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Report of the Secretary-c€neral

l. In its resolution 37/145 of 17 December 19q2, the General Assenbly requested

the Secre tary-Genera I to L."p the situation in Sao Tome and Principe under constant

review and to apprise trre rconomic and Social council' at its second regular
session of I984r of ttE cutrent status of the special economic assistance for
sao Tome and Principe. Tt|e secretarfceneral h'as further requested to report on

ttE progress made in the econonic situation of Sao Tone and Principe and in
organizirq and implemenling the special' progranme of economic assistance for ttlat
country in time for the natter to be considered by ttle General Assenbly at its
thirty-ninth sess ion.

2. In pursuance of ttle resolution' the secre tary-Genera I ' in consultation with

the Government of sao Tome and Prilrcipe, arra]rged for a review nission to viait
tlE country in ,June 1984. TtE report of tbat rnission' whicb is attached hereto'

revlewstlFecononicsituationinsaoToneandPrincipetakingintoaccountrecent
.corrori" perfornance and problens' describes the status of the special proqramne

of econornic assistance rn terms of both resource mobiLization and project
implementationr and concludes with an analysis of the needg for external resources

required for tbe implenentation of the outstanding parts of the special progranme

of econonic assistance'

3. In paragraPh 4 of resolution 37/!461 the General Assembly renevted its appeal

to appropriat€ organsr organizations and prograrnrnes of the United Nations system

to assist in the devel@*lnt or Sao Tome and Principe' Their activities in this
regard will be included ir, t ".pu"tt report of the secretary-Gener al covering all
co,lntries for rrhich the General Assenbly made simllar requests,
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I. INITODTJCTION

1' At its tbirty-seventh session, the Generar Assembry conaidered ttE report ofthe Secretary-C€nera I on assistarce to Sao Tome anat principe (A/37/L27,r. In itsresolution 37 /L46 of 17 Decenber 1992' wtile expreesing its appreciation to tt.seuenber states and international organizationg that have contributed assiatance tosao xrone and PrilEi.per the cenerar A.ssenb.r.y renewed its appeal to l,tefiber states,tIE aPpro'prlate organs, organizations ana irooranones of the Unitedl Nationa syaren,reglonal and interregional organizations and otber intergoverrunental bodies anrtnon-gover ntnental' organizations, a€ well as lnternatlonal financial institutlons, toassist in tle development of Sao trome and principe tbrough bllateral andmultilateral cbannels, aB appropriate.

2. In the aame resolutLon. the Secre tary-c,eneral was reguested to report on theProgress nade ln the economic 
'ituation of sao $one and principe and in organtzingand impl' enent inq the speclal pEograrnne of economlc assistarEe for that country lntime for the matter to be considerea by the cenerar. A.sembly at its thirty{tnthsession.

3' TIE secre tary-General, in consultation $rth the coverntnent of sao Tome andPrincipe, arrarEed for a review miasion to vrsit sao $one and prrncipe fron 5 to9 June 1984.

4. Preparatory work for the nisaion was carried out by the Mini'tries ofrnternatlonal co-operation and of Econonrc pranning of sao Totne and principe andtlE Resident co-ord inator of trE united Nations systen,s operational Activittes forDevelopnent,/Reaident Representativ€ of the lrnited tbtlons oevelop,rrent prograrme.

5' TIF reviev, rnlseion eorked in crose consultatron wlth the uiniater forrnternational co-operatlon and the Minlgter for Econonic planning Hho are entrustednith respon.ibillty for nonitorirg the inprementation of the speciar progratrme ofecononic assistalrce. consuttations r.." ir"o held with the Mi;i6ters ofAgriculture, Energy and fndustry, Finance, and Transport, as well as staff fromvariou€ technical niniatrles. rn aardition, coneurtation' were held rrrth theEconotnic Advi'er to the presldent- The revrevr nission ar.6o diacussed piosrar*"deveJ-op'nents and lmprementation with the rocar representatives of the donorcsnnunlty.

6' TtE [rission would rike to expreas its appreciation for the assistance andfull co-operation it received in the conduct- ot its revrew from the Government ofsao Tone and Prlrciper the l-ocal representatives ot the donor colununity, the unltedNations DeveLopment progranne (tNDp), representatives of ttc various uniteat Natlonsagencies and field e:(per ts in sao ?one and lrir-tp..

II. EOONO}fiC SII'I'ATION

A. ceneral

7 ' rn a r97? submiseion to the united Nationa, the cover nment of sao Tome andPrlncipe empbaelzed the forloning major constraints to the economic deveropnent of
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tlE country r isolatlon, dependence on a single e*port crop, lack of trained
manpower and of suitable rnachinery for efficient gover nment aatminiatration.
Nt-hough 6orne proqresa has been nade' ttEse constraints continue to plague the

econony.

