
-

UNITED NATIONS DEVELOPMENT PROGRAMME

FINANCIAL REPORT
and

AUDITED FINANCIAL STATElVIENTS

for the year ended 31 December 1983
and

REf~ORT OF THE BOARD OF AUDITORS

GENERAL ASSEMBLY

OFFICIAL RECORDS: THIRTY-NINTH SESSION

SUPPLEMENT No. SA (A/39/S/Add.1)

UNITED NATIONS



UNITED NATIONS DEVELOPMENT PROGRAMME

FINANCIAL REPORT
and

AUDITED FINANCIAL STATE:MENTS
for the year ended 31 December 1983

and

REPORT OF THE BOARD OF AUDITORS

GENERAL ASSEMBLY

OFFICIAL RECORDS: THIRTY-NINTH SESSION

SUPPLEMENT No. 5A (A/39/5/Add.1)

UNITED NATIONS
New York,1984

11··'

I'

I.•.I·

,
v

1······1.····

": I

r
1

[I
r'
I,,·

/
'.:..\..
I

I
I
~.

r
r
b
ff,



,
r

NOTE

Symbols of United Nations documents are composed of capital letters combined with
figures. Mention of such a symbol indicates a reference to a United Nations document.

I

II

v



[Or iginall English]

[30 July 1984]

CONTEN'lS

ABBREVIATIONS ••••••••••••.•• ~ •••••••••••••••••••••••••••••••••••••• • • • • 0... vii

L~rTERS OF TRANSMITTAL ••••••••••••••••••••••••••••••••••••••••••••••••••••• viii

I. FINI\NCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1983 . . 1

11. REPORT OF THE BOARD OF AUDITORS •••••••••••••••••••••••••••••••••••••• 17

Ill. OBSERVATIONS OF THE ADMINISTRATOR OF mDP ON '!HE COMMENTS AND
RECOMMENDATIONS OF THE BOARD OF AUDITORS ••••••••••••••••••••• ~....... 28

IV. AUDIT OPINION •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 34

V. CERTIFICATION OF THE FINANCIAL STATEMENTS •••••••••••••••••••••••••••• 35

VI. FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 1983 . . 37

UNDP~ UNITED NATIONS DEVELOPMENT PR<x;RAMME ACCOUNT •••••••••••••••••• 38

Statement I. Statement of income and expenditure for the year
ended 31 December 1983 ••••••••••••••••••••••••••••• 38

Statemen t I I. Statement of assets and liabilities as at
31 December 1983 ••••••••••••••••••••••••••••••••••• 39

mDP: TRUST FUNDS ADMINISTERED BY WDP: statu..: of funds as at
31 December 1983 •••••••••••••••••••••••••••••••••••••••••••••• 43

Statement II I. Statement of changes in financial position for
the year ended 31 December 1983 •••••••••••••••••••• 40

-iii-

Trust F\.md for Assistance to Colonial Countries

'I
I

>i
j

'I
j
I

~ I,
.~:,i

JI
.I \:1 i

~'1
,

,I
,

I I,

;J
k
I:;

.~ "f;
I)

j P1,1

I'~
U

I L~
t~

~-! I~

11
f,
I'
t"

I

~.
"

,
;;.

~
f
P
t

44

42

United Nations Capital Development FUnd •••••••••••

United Nations Revolving Fund for Natural
Resources Exploration ••••••••••••••••••••••••••••• 45

and peoples •••••••••••••••••••••••••••••••• e...... 43

SUIIDnary of movement in subsidiary progra11llle
funds and revenue reserve for the year ended
31 December 1983 ••••••••••••••••••••••••••••••••••• 41

Uni ted Na tions Development Progr anune as an
executing agency for its projects: status of
funds as at 31 December 1983 ••••••••••••••••• ~ •••••

Statemen t IV.

Statement VI I.

Statement VI.

Statement V.

Statement VIII.

~ ,. ---_.. ,.".-



Activities •••••••••••••••••••••••••••••••••••••••• 46
Statement IX.

Statement X.

Statement XI.

Statement XII.

CCNTE~TS (continue6)

United Nations Trust FUnd for Sudano-sahelian

United Nations Volunteers programme •••••••••••••••

United Nations Financing system for Science and
Technology for Development ••••••••••••••••••••••••

United Nations Special Fund for Land-locked
Developing Countries ••••••••••••••••••••••••••• 8 ••

47

48

49

Statement XIII. UNDP Trust Fund for the Nationhood Programme of
the FUnd for Namibia ••••••••••••••••••••••••••••••

Statement XVIII. Statement of income and expenditure of sub-trust
funds established by the Administrator ••••••••••••

UNDP Energy Account •••••••••••••••••••••••••••••••

54

51

50

53

52

55

. .Other trust funds administered by UNDP

Trust funds established by the Administrator ••••••

UNDP Trust Fund for projects financed oy the
Voluntary FUnd for the United Nations Decade for
Women and additional contributions to UNDP
in support of such projects •••••••••••••••••••••••

Statement XV.

Statement XIV.

Statement XVI.

Stat.ement XVII.

Schedules to the accounts ••• e o.............. 56

UNDP\ UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT •••••••••••••••••• 56

Schedule 2. Governments' assessed programme costs as at
31 December 1983 ••••••••••••••••••••••••••••••••••••••

Schedule 3. Goverruaents' and other contributors I cost-sharing
contributions as at 31 December 1983 ..................

Schedule 4. Governments' and other contr ibutors ' cash counterpart
contributions as at 31 December 1983 ..................

Schedule 1. Part I.
56

62

61

67

63

69

Status of volunta~y contributions pledged
as at 31 December 1983 .~ ••••••••••••••••••••

part 11. Status of voluntary contributions to the
Special Measures Fund for the Least Developed
COuntries as at 31 December 1983 ••••••••••••

-iv-

Miscellaneous income and expenditure for the year
ended 31 December 1983 ••••••••••••••••••• "••••••••••••

Schedule 5.



e

Schedule 6.

schedule 7.

Schedule 8.

CONTENTS (continued)

1983 expenditure by agency........................... 70

Biennial budget appropriations and expenditure for the
biennium 1982-1983 ended 31 December 1983 •••••••••••• 71

Extrabudgetary income and expenditure for the
year ended 31 December 1983 •••••••••••••••••••••••••• 72

r
I
l
~:·:

"

..;

r
fu
~j

A. Construction loans ••••••••••••••••••••••••••••••• 78

Schedule 10. Investments as at 31 December 1983 ••••••••••••••••••• 74

B~ Investments •••••••••••••••••.•••••••••••••••••••• 78

88

90

92

80

80

94...................

.................. ~ .
Status of voluntary contributions pledged as
at 31 December 1983 ••••••••••••••••••••••••

Investments as at 31 December 1983

TRUST FUNDS ADMINISTERED BY UNDP

Part 11. Status of contributions to trust funds
established by the Administrator as at
31 December 1983 •••••••••••••••••••••••••••

Schedule 9. Expert hiatus financing and extended sick leave costs
for the year ended 31 December 1983 •••••••••••••••••• 73

Schedule 11. Investments of the Operational Reserve as at
31 December 1983 •••••••••• ~.......................... 77

Schedule 12. Investments of the Reserve for Construction Loans to
Governments as at 31 December 1983 ••••••••••••••••••• 78

Schedule 13. Junior PrOfessional Officers' Programme: status of
funds as at 31 December 1983 ••••••••••••••••••••••••• 79

Schedule 17.

Schedule 14. Part I.

Schedule 16. Status of contributions to sub-trust funds established
by the Admini str ator as at 31 December 1983 ••••••••••

Schedule 15. GOvernments' and other contributors' cost-sharing
contributions as at 31 December 1983 .

WDP:

2

1

3

7

Schedule 18. United Nations Capital Development Fund ­
Administrative and programme support costs: biennial
bUdget appropriation and expenditure for the biennium
1982-1983 ended 31 December 1983 ••••••••••••••••••••• 98

9

-v-
I
)
,I

I



CON'IEN'I'S (co nt I nued)

99

102

100

101

•••••••••••••••••••••• ~ • 0 •••••••••••••••••

Schedule 19. United Nations Revolving FUnd for Natural Resources
Exploration - Administrative and programme support
costs: biennial bUdget appropriation and expenditure
for the bienniurn 1982-1983 e nded 31 December 1983 ••••

Schedule 20. United Nations Trust FUnd for Sudano-8ahelian
Activities - Administrative and programme support
costs: biennial budget appropriation and expenditure
for the biennium 1982-1983 ended 31 December 1983 ••••

Schedule 21. United Nations Financing System for sc Ieroe and
Technology for Development - Administrative and
programme sUpPOrt costs: budget appropriation and
expenditure for the year ended 31 December 1983 ••••••

Notes to the financial statements

-vi-



ICAO International Civil Aviation Organization

99

100

101

102

AFESD

AsDB

ECA

ECE

EX:LA

ECWA

ESCAP

FAO

IAEA

IAPSU

IDB

ILO

IMO

IPF

I'rU

OPE

SPIRE

UNCDF

UNCHS

UNCTAD

UNDP

UNEP

UNESCO

UNIDO

UNRFNRE

UNROB

UNSO

UNV

UPU

WHO

WIPO

WMO

WTO

ABBID.VIATIONS

Arab Fund for Economic and soc ra ; Development

Asian Development Bank

Economic Commission for Africa

Economic Commission for Europe

Economic Commission for Latin America

Economic Commission for Western Asia

Economic and Social COl~ission for Asia and the Pacific

Food and Agriculture Organization of the United Nations

International Atomic Energy Agency

Inter-agency Procurement Services Unit

Inter-Amer ican Development Bank

International Labour Organisation

International Maritime Organization

Indicative planning figure

International Telecorrammication Union

Office for Project Execution

Special projects Implementation Review Exercise

United Nations Capital Development Fund

United Nations Centre for Human Settlements

United Nations Conference on Trade and Development

United Nations Development Programme

United Nations Envirorunent Programme

United Nations Educational, Scientific and Cultural Organization

United Nations Industrial Development Organization

United Nations Revolving Fund for Natural Resources ExploJ:ation

United Nations Special Relief Office in Bangladesh

United Nations Sudano-Sahelian Office

United Nations Volunteers programme

Universal postal Union

World Health Organization

World Intellectual property Orgdnization

World Meteorological Organization

World Tourism Organization

-vii-

,)
1,
I

'I

'.1
"jL



LET'I'ERS OF TRANSMl T'fAL

30 April 1984

Sir,

Pursuant to financial regulation 16.1, I have the honour to submit the
financial statements of the United Nations Development Programme as at
31 December 1983, which I hereby approve.

Copies of these financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) G. Arthur BROWN
On behalf of Bradford M:>RSE

Administrator of the
United Nations Development Programne

The Chairman of the Board of Auditors
United Nations
New York

-viii-

Sir,

The Presid
of the U

New York,



18 June 1984

Sir,

I have the honour to transmit to you the financial statements of the United
Nations Development Progranune as at 31 December 1983, which were sul:lnitted by the
Administrator. These statements have been ex~nined and include the audit opinion
of the Board of AUditors.

In addition to the above, I have the honour to present the report of the Board
of Auditors with respect to the accounts of the United. Nations Development
Programme for the financial period ended 31 Dec~nber 1983.

Accept, Sir, the assurances of my highest consideration.

(Signed) A. K. Azizul HUQ
Conptroller and Auditor General

of Bangladesh, and
Chairman of the

United Nations Board of Auditors

The President of the General Assembly
of the United Nations

New York, N.Y.
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(b) Statements as submitted for audit were provided by the fol~owing

xecuting agencies,

World 1burism Organization

World Meteorological Or9anizati~n

International Atomic Energy Agency

International Telecornmunication Union

International Civil Aviation Organization

Universal POstal Union

Asian Development Bank

United Nations Educational, scientific and Cultural Organization

(a) Audited statements were provided by the following executing agencies,

World Intellectual Property Organization

International ~~ritime Organi2ation

Arab Fund for Economic and SOcial Development

-1-

I. UNANCIAL REPOEl.'l' FOEl. 'lBE YEAR E~DED 31 DECEfl18EEl. 1963

2. This submission is made in conformity with the decision of the General
Assembly !I to accept the recommendations of the Fifth Committee y and in
conformity with the Financial Regulatione of the United Nations Development
ProgranJlle, approved by the Governing Council at its twenty-eighth session. y

1. The Mministrator has the honour to suanit herewith his financial report for
the year erxied 31 December 1983, together wi tl1 the audited financial statements of
the United Nations Development Programme (WDP) for the year ended 31 December 1983
and the report of the Board of Auditors. The financial statements, consisting of
18 statements and 21 schedules, accompanied by notes which are an iiltegral part of
the financial statements, also cover the trust funds for which the Administ~rator

has been assigned responsibility.

3. The UNDP financial statements incorporate expenditure data obtained from the
executing agencies. As far as possible, the data is obtained from the agencies'
audited statements or, when such statements are not available at the time of the
year-end closing of WDP's accounting records, from the agencies' statements as
submitted for audit, or from the agencies' unaudited interim statements.

4. As at the date of preparation of the present financial statements, the status
'of information received from the executing agencies was as follows,



(c) For the following executing agencies the mDP financial atacement;e
incorporate information in respect of the 12-month period ended 31 December 1~83

which is contained in the agencies' financial statements for the biennium 1982-1983
erxied 31 December 1983:

United Nations

Economic Commission for Europe

Economic and Social Commission for Asia and the Pacific

Economic Commission for Latin America

Economic Commission for Africa

Economic Commission for Western Asia

United Nations Confereooe on Trade and Development

United Nations Industrial Development Organization

United Nations Centre for Human Settlements (Habitat)

International Labour Organisation

FOod ard Agriculture Organization of the United Nations

World Health Organization

Inter-Amer ican Development Bank

(d) For the following agency the present financial statements of UNDP reflect
the latest information available,

World Bank

5. Any amendments to the data obtained from executing agencies after the
completion of the audit of their accounts will be reported to the General Assembly
and the Governing Council of UNDP at subsequent sessions.

6. Changes in the 1982 accounts reported by the executing agencies after the date
of suanission of the Administrator's 1982 financial report were as follows:

(a) A transfer of $176,118 from project experxliture to programme support
costs for UNIDO)

(b) A decrease of $3,000 in the miscellaneous income and exchange adjustment
and a decrease of $3,330 in the project expenditure of the World Bank)

(c) Net adjustments amounting to $55,655, representing a decrease in project
expenditures reported by several government agencies for projects executed by
Q)vernmentsJ

(d) A decrease of $35,557 in ~he project expenditure of UNCHSJ

-2-
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(e) A decrease of $380,000 and $3,613 in the project expenditure of the World
Bank and FAO, respectively, as co-operating agencies for projects executed by
Governments;

(f) ~I increase of $57,233 in the project expenditure of the Asian
Development Bank)

(g) A decrease of $309,684 in programme support costs for various agencies
for projects where there was a cost-sharing component for which those agencies
had waived part of the support cost reimbursement payable to them) an increase of
$330,000 and $34,000 in the programme support costs to IAEA and FAO, respectively.

7. In addition to the adjustments for the al:x>ve differences, the following
adjustments to prior year's expenditure were made in the UNDP financial statanents
for the year ended 31 December 1983:

(a) A transfer of $237,540 for project expenditure of WHO from the Indicative
Planning Figure (IPF) to a trust fund)

(b) A transfer of $70,000 relating to project expenditure of UNC'1lAD from the
Special Programme Resources to a trust fund)

(c) Adjustments totalling $19,635 for cancellation of prior year's
unliquidated obligations for travel on various projects.

Chan9~s in accounting fractices and kolicies in 1983

Financial regulations and rules

8. The 1983 financial statements have been prepared in accordance with the
revised financial regulations for UNDP which were approved by the Governing Council
at its twenty-eighth session, ~ and which became effective on 1 January 1982.
One newly proposed regulation and certain proposed revised regulations, which had
been suanitted to the council at its twenty-eighth session, were deferred for
further consideration to the twenty-ninth session. At both its twenty-ninth i/ and
thirtieth sessions, ~ the Council did not reach a consensus on proposed revised
regulations 3.5, 3.6, 12.3 and 12.4 and the newly proposed regulation 3.6. The
Council decided that the existing regulations 6.4, 6.6, 4.2 and 4.3 shall, in the
absence of such a consensus, continue to apply until a decision is reached by the
Governing Council at its thirty-first session.

9. The Administrator has prepared revised financial rules which will be
circulated to members of the Governing Council, for information purposes.

Accounting policies

10. A summary of significant accounting policies applied in the preparation of the
financial statements for 1983 is provided in note 1 to the financial statements.
The policies are the same as those applied in 1982.

-3-
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Presentation of accounts

11. The 1983 accounts are presented in essentially the same format as that used in
previous years. However, the following changes have been made~

(a) statement XVI, "Trust funds established by the Administrator", has been
expanded to include the following trust funds~

(i) UNDP Trust Fund for Action on Development Issues)

(ii) Trust FUnd for the Special Netherlands Contribution for the Least
Developed Countries)

(iii) UNDP Trust Fund for Developing Countries Afflicted by Famine and
Malnutrition)

(iv) UNDP Trust Fund for Economic and Technical Co-operation among
Developing Countries.

(b) Two schedules have been provided to disclose the cost-sharing
contributions on behalf of UNDP trust funds (schedule 15) and contributions
received on behalf of sub-trust funds established by the Administrator
(schedule 16) separately. These data were previously reported on schedule 14

which provided the canbined contributions for all trust funds.

(c) The combined income and expenditure of UNDP and the Trust Funds
administered by UNDP, which was shown in 1982 as schedule 20, is now sr~wn
in paragraph 12 below.

Con.bined e.taternent 01 income and eXfenditule
for the year ended 31 December 1983

12. The following table represents a combined statement of incane and expenditure
for the year ended 31 December 1983 in respect of the UNDP Account, the
UNDP-administered trust funds and the Junior PrOfessional Officers' Programme.
This will provide an overall view of the financial activities during the year of
all funds for which the Administrator is responsible. The balance of each fund as
at 31 Decenber 1983 represents the recorded value of the net assets of each fund as
at that date, exclusive of fully-funded reserves.

UNDP Account

13. As shown in the statement of income and expenditure (statement I), total
income for the year ended 31 Decenber 1983 amounted to $838.2 million and total
expenditure to $751.0 million, resulting in an excesS of income over expenditure
for 1983 of $87.2 million.

-4-



Combinea lncome ana expenalture for the year ended 31 December 1983

(Mlllions ot Unltea States dollars)

Ba lance as at
1 January 1983

Source of tunas

UNDP account:

Income
aurlng 1983

Expenditure
dUClng 1983

Balance as at
31 December 1983

voluntary contrlbutlons and other lncome
Speclal Measures Fund for the Least

Developed Countrles
Governm~nt cost-sharlng contributions
Government cash counterpart contrlbutlons
Extrabudgetary activitles

Subtotal (statement IV)

Trust tunds

Trust Fund tor Asslstance to Colonial
Countries and peoples (statement VI)

United Nations Capital Development Fund
(statement VII)

Unlted Nations Revolving Fund for Natural
Resources Exploration (statement VIII)

United Nations Trust Fund for Sudano-Sahelian
Activlties (statement IX)

Unltea Nations Volunteers programme
(statement X)

Unltea Nations Financing System for
Science and Technology for Development
(statement XI)

United Nations Special Funa for Land-locked
Developing Countrles (statement XII)

UNDP Trust Fund for the Nationhood Programme
of the Fund for Nanllbla (statement XIII)

UNDP Trust Fund for proJects financed by
the VOluntary Fund for the Unlted Natlons
Decade tor Women (statement XIV)

Additional contributions to UNDP in support
of the Unlted Nations Decade tor Women
projects (statement XIV)

UNDP Energy Account (statement XV)
Trust funas established by the Administrator

(statement XVI)
Other UNDP-administered trust funds

(statement XVII)
Sub-trust funds established by the

Admlnistrator (statement XVIII)

SUbtotal

Junior Professional Otficers' Programme
(schedule 13)

Total

(5.7)

19.9
42.7

4.7
2.7

64.3

1.3

68.5

18.5

14.9

3.3

18.4

O.!!

