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Part One

REPORT OF THE TRADE AND DEVELOPMENT BOARD ON THE
SECOND PART OF ITS THIRTY-EIGHTH SESSION

I. INTRODUCTION

1. The present report to the Genf!ral Assembly has been prepared in
accordance with the guidelines adopted by the Trade and Development Board in
the annex to its decision 302 (XXIX) of 21 September 1984.

2. The second part of the thirty-eighth session of the Board wae held at the
Pa1ais des Nations, Geneva, from 21 April to 7 May 1992 (804th and
a05th meetings). The session was opened on 21 April 1992 by the President of
the Board, Mr. Thomas Ogada (Kenya).

A. Replacement of a Vice-Preside~

3. At its 804th meeting, on 21 Apr.il, the Board elected Mr. John Swift
(Ireland) to rei-lace Mr. Giulio di I~orenzo Badia (Italy).

4. Accordingly, the Bureau of the Board at the second part of the
thirty-eighth session was as follows:

President: Mr. Thomas Ogada (Kenya)

Vice-Presidents: Mr. Morris B. Abranl (United States of America)
Mr. Petr Bambas (Czechoslovakia)
Mr. Lloyd M. H. Barnett (Jamaica)
Mr. Johan Frederik Boddens-Hosang (Netherlands)
Ms. Taous Ferr'.khi (Algeria)
Mr. Jamtono I'~,,"Aardjo (Indonesia)
Mr. Fawaz Sharaf (Jordan)
Mr. John Swift (Ireland)
Mr. T. V. Teodorovich (Russian Federation)
Mr. Arnold Willen (Sweden)

~rteur: Mr. Inigo Salvador-Crespo (Ecuador)

B. Membership and attendance ~I

5. The following States members of United Nations Conference on Trade and
Development (UNCTAD), members of the Board, were represented at the session:
Afghanistan; Albania; Algeria; Argentina; Australia; Austria; Bahrain;
Bangladesh; Belarus; Belgium; Bhutan; Bolivia; Brazil; Bulgaria; Burkina Faso;
Burundi; Cameroon; Canada; Chile; China; Colombia; Costa Rica; Cote d'Ivoire;

-1-
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Cuba; Czechoslovakia; Democratic People's Republic of Korea; Denmark;
Dominica; Dominican Republic; Ecuador; Egypt; El Salvador; Ethiopia; Finland;
France; Germany; Ghana; Greece; Haiti; Hungary; India; Indonesia;
Iran (Islamic Republic. of); Iraq; Ireland; Israel; Italy; Jamaica; Japan;
Jordan; Kenya; Kuwait; Lebanon: Liberia: Libyan Arab Jamahiriya:
Liechtenstein; Luxembourg; Madagascar; Malaysia; Malta; Mexico; Mongolia;
Morocco; Myanmar; Nepalj Netherlands; New Zealand; Nicaragua; Nigeria; Norway;
Oman; Pakistan; Panama; Paraguay; Peru; Philippines; Poland; Portugal; Qatar;
RepUblic of Korea; Romania; Russian Federation; Saudi Arabia: Senegal;
Somalia; Spain; Sri LcFlka; Sudan; Sweden; Switzerland; Syrian Arab Republic;
Thailand; Togo; Trini~~~ and Tobago; Tunisia; Turkey; Ukraine; United
Arab Emirates; United Kingdom of 'Great Britain and Northern Ireland; United
Republic of Tanzania; United States of America; Uruguay: Venezuela; Viet Nam:
Yemen; Yugoslavia; Zambia; and Zimbabwe.

6. The following other States members of UNCTAD, not members of the Board,
were represented at the session: Brunei Darussalam; Equatorial Guinea and
Lithuania.

7. Palestine participated pursuant to General Assembly resolution
3237 (XXIX).

8. The Department of Economic and Social Dev~],opment and the United Nations
Environment Programme were represented at the session. The International
Trade Centre UNCTAD/GATT was also represented at the session.

9. The following specialized and related agencies were represented at the
session: Food and Agriculture Organization of the United Nations (FAO);
United Nations Educational, Scientific and Cultural Organization (UNESCO):
World Health Organization (WHO); International Monetary Fund (IMF); United
Nations Industrial Development Organization (UNIDO); World Bank: and World
Intellectual Property Organization (WIPO). The General Agreement on Tariffs
and Trade (GATT) was also represented at the session.

10. The following intergovernmental organizations were represented at the
session: European Economic Community (EEC); Latin American Economic System
(SELA); League of Arab States (LAS): Organisation for Economic Cooperation and
Development (OECD) and Organization of African Unity (OAU).

11. The following non-governmental organizations were represented at the
session: General category: International Chamber of Commerce: Women's
International League for Peace and Freedom; World Federation of Trade Unions;
and World Federation of United Nations Associations.

C. Tribute to the memory of His Excellency Mr. Adnan Tarcici
(Yemen)

12. At its resumed 805th me6ting, on 7 May, the Board observed a moment of
silence in memory of His Excellency Mr. Adnan Tarcici, Ambassador of Yemen to
the United Nations Office at Geneva.

L
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D. Adoption of the agenda· and organization of the
work of the session

(Agenda item 1 (a»

13. At the 804th meeting, on 21 April, the President drew attention to
paragraph 87 of the Cartagena Commitment, in which the Conference called upon
the Board, at its first session following the eighth session of UNCTAD, to
take the necessary follow-up measures to ensure the speedy implementation of
the agreed institutional reforms. The Board was informed that, in the light
of that directive, the Consultations of the Secretary-General of UNCTAD, held
on 8 April 1992, had decided that, with the exception of unavoidable
procedural issues, the second part of the thirty-eighth session of the Board
should be devoted exclusively to institutional issues; and had accordingly
approved a revised provisional agenda for the s~Jsion (TD/B/1314).

14. Having taken note of the above decisions, the Board adopted the revised
provisional agenda in TD/B/1314, with the addition of two procedural sub-items
announced by the President. (The agenda as adopted was subsequently
circulated in TD/B/1321 and is reproduced in annex I below.)

15. The Board also app~oved the organization of work for the session in
TD/B/1314/Add.1, with the amendments recommended by the Bureau, on the
understanding that the tentative timetable could be further adjusted in the
light of developments.

E. Establishment of the Working Group of the Whole

16. At its 804th meeting, on 21 April, the Board established an open-ended
Working Group of the Whole, to meet informally, for the purpose of
establishing the terms of reference of the Standing Committees and ad hoc
working groups called for by the Conference. The Board elected
Mr. Gunnar Lund (Sweden) as Chairman of the Working Group.

17. The Working Group established two drafting groups as follows:

Drafting Group A, chaired by Mr. J. Navarrete (Mexico)

Drafting Group a, chaired by Mr. M. Bailey (Canada).

F. Adoption of the report on credentials

(Agenda item 1 (b»

18. At its resumed 805th meeting, on 7 May, the Board adopted the report of
its Bureau on the credentials of representatives attending the session
(TD/B/1322).

-3-
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19. Statements were made on the question of the participation of Yugoslavia
by the representatives of the United States of America, Austria, Hungary,
Portugal (on behalf of the European Community and its member States) and
Yugoslavia.

G. Provisional agenda for the first part of the
thirty-ninth regular session of the Board

(Agenda item 1 (c»

20. At the same meeting, the Secretary-General of UNCTAD stated that, after
difficult and protracted consultations, a large measure of agreement had been
reached on the content of the provisional agenda for the first part of the
thirty-ninth session of the Board. He had indicated the extent of agreement
reached in an unofficial paper entitled "Elements suggested by the
Secretary-General of UNCTAD for a draft provisional agenda for the first part
of the thirty-ninth session of the Trade and Development Board", which had
been made available to all delegations in UNCTAD/PSM/CAS/401/Rev.2. He
pointed out, however, that many delegations had taken the position that the
agenda should be seen as a package and that final approval depended on
agreement on all its components.

21. With this general caveat in mind, he drew attention to four related
features. One was that during the consultations he had suggested that, in
accordance with Trade and Development Board resolution 358 (XXXV), an item be
included concerning the recent evolution of debt rescheduling. In the absence
of agreement for the inclusion of such an item on the provisional agenda for
the first part of the thirty-ninth session, the understanding had been reached
that the Board would have on the agenda for the first part of its fortieth
session an item that would enable it to address in a comprehensive fashion
debt issues in a development context, including the recent evolution of debt
rescheduling as required in resolution 358 (XXXV).

22. Secondly, it had been recognized that the maintenance of item 10 (a)
relating to the report of the Joint Advisory Group on the International Trade
Centre UNCTAD/GATT was SUbject to that Group's meeting in 1992 and in time for
the Board to consider its report.

23. Thirdly, although there was agreement that consideration had to be given
to the question of extending the duration of the first part of the
thirty-ninth session in order to accommodate the extended agenda for that
session, no agreement could be reached on the precise duration of that
session. It was therefore proposed that this matter be pursued through the
informal consultations after the conclusion of the current session of the
Board.

24. Finally, he drew attention to the fact that item 9 relating to the report
of the Secretary-General on assistance to the Palestinian people in the light
of the Cartagena decision remained within brackets. He recalled that his

-r"_ • e ,_~ _ ,,;:'
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original suggestion had been that the item be entitled "Assistance to the
Palestinian people". In the light of the consultations that had followed, he
had revised his suggestion so that, in the first place, the item would be
reformulated to read "Report of the Secretary-Jeneral on assistance to the
Palestinian people in the light of the Cartagena decision", and that, in the
second place, it would be understood that, w~.ile delegations would be at
liberty to make such statements as they saw fit, the action to be taken by the
Board would be limited to taking note of the report. No agreement could be
reached on that revised suggestion. That had been the situation two days
previously. He understood that since then positive developments had occurred
as a result of further contacts among interested delegations. The
representative of Canada, whose good offices had been brought to bear on those
contacts, had kept him informed, and he felt that it would be helpful if the
representative of Canada was now invited to report to the Boara on the outcome
of those contacts.

25. The representative of Canada said that, as a result of the informal
consultations that had taken place in the past few days on item 9 of the
provisional agenda for the first part of the thirty-ninth session, he believed
that there was now a consensus to proceed on the basis of the proposal the
Secretary-General of UNCTAD had just put to the Board. Consequently, he
proposed that the square brackets around item 9 be dt\leted, as well as the
square brackets around the text as a whole.

Action by the Trade and Development Board

26. At its resumed 805th meeting, on 7 May, the Board, having heard the
statements by the Secretary-General of UNCTAD and the representative of
Canada, approved the draft provisional agenda for the first part of its
thirty-ninth session, as reflected in UNCTAD/PSM/CAS/401/Rev.2. (The
provisional agenda was subsequently circulated in TD/B/INF.187 and is
reproduced in annex 11 below.)

n. Designation of the President of the thirty-ninth
regular session of the Board

(Agenda item 1 (d»

27. At its resumed 805th meeting, on 7 May, the Board noted that Group D had
decided to relinquish its turn in the cycle for the rotation of the office of
President of the Board. Accordingly, the President for the thirty-ninth
session of the Board was to be designated from among the countries members of
Group B.

28. In the light of the above, the Board designated H.E. Mr. Gunduz Aktan
(Turkey) to serve as President of the Board at its thirty-ninth session.

-5-
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I. New States members of UNCTAD

(Agenda item 3 (a»

29. At the 804th meeting, on 21 April, the President, on behalf of the Board,
congratulated the nine States the General Assembly had admitted to mewbership
in the United Nations on 2 March 1992. Of these, San Marino was already a
member of UNCTAD. Under the provisions of Assembly resolution 1995 (XIX), the
remaining eight (Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Republic of
Moldova, Tajikistan, Turkmenistan and Uzbekistan) had automatically become
members of UNCTAD, thus bringing the membership of UNCTAD to 179.

J. Designation of intergovernmental bodies for the purposes
of rule 76 of the rules of procedure of the Board

(Agenda item 3 (b»

30. At its resumed 805th meeting, on 7 May, the Board designated the
following intergovernmental body for purposes of rule 76 of the rules of
procedure: International Customs Tariffs Bureau (ICTB), information on which
was contained in document TD/B/R.62.

K. Review of the calendar of meet!r·~

(Agenda item 3 (c»

31. At the resumed 805th meeting, on 7 May, the Chief of the Conference
Affairs Service stated that, after informal consultations among the members of
the Calendar Group. the following understanding had been reached regarding the
nineteenth session of the Special Committee on Preferences:

I

(a) The Committee would meet in formal session for five days as from
18 May, and thus the nineteenth session of the Committee would be scheduled
from 18 to 22 May 1992;

(b) On the following Monday and Tuesday, that is, 25 and 26 May,
facilities would be made available, within the framework of the Special
Committee on Preferences. as necessary, to complete any bilateral or
plurilateral consultations that had been requested; .....

(c) The above two points would be adequately reflected in a
communication to be sent as soon as possible to all participants.

32. In the period ahead, it would be understood that the Calendar Group could
be convened as and when necessary to review any outstanding calendar matters
and to make recommendations as appropriate to the regular consultations of the
Secretary-General of UNCTAD and to the Trade and Development Board meeting in
executive session.

-6-
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33. At the same meeting, the Board took note of the agreement reached withregard to the Special Committee on Preferences.

L. Administratiye and financial implications
of the actions of the Board

(Agenda item 3 (d»

34. At the resumed 805th meeting, on 7 May, the Secretary of the Trade andDevelopment Board stated that, with regard to the administrative and financialimplications of the Cartagena Commitment, and the decision made at the currentsession of the Board in establishing the new standing committees and ad hocworking groups, in the current estimation of the secretariat the resourcesprovided in the programme budget for the subsidiary bodies of the Board thathad been suspended, together with the provisions for working groups in theUNCTAD calendar of meetings, would be adequate to cover theconference-servicing requirements of the new bodies established by theConference at its eighth session.

M. Other business

(Agenda item 4)

1. Membership of the Trade and Deyelopment Board

35. At the resumed 805th meeting, on 7 May 1992, the President informed theBoard that the Secretary-General of UNCTAD had "eceived a communication, dated27 April 1992, f~om the Permanent Mission of All nia, indicating that Albaniawished to become a member of the Trade and Develc]ment Board.

36. At the same meeting, the Board elected Albania to membership of the Tradeand Development Board, thus bringing the membership of that body to 132.

2. International Trade Centre UNCTAD/GATT

37. Statements concerning the vacancy in the Directorship of theInternational Trade Centre UNCTAD/GATT were made by the representatives of theUnited Republic of Tanzania, India and Peru (on behalf of the Latin Americanand Caribbean Group).

N. Adoption of the report of the Board

(Agenda item 5)

38. At its resumed 805th meeting, on 7 May, the Board adopted the draftreport on the second part of its thirty-eighth session (TD/B/L.930) andauthorized the Rapporteur, Mr. Inigo Salvador-Crespo (Ecuador), to completethe final report as appropriate.

-7-
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11. ACTION BY THE TRADE AND DEVELOPMENT BOARD AT
THE SECOND PART OF ITS THIRTY-EIGHTH SESSION

Decision 398 (XXXVIII). Follow-up to the recQmmendatiQn~

adopted by the Conference at its
eighth session

The Trade and Deyelopment BQard,

Acting in accordance with the provisions of "A New Partnership for
Development: The Cartagena Commitment", adopted by the United Nations
Conference Qn Trade and Development at its eighth session,

Decides tQ adopt the texts annexed to this decisiQn.

805th (resumed) meeting
7 May 1992

Annex

A. The Trade and Development Board in executive session

Pursuant to paragraph 67 of the Cartagena Commitment, the Trade and
Development Board adopts the following guidelines for its meetings in
executive session (hereafter referred to as "executive sessions of the Board").

1. The executive sessiQns of the Board will facilitate the strengthening of
the policy function of the Board in adapting the organization's work to
changing worldwide economic circumstances, reviewing work programmes and
priorities, promoting greater efficiency and reacting tQ r.epQrts from its
subsidiary bQdies in order to give impetus to ongoing work.

I

2. The executive sessions will be convened at the level of Permanent
Representatives at regular intervals, and at any time the President Qf
the Board, in cJnsultation with the Secretary-General of UNCTAD and with
the member States, deems it necessary, in half-day or one-day sessions.
One of these sessions shall 'take place immediately before each part Qf
the regular sessiQns of the Board. The agenda for each executive session
Qf the BQard will be agreed upQn sufficiently in advance 'tQ ensure
adequate preparatiQn. Each executive sessiQn Qf the Board should be
preceded by an appropriate consultative process.

3. The executive sessions of the Board may provide guidance to the
subsidiary bodies Qf the Board and take action on the outcQmes of the
meetings ~f. these bodies; take action on procedural and organizational
matters; and prQvide timely preparatiQn Qf the issues to be considered by
the regular sessions of the Board.