8. TIE archipelago of sao Tome (860 sq km) and Principe (140 Eq km! ie located in
the Gulf of Guinea, 325 kn weBt of C'abon, its nearest neighbour on the Afrlcan
continent (see nap in aPPendix). The iaolation of the country is lElghtened blt th€

lack of regular air and shippirq services as well as bD/ the absence of a'lequate

telecontnunlcation services ttitb the outside world.

9. The economlc Probletns of bhe country stem to a large extent fron tlE €tructure
intErited at independence. In the pre-independerEe periodl the aqriculture sector
was organized into large, Prlvately owneal plantations devoted mainly to erport
crops, in particular cocoa-, which -accountetl for about 90 per cent of th€ total
value of exports. subaistence agriculture was not encouragedt and the country
inpor teal most of its staple food reguirernents. TIE country t'as thus dependent on

earnings fron cocoa exPorts to pay for imPorts of food as well as ttp neceggaly

agrlcultural inPuts.

10. A najor effort of the Government has been to reduce the depentlerrce on coeoa.

In recent years, the lssue has becotte even more Presslng as the volume of cocoa
productlori ard the price of cocoa on tbe $orld narket bave declined' -TlE Price -
fell fron !,30.40 alobras (Db) Per tonne in L977 to Db 48'65 Per tonne in 1982' The

tlecline in proatuction was due largely to ttE stDrtage of skllled manPower and

labour for ttE managetnent of the plantationsr vthlch Ytere reorganized lnto state
farns follorylng the mass departure of the Portuguese. Reducetl elaPort earnlnqs in
turn made it difftcuLt to i.mport ttE agricultural inputa, inclutllng eguipnent,
necessary to naLntain or increase production.

11. The drougbt that affectett sotne parts of ttE country tn 1982 and 1983, Combined

with ttE erratic pattern of rainfaU in otber parts, has had a aerious negatlve
effect on the already fragile situation. TtP linltett production of staPle foods

declinealr and cocoa Productlon was reduced by almost two third6' Following an

appeal by the Gotternment to the international community, a migslon organized bv ttE
office for special Retief operations of the Food and Agriculture organizatlon of
the United Natlons (FAo/osRO) visitetl the country and confirmed tlp aevere

reduction in agricultural Production, corFfuding that a6 a result of drought and

sbortage of foieign excharfe, ttn food-suPPly aituation was critlcal'

B. @E!-e."""s,e.
L2. Econonic grordtb has fluctuateal radj.cally in ttF last few years' Gross

dmestlc product (GDP) at current prices was estinat€d at Db f,149 million ln 1983'

down 1.g per cent fron tbe previous year and lovrer tban the estlnated GDP in 1979.

Estlmated GDP Per caPita has tleclinedl steatlily slnce 1983 and wae reported at
Db tl,2f0 ($264) in I9s3. The alecline in econonic activity is even more pronounced

rrlEn neasured in real terms (see table 1).
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?able I. Eatinates of grosa aloneatlc proaluct
(ullllons of alobraa at current prlces) g/

L979 r98o 1981 19S2 19e3 C (r9S3)

Agrlculture, livestock,
forestry anar fishirg 525 7L7 2g5 335 4OO 41.

Arb1ic a&lini€tration 155 L75 2lO 230 2SO 26

Other 30? 341 314 3?3 319 33

GDP at current factor
cosr 98? L 237 8t9 938 969 IOO

Indirect taxe6 lesg
subsidies 237 326 252 232 180

GDP at cur rent
narket prices

cronth rate D/

GDP per capita at
cutrent narket
price€ 9i/

GDP per capita at
cur rent narket
prices !y

I 224 I s63 I 071 I I?1 I L49

27.8 -31.5 9.3 -1.9

13 680 I7 037 1I 08? ll ?69 1l 2lo

398 480 289 287 264

Sourcer Governnent of Sao trome and prlrlci.pe.

9/ &(change rater 1976-1979 34.5 atobras = r united statea arorrar1980 35.0 n n

1981 4O.O i n

1982 (october) 41.5 ir n n n

1983 (October) 42.6
1984 (,tulY) 43.0 ' ri

!/ Percentage.

g Dobras.

U Dotlar €.
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C. Go\ternnent bualget

13. Sime 1982, tlF Got/ern$ent baS haal tO rely on rexttaordinary revenuen from

external aources to co\ter caPital expenditure and, beglnning ln 1983, to conel a

part of recurrent exp€ndttur;. capital expendlture, aB a Percentage of GDP'

arnounted to 3.8 per cent in I9St, 29 per c;nt in 1982 an'l 16 per cent in 1983'

tn 19831 39 Per cent of caPital e!.Penditure ltas devoted to tranq)ortation an'l

cdmunications, 32 per ..rri to agrl-industrle s' 12 Per cent to energy and the

balance to educationr construction, port deve loPment, flsherles and urban
aleveloFnent.

