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PREFATORY NOTE

The tenth annusl report of the Trade and Development Board 1/ is submitted to
the General Assembly in conformity with General Assembly resolution 1995 (XIX) of
30 December 196L, It was adopted by the Board at its L12th meeting, on
13 September 19Tk (see para. 586 below)., The report covers the period which has
elapsed since 11 Septenber 1973 and consists of the report on the first part of
the fourteenth regular session of the Board, held at Geneva from 20 August to
13 September 197k,

During the period covered by the present report, the following UNCTAD bodies
met and submitted reports to the Board:

Report in
document

Intergovermmental Preparatory
Group on a Convention on
International Intermodal
Transport First session 29 Qetoher-
2 November 1973 TD/B/WT7

Working Group on the Charter
of Fconomic Rights and
Duties of States Third session 4-22 February 197F TD/B/AC.12/3

Fourth session  10-28 June 197L TD/B/AC.12/k
and Corr.l 2/

Special Committee

on Preferences Sixth session 20-31 May 197k TD/B/L89
Committee on Manufactures Second part of
its sixth
session 2-12 July 197k TD/B/518

1/ The nine previous reports, covering respectively the periods 1 January to
29 October 1965, 31 October 1965 to 24 September 1966, 25 September 1966 to
9 September 1967, 10 September 1967 to 23 September 1968, 24 September 1968 to
23 September 1969, 2k September 1969 to 13 October 1970, 14 Oectober 1970 to
21 September 1971, 22 September 1971 to 25 Qetober 1972, and 26 October 1972 to
11 September 1973, are contained in Official Records of the General Agsembly,
Twentieth Session, Supplement No, 15 (A/6023/Rev.l); ibid., Twenty-first Session,
Supplement No, 15 (A/6315/Rev,l and Corr.l); ibid., Twenty-second Session,
Supplement No. 14 {A/6T1Y4); ibid., Twenty-third Session, Supplement No. 1% (A/721h);
ibid,, Twenty-fourth Session, Supplement No. 16 (A/7616 and Corr.2); ibid.,
Twenty-fifth Session, Supplement No. 15 (A/8015/Rev.l and Corr,l); ibid,
Twenty-sixth Session, Supplement No. 15 (A/8415/Rev.l); ibid., Twenty-seventh
Session, Supplement No. 15 (A/8715/Rev.l and Corr,l); and ibid,, Twenty-eighth
Session, Supplement No, 15 (A/9015/Rev.l).

2/ Circulated under cover of a note by the Secretary-General of UNCTAD
(TD/B/506).
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Advisory Committee 0 the
Board and to the Committee

on Commodities Ninth session
Intergovernmental Group on

‘Transfer of Technology Third session
Committee on Shipping Sixth session

—ixe

15-19 July 197k

15-26 July 1974

29 July-
9 August 1974

Report in
document

TD/B/519
TD/B/520

™/B/521



INTRODUCTION

1. The Trade and Development Board held the first part of its fourteenth session
at the Palais des Nations, Geneva, from 20 August to 13 September 197L.

2. The session was opened by Mr. F. R. Staechelin (Switzerland), President of the
Board during its thirteenth segsion, who recalled thet, at that session, the Board
had faced problems which had paralysed its work for nearly three weeks and
expressed the hope that such difficuliies would not be repeated at the current
gsession. Secondly, he noted that the intermational community was now confronted
with problems considerably greater than those which had existed at the time of the
thirteenth session. The Board now had the difficult task of examining their
implications for the United Nations Conference on Trade and Development (UNCTAD).
Lastly, he stated that on two recent occasions UNCTAD deliberations on substantive
questions had been concluded by majority votes, In his view, genuine consensus
wag the only possible basis for decisions which would have a real chance to be
implemented by all Goveruments., In view of the urgency of the problems and the
immobility of some positions, impatience expressing itself in majority votes was
sometimes quite understandable; however, such procedures could even be
counterproductive, in so far as they led to a hardening of positions and couid
block the way for further negotiations aiming at a consensus. It was inportant
that those considerations should be borne in mind by all UNCTAD bodies in laying
the bases for the fourth session of the Conference, if it was to achieve results
truly significant for the internationsl community. 1/

3. At the opening meeting, Mr. Andrey Lukanov (Bulgaria) was elected President

of the Board by scclamation, In his statement, which was subseguently

circulated, 2/ he referred to the prevailing serious economic problems and said
that the very gravity of the situation had, however, heightened awareness of the
need for fundamental changes in the structure of the worid economy and in
international economic relations., Ir that light, it was natural that the

decigions adopted by the General Assembly at its sixth special seszion should loom
large at the current session of the Board, UNCTAD, in the 10 years of its
existence, had played an important role in developing the concepts which lay behind
the Declarastion on the Establishment of a New Internationsl Economic Order, adopted
by the General Assembly in its resolution 3201 {S-VI) of 1 May 1974, and the
Programme of Action on the Establishment of a New International Economic Order,
adopted by the General Assembly in its resolution 3202 (S-VI) of the same date,

and it was now essential to reflect on its future role in the establishment of a
nevw international economic order, He hoped that the Board, at its current session,
would meke a genuine advance in that direction, thus giving an initisl impetus to
the preparations for the fourth session of the Conference, It was his deep

;/ For a more complete account of the statement made by the outgoing
President, see the summary record of the 382nd meeting (TD/B/SR.382}.

2/ T0/B(XIV)/Misc.6, circulated by decision of the Board at its 383rd meeting,
on 20 August 19Tk, the Board having first taken note of the finencial implications
of its decision.,



conviction that the practical successes of UNCTAD and its effectiveness in
mobilizing the goodwill of all its members in the implementation of the decisions
adopted depended in a very large degree on the extent to which all the member
countries regarded its activities as organically related to their own basic
economic problems and interests.

4, On 27 August 1974, the Board held a special meeting to celebrate the
tenth anniversary of the establishment of UNCTAD (see paras. 529-532 below).

5. At its 400th meeting, on 2 September 1974, the Board observed = minute's
silence in tribute to the memory of Mr, Norman Kirk, Prime Minister of New Zealand.
The representative of New Zealand thanked the Board on behalf of the Government
and pecple of New Zealand.

6. The present report contains a succinet account of the deliberations of the
Board during the first part of its fourteenth session. 3/

3/ For a full account of the proceedings during the first part of the
fourteenth session of the Board, see the summary records of the 382nd to 412th
meetings (TD/B/SR.382-412),

-



CHAPTER I

REVIEW OF THE IMPLEMENTATION OF THE RECOMMENDATIONS
OF THE CONFERENCE

(Agenda item 4 (a)) 4/

THE DECLARATION AND THE PROGRAMME OF ACTION ON THE ESTABLISHMERT
OF A NEW INTERNATIONAL ECONOMIC ORDER

(Aéenda item b (b)) 4/

A, Introductory statement by the Secretary-General of UNCTAD 2]

T. The Secretary-General of UNCTAD, in introducing these items, drew attention to
his note on the background of some of the policy issues before the Board 6/ and
said that the present session of the Board was particularly significant, because

it was taking place in the aftermath of the historic sixth special session of

the General Assembly, at which the Assembly had adopted the Declaration and the
Programme of Action on the Establishment of a New International Economic Order.
While the Programme of Action emphasized many themes and objectives with which
UNCTAD had been concerned for many years, it also introduced objectives, policies
and approaches which were relatively new and which were of special relevance and
importance to UNCTAD.

8. Describing his proposals for an over-all integrated programme for commodities,
he said that, since commodity trade (excluding trade in petroleum products) still
accounted for more than half the export earnings of the developing countries, the
question of commodities must assume a place of special importance in any discussion
or attempt at policy formulation in the area of international economic affairs. T/
The emphasis on commodity issues should not, however, in any way detract from the
importance of the growing trade in manufactures, which remained the most dynamic
aspect of the economic transformation of the developing countries.

9.  Among other major priorities in the field of international economic policy was

L4/ These items were discussed by the Board at its 383rd to 392nd meetings,
from 20 to 23 and 26 and 27 August 19T4; at its 40bth to HO6th meetings, on
5, 6 and 9 September 1974, and at its bOBth, LOYth, 41l1th and 412th meetings, on
11, 12 and 13 September 19Th. They were also discussed in Sessional Committee I.

5/ TD/B(XIV)/Misc.T7, circulated by decision of the Board at its 383rd meeting,
on 20 August 197k, the Board having taoken note of the financial implications of
its decision.

§/ See Qfficial Records of the Trade and Development Board, Fourteenth
Session, First Part, Annexes, agenda item % (a), document TD/B/{XIV}/Misc.3.

7/ For a more detailed account of the observations of the Secretary-General
of UNCTAD on commodity issues, see paras. 96-99 below.
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the growing importance of relationships among the developing countries themselves,
It would be wrong to view the dynamics of future economic develcopment merely in
terms of a simple "bipolar"” relationship between the countries of the third world,
on the one hand, and the developed countries, on the other, As the developing
countries themselves experienced the transformation of their economic systems, as
their capacities to produce expanded and becsame diversified, ag their standards of
1living incressed and their consumption patterns altered, there would be immense
new opportunities for interchanges and relationships among themselves.

10, There was also the new situation that had been created by the emergence of
svbstantial payments surpluses for some countries of the third worlid.
Ingtitutions, mechanisms and facilities should be established whereby some of the
rescurces aceruing to some parts of the third worid could be made available fer
financing development within the third world itself. That would need to he done
in z way that would satisfy the needs of the countries with payments surpluses for
adequate returns and secure investment outlets,

11, UNCTAD was an appropriate forum for constructive work in the intensification
of trade between countries with different economic and social systems and for
dealing with the problems of special groups of countries, in particular the least
developed and the land-locked developing countries. It was also in the unigue
position of being able to take an over-all view of the interdependence of problems
of trade, development finance and the international monetary system, While, in
the area of monetary affairs, the Committee on Reforr of the International
Monetary System and Related Issues (of IMF) 8§/ had proposed an interim package of
reform, the question of the link between the creation of special drawing rights
(SDR) and finance for development still remained to be settled and should be kept
under constant review by UNCTAD, 1In the field of trade, it was expected that the
miltilateral trade negotiations would soon be effectively under way and, in order
to discharge hig mandate, he or his representative would need to be present at the
meetings of the Trade Negotiations Committee on a regular basis., UNCTAD hoped to
play a constructive and co-operative role in the negotiations, but had no desire to
intrude upon discussions when privacy was needed and when a wide negotiating forum
was thought inappropriate.

12, 1In conclusion, the Secretary-General of UNCTAD stated that, while UNCTAD must
pursue its role as a forum in which the central issues of development were kept
upder constant review and in which pressures for change and reform were unceasingly
applied, in his view it also needed to evolve into & body which dealt with
practical issues and negotiated specific agreements. The time had come to reflect
on how UNCTAD could be transformed into a more effective, more constructive and
more creative institution of the family of the United Nations.

B. General considerstions

13. Representatives of most developing and developed market economy countries who
participated in the debate stressed the special importance of the current session
¢f the Board, which was being held against the background of the serious
deterioration in international economic conditions since the Board's thirteenth
session. They pointed to the impact of continued instability in the world monetary

8/ Known as the Committee of Twenty.

“he
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field, characterized by wide exchange rate fluctuations and speculative movements
in exchange markets, They underlined the danger of world-wide recesgsion as the
result of spiralling infiation, which had been accentuated by the sharp rise in
0il prices and had led to serious balance-of-payments difficulties for both
developed and developing countries. The timing of the session was also

gignificant,

occurring as it did after the sixth special session of the General

Asgenbly and the fifty-seventh sesszion of the Economic and Social Council, and
before a series of important meetings related to development problems, such as

those on the

mid-term review and appraisal of the implementation of the

International Development Strategy for the Second United Nations Development

Decade, the

seventh special session of the General Assembly and other important

meetings under the aegis of the United Nations,

14, Representatives of many countries emphasized the fact that the recent

developments

in the commodity field, while affecting both developed market econony

countries and developing countries, had brought about a serious deterioration in
the terms of trade of many developing countries, notably the least developed, for
some of which the problem had been further compounded by natural disasters such
as floods and drought. Representatives of developed and developing countries
alike supported the suggestion of the Secretary-General of UNCTAD that

commodities

- which, as the representative of one of the latter countries pointed

out, represented the life-line of the overwhelming number of developing

countries -

should be a field of priority action for UNCTAD, All those factors

prought into focus the need for action %o be taken in order to seek solutions to
the difficulties of developing countries in the fields of trade and development
and the need to reassess the priorities of UNCTAD itself in order to increase its
effectiveness in the light of the resclutions adopted recently by the General

Assembly at

its sixth special session,

15. Representatives of the socialist countries of Eastern Europe laid great
stress on the importance of détente and peaceful coexistence for the
normalization of trade and pointed out the need for the present détente to be a

durable cne,
on Security

They referred in that commexion to the significance of the Conference
and Co-operation in Burope and the results it was likely ito achieve,

Fast-West détente, in their view, had helped increase world trade, They also
reiterated the importance they attached to the General Principles adopted at the
first session of the Conference 9/ and stated that UNCTAD had an important role to
play in the normalization of trade between countries with different economic and
social systems. Some of those representatives stated that their countries' trade
with developing countries was growing rapidly, and the representatives of some
developing countries gave information on their trade with the socialist countries
of Eastern Europe.