4.3

6.3

0.5
3.8

1.4

2.5

0.4

145.0

0.5

209.8

715.3

16.1
94.5

5.4
6.9

838.2

0.1

34.7 ~

4.0

7.4

1.8

3.5

0.2

1.7

2.7

5.2

50.2

0.5

6.9

118.9

8.2

965.3

651.8

11.5
77.1

6.4
4.2

751.0

0.2

27.3

5.8

12.4

1.7

7.6

0.2

3.2

2.7

0.1
3.2

3.0

1.9

5.6

74.9

7.3

833.2

57.8

24.5
60.1

3.7
5.4

151.5

1.2

75.9

16.7

9.9

3.4

14.3

0.9

2.8

6.3

0.4
5.8

48.6

1.1

1.7

189.0

1.4

341.9

s/ InclUding transter of $1.0 nn Ll i on from UNCDF Oper a t i ona L Reserve.
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14. As shown in statement IV, the net excess of expenditure over income
of $87.2 million is attributable as follows~

(a) A surplus of $62.7 million in respect of UNDP main re sourcesj

(b) A surplus of $4.6 million in respect of the Special Measures Fund for
~he Least Developed countr~esJ

(c) A surplus of $18.2 million in respect of government cost-sharing
corrcr i but Ions s

(d) A deficit of $1.0 million in respect of government cash counterpart
concrLbut Ions s

(e) A surplus of $2.7 million in respect of extrabudgetary activities.

15. As statement I shows, there has been an averall decrease in expenditure
of $108.1 million compared to 1982. For the same period, income increased by
$45.5 million. Statement III gives details of the changes in the financial
position during the year and shows that cash and investments held by UNDP
increased from $243.6 million at the beginning of the year to $304.9 million
as at 31 December 1983.

Government contributions

16. As at 31 December 1983, the arrears of government contributions to UNDP
·for 1983 and prior years amounted to $72.2 million as shown in statement 11.
This represented a net decrease of $18.3 million over the position as at
31 December 1982, when these arrears amounted to $90.5 million, and is mainly
attributable to a decrease in outstanding voluntary contributions from
$39.5 million at the end of 1982 to $13.2 million at the end of 1983. Note 6 to
the financial statements shows an analysis of the arrears as at 31 December 1983
by type of contribution and by year. .

Extrabudgetary activities

17. As shown in schedule 8, extrabudgetary expenditure in 1983 amounted to
$4.2 million. Income received for these activiti~s in 1983 totalled $6.9 million.
The unexpended balance for these activities is $5.4 million as at 31 December 1~83.

Special Programme Resour ces

18. Expenditure incurred by executing agencies on projects financed by the Special
Programme Resources in 1983 amounted to $4.1 million as shown in schedule 6.
The status of the Special Programme Resources for the third IPF cycle is shown
in note 2 to the financial statements.

Special Measures Fund for the Least Developed Countries

19. As shown in schedule 6, the expenditure incurred in 1983 out of the Special
Measures Fund for the Least Developed Countries amounted to $11.5 million.
Contributions received by the Fund during 1983 totalled $16.1 million, as shown
in schedule 1. The excess of income over expenditure during the year amounted to
$4.6 million and the unexpended ba Lanc e as at 31 December 1983 was $24.5 million
(statement IV) •

-6-



20. At its twenty-eighth session in June 1981, the Governing Council approved
gross-appropriations of $339,094,400, less income estimates of $76,435,300,
resultiny in net appropriations of $262,659,100, for the purpose of financing
programme support and administrative services costs under the LNDP biennial bUdget
for 1982-1983. §/

UNDP biennial bUdget

------~ ~----"-l.1
I

, 1

t

11.

83.

ial

:)

21. The total gross appropriations approved consisted of: (a) $332,996,200
(net, $257,282,100) chargeable to the resources of UNDP, including $2.5 million
(gross and net) for transitionary measures in 1982 due to the reallocation of
posts between duty stations and $4,359,100 (net, $3,800,800) in respect of the
United Nations Capital Development Fund (UNCDF)~ (b) $3,075,500 (net, $2,766,400)
in respect of the United Nations Revolving Fund for Natural Resources Exploration
(UNRFNRE) chargeable to the resources of that Fundi and (c) $3,022,700
(net, $2,610,600) in respect of the United Nations Sudano-Sahelian Office (UNSO)
chargeable to the resources of that Fund.

22. At its twenty-ninth session in June 1982, the Governing Council approved the
Administrator's submission, in document DP/1982/53, of revised bUdget estimates
for the biennium 1982-1983 totalling $324,966,300 gross, which, after deducting
estimated income of $72,422,300, resulted in cl revised total of $252,544,000
net. 2/ These revised estimates, which represented a net decrease of $14,128,100
in the or~gincllly approved gross appropriations and of $10,115,100 in the net

,appropriatiolls, also reflect the decision taken by the General Assembly at its
thirty-sixth session (resolution 36/196) that the administrative and programme
support costs of UNCDF shall be met from the general resources of that Fund.

23. By the same decision 82/31, the Governing Council also approved, at its
twenty-ninth session, the Administrator's proposal that the appropriation of
$2.5 million for transitionary measures may be used, for the purposes originally
envisagea, during the full course of the 1982-1983 biennium.

24. Due to inflation and the effect of currency fluctuations, the Administrator
submitted to the Governing Council, at its thirtieth session in June 1983, revised
budget estimates for the biennium 1982-1983 (see DP/1983/44 and corr v L and 2)
totalling $301,134,100 gross which, after deducting income estimates of
$62,718,200, resulted in a revised net appropriation of $238,415,900. These
revised appropriations, which represented a decrec, le of $37,960,200 in the original
approved gross appropriations and of $24,243,200 in the net appropriations, were
approved by the Council. ~

25. Detailed information on the revised gross and net appropriations for the
biennium 1982-1983 and of the expenditure incurred against those appropriations
during the biennium ended 31 December 1983 are given in schedule 7, in respect of
the costs to be met from the resources of UNDP, and in schedules 18, 19 and 20,
in respect of the c ost.s to be met from the resources of UOCDF, UNRFNRE and UNSO,
respectively.

26. The following table shows, for each appropriation line, the originally
approved gross appropriation, estimated income and net appropriation and the
difference in the net appropriation between the original and its revised amounts.
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51 The original gross appropriation and estimated income have been revised to $14,126,000.

Budget for the biennium 1982-1983

(United States dollars)

Original Original Original Revised
et gross estimated net net Decrease

Resources of UNDP appropriation income appropr ia tion appropr ia tion (increase)

(i) UNDP core activities 303 129 100 57 663 800 245 465 300 220 660 700 24 804 600
(H) Transitionary measures 2 500 000 2 500 000 1 500 000 1 000 000

(Hi) OPE and IAPSU 15 151 200 15 151 200 ""'(iv) UN\T 5 461 500 871 000 4 590 500 4 771 900 (181 400)
(v) UNCDF 4 359 100 558 300 3 800 800 3 800,800

(vi) UNSo- UNDP/UNEP Joint
venture (institutional
support) 2 395 300 1 469 800 925 500 815 400 110 100

Total UNDP 332 996 200 75 714 100 257 282 100 227 748 000 29 534 100

Resources of UNCDF

UNCDF 4 415 300 (4 415 300)

Resources of UNRFNRE

UNRFNRE 3 075 500 309 100 2 766 400 3 087 200 (320 800)

Resources of UNSO

UNSO 3 022 700 412 100 2 610 600 3 165 400 (554 800)

Total appropriations 339 094 400 76 435 300 262 659 100 238 415 900 24 243 200

1
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Office for Projects Execution

27. At its twenty-ninth session in June 1982, the Governing Council authorized
the Administrator to exceed the gross appropriations approved for the Office for
Projects Execution (OPE) to the ext.ent tbat such an increase is offset by increased
support cost income and to maintain the gross expenditure level provided that the
expenditure level does not exceed 13 per cent of OPE's project delivery. 2,./

28. The Governing Council, at its thirtieth session in June 1983, authorized the
Administrator to carry forward support cost earnings of OPE at the end of each
biennium up to a maximum of 10 per cent of the gross appropriations for the next
biennium • .!Q/ Total project delivery by OPE during 1982 and 1983 amvunted to
$68.7 million and $65.1 million, respectively, on which support cost income earned
amounted to $6.2 million and $5.8 million, respectively, whereas total support cost
expenditure amounted to $5.0 million and $6.3 million, respectively. Thus, the
expenditure level has remained within the amount of the gross appropriation, and
support cost earnings of $0.6 million has been carried forward to the biennium
1984-1985.

Property written off, ex gratia payments and write-offs of cash 'and receivables

29. The value of UNDP non-expendable property written off during 1983 amounted
to $25,157. In accordance with UNDP financial regulation 14.4, write-offs of
property are investigated by the UNDP Headquarters Property survey Board and are
subsequently approved by the Assistant Administrator of the Bureau for Finance
and Administration.

30. No ex gratia payments were made in 1983.

31. Write-offs of cash and accounts receivable amounting to $24,887 were approved
under UNDP financial regulation 14.4 and financial rule 114.5. Details of all
amounts written off were made available to the Board of Auditors.

irust tunds administered b~ O~DP

32. The status of the trust funds administered by UNDP as at 31 December 1983 is
shown in statements VI to XVIII. The administrative and programme support costs
for the united Nations Capital Development Fund, the United Nations RevolVing
Fund for Natural Resources Exploration, the United Nations Trust Fund for
Sudano-Sahelian Acti'ITities and the United Nations Fir..ancing system for Science and
Technology for Development are given in schedules 18, 19, 20 and 21, respectively.
Details of contributions pledged for all trust funds are given in schedules 14,
15 and 16, while investments made on behalf of all trust funds a.:e given in
schedule 17. The financial position as at 31 Dec~nber 1983 of the Junior
Professional Officers' Programme is provided in ~chedule 13.

Trust Fund for Assistance to Colonial Countrie~ and peoples

33. This trust fund was established following the implementation of the
Declaration on the Granting of Independence to Colonial Countries and peoples,
in accordance with General Assembly resolutions 1514 (XV) of 14 December 1960
and 3118 (XXVIII) of 12 December 1973, to hnance humanitarian assistance projects
of national liberation movements recognized by the Organization of African Unity.
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34. As s bown in s tat.ement; VI, the incane of the Fund in 1983 amounted to $143,266
and expenditure to $265,763. At the end of 1983, the balance of the Fund was
$1.2 million of which unspent allocations amounted to $0.6 million.

United Nations Capital Development Fund

40. As s
to $4.0 10

of the FU
$10.1 mil

38. During 1983, the Administrator established the following sub-trust funds for
UNCDF under the authority granted to him by financial regulation 5.1:

37. At 31 December 1983, the unspent allocations amounted to $149.9 million which
was $74.0 million more than the unspent balarx:e of funds available at that date.
This reflects the decision made by the Governing Council at its twenty-ninth
session to continue the partial funding system• .,g;

35. This Fund W=3S established by the General Assembly in its resolution 2186 (XXI)
of 13 December 1966 and placed under the authority of the Administrator of UNDP and
the Governing Council by resolution 2321 (XXII) of 15 December 1967. The Fund
provides capital financing for projects that pr0vide direct and immediate benefits
to low-incane groups in the least developed councries.
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Austria

Donors

Belgium

Italy

Trust Funds

Trust FUnd for Rice Irr igation
in Tirnbouctou Province

Trust FUnd for the Construction of
Regional Abattoirs in Segou and Sikasso

Trust FUnd for Construction and
Mainten.;:;nce of Priority Feeder Roads

36. As shown in statement VII, the total income of the Fund in 1983 amounted
to $33.7 million and expenditure to $27.3 million. At its twenty-sixth session,
the Governing Council decided that the Fund should establish and maintain an
Operational Reserve of no less than 20 per cent of the Fund's project
commitments. 11/ As at 31 December 1983, the balance of the operational
reserve amounted to $28.6 million which includes a guaranty reserve equivalent
to 20 per cent of the total contingent liabilities for guaranties entered into
by the Fund in respect of bank loans granted by Governments. At the em of 1983,
the FUnd had a balance of $75.9 million exclusive of its Operational Reserve.

Trust FUnd for Rehabilitation of
Rural Water Reservoirs

Italy United Nat

The status of all sub-trust funds is reflected in statement XVIII.

United Nations Revolving FUnd for Natural Resources Exploration

39. This trust fund was established by the General Assembly in'its resolution
3167 (XXVIII) of 17 December 1973, in which it recognized the need to extend and
intensify the activities of the United Nations system to meet the need for natural
resources exploration in developing countries in order to accelerate their economic
development. Governments receiving assistance from this trust fund have undertaken
to make replenishment contributions to the Fund, when the projects financed by the
Fund lead to commercial production.
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United Nations Volunteers progr~nme

united Nations Sudano-Sahelian Office; Plan of Action to Combat Desertification

40. As shown in statement VIII, the total income of the FUnd in 1983 amounted
to $4.0 rnillion and expenditure to $5.8 million. At the end of 1983, the balance
of the Fund was $16.7 million of which unspent allocations amounted to
$10.1 million.

united Nations Trust Fund for Sudano-Sahelian Activities

42. As shown in statement IX, the total income of the FUnd in 1983 amounted to
$7.4 million and expenditure to $12.4 million. At the end of 1983, the balance of
the Fund was $9.9 million of which unspent allocations amounted to $3.0 million.

41. This trust fund was established pursuant to General Assembly resolution
3253 (XXIX) of 4 December 1974 and Economic and Social Council resolution
1918 (LVIII) of 9 May 1975. In October 1976, the Secretary-General of the United
Nations delegated to the Administrator of UNDP the full responsibility for the
administration, control and operation of the Fund, inclUding the administration and
direction of the United Nations Sudano-Sahelian Office (UNSO) at headquarters and
in the field. UNSO acts as the primary United Nations contact with the permanent
Inter-State Committee on Drought Control in the sahel (CILSS) and, in consultation
with CILSS and the Governments concerned, selects and implements priority projects
contained in the CILSS programme of medium-term and long-term recovery and
rehabilitation in the drought-stricken Sahelian countries.

44. The Governing Council, at its thirtieth session, authorized the Administrator
to charge the general resources of UNDP an amount of $65,250 in each of the years
1983 and 1984 as institutional support to eliminate the deficit of $130,500 which
had arisen in the joint venture account as at 31 December 1981. 13/

43. The United Nations Sudano-SaheIian Office is responsible for assistiny, on
behalf of the United Nations Environment Progra~ne (UNEP), the countries of the
Sudano-Sahelian region in the implementation of the Plan of Action to combat
Desertification (A/CONF.74/36, chap. I). The work is carried out a~ a UNDP/UNEP
joint venture, with both proqr ammes contributing equal shares of programme
(operational) support and administrative (institutional) support. Details of
contributions received and expenditure incurred on the UNDP/UNEP joint venture
are given in note 16 to the financial statements. Data relating to the UNDP/UNEP
joint venture (institutional support) for the biennium 1982-1983 are reflected in
schedule 7.

45. This programme was established by General Assembly resolution 2659 (XXV) of
7 December 1970. As shown in statement X, the total income of the UNV programme in
1983 amounted to $1.8 million and expenditure to $1.7 million. At the end of 1983,
the balance of the UNV programme was $3.4 million.

United Nations Financing System for Science and Technology for Development

.46. The General Assembly, by its resolution 34/218 of 19 December 1979, decided
to establish a United Nations Financing System for Science and Technology for
Development, to f in, n~e activities intended to strengthen the endogenous scientif ic
and technological capacities of the developing countries, and decided that the
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Financing System should be a vehicle for the mobilization, co-ordination,
channelling and disbursement of financial resources related thereto. By the same
resolution, the Assembly also decided to create a united Nations Interim FUnd for
Science and 'fechnology for Development pending the establishment of the long-term
arrangements for the Financing System. The Interim FUnd was established for a
two-year period ending 31 December 1981 and responsibility for a t s administration
was delegated to UNDP •

47. The Governing Council, at its twenty-eighth session, authorized the
Administrator to make arrangements to ensure an orderly transition from the Interim
Fund (termination date 31 December 1981) to the Financing System, operative as from
1 January 1982. 14/ The year 1982 was designated by the General Assembly
(resolution 36/183 of 17 December 1981) a year of transition for the Financing
Syst~m, during which time institutional arrangements should be determined,
inteJ: alia, in the light of the magnitude of the financial resources and the nature
of operations of the Financing System. By the same resolution, the Assembly also
decided that the general operational provisions of the Interim Fund, including its
resources, organization and management, as well as the procedures established in
the annex to Assembly resolution 34/218, would apply and be transferred to the
Financing System during the transitional period.

48. During 1980 a programme Reserve was created by transferring from the general
reserve an amount equal to 2 per cent of the contributions receivedp this was done
in accordance with the operational procedures established for this Fund by General
Assembly resolution 34/218.

49. This Programme Reserve shall be used by the Administrator at his discretion
for purposes consistent with the Vieni13 Programme of Action on SCience and
Technology for Development 15/ and with the guidelines established by the General
Assembly and the Intergovernmental Committee, to ensure the flexibility and
innovative capacity of the Financing System and its ability to provide catalytic
support.

50. As shown in statement XI, the total income of the Fir~ncing System in 1983
amounted to $3.5 million and expenditure to $7.6 million, leaving a balance in the
Fund at the end of 1983 of $14.3 million, excluding the Programme Reserve, after
transferring $9,889 to Programme Reserve. As of 31 December 1983, the balance of
the Programme Reserve was $37,072. Unspent allocations of the Financing System
amounted to $15.6 million.

51. In its resolution 37/244 of 21 December 1982, the General Assembly approved
a separate appropriation totalling $2.1 million net for the administrative and
programme support costs of the United Nations Financing System for Scien~e and
Technology for Development for the year ended 31 December 1983. Expenditure
against this appropriation is reflected in schedule 21.
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54. By its resolution 31/153 of 20 December 1976, the General Ass~nbly decided
to launch, in support of the nationhood of Namibia, a comprehensive assistance
programme within the United Nations system. The Assembly further called upon the
United Nations Council for Namibia to elaborate, in consultation with the South
West Africa People's Organization (SWAPO), the guidelines and policies for such a
progranunr and to direct and co-ordinate its implementation.

UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

United Nations Special Fund for Land-locked Developing Countries

-13-

The status of all sub-t~ust funds is reflected in statement XVIII.

53. This trust fund was established by the General Assembly at its thirtieth
session in order to provide assistance to the land-locked developing countries
in reducing the additional transport and transit costs facing them. At its
thirty-first session, the General Assembly, in resolution 31/177 of
21 December 1976, approved the statute of the Fund and requested UNDP, in close
collaboration with the secretariat of the United Nations COnference on Trade and
Development, to manage the Fund during an interim period. As shown in statement
XII, the total income of the Fund in 1983 amounted to $142,096 and expenditure
to $192,691. At the end of 1983 the balance of the Fund was $935,850, of which
u~~pent allocations amounted to $343,641.

52. During 1983, the Administrator establi shed the following sub-trust funds:

55. The United Nations Council for Namibia designated the office of the United
Nations commissioner for Namibia as the co-ordinating authority for the Nationhood
projects, under the direction of the Cownittee on the United Nations Fund for
Namibia. The Council for Namibia further requested the Cownissioner for Namibia,
within the framework of the executive and administrative task entrusted to him, to
hold consultations with UNDP with a view to reaching administrative arrangements
for the implementation of the Nationhood Programme, Lnc Ludanq a proposal that the
disbursement of funds for all Nationhood Programme projects be channelled through
UNDP. Pursuant to the above, the Administrator of UNDP and the Cornmissioner for
Namibia agreed that the UNDP Trust Fund for the Nationhood Progranune of the Fund
for Namibia should be established under the administration of the Administrator.
As shown in statement XIII, the total income of this Fund in 1983 amounted to
$1.7 million and expenditure to $3.2 million. At the end of 1983, the balance of
the Fund was $2.8 million, of which unspent allocations amounted to $2.4 million.

L
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UNDP Trust Fund for projects financed by the Voluntary Fund
for the United Nations Decade for Women

56. At its thirtieth session held in 1975, the General Assembly decided that
the Voluntary Fund for the International Women's Year should be extended to cover
the period of the United Nations Decade for Women, 1976-l985 • .!V In pursuance
of this decision, the resources of the Voluntary FunU for the International
Wanen's Year were transferred to the Voluntary Fund for the United Nations Decade
for Women, which was established by the Assembly in its resolution 31/133 of
16 December 1976. The resources of the Fund are to be utilized to supplement
ac~ivities designed to implement the goals of the United Nations Decade for Women,
priority being given to the related programmes and projects of the least-developed,
land-locked and island countries among developing countries.