Table 2. @verntnent bualget

(Milllons of dobras)

I9831982t98l

Reverue
Regular
D(traordinary

Expend iture
R€current

'capital

754.1
754.1

609.7
568. 5

41.1

144.4

953.0
621.3
33A.7

1015.9
674.2
3 38.7

949. 5
7 2L.0
22e.5

10r0.4
82I. tl
L89.0

-50.9BalarEe -53.9

source: Government of sao Tone ana! Prlrrcipe'

D. BaIarFe of PaymentB

14. Tlt balance of payrnents i6 characterized by a PeralEtent trade 
'leficlt 

and net
outflow on services that is co\tered for tlP rnoat Part by s hort-term capital
ncirermnt€. TtEre nas a slqnificant lnprovement ln the tratte balarre in 1983 but
this was achieved through drastic neasures to reduce inPorte' This has serious
ilrFlications for the econdny, glven its rellarce on lmPorts not only for food but
also for inpr ta neceasary ti d&eloprnent. of equal concern i3 tlE teavy reliance
on slort-tein capital moienents to ilnance tha deficlt and the inPlicatlon this has

for debt-servlce obligatlona.
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Iable 3. BalarEe otr palmenta
(ltillions of dobrasl

1982 1983

Trade balarEe
E(por ta
Impor ts

Services (net)

Current account balarE e

Transfers (net)
Private
Public

capltal movenents
Long-tern
Sbort-term

OveralL balance

{99.4
360.6

I 260.0
-387. 2

-l 28 6.5

33. t
L9.2
13.9

963.,0
5r1.6

898.7

-27 3.9
365.5
639.5

-231.3

-505.2

155.7
51.1

104.5

283.4
-134.2
.lI7 . 5

-290.2

Source: Directorate of Statistlcs.

l5:- e indicated below, cocoa accounts for alt'oet 80 per cent of export earningsfolloned by copra at appro*irnately 16 per cent.
19:. tb pattern of impor ta reflects the ba'lc atructural weakne€s of the econonywith coneumer goods, basicauy food, accouiting-for nore tl'n ttalf of alr imports.oil imports aleo represent a signrficant coat. TrE measure. adopted to reduceinPoEts ln 1983 affected fooa 1-21.3 p", ..it), agricu.Ltural materlals(-70.9 per cent), construction nateri.f" t-gf.6 per cent) and other equiptnent.

-66.2
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Table '1. &rportg
tl(portg

Producta Vtluee y' value b/
Cocoa

Copra

Coconuta

IbpP€r I
Frozen f i€h
Other products

TotaI

3 '187.5
3 760.8

285.0

12.1

7 53.7

5.0

I 30il.l

290 802. L

s7 666.7

3108.9
522.2

11 7 38.6

1711.5

365 550.0

Egggr Dir€ctorate of Statistice.

g/ llron8.

V Tlpusands of dobras.

Table 5. l,la j or importg
(uiUion of dobra6!

L982 gl re83 E/

Consunptlon 9ood6
(of nhlcb food)

Agricultural equipnent anal materials
IrdustriaL equiptnent

Construction rnaterlal€
Oi1 ard related products

Spare part6
Other equipnent

349.5
(2s0.8)

54.2

4,1. t
59.1

58.6

5 9.8

7 0.9

297.6
(197. 'l)

15. 5

45.2

9.8

97.L

30. 5

24.4

e/

v
Actual.

Estirnates.
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E. Sectoral revl ew

I. Agriculture

r7. TIE agricurture Eector dominates the econorny, accounting for approx inatery4I per cent of GDP. The Governnent has naate signiticant efforts i recent years torebabilitate agrlcuJ.tural production. Tbse efiorts suffered a serioue set-back asa resul-t of the L982-1983 drouglrts. TtE Minlstry of Agriculture intlicateal that inttE first three months of I9B4 the situation continued to deterlorate.

