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Summary

Forestry Commission are on the theme “Green bigldimpacts on the forest sector”, and will &

forecasts for 2008 and 2009, as described in tbmumient. The document also announces

its green building workshop and meeting duringElaeopean Forest Week.

Based on the UNECE/FA®orest Products Annual Market Review, 2007-2008, national
market reports, forecasts and expert speaker§dhanittee and Commission are invited to:

» Discuss how green building, climate change andggneolicies are affecting the forest

sector in the UNECE region

» Discuss other forest products markets and polisgld@ments and forecasts

« Draft a market statement during the session

* Comment on th&orest Products Annual Market Review, 2007-2008.

GE.0824625

This document provides the schedule for the anfiimber Committee Market Discussions
and the preparations of the annual market stateraietdiscussions held jointly with the European

SO

be linked to the daily themes of the European EoY®¥eek. Production of the annual market
statement will need delegations’ timely submissibnational market statements and forest products

the

activities of the UNECE/FAO Team of Specialists Forest Products Markets and Marketing, €.g.
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l. INTRODUCTION

1. Market discussions take place annually during tiNEGE Timber Committee session.
Joint market discussions are held when the Timloeni@ittee meets with the European Forestry
Commission. These discussions form an integral ipathe programme of work for 2008 as
approved by the Timber Committee at its"68ession (ECE/TIM/2007/9), and part of the
Strategic Plan 2008-2013 agreed on during the Sp8eission of the Timber Committee on the
Strategic Review and Plan (ECE/TIM/S/2008/6).

2. The annual UNECE Timber Committee (TC) Market Dsssans will be held on 21-22
October 2008 during the European Forest Week at F&@dquarters in Rome. They will be
held jointly with the FAO European Forestry Commuss(EFC). The two half-day discussions
should appeal to delegates from both the TC and, BE@ach expert speaker will present how
their topic relates both to the market end as a®lihe forest end of the entire forest sector. Each
presentation will be introduced by an expert, aaddtlowed by discussion time for delegates.

3. The theme of this year’s discussions, “Green bogdi impacts on the forest sector,” will
link to the 20 October workshop on “Wood in Greenil@&ing.” Governments and trade
associations are embracing energy-efficient bujdigstems as part of the response to climate
change. However, not all of the systems promotedyvand if they do, sometimes some wood is
precluded. Hence, the forest sector could findpttmdiferation of green building policies either a
driving force for the sector, or on the contrargoastraint. This dilemma will be a central theme
of the discussions.

4. In addition to the overall theme on green buildehghpacts, the Market Discussions will
carry on the daily themes of the European ForestR\MEeor example, the theme of the morning
plenary session on Tuesday, 21 October is “Foeesdsclimate change”, and the daily theme of
the Discussions will be “Sustainable markets anmdatle change.” The topics of the Discussions
will be aligned to the daily theme; for exampleg tlesults of the green building workshop will
be presented on this day. As another examplefiedrforest products markets, which are linked
to sustainable forest management and green buitdisigms, will be discussed in the context of
climate change. A main driver of certified foresbgucts markets is government procurement
policies, and delegations will be requested to repo developments of their policies.

5. The theme of the morning plenary session on Wedayest? October is “Forests and

energy”, and the Market Discussions will be aligmeth the theme of “Sustainable markets and
energy: Forecasts by sector.” In this sessionfitttengs of the wood energy analysis published
in the UNECE/FAOForest Products Annual Market Review will be presented as a basis for
discussion. The other market sectors development$asecasts will link to the daily and overall

themes to the extent possible.

6. Much of the TC and EFC work has analyzed the lindtsveen forest products markets,
forestry and government policies, and their effemtssustainable development of the forest
sector. This year’s discussions are again desigmdxting that work together and advance the
knowledge and understanding of the developmentaiaddrlying issues.