57. In June 1980, a memorandum of understanding between the Secretary-General of
the united Nations and the Administrator of UNDP established a supplementary trust
fund entitled "lliDP Trust Fund for proj ects financed by the Voluntary Fund for the
United Nations Decade for Women" and delegated the responsibility for its
administration and management to the Administrator of UNDP.

58. As shown in statement XIV, total income in 1983 amounted to $2.7 million and
expenditure to $2.7 million. At the end of 1983, the balance of the Fund was
$6.3 million, of which unspent allocations amounted to $5.4 million.

59. During 1982, UNDP received additional contributions from two Governments
totalling $0.5 million in support of projects financed from the trust fund.
As shown in statement XIV, total expenditure against the additional contributions
in 1983 amounted to $0.1 million, leaving a balance of $0.4 million of which
unspent allocations amounted to $0.2 million.

UNDP Energy Account

60. The Governing Council, at its twenty-seventh session, authorized the
Administrator, on an interim basis, to seek and accept voluntary contributions
for projects to help meet urgent needs for assistance to developing countr ies,
especially the poorest among them, in the energy sector, without prejudice to
future arrangements which may result from the review of the United Nations
Revolving Fund for Natural Resources Exploration provided for in Economic and
Social Council resolution 1979/65 and from the United Nations Conference on
New and Renewable Sources of Energy in Nairobi in 1981. 1II

61. As shown in statement XV, total incane in 1983 amounted to $5.2 million and
expenditure to $3.2 million. At the end of 1983, the balance of the Fund was
$5.8 million, of which unspent allocations amounted to $1.5 million.

United Nations Trust Fund for Operational Programmes in Lesotho

62. This trust fund was established following an agreement entered into in
November 1967 between the Government of Sweden and the United Nations wherein the
Government of Sweden offered to finance technical assistance operational programmes
in Lesotho. In 1968, the Secretary-General delegated responsibility for the
administration and operation of the Fund to the Administrator of UNDP. The Fund
finances a number of posts in Lesotho of an operational and administrative type,
covering a variety of fields from industrial development and educational planning
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to road transportation and tourism. The Fund also seeks to assist in the
development of sound government infrastructures which are of prime importance to
LesothCl. As shown in statement XVII, the total income of the Fund in 1983 amounted
to $308,066 and expenditure to $480,671. At the end of 1983, the balance of' the
Fund was $958,812 and unspent allocations amounted to $579,462.

United Nations Trust FUnd for Provision of Operational (OPEX) Personnel in SWaziland

63. This trust fund was established in OCtober 1969 following an agreement between
the Government of SWeden and the United Nations to provide technical assistance
operational programmes in Swaziland. In 1969, the Secretary- General delegated
responsibility for administration and operation of the Fund to the Administrator
of ~DP. '.I., e operations and assistance provided to Swaziland under the E\1nd are
similar to those described under the Fund for Lesotho (para. 62 above). As shown
in statement XVII, no contribution was received by the FUnd in 1983 and expenditure
during the year amounted to $138,152. At the end of 1983, the unspent balance of
the FUnd was a deficit of $150,251, comprising unspent allocations of $65,843 and
allocations in excess of resources amounting to $216,094. However, subsequent to
31 December 1983, a government contribution of $175,274 was received by the FUnd
and additional funds are expected to provide for the continuation of this programme.

Trust funds established by the Administrator

64. The following trust funds were established by the Administrator in 1983:

UNDP Trust Fund for Action on Development Issues

Trust FUnd for Special Netherlands Contribution for
the Least Developed Countries

tNDP Trust EUnd for Developing Countries Afflicted by
Famine and Malnutrition

LNDP Trust FUnd for &::onomic and Technical Co-operation
among Developil~ Countries

Statement XVI shows the status of these trust funds along wi th those
previously established by the Administrator.

Other trust funds administered by UNDP

65. Other trust funds administered by tNDP as shown in statement XVII are:

Fund of the United Nations for the Development of
West Irian

UNROB Residual Funds - Bangladesh

United Nations Korean Reconstruction Agency
- residual assets

Trust FUnd Programme for the Republic of Zaire

UNDP Development Study Programme
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the following trust funds during 1984'

Fund of the United Nations for the Development of West Irian

UNROB Residua 1 Funds - Bangladesh

United Nations Korean Reconstruction Agency - residual assets

Trust Fund Programme for the Republic of Zaire
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r i , RE.POl\T OF 'I'H£ BOAfW OF AUDI'lORS

Introduction

1. As required by General Assembly resolution 74 (I) and article XVII of the
Financial Regulations of the United Nations Development Programme, the Board of
Auditors has audited the accounts of UNDP for the year ended 31 December 1983.

2. The examination was made in accordance with article XII of the Financial
Regulations of the United Nations and the annex thereto and with the common
aUditing standards adopted by the panel of External AUditors of the United
Nations, the specialized agencies and the International Atomic Energy h3ency.
The examination was carried out at UNDP headquarters in New York and at the
field offices in Cuba, Ethiopia, Indonesia, Mali and the Philippines.

3. During the year under review, the Board of Auditors continued its normal
practice of reporting the results of specific audits and issuing management letters
containing detailed audit observations to the Administration. This practice once
again helped in maintaining a continuous dialogue with the Administration and is
consistent wi~h the Board's approach of applying systems-based auditing to all
the organizations in the United Nations system for which the Board has audit
responsibili ty.

4~ The following sections deal with the matters which, in the opinion of the
Board, should be drawn to the attention of the General Assembly. We have discussed
all our observations with the Administration and, where appropriate, its views have
been reflected in this report.

Summary of f ind ing s

5. We observed that owing to a slight increase in pledges collectsd and a sharp
decrease in the main programme expenditure, the financial situation of the
organization as at 31 Decenber 1983 appeared less critical than anticipated.

6. On organizational matters, we noted a lack of clarity regarding the
functional relationship and practical co-ordination between the Addis Ababa
Resident Representative and the Head of the UNDP Liaison Office with the Economic
Commission for Africa (ECA) and the Organization for African Unity (OAU).

7. Our review of 150 ongoing large projects revealed nwnerous project revisions
resulting in substantial budgetary increases and in the extension of the duration
of projects by several years. These project revisions were partly due to various
deficiencies in the execution of projects. Moreover, extensive project reviews by
the regional bureaux were seriously impeded by the incompleteness of computerized
project listings.

8. Our audi.t further disclosed that the annual assessment of the results of
tr ipartite reviews and evaluations was only partially implemented so far and that
resident representatives' terminal assessment reports serLouaty fell below the
level of required performance. Prescribed agency reviews, both at operational
and policy levels by the regional bureaux, appeared to be no longer conducted,
and discussions at inter-agency Ineetings on the backstopping of projects had been
inconclusive so far.
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9. As regards regional projects executed by UNDP, we noted several instances
where delays were incurred in project approval and actual delivery, and that
prescribed financial and non-financial project reporting procedures had often
been not fully adhered to.

10. Our examination of an important reg ional project disclosed that the
preparatory assistance phase had not been carried out satisfactorily.

11. In connection with reg ional projects executed by other agencies, we noted that
substantial increases, redeployments and rephasings of project budget funds were
effected without any j ustif ication or explanation by the exec ut i.nq agency.

12. We observed, furthermore, that with regard to administrative support projects
executed by the Office for Projects Execution (OPE), there were weaknesses in the
monitoring and internal control procedures which should ensure the exclusive use of
such support for UNDP-financed projects as well as the continuity dur i nq future
years of the support fr~neworks.

13. Our audit of projects implemented by field offices disclosed a case of
emergency assistance where procurement by UNDP of rather common equipment was
delayed for more than one year, and time and money were also lost as a result of
an unnecessary transfer of funds and purchase through an intermediary for urgently
needed insecticides. In another field office, we noted serious weaknesses in
project budq e t; preparation, monitoring of project expe nd i t ure and follow-up
planning for a donors' round-table conference.

14. During our field visits, we noted also a case where house rent advances were
granted to numerous staff members as a routine procedure and without any
justification in writing.

15. Our exam i na t Lon at UNDP headquarters also disclosed that the standard
accommodation of UNDP staff members and their eligible family members on off LeLa I
travel by air had lately been raised to business class when the duration of the
flight exceeded six hours.

16. OUr review of long distance and international. telephone calls revealed that
many calls lasted too long and that the existing internal control procedures were
not completely effective for adequate monitoring of the use of the telephone
facilities.

17. Furtherlllore, we noted again that a substantial number of special service
agreements had been signed with consultants after they had commenced work and that,
in some instances, the costs incurred for the services of consultants and temporary
staff had been charged to established posts.

Financial situation of UNDP

18. Total expenditures of UNDP in 1983 amounted to $751 million against an income
of $838.2 million; its Lnvestanerrt s increased from $188.6 million in 1982 to
$250.7 million in 1983 and placenents for the benefit of developing countries
increased from $44.5 million as at 31 December 1982 to $48.5 million as at
31 Decenber 1983. The UNDP revenue reserve increased from a deficit of
$5.7 million in 1982 to a surplus of $57.9 million in 1983.
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19. Unpaid pledges from Governments amounted to $13.2 million as
at 31 December 1983, which compares favourably with $39.6 million in 1982.

20. Thus, as a result of the various measures taken by the Administration,
the financial situation of UNDP has indeed improved during the year 1983.
We noted, however, that the amelioration was mostly due t-. ~ following factors:
(a) indicative planning figure (IPF) expenditures in 1983 ~alling

$466.6 million, remained some $63 million below the planned target of $530 million;
and (b) the significant difference of $101.2 million between the IPF expenditure
of $466.6 million in 1983 and $567.8 million in 1982 might partly be explained
by the fact that the unliquidated obligations of executing agencies totalled
$139.2 million as at 31 December 1983 as against $173.5 million at the end of 1982.

21. The Administration explained that several factors contributed to the decline
of programme expenditure in 1983, such as the continued strengthening of the United
States dollar, the progressively declining limitations on IPF expenditures, and the
cautious planning by many Governments and resident representatives resulting in
major reductions in project approvals during 1983; additionally, savings were
realized in 1983 from the cancellation of some obligations by executing agencies
which had been originally established in 1982 and were subsequently found to be
unnecessary.

22. We recommended that the Administration should continue to monitor closely the
smooth transition to the lower level of programming decided upon in 1982.

Organizational matters

Liaison Off ice in Addi. s Ababa, Ethiopia

23. We noticed that the UNDP liaison office with the Economic Commission for
Africa and the Organization for African Unity, established in 1977, came under the
direct authority and supervision of headquarters' Regional Director fer Africa but
depended on the local field office for all aspects of financial and admi ni st.rat fve
matters. We observed that the relevant administrative circular establishing the
office did not cover the details of practical co-ordination between the field
office and the liaison office and, in particular, we noted a lack of clarity
regarding the functional relationship between the Resiuent Representative and
the Head of the Liaison Office.

24. In our view, the respective responsibilities of the two off ices ,should be
clearly defined for purposes of developing a better articulation of operational
policies among the organizations concerned, particularly considering that during
recent years, and especially by means of the regional projects RAF/81/011
($582,423) and RAF/82/003, considerable efforts had already been devoted to
the strengthening of olw/mmp co-operation.

25. We, therefore, recommended that the Administration should consider the
possibility of amending the text of the administrative circular to reflect clearly
the functional relationship of the offices involved based on the experience gained
from several years of co-operation. The Administration has initiated action on our
recomme,ndat ion.
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General programme matters

Project budget control

26. We noted that for a large number of developing countries, as well as for
regional proqremme s , over-expenditures in the previous IPF cycle substantially
affected the IPFs for the current cycle which were already cut down to 55 per cent
of 1982-1986 illustrative IPFs because of UNDP's financial constraints. As a
result, developing countries had to set aside plans for development projects,
although they were needed.

27. Our review of 150 ongoing large projects, on the other hand, revealed thac
project revisions were not only numerous but often resulted in substantial budget
increases and in the extension of the duration of projects by several years •.
Moreover, these revisions were often due to various deficiencies in the execution
of projects, such as recruitment and delivery delays, increased expert costs,
increased equipment costs, lack of spare parts, petrol and oil shortages, faulty
or underestimated budget revisions, etc.

28. In this regard, we feel that the numerous project rev~s~ons, keeping a
considerable number of projects ongoing with delayed outputs at the cost of
substantial additional inputs, affect the effectiveness of UNDP's IPF system
by depriving developing countries of funds needed to start new projects.

29. We, therefore, recommended that more explicit guidelines should be developed
and adhered to as regards the examination and assessment of project financial
statements, inclUding critical comparison of the bUdgeted inputs with actual
recorded expenditure. This would avoid unanticipated overruns and set limits
to undue extensions of experts' assigrunents.

30. The Administration stated that the frequency of project rev~s~ons was in
itself a source of strength, for it provided the flexibility whereby funds which
would otherwise be blocked within projects as a result of implementation delays
could readily be transferred to alternative uses, inclUding the initiation, where
appropr iate, of new projects. Furthermore, it added that in the present financial
constraints of UNDP, the first priority was given to rephasings of unspent bUdgeted
funds from one year to the next and the second pri~rity went to necessary
extensions or revisions. New projects, particularly those that were not
operational, had third priority, after necessary revisions.

31. In general, the ldministration recognized that the draft guidelines on
monitoring and evaluation might not have sufficiently addressed the question of
monitoring activities, such as the examination of financial statements, and stated
that our specific proposal for a system of comparisons, to be performed by all
regional bureaux following a recently initiated test case, between budgets and
actual project delivery by executing agency and by component for signifying
structural weaknesses, needed to be reviewed further before it could be seriously
considered for general application.

Review of long duration projects

32. We observed that an extensive review by the regional bureaux was seriously
impeded by the incompleteness of the semi-annual records of projects meeting the
long duration criteria.
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33. Considering that these records have to be compiled from computerized listings
of the Division of Management Information Services, we recommended that appropriate
steps should be taken in order to have the necessary computerized information on
projects updated continuously.

Evaluation of projects and programmes

34. We noted the recent establishment within UNDP of a central evaluation office
which had, in consultation with the executing agencies, already drafted new
guidelines on monitoring and evaluation of projects and programmes.
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35. In this regard, we suggested that our various audit findings and
recanmendations should be taken into consideration in the fin~lization of
the monitoring and evaluation guidelines.

36. The Administration agreed to comply and explained that, in addition, UNDP
anticipated receiving a considerable amount of feedback from its field offices and
the executing agencies, also to be harmonized and reflected in the final text of
these guidelines.

Annual assessment of the results of tripartite reviews and evaluations

37. We noted that, in general, the regional bureaux were of the opinion that the
annual assessment exercises, as endorsed by several delegations at the 1983 meeting
of the Intersessional committee of the Whole, fall under the re~onsibility of the
recently established central evaluation office of the Bureau for Programme Policy
and Evaluation (BPPE).

38. It appeared, furthermore, that the BPPE had initiated a ~reliminary exercise
which looked at some 49 project evaluations and one country progralnme evaluation
from which only very tentative impressions could be drawn.

39. Our review al~o revealed that one regional bureau, as early as 19~2, commenced
a Special projects' Implementation Review Exercise (SPIRE/82) desi9ned "to lRonitor
the monitoring process", whereby some 100 projects were chosen multisectorally.
Similarly, in 1983, 82 projects were reviewed, but focus was now given to energy
projects, pre-investment projects and highly equipment oriented types of projects.

40. In view of the important findings of these SPIREs, which indicated seve.r.:al
major shortcomings and weaknesses in project implementation and offered valuable
suggestions for corrective action, we recommended that:

(a) The possibility should be taken into consideration of having such SPIREs
perforlRed by all of the regional bureaux in collaboration with BPPE and its central
evaluation off ice)

(b) The possibility should be examined of having concrete conclusions and
instructions drawn from these exercises and of having them disseminated for overall
use, both in the field and at UNDP headquarters.

41. The Administration conf irmed that the results of SPIREs provided useful
suggestions for programme managers and that they could be performed by all the
regional bureaux in collaboration with BPPE and its central evaluation office.
However, the SPIREs do take a considerable amount of scarce staff time. In order
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, to strengthen its evaluation system, UNDP plans to introduce internal evaluation at
the project level and in-depth evaluation once in the lifetime of each project with
a UNDP contribution of over $1 million. The Administration indeed believed that
rather than a replication of the SPIRE monitoring exercises, there was a need for
an assessment by the regional bureau concerned of the results of annual internal
evaluations. The in-depth evaluations would especially form the basis, along with
a synthesis of the internal evaluations, of any feedback to the system concerning
the management of ongoing, and the design of new, projects. This, in our opinion,
produces concrete conclusions and instructions which could be disseminated for use
in the field and at headquarters.

Terminal assessment reports

42. OUr audit disclosed that the terminal assessment reports (TARs), which, in
our opinion, were valuable management tools for developing within UNDP the needed
consensus on the problems encountered in projects and the most appropriate
solutions, had seriously fallen below the level of reqUired performance.

43. In response to our observations, the Administration recognized that, in many
instances, the TARs did not reach the required level. New guidelines, however,
will place greater emphasis on TARs and terminal tripartite reviews.

1lgency performance reviews

44. Our examination revealed that several regional bureaux had some doubts as to
the usefulness and the cose effectiveness of the prescribed annual agency review
visits for country progr~nmes, and that such reviews had not been undertaken during
recent years.

45. TheJ\dministration stated that experience had shown that the methods by which
UNDP/Agency reviews were conducted during 1983 were more effective than in previous
years. Given the decentralized, field-oriented nature of UNDP's programme
management system, detailed UNDP/Agency reviews of country progranunes and
operati0nal questions, to be more effective, should be carried out at the resident
representative level.

46. We, nevertheless, recommended that the effectiveness of the existing system
of agency review..:! should be examined thoroughly.

General comments on tripartite participation in the progranuning process

47. As a follow-up to our previous audit observations and recommendations, we
asked to be informed of the current situation, especially as regards compliance
with the principles and stipulations laid down in the consensus regarding
tripartite participation in the programning process.

48. The Administration stated that the situation with respect to deficiencies
in the practical adherence by the various parties to their respective
respol~sibilities, had been the subject of constant review, with a view to taking
specific steps to facilitate better performance; and confirmed that our previous
findings and recommendations would be taken into consideration. UNDP has already
taken up at inter-agency meetings one partiCUlar aspect, viz. the division of
responsibility between UNDP and the agencies in the case of project backstopping,
and it is UNDP's intention to continue to press for meaningful discussions and to
reach a conclusive understanding on this matter.
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50. As regards projects executed by OPE, we noted several instances where delays
were incurred in the approval of project docwnents and in subsequent project
deliveries. Moreover, the prescribed financial and non-financial project reporting
procedures had often not been fully adhered to, and material changes in project
activities, inputs and outputs had, in same cases, been reflected, with
considerable delay, only in the annual mandatory project budget revisions.

51. We, therefore, recommended in general that additional measures should be taken
to streamline further communication, approval and monitoring procedures on
budgetary and administrative matters related to OPE executed projects.

49. We directed our audit of proj ects mainly to the regional proj ects executed by
UNDP/OPB. In a few instances, we examined the monitoring role of UNDP's regional
bureaux in regional proj ects executed by other agencies. The implementation of
country projects was reviewed at several field offices.

Review of projects

52. Our review of the regional project RAF/76/034 revealed that although,
originally, the preparatory assistance phase was scheduled to last two months,
beginning May 1978, and UNDP inputs were restricted to $40,000, the duration of the
preparatory assistance was extended to 1982 and the lliDP inputs amounted to
$612,.290 in Au,:; .st; 1983.

60.
entru
and t
execu

53. In this regard, we observed that the preparatory assistanc~ seemed to have
suffered from the beginning from a lack of precise planning which; "in combination
with slow performances in the field, had resulted in considerable delays and had
rendered impractical the originally scheduled full-scale project for the period
1978-1981. In our view, the limited number of concrete results of the preparatory
assistance was not proportionate to lliDP's important inputs.

54. The Administration agreed with our observation and explained that the solution
for the necessary improvement of the situation lay in convincing all parties
involved of UNDP's crucial role. We cannot but thoroughly endorse this view.

55. In connection with regional projects executed by other agencies, we noted for
project RAB/80/024 that, as per mandatory project bUdget revision, unused funds for
project personnel had been used by the executing agency to increase considerably
other budget lines ("Symposium": + $33,600 or 67 per cent), and that this had been
done without any explanation and even without mentioning it on the revision
document cover page. Similarly, we observed for project RAB/78/013 thfit the almost
complete rephasings of the project budget for three consecutive years had been
effected by means of annual mandatory revisions and without any additional
explanation or justification by the executing agency, notwithstanding the fact that
those rephasings campr ised sizeable increases for some project budget components.