Table 5. Agricultural productlon

(Tons)

Crop 19831982

Cocoa

Copra

C6onutA

Cof fee

hpper
'eu ina I

Clones

Bananas

Bread-frult
Pineapples

PaIm oil
Papaya (par+an)

Ora nge s

Ma ize

Green beahs

Tomato€s

Sweet potatoea

Manioc
I Matabala I

On ions

Cabbage s

4 08I.3
3I05.I

318. 2

96.3

10. 5

L.7

4 589.9

I 2 3t.I
9.7

258.7

64.7

9.1

422.2

2r.7

31.7

32.9

54.8

37 0.7

90.6

L2.4

3 9 38.8

3 678.9

244.9

17 .8

48.2

].6
3 939.I
I 539.6

9.7

295.2

52.0

32.4

88.8

9.3

55. 
'

19.7

39.6

634.0

8,1. 8

16. I

Sources Directorate of Statist ics.
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18. E{port crops take up as much as 90 per cent of the cultivable Land. As
irdicateat abo!'e, cocoa is the najor export crop. ltlE country also produce6 otber
export crops. nanely copra, palm oil and coffee. The Go\ternnent rePorted tbatr as
in ttE case of cocoa, both the volune of productlon and the international tnarket
prices of these crops bave followetl e downrard trenal.

19. In an effort to increase domestic productlon of foodgtuffE' the Governnent i5
pursulng a policy of agriculturat d lverslf lcation, whlch includes proviallng
irFentives to snall farnera to grow more staple croPa and to increaae productlvity
generally .

2. Lieestock

20. TIE alevelopment of llve stock (poultry, p19, cattle anal rabbit breeditg) nae
introduceal in recent years. Encouraging progres€ r'as nade ln Pig breetllng until an
epiatenlc of, African svine fever in l9?S-19?9 required the deatructlon of a.Ll pigs.
An effort ie under Hay with the as€lstance of the t hlteal Nations Development
PrograntrE (tt!lDP), the Unttea! Natlons Capltal Developrnent Fund and FIO to establlstl
a pig-breeding centre, wbict, rrlEn fully denelopeal, ttill Produce an average of
31800 pigtets a year for distribution to local farmere. The aecond conponent of
tlF project ls the forrdation of a breedirg hertl of 500 col,E at the national
cattle-breedlng centre.

2L. TIF nain problem ln the atevelq)ment of anlnal production ln sao Tone and
Prlncipe is the absence of localLy produced aninal foott. Efforts are betng nade to
proltpte tlF proaluction and utillzation of domestic antnal food cropa (corn and
natabala) as rrell as to increase p€ature 1and.

22. Poultry rearirg offers pronl€lrp proepects. At present 1.3 nillion cage and
76 tonneB of chlcken neat are produced evety three Dontha. The Governtllent lFpes
that total proaluctlon for 1984 will be 5 mtllion eggs antl 600 tonneE of Poultry
lDeat.

3. Fi€him

23. Progresa ls betrg nade in tb developnent of both traalltlonal flsbing for
IcaI consunption as weLl as lndustrial f ishirq, eseentlally for export.

Table 7. Fis heries
(lonnes )

198 3

700

1838

2 31s

3 600

Irdustrlal
Tota 1

883

2158
I tl60

2 688
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1. Industre

24- At tlE preaent et€e of tlE countryrs developtoent, the industrial sector doea
not n|ake a signiflcent contrlbutton to the natlonal econqfty. the co,uernnent
erwisages node8t effort€ to promote the development of local agro-lndu€trles to
neet local n€eds as well as to process export3.

Table 8. lnalustrial productlon
( Kilogrlns )

Product L979 1980 1981 L982 198 3

soap .e/
Tinrber b/
Bever age e

lill rFra 1 rater
Liquas
Beer

Ice 91
Bread g/

3'l3312

3 358

187

t2
35

3 346

363

2 677

4 0'13

303

zz

325

891. 4

181

4

098

117

892

277

552

173

2

335

170

362

3 653.5

207

6

?0 l5
I 83I L 721

1s0 I31

2 982 2 349

Sourcet Dir€ctorate of Statlstlca.

g/ lbna.

v Cubic metres.

5. .E.ggu

25. b(isting tydroelectric and thernal planta hrve an ingtalled capaclty of
Ir800 klltratt€ and 31160 klloryettg Eeqrectlvely. llowever, tl* plants are olat and
no I'onger furrction efficiently. ftp guaranteed capecity is only 5oo kilo{ratts anat
21400 kllo{datt8 regpectively' uith an additionaL thernal re"ervt of 750 kitoryatts.
current orrerarL detnanal is estlmateat at nore than 31000 klLonatt8. As part of lts
:tr?tegy for tlF ttevelen€nt of tlE countryr s energy resources, ths conernment has
decitled to corEentrate on the developFnt of lyalroelectr lc ity.