-8-
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B. Terms of reference of the Standing COmmittees

TERMS OF REFERENCE

Standing Committee on Commodities

Pursuant to General Assembly resolution 1995 (XIX) of 30 December 1964,as amended, and to "A New Partnership for Development: the CartagenaCommitment", adopted at the eighth session of the Un!ted Nations Conference onTrade and Development, a Standing Committee on Commodities is established bythe Trade and Development Board with the following terms of reference:

1. To promote sound, compatible and consistent policies, which, inter alia,take into account market trends at the national and international levels inthe commodity field.

2. To undertake periodic and global reviews, studies and analyses of thesituation of, and prospects for, commodities and to compile statisticalreports on commodity production, prices and trade.

3. To undertake analyses and identify approaches on co~~odity policies,bearing in mind both, as appropriate, Conference resolution 93 (IV) and theparticular characteristics and situation of individual commodities, includingthe particular problems of the least developed countries. This work shouldhelp to achieve the following:

(a) Improving the functioning of commodity markets by reducing thedistortions affecting supply and demand;

(b) Optimizing the contribution of the commodities sector to developmentby, inter alia, working towards greater cost-effectiveness and productivity,thereby enhancing competitiveness;

(c) Reviewing and comparing national policies with the aim of enhancingthe competitiveness of the commodity sector, taking into account market trends;

(d) Achieving a gradual reduction in excessive dependence on the exportof primary commodities through horizontal and vertical diversification ofproduction and exports as well as crop substitution, within a macroeconomicframework that takes into consideration a country's economic structure,resource endowments and market opportunities;

(e) Progressive removal of trade barriers, that is, tradeliberalization, for commodity products;

(f) Improving market transparency;

(g) Exploring the links between commodity policies, sound management ofnatural resources and achievement of sustainable development;
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(h) Exploring greater use and efficiency of various mechanisms for risk
management, having in mind the objective of minimizing the risks arising from
commodity market fluctuations, including market-linked price-hedging
mechanisms such as commodity futures and options, and related longer-term
mechanisms such as commodity swaps, bonds and loans, obstacles to their
potential use and modalities for overcoming them;

(i) Analysing problems stemming from commodity-related shortfalls of
developing countries and reviewing developments in the field of compensatory
financing of export earning shortfalls.

4. To facilitate and coordinate activities of bodies involved in the
commodity field.

5. To follow and facilitate, as appropriate, intergovernmental consultations
and action among interested countries on the problems of particular
commodities or groups of commodities; to analyse the need for, and encourage
when considered necessary, the achievement of viable and efficient
international agreements or arrangements that take into account market trends,
as well as study groups, both autonomous and within UNCTAD.

6. To assist the Board in assessing the question of a world conference on
commodities as provided for in the decision entitled "World Commodity
Conference" adopted at the eighth session of the Conference.

7. To assist it in its -TOrk, the Committee may have, as subsidiary organs,
the Intergovernmental Group of Experts on Tungsten and the Intergovernmental
Group of Experts on Iron Ore.

8. To deal with other items within the field of commodities directed to it
by the Board.

9. The ~ork of the Committee should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line with
what is set out in the Cartagena Commitment, particularly paragraphs 18
and 47, the Committee should be inspired by the need to promote international
consensus on principles and strategies for policy action at the national and
international levels to enhance the development prospects of member States,
particularly those of developing countries. It should provide a forum for the
exchange of experiences among member States so as to enable them to draw
appropriate lessons for the formulation and implementation of ·policies at the
national and international levels and for international economic cooperation.

10. In its work, the Committee should take due account of the diversity of
country situations and experiences. It may base its work on country reviews
by the secretariat and seek from relevant countries the presentation of
studies on their national experiences. It could also, depending on the issue,
seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.
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11. The Committee should identify for consideration areas in which technicalcooperation should be strengthened.

12. The work of the Committee should be coordinated with that of otherCommittees and Working Groups.

13. The work of the Committee should complement that of other internationalbodies while seeking to ensure that no duplication occurs.

14. The Committee may recommend for the consideration of the Board theestablishment of expert groups.

15. The Committee shall submit periodic reports to the Trade and DevelopmentBoard on its work. In accordance with paragraph 68 of the CartagenaCommitment the Board will conduct a review and evaluation of the workprogramme of the Committee midway between Conferences.

16. The frequency of sessions of the Committe~ is to be decided by the Boardin accordance with the existing procedures concerning the calendar ofmeetings. The duration of the sessions should be of five days or less.
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Acting in the context of national and international efforts to combat
poverty until it is eradicated,

Pursuant to General Assembly resolution 1995 (XIX) of 30 December 1964,
as amended; to "A New Partnership for Development: the Cartagena Commitment",
adopted at the eighth session of the United Nations Conference on Trade and
Development; and to the consensus achieved at the eighth session of the
Conference, whereby: "States members of UNCTAD recognize that peace and
prosperity are indivisible and that lasting peace and stability require
Fffective international cooperation for the eradication of poverty",

TERMS OF REFERENCE

Standing Committee on Poverty Alleviationf.
.. ~c~c

'.
1\.
~.
>"J

A Standing Committee on Poverty Alleviation is established by the Trade
and Development Board with the following terms of reference:

1. To contribute to national and international efforts to prevent, alleviate
and reduce poverty, particularly where it is more acute, as well as to the
formulation of related national and international policies, bearing in mind
the diversity of country situations, including the particular problems of the
least dp.veloped countries and the most vulnerable population groups. The work
of the Committee shall be essentially action oriented.

2. In order to achieve the above objectives, the Committee shall:

(a) Review existing information and analyses on the characteristics,
causes, location, dimensions and dyna~ics of poverty, as well as on related
indicators;

(b) Exchange and review national experiences in dealing with poverty;
identify impediments to poverty alleviation with a view to promoting greater

I

understanding of successful national policies; and identify policy options for
the prevention and alleviation of poverty. In this context, the Committee,
while taking into account the need for an integrated approach for efficient
action towards poverty alleviation, shall focus, inter ali:;.. on the following
areas: human resource and community derelopment; social infrastructure
development; employment creation and increasing productivity of the poor;
distribution of income and social benefits of development in rural and urban
areas; social safety nets; and pOlicies to promote the accessbf the poor to
productive assets. In doing so, the Committee should bear in mind the impact
of structural reform programmes on poverty alleviation and the need for
increased participation of the poor and vulnerable groups in development;

(c) Exchange views on the impact of development assistance and
cooperation programmes, including emergency assistance programmes, on the
alleviation and reduction of poverty and develop approaches to promote
effective programmes;
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(d) Consider questions related to the financing and organization ofsocial development progrcmwes in developing countries, particularly in theareas of health, education, housing and sanitation;

(e) Examine the impact of trade expansion on poverty alleviation;

(f) Identify the linkages between the alleviation of poverty and theachievement of sustainable development;

(g) Examine the relationship between migrations and other demographicfactors, and poverty alleviation.

3. In carrying out its functions, the Committee shall draw on the experienceand expertise of other intergovernmental bodies, non-governmentalorganizations, experts from various fields and others for the purpose ofdiscussion and clarification of issues on poverty alleviation.

4. The work of the Committee should follow a progressive sequence inaccordance with paragraphs 49 to 60 of the Cartagena Commitment. In line withwhat is set out in the Cartagena Commitment, particularly paragraphs 18and 47, the Committee should be inspired by the need to promote internationalconsensus on principles and strategies for policy action at the national andinternational levels to enhance the development prospects of member States,particularly those of developing countries. It should provide a forum for theexchange of experiences among member States so as to enable them to drawappropriate lessons for the formulation and implementation of policies at thenational and international levels and for international economic cooperation.

5. In its work, the Committee should take due account of the diversity ofcountry situations and experiences. It may base its work on country reviewsby the secretariat and seek from relevant countries the presentation ofstudies on their national experiences. It could also, depending on the issue,seek the participation of, and draw on the experience and expertise of,non-governmental actors, particularly enterprises, trade unions, the' academiccommunity and non-governmental organizations, as well as representatives ofinternational institutions.

6. The Committee should identify for consideration areas in which technicalcooperation should be strengthened.

7. The work of the Committee ~hould be coordinated with that of otherCommittees and Working Groups.

8. The work of the Committee should complement that of other internationalbodies while seeking to ensure that no duplication occurs.

9. The Committee may recommend for the consideration of the Board theestablishment of expert groups.
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10. The Committee shall submit periodic reports to the Trade and DevelopmentBoard on its work. In accordance with paragraph 68 of the CartagenaCommitment the Board will conduct a review and evaluation of the workprogramme of the Committee midway between Conferences.

11. The frequency of sessions of the Committee is to be decided by the Boardin accordance with the existing procedures concerning the calendar ofmeetings. The duration of the sessions should be of five days or less.
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TERMS OF REFERENCE

Standing Committee on Economic Cooperation
among Developing Countries

Pursuant to General Assembly resolution 1995 (XIX) of 30 December 1964,as amended, and to "A New Partnership for Development: the CartagenaCommitment", adopted at the eighth session of the United Nations Conference onTrade and Development, a Standing Committee on Economic Cooperation amongDeveloping Countries is established by the Trade and Development Board withthe following terms of reference:

1. To examine and review the experience of subregional, regional andinterregional economic cooperation among developing countries aimed atanalysing cases of integration and cooperation among developing countries witha view to recommending measures to strengthen and enlarge such cooperation,identifying new potentials for cooperation, including with other countriesinterested in such cooperation, and identifying new areas of complementarityfor fostering economic cooperation among developing countries (ECDC).

2. To consider studies and proposals on economic cooperation andintegration, on operational activities and policies in sectors such as trade,money, finance, investment, technology, environment, transport andcommunication, information, education and training. These activities shouldaim at strengthening cooperation, enhancing economic growth, increasing tradeliberalization and transparency, promoting developing-country enterprises andfacilitating the integration of developing countries into the world economy,in order to reduce impediments and disincentives that adversely affect theexpansion of cooperation among developing countries and promote policies aimedat expansion of trade. The Committee in its work should take into account thespecial situation and particular difficulties of the least developed countries.

3. To identify the areas, including new ones, in which internation~lorganizations, and member States on a voluntary basis, through measures ofsupport can facilitate specific economic cooperation programmes and projectsand thereby complement the efforts of developing countries to strengthenSouth-South trade and economic relations.

4. To review studies and, if appropriate, make proposals on theestablishment of, and support for, an interregional trade finance mechanismamong developing countries.

5. Facilitate innovative ways of organ~z~ng ECDC cooperation on the basis ofcommon interests of particular groups of countries in issues of specificinterest to them.

6. The work of the Committee should follow a progressive sequence inaccordance with paragraphs 49 to 60 of the Cartagena Commitment. In line withwhat is set out in the Cartagena Commitment, particularly paragraphs 18and 47, the Committee should be inspired by the need to promote international
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consensus on principles and strategies for policy action at the national and
international levels to enhance the development prospects of member States,
particularly those of developing countries. It should provide a forum for the
exchange of experiences among member States so as to enable them to draw
appropriate lessons for the formulation and implementation of policies at the
national and international levels and for international economic cooperation.

7. In its'work, the Committee should take due account of the diversity of
country situations and experiences. It may base its work on country reviews
by the secretariat and seek from relevant countries the presentation of
studies on their national experiences. It could also, depending on the issue,
seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.

8. The Committee should identify for consideration areas in which technical
cooperation should be strengthened.

9. The work of the Committee should be coordinated with that of other
Committees and Working Groups.

10. The work of the Committee should complement that of other international
bodies while seeking to ensure that no duplication occurs.

11. The Committee may recommend for the consideration of the Board the
establishment of expert groups.

12. The Committee shall submit periodic reports to the Trade and Development
Board on its work. In accordance with paragraph 68 of the Cartagena
Commitment the Board will conduct a review and evaluation of the work
programme of the Comm~,ttee midway between Conferences.

13. ,The frequency of sessions of the Committee is to be decided by the Board
in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.
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TERMS OF REFERENCE

Standing Committee on Developing Services Sectors: Fostering
Competitive Services Sectors in Developing Countries

Pursuant to General Assembly resolution 1995 (XIX) of 30 December 1964,as amended,· and to "A New Partnership for Development: the CartagenaCommitment", adopted at the eighth session of the United Nations Conference onTrade and Development, a Standing Committee on Developing Services Sectors:Fostering Competitive Services Sectors in Developing Countries is establishedby the Trade and Development Board with the following terms of reference:

1. To analyse and assist, as appropriate, in the formulation of nationalpolicies aimed at strengthening the production, export and technologicalcapacity of service sectors taking into account their level of development indifferent countries, with a view to contributing to development and, thus,increasing the participation of developing countries in world trade inservices. The Committee should focus on:

(a) Review of the development of service sectors in developing countriesand comparative analysis of policies, including identification of domesticweaknesses and capabilities, aimed at creating the conditions necessary forthe development of competitive service sectors and export of services;

(b) Policies aimed at developing and strengthening the institutional,technological, and physical infrastructure relating to services;

(c) Policies aimed at human resource development, the development ofknowledge-intensive services, and producer services related to primary andmanufacturing sectors and telecommunications;

(d) Improving the capacity of individual countries, in particulardeveloping countries, to benefit from information related to servic~production, trade and technology;

(e) Identifying sector-specific policy options, with a view todeveloping competitive service sectors;

(f) Analysing issues relating to access to information network~ anddistribution channels for services.

2. The Committee should also focus on:

(a) Examining difficulties partiCUlarly faced by developing countries inenhancing exports of services thereby increasing their participation in worldtrade in services;

(b) The impact of progressive liberalization in the development of• •• Icompet1t1ve serV1ce sectors; ,
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(c) Policies aimed at enhancing cooperation with other countries, at
regional, subregional and inter regional level, including mutual trade
liberalization, pooling capabilities to improve skills, distribution networks
and infrastructure development;

(d) Promoting efficient marketing of export-competitive industries and
domestic labour skills;

(e) Increasing knowledge of laws and regulations concerning the services
sector with a view, inter alia, to adapting them to the requirements of
increasing globalization of services, promoting transparency and mutual
knowledge of the pertinent regulations;

(f) Collecting and disseminating statistics on trade in services in
areas where such collection or dissemination is not being undertaken by other
international organizations, and defining ways to improve such collection and
dissemination.

3. (i) With reference to paragraph 72 of the Cartagena Commitment, the muin
tasks of the Committee in the field of shipping, ports, and multimodal
transport should be as outlined above and particularly focus on:

(a) Review of shipping policies so as to identify elements leading to
the development of competitive shipping sectors, in order to enhance the
participation of developing countries in world shipping;

(b) Consideration of conditions facilitating intraregional and
interregional cooperation;

(c) Exchange of information on infrastructure development, including
port infrastructure:

(d) Identification of human resource development needs, including
on-the-job training;

(e) Exchange and dissemination of information on developments in the
shipping sector;

(f) The efficient conduct of multimodal transport processes, bearing in
mind economic, commercial and legal aspects;

(g) Review of technological developments that affect maritime transport;

(h) Considering various aspects of port management operations, with a
view to increasing efficiency.

(ii) The Committee should take into account the work of the Ad Hoc
Working Group on Trade Efficiency on transport-related information systems.
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4. To analyse prospects for developing and strengthening the insurance
sector and enhancing the trade of developing countries in this sector.

5. The Committee, in implementing its functions, should pay due attention to
the role of services in market-oriented development, including issues related
to privatization and deregulation.

6. In implementing the above, the Committee shall take into account the work
undertilken by the Intergovernmental Group of Experts on Restrictive Business
Practices.

7. The Committee shall ensure that its work does not duplicate or overlap
the activities of GATT.

8. The Committee will hold separate sessions on services in general,
shipping and insurance, respectively.

9. The work of the Committee should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line with
what is set out in the Cartagena Commitment, particularly paragraphs 18
and 47, the Committee should be inspired by the need to promote international
consensus on principles and strategies for policy action at the national and
international levels to enhance the development prospects of member States,
particularly those of developing countries. It should provide a forum for the
exchange of experiences among member States so as to enable them to draw
appropriate lessons for the formulation and implementation of policies at the
national and international levels and for international economic cooperation.

10. In its work, the Committee should take due account of the diversity of
country situations and experiences. It may base its work on country reviews
by the secretariat and seek from relevant countries the presentation of
studies on their national experiences. It could also, depending on the issue,
seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade vnions, the academic
community and non-governmental organizati-,ns as well as representatives of
international institutions.

11. The Committee should identify for consideration areas in which technical
cooperation should be strengthened.

12. The work of the Committee should be coordinated with that of other
Committees and Working Groups.

13. The work of the Committee should complement that of other international
bodies while seeking to ensure that no duplication occurs.

14. The Committee may recommend for the consideration of the Board the
establishment of expert groups.
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15. The Committee shall submit periodic reports to the Trade and Development
Board on its work. In accordance with paragraph 68 of the Cartagena
Commitment the Board will conduct a review and evaluation of the work
programme of the Committee midway between Conferences.