56. We therefore recOlnmended, and the Administration agreed, that in general, and
as per standing procedures, any considerable increase, redeployment or rephasing of
project budget components should always be reflected without delay in substantive
revisions, and that executing agencies should provide an explanation for budgetary
changes and transfers, to be thoroughly reviewed by m~DP.
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57. Especially with regard to administrative support projects executed by OPE, we
noted for regional project ~F/81/0l1, as well as for country project MLI/80/002,
weaknesses in the internal control procedures which should ensure the exclusive use
of such support frameworks' for UNDP-financed projects. Moreover, appropriate
measures were not taken at an early stage in order to ensure the continuity during
future years of the administrative support frameworks as set up by the projects.

58. The Administration shared our concern in this regard and will comply with our
recommendation on the necessity of strict control and reporting procedures as well
as clear and detailed provisions in the ini~ial project documents with a view to
ensuring the continuity of such frameworks.

59. Our audit of projects implenented by one field office, furthermore, revealed
a case where the procurement by O~E of rather common, non-sophisticated equipment,
financed from the special progra~ne resources for emergency assistance, was delayed
for more than one year. Similarly, time and money were lost in the same case as a
result of an unnecessary transfer of funds and purchase through an intermediary of
urg ently needed i nsec tic ides.

60. We therefore recommended, and the Administration agreed, that, in the future,
entrusting the execution of emergency projects to intermediaries should be avoided
and that, instead, emergency assistance should be made conditional on government
execution, with transmission of funds through the field office against invoice.

61. Our review of a country project on assistance to a donors' round-table
conference implemented by another field office disclosed serious weaknesses in
project budget preparation inclUding omissions and inaccurate calculation of
inputs and activities as well as failures in the careful monitoring of project
expenditure. Moreover, specific follow-up action had apparently not been planned
at the time of the round-table project preparation.

62. Taking into account that such projects could be of utmost importance for
UNDP fund-raising efforts in the near future, we advised in general that the
Administration should consider the usefulness of specific guidelines for
streamlining the preparation and monitoring procedures of future round-table
projects and that the most efficient follow-up actions and procedures should be
defined on the basis of the experience gained from the various donors' round-table
conferences held so far.

payroll

F)nergency advances

63. Our review of payroll in one of the field offices revealed that house rent
advances were granted to numerous staff members by way of a routine procedure and
without any detailed justification in writing, notwithstanding the fact that
only exceptional, unforeseeable and genuine urgent circumstances constituted a
legitimate basis for authorization by the resident representative of emergency
salary advances.

64. The Administration explained that the system of advances for house rentals was
introduced in December 1979 in view of the special characteristics of the local
housing market where often up to five years rental advances were demanded and that
the system had been ~ontinued ever since.
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65. In our view, however, house rent advances should not be granted as a routine
procedure and we, the4efore, recommended that, in the future, all provisions
relating to emergency salary advances should be strictly adhered to.

'Ira vel

66. We noted that the standard of accommodation of UNDP staff members and their
eligible family members on official travel by air (except for travel in connection
with the education of staff members' children), had lately been raised to the most
economical full economy fare (Business Class) when the duration of the flight
exceeded six hours by the most direct route (see Instruction
UNDP/ADMVHQTRS/323/Rev.l, dated 22 September 1983) •

67. Thus, the UNDP arrangement is less economical than the common United Nations
standard, outlined in administrative instruction ST/AI/249/Rev.2 of 15 Augus~ 1983,
whereby entitlement to accommodation at the class immediately below first class is
restricted to flights exceeding nine hours. Moreover, the UNDP arrangement implies
that for most international official travel the Organization can no longer benefit
from reduced rates, such as advance purchase tickets (APEX) and APEX mid-week or
excursion fares.

68. The Administration explained that the UNDP travel arrangement was justified
by special service exigencies which involved frequent travel at short notice to and

'from hardship stations with difficult living conditions and infrequent flights.

69. It is, nevertheless, our view that the cost effectiveness of UNDP travel
arrangements should be examined again.

Communications cost

Use of the UNDP telephone system

70. OUr review of long-distance and i~ternational calls disclosed that many calls
lasted too long and that calls lasting up to one hour were not unusual. Besides,
the relevant internal control procedure by means of certified computer printouts
had not strictly been adhered to and was not completely effective for ade~Jate

monitoring of the use of the telephone facilities.

71. The Administration explained that UNDP was in the process of modernizing its
telephone system which would ensure maximization of information and ~onitoring
capabilities. It was, however, emphasized that actual monitoring responsibiLities
within the Organization were decentralized to the various units, which should
create more concern for telephone usage, discourage abuse and result in reduction
in costs. The Administration also stated that close co-operation with field
offices sometimes necessitated lengthy telephone calls, but that even then the
cost involved was minimal as compared with having to field a mission.

72. In our opinion, however, the existing system should be strengthened further
in order to provide proper supervision on the overall functioning of decentralized
internal controls. More economical use of all available communication channels
should be pursued.
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73. OUr examination of special service agreements again revealed that 40 contracts
~ with consultants had been signed after the services had canmenced. We also noted
~ that, although the financial implications of some special service agreements
.' exceeded $40,000, the contracts concerned had not been sul::rnitted to the Contracts

Committee. FUrthermore, in some cases the costs incurred for the services of
consultants and temporary staff were charged to established posts.

Experts and consultants

74. The Administration explained that new policy gUidelines would stipulate that
the Division of Personnel was responsible for a.pproving all special service
agreements, although it might bring any such agreement to the attention of the
Contracts Committee if it considered such action appropriate. Efforts would
continue to be made to ensure timely signing of agreements and correct budgetary
accountiny of consultant expenditures. We nevertheless recommended that procedures
and internal controls on the recruitment of consultants should be improved and that
the authority of the Contracts committee, under financial rule 113.5, should always
be respected.

75. FUrthermore, we noted that the Division of Personnel was currently producing
a computer list of all consultants which, in conjunction with other relevant
records, was designed to increase the efficiency of consultant' selection. However,
sufficient information on evaluation and assessment of expert performances was not
being compiled by the Division of Personnel or the regional bureaux. In our view,
a centrali zed data bank on experts' performances should be established for the
general use of the organization.

76. The Administration, however, is of the op~n~on that establishing such a
centralized data bank would not be practical at this stage as there were sufficient
opportunities for informal checks. We, nevertheless, recarnnended that these
informal procedures should be further streamlined and adhered to.

Cases of fraud or presumptive fraud

77. The Board has been informed of about 14 cases of fraud or presumptive fraud
involving certain staff members in field offices, and in amounts ranging from
approximately $125 to $14,000. The amounts have been partly or fUlly recovered,
and the Administration is making every effort to collect them in full.

Agency statements

78. The financial statements of UNDP include amounts reported by the participating
and executing agencies. The Board of Auditors, as in prior years, and in
consideration of article XVII of UNDP financial regulations, has not audited these
balances and, as in the past, will rely upon certificates provided to UNDP by the
agencies' external auditors.
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Comments on matters dealt with in the 1982 report

79. The Administration has either provided a satisfactory explanation or taken
appropriate action on the matters raised in the Board's report on the 1982
accounts.:l!/ The Board noted that the recruitment procedure for four internal
auditors was in progress and that the internal audit manual was not yet finalized.

80. As regards certain national currencies, their total value, which stood in 1982
at $36.8 million, slightly decreased to $34.9 million at the end of 1983. As in
1982, this reduction was, however, due to an increase in the exchange rate of the
dollar, although those national currencies increased by an equivalent of
$1.6 million.
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III. OBSERVATIONS OF THE ADMINISTRATOR OF UNDP ON THE COMMENTS
AND RECOMMENDATIONS OF THE BOARD OF AUDITORS Ad

If''',,I.
I'
i'
~

In troduction

1. The report of the Board of Auditors is reproduced in section 11 ~bove.

The observations of the Administrator on the points raised by the Auditors are
given in the following paragraphs and are intended to supplement the v~ews of the

It
Administration, as already contained in the Auditors' report, by providing further
information or clarification where this appears appropriate. For convenience,
the relevant paragraph numbers of the report of the Board of Auditors a~e shown
alongside the headings of the Administrator's observations.

Financial situation of UNDP (aUdit, paras. 18-22)

2. A brief summary of the financial situation of UNDP is given in paragraphs 18-21
of the report of the Board of Auditors and a detailed analysis of the financial
situation of UNDP as at 31 December 1983, including a forecast of the resource
outlook for 1984 and 1985, was reported to the UNDP Governing Council at its
thirty-first session in June 1984 (DP/1984/53).

3. In response to the Auditors' recommendation in paragraph 22 of the report,
it should be stated that the reduction in the levels of expenditures achieved in
1982 and 1983 now make possible gradual but modest increases in programme delivery
during the last year of the third proqraimu nq cycle, thus permitting the
continuation of programming for the cycle at the level of 55 per cent of the
illustrative IPF. However, the build-Up of progr~ne budgets will continue to
be carefully monitored and appropriate action will be taken to ensure that the
level of programme delivery is consistent with existing and projected resource
availability.

Liaison office in Addis Ababa, Ethiopia (audit, paras. 23-25)

4. The question of the functional relationship ~etween the office of the UNDP
Resident Representative in Ethiopia and the Liaison Office with the Economic
Commission for Africa and the Organization for African Unity has already
been clarified, and an administrative circular to that effect has been recently
issued. The former UNDP Liaison Office with ECA and OAU has been renamed "UNDP
Representation to OAU and Liaison Office with ECA" and will continue to operate
under the direct supervision of the Assistant Administrator and the Regional
Director for Africa. It will carry out its functions on behalf of the UNDP as, ,
a whole, inclUding the Regional Bureau for Arab States and the special funds ~
managed by the Administrator. Its broad functions are:

(a) To act as the focal point on all matters relating to co-operation with
OAU and ECAJ

(b) To ensure the day-to-day liaison with both the OAU and ECA secretariats
on programme and policy matters~

(c) To represent UNDP in meetings and conferences organized by OAU and ECAJ
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(d) TO act as the Principal Project Representative (PPR) for all
Addis Ababa-based projects executed by or in association with OAU and ECA.

5. For the sake of economy and efficiency the UNDP Representation to GAU and
Liaison Office with ECA will continue to rely on the administrative services of
the office of the UNDP Resident Representative in Ethiopia.

Project budget control (auait, faras. 26-31)

6. We agree that, whenever possible and feasible, frequent project revisions
should be avoided. However, it should be noted here that in addition to regular
monitoring of project activities by the resident representative, a tripartite
review is held at least once a year for each large-scale project. The review
meeting is attended by representatives of all parties involved in the project.
One of its main objectives is to review any delays in the delivery of approved
inputs causing delays in outputs. If there is no reasonable assurance that the
problem can be rectified by rephasing the input and output into the future year(s),
then the funds earmarked for the same project would be utilized for other agreed
objectives within the framework of the same project or would revert to the national
IPF as savings to be utilized for new projects. Normally, a tripartite review of
a project also covers the examination of the approved project budget canparing it
with the project delivery report (PDR) submitted by the executing agency. In this
connection, it should be noted that there is a variety of means for UNDP and its
resident representative to monitor the progress of the activities and the
production of outputs for any given projects. They include examination of
financial statements, comparing inputs budgeted with actual recorded expenditure)
an examination of technical or other reports produced by project personnel or
comparison of a record of activities completed and outputs produced with those
foreseen in the project's work plan. It can also require physical examination
at the site of project operations.

7. We confirm that these monitoring activities, such as examination of financial
statements and critical comparison of the inputs budgeted with actual recorded
expenditure, have been fully addressed in the draft guidelines on monitoring and
evaluation of projects and programmes. Therefore, the auditors' spec~fic proposal
in paragraph 31 of the report of the Board of Auditors that a system of comparisons
between budgets and actual delivery by executing agency and component for
signifying s tructural weakne sses should be performed by all the reg ional bureaux
at Headquarters following a rece~tly initiated test case, needs to be reviewed
further in the light of the results that will be achieved fr~n full i~lementation

of these new procedures.

Revi~w of long ouration projects (audit, paras. 32-33)

8. We agree with the Auditors' conunents that review of these projects was impeded
by t.hs incompleteness of the semi-annual records of projects meeting the long
duration criteria. This is due to the fact that, regretfully, the data base,
while not updated continuously, also has to r espond to accounting requirements.
Projects, although substantively completed, are not deemed terminated as far as
the data base is concerned, until the agencies have suuaitted their final budgets.
However, steps are now being taken to ensure that information on this type of
project is updated continuously.

-29-
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Evaluation of projects and programnes (audit, paras. 34-36)

J
\'1 9. The various audit findings and reconunendations have already been taken into
~

.~ consideration in the finalization of the draft guidelines on monitoring and
'j evaluation of proj ects and programmes;

Annual assessment 01 the results 01 tripartite reviews
and evaluations (audit, paras. 37-41)

10. As part of the strengthening of its evaluation system, mDP now differentiates
between two types of evaluation at the project level. This is reflected in the
draft guidelines on monitoring and evaluation of projects and programmes. The two
types are:

Internal evaluation performed by those directly concerned with the ~roject.

Usually, this will mean, the project's management)

In-depth evaluation performed under the leadership of those not directly
involved with the design, approval or implementation of the projeqt or programme's
daily management. Such evaluation normally takes place at least once during the
project's lifetime and somewhat towards its end when some of its outputs are due
to have been produced.

11. The tripartite review meeting, which is a forum for decision-making by the
parties concerned, will make full use of both internal and in-depth evaluation.

12. Under the new guidelines, evaluations are designed to obtain objective
information about the proj ects and programmes in a regular and timely fashion,
so that the lessons learned from the evaluation and the resulting reconunendations
can be disseminated for use in the field and at Headquarters. The guidelines
stress this point, and the Administration, through the recently established Central
Evaluation Office, will ensure that it is carried out. The Central Evaluation
Office will furthermore provide the UNDP Governing Council with an annual synthesis
of the results of evaluations carried out each year.

Terminal assessmEnt report (auait, karas. 42-43)

13. It is true that in some instances, terminal assessment reports have fallen
below the level of requirements partially due to substantial growth in project
volume and partially due to the simultaneous increase in other operational demands
implicit in this diverse system. However, the new guidelines place greater
emphasis on terminal reports as a contribution to terminal tripartite reviews.
Those reviews at or about the end of the project's life also consider the draft
terminal report of the project, and take decisions about whether any actions are
still necessary, and who should uooertake them, for the project to achieve its
objectives.

Agency f~rlormanc~ reviews (auait, paras. 44-46)

14. With regard to the recommendations made by the external auditors in
paragraph 46 of the r.eport of the Board of AUditors concerning UNDP agency reviews,

-30-
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the Administration would like to state that while the methods followed during 1983
were satisfactory, their effectiveness would certainly be thoroughly reviewed.

General comments on tripartite participation in the
programming process (audit, paras. 47-48)

15. The situation with regard to deficiencies in the practical adherence by the
various parties to their respective responsibilities as laid down in the consensus
has been receiving priority attention by UNDP management. As stated in
paragraph 48 of the report of the Board of AUditors, this matter has been the
subject of constant review, with a view to taking specific steps to facilitate
batter performance. However, in view of the tripartite relation in technical
co-operation, the Administration believes that improved performance can be achieved
only through negotiation and clarification process. Within this spirit, the UNDP
Administration has already taken up certain issues at inter-agency meetings and
intends to continue to press for meaningful dialogue and discussions at such
meetings in order to reach understanding on matters that affect the roles and
responsibilities of UNDP and its'United Nations partn~rs.

Review of projects (aUdit, paras. 49-62)

16. The views of the Administration regarding certain projects executed by
OPE have been adequately reflected in the report of the Board of Auditors.
The observations raised and recommendations made by the Auditors are being
thoroughly reviewed with a view to taking appropriate corrective measures.

17. With regard to the observation made in paragraph 62 of the report of the Board
of Auditors regarding round-table projects, the Administration intends to review
the results of assessment of experience with the process of round-table conferences
on a broad basis, involving both bilateral and multilateral partners, as well as
the Governments of the least developed countries. The Administration hopes to
achieve, as a result of the in-depth assessments and broad consultations, a
better understanding on the part of all concerned of the purposes of the donor
conSUltations and of the expectations generated by those consultations. It should
enable the Administration to obtain a better insight into the manner in which UNDP
can contr ibute to the increased effectiveness of the round-table conferences.
This would include, inter alia, the development of more effective approaches and
methods for future consultations and of specific guidelines for streamlining the
preparation and monitoring of round-table activities sponsored and financed by UNDP.

Em~rgency advances (audit, paras. 63-65)

18. It is correct that the system of advances for house rentals in one of the UNDP
field offices was introduced in 1979 in view of the special characteristics of the
local housing market. The Administration agrees with the Auditors' comments that
such advances should not be granted as a routine procedure and will ensure that the
relevant administrative instructions and guidelines relating to emergency salary
advances are adhered to.
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use of the UNDP telephone system (audit, paras. 70-72)Communications:

22. Although the new control procedures signify a dramatic improvement over what
was possible earlier, we agree that the internal control procedure by means of
certified computer print-outs may not yet have become completely and fully
effective for adequate monitoring of the use of the telephone facilities.

irave1 (audit, paras. 66-69)

21. UNDP is in the process of computerLai nq its travel functions, and by
January 1985 the loading of the co'mputer base in UNDP's Travel Service will begin.
ThUS, roughly, by the end of 1985, UNDP will have available a better information
base to analyse the cost implication and cost-effectiveness of its travel
arrangements vis-a-vis other considerations. This will enable further examination
of the issue.

Experts and consultants (audit, paras. 73-76)

23. The modernization of the UNDP telephone system has been made in two stages:
in the first instance, UNDP is renting a systemJ in the second, in the fall
of 1984, installation of the purchased system will take place. It would not
have been cost effective to fully train staff at the first stage and therefore
the controls mentioned would not have been possible to perform without considerable
cost and which would soon become obsolete. It will be possible to establish and
implement strict monitoring and control over the use of telephones once the final
system is installed.

20. The Administration will continue to review these arrangements. Present UNDP
travel arrangements should be seen in the light of UNDP's unique situation whereby
the majority of its staff are serving at duty stations away from headquarters
with many classified as hardship stations with difficult living conditions and
infrequent flights.

19. In paragraph 69 of the report of the Board of Auditors, the view has been
expressed that the cost effectiveness of UNDP travel arrangements should be
examined again.
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24. While every effort is made to ensure that contracts are prepared and signed
prior to the commencement of the consultant's service, it is not always possible
given the volume of administrative and clerical work involved. It should be noted
that the 40 retroactive contracts referred to by the Auditors represent a very
small portion of the total number of special service agreements (SAA's) awarded
during 1983. Nevertheless, measures have been taken to improve upon the process
of contracts and, to the extent possible, avoid retroactive contracts.

25. The procedures applied to SSA contracts are similar to those applied to other
contracts signed with individuals. Authority wi th respect to personnel matters has
been delegated by the Administrator to the Division of Personnel. In order to
fully clarify this po~icy, this has been reflected in recently drafted guidelines
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governing the engagement of consultants and the approval authority of all SSA's.
It should be noted that the Division of Personnel may bring proposed SSA contracts
to the attention of the Contracts COlmnittee if this is deemed necessary.

26. As concerns the Auditors' camnents concerning a computer list of all
consultants, we confirm that a centralized information base on consultants,
including an updated evaluation and assessment of consultants' performance designed
to, inter alia, increase the efficiency of consultant selection, is in the process
of being established.
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Administrator's concluding camnents

In conclusion, the Administrator would like to thank the Board of Auditor.s and
staff assisting the Board for their valuable contribution to the work of UNDP
to express his appreciation for their co-operation and assistance in conducting
review of UNDP financial matters.
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IV. AUDIT OPINION

We have examined the following appended financial statements, numbered
I to XVIII, properly identified, and relevant schedules of the United Nations
Development Programme for the financial period ended 31 December 1983. Our
examination included a general review of the accounting procedures and such tests
of the accounting records and other supporting evidence as we considered necessary
in the circumstances. As a result of our examination, we are of the opinion that,
subj~~t to the observations contained in paragraphs 19 and 80 of our audit report,
the financial statements present fairly the financial position as at the end of tile
period and the results of its operations for the period then ended. The financial
statements were prepared in accordance with the stated accounting principles which
were applied ona basis consistent with that of the preceding financial period and
the transactions were in aceorda~e with the Financial R~ulations and legislative
authority.