6. Tr!nsportation

26. The lack of adequrte air and aea trangport facllitles for re$rlar
cdmunicatlon betseen Sao Tone and PrlrElpe anal the outside world rernains a serious



A/39/394
EngliBh
Page 13

problem antl litdts capacity for internatlonal trede. Sone inprotrernentE have been
Daale In reoent yearar narnely tlp extension of Sao Tone Airport to permit the
landi n9 of Boeing 727 alrcraft, the acqulsltton of a 300-ton coastal veesel for
inter-islard tranapor t betreen the tyo nain iElands of sao |rone and Prlnclpe, anal
the acguisltlon of a 15 o-ton self-propelled barge to loacl and unload aea-veaaelst
rld.ch at present are f,orced to lnclEr Bqoe distarEe away from ttF Sao Tone PoEt
becau8e of ttF shallognes8 of th llter near the Port. In splte of these relative
irryrorenents; sc lpduled fligbts trke place only once a nonth b€tween Lisbon and
Sao Tflie. and tsi.ce a ueek between llanda (ArEola) and Sao !dre. TID country bas
only one Fokker F.27 aircrrft that operates, on a charter baais, b€tHeen the two
tslanale of sao lwre anal PrinciPe and with Libreville (Gabon). TIF position with
regard to shtpptrNg between Sao Tone ard PrirF lI)€ antl the outside worlal has not
irnproveil.

27. Equipnent at the harbour of Sao lDone is ln poor condltion and is not adapted
to npdern cargo-hanctllrg technlgues. A fea8lbillty stualy cdnniesioned by ITNDP wag
carried out br tlF International l{arl tfuie organization to revien the Port
sltuatlon. another feaslblllty study ls currently beirq undertaken to deternine
tlE requlrementa for nodernlsatlon.

28. tllth regard to internal tranportation, tbe country ie well aerved nith a
network of good aEphalt roads built dluring the colonlal perlod, but tlEse are ln
tlanger of deterloration due to ttoor naintenarre. The publlc transportation Ey6tem
iB hanpered by tlp I hortage of bueee, nost of ttE exlstlng fleet being impblllzetl
as a reault of lack of aplre parta and tyres.

7 . Eucatlon

29. Th rapld expanslon of free ealucatlon eportunities throughout the country baa
createa an e:rtretre shortage of sctpol facilltle8. As a leEultr sclpolg tn sao Tdle
ard PrirElpe q)erate on tlE baats of three shlfts alally' with a duration of only
three hours in each shift. There is need for addltional sclDol bulltllnga and
claaS-rodnar as well as for a teaclEr-tra lnlrp programme to meet the increaslng
requ lrerpnts of prinary and aecondary sclDols. incluaflng technical and vocatlonal
training lnstltuttons. Part of this ne€d is at present belrE met out of natlonal
tresources, $tlicb have Eo far been ueed for tlp conatructlon of 25 clasg-rooms
betueen 19?8 and 1983. Thre ls also an onqolng project for tbe conatructlon of
three Eeconalary eclnole.

30. TtE li{lnlster of Internatlonal co-operatlon lndicated that the Government $aB
in the Proceas of revierirE the countryts educatlon Poltcy in order to detetmlne
what refortnE in ttF educatton Eysten rrould b€ neceseary to brlng it ln line wlth
tlE develo,prent needs of the country. lthe Nrican Developnent Bank (ADB! ha8
offereil a soft loan of fLs nlllion for education. ftE allocatlon of these
tresources to epeciflc projects a$ait8 Fllcy aleci6io[a regardlng th otterall
natlonal obJectlves of tlF educetlon syateD.
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8. Herltb

3I. The Ministry of $ealtb haE indlcated tbat Priority ls belng accorded to
preventive health car€, sanltatlon and mass educatlon, with Particular attention
being dlrected to ttp noat vulnerable groups, nanely, tnothers and children. A unit
for the disaenlnatlon of lEalth lnfornatlon naterial had been establlshed and its
activltles were nainly atirecteal tdards creatlttg an awareneas of ttE nother and

child lnalttrcare prograErea.

9. Hou6ing

32. !4any of ttc tDuees and public buildirEs erected durltq the col.onial period are
now ateterloratitq. Tbere ia an er(treDe shortaqe of butlclir€ teclmlcian6 in the
country, ar*t tra lnlng prograntnes for conatructionr naintenarre and repair work are
requiretl. In orater to deal sith thls sltuation the Gorrernnent intends to eatabllsh
a builalirE-conatructlon organizatlon. under the aegie of the Miniatry of Industry,
which will be nalnty realnnalble for low- and nediun<ost lruaing and Publlc
building conatruction, &alntenarEe and repairs, lncludlng the relevant trainirE
prograrunea.