7. The discussions will be based on findings from Boeest Products Annual Market
Review, 2007-2008, plus country market statements and forecast®d®8 and 2009. Thielar ket
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Review is based on statistics for 2007 provided by thentries of the UNECE region as entered
into the UNECE/FAO TIMBER database. Analysis ofdghestatistics and policy and market
developments is done by the secretariat with samt support from forest products marketing
specialists as well as policy experts. Productibrthe Market Review is scheduled so that a
printed version is available in time for distribarti to delegates just before the Market
Discussions.

8. Delegates are encouraged to check for an advaecé&raglic version on the TC/EFC
homepage in August 2008 (www.unece.org/trade/tilnkiexecutive summaries of the Market
Review in English, French and Russian are planoeeéléctronic availability before the session
via the same website, and at the session in prirdgesions.

9. In addition to this introduction, this document tains:
(@ Timetable and organization of the market discussion

(b) Preparation of the joint TC and EFC market stateémen

(c) Inputs to the Market Discussions

(1) Countries’ market statements
(i) Countries’ forest products market forecasts for&a0d 2009
(i)  Forest Products Annual Market Review, 2007-2008

(d)  Activities of UNECE/FAO Team of Specialists on Fstré@roducts Markets and
Marketing.

. TIMETABLE AND ORGANIZATION OF THE MARKET DISCUSSIONS

10. The 2008 joint TC and EFC Market Discussions afeedualed in the afternoons of
Tuesday 21 October and Wednesday 22 October 20@8two half-day discussions will enable
presentation of developments and issues in forestugts markets, and allow adequate time for
interchange between experts and delegates. Keywpatakers will discuss policy and market
developments. Subsequent speakers will cover otlheket sectors.

11. The tentative schedule below will be adjusted atiogr to length of discussions on
individual market segments and the availabilityiofe and speakers. The current programme of
the Market Discussions is posted on the TC/EFC ieebs at:
http://www.unece.org/trade/timber/docs/tc-sesstor@b/tc-66.htm. The detailed final schedule
will be presented at the session.

Tuesday, 21 October

1500 hours  Joint TC and EFC Market Discussions opée topics will link to the overall
theme of green building, as well as the daily themheforests and climate
change” and include:

(@ Policy developments influencing forest products kets

(b) Green building policies influence on the foresttsec

(c) Forest certification and certified forest produatsarkets, including public
procurement policies
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(d) Wood raw material forecasts, markets and wood nzaiibn

1800 hours  End of first day

Wednesday, 22 October

1500 hours  Joint TC and EFC Market Discussionsicgoaton “Sustainable markets and
energy: Forecasts by sector.” The topics will lbokthe overall theme of green
building, as well as the daily theme of “forestsl @mergy” and include:

(e)  Wood energy markets and policies
) Sawn softwood market developments and forecasts

(9) Sawn hardwood market developments and forecasts
(h) Panel market developments and forecasts

(1) Pulp and paper developments and forecasts

() Value-added wood products markets

1800 hours  Market Discussions end.
(The proposed schedule is subject to revision.)

12. Following the introductory presentations on the doier policy issues and market
developments, the Discussions will focus on speaifiarket sectors’ trends and forecasts.
Wherever possible, the market segments will compareent developments and short-term
forecasts in the three subregions, i.e. Europe, @@mvealth of Independent States (CIS) and
North America. These analyses are based on cosintoeecasts for 2008 and 2009 from the
Timber Committee Questionnaire and the findingsnfrthe Forest Products Annual Market
Review, 2007-2008. All speakers’ PowerPoint presentation handouts vé distributed at the
start of the discussions in their original languaiier the presentations, the participants will be
invited to discuss the trends and developmentsul®esf the discussions will be incorporated
into the joint TC and EFC Market Statement. Afterdgaall background information, forecasts,
presentations and the Market Statement in a prdsase will be available on the TC/EFC
website.

