186, The report was welcomed as a first attempt by UNIDO to define the interrelation
between industrial development and natural resources, Particular mention was made
of the programme of activities as outlined in annex II of the document,

187. UNIDO was urged to delineate its activities in the area of natural resources
and those of other organizations, particularly within the United Nations system,
to avoid duplicetion of efforts, Importance was attached to an early agreement on
the co-ordination of such activities of UNIDO with those of the Centre for Natural
Resources, Energy and Transport; in that context, it was suggested that a summary
of relevant discussions between UNIDO and the Centre should be included in a
future report to the Board. Co-ordination with the United Nations Office for
Science and Technology and UNCTAD should also be effected and there should be a
clear definition of the respective activities of UNIDO and the United Hations
Office for Science and Technology in the field of emergy. The secretariat was
urged to co-ordinate UNIDO activities in such fields as petrochemicals and energy
with ongoing discussions in other international fora, including the Conference on
International Economic Co-operation,

188. Importance was attached to the study, currently conducted by ICIS, on the
utilization and processing of indigenous raw materials in relation to the industrial
development of developing countries. The hope was expressed that the study, which
should receive wide distribution, would lead to an effective contribution by UNIDO
to the efforts of the developing countries in effecting their inalienable right

to permesnent sovereignty over their natural resources. It was also hoped that the
Board would be kept informed on the progress of the study.

189, It was suggested that in future studies an analysis should be undertaken of the
advantages of nationalized industries in the industrial development and

utilization of natural resources. In that context, mention was made of the
experience of socialist States in State ownership and control of exploitation and.
transformation of natural resources; it was suggested that UNIDO should provide
increased assistance to complement the efforts of the developing countries in

that respect.

190, In drawing up policies relating to raw materials, it was suggested that UNIDO
‘should give careful consideration to the discussions on sea-bed resources taking
place at the United Nations Conference on the Law of the Sea.

- 22/ The deliberations of the Board on agende item 9 are reflected in
ID/B/SR.211, paras. 30-52.
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191. Regret was voiced that the joint report by UNIDO and the Centre on
Transnational Corporations was not avsilable at the current session; it was,
however, important that the report be submitted to the Board as a separate item of
its agenda for discussion at its twelfth session; in that context, it was
suggested that this subject might form pert of the preparations for the Third
General Conference at UNIDO,

192, The secretariat was also requested to keep the Board informed on the
substantive work of UNIDO in the field of natural resources and on its co=operation
with other relevant bodies.

193, At its 211th meeting, on 24 May 1977, the Board took note of the report of

the Executive Director on follow-up of Board resolution 46 (X) on natural resources,
it being understood that the secretariat would teke due sccount in its future
activities in this area of the views and suggestions made during the current
session.
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CHAPTER VIII

INTEGRATION OF WOMEN IN DEVLLOPMENT

19k, At its 212th meeting, the Board considered agenda item 10, In its
deliberations on that item, 23/ the Board had before it the reporu of the Executive
Director on the integration of women in development (ID/B/186),

195, The secretariat was commended onlits efforts to encourage the integration of
women in national development programmes; however, concern was voiced over the
slow progress being made in that field. Though it was noted thaet the main
responsibility for integration of women rested with the Governments, it was
suggested that UNIDO perform a more active role in encouraging goveriument action,
In that connexion, mention was made that integration could be achieved only
through the introduction of the new international economic order,

196, Reference was made to the participation of women in UNIDO training activities
and seninars and appreciation was expressed that the secretariat was going to give
preference to female participants in its forthcoming Seminar on UNIDO Operations.
The proposed policy/technical meeting in a developing country was welcomed; it

wvas suggested that, as men were still in the majority in industrial life, the
meéting should not be restricted to women only. It was also suggested that a
representative of the United Nations Commission on the Status of Women assist the
secretariat in planning the policy/technical meeting and that UNIDO report on

that meeting to the Commission.