(Signed) A. Ko Azizul HUQ
Comptroller and AUditor General
of Bangladesh

(Signed) R. T. NELSON
Auditor General of Ghana

(Signed) A. DEFOY
Senior President of the Court
of Accounts of Belglum

13 June 1984
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30 April 1984

(Signed) M. Douglas STAFFORD
Director of the Division

of Financ(~

~35-

v, CERTIFICATION OF THE FINANCIAL STATEMENTS

I certify that the appended statements, numbered I to XVIII, are correct.
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I
I

I
I
I,
I

I'

UNDPs UNITED NATIONS DEVELOPMENT PRCGRllMME ACCOUNT
Statement of income and eXpenditure for the year

ended 31 December 1983

(United States dollars)

INCOME

Contributions trom Governments and other contributors

Statement I

679 664 115
277 008

16 429 641
75 330 644

8 132 719

779 834 127

762 298

780 596 425

5 694 219
1 705

6 421 004

12 116 928

792 713 353

567 830 918
5 033 574
3 081 000

13 808 240
62 204 691

8 623 224

660 581 647

5 539 250

85 057 407

751 178 304

1 832 144

(980 911)

752 029 537

104 093 465
2 970 323

107 063 788

859 093 325

(66 379 972)

Voluntary pledges
ASsessed programme costs
voluntary pledges for the Special Measures Fund

for the Least Developed countries
Cost-sharing contributions
cash counterpart contributions for projects

Adds Exchange adJustments on collection
of contributions

UNDP extrabudgetary income
Donations
Miscellaneous income (net)

TOTAL INCOME

EXPENDITURE

Programme expenditure

Inclcative planning figures for projects
Special Programme ~~sources

Special Industrial Services
Special Measures Fund for the Least

Developed Countries
Government cost-sharing contributions
Government cash counterpart contributions

UNDP sectoral support costs
Reimbursement of programme support costs to

executing agencies

Expert hiatus financing and extended sick
leave costs

Adjustments to prior year's programme expenditure
and programme support costs (net)

UNDP biennial budget expenditure
UNDP extrabudgetary expenditure
AdJustments for institutional support ot

UNDP/UNEP joint venture

TOTAL EXPENDITURE

EXCESS OF INCOME OVER EXPENDITURE (EXPENDITURE OVER INCOME)

(schedule 1)

(schedule 1)
(schedule 3)
(schedUle 4)

(note l(c»)

(schedule 8)

(schedule 5)

(schedule 6)
(schedule 6)
(schedule 6)

(schedule 6)
(schedule 6)
(schedule 6)

(note 12)

(schedule 6)

(schedule 9)

(schedUle 7)
(schedule 8)

(note 9)

(stlltement IV)

697 835 242

16 056 098
94 397 119

5 393 975

813 682 434

222 544

813 904 978

6 914 398
2 256

17 383 197

24 299 851

838 204 8:19

466 595 380
4 052 558
3 005 559

11 462 587
68 660 551

6 291 238

560 067 873

4 161 898

73 146 356

637 376 127

1 127 100

(693 781)

637 809 446

108 954 556
4 213 447

65 250

113 233 253

751 042 699

87 162 130

The accompanying notes are an integral part of the financial statements.
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UNDPI UNITED NATIONS DEVELOPMENT PROORAMME ACCOUNT

Statement of assets and liabilities
as at 31 December 1983

(United States dollars)

ASSETS

Cash

Statement II

2 552 678
183 782

36 122 429
15 476 999

54 335 888
631 823

188 648 658

243 616 369

Convertible currencies
Usable non--convertible currencies
Accumulated non-convertible currencies
Cash at field offices

Government letter of credit
Investments

Advances ana accounts receivable

(note 3)
(schedule la)

1 901 985
185 094

34 894 773
17 122 357

54 104 209
143 755

250 689 809

304 937 773

79
2

82

9 996 609

441 965
41 223 141

5 662 660

57 324 375

200 000 000
6 622 980

18 377 020

225 000 000

90 516 461

616 457 205

56 220 935
173 506 144

363 508
3 987 743
2 031 437

469 671

236 579 538

90 516 461

19 951 180
42 623 586

4 722 820
2 723 896

70 021 482

200 000 000
25 000 000
(5 660 276)

219 339 724

616 457 205

Operating funds providea by UNDP to executing agencies
Due from United Nations
Due from trust funds administered by UNDP
Other accaunts receivable and deferred charges
Accrued interest

Investments of the Operational Reserve
LOans af the Reserve for Construction LOans to Governments
Investments of the Reserve for Construction Loans

to Governments

Contributions due from Governments and other contributors
for current and prior years

LIABILITIES AND RESERVES

Liabili ties

Accounts payable
UnliqUidated obligations of executing agencies
Due to united Nations
Due to the United Nations Fund for Population Activities
Due to trust funas administered by UNDP
Junior Profession~l Officers' Programme

Contributions due from Governments and other contributors

Unexpended resources

For the Special Measures Fund for the Least Developed
Countries

FOr Government cost-sharing contributions
For Government cash counterpart contribut ~ns

For extrabudgetary activities

Reserves

Operational Reserve
Reserve for Construction LOans to Governments
Revenue reserve

(note 4)

(note 5)

(schedule 11)
(sc:hedule 12)

(schedule 12)

(note 6)

(note 8)
(note 4)

(note 5)
(schedule 13)

(statement IV)
(statement IV)
(statement IV)
(statement IV)

(statement IV)

40 084 984
272 879
672 032

31 495 383
6 139 376

78 664 654

200 000 000
7 168 495

17 831 505

225 000 000

72 192 857

680 795 284

70 015 846
139 209 983

52 075
21 416 242

1 384 945

232 079 091

72 192 857

24 469 988
60 038 101

3 706 674
5 424 847

93 639 610

200 000 000
25 000 000
57 883 726

282 883 726

680 795 284

85

(3

24

I
.1

The accompanying notes are an integral part ot the financial statements.
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1983

4 905 447

9 153 096

61 321 404

61 321 404

(650 693)
1 312

(1 227 656)
1 645 358

(488 068)
62 041 151

Statement III

838 204 829

751 042 699
30 088 375

243 616 369

847 357 925

304 937 773

786 036 521

~._.--~ - -~ .._,- -_._..-_.... -.
-~---'-~~-~--'~"--~-'~' ~

(statement I)

(statement I)

(statement r r)
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(United States dollars)

Statement of changes in financial position for the
year ended 31 December 1983 51

UNDP: UNITED NATIONS DEVELOPMENT PROORAMME ACCOUNT

In convertible currencies
In usable non-convertible currencies
In accumulated non-convertible currencies
In cash at field offices
In government letter of credit
In investments

Total income for the year
Decrease in operating funds provided to agencies
Decrease in accounts receivable
Increase in liabilities

Total expenditure for the year
Increase in operating funds provided to agencies
Increase in accounts receivable
Decrease in liabilities

APPLICATION OF FUNDS

SOURCE OF FUNDS

Total funds provided

Total funds used

INCREASE (DECREASE) IN CASH AND INVESTMENTS

Increase (decrease) in cash and investments:

Cash and investments at beginning of year

Cash and investments at end of year

o 059

3 353
8 110

1 295

3 325

o 6~S)

2 758

3 384

o 626)

6 995

4 541)
4 754)
2 783)
2 755
1 823
3 126)

he accompanying notes are an integral part of the financial statements.

6 369

51 Exclusive of the investments of the Operational Reserve and of the Reserve for Construction
to Governments.
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45 612 932 38 413 319

Statement V

UNDP; UNITED NATIONS DEVELOPMENT PROORllMME ACCOUNT

(55 157)
(24 053)

5 241 129

146 f;82

4 796 367 !I

50 181 053

37 833 501 ~

37 833 501

42 629 868

~

(H 688 524)

(scheclule 7)

(note 10)

For projects executed by UNDP:
Executed by the Office for Projects Execution
Other amounts ch3rgea to IPFs

For proJects executea by the
United Nations Volunteers programme

For support costs:
Administratlve costs of the Office for

proJects Execution and IAPSU
Support costs paid by the Office tor proJects

Execution to associated agencies (net)

Add; Cash drawings, interottlce vouchers
and other charges (net)

Miscel1a~eous income and exchange
adjustr~nts (net)

Miscellaneous items refunded to UNDP (net)

Balance at beginning ot year

(United States dollars)

Less; Experiditure during 1983

13 030
11 610

5 556 398

4 611 177

203 902

UNITED NATIONS DEVELOPMENT PROORAMME AS AN EXECUTING
IlGENCY FOR ITS PROJECTS

Status Of. funds as at 31 December 1983

":~~-~._~
~ . "'-

61 426 093

52 480 377

46 626 527
297 452

46 923 979

!ill

(15 843 801)

.. 821 079 5 393 8H. s/

51 301 456 48 023 679

(11 688 524) Balance at end of year (9 610 360)

Representecl by;

(11 680 694)
(1 830)

(11 688 524)

Unliquidated obligations
Office for proJects Execution
United Nations Volunteers programme

(note 4)

(9 588 810)
(21 550)

(9 610 360)

c;
,

!I As shown in schedule 6 to the nearest thousand dOllars.

The accompanying notes are an integral part of the financial statements.
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UNDP; TRUST FUNDS ADMINISTERED BY UNDP

Statement VI

TRUST FUND FOR ASSISTANCE TO COLONIAL COUNTRIES AND PEOPLES

Status of funds as at 31 December 1983

(United States dollars)

!ill

24)

132 905

53

57) 132 905

!?l)
29 311

119
3 804

33 115

i01

Income and eXpenditure for the year

Voluntary contributions from Governments
Interest income
Miscellaneous income (expenditure)

Less; Expenditure
ProJect costs
Reimbursement of programme support costs

to executing agencies

Adjustment to prior years' programme
expenditure

(schedule 14)' 3 846
141 759

(2 339)

143 266

24 976

3 247

28 223

237 540

i01 !I

168

L29

H1. !I

i79

HiO)

B10)
550)

360)

99 790

1 348 418
15 828

20 993

1 385 239

100 000

1 485 239

23 650
64 362

88 012

100 000

1 197 437
99 790

1 297 227

1 485 239

Excess of expenditure over income
(1982; Excess of income over axpenditure)

Investments
Operating f~nds provided to executing agencies
Due from UNDP
Accrued interest

Contributions pledged ~y Governments for current
and prior years

Liabilities and reserve

Operating funds payahle to executing agencies
Unliquidated obligations of executing agencies
Due to UNDP

Contributions pledged by Governments

Reserve
Balance 1 January
Excess of expenditure over income

(1982; Excess of income over expenditure)

Balance 31 December·

(schedule 17)

(note 5)

(note 7)

(122 497)

924 611

487 121
16 558

1 428 290

100 000

1 528 290

237 "40
16 0:./0

253 560

100 000

1 297 227
(122 497)

1 174 730

1 528 290

I
I

d

,I
~1

)
I
j

I

J.

• Represented by;
YB llli.

Unspent allocations 490 548 572 154
Unencumbered funds 806 679 602 576

1 297 227 1 174 730

The accompanying notes are an integral part of the financial statements.
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27 333 624

6 344 152

50 000
806

1 731 248

1 782 054

25 320 90S
2 012 719

24 215 203
150 000

24 365 203
(562)

24 364 641
10 570 480
(I 257 345)

33 677 776

104 510 685

121 132 234

90 185 712

68 566 533
6 344 152

~~

75 910 685

2 346 522

74 910 685

(.ct'"'CIule 14)
(.chaclule 15)

(nota 15(.»
(.chedule 18)

(.chedule 17) 28 600 000

(note 7) 2 346 522

121 132 234

929 144
12 031 041

(.tate..nt XVIII) 1 314 842

(.chedule 17) 74 704 818
1 035 169

(note 5) 9 818 849
390 185

2 454 637

(note 15(bll 28 600 000

.ill!
149 912 756
174 002 071)
75 910 685

.!!!!
147 948 658
(79 382 125)
68 566 533

La••• Bxpenditure
Pro)act coata
Adaini.tr.tive .1\4 progr.....upport coata

Accounta pay.ble
Uftll.quidatad obll.gatl.on. of co-oper.ting .gencie.
Due to SUb-tru.t fund.

Intare.t i_
Ml.8callanaou. i_ (expenditure)

Bxce•• of i_ over expemliture

Le••• ,Tr.n.fer to Oper.t'onal aa.erve
1ldcI. '1'r.ftafer fra. Ope~.tl.onal lIe.ene

Bxcbaftge ~)u.~nt. on collection of contribution.

lIe..ne
Balance 1 J.nuary
Bxce•• of i_ over expenditure

Balance 31 Deco.cer·

COntributi r/" . pledged by GOYerllNnta .nd other
contrl·"tor. for cuuent end prior year.

Voluntary contributiOfta fra.Gover~nta

coat-.baring contributiofta'

InYe.~nta

Oper.ting fund. provided to co-oper.ting .gencie.
Due frOll 1lII1ll'
Accounta receiv.ble .nd deferred charge.
Acc~ued intare.t

ea.h
COnvertible currencie.
uaable non-convertible currencie.
Accwaulated non-convertible currencie.

COntdlMotl.OIl. pledged by Gover~nta .nd
other contributor.

Oper.tiona1 lIe..rYe

Li.b11itie••nd re.erve.

1_ .nd upenditure for the year

Uftapent a11ocatl.Ofta
A11ocatiofta in exce•• of re_rce. (note 15 (c) )

.. Ilepre..ntacl by.

2 066 .B98

1 218 780

29 'DD ODD

l' 757 460

52 027
857

2 DU 014

71 163 !103
1 249 96i

552 613
23 924

3 266 689

21 703 924
.1 149 010

29 852 934

28 658 085
53 757

27 940 550
717 535

11 990 263

28 711 842
14 651 521
11 527 173)

41 843 197

85 323 993

(Unitacl stat.. do1lau)

'IIIe .CCClIII'Cnying note. are .n integr.l part of the financi.l .tate.nt••

UJlDP. TRUST rUIIDS ADlUIIIS'l'BRBD BY UJlDP

UJllftD IIATIOIIS CAPITAL DBYBLlll'IlBIIT FllHD

Statu. of fund••••t 31 Dace.cer 1983

'8 566 533

74 866 533
, 300 ODD

5 722 982
10634 478

400 ODD

29 600 ODD

98 1" 533

62 876 270
11 990 263

1 218 780

116 142 773

116 142 773

'. ,···,······'··0" .. "···,',--,'--_. ~~_.~. -~-

i'

~,
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UNDP. TRUST FUNDS ADMINISTBRED Br UNDP

UNITED NATIONS RBVOLVIIli FUND FOR NATURAL RESOUllCBS EXPLORATION

Statu. of fund. a. at 31 Dece~r 1983

(United State. aollar.) .

Inc~ ana expenditure for the year

Stat.e.nt VIII

4 538 998

2 876 253
(35 750)

7 379 501

6 408 190

16 898
1 169 410

7 594 498

(214 997)

913
19 469 424

148 163
437 925

20 056 U5

125 365

20 181 790

150 000
1 096 80

163.028
164 464

1 574 341

125 365

18 697 081
(214 997l

18 tB2 084

20 181 790

Voluntary contributions from Governments
Co-financing contributions
Intereet !ncome
Miscellaneous inC08e (expenditure)

Less. Expenditure
ProJect costs
Reimbursement of progr.... support costs

to executing .gencies
Administr.tive and progra~ support coats

Excess of expenditure over income

cash
Convertible currencies

Investments
Accounts receivable .r,'d oeterrea charges
Accrued interest
Due frOll UNDP

Contributions pledged by GovernMnts fOl current
and prior year.

Liabilitie. ana re.erve

Operating funds payable to executing .gencies
Account. payable
Unliquld.ted obligations of executing .gencies
Due to UNDP

Contributions pledged by Govern.-nts

Reserve
Balance 1 Janu.ry
Bxcess of expenaiture over ineo..

Balance 31 December-

(SChedule 14)
(schedule 15)

(schedule 19)

(schedule 17)

(note 5)

(note 7)

2 120 108
150 000

1 721 101
(20 294)

3 970 915

4 597 578

6 222
1 137 259

5 741 059

(l 770 144)

913
17 269 774

222 733
210 269
165 53ti

17 869 225

113 199

17 982 U4

897 799
259 tB6

1 157 285

113 199

18 482 084
(l 770 144)

16 711 940

17 982 U4

- Represented by.

Unspent allocations
Unencumbered funds

10 978 549
7 503 535

18 tB2 084

ill!

10 064 749
6 647 191

16 711 940

_.:

The aCCOllPllnying notes are .n integral part of the financial statements.



Statement IX

UNDP, TRUST FUNDS ADMINISTERED BY UNDP

UNITED NATIONS TRUST FUND FOR SUDANo-SAHELIAN ACTIVITIES

Status of funds as at 31 December 1983

(Unitea states dollars)

Income and eXpenaiture for the year

1 130 510
6 201 097
2 166 866

(10 945)

9 487 528

8 994 130

522 319
1 500 853

Voluntary contributions from Governments
cost-sharing contributions
Interest income
Miscellaneous lncome (expenaiture)

Lessl Expenditure
ProJect costs
Reimbursement of programme support costs

to executing agencies
Administrative and programme support costs

(schedule 14)
(schedule 15)

(note 16 (a»
(schedule 20)

535 739
5 470 960
1 373 805

(3 700)

7 376 804

10 322 385

784 932
1 24S 235

2

11 017 302 12 356 552
3

(1 529 774) Excess of expenditure over income (4 979 748) 1

1

* Represented by,

Unspent allocations
Unencumbered funds

9 592
10 125 912

818 070 3971 089
237 213
106 602

73 900

12 342 378

673 888

13 016 266

712 740
1 715 956

2 428 696

673 888

14 893 430
(4 979 748)

9 913 682 2
1

13 016 266

(note 5)
(note 16 (b) )

(note 7)

(schedule 17)

.ill.!

3 034 360
6 879 322
9 913 682

llll

5 835 993
9 057 437

14 893 430

Balance 31 December o

Reserve
Balance 1 January
Excess of expenditure over income

Accounts payable
Unliquidatea obligations of executing agencies

cash
Accumulated non-convertible currencies

Investments
Operating funds provided to executing agencies
Due from UNDP
Due from UNEP for UNDP/UNEP JOlnt-venture
Accounts receivable and deferred charges
Accruea interest

Contributions pledged by Governments for
current and prior years

Contributions pledged by Governments

Liabl1ities and reserve

223 832

2 969 619

886 434
2 083 185

14 893 430

16 423 204
11 529 774)

18 086 881

11 695
15 506 090

960 705
586 837
508 990
67 674

221 058

17 863 049

,
223 832

18 086 881

The accompanying notes are an integral part of the financial statements.
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UNDP I TRUST FUNDS ADMINISTERED B:i UNDP

UNI'l'ED NATIONS VOLUNTEERS PROORAMME

Status of funds as at 31 December 1983

(United States dollars)

Income and expenditure for the year

Statement X

226 928
(note 5) 3011

229 939

32 467

3 335 302
49 093

3 384 395

3 646. 801

2 209 531
504 000
444 905

(5 468)

3 152 968

1 820 693

1 332 275

3 421 630
28 961
40 705

3 491 296

181 712

3 673 008

144 963
11 031

155 994

181 712

2 003 027
1 332 275

3 335 302

3 673 008

Voluntary contributions from Governments
Donations
Interest income
Miscellaneous income (expenditure)

Lessl ProJect expenditure

Excess of income over expenditure

Assets

Investments
Accounts receivable and deferred charges
Accrued interest

Contributions pledged by Governments tor
current and prior years

Liabilities and reserve

Accounts payable
Due to UNDP

Contributions pledged by Governments

Reserve
Balance 1 January
Excess of income over expenditure

Balance 31 December

(schedule 14)

(scheaule 17)

(note 7)

1 214 089

292 533
250 179

1 756 801

1 707 708

49 093

3 446 715
123573

44 046

3 614 334

32 467

3 646 801

The accompanying notes are an integral part of the tinancial statements.
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UNITED NATIONS FlNANCIIll SYSTBM FOR SCIB!lCB AND TEClUlOLalY FOR DBVELOPHEN'l'

1 543 461

2 571 997

5 292 441

2 312 241

1 543 461
1 884 528

40 701

530 582
1 749 256

2 571 997

494 465
1 048 996

7 572 279

426 726

3 468 690

61 996
1 823 519

(4 103 589)

63
13 371 481

2 609 797
U5 427

58 520
206 471

16 661 759

19 233 756

18 425 924
(4 103 589)

14 322 335
9 889

14 312 446

37 072

19 233 756

Statement XI

(schedule 14)
(schedule 15)

(schedule 17)

(schedule 21)

(note 5)

(note 7)

(state..nt XVIII)

(note 17)

(note 17)

!ill.