16. The frequency of sessions of the Committee is to be decided by the Board
in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.
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C. Terms Qf reference Qf the Ad HQC WQrking GrQups

TERMS OF REFERENCE

Ad HQC WQrking GrQyp Qn Inyestment and Fi~ancial

FlQws; NQn-debt-creating Finance fQr Development;
New Mechanisms for Increasing Inyestment and

Financial FlQws~

Pursuant to General Assembly resQlutiQn 1995 (XIX) Qf 30 December 1964,
as amended, and tQ "A New Partnership fQr DevelQpment: the Cartagena
CQmmitment", adQpted at the eighth sessiQn Qf the United NatiQns CQnference Qn
Trade and DevelQpment, an Ad Hoc WQrking GrQup on Investment and Financial
F1Qws; NQn-debt-creating Finance fQr DevelQpment; New Mechanisms fQr
Increasing Investment and Financial FIQWS is established by the Trade and
DevelQpment Board with the fQIIQwing terms Qf reference:

1. TQ examine issues, develQpments and pQlicies in the fields Qf
nQn-debt-creating finance fQr develQpment and new mechanisms fQr increasing
investment and financial flQWS fQr develQpment.

2. TQ examine cQuntry experiences in attracting investment flQWS and
nQn-debt-creating finance fQr develQpment, in Qrder tQ identify pQsitive
factQrs as well as majQr impediments tQ investment and financial flQws. In
that respect:

(a) To cQnsider pQlicies that WQuld imprQve the climate fQr investment
thrQugh fQstering macrQecQnQmic stability and structural refQrms, adequate
legal prQtectiQn Qf investment, market liberalizatiQn, regulatQry framewQrks
fQr fQreign investment and direct incentives;

(b) TQ cQnsider measures fQr attracting investment such as internatiQnal
investment prQtectiQn arrangements, bilateral investment and dQuble taxatiQn
treaties, as well as innQvative incentives and prQmotiQnal measures that CQuld
be adQpted by develQped cQuntries and multilateral financial institutiQns;

(c) TQ review different apprQaches tQ prQmote investment-related
financial flQWS including, inter alia, debt swap prQgrammes, fQreign pQrtfQliQ
investment and expQrt prQcessing ZQnes;

(d) TQ iden.tify pQlicies and measures that CQuld cQntribute tQ tile
return Qf flight capital;

(e) TQ examine the rQle and pQssible imprQvement Qf Qfficial develQpment
assistance in prQmQting/suppQrting dQmestic investment effQrts.

~ In adQpting the terms Qf reference fQr this Ad HQC WQrking GrQup,
the Board alsQ adQpted the understanding that the discussiQn Qn "further
eVQlutiQn Qf the internatiQnal debt strategy" WQuld be taken up by the Trade
and DevelQpment BQard in accQrdance with the Cartagena CQmmitment.
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4. The work of the Working Group should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line with
what is set out in the Cartagena Commitment, particularly paragraphs 18
and 47, the Working Group should be inspired by the need to promote
international consensus on principles and strategies for policy action at the
national and international levels to enhance the development prospects of
member States, particularly those of developing countries. It should provide
a forum for the exchange of experiences among member States so as to enable
them to draw appropriate lessons for the formulation and implementation of
policies at the national and international levels and for international
economic cooperation.

3. To explore new mechanisms aimed at increasing investment and financial
flows involving equity and non-equity-based finance and other market-based
instruments.

t.
~
~

~
k
~

t.
[
~
~

b
~: 5. In its work, the Working Group should take due account of the diversity
~, of country situations and experiences. It may base its work on countryt reviews by the secretariat and seek from relevant countri3s the presentation
(f of studies on their national experiences. It could also, depending on the
j: issue, seek the participation of, and draw on the experience and expertise of,

non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.

i
r 6. The Working Group should identify for consideration areas in which

technical cooperation should be strengthened.

7. The work of the Working Group should complement that of other
international bodies, particularly the Group of 24, the Development Committee
and the Development Assistance Committee of the Organisation for Economic
Cooperation and Development, while seeking to ensure that no duplication
occurs.

8. The work of the Working Group should be coordinated with that of other
Committees and Working Groups.

9. The Working Group may recommend for the consideration of the Board the
establishment of expert groups.

10. The Working Group shall complete its work within two years of the
adoption of its terms of reference. It may submit interim reports and shall
submit a final report on the results of its work to the Trade and Development
Board.

11. The frequency of sessions of the Working Group is to be decided by the
Board in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.
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TERMS OF REFERENCE

Ad HQC WQrking GrQup Qn Trade Efficiency

Pursuant tQ General Assembly resQlutiQn 1995 (XIX) Qf 30 December 1964,
as amended, and tQ "A New Partnership for DevelQpment: the Cartagena
CQmmitment", adQpted at the eighth sessiQn Qf the United NatiQns CQnference Qn
Trade and DevelQpment, an Ad HQcWQrking GrQup Qn Trade Efficiency is
established by the Trade and DevelQpment BQard with the fQllQwing terms Qf
reference:

1. TQ examine hQW mQdern QrganizatiQn and technQlQgy can be used tQ fQster
greater participatiQn in internatiQnal trade, in particular by small and
medium-sized enterprises, giving particular attentiQn tQ cQuntries and regiQns
less advanced in the area Qf trade efficiency. In this CQntext, it shall:

(a) Identify pQssibilities tQ reduce transactiQnal CQsts in
internatiQnal trade, particularly thrQugh trade facilitatiQn and
simplificatiQn Qf trade prQcedures, thus cQntributing tQ the fluidity Qf
internatiQnal trade flows and develQping new trade links between pQtential and
actual trading partners in all regiQns Qf the wQrld;

(b) Taking intQ cQnsideratiQn differences in natiQnal cQnditiQns,
practices and legal aspects, develQp dQmestic guidelines Qr mQdels fQr trad~!

efficiency, including, inter alia, simplifying, ratiQnalizing and grQuping
fQrmalities, transactiQns and infQrmatiQn SQurces, cQnsistent with a cQuntry's
cQmmitments under relevant agreements Qf GATT, and Qther relevant
internatiQnal agreements. In this cQntext, as apprQpriate, prQmQte the
develQpment and establishment Qf Trade pQints;

(c) PrQmQte greater understanding and use Qf ElectrQnic Data Interchange
(EDI), including the standards established thrQugh the United NatiQns ECQnQmic
CQmmissiQn fQr EurQpe WQrking Party 4 (UNECE WP4). The WQrking GrQup will
cQnsider instruments and guidelines fQr the use Qf EDI;

(d) Evaluate the impact Qf EDI-related develQpments and relevant
technical and technQlQgical innQvatiQns on the trade efficiency Qf firms, and
the pQtential participatiQn Qf new players in the internatiQnal trade.

2. TQ cQntribute tQ the utilizatiQn Qf market QppQrtunities by fQstering
transparency in trade-related infQrmatiQn flQws, including by increasing
internatiQnal awareness Qf QppQrtunities to access ~ublicly available market
infQrmatiQn.

3. TQ identify areas in which technical cooperatiQn CQuld be necessary in
trade efficiency-related areas, with special regard to trade facilitation
activities and the establishment of Trade PQints, and pQssibilities tQ create
new trade links thereby; in this context, adequate attentiQn shQuld be devQted
tQ infrastructural and human reSQurce ~evelQpment, and the QrganizatiQn Qf
disseminatiQn Qf necessary data.

4. The Working GrQUp shall prepare the 1994 internatiQnal sympQsium Qn trade
efficiency, as called for in paragraphs 157 and 158 Qf the Cartagena
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Commitment. For use at that time, the Working Group shall undertake research,
prepare publications, explanatory or educational materials, including those
which emphasize legal or other focuses.

5. The work of the Working Group should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line
with what is set out in the Cartagena Commitment, particularly paragraphs 18
and 47, the Working Group should be inspired by the need to promote
international consensus on principles and strategies for policy action at the
national and international levels to enhance the development prospects of
member States, particularly those of developing countries. It should provide
a forum for the exchange of experiences among member States so as to enable
them to draw appropriate lessons for the formulation and implementation of
policies at the national and international levels and for international
economic cooperation.

6. In its work, the Working Group should take due account of the diversity
of country situations and experiences. It may base its work on country
reviews by the secretariat and seek from relevant countries the presentation
of studies on their national experiences. It could also, depending on the
issue, seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.

7. The Working Group should identify for consideration areas in which
technical cooperation should be strengthened.

8. The work of the Working Group should be coordinated with that of other
Committees and Working Groups.

9. The work of the Working Group should complement that of other
international bodies while seeking to ensure that no duplication occurs,
notably regarding the work of the International Trade Centre UNCTAD/GATT and
of UNECE WP4.

10. The Working Group may recommend for the consideration of the Board the
establishment of expert groups.

11. The Working Group shall complete its work within two years of the
adoption of its terms of reference. It may submit interim reports and shall
submit a final report on the results of its work to the Trade and Development
Board.

12. The frequency of sessions of the Working Group is to be decided by the
Board in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.
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TERMS OF REFERENCE

Ad Hoc Working Group on Comparative Experiences
with Privatization

Pursuant to General Assembly resolution 1995 (XIX) of 30 December 1964,
as amended, and to "A New Partnership for Development: the Cartagena
Commitment", adopted at the eighth session of the United Nations Conference on
Trade and Development, an Ad Hoc Working Group on Comparative Experiences with
Privatization is established by the Trade and Development Board with the
following terms of reference:

1. To review the experiences of countries with privatization.

2. To consider medium- and long-term objectives of privatization processes
taking into account relevant factors, including the diversity of country
situations, in order to promote greater efficie. in economic activities,
more effective allocation of resources and the dynamism and competitiveness
through restructuring of enterprises and/or economic sectors; employment
creation; social benefit distribution and economic development in general.

3. To consider factors pertinent to the design and implementation of
privatization programmes, such as, inter alia, overall de',elopment of the
private sector; the role of the State, in particular in determining the legal
and regulatory framework for privatization, and the scale and pace of the
process; criteria for selecting enterprises to be privatized; the relationship
between privatization and domestic financial markets; foreign investment;
infrastructure; administrative capacity; patterns of ownership and control;
corporate performance and competition; employee motivation; public awareness
and support; mechanisms for employment creation and, in general, relationships
with social development programmes.

4. To elaborate, as possible guidelines for policy makers, basic elements
for consideration in formulating privatization programmes and plans.

5. To serve as a forum for the presentation of national programmes and plans
for privatization as well as for the exchange and dissemination of relevent
information. In that connection the Ad Hoc Working Group should seek from
interested countries the presentation of information on their national
experiences and draw on the experience and expertise of non-governmental
actors, particularly enterprises, trade unions and the academic community.

6. The work of the Working Group should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line with
what is set out in the Cartagena Commitment, particularly paragraphs 18
and 47, the Working Group should be inspired by the need to promote
international consensus on principles and strategies for policy action at the
national and international levels to enhance the development prospects of
member States, particularly those of ~eveloping countries. It should provide
a forum for the exchange of experiences among member States so as to enable
them to draw appropriate lessons for the formulation and implementation of
pOlicies at the national and international levels and for international
economic cooperation.
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7. In its work, the Working Group should take due account of the diversity
of country situations and experiences. It may base its work on country
reviews by the secretariat and seek from relevant countries the presentation
of studies on their national experiences. It could also, depending on the
issue, seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.

8. The Working Group should identify for consideration areas in which
technical cooperation should be strengthened.

9. The work of the Working Group should be coordinated with that of other
Committees and Working Groups.

10. The work of the Working Group should complement that of other
international bodies while seeking to ensure that no duplication occurs.

11. The Working Group may recommend for the consideration of the Board the
establishment of expert groups.

12. The Working Group shall complete its work within two years of the
adoption of its terms of reference. It may submit interim reports and shall
submit a final report on the results of its work to the Trade and Development
Board.

13. The frequency of sessions of the Working Group is to be decided by the
Board in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.
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TERMS OF REFERENCE

Ad Hoc Working Groyp on Expansion of Trading
Opportunities for Developing Countries

Pursuant to General Assembly resolution 1995 (XIX) of 30 December 1964,
as amended, and to itA New Partnership for Development: the Cartagena
Commitment", adopted at the eighth session of the United Nations Conference on
Trade and Development, an Ad Hoc Working Group on Expansion of Trading
Opportunities for Developing Countries is established by the Trade and
Development Board with the following terms of reference:

1. To analyse prospects for, and examine ways of, expanding the trade
opportunities of developing countries for the diversification and growth of
their export supply capability and for the enlargement and improvement of
their export market opportunities. In that context to:

(a) Consider various national experiences in order to identify national
measures, incentives and policies for enhancing the competitiveness of sectors
and industries with an export potential;

(b) Examine ways to increase export-oriented investment in developing
countries by domestic and foreign firms;

(c) Research and compare national experiences of the impact of import
liberalization on general economic development and exports;

(d) Identify trade expansion opportunities for developing countries
arising from liberalization of trade measures hindering the access of
developing countries' exports to markets;

(e) Consider the role of trade promotion and marketing as well as the
possible impact of improving trade-related information technology and flows on
the trade of developing countries.

2. In carrying out the work as foreseen in paragraph 1 above, the Working
Group will analyse and identify product and export market opportunities that
are a consequence of developments such as: structural adjustment policies in
various countries; trade measures, including liberalization measures such as
those adopted to implement the results of the Uruguay Round; and measures and
arrangements to promote regional integration. The Working Group will include
the results of this analysis of such product and export market opportunities
in its report to the Trade and Development Board.

3. The work of the Working Group should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line with
what is set out in the Cartagena Commitment, particularly paragraphs 18
and 47, the Working Group should be inspired by the need to promote
international consensus on principles and strategies for policy action at the
national and international levels to enhance the development prospects of
member States, particularly those of developing countries. It should provide
a forum for the exchange of experiences among member States so as to enable
them to draw appropriate lessons for the formulation and implementation of
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policies at the national and international levels and for international
economic cooperation.

4. In its work, the Working Group should take due account of the diversity
of country situations and experiences. It may base its work on country
reviews by the secretariat and seek from relevant countries the presentation
of studies on their national experiences. It could also, depending on the
issue, seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.

5. The Working Group should identify for consideration areas in which
technical cooperation should be strengthened.

6. The work of the Working Group should be coordinated with that of other
Committees and Working Groups.

7. The work of the Working Group should complement that of other
international bodies while seeking to ensure that no duplication occurs.

8. The Working Group may recommend for the consideration of the Board the
establishment of expert groups.

9. The Working Group shall complete its work within two years of the
adoption of its terms of reference. It may submit interim reports and shall
submit a final report on the results of its work to the Trade and Development
Board.

10. The frequency of sessions of the Working Group is to be decided by the
Board in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.
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TERMS OF REFERENCE

Ad Hoc Working Group Qn Interrelationship between
Inyestment and Technology Transfer

Pursuant tQ General Assembly resolutiQn 1995 (XIX) of 30 December 1964,
as amended, and to "A New Partnership for Development: the Cartagena
Commitment", adopted at the eighth session of the' United Nations Conference Qn
Trade and Development, an Ad Hoc Working Group on Interrelationship between
Investment and Technology Transfer is established by the Trade and Development
Board with the following terms of reference:

1. To examine, using case-studies, the interrelationship between investment
flQws, particUlarly to developing cQuntries, including least develQped
countries, and the transfer, absorption and generation of technQlogy and
related policy measures.

2. (a) To identify the main factors conducive to technology transfer
through foreign investment that will facilitate technolQgy flows and increase
technological absorptive capacities;

(b) To analyse the role of intellectual property protection in
international investment and technology flows and in the development of
endogenous technological capabilities.

3. To examine, through case-studies, the role played by private firms,
Governments and international organizations in the transfer of technology,
related improvement of entrepreneurial capabilities, and in the creation and
dissemination of technology, including investment in R & D and training.

4. To consider the impact of technological change, including new and
emerging technologies, on investment decisions and production patterns,
competitiveness and national capacities for innovation and adaptation.
consider also the role of foreign investment in technology transfer and
technology development, including organizational technology.

trade
TQ

5. To examine and encourage new initiatives and exchange of experiences on
investment and technology policies that are conducive to overcoming
constraints and facilitating technology transfer through investment, and the
generation, transfer and diffusiod of technology, including environmentally
sound technologies that have an impact on competitiveness and development.