F. Food aaaiatarEe

33. A6 irdlcated prevlouely. under nornal circunstarEea tlE country muat meet a
larse part of lts food reguireDenta tbrough lmporta. Thls situatlon has been
aggEavated by the 198F1983 drought, tthich reduced the alreaaly linited doDest lc
production of staple croPa. In aaldition' tlE dlsaPpointing Progranne of cocoa
e4)or ts reduced the ablltty of tlF countEy to Pay for food imports. The Government
has provialeal the follofllng infornation on tlE food sltuation in 1983.
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III. SPECIAL PROGRAITIME OF ECONOUIC ASSISTANCB

A. Background

34. Tlp lnitial speclal progranune of econornic asaistarEe for Sao Tone and
Principe, formulated ln 1978, conslEted of 47 projects arpunti n9 to $21.4 rnilllon,
as outLined belowr

!4illions of aloLlars

Agriculture (6 projects)
Industry (5 projects)
Minerals and natural resources (5 projects)
Transpor tation (14 projects)
Education anal training (5 projectE)
Health (6 projects)
social developnent (2 project8)
Housing and urban develq)ment (4 projects)

lota I 2L.4

35. There have been subatantlal changes in t}E pEogranne aince it was initially
formulated, as some projectE have been funded, new projects added antl Eome projecta
YitHrawn by the covernment. Detalled infornation on tlF inplenentatlon of the
Prograrme ls contained in previoua reports to tbe ceneral Assenbly. y The 1982
mission identified 18 projects estlnated at approxinately 950 miLlion for which
external finarrclrg was still reguired.

B. Implenentation of 1982 special progranl|e of economic as€latarEe

36. During tlE recent mlsEion to Sao Tome and principe, the corrernment axpressed
ita appreciatlon for the generous responEe of tlF internatlonal cd nunlty ln
providling external asslstance to enable the country to tack Ie its lnrnedliate and
Ionger-term economic and social development probletns. t{ith regard to ttF special
progranne of econoNnic ae6lstance, sirEe 1982, eigbt proJects hage received total or
partial financlng anal negotiations are in progress with regard to two major
projects, 1.e. establislment of vegetable-oil plante and construction of a
lydroelectrlc plant. No finarFlng has been secured for ttE renalning elgbtprojects, It is worth notirg that no najor conmitnent has been rnade for projects
in the heaLth or education sector6. Thls reflects a general trend concerning
assistance to Sao Tome and Primipe, vrhich has been channelled by the ttonor
conmunity more torrards the inprovetnent of tbe prductive sectors and the tranaport
infraatructure than tonards the aocial Eectora.

1.3
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lt.8
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1.3
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C. Nes projects

37. In adalition to those projects in the 1982 programne for irhlch funating is still
needed, the corrernment has proposed 15 ner projects for inclusion in the special
plogramne of econornic assiatance. TtE Government propoEeg to convene a donorsl
round-table confererre ln 1985 preparatory to tlE launching'of a natlonal
developnent pL an for 1986-1990. AsslEtarEe is needed in carrying out th€ necesgary
studies to develop sectoral anal!6€s and gtrategies. At tlp aane tine, the
Government wiglEs to continue its efforts to improve social anat economic conditlone
in the country.

l'. Agriculture

AA-l Agricultural Lnputs and equipnent: Ibnta-Figo state enterprlse

38. Efforts to rehablLitate and expand production of export crops are har@€red by
the acute shortage of foreign excbange wblch severely regtricts ttp ablllty of ttp
Go\rer ntnent to irnpor t such essentlal input8 as fertllizers, pesticlcles and
insecticides, as well as vehlcres; tractors and spare parts. sotne assigtance is
being provided under an ongoing UNDP/}.AO project entitleit 'phytosanitationprotection of cocoa treea'. as well as br the Afrlcan Developnent Bank for a cocoa-
eguipment project. In additlon to ttese projects, the covernnent ba6 fomulateal aproject for the rehabilltation of the hnta-Figo state Farfir whlch covers an area of
51000 lEctares, of rrbicb 2.100 hectares bave been allocateal for the production of
cocoa. The prolbsed project inc.Ludes the lebabilitation of the irrigation system,
lrblch is urgently reguired, as nell as the procurenent of fertilizers and spare
parts.

Estlnated cost: $l rni1lion,

AA-2

39- Reliance on impor ts to neet food requirements for dornestlc conaunption
repreaents a serious drain on tbe lintted foreign exchange available. The
Gover nnent has therefore adq)ted a policy of irnreasing dornestic fooal proaluctlon ae
one of its major strategy objectives. B(ternal assistance 1€ requ lred for thepreparation of the necessary feasibility studies for incr€asing productlon of
staple food crops by small private farmers.

Estimated costr $40r 000.

AA-3 feasibllity study for the,developnent of frult-treea and flowera

40. Externar assLstarEe is reguired for the preparation of a feasibllity atudy on
the production and export of frults, as well as nrosa de porceLana' fLorrers.