15 635 826
(l 323 380)
14 312 446

!ill.
19 275 276

(849 352)
18 425 924

Reserve
Balance 1 January
Excess of expenditure over income

(1982. Excess of inccae over expenditure)

Balance 31 Decellber*

Less. Expenditure
ProJect costa
Reimbursement of progra... support costs

to executing agencies
Adainistrative and progra... support coats

Less. Transfer to Programme Reserve

Interest ino'OIIIe
Miscellaneous income (expenditure)

cash
Convertible currencies

Investllents
Operating fundS provided to executing agencies
Accounts receivable and deferred charges
Due fro. UNOi'
Accrued interest

Voluntary contribution. fro. GovernMnta
cost-sharing contributions

Exchange adjustDents on collection of contributions

contributions pledged by GovernMnts for current
and prior years

Operating funds payable to eXecuting agencies
Accounta payable
unliquidated obligations of executing agencies
Due to UNDP
Due to Sub-trust funds

progr.... Reserve

contributions pledged by Governments

Income and eXpenditure for the year

Excess of expenditure over inCQIB
(1982. Bxcess of income over expenditure)

Liabilities and reserves

Unspent allocations
Allocations in excess of resources

* Represented by.

356 008

The acca.panying notes are an integral part of the financial state..nts.

8 736 300
10 408

(United States dollars)

3 307 856

527 740

8 034 416
701 884

117 868

UNOi'. TRUST FUNDS ADMINISTERED BY UNOi'

Status of funds as at 31 Dece-oer 1983

754 197
1 854 940

474 171

8 574 223

8 746 708
2 H8 000

(27 177)

-48-

5 528 912

3 307 856

1 790 725
449 818

3 238 629
6641

43 099

23 188 956

11 657 531

27 380 560

24 072 704

27 380 560

18 112 441
474 171

18 586 612
(160 688)

18 425 924

(I
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UNDP: TRUST FUNDS ADMINISTERED BY UNDP

UNITED NATIONS SPECIAL FUND FOR LAND-LOCKED DEVELOPING COUNTRIES

Status of funds as at 31 December 1983

(united States dollars)

Statement XII

1982

48 682
121 852

39 946

210 480

46 058

2 975

49 033

161 447

795 490
255 264

1 822

1 052 576

124 839

1 177 415

1 033
65 098

66 131

124 839

824 998
161 447

986 445

1 177 415

Income and expenditure for the year

voluntary contributions from Governments
Interest income
Miscelraneous income

Less: Expenditure
ProJect costs
Reimbursement of programme support costs

to execut~ng agencies

AdJustment to prior ye~rs' programme expenaiture

Excess of expenditure over income
(1982: Excess of income over expenditure)

Investments
Operating tunds provided to executing agencies
Due from UNDP
Accounts receivable and deferred charges
Accrued interest

Contributions pledged by Governments for current
and prior years

Liabilities and reserve

unliquidated obligations of execut~ng agencies
Due to UNDP

Contributions pledged by Governments

Reserve
Balance 1 January
Excess of expenditure over income

(1982: Excess of income over expenditure)

Balance 31 December"

(schedule 14)

(schedule 17)

(note 5)

(note 7)

51 627
72 908
17 561

142 096

108 576

14 115

122 691

70 000

(50 595)

778 591
16 338
62 674

140 205
3 385

1 001 193

136 946

1 138 139

65 343

65 343

136 946

986 445
(50 395)

935 850

1 138 139

* Represented by:

.!2ll .!m

Unspent allocations 414 935 343 641
Unencumbered funds 571 509 592 209

986 445 935 850

The accompanying notes are an integral part of the financial statements.
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Statement XIII

UNDPI TRUST FUNDS ADMINISTERED BY UNDP

UNDP TRUST FUND FOR THE NATIONHOOD PROORAMME OF THE FUND FOR NAMIBIA

(united States dollars)

922 257

505 942
416 315

3 625 608
19 108
38 198

3 682 914

1 304 008
426 195

11

1 730 214

2 128 637

123 192

2 251 829

1 085 078

(1 606 693)

4 367 350
(1 606 693)

(schedule 14)

(schedule 17)
(note 5)

(note 18)
Transfer of interest income to the

united Nations

Excess of expenditure over income

Contributions from the United Nations Fund
for Namibia (Nationhood Programme)

Interest income
Miscellaneous income

Investments
Due from UNDP
Accrued interest

Operating tunds payable to executing agencies
Unliquidated obligations of executing agencies

Reserve
Balance 1 January
Excess of expenditure over incoiU8

Lessl Expenditure
project costs
Reimbursement of programme support costs

to executing agencies

Income and eXpenditure for the year

Assets

Liabilities and reserve

119 650

683 243
385 095

Status of funds as at 31 December 1983

(771)

1 566 191

1 685 841

1 685 070

1 143 243
469 975

71 852

5 268 517
93 552
73 619

1 068 338

5 435 688

4 368 121
(771)

f
I

f

.~

:;1
~

~

[I·'
~...

f

,~,

l3

95)

!!

39

91
38
74
05

~

,76

i27
108
!§!

The accompanying notes are an integral part of the financial statements.

• Represented by
1982 !ill

Unspent allocations 3 282 272 2 388 740
Unencumbered funas 1 085 078 371 917

4 367 350 2 760 657

15
15)

19

=

4 367 350

5 435 688

Balance 31 December· 2 760 657

3 682 914

-50-
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mt XIII

UNDP
Trust Fund

1982

AddiUonal
ContribuUons

1982

UNDP, TRUST FUNDS ADMINISTERED Ble UNDP

UNDP TRUST FUND FOR PROJECTS FINANCED Ble THE VOLUNTARlC FUND FOR
THE UNITED NATIONS DECADE FOR WOMEN

AND
ADDITIONAL CONTRIBUTIONS TO UNDP

III SUPPORT OF SUCH PROJECTS

Status of funds as at 31 December 1983

(United States dollars)

UNDP
Trust Fund

1983

Statelllent XIV

AddiUonal
ContribuUons

1983

304 008 Income and expenditure for the year
426 195

11 505 000 voluntary contributions trom Governments
Allocation from the voluntary Fund for the

2 811 602 United Nations Decade for Women (schedule 14) 2 289 807
730 214 512 039 Interest income 441 810

(31 595) Miscellaneous income (expenditure) (1 178)

3 292 046 ~ 2 730 439
J128 637

Less, Expenditure J

123 192 1 469 102 ProJect costs 1 846 679 109 710
Reimbursement of programme suppcrt ,'.1

96 734 --- costs to executing agencies 229 062 11 408 :!
251 829 I

1 565 836 --- 2 075 741 ill....ill. il
1

Transfer of interest income to the ;1
"

085 078 United NaUons (note 19) 630 217 --- 1
\:1
,I

Excess of income over expenditure ij

606 693) 1 726 210 505 000 (expenditure over income) 24 481 (121 118) 'I
--- --- j

I
~ j

450 000 Government letter of credit (note 3) 100 000 i
~I625 608 4 906 182 Investments (schedule 17) 4 891 157 ,

19 108 1 425 129 Operating fundS provided to executing agencies 2 291 374 .1
14 606 55 000 Due from UNDP (note 5)

,
405 000 i38 198

45 456 --- Accrued interest 40 097

I
682 914 6 391 373 505 000 7 222 628 505 000 d--- ---

_I
Liabilities and reserve '"'.)

Operating funds payable to executing agencies
'.j

121 118 'I22 037 Accounts payable 129 031 ~l

505 942 109 065 UnliqUidated obligations of executing agencies 255 772 1
,j

416 315 Due to UNDP (note 5) 553 073 'J--- j
131 102 937 876 .!ll...ill.

I--- 'I
~22 257

iReserve
4 534 061 Balance 1 January 6 260 271 505 000 cl

367 350 Excess of income over expenditure
606 693) 1 726 210 ~ (expenditure over income) 24 481 (121 118)

760 657 6 260 271 ~ Balance 31 December- 6 284 752 ill....lli.
6 391 373 505 000 7 222 628 505 000

682 914 --- ---

- Represented by'
UNDP AddiUonal UNDP AddiUonal

Trust Fund ContribuUons Trust Fund ContribuUons
1982 1982 1983 1983

Unspent allocations 5 371 Sli9 505 000 5 375 023 144 627
unencu~ered funds 888 702 909 729 ~

6 260 271 505 000 6 284 752 383 882

The accompanying notes are an integral part of the financial statements.
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elDent XIV

I '
I'

I~
I
i'
):

UNDP. TRUST PUHDS AI»IINIS'l'BRBD BY UNIlP

UNDP BNBIGY IICCOUIi'1'

State_nt XV

Statu. ot fund••••t 31 Dece~r It!}

(unit.d Stat•• dollu.t

I~ .nd .xp'noitur. for th. Y••r

ltional
:lbutions
1983

)

2 797 943
513 809
370 341

5 914

Voluntary contribution. frOll Gov.rn.ent.
Co.t-.baring contribution.
Int.r••t incolle
Mi.c.llaneou. inca.e

("beaul. 14t
(schedul. 1St

841 335
4 008 251

315 652
32

3 688 007 5 165 270

644 356

.44 3:»6

260 856

68 380
192 476

3j 934
·39 554

3 094 360

3 173 848

1 991 422

5 532 417
226 811

15 915
264 099

5 778 386

3 786 964
1 "1 422

• 039 242

6 683 598

(not. 7t

(not. 5)

(.cnedul. Ut

Re.erve
Balanc. 1 J.nuary
BXc••• ot incoae over e.penditure

BXce•• ot i~ ov.r expenditure

Account. pay.bl.
Unliquidated Oblig.tton. ot ••ecuting .g.nci••
Du. to UNDP

Inv••tMnt.
Oper.ting funds provided to ex.~uting .g.nc1.s
Accrued int.re.t
Du. frOll UNDP

Le••• BXpend1ture
ProJect coats
Rei-aur....nt ot progr.... .upport coata to

•••cuting .genci••
~ini.tr.tiv. coat.

Contr1butiona pledged by Govern.enta

contribution. pledged by Gov.rn.ent. for
~u~r.nt .nd pr10t ye.rs

Li.bi11t1.s .nd r•••rv.

675 676

ISO 966

675 676

60 000
73 913
17 053

63 185

3 67t1l '08
194 374

73 348

1 790 820

1 897 187

1 834 002

3 937 930

4 613 606

1 996 144
1 no 820

3 786 964

- J--
:1
I

19 710
,'1

:UQ! ~;1

i
!.L!!! ~I

'I

-- ::1
:)

~·,l

I
:1 118) j-- j
0 000

5 000
---

5 000--
1 118

---
L!!!

5 000

U!!)

~

5 000--
4 613 606 6 683 598

* Repre.ented by.

un.pent .llocatic~.

Un.ncullbered fundS

!!!!
916 266

2 87Cl 698
3 786 964

!!!!

1 529 508
4 248 878
5 778 386

Tbe .CCCMI5IIlnying note. ue .n int.gral part of the financi.l .tate.nte.
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State_nt XVII

UIlDP. TIW&T PIlMDS AIlIIIMlllTBIlIIIl BY UtU,P

OftlBR 'l'IWST ft.lNDS Al:lUNIBmUD BY UNDP

statu. of funda al at 31 Dec.-ber 1913

(tmlted Sut.1 dollarl)

Un1ted Natlon.e
fUnd of the ~lted NaUonl 'l'Tult rune! for united .... Uoa. 'l'Tu.t I'U.nd

unlted Natlona 'l'TuatlUnd Prw1110n of UIlROB ItOrun 't09ra_ UIIDP
(or tbe COt Opuat1onal Operational 1III.1dual Racon.tructlon tor the De".l~nt

Dlv.10f8eQt of Progr.~ (OPEX) Peraonnel ru.... - Ag.ncy - Republic Study
....t Irlan 1n IAaotho 1n a..Uand Baft9la4••h ua1dual .....u ~ prona..

I~ and ••ndltur. lot' t....~!!.

voluntary contr lbutlona fre. GOW.rftMnts tac:hedule 14) lit 6~4 104 ~SO

Intere.t lDCOM 11S SlS 238 114 U. t lOO
MlacellalMlOUa lncoae -- ---L..lli --- ---- -- -- ---

-- ~ -.ll! 114 U' -- -- ~

L,a.. Dpeaditur.
project coeta ~. 62S 425 372 U~ ~S8 1 111 731 7 ~~6 41 US
_l"'rl_nt of progr..-. IUpport

cc..U to .xecutlftt _genel•• -- 55 ~.. ...li...lli -U-lli. -- -- ---
~ 4tO $11 138 15~ 1 ~~. 001 .2...lli -- ~

Bx:ce.. ot lnee:- over eapmdlture
(Bxce.. of expenditure over lac:c.aJ 120 US) (17~ 6051 1137 .It) 11 114 5U) 17 ~~61 67 105

--- --
!!!!!!

Invel~nU I.cb.....l. 17) 1 OSS 4~8 SOU 77 '04
Operatlng fua4a provlded to .sec:utl"9 ~genele. 8 U4
Due frea u:sDP (not. s) 03 964 ~4 ~5t 7.17 es ~87

Al:Crued inter••t ~~ 437 12 723
Accouats receivable and deferred c:barge3 -- --- ---- -- -- ~

U 'U !...m...ill -U!! --!2..!ll -- !!..1!! ill..l!1
Contdbutl~ pledg.a by Gower_nU and otb.r

c:ontrlbutw. fOE current aDd prlor year. 1110" 71 -- ~ 100 000 ---- -- -- ~

U .U 1 143 551 105046 '0 627 16741 140 287

= --
LlabUltl.. aad ""1'''

Operating (uncia payable to encutlfWJ ageDC1•• 170 97~ 154 687
unliquidated Obll9Ationa of executlng agenei•• 12 335
laIe to UIIDP 1110" SI -- ---- ~ --- ---!!! -- ---

-- --!!!...!2! ill2!l --- --!!!. -- ---
contclbutlona pledgecll by GOverftMnU and

other conc.r lbutoes -- ~ 100 000 --- -- -- ~

a.••rve
BAlance 1 .lanuary 73 5e9 1 131 417 11~ 3371 1 ~05 18' 6 3~7 16741 68 182
bee" of l~ O'Ver ••pencUture

(&ace.. of ••peDdlture over lrw:o.) I~I 1172 60S) (137 '14) 1~1 .1Lill) -- ...!1....ill
Balance 31 Dec:e...,. !U!! ~ lill.lll) --!2..!ll -1lli1 !U!! m....m

43 964 1 143 551 105 046 90 6~7 16 741 140287

--= = ---- -- =

..pce..nted by.

unapent al1or:ationa 579 t6~ 65843 56 16 670 73 OS5
UlleDCUalbered fUnd8 U 'U 379 3S0 '0 6~7 71 6~ ~3~

AllocatlftCd ln eace.. of reaaurce. -- --- 1~16 0941 -- -Iml -- ---
43 'U 958 8l~ 1150 ~51) 90 6~7 1899) 16741 135 287

= =
'Ita••CCOIlI*nylng note. are an lntegral PIIrt of the !lftllnc:lal atat.-nta.
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Schedule 2

~DPI UNITED NATIONS DEVELOPMEN'l' PROGMMME ACCOUNT

Governeent6' asse6sec programme costs as at 31 December 1983

(united states dollars)

Govecnaent

Spain

Balance
31 December 198~

71 52~

71 528

-62-

COllected
in 1983

Balance
31 December 1983

71 528

71 528

(note 6)
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1982

Schedule 5

UNDP: UNITED NATIONS DEVELOPMENT PROGRMME ACOOUNT

Miscellaneous income ana expenditure for the
year ended 31 December 1983

(United States dollars)

44 537 646

52 005

1 043 132

(812 648)

1 403 202

47 035 985

Income from investments

Interest on construction loans

Miscellaneous income from
accounts ot executing agencies (net)

Interest on cost-sharing contributions
transferred to extrabudgetary resources

Net sunary income (expenditure)
Miscellaneous saVings in liquidating

obligations of prior biennium
Bank charges
Other

660 90@
, (21 733)

1 131 770

35 135 691

60 940

58 994

1 770 28~

36 213 914

"

(40 614 981)

6 421 004

Ne t losse s on exchang e and
revaluation of currencies

'lbtal

-69-

(statement I)

(18 830 717)

17 383 197
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UNDP: UNITED NATIONS DEVELOPMENT PROORAMME ACCOUNT

Biennial bUdget appropriations and expenditure for the biennium 1982-1983
ended 31 December 1983

(United States dollars)

UNDP core activities
Transitionary measures
Office f~r proJects Execution and

Inter-l., ClCy Procurement Services
Unit

United Nations Volunteers programme
UNSQ-UNDP/UNEP Joint venture

(institutional support)

Gross appropriations and expenditure

Appropriations

266 042 300
1 500 000

14 126 000
5 720 700

1 793 400

289 182 400

Disbursements

241 865 151
1 116 138

13 524 867
5 534 540

1 794 576

263 835 272

Expenditure
Unliqu idated

obligations as at Total Unencumbered
31 December 1983 expenditure balance

10 440 667 252 305 818 13 736 482
380 990 1 497 128 2 872

289 398 13 814 265 311 735
45 900 5 580 440 140 260

63 132 1 857 708 (64 308)

11 220 087 275 055 353 14 127 041

Deduct:

y' Representing reimbursement of $1,551,286 for IAPSU from programme support costs provisions and reimbursement of
programme support costs to OPE, in respect of the following activities:

Host Government cash contributions 19 456 000 20 403 002 20 403 002 (947 002)
Staff assessment income 27 571 300 27 382 989 27 382 989 188 311
Refund from United Nations Joint

Staff Pension Fund 200 000 200 000
Reimbursement for OPE and

IAPSU agency support costs 12 691 700 12 283 899 12 283 899 s/ 407 801
Reimbursement due from UNEP for cost

of joint venture (insti tutiona1
support) 815 400 812 746 812 746 ~ 654

Proceeds of sale of equipment 600 000 456 444 456 444 143 556
Other income 100 000 668 258 668 258 (568 258)

Total income 61 434 400 62 007 338 62 007 338 (572 938)

Net appropriations and expenditure 227 748 000 201 827 934 11 220 087 213 048 021 !y 14 699 979

* Consisting of: $4 617 177 - charged against 1982 (statement V)
$5 247 129 - charged against 1983 (statement V)

.1
I
i
j

I
"~;;

I
~-. )
"

":,1

Total

9 864 306*
1 069 396
1 092 862

257 335

12 283 8991 551 286

1 551 286

charged against 1982 resources (statement I).
charged against 1983 resources (statement I).

$104,093,465
$108,954,556

~

UNDP-funded activities 8 313 020
UNCDF-funded activities 1 069 396
UNSQ-funded activities 1 092 862
Other activities 257 335

10 732 613

Consisting of:

>
~..
c
I-..,
!.
c
0.....
.8.......
c
8........ ..

H.~.......
8~3

• §•- -.. ..
~ ... ,
1Il.<n

a3 -z........ c ...
51!......·-.-l-.. ..• •
! S !