197. In addition to the proposed research projects and case studies, it was
suggested that UNIDO should carry out a study on the possible detrimental effects
of industrialization on the socio-economic condition of women in developing
countries and apply the experience gained from that study in its future activities,
It was also proposed that UNIDO compile a country inventory on female

participation in development, listing, inter alia, the number and levels of
qualification of women integrated in relevant sectors of econormy; such an inventory
could serve as a guide to both UNIDO and Governments for further action in that
field.

198, Regret was voiced that in document ID/B/186, paragraph 11, no mention had been
made of the objectives of achieving equal opportunity for employment and equal
wages, and reference was made in that connexion to the Declaration of Principles
and the Programme of Action adopted by the 1976 World Employment Conference,

199. Regret was also voiced about the low share of women in expert recruitment, and

. the hope was expressed that Governments would increase the number of female
.nominations, particularly from the developing countries.

23/ The deliberations of the Board on agenda item 10 are reflected in
ID/B/SR.212, paras. 21=4T.
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200, As regards female representatives among UNIDO Professional staff, it was
stated that the progress made was somewhat uneven, particularly at the P=k level
and above as illustrated in chapter IX, page 195, of the annual report; in that
connexion, the question was raised as to how UNIDO rated in employing female
Professional staff compared with other organizations within the United Nations
system,

201, The establishment of the Standing Committee on Employment of Women and of the
Joint Staff/Administration Committee on Staff Training and Career Development was
generally welcomed. The wish was expressed that the Board be continually informed
on the progress achieved by those two Committees and on UNIDO participation in the
interagency programme on the integration of women of the Administrative Committee
on Co-~ordination. .
202, At its 212th meeting, on 24 May 1977, the Board took note of the report on
the integration of womén in development \ID/B/186) and recommended that the
Executive Director, in continuing the implementation of Board resolution 4l (IX),
should take into account the views and suggestions expressed at the current
session.
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CHAPTER IX

HATTERS CONCERNING INTERGOVERNMENTAL AND
NON-GOVERNMENTAL ORGANIZATIONS

203, At its 22hth meeting, tne Board considered agenda item 11, In its
deliberations on that item, 24/ the Board had before it documents

ID/B/177 and Add.l and Add.2/Corr.l containing applications of intergovernmental
and non-governmental organizations,

A, Consideration of applications of
intergovernmental organizations

204, The Doard first examined the applications for association with the activities
of UNIDO of two intergovernmental orgenizations, namely, the Arab Fund for
Economic and Social Development and the Inter-Arab Investment Guarantee Corporation.

205, At its 22T7th meeting, on 3 June 1977, the Board agreed to grant to the Arab
Fund for liconomic and Social Development and the Inter-Arab Investment Guarantee
Corporation the status provided for in rule 75 of the rules of procedure,

. B. Consideration of applications of international
non-governmental organizations

206, An Ad Hoc Committee, composed of the members of the Bureau of the Board and
the Executive Director, met on 31 May 1977 and examined the applications for
consultative status with UNIDO contained in the report (ID/B/17T and Add,1 and 2
and Add.2/Corr.l). The Ad Hoc Committee recommended that the Board, in accordance
with the procedure for granting consultative status to international
non-governitental organizations concerned with the promotion of industrial
development, should grant consultative status to the following non-governmental
organizations:

Turopean Centre for International Co-operation (CECI)

International Centre for Industry and the Environment (ICIE)

International Federation of Inventors! Associations (IFIA)

International Federation of Pharmaceutical Manufacturers' Associations (IFPMA)
World Peace Council (WPC)

20T7. Reservations were expressed with regard to the application of the World Peace
Council; a statement was made that the World Peace Council had long been reduced
‘to the status of an instrument of a super-Power; it was questioned whether the
World Peace Council could make a useful contribution to the activities of UNIDO

. 2L/ Deliberations of the Board on this agenda item are reflected in
1ID/B/SR.224, paras. 38-50, and ID/B/SR.227, paras, 1-8.
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in the highly specialized field of industrial development, Statements were made
that, should the application be put to the vote, a number of delegations would
abstain,

208, There were expressions of support for granting consultative status to the
World Peace Council, It was pointed out that, not only did the World Peace
Council have consultative status with the Economic and Social Council, the United
Nations Educational, Scientific and Cultural Organization and the United Wations
Conference on Trade and Development, but it was carrying out activities directly
connected with the aims of UNIDO,.