Estinated costs $25,0 O 0.

crops
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AA-{ Inventorv and planned uEe of forest re6ourcea

4l-. Altlpugh 37 per cent of the total area of tlp country ls covered l[r forests,
no studies have been undertaken on the possible utilization of fore6t regources.
In 1982, FAO prepared a project propoaal deslqned,

(a) $o prepare an inventory of the country's foreet resources, as well aa a
cla8sification of forest lardst

(b) To prepare a plan for utilizatlon of foreat reaourceE to satisfy the
demanals of the ddtrestic narkett

(c) llto establlsh a nurEery for the production of 5001000 plants a year for
preaervation and reaf foreatation purposest

(d) To provide a tralnirxg programlle in forestry for a epecific nunber of
cadres and workerg.

42. External assiatarce is required to carry out thls proposal.

Estimateil costi $1.2 ntllion.

2. InaluEtry

II-I

43. Tlr Gorrernrnent's tnusirg develapment and urbanization progranrne lncludes the
establislment of a building{onstruction organization under the direct control of
the !'tlnistry of Industry, nhich wiII be entrusted rith reeponsibiltty for tDusirq
and public building constructlon, naintenance and repair6, inclualing low- and
oediun-cost buslng sctemes and training progranrnes. A feasibillty study eatinated
at $50,000 is r€guireal to aleternlne tIE adnlnlstrative, technical and econonic
viability of tlE proposed bu iltllrE-construc tlon organization.

Estlnated costr $50,000.

3. Enerqy

MU-l Thernal electric power stEtion a/
44. Under project l,t-5 in ttE 1982 progranne, a dam and power station will be
constructed on the Lo Grande River. It i6 scHuled f or completion around
f99l-L992. In tlE mean tlme, ttE cover nnent has reguested idnediate a€glstance for
the lnatallation of a new thermal electric porrer station of 4000 kw in the area ln
order to ensure uninterrupteal etectrlclty supply perdim the cornPletion of the
rl,o crander proJect. A feaslbility €tudy rda€ carried out t;t 1981.

E6t inEted co6tr f4 niulon.
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MlFz Rehabilltation of exlstirE ltrdtoelectrlc poser th8tallattob V
45. Another feasibillty study carrled out in I9B3 on the possibtllty ot
rehabiLitatirg existlng hydroelectrtc pow.r instarlatlona indicated thrt such
rehabilltation could be undertaken to restole fuU pioductlon of rn lnBtllled
capacity of 1,8 00 kl{.

Estimated coatr $I.8 nllLlon.

MtF3 strergttEnlng of public enterpriae for productlon and atidtributlon d
eledtriclty (E'IAE)

46. Assistance is reguired for the strengthening of the publlc entcrprlsc ln
charge of production and diFtribution of electricity ln tlE country (rt|AE). It ls
tDped that tecbnlcal aaslstarDe r11r be nade available to enable the DanageDent of,
EIitAE to deviae a tarlff pollcyr revige lts accounting pr@edurea, rcdernke tha
management atructure ana proelde a Btaff trainirg progranBe.

Estinated co€ts $800,000.

Ml+4 Energy naster plan

47. Assistance ls r€guired for tI= preparatlon of, an energy Dester plln to enlure
the moet efficient. utilization of energy resources eltbln the country.

Estlnateat coEtr t9O, OO0.

4. lranBportatlon

TT-l Establislment of a road nalntenarEe and repa ir unlt
48. ?he country intErited a netyor k of gooaf roads conattucted during the colonlalperiod, but theae roada are non ln danger of deterioratltrg. the cotrcrtu-nt rouldlike to establlsh, withln ttre publlc $orks Dellartrnent, r n|a lntenanse ard rqrrlr '

unit $hich will undertake.._g_lr necegBaFy road reconatructlon scks. A€EiatarEe ia
needed in evaluatinq tlF-;;;Ject reguiiernente and prepar ing the proJcct proposrl.

Estinated costt n. a.

TT-2 Suppor t to tlE gtate-orrned pubLic transportation cdlDany

49. out of about 24 busee olrned by the Btate Flblic transportetlon coqrarry r onlyI are in good working conditlon. of tb renainirq lG, soNne ere ccpletely
unserviceable, wbile otbera arG ln need of Epare parts for nornal repalra.
Negotiations are In progre66 slth ! proEpectlve bllateral donor organizatlon for
assistance in the procurenent of lO busea. h aatatitlon to theae buses, the
Governnent congiders that an adatitional l0 busee are regul,reil to npet tlE countryrelnternal transpor tation need€.
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50. In addition, technical aasl6tance is needed to unatertake an evaluatlon of tlF
nechanicaf cordltlon of tlF existilg buaea, prePare a llst of necesaary q)are Parta
for tlDse tbat could be put back Lnto service. evaluate the atate of ttF existlng
garage and formulate approprlate recomnendations to include physlcal accounting and

forecastirg of tlE gtocks of €pare partsr as well as tralnllrg of Personnel.