16, The representative of & socialist country of Fastern Europe, stating that his
country was a developing country, stressed that UNCTAD must be given new impetus
and its activities adapted to the present situation, which was different from that
vhich had prevailed when UNCTAD was first established. The ideas put forward by

9/ See Proceedings of the United Nations Conference on Trade and Development,
First Session, vol. I, Final Act and Report (United Nations publication,

Sales No.:

64.11,B,11}; third part, annex A.T.1.
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the Secretary-General of UNCTAD were based on a realistic appraisal of the
situation and the guidelines he suggested deserved careful consideration,

17. Reviewing events in the trade and monetary fields since the thirteenth
session of the Poard, the representatives of many developing countries deplored
the sluggish pace of trade and monetary reforms, and one of those representatives
said that even the participation of developing countries in monetary reform had
proved to a large extent to be ineffective as major decisions had been taken
outside the Committee of Twenty. They noted with regret the delay in starting
the multilateral trade negotiations, and further stated that developed countries
had used the argument that they could not prejudge developments in the
negotiations as an excuse to block all movement in trade liberalization in several
UNCTAD meetings, thus adding to the frustrations of the developing countries,
Furthermore, in order to ensure that the benefits of the generalized system of
preferences (GSP) were not eroded by the negotiations, they said that the present
schemes would need to be improved and special arrangements made for developing
countries in the multilateral trade negotiations,

18, Those same representatives stressed the urgent need, in the field of monetary
reform, for the establishment of a link between the creation of SDR and the
provision of additional development finance. Some of those representatives
expressed regret at the slowing down of financial transfers, particularly of
official development assistance (ODA), to developing countries. The real value

of ODA from member countries of the Development Assistance Committee of OECD had
fallen in 1973, leading to increased commercial borrowings by the developing
countries from such sources as the Eurocurrency market at high interest rates,

thus aggravating the already serious debt situation of a large number of developing
countries. Representatives of some of those countries pointed to the pressing need
for urgent measures - including the formulation of new principles and guidelines -
to deal with the problem of indebtedness, Furthermore, unless immediate action was
taken either to cancel or reschedule debt repayments, developing countries would

be unable to import food and other essentials. They could not afford to wait on
the decisions of the Ad Hoce Group of Governmental Experts on Debt Problems of
Developing Countries since the report on its next session would not be available
until at least the end of the year, by which time the Gamage to the developing
countries might well be beyond repair,

19, Representatives of several develcped market economy countries said that the
current economic crisis had affected their own countries as well as developing
countries and pointed t¢ the economic difficulties they themselves were facing.
Many of those representatives informed the Board of the development assistance
their countries were nevertheless providing and would continue to provide to the
developing countries. One of the representatives commented on the unsatisfactory
flow of QDA to developing countries, & matter which was of great concern to
developing countries and in which the role of UNCTAD had become even more
important than before.

20, Representatives of several developed market economy countries noted that the
long~awaited multilateral trade negotiations now seemed likely to start in the

near future and they expressed the hope that the majority of developing countries
would participate actively in those negotiations, which in the light of the special




provisions of the Tokyo De~luration, 10/ would afford solid benefits to the
developing countries. Some of those representatives pointed to the iuportance

of the role of UNCTAD in assisting the developing countries in their preparations
for the negotiastions. Representatives of some developed market economy countries
gave details of improvenrents their countries had made, or were preparing to make,
in their schemes of preferences, and the representative of the United States of
America referred to the request by the President of the United States for the
passage of the United States Trade Bill, which contained provisions for a United
States scheme of generalized preferences.

21. The representative of EEC underlined that one of the main achievements of
UNCTAD has been the introduction of GSP, 11/ in which EEC had participated since
its inception. However, that system alcne could not resolve the problem of
increasing the export earnings of the many developing countries which were
dependent upon exporting primary commodities, To solve the long-term problems in
that important sector, the Community hoped that UNCTAD member States would bring
the same political will which had helped to achieve results on GSP, He

referred to the ministerial negotiating conference between EEC and the African,
Caribbean and Pacific countries, held at Kingston, Jamaieca, in July 1974,

vhere the association of 45 countries of Africa, the Caribbean and the Pacific

was discussed, and gave detalils on the proposed scheme for the stebilization of
those countries' earnings from raw material exports, He also referred to
resolutions recently adopted by the EEC Counecil of Ministers concerning the amount
of development aid and the co-ordination of development assistance activities,
Representatives of individusl EEC countries alsc briefly mentioned the gquestion of
EEC relations with the developing world.

22, The representative of a sogialist country of Fastern Europe provided details
of the soft terms on which financial assistance was provided tec developing
countries, with repayment of credits by traditional exports of developing
countries or by the products of undertakings built in those countries with
assistance from the socialist countries of Eastern Europe. The representative of
another socialist country of Zastern Europe referred to the scheme of generalized
preferences which it had introduced. Representatives of socialist countries of
Eastern Europe stated that, because of their economic system, their countries had
been able to insulate themselves from the worst effects of the breakdown in the
international monetary system; they nevertheless shared the views of developing
countries on the inadequate results in the trade and monetary field and stressed
the need for UNCTAD, as the most representative and universal body, to play a
major rcle in the reform of the international monetary system,

23. Representatives of two oil-producing developing countries gave details on
the assistance their countries were providing to other developing countries
through various banking and financial institutions. One of those representatives
noted with interest the gsuggestion made by the Secretary-General of UNCTAD
regarding special measures - perhaps new institutional facilities -~ which would
gsatisfy the needs of the oil-producing countries for adequate returns and secure

10/ See General Agreement on Tariffs and Trade, Basic Instruments and
Selected Documents, Twentieth Supplement (Geneva) (Sales No.: GATT/197L-1), p. 19.

11/ See Conference resolution 21 {II) of 26 March 1968 and Trade and
Development Board decision 75 (S~IV), annex, of 13 October 1970,
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investment cutlets, He requested the secretarist to undertake a preliminary study
outlining the main measures and schemes $0 encourage such investment.

2Lk, In commenting on the sixth special session of the Gemeral Assembly,
representatives of developing countries stated that it had given & new sense of
urgency to the need for a reform of the present international trade and monetary
system and that the resclutions adopted at that gession - the Declaration and the
Programme of Action on the Establishment of a New International Economic Order -
had indicated the type of action to be taken. The sixth special session had
helped to reinforce the decisions taken at the three sessions of the Conference
and had highlighted the need for UNCTAD to adapt itself to meet its new role uader
the mandate assigned to it. It had helped to strengthen the voice of developing
countries in their attempt to sclve their problems on the basis of sovereign
equality and independence. The Programme of Action could be characterized as a
“charter of emancipation" of the developing countries and, in their view, must be
fuliy implemented without delay,

25. The representative of & socialist developing country of Asia said that the
sixth special session and the adoption of the Declaration and the Programme of
Action was an important achievement for the third world and was the result of the
strengthening of the unity of the developing countries and their persistence in
their just struggle. That session had demonstrated the burning desire of those
countries to safeguard the sovereignty of their natural rescurces. He also
stressed the need to strengthen UNCTAD to carry out the mandate given to it by the
special session,

26. The representative of another socialist developing country of Asia agreed that
one of the most important sections of the Declaration and the Programme of Action
was that relating to the exercise of permanent sovereignty over their natural
resources by developing countries and their right to natiopalize and pay
commpensation under their own laws.

27. The representative of a soecialist country of Eastern Burope, stating that

his country was a developing counmtry, underlined the important part which must be
played by UNCTAD in the implementation of the Programme of Action and called
attention to some of the regular activities of UNCTAD which should be strengthened
in the light of the Programme. He alsc stressed the need for expanded technical
assistance in favour of the developing countries, particularly in the areas of
trade in raw materials and multilateral economic co-operation among developing
countries, asking the secretariat to exazmine this matier and inform the Board of
its Tindings.

28. Representatives of developed market economy countries said that the sixth
special session of the General Assembly and the fifty-seventh session of the
Economic and Social Council had made clear the aspirations of a number of
countries, but had also made clear the difficulties of reaching a consensus on all
the actions proposed in the Declaration and the Programme of Action. The
vepresentatives of those countries, while expressing their cognizance of the
inportance of the sixth special session, stated that their countries had been
forced to make specific reservations on a number of peoints in the Programme of
Action and that their stand on those issues had not changed; thus it could not bve
claived that either the Declaration or the Programme of Action represented a full
and g=neral agreement among the community of nations.
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29. One of those representatives stated that, while he recognized the significance
of the resclutions, he considered that the Progremme of Action did not present
agreed viable solutions to well-identified preoblems, but served rather as a
compendium of concerns for the developing countries which had been and should
continue to be given careful consideration. What was now required was for the
Board to attempt to examine specific issues and to try to reconcile differences.

30. The representative of a developed market economy country said that, if it had
had to indicate its position in the General Assembly with regard to the Declaration
and the Programme of Action, it would have stressed the importance of the critical
changes in the world econcmic situation and the need for well-prepared international
actions, based on as broad a congensus as possible. At the same time, it would
have had to enter a certain number of reservations.

31. Representatives of some developed market economy countries said that they had
lent their full support to both the Declaration and the Programme of Action, which
were an encouraging manifestation of international co-operation on economic
problems. The representative of another developed market economy country
considered the "follow-up® on the sixth special session to be one of the main tasks
of the Board at its fourteenth session. Supported by the representative of
another developed market economy country, he pointed to the disappointing resuits -
with regard to this "follow-up" - of the fifty-seventh session of the Economic and
Social Council and sa2id that the international community ran the risk, as time went
by, of seeing the vision of a new economic order fade away, although he recognized
that such an order could not be created overnight. While a new economic order must
benrefit both developed and developing countries, one of its inevitable results
would be a redistribution of wezlth. If the rich countries were reluctant to accept
that, they should realize that such evolution had already started and would be
carried through either on the basis of a long and hard-fought struggle or by a
process of negotiation.

32, The representatives of a number of developed market economy countries said
that, notwithstanding the long-term nature of the problems revesled at the sixth
special session, the immediate problems of the countries most seriously affected
by the current economic crisis should not be forgotten and full support should be
given to the Special Programme of cmergency relief, adopted by the General Assembly
in its resolution 3202 (S-VI), section X. Some of those representatives gave
details on the contributicns their countries were making or were proposing to make
to the Special Fund which had been established under the Special Programme.

33. Representatives of the socialist countries of Eastern Eurcope expressed their
views on the importance of the Declaration and the Programme of Action and said
that the main message of the sixth zpecial session was that all countries had to
play their part in the creation of a just economic system and to remove the unfair
conditions of trade brought about by imperialism. International econcmic relations
were to be built on the principles of sovereign equality of Stabtes, non-interference,
equal participation and the right of each country to determine its own political,
economic and social system. Other important subjects covered related to sovereignty
over natural resources, control of foreign capital, particularly transnational
corporations, and nationalization based on national laws. Implementation of the

two resclutions would lead to just and equal conditions for all countries. The
representatives of two of those countries emphasized the role that UNCTAD could
play in ensuring that the elements in the Declarstion and the Programme of Action
were transformed into concrete programmes.
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3k, There was thus general agreement that the sixth special session of the General
Assembly had given a new impetus to the whole question of development and had
emphasized the interdependence of the world and the need for mutually reinforcing
actions guaranteeing the rights and duties of individual States. It was in that
connexion that the proposed Charter of Economic Rights and Duties of States had an
important role to play in establishing norms for the conduct of international
econonic relations. The representative of one developed market economy country
said that in his view the Charter, in combination with the Declaration and the
Programme of Action, should provide the third pillar for world-wide international
co~operation. Representatives of several countries stated that substantial progress
had already been made on the draft Chearter and they hoped that agreement could be
reached on the major outstsnding issues. The representative of one developed market
economy country said that the value of the Charter for the international community
would depend on the degree of true consensus among scvereign nations on the issues
that still remained to be resolved.

35. A number of representatives = particularly from developed market economy
countries - emphasized that no so0lid or concrete results could be achieved unless
confrontation was replaced by co-operation. In a world which was hecoming
increasingly interdependent, co-operation and dialogue were essential whereas
confrontation could only prove counterproductive. What was reqguired was a
Pragmatic willingness to give and take. Attempts to force through resolutions
unacceptable to some countries could not yield fruitful results. Representatives
of developing countries, while alsc commending the value of co~operation, pointed
out that that called for a lack of rigidity in attitudes and for sensitivity to

the needs of others. It could not be considered surprising that the very real
frustrations of developing countries, resulting from their inability to obtain any
concrete results on matters of grave concern to them, should drive them to seek
solutions in confrontation. Moreover, the representative of one developing

country stressed that consensus should not be based on the lowest common denominator
to meet the requirements of the more recalcitrant, but rather on the highest common
factor. Any other approach could only present obstacles to change.

36. The representative of one developing country emphasized that positive,
practical and realistic political will and rationalization of the group system were
the only answer to obtaining meaningful results in all aspects of the work of
UNCTAD. Without the political will to achieve genuine and positive agreement,
resolutions and decisions would be devoid of real meaning.

37. At the 4O4th meeting of the Board, on 5 September 1974, the representative of
Pakigtan introduced, on behalf of the Group of Seventy-seven, a draft resclution on
implementation of the Declaration and the Programme of Action (TD/B/L.35T7).

38. At the h12th meeting of the Board, on 13 September 19TW, the President drew

attention to draft resolution TD/B/L.376, which had been the subject of informal
consultations. Draft resolution TD/B/L.357 was withdrawn.

Action by the Board 12/

39. At the 412th meeting of the Board, on 13 September 1974, at the request of

12/ For a full account of the statements made in connexion with the action
taken by the Board on this question, see the summary record of the 412th meeting
(TD/B/SR.112).
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the representative of the United States of America under rule 54 of the rules of
procedure of the Board, a separate vote was taken on operative paragraph 1 of &raft
resolution TD/B/L.376. Operative paragraph 1 was adopted by 46 votes in favour,

5 against and T abstentions. The remaining parts of the draft resolution were
adopted without a vote.

L4LO. A vote was taken on the draft resolution as a whole. The draft resolution was
adopted by 47 votes to none, with 12 abstentions (see annex I below,

resolution 122 (XIV)).