209, The attention of the Board was drawn to the fact that the Economic and
Social Council hed recently adopted a resolution calling upon it to reconsider the
activities of the international non-governmental organizeations. It was suggested
that, before taking a decision on this question, the Board await the results of
the Council's deliberations.

210, The President proposed that the Board agree to the granting of consultative
status to all five of the international non-governmental organizations, in keeping
with the recommendations of the Ad Hoc Committee, with the understanding that the
observations and reservations of delegations would be placed on record.

211, At _its 227th meeting, on 3 June 1977, the Board agreed to_approve the

recommendations of the Ad Hoc Committee,
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CHAPTER X

PROVISIONAL AGENDA FOR THE TWELFTH SESSION OF THE
INDUSTRIAL DEVELOPMENT BOARD AND OF THE NINTH AND
TENTH SESSIONS OF THE PERMANENT COMMITTEE

212, At its 22Tth meeting, on 3 June 1977, the Board considered agenda item 12 25/
and adopted the provisional agenda for the twelfth session of the Industrial
Development Board and for the ninth and tenth sessions of the Permanent Committee
as follows:

A, Provisional agenda for the twelfth session
of the Industrial Development Board

1. Opening of the session
2. Election of officers
3. Adoption of the agenda
4, General debate
5. Reports of the Permanent Committee on its ninth and tenth sessions
6. Organizational and financial matters:
(a) Regular programme of technical assistance for 1979;
(b) United Wations Industrial Development Fund:
(i) Proposed programme for 1979;
(ii) Plan for 1979-1980
T. Preparatory arrangements for the Third General Conference of UNIDO
8. Follow-up of the decisions and recommendations of the Second General
Conference of UNIDO, including review and appraisal of progress achieved in
the implementation of the Lima Declaration and Plan of Actioni and follow-up
of the decisions and recommendations of the seventh special session of the
General Assembly relevant to industrial development

9. Integration of women in development

10. Follow-up of Board resolution 46 (X) on natural resources

25/ The deliberations of the Board on this agends item are reflected in
ID/B/SR.227, paras. 9-26,
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11,

12,

13.

1h.

15.

16.

17,

1.
2,

3¢

Redeployment of industries from developed to developing countries

Report on UNIDO participation in programmes to achieve increased transfer cf
industrial technology

Matters concerning intergovernmental and non-governmental organizations

Provisional agenda for the thirteenth session of the Industrial Development
Board and of the eleventh and twelfth sessions of the Permanent Committee

Dates and places of the thirteenth session of the Industrial Development
Board and of the eleventh and twelfth sessions of the Permanent Committee

Adoption of the report of the twelfth session
Closure of the twelfth session

B. Provisional agenda for the ninth session
of the Permanent Committee

Opening of the session
Adoption of the agenda

Co=-ordination of the activities within the United Nations system in the
field of industrial development

Evaluation of selected activities of the organization:

(a) Evaluation report of the Industrial Development Field Advisers programme;
(b) Evaluation of the Special Industrial Services programme;

(¢) Evaluation of small~-industry development including industrisl estates;
(d) Progress report on the completion of a systems design;

(e) Progress report on other joint programme evaluations with UNDP, °
including follow-up

Initial programme of activities for 1978 under the United-Wations Industrial
Development Fund

Preparatory arrangements for the Third General Conference of UNIDO
Adoption of the report of the ninth session

Closure of the ninth session
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C. Provisional agenda for the tenth session
of the Permanent Committee

[

l. Opening of the session
2. Election of officers
3. ' Adoption of the agenda
b, Activities of UNIDO:
(a) Swwmary of activities in 197T; report of the Executive Director;
(b) Work programme of UNIDO for 1980-1981;
(¢) Medium-term plan of UNIDO for 1980-1983
5. Adoption of the report of the tenth session
6. Closure of the tenth session
213. At the adoption of the provisional agenda for the ninth session of the
Permanent Conmittee under agenda item 6, Preparatory arrangements for the
Third General Conference of UNIDO, the Chairman of Group B requested on behalf of
his Group that the secretariat submit a report and analysis concerning the extent
to which the UNIDO programmes had been able to respond to the recommendations of

the Group of High-Level Experts on a Long-range Strategy for UNIDC and the
conclusions of the Ad Hoc Committee,

