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IETTER DATED 1% JULY 1949 FROM THE REPRESENTATIVE OF THE UNITED XKINGDOM TO
THE ACTING SECRETARY-GENFRAL ENCLOSING THE TEXT OF A NOTE PRESENTED
BY HJS MAJESTY 'S GOVERNMENT IN THE UNITED KINGDOM TO
THE YUGOSLAV AMBASSATOR IN LONDON

1 July 1949

On July 5th the Permanent Repressntative of the Federal Psople's
Republic of Yugoulavia traneumitted to the Secretary-General a lstter
from his Government concerning bthe Free Terrltory of Trieste. Thisg
vas circulated to members of the Security Council under S/1348. In
this connexion I have the honour to trenemit to you herewith the text
of a note which 19 being presented today by His Majesty's Government
in the United Kingdom to the Yugoslav Ambagsador in London. I should
be grateful if the text of this note could be circuleted for information

to other membors of the Security Council

 (Signed) Alexander Cadogan

JText of the Note

ORIGINAL: EBNGLISH
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Text of the Note from His Mejeaty'e Government in the

United Kingdom to the Yugoglav Awbsasedor in London

London, 14 July 19bg

Your Excellency,
I have the honour to refer to the letter deted 2nd July and tranamitted

by the Yugeslav Government to the Secretary-General of the United Nations
on July 6th 1949 concerning the loan by the Yugoslav Governuent of five
mindred million dinars to the Military Acministration of the Yugaslav

Army for the Yugoslav zcme of the Free Territory of Trieste for the purpose
of replacing the medium'of exchange -of the zone with Yugoalav dinara.

Hip Majesty's Govermment In the United Kingdom muast again reject the
Yugoslav allegatlions that the Milltary Goverment in the Unlted Kingdow -
United States Zone of the Free Territory of Trieste has violated the
treaty of peace with Italy through the conclusion of certain agreements
with the Italiasn govermment, Similar charges have been made by the
Yneoslav government:. on previous occasions and have been brooght to the
attention of the Security Council of the United Nations which hes falled
to sugtain them. The United Kingdom and the United States governwents
have set forth in detall and explained at length the nature of the
agreements between the Allled Military Government of the Tnited Kingdom -
United States Zone and the Italian goverrment. These agreements have
besn demonstrated to be in conformity with the provisions of ths Itallan
Peace Treaty and indlspenseble to assure the well-being of the Innabitants
of the United Kingdom - United States Zene. His Majesty's Covernment
deplores the fact that the Yugoslav government continue to put forward
these charges which upon objective examination have been demonstrated
to be groundless.

In the course of the eavrller diecussion of the Yugeelav charges
concerning the administration of the United Kingdom - United States Zome
it was pointed out on several cccasicns thet it is in fact the Military
Administration in the Yugoslav Zone of the Free Territory thet has violated
the peace treaty and hes followed & policy clearly caelculated to tie the

.Yugoalav Zcne over more closely to Yugeslavia., The recently announced
currency converslon represents an additionsl move in thig dirsction which
can have the result only of further integrating the Yugoslav Zone into
the Yugoslav economy. '

His Majesty's Govermment have not failed to note the statement of the
Yugoalav avthorities that they have been unable to reach agresment with
the Italien government upon the supply of Ttelisn lira to the Yugoslev

/Zone of
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Zore of the Free Territory of Trieste in accordance with Article il of
Annex VII of the peace treaty. In as much as the Yugoslav authorities have
not followed the procedures provided in the treaty of peace for the
gettlement of such (uestilona this statement cannot be accapted asg a valid
explenaticon for their unilesteral action in introducing the dinar into the
zons under their temporary military adminiastration.

His Majesty's Goverrment have previously recommended & solutlon of
the Triegte gqueation in the Interests of international astability and of
the well~being of the iﬁhabitants of the arsa and deplore any action which

adda to the difficultise of achieving such & solution.