41. Speaking in explanation of vote, the representative of the United Kingdom of
Great Britain and Northern Ireland said that his delegation had voted against
operative paragraph 1 of the draft resolution because it had major reservations on
a number of the proposals in the Declaration and the Programme of Action adopted at
the sixth special session of the General Assembly. He recalled his delegation’'s
gtatement at the fifty-seventh session of the Econcomic and Social Council with
regard to texts which required unqualified acceptance and totsl implementation of
the Declaration and the Programme of Action and expressed its disappointment that
once again it had not proved possible to reach agreement on a formulation acceptable
to all delegations. In his delegation's view, it would be & mistake for UNCTAD to
proceed with the implementation of the Declaration and the Programme of Action as
if no reservations had ever been expressed or as if the reservations expressed were
of no subsequent relevance,

42, The representative of the United States of America said that his delegation
had voted against operative paragraph 1 of the draft resolution because of the
apparent commitment to constrain the internatiomnal community to put into effect the
Declaration and the Programme of Action in the terms in which they had been adopted.
His delegation viewed with great concern the presentation in the Board of a
proposal that had already failed to win universal support in the Economic and
Social Council., Operative paragraphs 2 to 5 were aimed at a different goal, which
was more nearly consistent with his Government's position. His Government looked
forward to participating actively in the search for positive and practical
solutions to the problems of the developing countries and believed that the chances
for success would be increased if there was no commitment to rigid formulae. He
pointed out, with regard to the references to Economic and Social Council
resolution 1911 (LVII) of 2 August 1974 in operative paragraphs 2 and 3, that his
Government had opposed the adoption of that resclution in the Council. Finally,
with regard to operative paragraph 6, he stated that it was his delegation's
understanding that the action of the Board in no way committed the General Assembly
or Governments participating in the General Assembly in their consideration of
budgetary proposals,

43, The representative of the Federal Republic of Germany said that his counbtry had
expressed a number of reservations on the Declaration and the Programme of Action

at the time of their asdoption because some parts of the Programme of Action were

not compatible with the legal framework on which the economic order of his country
was based. Those reservations were the expression of an honest effort to reach a
fruitful and realistic compromise through negotiations, and his delegation regretted
that they had not been taken into account in the resolution Just adopted. It was
for those reasons that his delegaiion had voted against operative paragraph 1 and
had abstained in the vote on the draft resclution as a whole. Finglly, he wished

to make clear that the reservations he had just expressed applied to all

resolutions and decisions adopted at the current session of the Board in which
reference was made to the Declaration and the Programme of Action.
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Wi, The representative of France said that his delegation had voted against
operative paragraph 1 and abstained in the vote on the draft resolution as a whole,
not because it was opposed to the substance of the draft resolution but because it
disapproved of the machinery proposed for review of the implementation of the
Declaration and the Programme of Action. States should not be called upon to
implement resolutions which they had voted against or on which they had expressed
reservations.

45, The representative of Italy said that his delegation had voted against
operative paragraph 1 and had abstained in the vote on the draft resolution as a
whole because it wished to confirm the reservations it had expressed with regard

to the Programme of Action and Economic and Social Council resolution 1911 (LVII),
The draft resolution did not take account of those reservations, which could hardly
be withdrawn after so short a time. His Government, however, was aware of the need
for a restructuring of internationsl reletions and would make every effort to
co~operate in all fields of economic and social development within the limits of its
own economic possibilities.

L6é. The representative of Denmark said that his delegation had abstained in the
votes on operative paragraph 1 and on the draft rescolution as a whole because the
draft resclution did not refer to the reservations expressed at the time of the
adoption of the Declaration end the Programme of Action by the General Assembly. He
regretted that it had not been possible to arrive at o consensus on the draft
resolution in question.

k7. The representative of Austria said that his delegation hed abstained in the
votes on operative paragraph 1 and on the draft resoclution as a whole because,
although his country was willing to contribute to the establishment of a new
international economic crder, it was obliged to maintain the reservations it had
expressed on the Declaration and the Programme of Action.

L8. The representative of Belgium said that, although his country supported the
establishment of a new international economic order, his delegation had abstained
in the votes on operative paragraph 1 and on the draft resolution as a whole
because no reference was made to the reservations expressed at the time of the
adoption of the Declaration and the Programme of Action and at the fifty-seventh
session of the Economic and Social Council. He regretted that it had not proved
possible to reach a consensus on the draft regclution as a whole.

49. The representative of Japan said that his delegation had abstained in the
votes on Operative paragraph 1 and the draft resolution as a whole because his
country maintained the reservations which it had expressed on the Declaration and
the Programme of Action at the time of their adoption. His delegation regretted
that the Board had not been able to reach a consensus on the question of the
implementation of the Declaration and the Programme of Action.

50. The representative of Switzerland said that his delegation had abstained in

the votes on operative paragraph 1 and the draft resolution as a whole in

accordance with the position it aad adopted at the 388th meeting of the Board on the
question of the implementation of the Declaration and the Programme of Action and,
in particular, the competence of UNCTAD in that field (see para. 30 above).

51. The representative of Ireland said that his delegation had abstained in the
vote on operative paragraph 1 because, in his country's view, the combination of
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the Declaration and the Programme of Action in one "package" made it impossible for
States to express their positions clearly. His delegation had voted in favour

of the draft resolution as a whole, however, because it supported the Declaration
and the Special Prograwme. Tt was generally favourable to the Programme of Action,
even though it contained some elements which would require considerable further
negotiations before they could be fully accepted. In that connexion, he recalled
that, at the sixth special session of the General Assembly, the representative of
the Federal Republic of Germany, speaking on behalf of the members of EEC, had made
a statement covering meny of his country's reservaticns with regard to the Programme
of Action.

52. The representative of Australia said that, although his country had entered a
number of specific reservations on the Declaration and the Programme of Action, his
delegation had voted in favour of operative paragraph 1 and of the draft resolution
a2s a whole because it supported the urgent purposes of the resolutions adopted at
the sixth special session of the General Assembly. His country would do its utmost,
in co-operstion with the international community, to implement the Programme of
Action and work towards an acceptable restructuring of the international economic
order.

53. The representative of Finland said that his delegation had voted in favour

of operative paragraph 1 and of the draft resclution as a whole because it
recognized that the international community must make joint efforts to establish a
new international economic order., His country had not entered specific reservations
on the Declaration and the Programme of Action and had supported Ecconowic and
Social Council resolution 1911 (LVII). Some of the recommendations in the Programme
of Action would obviously present problems for his country, which was faced with
persistent economic diffidulties, but that fact @id not maske his country any less
ready to participate in the establishment of a more just and equitable internastional
economic order.

54, The representative of Spain said that his delegation had voted in favour of
operative paragraph 1 and of the draft resolution as a whole because it fully
supported the establishment of a new international economic order in accordance
with the provisions of the Programme of Action adopted by the General Assembly at
its sixth special session.

55. The representative of Horway said that, although his countyy had entered some
reservations on specific points in the Programme of Action, his delegation had
voted in favour of the resolution just adopted because it fully supported the

main objectives and purposes of the Declaration and the Programme of Action. It
nevertheless regretted that it had not been possible for the Board to reach a
consensus on the question of the implementation of the Declaration and the Programme
of Action.

56. The representative of the Netherlands said that his delegation had voted in
favour of operative paragraph 1 and of the draft resolution as a whole because it
believed that the Programme of Action constituted a major challenge for the
international community. It nevertheless regretted that it had not been possible to
reach agreement on a text which would emphasize the importance of the Programme of
Action for the fubture work of the Board and, at the same time, refer to the
reservations made by some countries, including his own, on certain provisions of
the Programme of Action.
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57. The representative of Sweden said that his delegation had voted in favour of
operative parsgraph 1 and of the draft resolution as a whole because his country,
despite the problems it still had with the formulation of some of the provisions

of the Programme of Action, regarded the Programme of Action as a very important

get of guidelines for the efforts to be made by the international community

towards the establishment of a new international eccnomic order. Every effort
should be made to maintain the political impact of the Declaration and the Programme
of Action.

58. The representative of India, speaking on behalf of the Group of Seventy-seven,
expressed his disappointment that it had not been possible to reach general
agreement on the draft resolution, particularly in view of the efforts made by the
Group of Seventy-seven to take account of the views of other groups and to
co~operate in the formulation of compromise texts. The Group of Seventy-seven had
proposed a compromise text for operative paragraph 1, but unfortunately it had not
been accepted by Group B. It was particularly regrettable that the positions of
Governments which had abstained in the vote on paragraph 1 of Economic and Social
Council resolution 1911 (LVII) had hardened, and that those Governments had
decided to vote against paragraph 1 of the resolution just adopted, which was
identical in wording, The Group of Seventy-seven could only reiterate its appeal
to those countries which still had deubts about some of the provisicns of the
Declaration and the Programme of Action to display the necessary political will and
to reconsider their positions. In conclusion, he thanked those delegations which
had voted in favour of the resolution and said that the Group of Seventy-seven
looked forward to the positive action to be taken by the Secretary-General of
UNCTAD and by the Board and its subsidiary bodies with a view to ensuring the
effective implementation of the Declarstion and the Programme of Action,

59. The representative of the United States of America pointed out that seversl

Group B countries, including his own, had proposed compromise texts for operative
paragraph 1 of draft resolution TD/B/L.376, and expressed his dissppointment that
those texts had been rejected by the CGroup of Seventy-seven.

C. Dissemination of information and mobilization of public opinion relative
to problems of itrade and development {Conference resolution 43 (III))

60. The representative of a developed market economy country said that the task of
UNCTAD was twofold: first, to report objectively on development, which should be
done mainly by means of written information; and, secondly, to stimulate public
opinion, which was best achieved by audio~visual means. He repeated the suggestion
made by his Govermment in other United Nations bodies that every high official
within the United Wations system should be an agent for information and the
mobilization of public opinion by talking to university, professional and other
circles interested in United Nations activities. That, he said, could be achieved
with the help of United Nations information centres and non-governmental
organizations, without supplementary costs, in a large number of countries. It
seemed to him that the information policy of the UNCTAD secretariat was now on the
right path and needed only to be encouraged by member States. The representative of
a developing country proposed that en appropriate publication be issued to
commemorate the first 10 years of UNCTAD,
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Action by the Board

1. At its 405th meeting, on 6 September 1974, the Board took note of the report of
the Becretary-General of UNCTAD on the public informetion activities of the

UNCTAD secretariat (TD/B/508) and, in the light of comments at the current session,
requested him to intensify those activities as resources permit and in ¢o-operation
with the United Nations Office of Public Information and its Centre for Economie
and Social Information.

62. ‘The Board considered that, among those activities, attention should be paid
to the mobilization of public opinion through audio-visual medis and lectures and
that further improvements might be made in the presentation of written information,
which should be adapted to the specific needs of different audiences.

63. The Board noted that the tenth anniversary of UNCTAD had been highlighted in
its public information programme for 1974 and welcomed the planned "encounter”
between leading personalities and journalists as part of the anniversary
celebrations. It invited the Secretary-General of UNCTAD to prepare an appropriate
publication on the activities of UNCTAD in its first 10 years. It further invited
him, in the pericd leading up to the fourth session of the Conference, to give
priority, in UNCTAD public information activities, to conveying to public opinion
the importance of the sessgsion and of the issues before it,

D. Trade and economic aspects of disarmament (Conference resolution 4 (ITI))

64, Representatives of some socialist countries of Eastern Europe stated that,

acting on & proposal by the Union of Soviet Socialist Republics, the General

Assembly had adopted resolution 3093 (XXVIII) of T December 1973 concerning

reduction of the military budgets of States permanent members of the Security i
Council by 10 per cent and utilization of part of the funds thus saved to provide i
agsistance to developing countries. They said that implementaiion of that
resolution would make available substantial regsources and make it possible to allot
part of them for the provision of additional assistance to developing countries
most seriously affected by the economic crisis. The representative of one
socialist country of Eastern Europe said that, together with other delegations, his
country had supported the idea, suggested at the General Assewbly's twenty-eighth
session, of asking the UNCTAD secretariat to meke a detailed study of the impact

of the planned reduction of military budgets on trade and developument.

65. The representative of a socialist developing country of Asia questioned the
pelitical will of the super-Powers to reduce military expenses and stated that that
proposal was simply an attempt to shift the responsibility for the continuing arms
race on to other countries. His country had voted against General Assembly
resolution 3093 (XXVIII) and was therefore opposed to examination of the issue and
the relevant reports within UNCTAD.

Action by the Board

66. At its h405th meeting on 6 September 1974, the Board took note of the
information provided by the UNCTAD secretariat concerning the action taken by the
General Assembly on this subject and of the statements made during its session in
relation to this matter. It invited the Secretary-General of UNCTAD to conbtinue
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keeping it informed of developments in this field, so that it might keep the matter
under review in sccordance with Conference resolution i (ITI).

E. Impact of environment policies on trade and development., in particular
of the developing countries {Conference resolution 47 (IIT))

67. The representative of one developing countrv regretted that the scope of UNCTAD
activities carried out jointly with UNEP in the field of environment had fallen short
of his Govermment's expectations. More particularly, he regretted that the
forthecoming joint UNCTAD/UNEP symposium on patterns of resource use, environment and
development strategies, to bte held at Mexico City from 6 to 12 QOctober 19Th, was

not scheduled to treat, in addition to the problems of resource availability and
management and alternative patterns of development, the important question of the
development of natural resources in developing countries., The representative of
another developing country welcomed the co-operation between UNCTAD and UNEP, as
described in the progress report of the UNCTAD secretariat (TD/B/509), and expressed
the hope that the symposium would throw light on the rslaticnship between the
rational utilization of natural resources and the environment.

68, The representative of z socialist country of Eastern Europe said that the
Board should pursue its cousideration of this question and, in particular, of the
possibility of imposing a ban on all military and other activities that might

affect the environment and the climate and that were incompatible with international
co-operation and the well-being and health of peoples., Such g ban would strengthen
the chances of peace and would facilitate the solution of important problems in the
field of trade and development.

Action by the Board

69. At its LO8th meeting, on 11 September 1974, the Bcard took note of the progress
report of the secretariat (TD/B/S509)}. It welcomed the further evidence of
constructive co-operation between UNCTAD and UNEP and requested that it he kept
informed of the outcome of the joint UNCTAD/UNEP symposium.

T0. The Board requested the secretariat to complete its first study on trade
barriers and restrictions resvliting from enviroumental policies for submission to
the Committee on Manufactures at its seventh session and to the Board at its
fifteenth session. The Beard also requested the secretariat to submit the study
on the impact of measures for the protection of the human environment on the
competitive position of natural vis-d-vis synthetic materiszls - even in its
preliminary form - to the Permanent Group on Synthetics and Substitutes at its
sixth session.

F. Trade expansion, economic co-operation and regional integration among
developing countries (Conference resolution L8 (IIT})

71, The representatives who spoke on this subject stressed the important role
Played by trade expansion, economic co-operation and regional integration among
developing countries in promoting their econcmic and social development and several
of them stated that it had not yet received the attention it warranted. The
representative of one developing country expressed surprise that, in view of the
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statement by the Secretary-General of UNCTAD (see para. 9 above) and section VII
of the Programme of Action, this issue had not appeared as a separate item on the
Board's agends.