6. The work of the Working Group should follow a progressive sequence in
accordance with paragraphs 49 to 60 of the Cartagena Commitment. In line with
what is set out in the Cartagena Commitment, particUlarly paragraphs 18
and 47, the Working Group should be inspired by the need to promote
international consensus on principles and strategies for policy action at the
national and international levels to enhance the development prospects of
member States, particUlarly those of developing countries. It should provide
a forum for the exchange of experiences among member States so as to enable
them to draw appropriate lessQns for the formulation and implementatiQn Qf
pQlicies at the natiQnal and international levels and fQr internatiQnal
economic cooperation.
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7. In its work, the Working Group should take due account of the diversity
of country situations and experiences. It may base its work on country
reviews by the secretariat and seek from relevant countries the presentation
of studies on their national experiences. It could also, depending on the
issue, seek the participation of, and draw on the experience and expertise of,
non-governmental actors, particularly enterprises, trade unions, the academic
community and non-governmental organizations, as well as representatives of
international institutions.

8. The Working Group should identify for consideration areas in which
technical cooperation should be strengthened.

9. The work of the Working Group should be coordinated with that of other
Committees and Working Groups.

10. The work of the Working Group should complement that of other
international bodies while seeking to ensure that no duplication occurs.

11. The Working Group may recommend for the consideration of the Board the
establishment of expert groups.

12. The Working Group shall complete its work within two yea-s of the
adoption of its terms of reference. It may submit interim reports and shall
submit a final report on the results of its work to the Trade and Development
Board.

13. The frequency of sessions of the Working Group is to be decided by the
Board in accordance with the existing procedures concerning the calendar of
meetings. The duration of the sessions should be of five days or less.

iJNDERSTANDING OF THE TRADE AND DEVELOPMENT BOARD
RELATED TO THE TERMS OF REFERENCE OF STANDING

COMMITTEES/AD HOC WORKING GROUPS

The Standing Committees and the Ad Hoc Working Groups, in their work,
will take into account, as appropriate, the results of the review and
follow-up by the Trade and Development Board of progress in the implementation
of the Programme of Action for the Least Developed Countries for the 1990s.

D. Decision submitted by the Chairman of the Working Groyg
of the Whole

The Trade and Deyelopment Board,

Considering the importance of making available for socially productive
use the funds rf~aased by the reduction of military expenditures,

Decides to consider at the earliest opportunity the establishment of an
ad hoc working group to explore questions related to the issue of structural
adjustment for the transition to disarmament and the implications for economic
growth and development of reductions of military expenditures, taking into
account the specific and individual situation of countries, in line with
paragraphs 24, 98 and 99 of the Cartagena Commitment.
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Ill. STATEMENTS MADE IN CONNECTION WITH DECISION 398 (XXXVIII)
ADOPTED BY THE BOARD

39. The representative of the United Republic of Tanzania stated that his
delegation wished to enter a reservation on paragraph 1 of the text on "The
Trade and Development Board in executive session" (see sect. 11 above.
decision 398 (XXXVIII), annex), in particular in relation to the phrase
"strengthening of the policy function of the Board in adapting the
organization's work to changing worldwide economic circumstances". Since it
was here a matter of executive sessions, he considered that the Board could
not be placed in the position of having to react all the time to changing
circumstances, trying to clutch at whatever straws might be in the wind,
without any clarity about the objectives to be pursued. UNCTAD and its
organs, including the Board, were specifically intended to pursue the twin
objectives of trade and development. The omission of that central purpose in
the operative part of the text could make the term "strengthening" out of
place, since there might even be a weakening of the policy function. His
delegation had therefore tried unsuccessfully to have paragraph 1 amended to
read as follows:

"1. The executive sessions of the Board will facilitate the
strengthening of the policy functions of the Trade and Development Board
by organizing its work to meet the needs of trade and development keeping
in view changing worldwide circumstances, and accordingly reviewing work
programmes and priorities, promoting greater efficiency and reacting to
reports from its SUbsidiary bodies in order to give impetus to ongoing
work."

He felt that the text as it now stood exposed the Board indefinitely - perhaps
for the next 10 or 20 years - to the need to react all the time to changing
worldwide circumstances, without keeping in the forefront the central purpose
of meeting the needs of trade and development. That was why the Tanzanian
delegation wished to enter a reservation on the paragraph.

40. The representative of Chile observed that the progress made in adopting
the terms of reference for the Standing Committees and the Ad Hoc Working
Groups represented a step towards achieving the implementation of concrete
policies that were in accordance with the spirit and letter of the Cartagena
Commitment, especially paragraphs 64 and 71, among others. But the
implementation of such policies would not be achieved by preparing documents ­
however worthy and interesting in terms of new ideas - if they were not put
into practice. In the view of his delegation, the next major step was to
secure the participation in those Committees and Working Groups of people who
held real responsibility and decision-making powers for implementing those
policies in their own countries. What might prevent such people from
participating in the Committees and Working Groups? The main reason was no
doubt the urgency of the work in their own countries, and hence lack of time
to travel to meetings in Geneva. That implied an enormous challenge for the
members of the Board: namely, how to portray to national senior officials and
experts the work of the new Committees as being even more compelling than the
immediate urgencies in their home countries. His delegation believed that the
main way to do that would be to ask those senior officials themselves in which
areas and issues they would wish to hear of the experiences of other countries
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that had been successful in applying policies that they too were interested in
applying. Which people in those other countries would they like to meet and
get to know in the UNCTAD meetings for the very reason that they were people
who had been successful in carrying out worthwhile structural reforms from
which they too could learn something? Which countries had been successful in
poverty alleviation~ and which specific policies and people had achieved it?
Which countries had managed to increase their exports or to attract additional
financing? Such issues could be the subject of a fruitful exchange of ideas.

41. His delegation considered that inquiring into the issues that were of
priority interest to national policy decision makers was the fundamental task
of the UNCTAD secretariat in the next stage of the work relating to the
Committees and Working Groups. The people who had a responsible lead~rship

role at the national level in relation to the issues the Conference and the
Board had identified should be asked who they would like to hear presenting
their experience. Having expressed a wish of that kind, they would be
expected to commit themselves to attending the meeting in question, since
participants from other countries. and regions would be informed of the
interest expressed in the presentation of their experience. The process of
inquiry he was proposing was aimed at securing the participation of the most
senior people in the future work of the UNCTAD Committees and Working Groups.

Notes

~/ For the list of participants, see TD/B/INF/188.
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1

ANNEX I

Agenda for the second part of the thirty-eighth session
of the Trade and Development Board

1. Procedural matters:

(a) Adoption of the agenda and organization of the work of the session;

(b) Adoption of the report on credentials;

(c) Provisional agenda for the first part of the thirty-ninth regular
session of the Board;

(d) Designation of the President of the thirty-ninth regular session of
the Board.

2. Follow-up to the recommendations adopted by the Conference at its eighth
session: Establishment of the terms of reference of the new standing
committees and ad hoc working groups.

3. Institutional, organizational, administrative and related matters:

(a) New States members of UNCTAD;

(b) Designation of intergovernmental bodies for the purposes of rule 76
of the rules of procedure of the Board;

(c) Review of the calendar of meetings;

(d) Administrative and financial implications of the actions of the
Board.

4. Other business.

5. Adoption of the report of the Board.
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ANNEX II

PrQvisiQnal agenda fQr the first part Qf the thirty-ninth
regular sessiQn Qf the BQard*

1. PrQcedural matters:

(a) ElectiQn Qf Qfficers;

(b) AdQptiQn Qf the agenda and QrganizatiQn Qf the wQrk Qf the sessiQn;

(c) AdQptiQn Qf the repQrt Qn credentials;

(d) PrQvisiQnal agenda fQr the secQnd part Qf the thirty-ninth regular
sessiQn Qf the BQard.

2. FQIIQw-up tQ the recQmmendatiQns adQpted by the CQnference at its eighth
sessiQn.

3. InternatiQnal implicatiQns Qf macrQecQnQmic pQlicies and issues
cQncerning interdependence: the recent eVQlutiQn Qf develQpment prQblems
and prQspects.

4. Paths tQ develQpment: perfQrmance, prQblems and refQrm Qf pUblic
enterprises.

5. Sustainable develQpment, including UNCTAD's cQntributiQn tQ the
implementatiQn Qf UNCED's cQnclusiQns and recQmmendatiQns.

6. Trade pQlicies, structural adjustment and eCQnQmic refQrm: issues
relating tQ natiQnal transparent mechanisms in the context Qf the fight
against prQtectiQnism.

7. Review Qf prQgress in the implementatiQn Qf the PrQgramme Qf ActiQn fQr
the Least DevelQped CQuntries fQr the 1990s.

8. UNCTAD's cQntributiQn tQ the implementatiQn Qf the United NatiQns New
Agenda fQr the DevelQpment Qf Africa in the 1990s.

9. Report Qf the Secretary-General Qn assistance tQ the Palestinian peQple
in the light Qf the Cartagena decisiQn.

10. Other matters in the field Qf trade and develQpment:

(a) ExpQrt prQmQtiQn: repQrt Qf the JQint AdvisQry GrQup Qn the
InternatiQnal Trade Centre UNCTAD/GATT Qn its twenty-fifth sessiQn;

* FQr the statements made in CQnnectiQn with the apprQval Qf the
prQvisiQnal agenda, see abQve, sect. I Qf the repQrt, paras. 20-25.
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I.

(b) Progressive development of the law of international trade:
twenty-fifth annual report of the United Nations Commission on
International Trade Law.

(To be completed in the light of developments)

11. Other matters requiring action by the Board arising from or related to
reports and activities of its subsidiary and other bodies:

Report of the Special Committee on Preferences on its nineteenth
session.

(To be completed in the light of developments)

12. Institutional, organizational, administrative and related matters:

(a) Treatment of new States members of UNCTAD for purposes of elections;

(b) Membership of the Trade and Development Board;

(c) Membership of the Working Party on the Medium-term Plan and the
Programme Budget for 1993;

(d) Designation of intergovernmental bodies for the purposes of rule 76
of the rules of procedure of the Board;

(e) Designation and classification of non-governmental organizations for
the purposes of rule 77 of the rules of procedure of the Board;

(f) Review of the calendar of meetings;

(g) Administrative and financial implications of the actions of the
Board.

13. Other businesc.

14. Adoption of the report of the Board.
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Part Two

REPORT OF THE TRADE AND DEVELOPMENT BOARD ON THE FIRST
PART OF ITS THIRTY-NINTH SESSION

I. INTRODUCTION

1. The first pa~t of the thirty-ninth session of the Trade and Development
Board was held at the Palais des Nations, Geneva, from 28 September to
14 October 1992.

2. The present report to the General Assembly has been prepared by the
Rapporteur under the authority of the President of the Board, in accordance
with the guidelines adopted by the Board in the annex to its decision
302 (XXIX) of 21 September 1984. 11 The report records, as appropriate, the
action by the Board on the substantive items of its agenda (section 11), the
Communique presented by the President of the Board at the closing plenary
meeting (section Ill), and statements of position (section IV). The
procedural, institutional, organizational and administrative matters are dealt
with in section V.

3. In connection with the action reported in section 11, attention is drawn
to paragraph 56 of "A New Partnership for Development: the Cartagena
Commitment", which reads as follows:

"The outcomes of deliberative processes in the Trade and Development
Board and its subsidiary bodies need not take the form of resolutions.
Greater use should be made of agreed conclusions, assessments or
summings-up by presiding officers, particularly when the issues are new
or difficult ones, requiring further exploration and the building of
common perceptions." 'J..I

4. The full report of the Board on the first part of its thirty-ninth
session - to be issued subsequently in document TD/B/39(1)/15 - will reflect
in addition all the statements made in the course of the session on the
various items of the agenda.
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11. ACTION BY THE TRADE AND DEVELOPMENT BOARD ON SUBSTANTIVE
ITEMS OF ITS AGENDA.

A. Formal action

Item 3.

Item 4.

Item 5.

Item 6.

International implications of macroeconomic policies and issues
concerning interdependence: the recent evolution of development
problems and prospects

At its 813th meeting, on 7 October, the Board approved by
consensus the summing-up of the general debate and the informal
meetings on agenda item 3 made by the President and decided to
incorporate it in the final report of the Board on th~ first part of
its thirty-ninth session. (For the President's summing-up, see
section B.l.)

Paths to development: performance, problems and reform of public
enterprises

At its 816th meeting, on 14 October, the Board took note of the
report of Sessional Committee I on agenda item 4
(TD/B/39(1)/SC.I/L.1/Add.3 and 4) and decided that it should form an
integral part of the Board'sfinal report. In so doing, the Board
approved the summing-up by the Chairman of the Committee as set
forth in the annex to document TD/B/39(1)/SC.I/L.l/Add.4. (For the
summing-up by the Chairman of Sessional Committee I, see
section B.2.)

Sustainable development including UNCTAD's contribution to thf
implementation of UNCED's conclusions and recommendations

At its 814th meeting, on 8 October, the Board took note of the
summing-up of the Vice-President (Mauritius) on agenda item 5 and
decided to incorporate it in the final report of the Board on the
first part of its thirty-ninth session. (For the summing-up by the
Vice-President, see section B.3.)

Trade pQlic!es, structural adjustment and econQmic reform: issu~

relating to natiQnal transparent mechanisms in the context of the
fight against protectiQnism

At its 816th meeting, on 14 October, the Board took note of the
report of Sessional Committee I on agenda item 6
(TD/B/39(1)/SC.I/L.l and Add.1 and 2) and decided that it should
form an integral part of the Board's final report. In so doing, the
Board approved the summing-up by the Chairman of the Committee as
set forth in the annex to document TD/B/39(1)/SC.I/L.1/Add.2. (For
the summing-up by the Chairman of Sessional Committee I, see
section B.4.) .

1

• For the Board's action on organizational and institutional matte~s,

see section V.
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Item 7.

Item Q.

Item 9.

Review Qf prQgress in the implem~ntatiQn Qf the PrQgramme Qf ActiQn
fQr the Least Developed CQuntries fQr the 1990s

At its 816th meeting, Qn.14 OctQber, the BQard tQQk nQte Qf the
repQrt Qf the Special SessiQna1 CQmmittee Qn agenda item 7
(TD/B/39(1)/SC.II/L.2 and Add.1 and 2) and decided that it shQuld
fQrm an integral part Qf the BQard's final repQrt. In SQ dQing, the
BQard apprQved the summary Qf discussiQn and the ChairpersQn's
statement, and alsQ endQrsed the decisiQn taken by the Special
SessiQnal CQmmittee, as set fQrth in dQcument
TD/B/39(1)/SC.II/L.2/Add.2, paragraphs 63-69, 70-72 and 73-75,
respectively. (FQr a summary Qf the discussiQn, the ChairpersQn's
statement and the decisiQn by the Special SessiQnal CQmmittee, see
sectiQn B.5.)

UNCTAD's cQntributiQn tQ the implementatiQn Qf the United NatiQns
New Agenda for the DevelQpment Qf Africa in the 1990s

At its 8l6th meeting, Qn 14 OctQber, the BQard tQQk nQte of the
repQrt Qf SessiQnal CQmmittee 11 Qn agenda item 8
(TD/B/39(1)/SC.II/L.1/Add.1 and 2) and decided that it shQuld fQrm
an integral part Qf the BQard's final repQrt. In SQ dQing, the
BQard apprQv~n the summing-up by the Chairperson Qf SessiQnal
CQmmittee II and endQrsed t:,e decisiQn taken by the SessiQna1
CQmmittee, as set fQrth in dQcument TD/B/39(1)/SC.II/L.1/Add.2,
paragraphs 91, :2 and 93, respectively. (FQr the summing-up by the
ChairpersQn and the decisiQn taken by SessiQnal Committee 11, see
sectiQn B.6.)

RepQrt Qf the Secretary-General Qn assistance to the Palestinian
peQp1e in the light Qf the Cartagena decisiqn

~t its 816th meeting, Qn 14 October, the Board tQQk note Qf the
report by the Secretary-General Qf UNCTAD entitled "Assistance tQ
the Palestinian peQple" (TD/B/39(1)/4).

Item 10. Other matters in the field Qf trade and develQpment

(a) ExpQrt prQmotiQn; repQrt Qf the JQint AdvisQry Group Qn the
InternatiQnal Trade Centre UNCTAD/GATT Qn its twenty-fifth
~

At its 816th meeting, Qn L4 October, the Board ,Jok nQte Qf the
stetements made under agenda item 10 (a) in relatiQn tQ the
I~ternatiQnal Trade Centr~ UNCTAD/GATT and nQted alsQ that the
President Qf the BQard WQuld reflect all the principal CQncerns
expressed in the Board in tl.e statement that he WQuld be making to
the SecQnd CQmmittee when presenting the report Qf the BQard to tho
General Assembly.
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(b) PrQgressiye deyelQQment of the law Qf internatiQnal trade:
twenty-fifth annual repQrt Qf the United NatiQns Commission
on International Trade Law

At its 809th meeting, on 29 September, the Board took note of
the report of the United Nations Commission on International Trade
Law on its twenty-fifth session (A/47/l7\, which had been circulated
to the Board under cover of a note by the UNCTAD secretariat
(TD/B/39(1)/6).