1. PREPARATION OF THE TIMBER COMMITTEE AND EUROPEAN
FORESTRY COMMISSION MARKET STATEMENT

13. The Market Statement is an official consensus ef i and EFC about forest products
market developments and policies behind those dpuetnts. Based on forecasts submitted by
Member States of the UNECE region, the TC produdoescasts for consumption, production
and trade for the forthcoming year. As in 2006 &@f)7, the softwood forecasts will be
coordinated with the International Softwood Confex (which will meet the preceding week in
Helsinki). Following the annual Market Discussionmsed on thd-orest Products Annual
Market Review, 2007-2008, and with expert analyses of each market sect giscussions by
delegates, the TC adopts an authoritative markétrsent at the end of its annual session. This
statement is endorsed in the session report anddsss a press release. It is also available on
the TC/EFC website.
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14. The timetable for preparing and approving the @afigoint TC and EFC Market
Statement and its press release:

Thursday, 23 October

1800 hours  Drafting Committee prepares statemeaged on a secretariat draft distributed
the previous day. The Drafting Committee will bendocted in English, without
interpretation. The room in FAO Headquarters wdél &nnounced during the
European Forest Week.

1930 hours  End of Drafting Committee

Friday, 24 October

0830 hours  European Forest Week continues in plesassion on “Working together for
forests”.

1300 hours  TC/EFC joint session continues

The market statement is submitted for approvalhey TC and EFC during the
adoption of the session report. If possible, delega wishing to have input to the
statement should be represented in the Draftingr@ittee meeting on Thursday
evening, rather than proposing substantive revssiarplenary. Because there is
no time for translation of changes to the drafty anodifications from the
Drafting Committee will be available in English gnlHowever, there will be
simultaneous interpretation in the session.

1500 hours  TC/EFC joint session ends
(The proposed schedule is subject to revision.)

15. As usual, the Drafting Committee will have a seamat draft of the market statement at

its disposal. Secretariat drafting is done on Tagsthd Wednesday evenings, thus drafts will be
available on Wednesday afternoon and Thursday gli$n French, Russian and Spanish. In
previous years, the following countries were repnésd at the Drafting Committee: Austria,

Canada, Estonia, Finland, France, Germany, Latwthuyania, Netherlands, Poland, Romania,
Russian Federation, Sweden, United Kingdom andedn@tates of America. However, every
country is welcome to participate.

Tuesday, 28 October

16. The text of the Statement is issued as a presaseeia English, along with a summary of
its highlights and tables of subregional forecdsts2008 and 2009. It is also uploaded to the
TC/EFC website. The TC and EFC Market Statemeritalsb be available after the session in
French and Russian with complete sector tablesabbmal forecasts on the TC/EFC website.
Market Discussion speakers’ presentations will pieaded to the website following the session.
As the statement will have been formally approvegdtiie TC and EFC, it is considered an
integral part of their joint session report, altgbut will be issued separately.
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V. INPUTSTO THE MARKET DISCUSSIONS

17.  The quality of the TC and EFC outputs are diredyermined by the quality, timeliness
and comprehensiveness of Member States’ contrisitieor these joint Market Discussions, the
outputs include the discussions, the forecaststlamanarket statement. It is therefore expected
that all UNECE member countries submit both markiitement and quantified forecasts,
according to the procedures described below, whebhenot they attend the session. The
secretariat can provide further background on retguke guide to forecasting developed at the
request of the FAO/UNECE Working Party on Foresbrigenics and Statistics is sent with the
Timber Committee Questionnaire to facilitate foistoay.

18. Delegations are reminded that the intention isrtavide the best possible forecasts for
the short-term future, based on available inforamat@nd expert judgment. Many delegations
choose to discuss their reports and forecastsstatkeholders at the national level. Forecasts are
estimates as of a specific point in time, and &b sbey cannot have the same quality standards
as official statistics for the past.

19. All forecasts are clearly marked as estimates epegific date. The secretariat urges all
delegations preparing forecasts to use their bedgment to provide realistic estimates,
especially for the forthcoming year. A lack of foasting, e.g. estimating “no change” for the
forthcoming year, nullifies the exercise and linhs success of the Market Discussions. Lack of
forecasting is unfair to those delegations thavigke® the requested forecasts and that expect to
share them with other delegations.