T2. Representatives of several developing ecountries observed that closer economic
co-operation among developing countries was an important aspect of the collective
self-reliance of the third world. One of those representatives stated, however,
that such co-operation would not in itself suffice to solve the problems of the
developing countries, which would continue to need cutside aid. The representative
of another developing country expressed the view thait co-operation among developing
countries should take the form of consultative ard co-operative associations

among producers, the recent establishment of a group of none-aligned commodity-
producing countries and the convening of a conference of non-aligned countries

on commodities for early 1976 being, in his view, of particular significance. He
added that developing countries should also co~operate in accelerating plans

for industrialization and the processing of commodities with a view to increasing
the value of their exports and thus reducing their economic vulnerability. In

that connexion, regional and subregional integration could help developing
countries to mitigate the disastrous effects of economic catastrophes.

T3. The representative of an cil-producing developing country stated that
co-operation and solidarity among the developing countries was s prerequisite for
the establishment of a new international economic order. He observed that his
country, which was at present in a particularly favourable position as regards
financial resources, felt it would be fair to share those resources with other
developing countries, and he gave details of the steps it had taken to that end.
The representative of another oil-producing developing country stated that his
country had in recent years increased its flow of aid to other developing countries
through various banking and financial institutions and had granted loans on soft
terms under bilateral arrangements. The representative of ancother developing
country said he would welcome suggestions by the secretariat for strengthening
co-operation among developing countries in the light of the new opportunities
offered by the availability of disposal funds in the oil-exporting countries.

T4h. Representatives of some developing countries described the measures taken

by them, including agreements for economic, fipancisl, scientific and technical
co-operation, to promote co-operation among developing countries on a subregional
and interregional basis. One of theose representatives stated that support

was needed from the international community to help overcome the commercial and
financial obstacles to such co-operation: on the commercial side, the sctivities
of the International Trade Centre UNCTAD/GATT should be strengthened, while on the
financiazl side, the World Bank and the regional development banks should increase
their assistance to help promote developing countries' exports.

75. The representative of one developing country, spesking on behalf of the
Associstion of South-East Asian (ASEAN) grofip of countries, said that ASEAW
believed that economic co-cperation among developing countries should he

encouraged along the lines laid down in the Programme of Action. He added that the
countries members of ASEAN were co-operating morve closely with each other and gave
details of the measures taken or envisaged to enhance such co-operation. The
representative of ancther developing country referred to the action taken at the
Islamic summit meeting (Lahore, February 1974) with respect to economic
co-operation among developing countries, noting that an Important recent step to
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promote such co-operation had been the establishment of the Islamic Bank to assist
developing countries in need of financial resources for development. He added
that developing countries must increase trade smong themselves in order to reduce
their dependence cn the developed countries, and should grant trade preferences
to sach otner without heing obliged to extend them tc the developed ccuntries.

T6. The representative of a develcped nmarket economy country stated that his
country had consistently advocated that ways and means of promoting trade expansion,
gconomic co-operation and regional integration among developing countries should
be Turther sxplored and had made a substantial financial contribution to the
Georgetown research project on co-operation among developing countries. He looked
forward to hearing the ouicome of the consultations beitween the Secretary-General
of UNCTAD and the institutions that had participated in the meeting of the '

Ad Hoc Group on the Role of Multilateral Financial Institutions in Promoting
Integration among Developing Countries, 13/ noting that the participating
institutions themselves should be responsible for organizing such activities as
might be proposed. The representative of EEC observed that one of the most
important resolutions recently adopted by the Community, representing the first
stage in a consistent and comprehensive world-secale policy for development
co-operation, concerned technical assistance for trade expansion and regional
integration.

TT. At the 406th meeting of the Board, on 9 September 19Tk, the representative of
Peru introduced a draft resolution (TD/B/L.364) on co-operation among developing
countries on behalf of the Latin American Group (see annex IT below).

78. At the 412th meeting of the Board, on 13 September 1974, the President

introduced a draft deeision (TD/B/L.379) which he had submitted as a result of
his informal consultations.

Action by the Board

79. At the seme meeting, the Board adopted the draft decision {TD/B/L.379) (see
annex I below, decision 121 (XIV)).

G. The exploitation, for commercial purpeses, of the resources of the
sea~bed and the ocean fleoor, and the subsoil thereof, beyond the
iimits of national jurisdiction {Conference resolution 51 (III))

80. The representative of the Secretary-General of UNCTAD introduced the note by
the secretariat on the economic implications for developing countries, and possible
measures to avoid adverse ecomomic effects, of the exploitation of the mineral
resources of the sea-bed beyond national jurisdiction {TD/B/L92 and Corr.l) and
cagse studies on mangenese ore and copper (TD/B/LB3 and Corr.l and Add.l

and Add.1l/Corr.l:; TD/B/48L4). He stated that, in accordance with the Board's
request &t its thirteenth session, 14/ the studies on the subject by the UNCTAD

g;j Tha report of the Ad Hoe Group was cireculated to the Board under the
symbol TD/B/5L6 and Corr.l.

1/ See Qfficial Records of the General Assembly, Twenty-eighth Session,
Supplement Ho. 15 (A/9015/Rev.l), part three, para. 58.
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secretariat, together with a summary of the views expressed thereon by the Board,
had been transmitted to the Third United Nations Conference on the Law of the
Sea for consideration. In the spirit of the Board's decision, the case studies
on manganege ore and copper, completed since the thirteenth session of the Board,
had also been transmitted. 1In the light of the studies so far completed, it
appeared to the UNCTAD secretsriat that striect controls would need to be
elaborated in advance of actual production of minerals from the sea-bed in order
to ensure that such activity would not adversely affect the interests of
develeoping producing countries.

81. Representatives of several developing countries and of one developed market
econonmy country said that the reports and case studies prepared by the UNCTAD
secretariat had been helpful to both the Board and individual Governments in
formulating their views on questions relating to the economic implications of
mineral production from the sea-bed. Some of those representatives made
suggestions concerning the orientation of further studies by the secretariat,
One of them stated that the secretariat's work on the subject illustrated its
potential contribution to the study of other aspects of international trade in
minerals and metals. In the light of the proposed integrated programme on
commodities, he urged the UNCTAD secretariat to prepare a comprehensive report
covering the special characteristics of metals and minerals, as well as a
programme of further studies, for submission to the Committee on Commodities at
its eighth session.

82. The representatives of developing countries stated that the secretariat’s
studies, althousgh based on assumptions concerning the scale of sea-bed mining
cperations now recofmized to be too conservative, confirmed that developing
producing countries would suffer serious losses in export earnings unless
effective remedial measures were taken. The income gap between the developed
and develeping countries could widen in the sbsence of such measures. They
considered that there was need for firm preventive measures, or a combination of
preventive and compensatory measures, and that the propesed international sea-bed
authority should be vested with strong powers to exploit the resources of the
sea-bed or to regulate production and prices. - TIn their view, the UNCTAD
secretariat, in its further work, should describe recent activities in the area
of the sea-bed beyond national jurisdiction, analyse alternative sclutions
designed to minimize the adverse economic conseguences, and examine the means by
which an international authority could take effective action.

83. The spokesman for Group B, speeking on behalf of a large number of countries
members of hig Group, drew attention to the role of the Third United Nations
Conference on the Law of the Sea and the extensive work done at the Conference,
Since the Conference was continuing to deal with issues relating to the economic
implicaticns of sea-hed exploitation, among others, they considered that the
UNCTAD gecretariat should not act in any way which would prejudge the outcome of
the Conference, which would resume its discussions in the near future.

8%, The representative of one developed market economy country stated that
UNCTAD was not the appropriate forum for discussion of the highly complex
questions relating to the sea-bed. He added that the importance of protecting
consuming countries from artificial price increases for minerals should be
recognized in freming policies for the exploitation of the resources of the
sea~bed,

~19-



85. The representative of another developed market economy country, noting that
his country was a major producer of minerals, stated that his Government
understood the concern of developing mineral-exporting countriesg at the possible
impact of mineral production from the sea-bed, but the interests of consumers
had alsc to be beken into account. He sugpested that appropriste machinery
should be egtablished, in the over-all context of the law of the sea, to enable
the necessary action to be considered if and when the need arose.

86. The representatives of several developing countries, commenting on remarks
concerning the competence of UNCTAD in this field, stated that Conference
resolution 51 (IIT}, as well as the traditional role of UNCTAD in the field of
international commodity policy, provided a continuing mandate for attention to
this subject both by the permanent machinery of UNCTAD and by the secretariat.

Action by the Board

87. At its L12th meeting on 13 September 1974, the Board tock note of the report
entitled "Exploitation of the mineral resources of the sea-bed beyond national
Jurisdiction: examination of the economic implications for developing

countries and of possible measures to avoid adverse economic effects”

(TD/B/h92 and Corr.1), and of the secretariat's specific studies on manganese

ore and copper {TD/B/483 and Corr.l and Add.) and Add.1/Corr.l and TD/B/L8L}

in accordance with Conference resolution 51 {III).

88. The Board also noted that, when undertaking further studies in this field,
the SBecretary-General of UNCTAD would tazke into account the views and positions
expressed at its current session and in other appropriate fora.

H. Developing island countries (Conference resoclution 65 (IIT) and

Board resolution 101 (XTIITI)) T

89. Representatives of several developirg countries and some developed market
economy countries noted with appreciation the contribution which crganizations
within the United Nations system had already made in providing assistance to
developing island countries, as reported in the Secretazry-General's note
(TD/B/507) , and stressed the need to give further attention to the special
problems of those countries. In that connexion, general support was expressed
for Economic and Social Council decision 28 (LVII) of 2 August 1974, which
reguested a report outlining the special economic problems and development needs
of the geographically more disadvantaged developing island countries and making
concrete proposals concerning any measures required té overcome or minimize the
effects of such special problems,

90. At the LOLth meeting of the Board, on 5 September 19Th, the representative
of Pakistan subnmitted a draft resolution on developing island countries on
behalf of the Group of Seventy-seven (TD/B/L.355).

91. At the 409th meeting of the Board, on 12 September 1974, the President

introduced a draft resolution (TD/B/L.367), which he had submitted as a result
of informal consultations, and draft resolution TD/B/L.355 was withdrawn.
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Action by the Board

92. At the same,meeting, the Board adopted draft resolution TD/B/L.36T {see
annex I below, resolution 108 (XIV})).

I. Impact of regional economic groupings of the developed
countries on internstional trade, including the trade
of developing countries

(TD/L.66 and Corr.1-3)

93. The representative of one developing country made particular reference to
the enlargement of EEC and the application of the Community‘s common external
tariff and stricter limitations on agricultural imports, which were considerably
reducing his country's possibilities for the export of beef and cereal-based
commodities. The Community had recently adopted even more restrictive measures;
it had suspended imports of beef for a certain time, a decision which, even if
justified by internal difficulties, reflected a protectionist attitude which ran
counter to the commitments undertaken by the Community in favour of trade
liberalization and which would have serious repercussions on world trade and, in
particular, on the economies of the countries of the third world. The
representative of a gocialist country of Eastern Burope also referred to
unilateral measures taken by the Community whose effects were already being felt
and which created an unfortunate precedent.

94, In reply to the references to the Community beef import measures, the
representative of EEC emphasized that it had already been agreed that those
temporary measures should he the subject of consultations between the interested
parties.

Action by the Board

95. At its 411th meeting, on 13 September 19Tk, the Board decided to defer this
matter until its fifteenth session.
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CBAPTER II
NEW APPROACHES TO INTERWATIONAL COMMODITY POLICY 15/

(Agenda items 4 (b) and 13)

A. General considerations

96. The Secretary-General of UNCTAD, in his introductory statement under item 4,16/
said that three of the reports before the Board which were of particular importance
dealt with the issue of commodities. Two of those reports - relating to an over-
all integrated programme for commodities 17/ and to strengthening the activities of
UNCTAD (TD/B/497) - had been prepared in direct response t0 the Programme of Action.
The third was his report on the findings 18/ of the study of the indexation of
prices (TD/B/503/Supp.l and Supp.l/Add.1).

Q7. Commenting on the vital importance of the commeodity issue in relation not only
to the activities and concerns of UNCTAD, but also to the international economic
situation as a whole, he said that many of the problems facing developing countries
would have been avoided to a large extent - and could be avoided in the future - if
those countries were in a stronger position on the commodity front. WWhile there
had been an upward movement in commodity prices im recent months, it was the result
of temporary factors and there was evidence of a probable down-turn in commodity
prices in the near future.

98. Little effective action had been taken to stabilize commodity markets. There
were very few international commodity agreements, and a number of the existing
agreements were not working satisfactorily. It was important, therefore, to learn
from the experience of the past and to attempt to fashion new approaches that would
overcome present deficiencies and weaknesses. He had tried, in his report on a
programme for commodities, 17/ to present possible elements of a new approach o
commodities. Some of the instruments proposed were relatively new and called for
further elaboration and study before definitive positions could be taken.

89. Many of the problems in the commodity field were a legacy of the past and
derived from the very structure of commodity trade. There was, therefore, much to
be said not only for reviewing the commodity price situation but alsc for making

a serious attempt at restructuring the entire international commodity economy.

15/ This subject was discussed in plenary under item L (b} of the agenda and
in Sessional Committee T under items 4 {b) and 13. See also the account of the
discussions on the intensive ad hoc intergovermmental consultations on commodities
under agenda item 8 {a) in chapter VI below.

16/ Bee foot-note 5 avove.

17/ See Official Records of the Trade and Development Board, Fourteenth
Session, First Part, Annexes, agenda item L (b), document TD/B/L98.

18/ Ibid., agenda item 13, document TD/B/503.
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100. Representatives of a nwaber of developing countries stated that not all
developing countries had bheen able to benefit from the recent commodity price

boon; indeed, over all, the commodity price rises had benefited developed market
econotiyy exporters of commodities more than exporters from developing countries.
Such gains as developing countries had made had been wiped out by the inflationary
rise in the prices of manufactures and other essential imports such as fertilizers,
which had served not only to reduce the purchasing power of their exporis but in
some cases had precipitated a drastic fall in their standards of living. Moreover,
there were now signs that the commodity price boom was coming to an end and, in
the light of a possible slackening of demand in the developing countries for
imported goods, the trend to world recession already evident would be further
accelerated.