Item 11. Other matters re;uiring actiQn by the BQard arising frQm or related
tQ repQrts and activities Qf its subsidiary and Qther bodies

ReQQrt of the WQrking Party Qn the Medium-term Plan and the
PrQgramme Budget Qn its twenty-first sess;~

At its 8l5th meeting, on 9 October, the Board took note of the
repQrt Qf the WQrking Party Qn the Medium-term Plan and the
PrQgramme Budget on its twenty-first session (circulated to the
Board under cover of document TD/B/39(1)/L.1).

At the same meeting, the Board adopted the draft agreed
conclusiQns on this it~m (TD/B/39(1)/L.4), with minor editQrial
amendments, and agreed that the statement Qn prQgramme priQrities
made by the Chairman of the Working Party be reproduced in full in
the repQrt Qf the BQard Qn the first part of its thirty-ninth
session. (For the agreed conclusions as adQpted, see section B.7,
agreed conclusions 400 (XXXIX).)

Item 13. BQard decision 398 <XXXVIII); Establishment of an ad hQc'wQrking
grQYQ tQ explore the issue of structural adjustment fQr the
transitiQn to disarmament

At its 815th meeting, on 9 October, the BQard took note of the
oral report Qn agenda item 13 by the Deputy Secretary-General of
UNCTAD and decided to approve the recommendations addressed to it.
(For the text as adopted, see section B.8, decision 399 (XXXIX).)
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B. Texts*

1. International impli:-\t ..ons of macroeconomic policies ..smQ

issues concerning i..:c?rdependence: Lhe recent evolution
of development problems and prospects

(Agenda item 3)

Summing-up by-the President

5. The debate was both lively and constructive, and addressed a number of
global issues of great significance. It was underpinned by the Trade and
~lopment Report, which delegations commended for its innovative, incisive
and succinct analysis. The debate included an intensive informal exchange
with special invitees; their expert views, which were broadly in conformity
with the main findings of the Trade and Development Report, greatly
contributed ,to the understanding of the problems.

6. It was generally recognized that the world economy is in a difficult
phase. Growth has slowed in the developed economies, debt-deflationary
pressures have mounted and currencies have come under acute strain. These
problems pose difficult choices for monetary and fiscal policies. These must
now be designed, on the one hand, to promote recovery in the short term as in
Japan and, on the other hand, to remove structural disequilibria over the
medium to long term. Coordination of macroeconomic policies by the larger
( nomies was generally viewed as essential to arrive at the stance and mix of
policies needed to revive the growth momentum of the world economy. It was
generally agreed that such coordination should take fully into account the
interests of all countries. It was also agreed that an improved external
environment was necessary for sustained non-inflationary growth in developing
countries.

7. At the same time, domestic policies in developing countries were
recognized to be a critical determinant of development performance.
Structural reforms needed, however, to be supported by adequate columns of
financial support on appropriate terms. Further progress was needed on both
fronts. It was noted that a number of developing countries had succeeded in
accelerating their growth rates in the face of the global economic slowdown,
thanks in part to their liberalization policies, which had attracted large
inflows of capital, in particular direct foreign investment. Some delegations
drew attention to the need for other developing countries to undertake further
reforms that would attract greater volumes of investment in this form. On the
other hand, it was recognized that unsustainable inflows of liquid funds could
be highly problematic, and it was noted that a number of countries had
succeeded in encouraging inflows of short-term funds using a variety of
techniques.

* For the Board's action on these texts, see the relevant agenda item
in section A.
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8. It was generally acknowledged that, while substantial progress had been
made in resolving the debt problems of developing countries, such problems
persisted in numerous countries. Additional efforts were needed on ·the part
of both the debtors and creditors as well as other members of the
international financial community. In this connection, a number of countries
called for more favourable treatment to be accorded to poorer developing
countries in the Paris Club, as well as for more attention to be paid to other
developing countries, including those which have avoided debt-servicing
difficulties at high cost.

9. It was recognized that the economic situation in the countries of Central
and Eastern Europe continued to be extremely difficult, owing in large part to
the problems arising from making a transition to a market economy, which is
adversely affected by the international environm€nt. However, growth and
trade performance differed widely across countries. Some were well advanced
in the process of structural change and were registering an increase in the
size of the private sector, while others were still beginning the reform
process and suffering dramatic falls in output and employment, with all the
social hardship and risk for political stability this implied. It was noted
that privatization had proved to be a much more difficult and complex task
than anticipated. Several delegations underlined the importance of a more
dynamic world economy, strengthened multilateral cooperation and external
assistance to support the process of transition and domestic policy efforts.

10. Great concern was expressed regarding protectionism, an open and fair
multilateral trading system capable of resisting protectionist pressures being
essential for growth and dev910pment. The Uruguay Round of multilateral trade
negotiations was viewed as an opportunity that must not be lost to strengthen
the multilateral trading system and to halt protectionism. Many delegations
stressed that it was essential to take into account the interests of the
developing countries. It was also important to ensure that the emerging
trading blocs did not result in trade diversion.

2. Paths to deyelo~ent: ~rformance. problems and
reform of public enterpr~

(Agenda item 4)

Summary by the Chairman of Sessional Committee I

11. Numerous representatives participated in the debate, which was
constructive and consensual. The debate was underpinned by the Trade and
Develo~ent Report, 1992 ~/ for which delegations expressed appreciation,
especially because it had treated this controversial SUbject in a non-dogmatic
manner. The debate was enriched by an informal exchange of views with
experts, which had greatly contrib~ted to understanding the issues.

12. It was felt that the discussion of the performance, problems and reform
of pUblic sector enterprises by the Trade and Development B~ard had been a
timely follow-up to Cartagena. It was recognized that while many public
sector enterprises had performed well and made important contributions to
development, in many developing countries such enterprises were a source of
difficulties. It was agreed that, although attention had focused on
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privatization as a general rule, both privatization and reform were options to
be seriously considered by Governments. It was often necessary to proceed
rapidly on both fronts, especially so in Central and East European countries.
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13. It was noted that, in many cases, public sector enterprises had been
established because of a dearth of indigenous entrepreneurial talent willing
to undertake investments. It wa'" pointed out that many countx'ies had felt a
need to redefine the role of the ~tate in order to make fuller use of the
growing capacity of the private sector, and to contribute to those capacities,
though this did not necessarily mean abandoning all forms of government
intervention. But in other countries the private sector was as yet still
embryonic - something which circumscribed the extent and pace of successful
privatization and made reform of .the public sector especially urgent. In some
countries, it was necessary to phase out old established pUblic enterprises
while bringing into existence new ones to carry out new tasks.

14. It was widely agreed that the public and private sectors needed to play
complementary and mutually supporting roles and that the appropriate balance
would vary significantly from country to country. It was emphasized that the
issue should be approached non-ideologically, taking into account the specific
circumstances and level of development of the country in question, as well as
its long-term potential and perspectives.

15. It was widely held that well-conceived, productive contributions by
government enterprises usually had an important part to play in successful
development, as there were a variety of ways in which public enterprise could
benefit an economy. However, there were also dangers: for instance,
manipulation by interest groups, overloading of objectives and inappropriate
financing often impaired performance. Hence, it was considered important for
the Government to set clear and consistent objectives for public enterprises
and to reward and discipline management accordingly. In this connection,
reference was made to methods of imposing a "hard budget constraint" that
allowed the enterprise to pursue the non-commercial objectives assigned to it
in an efficient manner. It was also considered import£cnt for enterprises to
be financed in ways that facilitated forward planning.

16. It was pointed out that financial results, especislly short-term ones,
were often a misleading indicator of performance, whether prior to or after
reform. Several other indices of efficiency were cited as being more
appropriate. It was stressed that, in assessing the performance of individual
enterprises, the macroeconomic environment should be taken fully into
account. By the same token, reform should be directed primarily at improving
enterprise efficiency rather than the cash flow of the Government; the
proceeds from asset sales should be used for new capital investments rather
than current consumption. Moreover, the financial targets set for enterprises
should be defined in a longer-term context so as to avoid short-sighted
actions.

17. Numerous speakers stressed that those public enterprises which enjoyed a
"nat\.\ral" monopoly position did not lend themselves to privatization; a
competitive environment was considered important for good performance by
enterprises in both the public and private sectors. However, abuse of
monopoly power under public ownership also had to be avoided, with special
care being taken to remove policy-induced limitations on competition where
these served simply to generate easy profits.
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3. Sustainable development includinq QNCTAD's contribution
to the implementation of UNCED's conclusions ang
recommendations

('Agenda item 5)

Summing-up by the Vice-President (Mauritius) who chaireg
the informal meetings on this item

18. The informal discussions on agenda item 5 took into consideration the
introductory statement made by the Deputy Secretary-General of UNCTAD and the
statements made by several delegations on this item in plenary. The
discussions benefited from the participation of the Deputy Secretary-General
and Officer-in-Charge of the United Nations Conference on Environment and
Development, as well as from contributions from staff members of the UNCTAD
secretariat.

19. The Deputy Secretary-General of the United Nations Conference on
Environment and Development had given an impassioned and illuminating view of
the meaning of sustainable development seen from the perspective of
development. He had emphasized the asset management perspective ef
sustainable development and - filling an important gap in the discussions to
date - focused on what measures were necessary at the national level to bring
about movement towards sustainable development. He had also reminded
participants that, as the Cartagena Commitment had rightly emphasized, a
global partnership with shared but differentiated responsibility was necessary
if national efforts were to bear fruit, as the developing countries needed
financial support to make the transition to sustainable development.

20. The UNCTAD staff members had presented the wide range of work already
undertaken by the UNCTAD secretariat on specific issues within its mandate
related to sustainable development. They had focused on work carried out in
the fields of natural resource management; the reconciliation of trade
measures with environmental concerns (and vice versa); and the development of
market-based instruments for financing environmental protection.

21. Although the participants were pressed for time, a lively debate was
engaged in and views were expressed on both the orientation and the content of
the future work of the secretariat in the area of sustainable development.
Although there was a large degree of consensus on these matters, views
differed on the likely effects of the adoption and use of tradeable ca~bon

emission permits at the international level and on the appropriateness of
further work on this matter using UNCTAD's regular budgetary resources,

22. Without wishing to summarize the discussions in any further detail, he
believed that it would be correct to say that the following views were broadly
held:

(a) That sustainable development is such an important issue that
UNCTAD's intergovernmp~tal machinery and the secretariat should integrat~ yet
more thoroughly the cc",':ept of sustainable development and its environmental
dimension into their respective programmes of work; and in particular that
concrete work on areas rela~ed to sustainable development within UNCTAD's
mandate should be pursued without losing momentum, while avoiding du~llcation
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with work in other relevant institutions. necessary adjustments always being
possible at a later date to take account of future decisions by the General
Assembly. Some delegations were, however, of the view that such work should
proceed prudently while awaiting the establishment of the Commission on
Sustainable Development and any possible allocation of tasks arising therefrom;

(b) That those subsidiary bodies of the Board whose terms of reference
contain areas of work related to sustainable development should assign high
priority to such work, particularly as regards the sound management of natural
resources (Standing Committee on Commodities); the linkages between poverty
alleviation and sustainable development (Standing Committee on Poverty
Alleviation); and the generation, transfer and diffusion of environmentally
sound technologies (Ad Hoc Working Group on Interrelationship between
Investment and Technology Transfer);

(c) That work in the Board on sustainable development - initially in a
sessional committee, but with the option open to move to a different structure
(Standing Committee or Ad Hoc WorKing Group) if the situation warranted ­
should initially concentrate on the important area of the reconciliation of
environmental and trade policies, inclUding the necessity to ensure that
environmental measures do not become an instrument of protection;

(d) That the UNCTAD secretariat should continue or undertake studies on
the interlinkages of trade and environment in order to serve the sessional
committee, and on the following:

(i) Methods for the internalization of environmental costs into the
prices of all products;

(ii) Economic and regulatory tools to correct market deficiencies without
hampering economic growth and development or jeopardizing
competitive positions on international markets;

(iii) Market-based instruments for financial environmental protection;

(iv) The implications for developing countries of basic principles
designed to foster economic behaviour more in line with the
imperatives of sustainable development;

(v) The linkages between poverty alleviation and sustainable development;

(vi) Ways and means of promoting sustainable development at the national
level, ensuring positive linkages between technological, sectoral
and macroeconomic policies.

-44-
I
JDigitized by Dag Hammarskjöld Library



4. Trade policies. structural adjustment and economic reform:
issues relating to national transparent mechanisms in the
context of the fight against protectionism

(Agenda item 6)

Summary by the Chairman of Sessional COmmittee 1*

23. In accordance with paragraph 132 of the Cartagena Commitment, Sessional
Committee I discussed the relevant features of transparent mechanisms in the
context of the fight against protectionism. Sessional Committee I also held
informal discussions to exchange views and ideas with high-ranking officials
from organizations concerned with transparency.

240 There was a strong consensus that transparent mechanisms could be one of
the important instruments against trade protectionism. It was important to
distinguish between, on the one hand, transparency for the purpose of
evaluating the benefits and costs of existing protection and, on the other
han~, trade-policy initiatives and transparency in the context of the
administration of existing trade regulations and trade remedies.

25. It was held that in many cases such mechanisms made significant
contributions towards trade liberalization. Success depended on the
commitment of Governments to liberalize trade and make positive structural
adjustments. It also depended on the trade-policy institutional framework in
tho country concerned.

26. It was noted that many developing countries and countries in transition
had unilaterally embarked on substantial economic reform, including trade
liberalization. These measures were not without social and economic cost.
Transparency mechanisms could assist the process by providing information for
knowledge-based trade policy decision-making and for better public
understanding. Furthermore, such information would justify and encourage
Governments to be bolder in their reform and liberalization efforts.

27. A favourable international economic environment would ease the reform
process and render irreversible the policies aiding the integration of
developing countries into the world economy. Transparency agencies in
developed countries could play an important role in enhancing this
environment, especially through improving market access for products of export
interest to developing countries. It was indicated that such agencies had in
fact assisted Governments in undertaking structural adjustment in various
industries.

28. There was a general consensus that the six features identified in
paragraph 64 of the secretariat report (TD/B/39(1)/3) provided a good basis
for transparency agencies. However, it had been stressed, these mechanisms
should be introduced in a staged manner, in accordance with the institutional
set-up of the countries concerned.

* For the comments madp. in connection with this summary, see
section IV.A.
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29. Regarding the features, it was emphasized that transparency agencies
should be independent both from political pressure and from policy-making.
Their scope of activities should include fact-finding, analysis, policy advice
and dissemination of information to the public.

30. It was also emphasized that opportunities should be provided for all
interested parties to participate in the procedures of the transparency agency.

31. There was geaeral consensus that the transparency studies should cover
the economy-wide aspects of existing protectionism and new trade-policy
initiatives. The studies should analyse the entire gamut of domestic measures
that impinge on trade, including anti-dumping and anti-Subsidy actions. It
would be desirable if the studies also examined the impact of protection on
trading partners, in particular the developing countries. It was considered
useful for UNCTAD to follow developments in this regard.

32. Technical assistance should receive the highest priority and include
information on the establishment of agencies, assistance in
institution-building and training regarding appropriate economic methodology
and data-gathering. The Committee invited the donor countries and donor
agencies to support these efforts. It was noted with appreciation that some
existing agencies were willing to participate and contribute to UNCTAD
technical cooperation activities.

33. The Committee expressed its appreciation for the outstanding contribution
made by the high-ranking officials who had been invited to participate in the
two days of informal discussions on transparency mechanisms. This interaction
had proved to be extremely fruitful. The secretariat of UNCTAD had been
requested to circulate the statements of these officials to member
Governments, as appropriate. Moreover, the secretariat was encouraged to
arrange for further such interaction involving high-level experts with regard
to other topics in the area of trade on the agenda of the Trade and
Development Board.

5. Review of progress in the implementation of the Programme
of Action for the Least Deyeloped Countries for the 1990s

(Agenda item 7)

Summary of discussions, Chairperson's statement, and
decision by the Special Sessional Committee

(a) Summary of discussions as a~proyed by the Special Sessional Committee

34. The following paragraphs reflect the discussion in the Sessional
Committee on economic and policy reforms in least developed countries,
official development assistance, external indebtedness, external trade and
follow-up, monitoring and review of the Programme of Action.

35. The representatives of the least developed countries said that, despite
the mounting difficulties they were facing, those countries had been
implementing comprehensive and far-reaching economic and political reforms and
adjustments in accordance with the spirit of the Paris Declaration and
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Programme of Action. These reforms were being undertaken with a view to
imparting a new dynamism to reactivate the development process of least
developed countries.

36. It was emphasized by the development partners of some least developed
countries that economic reforms and structural adjustment must be vigorously
pursued by the latter, as failure to take timely adjustment measures would
only result in making the problems worse. The importance of political freedom
and respect for human rights in a framework conducive to broad popular
participation in economic, social and pOlitical activities was emphasized.