Eatimated co€ts Purchase of busea 650 000
Ettaluation 30 000
Garage rebabitltation 32! qlg

$ugq-99.9.

5. Itealth and Eocial services

HH-l Procurenent of urgently neealed nedicinea and surgical naterlala

51. Due to ttE stDrtage of forelgn excharEe, the rnedical aervlcea in tlE country
have not been able to replenish their atlninishing stock of rnedllcal supplles.
External aEststance 16 urgently regulred for ttE procurement of Dedlcinea anal

surglcal materiala.

Estlnateat co6tr $475,000.

gtt-2 Fornulation of policies for busitrg-developnent and urbanization prooramea

52. This project slFulat be consldered in connectlon with ProJect II-J- colEerning
ttp establistment of a buildlng-construction organization. TIF effort ia to
deve lQ an onerall Gover nent policy relatirB to lbuae bulldlng staldarals and for
upgradlng lnusing in urban areas. Thia proposal alao include8 tlE develoPo€nt ot
lo$- anal nedlun-cost Inusing sc lpnes to satlgf,y the country t E need for additlonaf
lpuees. Short-tern consultatrcy aervl.ces are reguired to aS8i€t tlE GoverntDent ln
tlE fornulation of policies for lts tD ua i rE -deve lcpnent and urbanlzatlon progratD eE.

Eatimatetl cost! $2 5,000.

D. Sumnary

53. Table 11 b,elow surEnarlzes ttp proposed 1984 sPecial Prograt tre of econflilc
as8istance. flt! progranrne con6iats of 23 Projectar of whlch 15 are new proJecta
and 8 represent projects frdn the prevlous programne that still regulre funding.
lIhe tota] coet of ttE prograNne ls estlmated at $43 nlllion.
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IV. SIJMMART OF BILATERAL ASSISTANCE

54. During its visit in atune 1984, the thited lilations revietr nisaion was abl€ to
obtain some infornation regaraling external asslstarce recelved bl, Sao Tome and
PrirclPe as indicateal belon. Alttnugh the information provided nay not be
cqnplete, It does inallcate that tbere has been a slgnificant lncreaee in recent
year€ in the flow of external asaistance to the country anal that the sources of
contrlbution have t idened to inclutle other donor s be8itlea those hltherto regarded
aa traditional donors.

1. Alq er ia

55. Algerla pro\rideal a grant of S2.S rnilllon for the extension of tbe runway et
Sao Torne Airport.

2. .guba.

56. with Orban asaistarE€, the covernnent ha6 €tarted an industrial productlon of
Poultry and eggs. Cuba ls also providirE fellonahips, as well as technical
asaiatance to various nlnlEtriea.

3. France

5?. I'rance is provldlng aaaistance to tlE lbsqulta project for the production of
food cropsr matnly vegetables. seeds and advisory servic€s are also to be provialed
to farmera' and sclplarships are being pro\rideat for studles at the university levelin France.

4. TIF Netherlands

58. TtE Netherlands is providinq technical asslstance for developm€nt of a
food-crop proj ect.

5. -@g.e.l
59. Portugal lEs contrlbuted fin€ncial assLstance for the inplenentatlon of
se$eral large capi tal-deve rq)nent projectg, such as the extenaion of ttE runrrayE of
the airport (94.9 miUton). portugal is aLso prqrittirg some technlcal aaaistance
ard sc lDlarshlps.

6. United State€

60. TtE United States AgerEy for lnternational Devel,opnent (USAID) ls supportlng a
food-crop proJect. Nlnety lEctares are already proatuci ng corn and beans, and the
area under cultivation will be irrcreaeed to l7o hectares aluring the next year.

/...
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7. USSR

6L. The ttssR is engaged in several feasibility stu'ties and baa funded the

rehabilltaeion of the main tDspltal of sao Tome'

libtes

y For the special Programme revievr undertaken in 1978, see M33/L20 an,d

subse-quent resolution gg/1.25 of 19 December 19?8t for 1979, see A/34/37L and

resolution 34/L3L of 14 Decenber 19?9t for 1980' see V35/333 and resolutlon 35'193

of 5 December 1980, for 1981' see A/36/262 and resol'ution 36/209 of 17 December

1981'an.lfor1982'gee|y'37/L2Tandresolution3?/L46ofITDecernlc€r1982.

U TtE Ministry of Energy anal Industry will review these projects to ensure

tbat the best econotnic choices are nade on the basis of supply and dernand of
energyr scarcity of capital resources and lmpact on the countryrs balance-of-
paynents sltuation.
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