-
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CHAPTER XI

DATES AND PLACES OF THE TWELFTH SESSION OF THE
INDUSTRIAL DEVELOPMENT BOARD AND OF THE NINTH
AND TENTH SESSIONS OF THE FERMANENT COMMITTEE

21k, At its 22Tth meeting, on 3 June 1977, the Board considered agenda item 13. 26/

215. The Board decided to hold at Vienna the ninth session of the Permanent
Committee from 5 to 9 Decembér 1977:; the Board set the provisional dates of the
tenth session of the Permanent Committee from 2 to 12 May 1978 and of the twelfth
session of the Industrial Development Board from 16 to 26 May 1978.

216. At the suggestion of the President, and in order to assist in future planning,
the Board provisionally approved the holding of the twelfth session of the Permanent
Committee and the thirteenth session of the Board at Vienna in the period
immediately after Easter 1979 (17 April to 18 May 1979).

26/ The deliberations of the Board on this agenda item are reflected in
ID/B/SR.227, paras. 9-26 and ID/B/SR.228, paras. 1-k.
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CHAPTER XII

ADOPTION OF THE REPORT OF THE ELEVENTH SESSION

217. At its 226th meeting, on 3 June 1977, the Board considered the adoptlon of
the report on the work of its eleventh session. 27/

218. During the adoption of the report and in connexion with agenda item 6 (b),
the view of the large majority of Group B was expressed that, in the light of the
decision of the Board at its resumed tenth session, 28/ the text of subprogramme 2
of the programme of policy co-ordinaetion contained in the proposed programme
budget for UNIDO for the biennium 1978-1979 should delete any description of the
meetings to be held under this programme as "intergovernmental® in nature.

219, At _its 225th meeting, on 6 June 1977, the Board unanimously adopted the report

on the work of its eleventh session.

27/ The deliberations of the Board on this item are reflected in summary
records ID/B/SR.226, paras. 1-21 and ID/B/SR.228, paras. 5-85.

28/ Official Records of the General Assembly, Thirty-first Session,
Supplement No. 16 (A/31/16), part two, para. o4 (d).

-
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CHAPTER XTIII
CLOSURE OF THE ELEVENTH SESSION

220. At‘bei'. statements by the President of the eleventh session, by representatives
of various geographical groups and by the Executive Director, the Board concluded
its eleventh session on 6 June 1977.

N
v
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Board at its eleventh session
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RESOLUTION

4T (XI). International co-operation in the trensfer of technology

The Industrial Development Board,

Recalling General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) of
1 May 197k on the Declaration and Programme of Action on the Establishment of a
New International Economic Order and, in particular, the developing countries'
participation in the advantages of modern science and technology, the promotion
of transfer of techniques and the creation of a national technology structure,

Recalling also General Assembly resolution 2658 (XXV) of 7 December 1970
concerning the role of modern science and technology in the development of nations
and the need to strengthen economic and technico-scientific co-operation among
States,

Reeslling further General Assembly resolution 2626 (XXV) of 24 October 1970,
the aim of which was to create the necessary and appropriate conditions to
facilitate the transfer of technology to the developing countries on reasonable
terms and by reasonable procedures and to promote the creation of the
Ainfrastructure essential for the development of those countries,

Recalling furthermore General Assembly resolution 3168 (XXVIII) of
17 December 1973, and more specifically paragraph 2 thereof, which stresses the
need to undertake fresh initiatives to intensify international co-operation so
that all the developing countries can benefit from the achievements of modern
science and technology for the acceleration of their economic and social progress
by encouraging the creation of national capacities for scientific and
technological growth,