37. Concerning the question of the flow of external resources, the least
developed countries stressed that the development partnership required that
development partners provide adequate support to the development strategies
and policies. They stressed that this had become all the more necessary in
view of the increase in the number of least developed countries to 47. This
called for appropriate adjustments of the commitments contained in the
Programme of Action. In this regard, some donors said that they would have
liked to see real attainment of the aid targets agreed upon. They felt that
appropriate adjustments, meaning upward adjustments, were warranted. They
called for agreement on commitments that covered all the 47 least developed
countries. It was stated by some other development partners that they would
examine the effects the countries newly added to the list of least developed
countries would have on the additional resource requirements of the group as a
whole. They reaffirmed their commitment to the Programme of Action and stated
that they would do their utmost to implement it in a timely and effective
way. One other delegation recalled the reservation of its country made at the
Paris Conference regarding the quantitative official development assistance
targets.

38. On the issue of external debt of least developed countries, recalled the
very heavy debt burden their countries continued to carry. They called upon
their development partners to take urgent measures to reduce their debt stock
and debt-servicing burden. Some development partners stated that no single
group of countries was more urgently in need of substantial debt relief than
the least developed countries and that the case for the Trinidad Terms, as
originally proposed, was as strong as ever. Another group of development
partners accepted the view that the Paris Club Agreement of December 1991 was
not sufficient for many least developed countries and therefore urged the
Paris Club to continue its discussion on debt relief for the poorest countries.

39. The least developed countries said that the Uruguay Round of multilateral
trade negotiations should result in substantially improved market access for
their exports and stated that they should not be circumsciibed by onerous
obligations arising from such areas as trade-related aspects of intellectual
property rights, trade-related investment measures and services. A group of
development partners reaffirmed their commitment to supporting efforts of
least developed countries at export diversification. It was stated by another
group of development partners that the generalized system of preferences
arrangements should be improved and strengthened in favour of least developed
countries, and industrial countries must do their utmost to undertake the
fullest possible removel of tariff and non-tariff barriers to exports from
least developed countries.
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40. Some delegations expressed the view that the least developed country
annual reports, which served as the basis for the global review, should
continue in-depth analyses of issues relating to review of the implementation
of the Programme of Action, including disaggregation at the regional and
subregional level. Many delegations called upon the secretar.iat to strengthen
its policy advice and technical assistance to least developed countries in all
relevant areas. It was also pointed out that UNCTAD should be actively
involved in the substantive preparations for, and participate in, the country
review meetings and provide necessary support to the regional follow-up
process.

(b) Chairperson's statement as apprQyed by the Special Sessional Committee on
least developed countries

41. The Special SessiQnal Committee of the first part Qf the thirty-ninth
session of the Trade and Development BQard conducted the second annual review
Qf prQgress in the implementatiQn of the Programme of ActiQn fQr the Least
DevelQped CQuntries fQr the 1990s. All cQuntries reaffirmed their cQmmitments
tQ all aspects contained in the Programme Qf ActiQn and in the Cartagena
CQmmi tment.

42. The least develQped cQuntries reiterated that they WQuld cQntinue tQ
enhance the implementatiQn of natiQnal policies and measures in line with the
Programme Qf Action, including the formulation and implementation of
macrQeconomic pQlicies conducive to long-term sustained growth and the
alleviation of pQverty, mQbilizing dQmestic resources and ensuring brQad-based
participatiQn in development.

43. The develQpment partners reaffirmed that a significqnt and substantial
increase in the aggregate level and imprQvement in the quality Qf external
support should be made available to the least developed countries.

(c) ~ision by the Special Sessional Commit~

44. The Committee decided that the following special issues should be
reviewed in depth by the Board at the second par.t of its thirty-ninth session
in the spring Qf 1993:

(a) Domestic and external reSQurce mQbilization, including debt
situation and management;

(b) ImprQving trading opportunities.

45. In accQrdance with the Cartagena Commitment, the dQnor countries
reaffirmed their determinatiQn to implement the cQmmitments they have
undertaken in the PrQgramme of ActiQn with regard to official development
assistance to the 41 countries included in the list at the time of the Paris
CQnference and to continue their efforts tQ meet the resource requirements of
all least developed countries. The Committee reviewed the question of
appropriate adjustments of the official development assistance commitments in
respect of targets and levels of such assistance as requested by the
Conference. The donors expressed their intention to examine the effects the
countries newly added tQ the list of least developed countries have on the
additional resource requirements of the least developed country group as a
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whole. In the light of the above, the Committee decided to consider this
question at the second part of the thirty-ninth session of the Board.

46. Donors are urged to consider providing, pursLant to General Assembly
resolution 46/156, extrabudgetary resources to facilitate participation of
least developed country delegations at the future reviews of the Programme of
Action in the Trade and Develo~nent Board.

6. UNCTAD's contribution to the implementation of the
United Nations New Agenda for the Development of
Africa in the 1990s

(Agenda item 8)

Summing-up 1'2" the Chairperson of Sessional Committee 11
and action by the Committee

47. At the Sessional Committee's 3rd formal meeting, on 8 October 1992, the
Chairperson said that there had been a good, frank general debate on the
issues facing Africa and possible responses by UNCTAD within its mandate.
UNCTAD secretariat document TD/B/39(1)/5 had provided the background for the
Committee's work. The debate had taken into account the relevant sections of
the Cartagena Commitment, which called upon UNCTAD to respond fully to the
United Nations New Agenda and to the African situ<3.tion in general. The New
Agenda had been adopted by the General Assembly in its resolution 46/151,
which requested Governments, organs, organizations of the United Nations
system" and intergovernmental and non-governmental organizations to take
appropriate measures in order to implement the commitments contained in the
New Agenda.

Action by the Committee

48. The Committee decided that:

(a) The Secretary-Genera.l of UNCTAD should be requested to undertake
Africa-specific studles, analyses and reports on the issue areas set forth in
the list below, for consideration. by the Trade and Development Board at its
subsequent sessions;

(b) The Secretary-General should be requested to present progress
reports on UNCTAD's contribution to the implementation of the New Agenda to
the spring sessions of the Trade and Development Board;

(c) The secretariat should give priority to Africa in the deployment of
available technical cooperation resources ann ensure that UNCTAD's technical
cooperation activities within the context of the New Agenda respond to the
needs of African countries;

(d) Extrabudgetary resources sh~uld be sought from countries willing to
cont7'ibute in order to augment available resources to intensify UNCTAD' s
contribution to the New Agenda, inclucing support for the proposed studies and
related technical assistance programmes in Africa;
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(e) The work of UNCTAD's intergovernmental bodies should take into
account the New Agenda and Africa-specific problems in general:

'"1""

- .." .

Africa-specific studies. analyses and reports to be
YDQertaken by the UNCTAD secretariat for the
consideration of the Trade and Deyelopment Board

Spring 1994:

Investment promotion, foreign direct investment, transfer of
technology.

Spring 1995:

Spring 19.2.3.:

Issues relatin~ to sustainable development, population, human
resources, and environment.

TOpics for later sessiops of the Board:

(b) Trade. commodities and diversification;

(b) Regional integration issues in Africa.

(a) Review of UNCTAD's technical cooperation activities in Africa;

(a) Achievement of sustained and sustainable growth;

2.

3.

1.

4.

(f) The Trade and Development Board should evaluate UNCTAD's
contribution to the implementation of the New Agenda every two years, taking

~ into account the follow-up and monitoring mechanisms and timetable set up by
i the General Assembly.
;;~-
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(c) Interrelationship between economic progress, market
orientation, good management, and increased popular
participation.

49. The Committee further decided to recommend its decision to the Board for
adoption.
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I 7. Other matters reguiring action by the Board arising from
or related to reports and activities of its subsidiary
and other bodies

(Agenda item 11)

Report of the Working Party on the Medium-term Plan
and the Programme Budget on its twenty-first session
(31 August-8 September 1992)

Agreed conclusions 400 (XXXIX). Programme priorities.

50. The Trade and Development Board recalls that the Conference at its eighth
session decided that the following four areas should serve as orientetions for
developing both fresh approaches to long-standing issues aud insights for
pursuing relevant new lines of work: a new international partnership fo~

development; global interdependence; paths to development; and sustainable
development.

51. The Board decides that the following subprogrammes contained in documents
A/47/6 (Prog. 13), (Prog. 14) and (Prog. 15) be designated high priority, and
that the particular needs of Africa should be fully taken into account in the
formulation of the work programmes of the intergovernmental bodies of UNCTAD:

Programme 13:

Subprogramme 1: International competition and trade policies

"

"

"

"

"

"

"

"

2: Commodities

3: Development finance and debt

4: Investment and technology

5: Poverty alleviation

7: Global interdependence: the international trading,
monetary and financial systems; international
implications of macroeconomic policies

8: Enlarged economic spaces, regional economic processes
and systemic issues of international trade

9: Privatization, entrepreneurship and competitiveness

11: Environment and sustainable development

J

* For the statement of views expressed and agreed upon during
consultations on the setting of priorities among the subprogrammes included in
the proposed revisions to the UNCTAD sections of the United Nations
medium-term plan for the period 1992-1997, see the full report of the Board on
the first part of its thirty-ninth session (TD/B/39(1)/15, part 11, chap. X).
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SubprQgramme 1:
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I. ( PrQgramme 14:

f:~ Structural adjustment and trading QppQrtunities

PrQgramme 15:

SubprQgramme 1: Least deve1Qped cQuntries

"

"

3: Trade efficiency

4: Services develQpment

815th plenary meeting
9 OctQber 1992.

8. Board decisiQn 398 (XXXVIII): Establishment Qf an ad hQC
wQrking grQUp tQ explQre the issue Qf structural
adjustment fQr the transitiQn to disarmament

(Agenda item 13)

DecisiQn 399 (XXXIX). Establishment of an ad hoc wQrking grQup tQ explQre the
issue Qf structural adjustment fQr the transitiQn-tQ
di§armament

The Trade and DeyelQpment BQard decides:

1. TQ establish an Ad HQC WQrking GrQup tQ explQre the issue Qf
structural adjustment fQr the transitiQn tQ disarmament;

2. To request the Secretary-General of UNCTAD tQ:

(a) Prepare a repQrt Qn the activities in Qther United NatiQns
organizations in this area and indicate where UNCTAD could best play a rQle;

(b) Prepare an estimate of the resource implications Qf setting up the
Ad HQC WQrking GrQup;

(c) Circulate the report and the estimate well in advance of the secQnd
part Qf the thirty-ninth session of the Trade and Development Board;

(d) Prepare draft terms of reference, taking intQ account views Qn the
report, and circulate it in advance Qf the secQnd part Qf the thirty-ninth
session Qf the BQard;

3. To establish at the second part Qf its thirty-ninth sessiQn the
timetable for the Ad HQC Working GrQup to explQre the i~sue Qf structural
adjustment for the transition tQ disarmament, taking into account the
timetable of existing Ad HQC Working Groups as well as the availability Qf
resources.

815th plenary meeting
9 OctQber 1992
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Ill. COMMUNIQUE BY THE PRESIDENT OF THE TRADE AND
DEVELOPMENT BOARD*

52. The Trade and Development Board held the first part of its thirty-ninth
session at Geneva from 28 September to 14 October 1992, under the presidency
of Ambassador Gunduz Aktan (Turkey). The session was the first one to put
into effect the new orientations and working methods that emerged from the
eighth session of the United Nations Conference on Trade and Development, held
at Cartagena de Indias, Colombia, in February 1992.

53. The session considered the following substantive matters:

(a) International implications of macroeconomic policies and issues
concerning interdependence: the recent evolution of development problems and
prospects;

(b) Paths to development: performance, problems and reform of public
enterprisesl

(c) Sustainable development, including UNCTAD's contribution to the
implementation of the conclusions and recommendations of the United Nations
Conference on Environment and Development;

(d) Trade policies, structural adjustment and economic reform: issues
relating to national transparent mechanisms in the context of the fight
against protectionism;

(e) Review of progress in the implementation of the Programme of Action
for the Least Developed Countries for the 1990s;

(f) UNCTAD's contribution to the implementation of the United Nations
New Agenda for the Development of Africa in the 1990s.

54. The Board decided to establish an ad hoc working group to explore the
issue of structural adjustment for the transition to disarmament.

55. The Board also adopted agreed conclusions on the priorities for UNCTAD's
work.

56. In an innovative step in line with a decision of UNCTAD at its eighth
session, three informal consultations were held with independent high-level
experts on interdependence, public enterprises and trade transparency.

Interdependence

57. The debate addressed i~portant global issues. It was underpinned by the
Trade and Development Report, 1992, which was commended by many delegations,
and it encompassed a useful informal exchange with special invitees.

* Presented to the Board at its 816th (closing) meeting, on
14 October 1992. For the statement made by the representative of the
Commission of the European Communities in connection with this communique, see
section IV.B.
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58. The world economy is in a difficult phase, even though a number of
developing countries have succeeded in accelerating their growth rates in the
face of the global economic slowdown. It was broadly recognized that monetary
and fiscal policies must now be designed to promote recovery in the short term
and to remove structural disequilibria over the medi~~ to long term.
Coordination of macroeconomic policies by the larger economies was generally
viewed as essential to a revival of the growth momen~wm. Such coordination
should in turn take fully into account the interests of developing countries.

59. Further progress was needed on structural reform as part of domestic
policies in developing countries and on adequate external financial support on
appropriate terms. It was noted that, in a number of developing countries,
liberalization policies had benefited from large inflows of capital, in
particular direct foreign investment, although unsustainable inflows of liquid
funds could be highly problematic.

60. Regarding debt, it was generally acknowledged that while substantial
progress had been made in resolving the debt problems of developing countries,
additional efforts were needed on the part of both the debtors and the
intp.rnational financial community. A number of countries called for more
favourable treatment to be accorded to poorer developing countries by the
Paris Club, as well as for more attention to be paid to other developing
countries.

61. It was recognized that the economic situation in countries in transition
to a market economy continued to be extremely difficult and that privatization
had proved to be much more complex than anticipated. Severa1 delegations
underlined the importance of a more dynamic world economy, strengthened
multilateral cooperation and external assistance to support domestic policy
efforts in these countries. Other delegations expressed their concern that
this should not undermine investment and financial flows to developing
countries.

62. The Uruguay Round of multilateral trade negotiations was viewed as a
unique opportunity to strengthen the multilateral trading system and to halt
protectionism. Many delegations stressed that it was essential to take into
account the interp.sts of the developing countries, including least developed
countries, as well as net food-importing countries, and to ensure that the
emerging trading blocs did not result in trade diversion.

Reform of public enterprises

63. The debate, underpinned by the Trade and Development Report, 1992, was
constructive and was enriched by informal discussions with high-level experts.

64. It was recognized that many public sector enterprises were in difficulty,
and that both privatization and reform needed to be considered, especially in
the countries in transition to a market economy. Many countries were
redefining the role of the State in order to make fuller use of the growing
capacity for private entrepreneurship. Where the private sector was
embryonic, public sector reform was especially urgent. However, many
delegations considered privatization the most appropriate response to a reform
of public enterprises.
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65. It was widely agreed that the app~opriate balance between the public and
private sectors would vary significantly from country to country and that the
issue should be approached non-ideologically. Some delegations stressed that
socio-economic dimensions of the reform of public enterprises must also be
taken into consideration. In addition, manipulation by interest groups,
overloading of objectives and inappropriate financing often impaired public
enterprise performance. Governments should therefore set clear and consistent
objectives, and reward and discipline management with a view to responding to
market signals.

66. It was pointed out that financial results, especially short-term ones,
were often a misleading indicator of performance, and that the macroeconomic
environment should be taken fully into account. Reform should be directed
primarily at improving enterprise efficiency, and proc,'ads from asset sales
should be used for new capital investments. The financial targets set for
enterprises should be defined in a longer-term context.

67. Numerous speakers stressed the dangers of privatizing "natural"
monopolies and the need to avoid abuse of monopoly power under public
ownership. Those pOlicy-induced limitations which served simply to generate
easy profits should be removed.

Sustainable devel09ment

68. A lively debate was held on both the orientation and the \::ontent of the
future work of the secretariat in the area of sustainable development. The
Deputy Secretary-General and Officer-in-Charge of the United Nations
Conference on Environment and Development addressed the Board in informal
session on policies to promote national sustainable development.

69. It was recogni~ed that UNCTAD's work on sustainable development at the
level of the Board, in a sessional committee, should initially concentrate on
the important area of the reconciliation of environmental and trade policies,
including the necessity to ensure that environmental measures did not become
instruments of protectionism.

