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Question of the continuation of the Joint fnspection Unit

Pension coverage for menbers of the Joint Inspection Unit

Report of the Advisory Conuaittee on Administrative and
Bud.getary Questions

1. The Advisory Coanittee on Adninistrative e;rld Budgetary Questions tlas considered
the questj.on of pension coverage for members of the Joint Inspection Unit"

2. The Coffrittee recalled that at its 2l+)+2nd pleanry meeting, on 16 December I97r"
the Gene"al Ass errbly decided, i.nter alia, to defer consid.eration of that question to
its current sess ion,

3, The documentation before the General Assembly at its thirtieth session had
included a report of the Sec"etary-ceneral- (A/C.j/]697) which discussed five
possible alternative methods of provid.ing pension coverage to members of the Unit"
Ttrey were:

(a) Tncfusion of Inspectors as participants in the United Nations Joint Staff
Pen s i on f\.rnd ;

(b) A separate scheme patterned on the existing scheme for the Judges of the
International Court of Justice.

(c) Contributions to an fnspectorrs national retirement scheme;

(d) Pr.rchase af a gr-oup annuityi

(e) Creation of a provid.ent fund,

f+" fn its related Teport the Advisory Comittee concluded
at that stage to take a position on the relative nerits of
Coronittee recomended that the question of pension coverage
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in the broader context of the evaluation of the rork of the Unit at the thirty-first
session of the ceneral Assenbty (4/103?)+, para. 6).

5. The d.ocumentation on the question before the General Assenbly at its current
session incJ-ud.es, in addition to the report of the Secretary-General in docrment
A/c-rh697, a further report of the Secretary-ceneral (A/c.5/3f/3o), t:he
observations of the Unit on the question of pensions for fnspectors (e/l/89/eaa.:-)
and. paragraphs 89-91 of the report of the Unitett Nations Joint Steff Pension Board
at its twenty-first session. 1,/

6. In its consideration of the question of pension coverage for Inspectors, the
Advisory Cornnittee recalled the re conmendation before the Generaf Assenbly at its
current session that the Joint Inspection Unit be continued. afber I January f978.
In the draft statut€ of the Unit annexeal to its report on the question of the
continuation of the Unit, the Ad.visory Conrnittee has inclutled. an article providing
for post-retirement benefits for Inspectors in a nannex to be deternined by the
General Assenbly (A/3f/325, annex, article 1l+, para. 3),

7. Ilaving revieved the various alternatives, the Adrri sory Connittee corcluded that,
inasmuch as it was not intend.ed. that fnspectors be staff nenbers, it llould ber
undesirable to assinilate their conclitions of seryice too closely with those of
staff. For that teason alternative (a) ( inclusion of Inspectors as participants in
the United Nations Joint Staff Pension Fund ) did. not conmend itself to the Advisory
Coromittee. 0n the othel hsnal, such special arr€.ngements as woufd be made would have
to recognize the fact that if the statute of the Unit were to set a naxinutr linit
on the d.uration of an Inspector's assignnent to the Unit, he cou].d, on ceasing to
be an Inspector, still- be below pensionable age in which case he ffoulal nost likely
Tetuln to his nationaJ- service until thp age of retirement; in other wo"ds, it is
not essential tbat the benefit vhich he woufd receive from the United Nations on
leaving the Unit tske the form of a pension.

B, In al-l circumstances, the Advisory Cofl.nittee reccmends that the tems of
employnent of Inspectors who vi1l be appointed after ] January 1978 ( should the
Genersl Assembly decirle to continue the Unit) shoul-d include provision for a post-
retirement benefit, as fo].l-ows:

A fund vil-I be establ-ished into vhich the organizations anrl each Inspector
vil1 pay nonthly for the account of that fnspector contributions equaf to
1l+ per cent ancl 7 per cent, respectively, of the pensionable remuneration of a
staff member at l-eve1 D-2, step TV, for the nonth in question. At tine of
retirement of an fnspector these contributions, together with interest thereon
at the statutory rate established under erticle U C of the Regulations of
the United Nations Joint Staff Pension Fund, vi11 be paid over to him as a
lrrmp sr:m or, at his d.iscletion, \^ri11 be used- to purchase for hirn an annuity
vith or without survivors' benefits.

V official Records of the General Assenbl-y, Thirty-first Session, Supplenent
llo. slaz3tt)--
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9. The i;erms of enploynent of the present fnspectors do not specify any after-
gervj.ce benefits, othex than the death anrl disability coverage approved by the
ceneral Assenbly at its thirtieth session (rlecision (c) tatren at the 2442nd
plenary neeting, on 15 December f975, on the agenala item entitled "United Nations
pension system"). 2/ As an exceptional measure, in the interest of equity, the
Comittee is prepared to reconmentl that a nrodified version of the arrangements
described in the preceding paragraph be applied to the present Inspectors and to
any fnspectors who may be appointed under the present manclate of the Unit (i.e.,
those vhose contracts w'i 11 expire on 31 December L977), nanely that on
1 Janua"y 1977 the organizations pay into a fund, for the account of each fnspector 'a sr:m equal to 1l+ per cent of the pensionable remuneration of a staff member at
leve1 D-2, step lV, corresponding to each year of service or portion thereof,
without accrued interest, artl nonthly thereafter 1)+ per cent of that nonthrs
pensionable remuneration. On 31 Decenber \977 or the date of retirenent, if
earlier, these anolnrts, together with interest since f January ]977 at the statutory
rate establistred. under artic].e U C of tbe Regulations of the United Nations Joint
Staff Pension ftrnd, voultl be paiil over to the Inspectors as Lump sums or, at each
Inspectorrs d.iscretion, vou-Id be used to pr:rchase an annuity for him with or
without survivors I benefits.

10. The financial inplications for the organizations in f97T, to be divided. anong
them in aceord.anee ffith the agreed formula o wou}d be:

For the period 1968-1976 . . $25?,000

Tor 1977 6l+,000

$3et,ooo

?/ fbid,, Thirtieth Session, Supplement No. 3)+ (A/1oo3l+), p. 148, iten 106.