Taking into account the Lima Declaration and Plan of Action on Industrial
Development and Co-operation, a/ adopted by the Second General Conference of the
United Nations Industrial Development Organization, and General Assembly resolution
3362 (S-VII) of 16 September 1975 on development and 1nternat10nal economic
co-operation,

Bearing in mind General Assembly resolutions 3507 (XXX) of 15 December 1975
on institutional arrangements in the field of the transfer of technology and 31/183
of 21 December 1976 on the establishment of a network for the exchange of
technological information, Economic and Social Council resolution 2034 (LXI) of
4 August 1976 on strengthening the technological capacity of developlng countries
and resolution 87 (IV) of 30 May 1976 of the United Nations Conference on Trade
and Development, relating to strengthening the technological capacity of
developing countries,

Recognizing the desirability for Governments to encourage all appropriate
means to facilitate the transfer of technology, without discrimination, in order
to promote economic development as an essential contribution to the establishment
of a new international economic order,

a/ See A/10112, chap. IV,
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Bearing in mind that it is highly desirable to reduce technological dependence
as well as to promote technological self-reliance of developing countries by
strengthening their technological infrastructures and capabilities, in particular
through co-operation among developing countries and through the transfer of
technology on fair, equitable and mutually acceptable terms and conditions,

Con51der1ng that the transfer of technology, including the technology reposing
in prlvate enterprises, should be brought within the framework of agreed guidelines
or principies for national and international co-operation, taking into account the
needs and conditions in developing countries,

Considering that it is very important that suppliers of technology should
co-operate in the adaptation of that technology to local economic and social
conditions in support of national development plans and programmes,

Considering that international co-operation in science and technology should be
urgently intensified to allow the developing countries to benefit to the full from
the achievements of modern science and technology so as to speed up their economic
and social progress,

Considering that technological co-operation smong developing countries offers
many possibilities which have not yet been exploited, and that these countries
often face similar problems with regard to the utilization of their natural
resources, such as the adaptation of technologies from the developed countries, the
creation of technologies adapted to their particular conditions, including an
abundance of labour and a shortage of capital, and the development of a scientific
and technological infrastructure as a basis for industrial development efforts,

Considering that the co-operation rechanisms administered by national and
intefnational organizations should permit advantage to be taken of the possibilities
of mutual assistance among developing countries,

Bearing in mind the essential role of industrialization in the economic and
social progress of the developing countries, as well as the central role of the
United Nations Industrial Development Orgaenization in efforts to keep under review
and promote the co-ordination of all activities within the United Nations system in
the industrial field, in particuler in the transfer of industrial technology,

Considering that the lack of qualified personnel and of the capacity for
training is one of the central problems of the process of technological development,

Bearing in mind that a number of international, regional and national
institutions have important responsibilities in the field of technology transfer,
and aware of the desirability of co-ordinating international efforts and avoiding
duplication of effort and overlap of functions.

I

Co-operation between developed and developing countries

1. Emphasizes that training of technical, administrative and managerial
personnel of the developing countries at all levels, and the creation of the
necessary conditions to enable them to assume their responsibilities in the
téchnical and technological fields, should be an ‘ntegral part of industrial
investments in developing countries, and to this end, urges that the Governments
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of the developed countries undertake to encourage their enterprises and
institutions to increase the implementation of menpower development programmes in
developing countries in connexion with transfer of technology transactions with
developing countries;

2. Urges the promotion of all appropriate forms of internationel co-operation,
especially co-operation between developed and developing countries, in the field of
transfer as well as development of industrial technology, with a view to:

(a) Contributing, under the auspices of the United Nations Conference on
Trade and Development, to the formulation and adoption of an international code
of conduct on the transfer of technology, due account being taken of the specific
needs of, and conditions in, developing countries;

(b) Facilitating the access of the developing countries to new developments
in technology, without ‘discrimination and on fair, equitable and mutually
acceptable terms and conditions, and the adaptation of such technologies to their
perticular economic, social and ecologicel conditions and development objectives;

(¢) Encouraging the establishment and implementation of equitable principles
concerning, inter alia, restrictive business practices related to the transfer of
technology, taking into account the needs of the developing countries, through the
formulation and adoption of an international code of conduct on the transfer of
technology:

(d). Being receptive to developing new forms of international co-operation in
research and development connected with the prospecting, exploitation, conservation
and rational use of the natural resources of the developing countries;

II

Co-operation among developing countries

1. Urges the fostering of technological co-operation among developing
countries and their institutions, through bilateral and multilateral arrangements
that will permit:

(a) Exchange of information, as appropriate, on the conditions that govern
the transfer of technology; .