- •
fii~

S is...
>u .... ~rCl CD c
I CD I_CD......,,;,
• ... •
co c... -...
~~ i... ".... ...u
~.s2

~~~

-71-



~
~

"
·

I,:
~£

$
J

;J
In

"U
Il

I!
!;

!l
I!

RU
Ji

Ii
@U

!l
!I

!~
':

_.
A~
1~
~~
,~
.~
!k
!t
',
?1
!:
"t
~~
'~
'P

_i%f
l~!V

"Jm}
r&ei

l!Ii
1i!P

JIIj
I'!E

'ilU
!)iQ

lli'
IS&:

'_d;
gii(

,;;;
;4;:

q;
:;;

;;¥
.,"

"-
'L

!)J
!il

lii
J.$

J$
)Ji

ilA
JII

II@
JM

4$
!!

)$
M

P
!;

;
§C

4If
Ji#

!L'
!fJ

i\
iiL

a;
;t.

,p
M

ta
u

;.
.~

;
.
W
i
l
.
~
_
'
"
'
;
'
'
'
'
'
'
'
'
'
'
.
_
'
'
'
'
'
'
'
'
_
'
'
'
'
'
~
~
~
_
~
'

__'''f'
''
_'
i;
~

i
\:

I
!'

S
u

p
p

o
rt

se
rv

ic
e
s

p
ro

v
id

ea
by

UN
DP

co
re

a
c
tl

v
it

le
s

to
UN

DP
n

o
n

-c
o

re
a
c
ti

v
it

ie
s

an
d

tr
u

s
t

tu
n

as
a
a
.i

n
is

te
re

d
by

UN
DP

S
ch

ed
u

le
8

U
N

D
Pl

U
N

IT
ED

N
A

TI
O

N
S

DE
VE

LO
PM

EN
T

PR
O

G
IW

IIl
E

AC
CO

UN
T

(it! I

E
x

tr
ab

u
d

q
et

ar
y

in
c
a
.e

an
a

ex
p

en
d

it
u

re
:1

to
r

th
e

y
ea

r
en

d
.a

31
D

sc
e.

o
er

19
83

y-

(u
n

it
ea

S
ta

te
s

d
o

ll
a
rs

)
I

E
X

pe
nd

it
ur

e

II
ll

la
nc

e
In

C
O

M
U

n
l1

q
u

ia
at

ed
T

o
ta

l
II

ll
la

nc
e

a
s

a
t

r
e
c
e
iv

e
d

a
a
a
~

D
is

b
u

rs
..

..
n

U
o

b
l1

g
at

io
n

.
a
.

a
t

ex
p

en
d

lt
u

re
a
v

a
n

e
b

le
a
s

a
t

31
D

sc
ea

be
r

19
82

31
D

sc
ea

be
r

19
83

19
83

31
D

sc
ea

be
r

19
83

19
83

31
D

sc
e.

o
er

19
83

I

1
78

9
55

0
5

21
7

51
5

3
03

7
16

0
65

8
91

1
3

69
6

07
1

3
31

0
99

4

14
6

31
03

0
22

42
1

-
22

42
1

8
75

5

~
1

66
5

85
3

48
1

95
5

...
.ll.

...
22

!
49

4
95

5
2

10
5

09
8

2
72

3
89

6
6

91
4

39
8

3
54

1
53

6
67

1
91

1
4

21
3

44
7

5
42

4
84

7

=
(s

ta
te

_
n

t
I)

(s
u

te
..

.n
t

I
)

(s
ta

te
M

n
t

X
I)

p
ro

g
ra
..

.
an

d
a
d

.t
n

is
tr

a
ti

v
e

su
p

p
o

rt
in

fi
e
la

o
tf

ic
e
s

T
O

T
A

L

M
Il

in
is

tr
a
ti

v
e

su
p

p
o

rt
a
t

.!.
a
c
ti

v
it

ie
s

11
1>

an
ce

d
by

~
th

e
R

es
er

ve
fo

r
c
o

n
st

ru
c
ti

o
n

L
O

an
s

to
G

ov
er

n
ae

n
ts

!! ;i il 1I '.',f

~
--"I \

i r:



3 197
(9 079)

480 031
48 340
17 762

540 251

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Expert hiatus financing and extended sick leave costs
for the year ended 31 December 1983

(United states dollars)

Expert hiatus financing

United Nations
UNIDO
ILO
FAO
UNESCO

ICAO

Extended sick leave

Schedule 9

28 869
361 434

11 008
65 426

466 737

148 173
15 690

117 103
733 384

32 096
7 590

35 519

1 089 555

1 629 806

202~

1 832 144

United Nations
UNIDO
ILO
FAO
UNESCO
ICAO
ITU

Programme support costs on the above

Total

-73-

46 748
112 437
148 544
249 552

61 199
14 885

633 365

1 100 102

(note 14) 26 998

(statement I) 1 127 100
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Schedule 10

UNDPI UNITED NATIONS DEVELOPMENT PROOlWtME ACCOUNT

Investsenta as at 31 oece.oer 1983

(united States dollars)

Currency
Interest

rate

Current accounta

!I Interest rate varie••

0.5000 4 780

!I 338

!I 99

!I 60 635
10.0000 27 774

0.5000 110 979
5.0000 14 731

!I 16 852

!I 715

!I 522
1.7500 242 019

!I 14 382

!I 28 396

!I 833 698

!I 77 981

!I 1111
9.5000 15 622
4.0000 18 939
5.2500 . 4 '129 394

5 598 967

,·,1

780 000
509 545

1 463 U5
751 020
392 593
325 000
303 030
110 429
330 033
235 334
802 920
202 500
311 926

6 517 745

27 017 801

4 694 836
17 948 694

4 374 271

9.2500
7.5000
7.5000

12.0000
5.0000

13.0000
11.8750
14.0000

5.0000
10.5000

8.7500
11.2500

1.5000

9.0000
11.0000

9.0000

-14-

United States dollars
Unlted States dollars
United States dollars

United States CI01lars
Belglan francs
canadian dollars
Danish kroner
Deutache _rk
Finnish IIIllrkkaa
French francs
Italian Ure
Netherlands guilders
Norwegian kroner
Pounas sterling
Swedish kronor
swiss francs

Austrian schillings
Belgian francs
Ca_roon CFA francs
canadian dollars
Danlsh kroner
Deutsche _rk
Finnish IlarlCk••
French francs
Isr.eli shekels
Italian Ure
Japanese yen
Netherlands guilders
NeW Zealand aollars
Norwegian kroner
Pounaa sterling
sene9Al CFA trancs
Swedlsh kro~r

Swiss trancs
United States dollars

Total

Interest-bearing accounts

call accounta

Total

64 235
1 323

11 834
19 924

1 567 235
3 493 493

1 003 029
2 402

12 218
132 296

80 497
160 454
62 837
20 354

232
59 378

217 571
77 674

18 069 974

10 454 673

i

I',.,
I

I1

69
34
08

I

~
:J

:1
1\

37 ;j
'I

"1
;J
1

48
37
44 j
52 I

,'I
j

"j

99
>j
A

!2 ~I
"j

~
'I
':I
-I
:;1
~d

~2
\i;1

!!
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SChedule 10 (conUnuea)

Schedule 10
Interest

1982 :!'n!!. Currency rate Am.

Deposits-at-notice

811 240 Japanese yen 6.5625 897 435

.ill.!
Time-deposits

United States dollars 9.4500 5 000 000
United States dollars 9.3750 100 000
United States dollars 10.4375 15 000 000

4 780
United States dollars 9.2000 250 000

338 Unlted States dollars 9.5000 4 000 000

99 United States dollars 10.6875 2 500 000

60 635 United States dollars 10.4375 6 000 000

27 774 United States dollars 9.5625 570 000

110 979 United States Qollars 9.2500 500 000

14 731 United States dollars 10.5000 5 000 000

16 852 United States QQllars 9.6250 5 000 000

715 United States dollars 9.4375 10 000 000
522 United States dollars 9.5625 5 000 000

242 019 United States dollars 9.6250 3 000 000
14 382 United States dollars 9.6875 6 000 000
28 396 United States dollars 10.1250 1 000 000

833 698 United States dollars 10.0000 1 500 000
77 981 United States dollars 9.6875 5 000 000
1111 United States dollars 9.6250 5 000 000

15 622 United States dollars 9.7500 10 000 000
18 939 United States dollars 10.DOOO 2 500 000

4 -129 394 United States dollars 9.7500 8 000 000
5 598 967 United States dollars 9.9375 4 000 000

United S~tes dollars 9.7500 6 000 000
United States dollars 9.8750 5 000 000
United States dollars 9.8125 5 200 000
United States dollars 9.8125 9 100 000
United States dollars 9.7500 10 000 000

27 017 801 United States dollars 9.6875 10 000 000
United States dollars 9.8000 168 495
United States dollars 10.1250 3 000 000

80 408 980 United States dollars 9.9700 e. 100 000 161 488 495
780 000
509 545 3 365 385 Australian dollars 10.5000 657 408

1 463 US
7S1 020 Austrian schillings 5.7500 121 053
392 593
32S 000 Belgian francs 12.1250 581 818
303 030
HO 429

Belgian francs 9.2500 478 181

330 033 Belgian francs 9.2500 1 636 364

23S 334 Belgian francs 9.2500 1 636 364

802 920 Belgian trancs 9.6250 1 636 364

202 500 1 020 408 Belgian francs 9.8750 1 636 364 7 60S 455

311 926
6 517 745 3 731 707 canadian dollars 9.1300 1 869 919

-75-
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conUnuea)
Schedule 10 (concluded)

l!!! Interest
1982 ~ Currency rate llll

Time-deposits (continued)
897 435

Danish kroner 11.2500 510 204
Danish kroner 11.3750 510 204
Danish kroner 10.6250 510 204

1 600 000 Danish kroner 10.7500 510 204 2 040 816

12 400 000 Deutsche mark 5.8150 2 962 963

Finnish markkaa 1205000 129 310
Finnish markkaa 13.5000 129 310

200 000 Finnish markkaa 14.5000 258 621 517 241

French francs 14.5000 2 424 242
French francs 14.5000 2 424 242
French francs 12.4375 2 424 242

2 773 723 French francs 12.8750 1 333 334 8 606 060

1 162 791 Indian rupees

Italian lire 15.2500 107 362
Italian l1re 15.25DO 107 362
Italian lire 15.2500 92 025

2 047 782 Italian lire 16.0000 613 496 920 245

13 968 000 Japanese yen 6.9375 7 159 375

New Zealand dollars 8.5000 100 000
821 429 New Zealand dollars 9.0000 1 000 000 1 100 000

Netherlands guilders 5.7500 8 580 858
26 327 273 Netherlands guilders 5.7500 732 673 9 313 531

Norwegian kroner 12.2500 200 000
507 042 Norwegian kroner 12.2500 120 000 320 000

L 488 495 480 000 Pakistani rupees 9.5000 1 200 300

657 408 Swedish kronor 12.1500 625 000
Swedish kronor 12.2000 625 000

121 053 Swedish kronor 12.2000 625 000
Swedish kronor 11.6500 400 000
Swedish kronor 12.2000 625 000
Swedish kronor 12.2000 625 000
Swedish kronor 12.2000 625 000

4 054 054 Swedish kronor 12.2000 625 000 4 775 000

I 605 455 950 704 Swiss francs 2.7500

. 869 919 155 819 278 TOtal 210 657 861

188 648 658 Grand total (statement II) 250 689 809

-76-



UNDP, UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Investments of the Operational Reserve as at 31 December 1983

lule 10 (concluded)

2 040 816

2 962 963

517 241

8 606 060

920 245

7 159 375

1 100 000

9 313 531

320 000

1 200 300

4 775 000

210 657 861

250 689 809

•

1 467 742

60 000 000

7 000 000

40 000 000

20 000 000

16 000 000

4 000 000

5 152 582

4 032 258

40 000 000

2 347 418

200 000 000

(United States dollars)

Currency

Call accounts

Pounds sterling
Swiss francs

Time-deposits

United States dollars
United States dollars
United States dollars
Unlted States dolLars
United States dollars
United States dollars

Australian dollars
Australian dollars
Australian dollars

Canadian dollars
Canadian dollars
canadian dollars
Canadian dollars
canadian dollars

Deutsche mark
Deutsche mark
Deutsche mark
Deutsche mark
Deutsche mark

Japanese yen
Japanese yen
Japanese yen
Japanese yen
Japanese yen

Netherlands gUllders
Netherlands guilders
Netherlands gUilders

Norwegian kroner
Norwegian kroner

Swiss francs
Swiss francs
Swiss francs

pounds sterling

Participation in World Bank
loans and bonds

United States dollars­
United States dollars
United States dollars
United States dollars

Swiss francs

Total

-77-

Interest
rate

1.5000

9.8750 10 000 000
9.8750 9 000 000

J.0.5000 10 000 000
10.3125 6 000 000
10.3125 5 000 000

9.3750 15 000 000

10.5000 1 009 :159
7.0000 1 712 963
8.5000 277 778

9.1300 487 805
9.3500 3 252 033
9.2400 2 276 423
9.7000 1 544 715
9.2500 2 439 024

5.8150 7 777 778
5.6875 14 444 444
6.187~ 6 296 296
6.5625 5 92!; 926
6.1875 ~',)556

6.9375 <. 478 556
6.4375 5 172 414
6.6875 6 465 517
6.6875 2 612 069
6.6250 1 271 444

5.7500 5 207 921
5.7500 9 900 990
5.7500 891 089

12.2500 1 480 000
12.0000 5 200 000

4.1l625 3 669 725
3.8750 688 073
3.9375 2 293 578

14.5100 20 000 000
11. 7200 10 000 000

9.9200 10 000 000
11.2600 5 000 000

7.3750

(stat~rnent 11)

Schedule 11

55 046

55 000 000

3 000 000

10 000 000

40 000 000

20 000 000

16 GOD 000

2 000 000

6 651 376

45 000 000

2 293 578

200 000 000
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SChlldule 12

UNDl'1 UNI'l'ED NATIONS DEVELOPMENT PROGlWlME ACCOUNT

Inve.t.-nta of the Re.erve for Con.truction Loan. to GovernMnts
a. at 31 D8ceaber 1983

(United State. dollars)

A. c:onatructlon loans Sources 0

RepaYMnt Additional RepayIMnts Repay_nU
pari~ Balance advances IIIIde due in received Balance Gover

BOrrower of lOAn !I 31 D8caabar 1982 in 1983 1983 in 1983 31 D8ceabar 1983

Austr

United Republic of Tanania,
BelgiGOVernMnt of 1975-84 57 169 28 088 28 088 29 081

BOta_ne, GoVern_nt of 1975-89 340 251 43 697 43 697 296 554 canad

"'~.i, GovernMnt of
DeIUllil

PlIase I 1975-90 140 617 16 769 17 482 !Y 123 135
PlIa.. II 1976-91 112 867 11 662 11 853 !Y 101 014 Finla
PlIa.e III 1980-95 53 305 2 713 2 761 !Y 50 544
PIIa.. IV 3U 083 536 468 !V 880 551 Franc

sa.t Afri~n co-unity 1976-90 390 279 390 279 SI
Gerllliln

lAaotilo, GovernMnt of 1976-90 359 770 39 704 19 680 340 090 Feae

_nda. GoVernMnt of 1976-90 95 997 11 403 11 403 84 594 Iran (

8IIlIailand, GOVernMnt of 1976-90 271 146 29 962 29 432 241714
Italy

IlUrundi, GoVernant of 1976-91 202 850 17 6U 176U 185 206

&anin. GoVerll_nt of 1978-93 328 809 26 411 26 411 302 398
Japan

oa.oc~atlc Ye.n, Nether
GOVernMnt of 1 180 080 11 801 !V 1 191 681

An9Ola. HOple·.
NOrway

Republic of 2 262 845 '5 U5!!! 2 308 290 Sweden
lIquatorial Guinea,

160 252 !VGoVernMnt of 482 912 643 164 Switze

'fOtal 6 622 980 753 966 229 053 208 451 7 168 495=
(stat...nt Il)

B. Inve.t.-nu

m., currency Interest rate ~

~i..-dapollits United State. dol1_rs 9.8000 1 831 505
Uni tlI<I statas dollars 10.4375 6 000 000
Unitlld States dollars 9.8750 5 000 000
Unitll<l states dollars 9.8750 5 000 000

~tal (stat.lIMlnt Il) 17 831 ses

Grand total 25 000 000

!I ~nure.t accrue. a~ 3 1/2 par cent par year on the unpaid balAnce for all loanil except Malawi (phases III and IV),
AngOla. Daaocrstic Ye..n and Equatorial Guinea, where the rate of interellt ill 5 per cent.

!J/ Additional advance. lWAde in 1983. RepaYMnt pariod w111 start when houses are cOllp1eted.
si !lie ..aiator for the sast African CO-Unity has advised that UNDP'II claim against the COIlIlUnity has been acceptod

ea a UabiUty which IIhould be paid.
!y Illlces. paylllnt of the lOAn applied to the principal.

-18-
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SChedul. 13

UNDPI UNITED NATIONS DEVELOPMENT PROORNIME ACCOUNT

Junior Professionai Ottic.rs' Progra...

Status of funds aB at 31 DeceaDer 1983

(Unit.d States dollarB)

Balance Balance
31 Decelllber 31 oec.llber

Sources of Unaaclng 1982 Receipts SUbtotal Di.bur....ntH 19B3

Governments

Austria 10 632 96 251 106 883 83 210 23 673

Belgium 88 868 S78 382 767 250 768 521 (l 271)

canada 16 572 365 854 382 42' 351 560 30 866

Denmark 333 252 909 409 1 242 661 722 813 519 848

Finland 35 038 231 083 266 121 163 303 102 818

France C3 726 317 807 361 533 191 660 169 873

Germny,
Feaeral lb>l;lI.Ibl1c of 163 936 1 013 493 1 177 429 808 048 369 381

Iran (Islamic Republic of) 58 687 58 687 58 687

Italy 348 551 348 551 918 497 (569 946)

Japan 141 096 348 361 489 457 323 935 165 522

Netherlands (1 089 563) 3 089 564. 2 000 001 1 934 062 65 939

Norway 141 203 318 763 459 966 273 664 186 302

Sweden 140 014 663 819 803 833 540 195 263 638

Switzerland 37 659 219 606 257 265 257 650 (385)

469 671 8 252 392 8 722 063 7 337 118 1 384 945

(statellent rn

-19-
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Schedule 17

'i
ss

I,
·i
;i
1

UNDPI TRUST FUNDS ADMINISTERED BY UNDP

Invest.ents as at 31 Deceaber 1983

(United States dollars)

Interest
ftu.t fund./tm CUrrency rate ~ ~

ftu.t fUnd for AII.i.tlince to
COlonial Countri•• and Peopl••

Cucr.nt accounta United States (\ollars 5.2500 14 6li

call accounts United States dollars 9.1250 380 000

'l'i.-depoaits United states dollars 9.9375 500 000
united States dollars 9.5625 30 000 530 000

Total 924 611

(stlitelll8nt VI)

United Nation. capital Dev.lop!I!nt PIlnd

Cuu.nt accounta United States dollars 5.2500 10 410
Netherlands guilders !I 33 464
Swedish kronor 9.5000 3l 314
Turkish lira !I ~ 75 818

Int.r••t-bearing accounts United States dollars 11.0000 5 929 000

'l'i.-depoaita United States dollars 10.1875 2 700 000
United States dollars 10.2500 4 000 000
united States dollars 10.3125 8 000 000
United States (\ollars 9.4375 2 100 000
United States dollars 10.3125 8 900 000
United States oollars 9.6250 2 500 000
United States dollars 9.4375 10 000 000
United States dollars 9.4375 2 400 000
united States dollars 9.6250 4 000 000
United States dollars 9.3l25 4 000 000
United States dollars 9.6875 1 000 000
United States dollars 9.6875 3 600 000
united States dollars 9.5625 2 000 000
United States dollars 9.5625 5 000 000
United States dollars 9.6250 2 700 000
United States dollars 9.8125 2 000 000
United States dollars 10.1250 2 000 000
United States dollars 10.1250 1 800 000 68 700 000

Total 74 764 818

(state..ent VII)

operational .....n.
'l'i..-d.poaita United States dollars 10.1250 1 600 000

United States dollars 9.8750 2 000 000
United States dollars 10.1875 5 000 000 8 600 000

operational ae••rv.

Modd Benk bond. Unitea States dollars 14.5100 10 000 000
united States dollars 11.7200 5 000 000
United States dollars 9.9200 5 000 000 20 000 000

Totlil 28 600 000

(statellent VII)

-9"-



hedu1e 17

Trust funds/type

united Nations Revolving Fund for
Natural Resources Exploration

Current accounts

Interest-bearing accounts

Currency

United states dollars

United States dollars

Interest
. rate

5.2500

11.0000

Schedule 17 (continued)

9 774

260 000

14 61:1.

10 000

~

14 611

:lIl1lent VI)

Tille-depoaits

TOtal

United States dollars
United States dollars
united States dollars
united States dollars
United States dol1&r8
United States dollars
United States dollars
united States dollars
united States dollars

10.0000
9.3125
9.5625
9.6875
~.7500

9.8125
10.3750
10.2500
10.0000

2 100 000
2 000 000
2 000 000
1 000 000
2 000 000
2 500 000
1 000 000
1 500 000
2 900 000 11 000 000

17 269 774

'5 818

:9 000

LQ!!.2.
I 818
=
mtVII)

, 000

~

1000
=
It VII)

united Nations Trust Fund for
Sudano-SShelian Activities

Current accounts United States dollars 5.2500 1 174
Italian lire Y !...ill. 5 912

Interest-bearing accounts United States dollars 11.0000 820 000

Tille-deposits United States dollars 9.6875 2 500 000
United States dollars 9.6875 2 500 000
United States dollars 9.6250 1 300 000
United States dollars 10.1250 500 000
United States dollars 9.8750 2 500 000 9 300 000

Total 10 125 912

(steteMnt IX)

ypited Nations Volunteers prg ira- l
Current accounts United States dollars 5.2500 31 715 r

11call accounts United Statelll dollars 9.1250 U5 000

Ti~deposits United States dollars 9.3750 800 000
United States dollars 9.5000 1 000 000
United States dollars 9.8750 !lOO 000
united States dollars 9.8125 500 000 3 200 000

Total 3 446 715 H
--'

(stateMnt X) l!

"'.-',
United Nations Financing System for Science

'1and TechnologY for DevelOpment
~

Current accounts United States dollars 5.2500 8 481
!

,1
'IInterest-bearing accounts United States dollars 11.0000 263 000
,
'J

Time-deposi ts United States dollars 9.3750 2 000 000 -1
United States dollars 9.4375 6 500 000 .J
\Jnited States dollars 9.5625 2 000 000 J
United States dollars 10.1875 2 000 000 ,j
United States dollars 10.0000 300 000

:1United States dollars 9.~375 300 000 13 100 000

Total fl
13 371 481 I

(stateMnt XI)

-95-



ed)

Trust funds/type

United Nationa Special Fund for
Land-locked Developing Countries

Current accounts

Interest-bearing accounts

Ti_deposits

Total

UNDP Trust Fund for the Nationhood
Progra_ of the Fund for Nallibia

CUrrency

United States dollars

United States dollars

United States dollars

Interest
rate

5.2500

11.0000

9.3750

Schedule 17 (continued)

13 591

365 000

400 000

778 591

(statement XII)

Current accounts

Interest-bearing accounts

Till8-depoaits

Total

United States dollars 5.2500 5 608

United States dollars 11.0000 170 000

United Stat~s dollars 9.4375 .1. 650 000
United States dollars 9.5000 1 600 000
United States dollars 9.8000 200 000 3 450 000

3 625 608

(statement XIII)

5.2500 3 417

11.0000 429 000

9.3750 500 000
9.5000 500 000
9.5625 500 000
9.9875 1 000 000
9.8000 2 600 000 5 100 000

5 532 417

(statement XV)

9.1250

10.3750 1 988 594
10.3750 4 500 000
10.3750 5 200 000
10.3125 16 618 315

9.6250 1 839 123
10.4375 2 602 266

t)

:)

~i

J(

UNDP Trust Fund for prOJects financed
by the Voluntary Fund for the
United Nations Decade for HOMn

Current accounts

Intereat-bearing acccuats

Time-deposita

Total

UNDP Energy Account

Current accounts

Interest-bearing accounts

'ri_-depasi ts

Total

UNDP Trust Fund for Developing Countries
Afflicted by Fa.ine and Malnutrition

call accounts

TillMl-aeposits

Total

Unlted States dollars

United States dollars

United States dollars
United States dollars
Unlted States dollars
United States dollars

Unitea States dollars

United States dollars

United States pollars
United States dollars
United States dollars
United States dollars
United States aollar~