70. Work related to sustainable development and its environmental dimensions
should be given high priority and integrated yet more thoroughly into the
tasks of UNCTAD's secretariat and its subsidiary bodies. There should be a
particular emphasis on the work on sustainable development in the Standing
Committees on Commodities and on Poverty Alleviation and in the Ad Hoc Working
Group o~ the Interrelationship between Investment and Technology Transfer. It
was understood that all such work would need to take appropriate account of
the establishment of the Commission on Sustainable Development and any
subsequent possible allocation of tasks with a view to avoiding overlapping.

71. Although there was a large degree of consensus on the orientations and
content of the future work of the secretariat, views differed on the likely
effects of the adoption and use of tradeable carbon emission permits at the
international level and on the appropriateness of further work on this matter
using UNCTAD's regular budgetary resources.
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72. The secretariat should continue or undertake studies on:

(a) The interlinkages of trade and environment and methods for the
internalization of environmental costs into the prices of all products;

(b) Economic and regulatory tools to correct market deficiencies without
hampering economic growth and development or jeopardizing competitive
positions on international markets;

(c) Market-based instruments for financing environmental protection;

(d) The implications for developing countries of basic principles
dEsigned to foster economic behaviour more in line with the imperatives of
sustainable development;

(e) The linkages between poverty alleviation and sustainable development;

(f) Ways and means of Pl'o:10ting sustainable development at the national
level, ensuring positive linkages between technological, sectoral and
macroeconomic policies.

National transparent mechanisms

73. The Board carried out in-depth discussions on issues relating to national
transparent mechanisms in the context of the fight against protectionism.

74. It recognized that transparent mechanisms could be an important
instrument against trade protectionism. It was also indicated that in many
cases such mechanisms did make significant contributions towards trade
liberaiization. Some countries felt that effective use of those mechanisms
could help in generating favourable international economic environment that
could ease the reform process of developing countries by reducing non-tariff
barriers in developed countries.

75. The Board identified the following basic features for transparent
mechanisms:

(a) Transparent agencies should be independent from political pr~ssures;

(b) The transparency process should be open to all affected parties and
should give them an opportunity to provide inputs and to e~press their views;

(c) The agency's work programme should be limited to investigative
fact-finding, economic analysis and policy advice: the agency should not be
involved in trade policy-making:

(d) The studies undertaken should evaluate the economy-wide effects of
protection. The Board pointed to the need for such studies to include an
analysis of the entire gamut of domestic measures that impinged on trade,
inclUding anti-dumping and anti-subsidy actions, as well as, if possible, th~

impact of protection on trading partners, in particular the developing
countries:
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(e) The studies should be done by competent professionals using modern
methods of economic analysis;

(f) In addition to pOlicy advice work before the Government's decisions,
review studies should also be conducted a~ter the decisions have been taken.

76. The Board also felt that the manner in which those features would be
implemented might depend on the institutional framework in each country. It
was of the view that UNCTAD should follow developments with regard to the
issues of transparency in the conduct of trade policies.

77. The Board also paid close attention to technical cooperation, which in
its view should receive the highest priority and include information on the
establishment of agencies, assistance in institution-building and training
regarding appropriate economic methodology and data-gathering. In this
connection, the Board invited the donor countries and donor agencies to
support these efforts.

Least developed countries

78. The Board's Special Sessional Committee conducted the second annual
review of progress in implementing the Programme of Action for the Least
Developed Countries for the 1990s. All countries reaffir.med their commitmen:
to all aspects of the Programme and to the Cartagena Commitment. The least
developed countries reaffirmed that they would continue to enhance the
implementatioll of national policy r''''asures in li .a with the Programme. Their
development partners reaffirmed thuc a significh.lt and substantial increase in
the aggregate level and improVelrtent in the quality of external support should
be made available to least. developed countries.

79. In a separate decision, the Special Sessional Committee decided that the
following two special issues would be the subject of in-depth review by the
Board at its spring 1993 session:

(a) Domestic and external resource mobilization, including debt
situation and managem~nt:

(b) Improving trading opportunities.

80. In accordance with the Cartagena Commitment, the donor countries
reaffirmed their determination to implement the commitments they had
undertaken in the Programme of Action with regard to official development
assistance to the 41 countries, and to continue their efforts to meet the
resource requirements of all least developed countries.

81. The Committee also decided to consider at the Board's spring session the
question of the effects the countries newly added to the list of least
developed countries would have on the additional resource requirements of the
least developed country group as a whole.

82. Finally, the Committee urged donors to consider providing extrabudgetary
resources to facilitate participation of least developed country delegations
in the future reviews of the Programme of Action undertaken by the Trade and
Development Board.
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Agenda for Africa

83. The Board also discussed UNCTAD's possible c~ntribution within its
mandate to the United Nations New Agenda for the Development of Africa in the
1990s. The Board decided to request the Secretary-General to undertake
Africa-specific studies, analyses and reports on a selected list of issue
areas fnr consideration at its subsequent session~.

84. It further decided that progress reports on UNCTAe's contribution to the
implementation of the New Agenda should be presented to the Board at its
spring session. The secretariat was asked to give priority to technical
cooperation activities : Africa. Extrabudgetary resources were to be sought
from potential donors to support UNCTAD's intensified contribution to the
implementation of the New Agenda.

85. The Board also decided to evaluate UNCTAD's contribution to che
implementation of the New Agenda every two years, taking into account the
follow-up and monitoring mechanisms established by the General Assembly.

Transition to disarmament

86. The Board decided to establish an ad hoc working group to explore the
issue of structural adjustment for the transition to disarmament and requested
the Secretary-General to rrepare a report on the activities of other United
Nations organizations in this area and to indicate where UNCTAD could best
play a role, as well as to prepare an estimate of the resource implications,
draft terms of reference for the working group and a timetable of work.

Orientations and priorities

87. The Board recalled that the Conference, at its eighth session, had
decided that the following four areas should serve as orientations for
developing both fresh approaches to long-standing issues and insights for
pursuing relevant new lines of work: a new international partnership for'
development; global interdependence; paths to development; and sustainable
development.

88. It decided that the particular needs of Africa should be fully taken into
account in the formulation of work programmes of the intergovernmental bodies
of UNCTAD. It also decided that the following subprogrammes should be
designated high-priority: international competition and trade policies,
commodities, development finance and debt, investment and technology, poverty
alleviation, global interdependence, enlarged economic spaces, privatization,
environment and sustainable development, structural adjustment, trade
efficiency, services development and least developed countries.

Methods of work

89. In view of the fruitful interaction that took place during the current
session with experts and high-level officials, the Board encourag&J the UNCTAD
secretariat to continue making ar~angements to associate experts with the
deliberations of the Board. Delegations made a number of suggestions on how
to improve this process.

-58-

·····1-
I

Digitized by Dag Hammarskjöld Library



IV. STATEMENTS OF POSITION
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A. COmments following action by Sessional Committee I
on agenda item 6

90. The representative of the Commission of the European Communities proposed
changing formulations such as "consensus" in the Chairman's summary to read
"the view was widely held ••• " or "many participants felt that ••• ", etc.,
which he felt would more faithfully render the extent of agreement.

91. In reply to the comments of the representative of the Commission of the
European Communities, the Chairman reiterated his earlier remarks that the
summary reflected his impressions of the Committee's discussions on this item.

92. The representative of Mexico commended the summary, coming as it did at
the end of discussions on the subject, as being particularly useful. Since it
reflected the Chairman's conclusions, he believed that it was virtually
inevitable that there would be slight nuances, particularly in the light of
the large number of delegations expressing their views.

93. The representative of Colombia stated that, as a faithful reflection of
the informal discussions, the Chairman's summary would be a good way to bring
conclusions to the attention of the Board. He also noted that the advantages
offered by such a summary would be appreciated in national capitals.

94. The representative of the United States of America stated that the
experts had made an outstanding contribution to the informal discussions. The
presentations had been an extraordinary demonstration of the high quality of
debates in UNCTAD, free of unnecessary political agendas. Despite their
erudite technical level, the ideas and concepts were of great value in terms
of economic growth and broadening of approaches to this subject.

B. Statement made in connection with the communigue of
the President of the Board*

95. The representative of the Commission of the European Communities
congratulated the President on the communique he had presented to the Board.
He felt that the President had made a considerable effort and that the
communique reflected the high standard of the discussions engaged in by the •
Board throughout its current session. Nevertheless, he wished to remark on
one particular point in relation ,to the section of the communique that dealt
with national transparency mechanisms. He noted that the language used to
describe the six basic features the Board had identified for transparent
mechanisms (cf. para. 75) was from the secretariat report on trade policies
(TD/B/39(1)/3, para. 64). Those features had been discussed in Sessional
Committee I and, in his summing-up, the Chairman of Sessional Committee I had

For the communique, see section Ill.
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['~" 's~~ted that "there was a general consensus that the six features identified in

!.•.'.'i,1 paragraph 64 of the secretariat report (TD/B/39(1)/3) provided a good basis
k' for transparency agencies" (cf. section 11.B.4, para. 28). Citing the
j: . comments on the Chairman's summing-up made by the representative of the
1,:<;1 Commission of the European Communities in Sessional Committee I (see
il" para. 90), he pointed out that it was not entirely correct to say that there
i.'....•..l..... was consensus on the six features .. T~e Chairman of Sessional comm~ttee 1 had
,', not been ready to take up the Comm~ss~on's proposal and to amend h~s summary:
, that was acceptable provided that his summing-up was published along with the
,~ Commission's remarks. Accordingly, while he understood that the communique
i~ was made on the President's own responsibility, he requested that his own
'I statement be duly recorded in the report.
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V. PROCEDURAL, INSTITUTIONAL, ORGANIZATIONAL AND
ADMINISTRATIVE MATTERS

A. Opening of the session

96. In the absence of the President of the Board at its thirty-eighth session,
Mr. Thomas Ogada (Kenya), the first part of the thirty-ninth session of the
Trade and Development Board was opened by Mr. Jamtono Rahardjo (Indonesia),
Vice-Presidento

B. Election of officers

(Agenda item 1 (a»

97. At its 807th meeting, on 28 September, the Board elected as President of
its thirty-ninth session, by acclamation, Mr. Gunduz Aktan (Turkey) who, in
accordance with the provisions of Board decision 338 (XXXIII), had been
designated by the Board at the second part of its thirty-eighth session.

98. At the same meeting, the Board elected the other members of its Bureau in
accordance with the nominations agreed upon at its first (pre-sessional)
executive session. Accordingly, the elected Bureau was as follows:

President: Mr. Gunduz Aktan (Turkey)

Vice-Presidents:
I

Mr. Morris B. Abram (United States of America)
Mr. Abdeljabbar Brahime (Morocco)
Mr. G. V. Gabounia (Russian Federation)
Mr. Akio Iljuin (Japan)
Mr. Marian Malecki (Poland)
Mr. Carlos H. Matute Arias (Honduras)
Mr. Martin Morland (United Kingdom of Great Britain and

Northern Ireland)
Mr. Gian Nath (Mauritius)
Mr. Ri Tcheul (Democratic People's Republic of Korea)
Mr. Jorge Soruco (Bolivia)

i.
_l

Rapporteur: Mr. Banmali Prasad Lacoul (Nepal)
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C. AdoptiQn Qf the agenda and organizatiQn Qf the wQrk Qf
the sessiQn

(Agenda item 1 (b»

101. At the same meeting, the BQard endQrsed the propQsals fQr the
QrganizatiQn Qf wQrk Qf the sessiQn cQntained in dQcumen~ TD/B/39(1)/Add.1.

D. Establishment Qf sessional bQdies

102. At its 807th meeting, Qn 28 September, the BQard established two
sessional cQmmittees of the whole, allQcating agenda items to them for
cQnsideration and report as follQws:

Sessional Committee I

Paths to development: performance, problems and reform of public
enterprises (item .4)

Trade policies, structural adjustment and eCQnQmic reform: issues
relating tQ national transparent mechanisms in the context of the
fight against protectiQnism (item 6).

SessiQnal Committee 11

UNCTAD's contribution to the implementatiQn of the United Nations New
Agenda for the Development of Africa in the 1990s (item 8)

RepQrt of the Secretary-General on assistance to the Palestinian
people in the light of the Cartagena decision (item 9).

103. The Board further agreed that, during the second week of the session,
Sessional Committee 11 would convert itself into a Special Sessional CQmmittee
to consider and report on item 7 (Review of progress in the implementatiQn of
the Programme of Action fQr the Least DevelQped Countries for the 1990s). It
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was understood that Sessional Committee 11 and the Special Sessional Committee
would have the same office-bearers.

Sessional Committee I

104. At its 1st meeting, Sessional Committee I elected the following officers
to serve on its Bureau:

Chairman: Mr. Hugo Cubillos (Chile)

Vice-Chairman-cum-Rapporteur: Mr. E. M. Manakine (Russian Federation)

105. In the course of the session, Sessional Committee I held six meetings and
three informal meetings.

106. At its 6th meeting, on 13 October, Sessional Committee I adopted its
draft report (TD/B/39(1)/SC.I/L.1 and Add.1-4), and authorized the Rapporteur
to complete the report as appropriate.

Sessional Committee 11

107. At its 1st meeting, Sessional Committee 11 elected the following officers
to serve on its Bureau and on the Bureau of the Special Sessional Committee:

Chairman: Ms. Taous Feroukhi (Algeria)

Vice-Chairmall-cum-Rapporteur: Mr. Thomas Cari::er (United States of
America)

108. In the course of the session, Sessional Committee l~ held four meetings
and three informal meetings. The Special Sessional Committee on Least
Developed Countries held five meetings and five informal meetings.

109. At its 4th meeting, on 13 October, Sessional Committee 11 adopted its
draft report (TD/B/39(1)/SC.II/L.1 and Add.l and 2) and authorized the
Rapporteur to complete the report as appropriate.

110. At its 5th meeting, on 13 October, the Special Sessional Committee
adopted its draft report (TD/B/39(1)/SC.II/L.2 and Add.l and 2) and authorized
the Rapporteur to complete the report as appropriate.

Action by the Board

111. At its 8l6th meeting, on 14 October, the Board took note of the reports
of Sessional Committees I and 11 and of the Special Sessional Committee and
decided to incorporate them into the report of the Board on the first part of
its thirty-ninth session, as appropriate.
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E. Membership and attendance

112. The following States members of UNCTAD p members of the Board, were
represented at the session: Afghanistan, Algeria, Argentina, Australia,
Austria, Bahrain, Bangladesh, Belarus, Belgium, Bhutan, Bolivia, Brazil,
Bulgaria, Burkina Faso, Burundi, Cameroon, Canada, Chile, China, Colombia,
Costa Rica, Cote d'Ivoire, Cuba, Cyprus, Czechoslovakia, Democratic People's
Republic of Korea, Denmark, Dominican Republic, Ecuador, Egypt, El Salvador,
Equatorial Guinea, Ethiopia, Russian Federation, Finland, France, Germany,
Gllana, Greece, Guinea, Honduras, Hungary, India, Indonesia, Iran (Islamic
Republic of), Iraq, Ireland, Israel, Italy, Jamaica, Japan, Jordan, Kenya,
Kuwait, Liberia, Libyan Arab Jamahiriya, Liechtenstein, Luxembourg,
Madagascar, Malaysia, Malta, Mauritius, Mexico, Mongolia, Morocco, Myanmar,
Nepal, Netherlands, New Zealand, Nigeria, Norway, Oman, Pakistan, Panama,
Paraguay, Peru, Philippines, Pcland, Portugal, Oatar, Republic of Korea,
Romania, Russian Federation, Saudi Arabia, Senegal, Singapore, Spain,
Sri Lanka, Sudan, Sweden, Switzerland, Syrian Arab Republic, Thailand, Togo,
Trinidad and Tobago, Tunisia, Turkey, Uganda, Ukraine, United Arab Emirates,
United Kingdom of Great Britain and Northern Ireland, United Republic of
Tanzania, United States of America, Uruguay, Venezuela, Viet Nam, Yemen and
Zimbabwe.

113. The following other States members of UNCTAD, not members of the Board,
were represented at the session: BruT.1ei Darussalam, Holy See, Lao People's
Democratic Republic, Lesotho, Maldives, Mozambique and Niger.

114. Palestine participated pursuant to General Assembly resolution
3237 (XXD{).

115. The Economic Commission for Africa (ECA) and the United Nations
Development Programme (UNDP) were represented at the session. The
International Trade Centre UNCTAD/GATT was also represented.

116. The following specialized agencies were represented at the session: Food
and Agriculture Organization of the United Nations (FAO), World Health
Organization (WHO), World Bank, International Monetary Fund (IMF) and United
Nations Industrial DGvelopment Organization (UNIDO). The General Agreement on
Tariffs and Trade (GATT) was also represented at the session.

117. The following intergovernmental organizations were represented at the
session: African, Caribbean and Pacific Group of States, Agency for Cultural
and Technical Cooperation, Arab Monetary Fund, Commonwealth Secretariat,
European Economic Community, International Organization for Migration, League
of Arab States, Organisation for Economic Cooperation and Development,
Organization of African Unity and Organization of the Islamic Conference.