(b) Joint preparation, financing and execution of research projects that are
of interest to several countries;

(c) Exchange of experts, expertise and trainees;

(a) Utilization by a country of the laboratories and .installations of
another, in order to promote a better use of human and material resources;

(e) Formulation of joint agreements on technology in order to benefit from
the economies of scale, to exchange the experiences obtained in the implementation
of common technologies;

(f) Creation of specialized technological centres;
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2. Urges the developing countries, in the context of the regulation and
control of the activities of enterprises operating within their jurisdiction, to
formulate and adopt methods and measures, at the national, subregional, regional
and international levels, in order to gein from such enterprises the maximum
contribution to the technological development plans and projects of the developing
countries;

III

Role of the United Nations Industrial Development Organization in
the field of development and transfer of industrial technology

1. Urges the United Nations Industrial Development Organization to promote,
in co-operation with other competent bodies of the United Nations system,
particularly the United Nations Conference on Trade and Development and the World
Intellectual Property Organization, the implementation of an integrated programme
in the field of development and transfer of industrial technology that will
facilitate, inter alia, the access of the developing countries to information on
industrial technology, especially on elternate industrial technologies, costs,
suppliers and other conditions of the international market of industrial technology;

2. Further urges that, to this end, the United Nations Industrial Development
Organization should provide assistance, in co-operation with the above-mentioned
and other relevant organizations, upon request, as appropriate, to the developing
countries through such resources as may be available to it directly and indirectly
in strengthening their industrial technologicel capsbilities in such areas as:

- (a) The formulation and implementation of national technology plans and
programmes and the identification and implementation of measures for improving
them;

(b) The elaboration of policies on the development and transfer of industrial
technology; :

(c) The establishment, improvement and interlinking of national, subregional,
regional and interregional centres, including special attention to strengthening
technological extension and field services, with emphasis on the transfer,
development and practical application of industrial technology; and the
interlinking of such centres togeti:ey with the Industrial end Technological
Information Bank into the network for the exchange of technological information
as provided in General Assembly resolution 31/183;

(d) The promotion of dissemination and export, as widely as possible, of
technologies from developing countries;

‘ (e) The selection of available industrial technology, the adaptation of that
.technology to local economic and social conditions and the development of indigenous
and appropriate technology;

(f) The examination and evaluation of the technical, economic, commercial and
development implications of industrial technology transfers;

-
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(g) Training programmes at national, regional, subregional and international
levels, seminars and exchange of personnel in technical activities, especially
aimed at providing the capability to acquire, evaluate and manage industrial
technology, for personnel in developing countries and for the better utilization
and development of skilled personnel within and between developing countries;

(h) Studies and the publication of their conclusions on ways and means to
promote technological and industrial co-operation among developing countries,
including co-operative projects that can be implemented with the technical resources
of those countries;

(i) The initiation of specific co-operation activities among the developing
countries which will cover the exchange of personnel for purposes of providing
advice or receiving training, and the facilitation of institutional co-operation
involving, inter alia, research institutes and enterprises that carry out
engineering studies and provide consulting services and manufactures;

(3) The intensification of courses on technological and industrial management,
including industrial technological informetion in accordance with the needs of each
country;

3. Invites national and international institutions implementing or financing
industrial development programmes to give high priority to requests for assistance
from the developing countries in the field of industrial technological development;

4., Considers that the United Nations Industrial Development Orgesnization
should continue to make an important contribution to the promotion of international
co-operation in the development and transfer of industrial tecknology in order to
accelerate the industrialization of the developing countries;