United States dollars

United States dollars
United States dollars
United States dollars
United States dollars
United States dollars
United States dollars

-96-

5.2500

11.0000

9.5000
9.5000
9.8750
9.9375

1 500 000
1 200 000

600 000
1 000 000

13 157

578 000

4 300 000

4 891 157

(statement XIV)

583 437

32 748 298

33 331 735

(statement XVI)

,
v:
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continued)
Schedule 17 (conc~Uaed)

13 591

365 000

400 000

778 591

atement XII)

5 608

170 000

3 450 000

3 625 608

!tement XIII)

13 157

578 000

300 000

891 157

:ement XIV)

3 417

429 000

100 000

532 417

itement XV)

583 437

748 298

331 735

ement XVI)

Trust funds/type

UNOP Trust Fund for Economic and
Technical CO-Operation among
Developing COuntries

Time-deposits

United Nations Trust ~nd for
Operational Programme in Lesotho

Current accounts

call accounts

Time-deposits

Total

United Nations Trust FUnd for the
Provision of Operational (aPEX)
Personnel in Swaziland

Current accounts

UNROB Residual funds - Bangladesh

Current accounts

Interest-bearing accounts

Total

!! Interest rate variable.

Currency

United States dollars

United States dollars

United States dollars

United States dollars

United States dollars

United States dollars

United States dollars

-97-

Interest
rate

9.6250

5.2500

9.1250

9.8000

5.2500

5.2500

11.0000

5 711 046

(statement XVI)

13 001

882 427

200 000

1 095 428

(statement XVII)

5 046

(statement XVII)

21 904

~

77 904

(statement XVII)
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(a) Income

NOTES TO THE FINAOCIAL STATEMENTS

Summary of significant accounting policiesNote 1.

(d) Capital expenditure

UNDP financial rule 114.7 provides that vcluntary contributions received from
Governments shall be translated into United States dollars using the United Nations
operational rate of exchange in effect on the date of payment. UNDP financial
rule 114.8 provides that where a Government makes available a special rate of
exchange to be applied under specific conditions, UNDP, with the agreement of
the United Nations, may authorize the use of such rate simultaneously with the
United Nations operational rate of exchange.

(c) Exchange rates

(b) Expenditure

The financial statements reflect the application of the following significant
accounting policies,

since 1977, Government contributions towards local programme costs have not
been made on an assessed basi s , PrograIllIl'Ie costs are now pledged on a voluntary
basis and are incorporated in voluntary contr ibutions (schedule 1'). Amounts shown
as "assess-ed programme costs" in schedule 2 of the 1983 financial statements
represent amounts assessed in 1976 or prior years.

Government contributions receivable for the current and prior years are shown
in memorandum form in the balance sheets of UNDP (statement II) and the trust funds
(statements VI to XVIII). Contributions pledged for future years are reflected in

detail in scheduleS 1 to 4 for UNDP and in schedules 14 to 16 for trust funds
administered by UNDP.

Interest income is accrued as income in the year to which it relat~s. All
other income is accounted for on a cash basis.

All expenditure of UNDP is accounted for on an accrual basis. project
expenditure includes unliquidated obligations raised by the executing agencies in
respect of goods and services provided for in the project budgets for 1983 and
contracted for by the end of that year.

In accordance with UNDP financial rule 110.1, exchange adjustments of $222,544
arising from the payment of ~ontributions from Governments have been recorded as
an increase to these contributions. and are shown on statement I accordingly.
All other exchange adjustments have been recorded as miscellaneous income
(eXPenditure) in schedule 5.

The full cost of non-expendab~e equipment used for administrative purposes is
charged to the UNDP biennial bUdget ih the year in which it is purchased. An
inventory is maint.ained of all non-expendable equipment (defined as items of
equipment valued at $400 or more a unit and with a serviceable life of at least
five years, and items of equipment included in any special lists for which formal
inventory records are maintained) •



Note 2. special Programme Resources

ant

The Governing Council, at its twenty-eighth session in June 1981, a.uthorized
the carry over of the committed balance of the Special Programme Resources as at
31 December 1981 as an addition to the authorized level of the Special Programme
Resources for the third IPF cycle (1982-1986). In accordance with this
authorization, the unspent allocations of the Special Programme Resources amounting
to $6.6 million as at 31 December 1981, have been added to the allocation approved
for the third IPF cycle amounting to $45,870,000. The status of this reserve as at
31 December 1983 was as follows:

United States
dollars

)wn
md s
in

Unspent allocations brought
forward from second IPF cycle

Amount allocated by the Governing Council

Deduct:

6 652 000
45 870 000
52 522 000

lwn Expenditure during 1982
Expenditure during 1983

5 033 574
(schedule 6) 4 052 558 9 086 132

Balance of Special Programme Resources as at
31 December 1983 43 435 868

n

Note 3. Government letters of credit

om
ons

The amount shown in statement 11 represents an irrevocable letter of credit,
payable on demand, in respect of a contribution made to mJDP by a Goverlment. The
amount shown in statement XIV represents an irrevocable letter of credit, payable
on demand, in respect of a contribution made to UNDP by a Government for support of
specified projects executed for the UNDP Trust Fund for projects financed by the
Voluntary Fund for the United Nations Decade for Women.

Note 4. operating funds provided by UNDP to, and unliquidated obligations
of, executing agencies

544

is

1

Operating funds provided by UNDP to executing agencies and shown in statement
11 in the amount of $40,084,984, consist of (a) balances maounting to $38,636,331
(net) , which after taking into account unliquidated obligations, are consistent
with the balances as reported by the executing agencies, and (b) $1,448,653 in
respect of transactions which were not reflected in the oper:ating fund accounts as
at 31 December 1983 but will be recorded in those accounts in 1984.

Unliquidated obligations of executing agencies are shown separately in
statement 11 in the amount of $139,209,983 and consist of $129,599,623 in respect
of agencies for which operating funds are provided, and $9,610,360 in respect of
UNDP as an executing agency for its projects as shown in statement V.

-103-
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~te 5. 14nounts due frony'to trust funds administered by WDP

d

ing
ed

at

UNDP advances funds to, and receives funds for, the trust funds which it
administers. The balance jf these transactions as at 31 December 1983 is shown in
the financial statement relating to each trust fund (statements VI to XVII) and can
be summarized as follows,

Due from trust fungs administered by ONDP

(United States dollars)

I,

64 362

164 464

11 031

6 641

65 098

Trust Futt;l for Assistanoe to COlonial countries and
Peoples (statement VI)

United Nations Revolving Fund for Natural Resources
Exploration (statement VIII)

united Nations Volunteers programme (statement X)

United Nations Financing System for SCience and
Technology for Development (statement XI)

United Nations Special !\Jnd for Land-locked
Developing Countries (statement XII)

WDP Trust P\Jnd tor projects financed by the
Voluntary Fund for the United Nations
Decade for Women (statement XIV)

3 011

553 073

-104-

!I The amount shown in statement XVII for this Fund is nil. 'l11e difference of
'114,439 reprosents an adjustment of i~terest income which will be made in the tlfDP
Account in 1984.

U 053 UNDP Energy Account (statement XV)

e
Trus t !\Jnd for Technica 1 Assi stance World Bank

:>f 105 367 Project in Jamaica (statement XVI)

United Nations Trust !\Jnd for Provision of Operational
2 949 (OPEX) Personnel in Swaziland (statement XVII)

5 000 UNaoB Residual P\Jnds - Bangladesh (statement XVII)

i:
United N&tions Korean Reconstruction Agency -

residual assets (statement XVII)

441 965 Total

st." i'

610

114 439 !I

899

612 032

(statement I I)



t
Nn in
100 can

1983-

011

073

610

439 !I

032

=-
ant II)

rence of
• lIfDP

552 613

586 837

93 552

14 606

55 000

70 866

413 793

73 589

79 331

6 327

16 741

68 182

2 031 437

Due to trust funds administered by UNDP

(United States dollars)

Trust Fund for Assistance to Colonial Countries
and Peoples (statement VI)

United Nations capital Development Fund (statement VII)

United Nations Revolving Fund for Natural Resources
Exploration (statement VIII)

united Nation& Trust Fund for Sudano-Sahelian
Activities (statement IX)

United Nations Financing System for Science and
Technology for Development (statement XI)

United Nations Special Fund for Land-locked
Developing Countries (statement XII)

UNDP Trust Fund for the Nationhood Programme of
the Fund for Namibia (statement XIII)

UNDP Trust Fund for Projects financed by the Voluntary Fund
for the united Nations Decade for Women (statement XIV)

Additional contributions to UNDP in support of the United
Nations Decade for Women projects (statement XIV)

UNDP Energy Account (statement XV)

Trust Funo for-Technical Assistance to World Bank
Project in Jamaica (statement XVI)

Trust Fund for Initial Initiative against Avoidable
Disablement (IMPACT) (statement XVI)

Trust Fund for the Training in the USSR of Specialists
from Developing Countries (statement XVI)

UNDP Trust Fund for Action on Development Issues
(statement XVI)

Trust Fund for Special NetherlanOs Contribution for
the Least Developed Countries (statement XVI)

Fund of the United Nations for the Development
of West Irian (statement XVII)

United Nations Trust Fund for operational
Programme in Lesotho (statement XVII)

United Nations Korean Reconstruction Agency ­
residual assets (statement XVII)

Trust Fund Programme for the Republic of Zaire
(statement XVII)

UNDP Development StUdy Programme (statement XVII)

Total
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1983

487 121

9 818 849

165 536

971 089

58 520

62 674

19 108

405 000

264 099

304 792

5 863

1 992 273

99 236

6 600 660

43 964

24 254

7 917

85 287

21 416 242

(statement II)
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Note 8. Accounts payable

Accounts payable in the amount of $70,015,846 shown in statement 11 inclL~2

amounts totalling $13,948,513 which are primarily due to outstanding cheques which
had been drawn against field office bank accounts, mainly United States dollar bank
accounts operated on the "zero-balance" system, and which had not been presented by
31 December 1983.

Note 9. Adjustment for institutional support of UNDP/UNEP joint venture

At its thirtieth session, the Governing Council authorized the Administrator
to charge to the general resources of UNDP a~ amount of $65,250 in 1983 and i984 as
institutional support to eliminate the'deficit which had arisen in the joint
venture account as at 31 December 1981.

Note 10. Support costs paid by UNDP Office for Projects Execution to
associated agencies

Note 11. Unspent allocations and forward commitments

Note 12. Sectoral support

At its twenty-ninth session, ~he Governing Council approved an allocation
ot $10,297,000 for sectoral support for the biennium 1982-1983. Expenditure
incurred d ur i oq the biennium amounted to $9,701,148 as shown in statement I,
and consisted of:

Uni too States
dollars

172 217

13 515

12 020

25 535

146 682

Less: Support costs reimbursed by executing agencies
Support costs reimbursed in respect of government­

executed projects

Support costs paid to associated agencies

Total

The UNDP Office for Projects Execution has paid support costs to associated
agencies in respect of work carried out on its behalf under interagency agreements
and has received reimbursements from executing agencies in respect of work carried
out on their behalf. It has also received reimbursement in respect of work which
it has carried out as a co-operating agency for government-executed projects.
The net total amount paid, of $146,682, as shown in statement V, comprises:

Based on information provided by the executing agencies, unspent allocations
issued against resources of the UNDP Account as at 31 December 1983 amounted to
$1,220.4 million against which forward commitments entered into by the agencies
were apprQKimately $206.2 million.

i

-108-



incll-"'~

lues which
io.LLa r bank
:esented by

United States
dollars

5 539 250
4 161 898

9 701 148

Charged to 1982 resources
Ch~rged to 1983 resources

•istr ator
ind i984 as
>int

;ociated
iqreementa
:k carried
irk which
!ets.

States
.ars

217

515

020

535

682

.ocations
lted to
renc Les

.at i on

.ure

. I,

The Governing council, at its thirtieth session, approved the carry-over of
any savings to the next biennium. In accordance wit~ this decision, the balance
of $595,852 will be used for the biennium 1984-1985•

Note 13. EKtrabudgetary activities

Schedule 8 shows the resources available for financing UNDP core activities
apart from the appropriations approved by the Governing Council. During 1>83,
$6,914,398 was received for these activities, and expenditure for the year totalled
$4,213,447. The balance of unexpended resources at 31 December 1983 .',,,,\ $5,424,847
as shown in statement 11.

Note 14. Programme support costs on expert hia~us financing
and extended sick Jeave costs

Effective 1 January 1983, UNDP informed all executiny a qencs.es of its decision
to discontinue the payment of programme support costs on expert hiatus financing
and extended sick leave costs. The amount of $26,998 on schedule 9 represents
programme support costs relating to 1980/1981 expenditure which was reimbursed
to lLO during 1983.

Note 15. United Nations Capital Development Fund

(a) projec~ expenditure of $25,320,905, shown in statem~nt VII, is canposed
of $6,392,152 representing disbursements made, or due to b~ made, to Governments of
least developed countries under grant agreements with UNCDF for the execution of
projects by those Governments, and $18,928,753, representing costs incurred by
co-operating organizations in carrying out, with the agreement of the Governments
concerned, international procurement services for equipment or supplies provided
for in the grant agreements. The latter costs include support costs paid under
the terms of grant agreements with recipient Governments to the UNDP Office for
Projects Execution, in the amount of $640,554, which is included in the total
amount of $1,069,396 as reflected in schedule 7.

(b) At its twenty-sixth session, the Governing Council decided that UNCDF
should establish and maintain an operational reserve of at least 20 per cent of
the Fund's project commitments. Accordingly, the fully funded Operational Reserve
established in 1979 was adjusted at 31 December 1983 to $28.6 million, which
includes $708,800 representing 20 per cent of the total contingent liabilities as
at that date for guaranties entered into by UNCDF in respect of bank loans granted
by Govermnents and excludes commitments related to trust funds and cost-sharing
arrangements which by their nature require full funding.

(c) At its twenty-sixth session, the Governing Council approved, for an
experimental period not to continue beyond the regular session of the Council
in 1981, a change to partial funding not requiring additional resources. At its
twenty-ninth session, the Governing Council decided that the Fund should continue
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the partial funding system. In conformity with this decision, actual project
allocations were made in 1983 amountir~ to $30.2 million, including sub-trust fund
and cost-sharing arrangements, and, as shown in the footnote to statement VII,
unspent allocations were $74.0 million in excess of resources as at
31 December 1983.

Note 16. United Nations Trust Fund for Sudano-Sahelian Activities

(a) The amount of $784,932, shown on statement IX as reimbursement ot
programme support costs to executing agencies, includes $685,042 paid to the UNDP
Office for Projects Execution, which is included in the total amount of $1,092,862
as reflected in schedule 7.

(b) The amount of $237,213 shown on statement IX as "Due frolil UNEP for
UNDP/UNEP joint-venture projects", represents the net balance due as at
31 December 1983 for contributions payable to the United Nations Sudano-Sahelian
Office by UNDP and by UNEP for institutional and programme support in respect
of the Plan of Action to Combat Desertification in the Sudano-Sahelian region.
The status of contributions received, and expenditure incurred as at
31 December 1983 was as follows:

Uni ted States
dollars

Balance due as at 1 January 1983 (statement IX)

in th
The e

Note

for Se
Assem
that
2 per

of th
reserv
reserv
progra

Note 1

T
intere
establ

Contributions received in 1983 from UNEP

For institutional support
For programme support

fur programme support
For programme support

1982
1983

Note 1
121 768
3l:l7 222 508 990

T
intere
of und

(3l:l7 222)
(375 964) (763 186)

Contributions received from UNDP

For programme support 1982
For institutional support lY81

Less: Expenditure

fur programme support
UNEP share
UNDP share

(426 159)
(65 250)

556 659
426 159

(491 409)

982 818

Balance due from UNEP as at 31 December 1983 (statement IX)

Composition of balance due

237 213

Institutional support
Programme support

1982
1983
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UNDP's share of the joint-venture ex?enditure on programme support is included
in the expenditure total shown in schedule 6 for mDP as an executing agency.
The expenditure incurred on institutional support is shown in schedule 7.

Note 17. United Nations Financing System for Science and TechnologY
for Development: progr amme reserve

The operational procedures established for the United Nations Financing System
for Science and Technology for Development, which was created by the General
Assembly at its thirty-fourth session (resolution 34/218), include the provision
that the FUnd shall be authorized to establish a programme reserve by earmarking
2 per cent of the total annual contributions.

As reflected in statement XI, an amount of $9,889, representing 2 per cent
of the contributions of $494,465 received in 1983, was transferred in 1983 from
reserves to the programme reserve. Total expenditure charged to the programme
reserve during 1~83 amounted to $90,685, leaving a ba Lance of $37,072 in the
programme reserve as at 31 December 1983.

Note 18. UNDP Trust! Fund for the Nationhood Programme of the Fund for Namibia

The amount of $1,085,078 shown in statement XIII represents a transfer of
interest earned by the FUnd to the United Nations in accordance with the guidelines
established for the operation of the Fund.

Note 19. mDP Trust FUnd for proj ects financed by the Voluntary FUnd
for the United Nations Decade for Women

The amount of $630,217 shown in statement XIV represents a transfer of
interest earned by the FUnd to the United Nations in accordance with the memorandum
of understanding tor the operation of the Fund.
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