101. The representatives of developing countries supported the proposals made by
the Secretary-General of UNCTAD ip his report on a programme for commodities. 17/
While the representatives of some developed market economy countries alsc indicated
support for the new approach embodied in those proposals, other such representatives
said that they had difficulty with the new approach ocutlined by the Secretary-
General and that they continued to favour a commodity-by-commodity approach.
Representatives of most developed market economy countries said that more time
would be needed to consider the proposals in greater detail. A number of
representatives of both developing countries and developed market economy
countries suggested that the subject should be considered by the Committee on
commdities at its eighth session in February 1975. Recommendations could then be
made to the fourth session of the Conference. The revpresentative of EEC, in
reference to a suggestion that had been made that the Committee on Commodities
should refer its conclusions on the intensive consultations and the integrated
approach to the Board at its special session in March 1975, stated that that
would be far too soon to allow Governments to digest the conelusions of the
Committee on Commodities. The report of the Committee on Commodities on its
eighth session should therefore he submitted to the Board at its fifteenth regular
session. If it proved possible to reach agreement on the constituent elements of
a fresh approach at that session, those matters could fruitfully be pursued at
the fourth session of the Conference.

102. Representatives of developing countries said that =zn integrated approach to
commedities had been suggested both at the first end the third sessions of the
Conference, but no action had been taken. The need for an over-all integrated
programme reflected the inadequacy of the commedity-by-commodity aprroach used
in the past. Any new integrated programme should include time-limits within
which action should be taken.

103. Representatives of both developing and developed market economy countries
said that possibilities of reaching satisfactory sclutions to cormodity problems
appeared to be more hopeful since there was now & convergence of interests between
producers and consumers ~ the latter were now interested in stability of supply
and orderly prices and the former wanted assured markets and equitable prices.

104. Representatives of socialist countries of Eastern ¥Yurcope emphasized their
support for stabilization of international commodity trade and the importance of
the role of UNCTAD in that field. One of the representatives expressed the view
that international commodity agrecments were an important means of stabilizing
international commcdity markets, even though difficulties had arisen in the
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conclusion and implementation of such agreements in the past, and that UNCTAD,
where solutions satisfactory to all parties could be discussed on a basis of
equality, was the most appropriste forum for the conclusion of such agreements,

105, With regard to the intensive intergovernmental consultations on commedities,
representatives of a number of developing countries sgreed with the assessment made
by the Secretary-General of UNCTAD that the results had been meagre and
disappointing. In their opinjon, the consultations had done nothing to improve

the terms of trade of their countries. Representatives of developed market economy
countries, however, felt that that was too pessimistic a view: the consultations
had succeeded in highlighting the problems of individual commodities and agsisting
participants in preparing for the multilateral trade negotiations. The
representative of one socialist country of Bastern Europe stated that, in spite of
the ineffective results of the consultations, they had been the first step in
discussing and solving some commodity problems.

106, Representatives of developing countries said that producers' associations

had been formed in an effort to orzanize a new relationship between producing and
consuming countries and a new and just relationship between those who owned
resources snd supplied labour, on the one hand, and those who controlled capital
and technology, on the other. The developing countries had established producers’
associations in an attempt to stabilize their export earnings and thereby to defend
collectively the purchasing power of their export income. The representative of
one developing country, speaking on behalf of the countries members of the
Association of South-East Asian Nations (ASFAN), said that the producers’
associations were worthy of consideration as an alternative to export quotas. The
representative of a socialist developing country of Asia expressed his firm support
for the establishment of various organizations of raw material exporting countries
and said that it was only through struggle that the developing countries could
achieve successes in breaking the price-fixing power of monopolies. He peointed to
the case of o0il, which had shown how unity could transform developing countries
into a powerful force. Representatives of ascme developed market econony countries,
however ., expressed serious reservations on the establishment of such associations
and said that any consideration of an international commodity policy must include
consumer as well as producer interests.

107. In referring to the guestion of indexation (i.e., the linking of prices of
exports of developing countries to prices of their imports), the representatives of
developing countries expressed support for the secretariat documentation on this
subject and, in particular, for the conclusions cof the Secretary-General of UNCTAD
to the effect that among the most appropriate means of dealing with the commodity
issue might be the introduction of a system of direct indexation covering as wide a
range of commodities as possible and supplemented, where appropriate or necessary,
by indirect indexation (i.e., compensatory financial arrangenents). They noted
that important advantages to both developed and developing countries had been
indicated by the Secretary-General. 1t was the view of those delegations that
11dexation had taken on a new significance in the light of the possible fall in
commodity prices and in view of the disappointing achievements of the consuwltations
on individuwal commodities. Some of those representatives said that a detailed
study on the subject would be a great help to the developing countries and hoped
that 2etion could be taken both at the current session of the Board and at the
fourth session of the Conference.
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108, The representatives of several developed market econcmy countries said that

the difficulties involved in indexation should not be minimized. The representative
of one developed market economy country stressed the need to proceed with caution
and said that, in his country's view, the indexation of prices was not practicable
on a world scale; it was, however, ready to examine other means of ensuring adegquate
purchasing power for commodity exporting developing countries.

109. In subsequent discussion of commodity problems and policies in Sessional
Committee I, the representatives of developing countries who spoke stated that
progress in the field of international commodity policy had been unsatisfactory and
that solutions to the problems of access to markets, unstable prices and insecurity
of supplies for many commodities needed to be found urgently.

11C. The spokesmen for the African countries members of the Group of Seventy-seven
stated that progress in international commodity policy had been unsatisfactory
because the approaches hithertce adopted had been ineffective, and he urged the
adoption of immediate and practical sclutions to commodity problems, The
representatives of many other developing countries emphasized the urgeunt need for
measures which would improve and protect their terms of trade in the prevailing
circumstances of rapid inflation in industrial countries. They stressed the
special importance and urgency of international action on primary and processed
cormodities in that connexion, in view of the continuing heavy dependence of many
developing countries on such commodities. They alsc stated that the recent
so-called commodity price boom represented no more than a recovery of commodity
prices from their previcus unduly low levels, that the longer-term problem of
instability of commodity markets remained, and that unregulated forces in commodity
markets tended in the longer run to work to the disadvantage of developing countries.,

111. Representatives of developed market economy countries, while agreeing on the
need for appropriste solutions to commodity problems. stressed that the action
taken should be fair to both consumers and producers, should not interfere unduly
with underlying market forces and should not result in & misallocation of resources.
One of them stressed that movements in the terms of trade of developing countries
should be locked at in a longer-term perspective, bearing in mind that the
experience of individual countries varied widely. Others said that the world could
not be divided into importers and exporters of commodities, since most countries
imported some commodities and exported others.

B. An over-azll integrated programme for commodities

{Agenda item 4 (b))

112. Introducing the note by the Secretary-General of UNCTAD on an over-all
integrated programme for commodities, 19/ the representative of the Secretary-
General stated that the suggested programme represented an attempt to launch
international commodity policy on new lines. It was hoped thet the suggested
programme might have a greater chance of success than the approaches hitherto
adopted which, after years of study, discussion and consultations, had succeeded
in establishing international arrangements for only a few commodities, of which

19/ Ibid., agenda item X (b), document TD/B/L3E.
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hardly any had proved effective or dursble. The main elements of the proposed
new approach were: first, an attempt to move urgently from the field of consultation
to that of negotiation; second, the setting of wider objeectives fer international
commodity arrangements; in addition to the traditional objectives of stable and
remunerative prices; third, the incorporation in commodity arrangements of new
principles and techniques, such as the indexation of prices, co-operative action
among producers, wider use of buffer stocks and coumpensatory payments., He
suggested that the work being done by the councils administering existing
international commodity agreements could form part of the proposed integrated
programme, provided it was carried out in the manner and in the spirit of the
progranme .

113. Representatives of many developing countries emphasized the lack of progress
in international commodity policy and welcomed the proposal for a new initiative
in that field, based on a fresh approach. Some of them endorsed the approach
suggested. The spokesman for the African countries members of the Group of
Seventy-seven stated that he regarded the proposed over=zll integrated programme as
a co-operative endeavour to ensure fair prices to both producers and consumers
while guaranteeing supplies. Representatives of some developing countries asked
for clarification of some aspects of the proposals and some felt that the new
initiative should be pursued concurrently with existing work, including work on 2
cormodity~by~-commodity basis. One of them considered that, while an over-all
integrated approach would be valuable, it might face the difficulty that commodity
markets varied widely and the approach might need to be complemented by additional
measures in the broader context of economic development,

11, Among the suggestions made by representatives of developing countries were
that, in the context of the over-zll integrated programme for commodities, further
studies should be made, for specific commodity groups, on such subjects as: the
establishment of a network of buffer stocks and other market regulating mechanisms,
including long-term contracts; expansion of the processing of commodities in
developing producing countries and the necessary access to markets for processed
products; protection of the interests of developing countries dependent on the
export of non~renewable commodities; and maintensnce of the import purchasing
power of developing countries.

115. Representatives of several developing countries stated that co-operation
smong producing countries was perfectly compatible with the establishrent of
arrangements for commodities that were mutually satisfactory to consumers and
producers. One of them strongly advocated such co-operation as a means for
developing countries to defend their interests.

116. The representative of a socislist developing country of Asia stated that it was
important to formulate an over-all integrated programme covering various commodities
of export interest to developing countries. The programme should not only be a
practical one but should also ensure a real improvement in the terms of trade of
the developing countries, in full conformity with the spirit of the sixth special
session of the General Assembly.

117. Representatives of some of the developed market economy countries stated that,
because of its late distribution, they were not able to comment in detail or to
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offer a definitive view on the note by the Secretary-General of UNCTAD. 20/ Many
of them felt that the ideas it contained should be carefully studied, and some
expressed doubts and reservations on the practicebility and desirability of sonme
of the proposals, particularly as regards buffer stocks and compensatory
arrangements and their financing. They emphasized that the market characteristies
of commodities differed widely and that, for this reason, the traditionsal
commedity-by~commodity approach might have to be retained, They also stressed that
commodity arrangements should always take into account the interests of bhoth
producers and consumers., In that regard, the representative of one developed
market economy country stated that his Goverrment was opposed to the establishment
of organizations by producing countries that excluded the interests of consumers
and he questioned the propriety of assistance by intergovernmental organizations
to such producer groups without the participaticon or consent of the concerned
members of the intergovernmental corganizations.

118. Representatives of some developed market economy countries also expressed
fears that the proposed over-all integrated programme implied excessive control

of and interference with market mechanisms by Governments. with the danger of a
misallocation of resources. One of them felt, however, that it was unrealistic

to suppose that commodity markets could be left to the free play of market forces
and that the proposals of the Secretary-General of UNCTAD could not be disregarded.
He also stressed the need for a pragmatic approach to commodity policy.

119, 4 draft resolution on new approaches to international commodity problems and
policies was submitted by Pakistan on behalf of the Group of Seventy-seven
(TD/B/L.354). 21/

120. After informal consultations a revised draft resolution was submitted by the
President of the Board (TD/B/L.378), section B of which related to an over-all
integrated programme for commodities (see also paras. 150 and 238 below). Draft
resolution TD/B/L.354 was withdrawn.

Action by the Board

121. At its 412th meeting, on 13 September 1974, the Board adopted revised draft
resolution TD/B/L.378 (see amnex I below, resolution 124 (XIV)}}.

122, The President pointed out that in adopting this resolution the Board had
assigned two new tasks to the Committee on Commodities which were not reflected in
the provisional agenda Tor the eighth session of that Commitiee as adopted by the
Board at its thirteenth session. gg/ These related to the over-all integrated
programme (paras. 7 and 8 of the resolution) and to further studies on indexation
(para. 10 of the resolution). He suggested, and the Board agreed, that the
Secretary-General of UNCTAD be authorized to make the appropriate adjustments to
the provisional agenda for the eighth session of the Committee on Commodities,

in consultation with the Chairman of the Committee.

20/ Ibid.

21/ The secretariat circulated a statement of financial implications of the
draft resolution (TD/B/L.354/Add.1).

22/ Bee Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 15 {A/9015/Rev.l), part three, annex VI.
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123. The representative of a developed market economy country, while agreeing that
further consideration of commodity problems was necessary, said that in view of the
late circulation of the Jocumentation, it would have been preferable for the matter
to be considered by the Committee on Commodities without any prior action by the
Board.

C. Sirengthening the activities of UNCTAD for following the development
of international trade in raw materials throughout the world

(Agenda item 4 (b))

124, The representative of the Secretary--General of UNCTAD, introducing the note on
the strengthening of the activities of UNCTAD (TD/B/LOT), said it had been prepared
in response to General Assembly resolution 3202 (S-VI) and specifically section IX,
paragraph 4, of the Programme of Action on the Establishment of a New International
Bconomic Order. In that context, the strengthening of the activities of UNCTAD
would alsc need to take intc account the implications for UNCTAD of section I of
the Programme of Action, which contained a number of provisions which were of
immediate interest to UNCTAD. He cited in that connexion such matters as the
formulation of an over~all integrated programme for a wide range of commodities,
the evolution of a just and equitable relationship between prices of raw materials
and menufactures, the improvement of marketing and distribution systems, the
functioning of producers' associations, and the expediticus establishment of"
comnodity agreeuments.

125, He stressed, however, that the strengthening should also tske into account
General Assembly resolution 1995 (XIX) of 30 December 1964, by which the Assembly
established UNCTAD, and in particular paragraph 3, which concerned the formulation
of principles and policies and the negotiation and adoption of multilateral legal
instruments in international trade. It should also, of course, take account of
the relevant activities of the Committee on Commodities in accordance with its
terms of reference.

126, He added that the Secretary-General's note, while recognizing the broad
coverage of UNCTAD activities, concentrated on activities relating to the
monitoring of develcpments and the collection of statistical and other information,
the analysis and interpretation of such information and its dissemination. I3
showed that there were many areas in which activities needed to be strengthened,
e.g. in connexion with studies of marketing and distribution systems, the
operations and activities of transnational corporations, including the problem of
transfer prices, the technical and statistical problems relating to differences
between so-called ''world prices” and the prices effectively received by developing
countries, and the construction of suitable indices of import volumes and prices
of developing countries., In that connexion there was need to strengthen UNCTAD
activities in order to make more and better information, statistical and other,
readily available in good time. It was also necessary to strengthen the manner

or form in which that information was made available to Governments.