5. Urges the United Nations Industrial Development Organization to take an
active part in the preparations for, and participation in, the United Nations
Conference on Science and Technology for Development and the United Nations
Conference on Technical Co-operation among Developing Countries;

6. Requests the Executive Director of the United Nations Industrial
Development Organization to report to the Industrial Development Board at its
twelfth session on the extent to which the United Nations Industrial Development
Organization is engaged, in co-operation with relevant United Nations agencies and
the over-all information network being planned by the Secretary-General under -
General Assembly resolution 31/183, in active programmes to achieve increased
transfer of industrial technology, particularly to the developing countries, and
to strengthen the national technological capabilities of the developing countries,

228th plenary meeting
6 June 1977
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DECISIONS )

IV (XI). Co-operative programme of action on appropriate
industrial technology

1. The Industrial Development Board welcomes the report of the Executive Director
on a co-operative programme of action on appropriate industrial technology. pj

2. The Board:

(a) Considers that the classifications in chapter II of the report provides
. a framework primarily for action and funding by Governments, national and
international organizations, including relevant United Nations agencies and
institutions active in the field of appropriate technology;

(b) Recognizes that the priorities accorded the specific projects listed in
the report will therefore be determined by the interest and action of such
entities;

(c) Takes note, in this context, of the importance of assisting developing
countries, at their request, in strengthening national institutional infrastructure
for appropriaste industrial technology;

(d) Considers that aspects of appropriate technology should be introduced
into the sectoral consultations of the United Nations Industrial Development
Organization,

3. The Board:

(a) Recommends that the programme should take into account, and follow up on,
activities in those sectors where the United Nations Industrial Development
Orgenization consultations are under way or planned;

(b) Endorses the implementation measures to be taken by the United Nations
Industrial Development Organization as outlined in paragraphs 107, 108 and 109 of
the report, which call respectively for the organization of international meetings
in the field of eppropriate industrial technology, the establishment of a
consultative group on appropriate technology to advise the secretariat and the
monitoring of developments in this field;

(c) Requests the Executive Director, in the implementation of these measures,
to take into account the comments made by delegations during the consideration of
this item by the Board at its present session;

(d) Requests the Executive Director to submit to the Board at its twelfth

" session a follow-up report which would encompass: a further delineation of the
co-operative programme, an indication of the priority considerations to be applied
in selecting those projects in which the United Netions Industrial Development
Orgenization suggests it will itself participate, the costs involved, anticipated
sources of financing, and an account of the progress achieved in implementing the
faicasures endorsed by the present decision.

b/ ID/B/188,
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4, The Board:

(a) Invités interested agencies in the United Nations system and other
national and international organizations to participate in projects in appropriate
technology;

(b) Invites Governments, financial institutions and other organizations to
fund project implememtation.

5. The Board, in accordance with resolution 2 of 25 March 1975 of the Second
General Conference of the United Nations Industrial Development Organization, also
requests the Executive Director to transm:t to the General Assembly at its thirty-
second session, through the 'Economic “and Soc¥dl Council, for information the report
on a co-operative programme of action on appropriate industrial technology b/
together with the present. declslon.

. 228th plen meetin
B ] % §633 1§#;

V (XI). Establishment of an industrial and technological
infbrmation bank

1. The’Industrial Development Board takes note with appreciation of the report
of the Executive Director on the establishment of an industrial and technological
information bank ¢/ and endorses the proposal contained in chapters III and IV of
the report to meke the bank operational through a pilot project to be undertaken
during 1977-1978, which shall_be complementary to the present informstion and
advisory services of the United Nations Industrial Development Organization.

2. The Board requests the secretariat during the conduct of the pilot activities
to co-ordinate the activities of the bank as a component of an international
network for the exchange of technological information as requested by General
Assenbly resolution 31/183 of 21 December 1976, and to take maximum advantage of
information and expertise available in other United Nations agencies and
organizations and in other national and international bodies, including regional
banks.,

3. The Board further requests the Executive Director to submit to the Board at
its thirteenth session a report containing a detailed analysis of the experience
gained, the costs of the pilot activities, and an assessment of results obtained,
so that a decision may be taken by the Board on further action in this sphere.