118. The folIc ':ng non-governmental organizations were represented at the
session: General category: Inter-Parliamentary Union, International Alliance
of Women, International Bar Association, International Chamber of Commerce,
International Confederation of Free Trade Unions, World COllfederation of
Labour and World Federation of United Nations Associations. Special
category: International Association of Islamic Banks.
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(Agenda item 12 (b»

I':

(Agenda item 1 (c»

I. Membership of the Trade and Deyelopment Board

(Agenda item 12 (a»

G. Provisional agenda of the second part of the thirty-ninth
session of the Board

(Agenda item 1 (d»

H. Treatment of new States members of UNCTAD for purposes
of elections

122. The Board dealt with this sub-item at its first (pre-sessional) executive
session, on 21 September. (See TD/B/EX(1)/4, paras. 63 and 64.)

119. At its 816th meeting, on 14 October, the Board adopted the report
submitted by the Bureau on the credentials of all representatives attending
the session (TD/B/39(1)/13).

123. At the 809th meeting, on 29 September, the President drew attention to
the fact that the item entitled "Membership of the Trade and Development
Board" had been referred to the pre-sessional executive session, when action
had been taken on two applications (Armenia and Equatorial Guinea). In the
interim, a further application had been received, from Georgia.

121. In accordance wi~h past practice, the Board authorized the
Secretary-General of UNCTAD, in consultation with the President, to adjust and
complete the provision?l agenda in the 'light of developments. This
arrangement was on the understanding that any amendments or additions would be
subject to consultations with the representatives of States members of the
Bureau and interested delegations within the framework of the consultative
machinery established by Board decision 143 (XVI) and Board resolution
231 (XXII), and the Cartagena Commitment.

120. At its 816th meeting, on 14 October, the Board approved the provisional
agenda of the second part of its thirty-ninth session, as contained in
document TD/B/39(1)/L.7, with a minor amendment to item 7. On the basis of
the indications given in the provisional agenda for items that were to be
allocated to the Board for consideration at its pre-sessional executive
session, the secretariat subsequently circulated the provisional agendas at
the second part of the thirty-ninth session and of the pre-sessional executive
session. (See annexes 11 and Ill, respectively.)

="'=I:;-=':~-:-==:--_2===:=-_-,===,,--==:.::-:~-=,:=:-;,-:=-::::c---,,-~~ ~--"----

I F. Adoption of the report on credentials
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124. At the same meeting, the Board admitted Georgia to membership of the
Trade and Development Board, bringing its membership to 135.

J. Membership of the Working Party on the Medium-term Plan
and the Programme Budget for 1993

(Agenda item 12 (c»

125. The Board dealt with this sub-item at its first executive session, on
21 September. (See TD/B/EX(1)/4, para. 66.)

K. Designation of intergovernmental bodies for the purposes of
rule 76 of the rules of procedure of the Board

(Agenda item 12 (d»

126. At its 809th meeting, on 29 September, the Board took note that there
were no applications for status from intergovernmental organizations before
the Board at the first part of its thirty-ninth session.

L. Designation and classification of non-governmental
organizations for the purposes of rule 77 of the
rules of procedure of the Board

(Agenda item 12 (e»

127. At its 809th meeting, on 29 September, the Board decided to designate and
classify the following six non-governmental organizations for the purposes of
rule 77 of the rules of procedure, as follows:

General category:

Association of African Trading Enterprises (ASATRADE)
(TD/B/30(1)/R.I/Add.5);

Special category:

Association of Export Credit Insurance Organizations (known as the Dakar
Union) (TD/B/39(1)/R.I/Add.1) - to attend meetings of the Standing
Committee on Developing Services Sectors;

World Association of Industrial and Technological Research Organizations
(WAITRO) (TD/B/39(1)/R.I/Add.2) - to attend meetings of the Ad Hoc
Working Group on Investment and Technology Transfer;

Baltic Exchange Limited (TD/B/39(1)/R.I/Add.3) - to attend meetings of
the Standing Committee on Developing Services Sectors;

Rural Advancement Foundation International (RAFI)
(TD/B/39(1)/R.I/Add.4) - to attend meetings of the Standing Committee on
Commodities;
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Latin American Association of Navigational Law and Law of the Sea
(ALDENAVE) (TD/B/39(1)/R.1/Add.6) - to attend meetings of the Standing
Committee on Developing Services Sectors.

128. In addition to the subsidiary bodies to which they had been designated,
all of these non-governmental organizations were entitled to attend meetings
of the Trade and Development Board.

129. Also under this item, the Board noted that the International Association
of State Trading Organizations of Develcping Countries (ASTRO), which had been
granted general category status by the Board at the second part of its
thirty-third session, had changed its name to the International Association of
Trading Organizations for a Developing World. The acronym "ASTRO" remained
unchanged.

130. Referring to the question of the proposed reclassification of
non-governmental organizations that were already in status with UNCTAD in the
special category, the President drew attention to the note by the UNCTAD
secretariat (TD/B/39(1)/CRP.5 and Corr.1) and recalled that such
non-governmental organizations had originally been classified on the basis of
the special interest in one or two of the former main committees.

131. In view of this, the Board agreed that a number of non-governmental
organizations should be reclassified in. order to bring their classification
into line with the new Standing Committees and Ad Hoc Working Groups on an
interim basis, pending the results of consultations the Secretary-General of
UNCTAD would have with the organizations concerned to ascertain their wishes
regarding their future association with UNCTAD.

M. Review of the calendar of meetings

(Agenda item 12 (f»

132. For its consideration of this item, the Trade and Development Board had
before it a note by the secretariat containing a draft calendar for the period
up to 14 May 1993 and a draft indicative calendar for the remainder of 1993
(TD/B/39(1)/L.2).

133. At its 816th meeting, on 14 October, the Trade and Development Board
formalized the inclusion of the meeting of the Intergovernmental Group of
Experts on Iron Ore and the meeting of the Intergovernmental Group of Experts
on Tungsten in the calendar of meetings. It also requested the Standing
Committee on Commodities to review the status of these two bodies and to
decide on their activities from 1993 onwards.

134. At the same meeting, the Trade and Development Board approved the draft
calendar of meetings for the period up to 14 May 1993 and the draft indicative
calendar of meetings for the remainder of 1993, with two amendments (for the
calendar and indicative calendar of meetings as adopted, see TD/B/39/INF.2).
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N. Administrative and financial implications of the actions
of the Board

(Agenda item 12 (g»

135. At its 816th meeting, on 14 October, the Board noted that the
administrative and financial implications of the decision taken at the current
session of the Board in establishing the new ad hoc working group to explore
the issue of structural adjustment for the transition to di~~rmament would
involve deployment of staff reso~rces of UNCTAD and conference facilities.
However, those costs would be absorbed in the resources already provided in
the programme budget for the Board's subsidiary bodies and relevant provisions.

O. Other business

(Agenda item 14)

1. Membership of the new Standing Committees and Ad Hoc
Working Groups

136. At its 816th meeting, on 14 October, the Board confirmed the membership
of the four Standing Committees and the core membership of the five Ad Hoc
Working Groups as reflected in document TD/B/39(1)/CRP.4/Rev.1, and noted
that, since the publication of that document, the Secretary-General of UNCTAD
had received further replies from Governments, which would be circulated in an
addendum to the document.

137. At the same meeting, the Board mandated the Bureau and the
Secretary-General of UNCTAD to consider and take a decision on any further
applications received prior to the second part of its thirty-ninth session.

2. Arrangements for the Bureaux of the Standing Committees
and Ad Hoc Working Groups

138. Also at the 816th meeting, the Secretary-General of ~r~TAD recalled that,
at the first (pre-sessional) executive session of the Board, it had been
agreed that the rules of procedure of the main committees of the Trade and
Development Board should be applied to the new Standing Committees, albeit in
as flexible a manner as possible. It had also been agreed that the officers
of those Committees should be elected in accordance with the applicable rules
of procedure, taking into account the principles of equitable geographical
distribution and rotation. With regard to the Ad Hoc Working Groups, the
agreement was that the rules of procedure of the Board would be applied, again
in as flexible a manner as possible, and that the Bureaux of those groups
would have the same composition as those of the main commi.ttees of the Board.

139. At his most recent consultations with representatives of States members
of the Bureau of the Board and interested delegations, questions had been
raised about modalities for the election of chairpersons and other members of
the bureaux of the new bodies and their terms of office. The outcome of those
discussions was that participants 'had reaffirmed that the principle of
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equitable geographical distribution should be applied to the election of the
members of the Bureau of each of the new bodies. So far as the Standing
Committees were concerned, the Chairpersons and members of the Bureau of each
Committee would be chosen on the basis of equitable geographical distribution
at the beginning of each new session. In the case of the Ad Hoc Working
Groups, the Chairperson and members of the Bureau, once elected on the basis
of equitable geographical distribution at the beginning of their initial
sessions, would remain in office for the duration of the life of the Group.
Finally delegations, with the assistance of the secretariat, would hold prior
consultations in order to reach agreement beforehand on the membership of the
Bureau of each of the new bodies.

140. At the same meeting, the Board endorsed the recommendations of the
Secretary-General of UNCTAD in the above statement.

P. Adoption of the report of the Board

(Agenda itpm 15)

141. At its 816th meeting, on 14 October, the Board adopted its draft report
(TD/B/39(1)/L.3 and Add.I-9) and authorized the Rapporteur to complete the
final version as appropriate. It further authorized the Rapporteur, under the
a~thority of the President, to prepare the Board's report to the General
Assembly.

Notes

£1 See Official Records of the General Assembly. thirty-ninth Session,
Supplement No. 15 (A/39/15), vol. 11, sect. 11.

•

11 See TD/364.

United Nations publication, Sales No. E.92.II.D.7.
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ANNEX I

Agenda of the first part of the thirty-ninth session
of the Trade and Deyelopment Board.

1. Procedural matters:

(a) Election of officers;

(b) Adoption of the agenda and organization of the work of the session;

(c) Adoption of the report on credentials;

(d) Provisional aqenda of the second part of the thirty-nipth regular
session of the Board.

2. Follow-up to the recommendations adopted by the Conference at its eighth
session.

3. International implications of macroeconomic policies and issues
concerning interdependence: the recent evolution of development problems
and prospE'cts.

4. Paths to development: performance, problems and reform of public
enterprises.

5. Sustainable development including UNCTAD's contribution to the
implementation of UNCED's conclusions and recommendations.

6. Trade policies, structut~l adjustment and economic reform: issues
relating to national transparent mechanisms in the context of the fight
against protectionism.

7. Review of progress in the implementation of the Programme of Action for
the Least Developed Countries for the 1990s.

8. UNCTAD's contribution to the implementation of the United Nations New
Agenda for the L~velopment ef Africa in the 1990s.

9. Report of the S~cretary-General on assistance to the Palestinian people
in the light of the Cartagena decision.

10. Other matters in the field of trade and development:

(a) Export promotion: report of the Joint Advisory Group on the
International Trade Centre UNCTAD/GATT on its twenty-fifth session;

(b) Progressive development of the law of international trade:
twenty-fifth ~nnual report of the United Nations Commission on
International Trade Law.

Adopted by the Board at its 807th meeting, on 28 September 1992.
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11. Other matters requ~r~ng action by the Board ar1s~ng from or related to
reports and activities of its subsidiary and other bodies:

Report of the Working Party on the Medium-term Plan
and the Programme Budget on its twenty-first session
(31 1.\ugust-8 September 1992).

12. Institutional, organizational, administrative and related matters:

(a) Treatment of new States members of UNCTAD for purposes of elections;

(b) Membership of the Trade and Development Board;

(c) Membership of the Working Party on the Medium-term Plan and the
Programme Budget for 1993;

(d) Designation of intergovernmental bodies for the purposes of rule 76
of the rules of procedure of the Board;

(e) Designation and classification of non-governmental organizations for
the purposes of rule 77 of the rules of procedure of the Board;

(f) Review of the calendar of meetings;
( ,­

(g) Administrative and financial implications of the actions of~fhe
Board.

13. Board decision 398 (XXXVIII): Establishment of an ad hoc working group
to explore the issue of structural adjustment for the transition to
disarmament.

14. Other business.

15. Adoption of the report of the Board.
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ANNEX 11

Provisional agenda of the second part of the thirty-ninth
session of the Trade and Development Board*

1. Procedural matters:

(a) Adoption of the agenda and organization of the work of the session;

(b) Adoption of the report on credentials;

(c) Provisional agenda of the first part of the fortieth session of the
Board.

1

2. Follow-up to the recommendations adopted by the Conference at its eighth
session: policies for human resource development, with particular
reference to technical cooperation activities for trade and development.

Trade policies, structural adjustment and economic reform: trade policy
reforms in developing countries and the international support required.

1

1

4. Developments and issues in the Uruguay Round of particular concern to
developing countries.

5. Review of progress in the implementation of the Programme of Action for
the Least Developed Countries for the 1990s.

6. UNCTAD's contribution to the implementation of the United Nations New
Agenda for the Development of Africa in the 1990s:

(a) Review of UNCTAD technical cooperation activities in Africa;

(b) Regional integration issues.

7. Follow-up to the decision of the Trade and Development Board at the first
part of its thirty-ninth session (Board decision 399 (XXXIX) of
9 October 1992j on the establishment of an ad hoc working group to
explore the issue of structural adjustment for the transition to
disarmament.

8. Sustainable development: implications for UNCTAD of recent General
Assembly decisions concerning the follow-up to UNCED's conclusions and
recommendations. '

9. Other matters in the field of trade and development:

[To be completed in the light of developments]

Cf. section V. G.
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10. Reports and activities of the subsidiary bodies of the Board: matters
requiring action:

Working Party on the Medium-term Plan and the Programme Budget,
twenty-second session (8-12 March 1993).

11. Institutional, organizational, administrative and related matters:

(a) Designation of intergovernmental bodies for the purposes of rule 76
of the rules of procedure of the Board;

(b) Designation and classification of non-governmental organizations for
the purposes of rule 77 of the rules of procedure of the Board;

(c) Review of the calendar of meetings;

(d) Administrative and financial implications of the actions of the
Board.

12. Other business.

13. Adoption of the report of the Board.
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ANNEX III

PrQyisiQnal agenda Qf the pre-sessiQnal executive sessiQn
Qf the Trade and DeyelQpment BQard.

(March 1993)

1. PrQcedural matters:

(a) AdQptiQn Qf the agenda;

(b) DesignatiQn Qf the President Qf the fQrtieth sessiQn Qf the BQard.

2. RepQrts and activities Qf the subsidiary bQdies Qf the BQard: matters
requiring actiQn:

(a) Standing CQmmittee Qn CQmmQdities, first sessiQn
(19-23 OctQber 1992);

(b) Standing CQmmittee Qn DevelQping Services SectQrs: FQstering
CQmpetitive Services SectQrs in DevelQping CQuntries, first sessiQn
(26-30 OctQber 1992);

(c) Standing CQmmittee on DevelQping Services SectQrs: Shipping, first
sessiQn (2-6 NQvember 1~92);

(d) Ad HQC WQrking GrQup Qn Investment and Financial FIQws, first
sessiQn (9-13 NQvember 1992);

(e) Ad HQC WQrking GrQup Qn Trade Efficiency, first sessiQn
(16-20 NQvember 1992), including an interim repQrt Qn the
preparatiQns for the InternatiQnal SympQsium Qn Trade Efficiency in
1994;

(f) IntergQvernmental GrQup Qf Experts Qn Restrictive Business
Practices, eleventh sessiQn (23-27 NQvember 1992);

(g) Ad HQC WQrking GrQup Qn Comparative Experiences with PrivatizatiQn,
first sessiQn (30 NQvember-4 December 1992);

(0) Ad HQC WQrking GrQup Qn ExpansiQn Qf Trading OppQrtunities fQr
DevelQping CQuntries, first sessiQn (14-18 December 1992);

(i) Standing CQmmittee Qn EconQmic CQQperatiQn amQng DevelQping
CQuntries, first sessiQn (11-15 January 1993);

(j) Standing CQmmittee Qn PQverty AlleviatiQn, first sessiQn
(18-22 January 1993);

Cf. sectiQn V.G.
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(k) Ad Hoc Working Group on the Interrelationship between Investment and
Technology Transfer, first session (25-29 January 1993);

(1) Standing Committee on Developing Services Sectors: Insurance, first
session (1-5 February 1993).

3. Institutional, organizational, administrative and related matters:

(a) New States members of UNCTAD;

(b) Membership of the Trade and Development Board;

(c) Arrangements for the celebration of the thirtieth anniversary of
UNCTAD in 1994.

4. Other business.

5. Report of the Board on its pre-sessional executive session.
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