127. Thus, while the guestion of strensthening the activities of UNCTAD was broader
in scope than the aspects covered by the Secretary-General of UNCTAD in his note,
the Board might nevertheless wish to authorize the Secretary-General to take
appropriate action to strengthen the activities relating to monitoring, collecting,
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analysing and disseminating statistical ard other information, including the
regular publicetion and distribution of a Monthly Commodity Price Bulletin, the
issuance of quarterly or half-yearly reviews on the situation and outlook for
commodities and the regular issuance of the Commodity Survey. 23/ It might also
wish to authorize hiw to make appropriaste arrangements with, or seek the support
of, the Statistical Office of the United Nations and other international
orgenizations concerned, notably FAC, the World Bank and IMF.

128. The representative of a developing country observed that the secretariat had
not issued a Commodity Survey for several years and that there had been a particular
lack of studies on markets for ores and minerals. He expressed general support for
the suggestions contained in the note of the Secretary-General of UNCTAD, Creater
attention should be paid, in particular to marketing and distribution systems, to
speculation in commodity warkets and its effects, and to the activities of
transnational corporations.

129. The representative of a developed market economy country stated that his
Government was in favour of improving the collection of data on natural resources
and had put forward proposals to the General Assembly, at its sixth special session,
and to the Hconomic and Social Council, at its fifty-seventh session, regarding a
group of experts working closely with United ¥ations bodies concerned with natural
regources, to survey the earth's non-renewable =nd renewable resources and develop
an "early warning' system on possible shortages and surpluses. g&/ He emphasized
that objectivity in the analysis and presentation of such data was of the utmost
importance and that difficult problems concerning the conTidentiality of data might
arise. The suggestions put forwerd by the Secretary-CGeneral of UNCTAD required
further study and a careful analysis of the costs and benefits involved. The
matter should be considered further by the Commnittee on Commodities at its eighth
session, in the light of more couplete documentation.

130. The representative of another developed market econcmy country stated that

his Government supported the strensthening of UNCTAD activities for the purpose of
following prices in primary commodity markets more closely. The representatives

of two other developed market ecconomy countries, noting the need for some
reordering of the emphasis of the work of UNCTAD, expressed the view that an effort
to i1l some of the gaps of information indicated in the Secretary-General’s note
(TD/B/497) might be helpful. Further detsils of the information required, and

of the steps which might be taken to obtain it, should be provided by the
Secretariat, so that the Committee on Commodities, at its eighth session, could
consider the matter further.

131, A draft resolution on the strengthening of UNCTAD activities was submitted
by Pakistan on behalf of the Group of Seventy-seven (TD/B(XIV)/SC.I/L.10).

132. At the 412th meeting of the Board, on 13 September 1974, the President
introduced a revised draft resolution (TD/B/L.37T7), which he had submitted as a
result of his informal consultations, and draft resolution TD/B(XIV)/8C.I/L.10 was
withdrawn,

23/ For the latest issue see United Hations publication, Sales No.:
E.69.IT.D.5.

24/ braft resolution A/AC.166/L.44 (text reproduced in a note by the
Secretariat (E/L.1599)}.
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Action by the Board

133. At the same meeting, the Board adopted draft resolution TD/B/L.377 (see
annex I below, resolution 123 (XIV)).

D. BStudy on the indexation of prices (General Assembly
resolution 3083 (XXVIII))

{Agends item 13)

134, Introducing the study on the indexation of prices (TD/B/503/Supp.l and
Supp.l/A¢d.1) and the report of the Secretary-General of UNCTAD on its findings, 25/
prepared pursuant to General Assembly resolution 3083 (XXVIII) of 6 December 1973,
the representative of the Secretary-General of UNCTAD described the study as an
attempt to clarify and provoke further thought on five main issues: the question
of a link between import and export prices in world trade; the meaning of
indexation; the measurenment of the relevant econcomic indicators for indexation;
the arrangenents which could be envisaged for putting indexation into effect; and
the wider economic consequences of indexation. The study was s first step only,
but on the basis of this first step the Secretary-General’s finding was that
indexation was technically feasible, capable of gradual introduction and operation
by various mechanisms, and potentially an effective antidote to the harm done by
international inflation. Whilst not the complete answer to the problem of
cominodity instability, it would be a Tar-sishted advance in the crucial aresa of
rricing policy.

135. Representatives of many developing countries endorsed the Secretary-Generalfs
findings and siressed the need for continued study and further elaboration of his
proposals. Representatives of some of the developed market economy countries,
however, expressed doubts as to both the desirability and the feasibility of
indexation. Representatives of some developing countries, many developed market
econouy countries and a socialist country of Eastern Europe said that the late
circulation of the study and of the report on its findings, coupled with their
coiplex and technical nature, had prevented Governments from giving the matier
appropriate consideration. In their view, therefore, price indexation could only
be given preliminary consideration at the current session, and a fuller
consideration should be given it by the Committee on Commodities at its eighth
session.

136. Representatives of some developing countries stressed the critical importance
to developing countries of earnings from the exports of primary commodities and
gaid that excessive fluctuations in commodity markets had made economic planning
in the developing countries extremely difficult and had severely hindered the
implementation of those plans. Previous attempts at orgsnizing commedity markets
had proved unsuccessful in eliminating, or even substantially reducing, those
fluctuations. Representatives of both developing and developed market economy
countries emphasized the need to work for stable prices for primary products which
were both remunerstive to producers and fair to consumers,

gg/ See Official Records of the Trade and Development Board, Fourteenth
Session, First Part, Annexes., agenda item 13, doecument TD/B/503.
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137. Representatives of wmany developing countries pointed out that developing
economies suffered severely from the combined effects of rising prices of imported
goods and services and relatively stagnant or declining prices of their exports,
which consisted very largely of primary commodities. Some of them said that,
whereas most developed countries were not highly dependent on primary commodities
for their export revenue and an adequate level of foreign exchange reserves, the
developing countries had no means of cushioning the impact of a decline in the
purchasing power of their exports of primary commodities, whether brought about by
a decline in their export prices or by an increase in the prices of imported goods
and services. Consequently, developing countries could cope with the rise in
prices of their imports of manufactured goods, occasioned by rapid inflation in
the develcoped market economy countries, only by severely restraining essential
imports or incurring greater indebtedness. They stated that this inflation was
for the most part generated by pressures arising in the developed market economy
countries themselves, over which the developing countries had no control.

138. For those reasons, representatives of many developing countries argued,
indexation could be an important new element in international commodity policy,
serving to prevent a deterioration in the terms of trade of developing countries
exporting primary commodities., They considered that indexation was not only
desirable but also technically feasible.

139. The representative of a socialist developing country of Asia supported the
demands of the developing countries for an automatic link between the prices of
commodities and manufactured gocds and called for its implementation. He considered
that the approach by the secretariat in this regard was beneficial,

140, The representatives of some developing countries felt that consideration of

the general merits of indexation would be facilitated by the secretariat's doing
further work which would focus on the feasibility of implementing indexation

schemes and on the questions that would need to be resolved in introducing practical
and concrete measures. They said that in its further studies the secretariat

should place emphasis on those practical questions in the context of supply and
demand conditions, of marketing systems and of trading arrangements for particular
commodities, rather than on further elaboration of gepneral principles and objectives.

141. Representatives of some developed market economy countries, while agreeing
that the question of indexation should be considered more fully by the Committee
on Commodities at its eighth session, stressed that the secretariat should prepare
for that session further studies that would focus on gquestions relating to the
feasibility of indexation. One of them added that there were also other ways of
tackling the basic problems of commodities than through indexation and referred in
perticular to the possibility of a more effective recycling of the large current
surpluses which were accumulating in parts of the third world,

142, Representatives of some developed market economy countries stated that
developing countries were not exclusively exporters of primary commodities; they
also imported certain commodities. One of them mainteained that in consequence
indexation might benefit a few such countries at the expense of the majority.
Others noted that indexation would have a varying impact on different countries and
in particular cculd penalize those developing countries which had diversified out
of the export of problem commodities or had industrialized,

=31~



143, Representatives of some developed market econcomy countries felt that
indexation would intensify inflationary forces in industrial countries, since by
increasing prices of imported foodstuffs and raw materisls it would tend to
stimulate wage claims and raise the prices of finished products incorporating
imported raw materials.,

1hii, Representatives of some developing countries said that, as indexation would
cause the prices of primary commodities exported by the developing countries to

rise only in so far as the prices of goods imported by the developing countries

had already risen, indexation would merely be a response to, and not a generator
of , international inflation.

145, Representatives of some developed market economy countries considered that
ipdexation might bring about & serdous misallocation of resources, since, by
bringing rigidity intc the pattern of relative prices for different commodities,
and also into the price relationship between commodities and manufactures, it
could prevent resources from being shifted to where they would be used more
efficiently.

146, The representative of one developed market economy country pointed out that
indexation would transfer rescurces to countries in proportion to their exports of
particular commedities, rather then on the basis of their relative needs for aid

or of other criteris which were in genersl use for the allocation of development
assistance, such ag ability to make effective use of such assistance. In his view,
remedial action should be taken on a country basis, rather than on a commodity basis.

147. The representative of one developing country, while agreeing that indexation
on a country-by-country basis was appropriate in cases pertaining to the terms-of-
trade experience of developing countries, said that in practice such an approach
was difficult to implement and that it would be necessary to adopt the commodity-
by-coamodity aoproach, covering a wide range of commodities of export interest

to developing countriez. He added that indirect indexation, such as the transfer
of financial resources, should be used when developed countries were alsoc
signiticant exporters of an indexed commodity.

148, The repraesentative of a developed market economy country pointed to the need
for a two-tier nariet if developed country exporters of indexed commodities were
to be excluded from any indexation scheme, but considered that such a system would
be extremely difficult to operate. The representative of a developing country
emphasized the need for reference prices to be set at a reasonable level, hearing
in mind historical relationships.

149. The representatives of a number of developing and developed market econoity
countries referred to the difficult technical issues which needed solving before
indexstion became a practical proposition, such as the problems involved in
constructing appropriate and timely indices of the prices that determined the
terms of trade of developing countries.

150. After informal consultations, the President of the Board submitted a draft
resolution on new appioaches to international commodity problems and policies
{TD/B/L.378), section C of which related to indexation (see also paras. 119 to
123 above).
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Action by the Board

151. At its 412th meeting, on 13 September 1974, the Board adopted draft resolution
TD/B/L.378 (see annex I below, resclution 124 (XIV)).

152, Commenting on the adoption of the resolution, the representative of a developed
market economy country stated that the indexation of prices was nct practicable and
hence not desirable. His delegation had voted against General Assembly resolution
3083 (XXVIII) and had expressed reservations on provisions relating to commodities
in the Programme of Action adopted by the General Assembly at its sixth special
session. While he had not objected to the adoption of operative paragraphs 9 and

10 of the draft resolution, that did not mean his Government agreed to further
studies on the indexation of prices.
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CHAFTER IIT

FOURTH SESSION OF THE UNITED NATIONS CONFERENCE
O TRADE AND DEVELOPMENT

(Agenda item 5) 26/

153. The Board had before it a note by the Secretary-General of UNCTAD (TD/B/512)
which was welcomed as a practical contribution to the Board‘fs task of preparing
for the fourth session of the Conference.

15k, Many representatives stated that the fourth session should be viewed in the
context of the current turbulent international economic situation, as well as of
a series of related events and activities in the international economic sphere,
including the sixth special session of the General Assembly, its special session
in 1975 to be devoted to development and international economic co-operation, the
mid-term review and appraisal of the International Development Strategy, the
multilateral trade negotiations and the reform of the international monetary
system. Representatives of developing countries expressed the view that the
rrincipal objective of the fourth session of the Conference should be to take
concrete action to implement the Declaration and the Programme of Action on the
Bstablishment of a New International Economic Order.

155. A broad measure of support was expressed for the suggestions by the
Secretary~General of UNCTAD that the session should be planned as a problem-solving
Conference, bringing together high-level officials; that it should be very
carefully prepared; that its methods of work should be rationalized; that the
proliferation of official and unofficial meetings during the session should be
avolded; and thet the Conference shouid not undertake tasks of a recurrent nature
which could be better performed by the permanent machinery of UNCTAD. Most _
delegations of developing and developed market economy countries supported the
suggesticns that the agends of the Conference should be selective and should
concentrate or a limited number of well-defined problems and that the duration

of the session should be relatively short.

156. Representatives of several developing countries, while agreeing in principle
to a selective approach to the determination of the provisional agenda for the
fourth session of the Conference, considered that such an approach should be
followed in a flexible manner so as to permit discussion of problems of fundamental
importance. One of those representatives, speaking on behalf of the African
developing countries, stated that concentration on problems which were ripe for
solution should not be a pretext for evading more pressing snd persistent issues

in the field of trade and development.

26/ The Board considered this item at its 39Tth, 398th and 399th meetings,
on 29 and 30 August, and at its bllth meeting, on 13 September 1974, Several
references to the item were also made by representatives speaking under agenda
item L. :
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157. The representative of a socialist developing country of Asia expressed the
view that the fourth session of the Conference should he based on the principles
enunciated in the Declaration and the Prosramme of Action adopted at the sixth
special session of the General Assembly and should take inbeo account the major
issues and problems in international economic relations.

158. The spokesman for the countries members of Group B emphasized the need for
the Conference to concentrate on the most critical issues of trade and development,
in particular those which offered the best prospects of yielding significant
results. He expressed support for the principle of careful preparation prior fo
the Conference, which should meke it possible to contemplate a shorter Conference
than in the past. He suggested that the Secretary-General of UNCTAD should be
reguested 1o ascertain the views of Governments on key issues mentioned in his
note (TD/B/512). He emphasized the constructive spirit in which the developed
market economy countries would approach the Conference and said that the Conference
should seek to reach genuine agreement among its members on the issues before it.
The representative of one such country agreed with the suggestion in the
Secretary-General's note that the agenda should consist of a selective list of key
problems on which the Conference could act to foster the establishment of a new
international econcmic order. .