4, In accordance with General Assembly resolution 31/183, the Board transmits the
present decision to the Gepersl Assembly at its thirty-second session through the
Eccnomic and Social Council.

228th plenary meeting
6 June 1977

¢/ ID/B/183.
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ANNEX II

Documentation submitted to the Industrial Development Board
for consideration at its eleventh session

ID/B/1T4/Rev.2
ID/B/1T5
ID/B/176

ID/B/177 and Add.l,

Add.2 end Add.2/Corr.l

Ip/B/178
1D/B/179

ID/B/179 and Add.l

ID/B/180 and Corr.l,
b, S

ID/B/181

In/B/182

ID/B/182/Add.1 and 2

ID/B/183
' ‘In/B/18k4

ID/B/185 and Add.l
ID/B/186

Agenda for the eleventh session
Annotated»ééovisionﬁl agenda

Report of the Permanent Committee on the work of its
eighth session

Consideration of applications of intergovernmental and
international non<governmental organizations

Third General Conference of UNIDO

The establishment ¢f a system of consultations in the
field of industry; progress made between April 1976-

March 1977, the experience thus acquired in this area
of activity and suggestions for the further development
of the system

Report 6f’the Meeting of the Bureau of the First
Consultation Meeting on the Iron and Steel Industry

Annual rerort of the Executive Director, 1976
Note on the joint study on international industrial
co-operation

Summary of report on monitoring the implementation of
the Lima Declaration ané Plan of Action

“Monitoring the actions teken and.progress achieved by

Governments and international organizations towards
implementing the Lima Declaration and Plan of Action

Establishment of an industriel and technological
information bank

UNIDO regular programme of technical assistance for
the biennium 1978-1979

United Nations Industrial Development Fund

Integration of women in development
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ID/B/18T Reorganization of the UNIDO secretariat and
strengthening its operational activities

ID/B/188 Co-operative programme of action on appropriate
industrial technology

ID/B/189 Follow-up of Board resolution 46 (X) on natural
resources

ID/B/190 The redeployﬁent of industries from developed to

developing countries

ID/B/191 ’Proposed programme budget for UNIDO for the biennium
1978-19T9
ID/B/192 Interim arrangements to give UNIDO greater autonomy
EEREE
ip/B/C.3/L.30 Draft resolution on international co-operation in the
transfer of technology
- ID/B/C.3/38 Draft resolution on the establishment of an insurance
R system for guaranteeing contracts concluded by the
developing countries with enterprises from the developed
countries (p. 9)
The Senegalese proposal (pp. 10-11)
FRE XX
ID/B/INF.54/Rev.1 List of participants

and Rev.l/Corr.l
and Rev.l/Add.l
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Les publications des Nations Unies sont en vente dans les librairies et les agences
- dépositaires du monde entier. Informez-vous auprés de votre libraire ou adreasez-vous
2 : Nations Unies, Section des ventes, New York ou Gendve.

KAK IIONYSHTH H3ITAHHA OPTAHH ZAIHHA OB BEAHHEHHEIX HAIME

Hopanns Oprannsanur O6bearHeHHbLIX HanHA MOXHO KYNETh B KHHXHLIX MATA-
SHHAX H ATeHTCTBAX BO BCex paftoHax MHpa. HaBojuTe cnpaBkH o6 H3RAHHAX B
BAaleM KHHXHOM MACA3HHE HAH NHIZHTe N0 ajapecy: Oprannzanus O6beXHHEHHBIX
Hanult, Cexnua no npopaxe nagannfl, Huto-Flopx nan Yenesa.

° COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

'z\ - Las publicacioties de las Nacmneo Unidas estin en venta ex librerias y casas distri-
buidoras en todas partes del mundo. Consulte a su librero o duﬁane a: Waciones
Unidas, Seccién: de Ventas, Nuava York o Ginebra.

4Litho in United Nations, New York e Price: $U.S. 4.00 15005—August 1977—=4,075
S : (or equivalent in other currencies) :