A. I nvitation to prepare country market statements

20. Delegations’ written and electronic market statets@ne imperative to the success of the
Market Discussions as they provide the only mean&nsuring that all countries’ market
developments are announced to the other delegatiodshe secretariat. Country delegations
from the TC and the EFC are requested to collabaratl submit one statement per country.
Country market statements should be sent to thetseiat byl9 September 2008, by e-mail to
info.timber@unece.org, and will be posted on the ERT website. Guidance for statement
content will be sent to heads of delegations in usigand posted on the TC/EFC website.
Delegations’ attention is drawn to item 7 in theplexatory notes for the Provisional Agenda
(ECE/TIM/2008/1/Rev.1, FO: EFC/08/1) which covdre Market Discussions.

21. In a change from previous years, country markdestants need only be submitted in

electronic format. As delegations stated in 20@ grinted copies of country market statements
were no longer needed or desired, it is imperdtna all countries submit their statements on
time to facilitate other delegations and the seci&fs preparations. Punctual submission of
market statements facilitates greatly the secadtanork in uploading them, as well as

eliminating the burden of sending reminders to nrespondents.

B. I nvitation to provide country market for ecasts

22. As mentioned above the TC and the EFC place higlifyron the collection, analysis
and dissemination of statistics and short-termdasés on production, trade, and consumption of
forest products (element 1 of their Integrated Paogne of Work). The secretariat feels that the
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ability to fulfill this important mandate is dirdgtcontingent on prompt and complete replies to
the questionnaires, as refined and endorsed by erecobntries.

23. Delegations are reminded that the deadline forigepto the TC Questionnaire is
19 September 2008, and are requested to ensure adherence to thiraeakk with the country
market statements, TC and EFC delegations are eagea to collaborate on forecasts. It is
impossible to prepare the TC statistics and reportisne for the meeting unless all forecasts are
received by the deadline. Once again, suppliedabypmal correspondents are estimates and not
official statistics, and this is consistently inalied with the date the forecasts were made in order
to minimize misunderstanding. All countries’ paifition is important and appreciated for the
success of the discussions and the analysis.

C. Forest Products Annual M arket Review, 2007-2008

24. The Forest Products Annual Market Review 2007-2008 will be available in electronic
format in August 2008, with a printed version pladrio be distributed just before the session.
As noted above, its executive summary will alscobethe website, and should be available in
the meeting room in English, French and Russian.

V. ACTIVITIES OF THE UNECE/FAO TEAM OF SPECIALISTS ON
FOREST PRODUCTS MARKETSAND MARKETING

25. At its last meeting in 2007, the Team called forrentechnical content in their meetings.
Most of the Team’s meetings have been conductedomunction with the TC Market
Discussions. This year, the day before the Markistusions, the Team will be conducting a
workshop on “Wood in Green Building”, which will badditional technical content at its
meeting. More information on the green building kstrop is available at:
http://www.unece.org/trade/timber/workshops/2008&.2620Building-Rome/welcome.htm.

26. All UNECE/FAO Teams of Specialists are undergoiegawal for the TC and EFC
Strategic Plan period of 2008-2013. Thus, althotlgh Team has existed since 2001, it will
meet for the first time with its new mandate an@/lgenominated members. While the Team’s
meeting encompasses the green building workshophtend@ C/EFC Market Discussions, there
will be a short business meeting also during theogean Forest Week at FAO Headquarters in
Rome. The date and time of the meeting will be icor@d by e-mail to the Team’s broader
mailing list and will be posted along with the adanunder “meetings” on their website:
www.unece.org/trade/timber/mis/tos/specialists.htm.

27. Team members are most welcome to all events oEtlrepean Forest Week, and are
encouraged to participate in the Drafting Commitieeghe morning of 24 October. Events of the
European Forest Week are posted at www.europeatifcgek.org.