159. Representatives of socialist countries of Eastern Europe emphasized that
selectivity in the agenda should be without prejudice to the universality of
UNCTAD objectives and that the agenda should include basic problems of interest

to member States. They stressed that the most important problems concerning
international trade, inter alia, review of the implementation of the progressive
principles and recommendaticns of UNCTAD, and trade between countries having
different economic and sccial systems, should be discussed at the fourth session
of the Conference. The representative of a socialist country of Eastern Europe,
stating that his country was a developing country, said that the agenda should
include questions concerning the establishment of a new international econonmie
order and the develcpment of more equitable relations among States on the basis of
the principles contained in the Declaration and the Programme of Action, and on
free trade and the reduction and elimination of the gap between the developing and
developed countries.

160, While a number of representatives mentioned specific topics which they
believed might be appropriate for inclusion in the provisional agenda for the
Tourth session of the Conference, there was general agreement that it would not be
advisable or feasible, in the light of the international economic situation and of
the high-level activities scheduled for 1975, for the Board to attempt to draw up
the provisional agenda at its current session. There was also general sgreement
that the Secretary-General of UNCTAD should be requested to undertake appropriate
consultations with Governments of States members of UNCTAD concerning the
provigsional agenda and the organization of work of the fourth session of the
Conference and to submit proposals thereon to the Board at its fifteenth session.
In general, it was felt that it would be degirasble to leave the Secretarv-General
as much flexibility as possible in deciding how to pursue such consultations.

161. Representatives of & number of Latin American countries proposed that the
provisional agenda should not be drawm up until after the seventh special session
of the General Assembly in September 1975 and that, consequently, the fifteenth
session of the Board should be scheduled for the end of September or early
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Qetober 1975. The representative of a developed market economy country considered
that the provisional agenda should not be finalized until late 1975 or early 1976.
Representatives of some developing countries sazid that the special session of the
Board in March 1975 could help to identify areas for action by the Conference, and
the representative of a socialigt country of Eastern Turope suggested that the
Secretary-General should meke preliminary proposals regarding the provisional
agenda to the Board at that special session.

162. With respect to the duration of the session, while there was in principle
general agreement that the sessicn should be as short as possible, those speakers
who hed called for flexibility in the application of the criterion of selectivity
and for due attention to the basic tasks of UNCTAD also considered that the
duration should bhe sufficient to permit the Conference to fulfil its functions and
to enable all interested delegations to participete in its deliberations, The
spokesman for the countries members of Group B, supporting the suggestion made by
the Secretary-General of UNCTAD in his note (TD/B/512)}, ssid that the combined
duration of the fourth session of the Conference and any preparatory meetings
should not exceed five weeks. The representative of a socialist country of Eastern
Furope stated that the Conference might complete its tasks within four to five
weeks at the utmost.

163. Similarly, while representatives of a number of developed market economy
countries considered that it might be possible to do without a general debate at
the fourth session, representatives of developing countries and of socialist
countries of HEastern Burope felt that some form of general discussion would be in
keeping with the broad functions of the Conference. The representative of a
developed market economy country stated that, while it might be necessary to retain
a general debate, its duration could be reduced by restricting the duration of
stetements and limiting them to international issues.

16k, All delegations agreed that intensive and careful preparations were the key

to the success of the fourth session and that there was no time to lose in starting
them, Furthermore, it was agreed that all opportunities to advance preparations
should be used and that the Conference should be the culmination of 2 negotiating
process, during which propesals for action should be circulated as early as
pessible before the session itself.

165, It was recognized that the responsibilities of the Board, as laid down by the
General Assembly, included that of preparing for sessions of the Conference. There
was broad agreement, therefore, that the preparations for the fourth session
should take place under the guidance of the Board.

166. In commenting on the Secretarv-General's suggestions concerning the preparatory
process, many representatives endorsed the view that it would be useful to hold a
special session of the Board in Geneva two months or so before the fourth session
of the Conference for the purpose of initiating negotiations on substantive issues
before the Conference and thus contributing to the taking of concrete decisions by
the Conference. The representative of a socialist country of Eastern Europe
considered that the idea of establishing a special preparatory committee for the
Conference was worthy of consideration; he also believed that the subsidiary
bodies of the Board should be invited to renew their efforts to solve problems in
their respective fields and to suggest actions within those fields which the
Conference might take. The representative of a socialist developing country of
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Fastern Burope stated that it was absolutely necessary that every member of UNCTAD
should be able to participate fully in both the preparations for and the werk of
the Conference.

167. The representative of a developed market economy country suggested that the
basic Conference documents should be circulated in all the languages by

15 December 1975 in order to be available for the meetings of regional groups
early in 1976. The representative of another such country suggested that the
volume of Conference documentation should not exceed 1,000 pages.

168. At the 398th meeting, on 30 August 1974, the representative of Kenya
reiterated his Govermment's invitation to hold the fourth session of the Conferance
at Nairobi and confirmed that the invitation was extended in accordance with
paragraph 10 of General Assembly resolution 2609 (XXIV) of 16 December 1969. He
stated that the invitation would also cover a preparatory meeting for the
Conference in the event that the Board should decide to hold one at Nairobi
immedisately before the session. He suggested that May/June 1976 would be the most
appropriate period for the Conference to take place at Naircobi, if that 4id not
conflict with the United Naticns calendar of conferences. Several representatives
expressed their gratitude and support for the generous invitation of the Government
of Kenya. '

169, In conclusion of the discussion on agenda item 5 at the 399th meeting, on

30 August 19TL, the President said that delegations speaking on the question of

the fourth session of the Conference, whether under item L or item 5, had expressed
appreciation for the Secretary-General's note (TD/B/512) and had also expressed
some definite views and suggested numerous practicel ideas which the Beard would
doubtless have in mind when considering what action to take on the matter.

Without intending to anticipate such action and without claiming to be exhaustive,
the President summarized as follows the salient points emerging from the
discussion:

(a) There was general agreement concerning the paramount importance of the
fourth session of the Conference, especially in the context of prevailing trends
in the world economy and in relation to the important high-level meetings scheduled
within the United Nations in 1975;

(b} The need for timely and energetic preparations for the fourth session
was unanimously stressed and it was emphasized that the preparatory process should
begin at the current session of the Board:

{c) As regards the provisional agenda for the fourth session, many delegations
supported a selective approach to its elaboration, as suggested in the Secretary-
General's note (TD/B/512). Many other delegations, while not objecting to such an
approach, stated that it should be applied in a flexible manner and that the agenda
should reflect adequately the basic interests of the membership of the Conference.
There seemed to be no disagreement on the desirability of including in the agenda
issues of fundamental importance for international trade and development.
Furthernore, delegations expressed suppert for the proposal that the Secretary-
General should carry out appropriaste consultstions with Governments with a view
to elaborating his proposals to the Board concerning the provisional agenda and
organization of the session;
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(d) There seemed to be a wide measure of agreement that the preparatory work
for the fourth session should be carried out under the guidance of the Board in
accordance with its basic responsibilities laid down by General Assembly resclution
1995 (XIX) of 30 December 196h4, It was considered, in that connexion, that it
would be useful to hold a special session of the Board in preparaticn for the
fourth session of the Conference, and sufficiently in advance of it, with the
objective of ensuring maximum substantive progress and thus enabling the Conference
to achieve concrete and significant results;

{e) As regard the duration of the fourth session, there was general agrcement
that it should be as short as possible, while views were expressed that the
duration should be sufficient to permit necessary attention to be given to the
basic tasks of the Conference;

(f) Many delegations stressed the importance of holding the session at a
high, policy-making level;

(g) There was consensus that documents for the session should be concise and
action-oriented and that theiy number should be as limited as possible;

(h) In response to the statement by the delegation of Kenya reiterating the

invitation of the Government of Kenya to hold the fourth session at Nairobi,
many delegations expressed their gratitude and support for that invitation.

Action by the Board

170. At its h11th meeting, on 13 September 19Tk, the Board expressed its gratitude
to the Government of Kenya for its invitation to hold the fourth session of the
Conference at Hairobi. It recommended to the General Assembly that it should
accept the invitation and that the session should be held in May/June 1976 for a
period not exceeding four weeks.

171. The Board took note of the suggestions made by the Secretary-General of
UNCTAD in his note (TD/B/512) and of the statement made by the President, at its
399th plenary meeting, in which he had summarized some salient points which
emerged from the Board's discussion of the item (see para. 169 above). It also
took into account the fact that a proposal on the item had been submitted by the
Asian Group to the President's Contact Group.

172. In accordance with paragraph 8 of its decision 45 {VII) of 21 September 1968,
the Board considered that a preparatory meeting of twd days' duration should be
held at Neirobi immediately before the fourth session of the Conference to deal
with all organizational and formal matters, including elections.

173. The Board decided to hold a special session at Geneva for a period of two to
three weeks in preparation for the fourth session of the Conference in order to
consider, at an appropriately high level, substantive proposals for actior by the
Conference and to advance negotiations thereon. It considered it important that
such proposals should be circulated well in advance of that special session. It
envisaged that the Board, at that special session, might decide to submit to the
Conference, for its consideration, draft recommendations on which there was
agreement and others on which agreement had not yet been reached, and to refer
other proposals to the permanent machinery of UNCTAD for further examination.
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1T4%. In order to facilitate ..fective preparation by Governments for the Conference,
the Board considered that the sequence of preparatory activities, including the
Ministerial Meeting of the Group of Seventy-seven, meetings of other regional groups
and its own special preparatory session, should be such as to allow Governments
sufficient time for reflection and for exchanging views on the results of each
stage before proceeding to the next one. It further considersd that the objective
should be that the combined duration of its special preparastory session and the
fourth session of the Conference should be not more than six weeks,.

175. The Board took note of the views expressed regarding the desirability of
ministers participating in the work of the fourth session of the Conference.

176. The Board requested the Secretary-General of UNCTAD to undertake appropriate
consultations with Governments of States members of UNCTAD concerning the
provisional agenda and organization of the work of the fourth session of the
Conference with a view to submitting proposals thereon to it, and also to initiate
the necessary preparatory work for the session. In that connexion, it invited him
to take account of the views expressed on the subject and of the other relevant
decisions adopted during the first part of its fourteenth session, particularly the
view that the provisicnal agenda should be selective and, at the same time, take
into account the basic functions of UNCTAD as defined by the General Assembly in
resolution 1995 (XIX), and that it should comprise issues of fundamental importance
for international trade snd development and should reflect adequately the basic
interests of the membership of the Conference. It alsc invited him to provide it
at its sixth special session with a report on progress on preparaticns for the
fourth session of the Conference. Tt further invited the Secretary-General to
examine the possibility of srranging informal meetings of representatives of the
different geographical groups, before the official meetings of those groups, so

as to facilitate and advance the work of the Conference.

177. The Board decided to finalize in August 1975, at its fifteenth segsion, the

provisionsl agenda for the fourth session of the Conference, without prejudice to
its meeting briefly in resumed session in October 1975 to adjust that provisional
agenda in the light of the results of the seventh special session of the General

Assembly, should that prove desirable.

178. The Board considered that the pre-session documents for the fourth session of
the Conference should be noncise and action-oriented, that their number should be
as limited as possible and that their volume should be significantly reduced by
comparison with the documentation for previous sessions of the Conference. It
requested the Secretary-General of UNCTAD to intensify, after the sixth special
session of the Board, the preparaticn of Conference documents and to complete them
promptly after the Board's fifteenth session s0 as to ensure their circulation as
early as possible before the end of 1975. The Board further considered that the
facilities available for the fourth session of the Conference should be such as to
permit an intensive programme of meetings and that provision should be made for
summary records of plenary meetings only.

179. The Board requested its subsidiary bodies to renew their efforts to solve
problems in their respective fields of work and to submit to it proposals for
action within those fields which the Conference might take within the framework
of the provisicnal agenda for its fourth session.
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180. The Board agreed upon the foregoing provisions without prejudice to other
measures which it and States members of UNCTAD might adopt in future within the
context of the preparations for the fourth session of the Conference,

181, At the same meeting, the Board adopted a formal decision on the item {see
annex T below, decision 113 {XIV)).

182. Before taking the action described above, the Board took note of the statement

of financial implications (TD/B/L.371/Add.1)} submitted by the secretariat (see
annex VII below).
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CHAPTER IV
CHARTER OF ECONCMIC RIGHTS AND DUTIES OF STATES: REPORT OF THE WORKING GROUP

(Agends item 6) 27/

183. At the 402nd meeting of the Board, on 3 September 1974, the Chairman of the
Working Group on the Charter of Economic Rights snd Duties of States introduced
the report of the Working Group on its fourth session (TD/B/AC.12/% and Corr.i,
under cover of TD/B/S506} and, noting that despite the considerable progress made
at that session some areas of disagreement still remained, reguested the Board to
allow him to pursue informal consultations with a view to narrowing those areas of
disagrecment, as recommended by the Working Group in paragraph 12 of its report.

184, The representative of the ILO pointed to the similarity between the concepts
contained in the draft Charter and the ideas presented in the Declaration of
Philadelphia, 28/ which had been adopted 30 years before by the ILO General
Conference in May 1944 and which defined the aims and purposes of the ILD, He
welcomed the general spirit of the draft Charter and said that the ILO hoped to have
a role to play, through its tripartite structure, in giving full effect to the
programmes envisaged in the draft Charter. He was sure that, once the Charter was
adopted, the Governing Body of the ILO would give it due consideration when

deciding upon the activities of the International Labour Gffice.

185. The representative of ohe developing country welcomed the interest expressed
by the representative of the ILO and referred to the support given to the draft
Charter by the Executive Board of UNESCO in a decision adopted at its ninety-fourth
session in May/June 1974 and, more recently, at the World Population Conference
held at Bucharest. In the view of his Government, it was essential that the
General Assenbly should adopt the Charter at its forthcoming session and that there
should be no extension of the Working Group's mandate into 1975.

186. At the same meeting, the Board authorized the Chairman of the Working Group to
pursue informal consultations on the draft Charter and requested him to report
back on the results of those consultations.

187. At the LOTth meeting of the Board, on 10 September 197h, the Chairman of the
Working Group, in his report on the informal consultations, gg/ informed the Bosard

27/ This item was considered by the Board at its L02nd and 40Tth to 409th
meetings on 3 and 10 to 12 September 19Th.

28/ See International Labour Orgenisation, annex, entitled "Declaration
concerning the aims snd purposes of the International Labour Organisation™, to the
Constitution, Congtitution of the International Labour Organisation and Standing
Orders of the International Labour Conference (Geneva, Internatiocnal Labour Office,
1969), pp. 23-25 (E/F).

29/ TD/B(XIV}/Misc.8, circulated by decision of the Board at its BOTth meeting,
on 10 September 197k, the Board having first taken hote of the financial implications
of its decision.
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that agreement had been reached among the participants in paragraph 2 of
chapter III, paragraph 1 of the "General provisions" and paragraphe 1 and 2 of the
"Coneluding paragraphs". 30/

188, He stated that there were a number of areas in which, although no formal
agreement had been reached, some progress had been made in formulating new texts
which might serve as & basis for future agreement. That was psrticuiarly the case
in respect of paragraph 2 of chapter II, dealing with the prineciple of permanent
sovereignty over natural resources, and nationalization and transnational
corporations,

189, New texts had also emerged with regard to paragraphs 5, 19, 21 and 28 of
chapter II of the draft Charter, although no definite agreement had been reached

on those texts. With regard to paragraph 5 of chapter II, there had been general
recognition amongast the participants in the consultations that alternative 1, on the
one hand, and alternatives 2 and 3, on the other, dealt with two different subjects,
which should be considered in two separate paragraphs.

190. With regard to paragraph 1 of chapter III of the draft Charter, the Chairman
of the Working Group reported that the socialist countries of Eastern Europe were
now giving serious consideration to the possibility of accepting the principles set
out in alternative 1 of that paragraph.

191. The Chairman of the Working Group also pointed out that it was understood that
agreements reached on any of the paragraphs in the draft Charter were conditional
on final agreement on the draft Charter as a whole,

192, Finally, stating that it had not proved possible to make any significant
progress on the remaining outstanding issues, he proposed that, in view of the
complexity of those issues, further consultations should be held during the
forthcoming segsion of the Generasl Assembly before the report of the Working Group
was considered by the Second Committee.

193. The representative of a socialist country of Eastern Europe, speaking on
behalf of Group D, stressed the need for the work on the Charter to be guided by
the principles approved at the first session of the Conference, in particular the
principles of international co-operztion in international trade, irrespective of
the differences in their economic and social systems or degree of development, and
the conduct of international trade on the basis of non-diserimination and
most-favoured-nation (MFN) trestment. In particular, he pointed to the need to
finalize the concerting of views on such important issues in the Charter as the
sovereign right of every State to dispose freely of its wealth and natural resources;
the elimination of discrimination from economic relations; application of the MFN
principle; and the right to control and regulate foreign investment, especially as
far as it concerned the activities of transnational corporations. He stressed that
the socialist countries of Eastern Europe were ready to contribute effectively
towards achieving complete agreement on the Charter. The representative of another
gocialist country of Eastern Burope said that finsl agreement on the Charter had
become more pressing since the adoption by the General Assembly of the Declaration
and the Programme of Action on the Establishment of a New International Economic
Order, in order to further the principles of eguity, sovereign equsality and the
independence of developing countries.,

30/ For the new texts agreed to in the consultations, see annex IV below.
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194, The representative of a socialist developing country of Asia stated that the
proposed Charter should reflect the aspirations of the developing world and
emphasized his country's belief in the basic principles of political independence
of all States and their sovereignty over their own territory and natural resources.
Referring to the text of the draft Charter, as contained in the Working Group's
report (TD/B/AC.12/4% and Corr.l) he affirmed his country's support for the agreed
principles in chapter I and the paragraphs on which agreement had already been
reached in chapter II. He further stated that his country supported the first
alternatives for paragraphs 2, 4%, 5 and 16 of chapter II, and for paragraph 1 of
chapter IIT,

195. The spokesman for the countries of Group B members of the Working Group said
that, while he understood the aspirations for early adoption of the Charter, every
effort should be made to adopt a Charter that would truly reflect the consensus of
all nations. He was confident that it would be possible to reach agreement on the
draft Charter in due course., The representative of a developed market economy
country said that it was important to proceed slowly and judieiously, rather than
to reach a less than perfect result by forcing the issue at that time.

196. The President, supported by representatives of the various groups of countries,
paid a tribute to President Luis Echeverria of Mexico for his initiative, at the
third session of the Conference, in proposing the elaboration of a Charter of
Economic Rights and Duties of States, and toc Mr. J. Castafieda (Mexico), Chairmsn of
the Working Group, for the important role he played in the work of the Charter.

197. At the same meeting, the President introduced a draft decision on the item

198, At the L409th meeting of the Board, on 12 September 1974, the President
introduced a revised version of the draft decision (TD/B/L.369) and drew attention
to a statement of finencial implications (TD/B/L.369/Add.1) submitted by the
Secretariat (see annex VII below). He noted that the dates proposed for the
informal consultations proposed in the draft decision were 8-18 October 197k,

Action by the Board

199. At the same meeting, the Board, having first taken note of the financial
implications,. adopted draft decision TD/B/L.369 (see annex I below,
decision 110 (XIV)).
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CHAPTER V

INTERDEPENDENCE OF PROBLEMS OF TRADE, DEVELOPMENT
FINANCE AND THE INTERNATIONAL MONETARY SYSTEM

(Agenda item 7) 31/

200, In connexion with this item the Board had before it the report of the
Secretary-General of UNCTAD 32/ and an addendum containing a review of developments
in the GATT multilateral trade negotiations, including a summary of related

UNCTAD activities. 33/

201. Many representatives stated that the present world economic situation had
demonstrated the increasing interdependence of the econowmies of member States and
of problems of trade, development finance and the international monetary system.
Representatives of developing countries pointed out that it was essential not only
to search for solutions to short-term problems, but also to intensify efforts
aiming at a Tundamental restructuring of international economic relations. In
their view, the Programme of Action adopted by the General Assembly at its sixth
special session gave clear recognition to that issue., They stated that a reform
of the international trade, Tinancing and monetary systems should incorporate
specific meagures to improve the economic position of developing countries. They
further emphasized that the uncertainties prevailing in the fields of international
trade and payments were hampering the development efforts of developing countries,

202. Representatives of several develping countries stressed the difficulties that
the inflationary process in the developed countries had created for developing
countries. One of those representatives noted that the transmission of inflation
from developed to developing countries had led to a deterioration in the terms of
trade of many developing countries which, as a result, were facing serious
balance-of-payments problems, Another such representative expressed concern at

the trade restrictions and deflationary measures which some developed countries had
taken in order to deal with inflationary pressures. Those measures could lead to

a serious disruption of the development process in developing countries,

203. Representatives of developed market economy countries noted that the sharyp
increase in the cost of energy and other raw materials was one of the main factors
responsible for the curreant widespread balance-of-payments problems. It was
recalled that, in the centext of an increesingly integrated world econcmy, the
economic policy decisions and econcmic events in any one country inevitably affected
the economies of other countries, in a chain reaction which could not be avoided.

31/ The Board discussed this item at its 39kth, 395th, 4O5th and L41lth meetings
on 28 Auvgust and on 6 and 13 September 1974k. Many delegations also referred to this
guestion in their general statements under item 4 and in the discussions in
Sessional Committee I on agenda item 8 (b).

;gj See Official Records of the Trade and Developument Board, Fourteenth
Session, First Part, Annexes, agenda item 7, document TD/B/LOS.

33/ Ibid., documents TD/B/L95/Add.1 and Add.1 (Annexes).
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If present trade and financial conditions were not rectified, this might lead to a
recession that would inevitably have an adverse impact on the worid economy and,
in particular, on the economies of most developing countries.

204, Representatives of the socialist countries of Eastern Europe noted the
instability prevailing in the current international economic situation and
referred, in particular, to the deteriorating position of developing countries in
the face of a disorganized trade system and of the prevailing inflation in the
market economy countries. In their view, that situation was particularly
detrimental to the development efforts of developing countries.

205, In the area of international trade, representatives of several developing
countries pointed out thet recent changes made it essential to sesrch for new
ways 1o stabilize and increase the revenue of developing countries, particulariy
from primary products; emphasis was laid on the need for indexation of the prices
of the whole range of primary products to the prices of the imports of developing
countries (with appropriate indices) in order to alleviate the harmful impact of
inflation.

206. Representatives of several developing countries, stating that the multilateral
trade negotiations launched in September 1973 had not yet got under way, expressed
the view that UNCTAD should be able to help developing conntries in their
preparations for the negotiations, in accordance with Conference resolution 82 (IIT)
of 20 May 1972. In that connexion, they considered the present arrangements of
periodic consultations between the Secretary-General of UNCTAD and the
Director-General of GATT as being far from satisfactory in so far as they did not
enable UNCTAD %o carry out its responsgibilities in the most effective manner. They
stressed the need for regular participation by the Secretary~General of UNCTAD or
his representatives at the meetings of the Trade Negotiations Committee and its
subsidiary bodies. They felt that UNCTAD should have access to the relevant
documentation of the Committee whenever matters which were of direct relevance o
UNCTAD work were discussed. The representgtive of one of those countries
emphasized the role played by the Technical Assistance Project, jointly set up by
UNDP and UNCTAD, providing advisory services to developing countries if they so
requested. He supported the views of other developing countries concerning the
arrangements to be made between UNCTAD and the GATT Trade Negotiations Committes %o
give practical effect to Conference resolution 82 (III).

207. Representatives of several developed market economy countries stressed the
importance of the forthcoming multilateral trade negotiations and expressed the
hope that as many developing countries az possible would participete in those
negotiations and that the negotiations would lead to positive results., One
representative noted that the Trade Negotiations Committee had under consideration
the question of facilitating the participation of the Secretary-General of UNCTAD
or his representative in the work of the Committee and its subsidiary groups, and
stated that his delegation was making efforts in the Committee to find a
satisfactory solution to that guestion.

208. With regard to developments on the international monetary front, representatives
of several developing countries noted the limited progress slready achieved and
expressed concern at the large number of issues of interest to developing countries
which had yet to be settled. The Committee of Twenty of IMF had regrettably failed
to act on the question of the establishment of the link between the creation of
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special drawing rights (SDR) and additional development finance but it was hoped
that a final political decision would be taken by February 1975. An early
decision was also needed on the establishment of the extended Fund facility.

209. Representatives of several developed market economy countries expressed
satisfaction at the progress achieved so far in internstional meonetary reform and
noted that developing countries were participating in the decision-meking process.
The representative of one such country agreed that the progress so far had not

been entirely satisfactory. Another of those representatives stated that the slow
pace in the reform of the international menetary system was due not only to the
complexity of the issues involved, but also to the recent worsening of the economic
situation of many developed market economy countries, which found themselves unable
to underteke major reforms. Another such representative noted that, in June 19Tk,
IMF had succeeded in adepting a wide-ranging programme covering important problems
of jmmediate end special interest to developing countries.

210. The representative of a socialist country of Eastern Europe, supported by
representatives of other such countries, stated that the capitalist monetary system
remained in a state of crisis as a result of the nature of the capitalist economy
and that the gituation was deteriorsting; inflaticn had affected practically all
non-sccialist countries and trade restrictions which had been put into effect were
at the expense of the purchasing power of the developing countries; the devaluation
of reserve currencies had resulted in a loss in the wvalue of reserves of developing
countries; credit had become more expensive and interest rates were high and
continuing to rise; the external indebtedness of developing countries had increased
at a very rapid pace. In his view, solutions to the present gituation had to be
worked out in an interdependent and global manner with the participation of all
countries on an equal footing.

211. Representatives of several socialist countries of Eastern Burope emphasized
the need to undertake a fundamental reform of the international monetary system.
Some of those representatives expressed concern about the slow progress that had
been achieved so far in the negotiations on internstional monetary reform, and
emphasized the need to ensure that the benefits of reform acerued to all countries
and not to a small group of Western countries, Tt was alsc pointed out that IMF
did not constitute an adequate forum for a solution to the present problems.

212. The representative of a sociglist country of Eastern Burope, stating that his
country was a developing country, said that the future monetary system had to be
based on gold or other goods with an intrinsic value to ensure stability in the
system. He stressed that the role of transnational corporations and their impact
on monetary fluctuations had to be closely examined and underlined the need to
establish a link between SDR and additional development finance for assisting all
the developing countries.

213, In the field of financial resources for development, representatives of several
developing countries pointed out that the Programme of Action had emphasized that

it would be indispensable for developed countries to transfer an inereasing amount
of real resources to developing countries in conformity with the targets set out in
the International Development Strategy. Concrete support for the emergency
assistance programme established by the Programme of Action was a matter of urgency.

214, The representative of a developing oil-producing country stated that his
Government had already teken substantial measures towards helping developing
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countries which had been adversely affected by recent increases in the prices of
essential imports, and was looking forward to a positive response by developed
countries and other developing oil-producing countries to the establishment of the
Fund proposed by the Shahanshah of Iran.

215. On the question of institutional srrangements, representatives of developing
countries emphasized the basic and the unique role of UNCTAD as the most universal
body at the intergovernmental level to deal with the problems of trade, money,
finance and develcopment. Several of them stated that the Programme of Action
reaffirmed the responsibilities of UNCTAD in this area and it was now essential
to reorient its work programme to ensure effective and early implementation of the
Programme. Representatives of many developing countries referred to the active
role played by UNCTAD in the search for solutions to the monetary problem and they
welcomed arrangements under consideration in IMF which were intended to establish
a more permanent co-operastion between UNCTAD and IMF.

216. Representatives of developing countries pointed out that the recognition of
interdependence was reflected in a number ¢of recent proposals for institutional
changes in IMF and in GATT and they said it was essential to establish similar
machinery in UNCTAD to deal with new situations in an interdependent, flexible
and prompt manner. It was slso essenticl to co-ordinate the various bodies
established in IMF and GATT. Intersecretariat meetings which had been taking place
were not sufficient to deal with problems of such magnitude and, in fact, the
Trade and Development Board had not been effectively participating in
decision-making in those fields. Furthermore, developing countries had alsc bsen
excluded from the effective decision-making process in a number of important
instances.

217. To rectify the situation snd to render UNCTAD more responsive to the current
world economic problems, the representative of one developing country, speaking on
behalf of the African Group, propeosed that the Board set up a high-level standing
committee which could be entrusted with the study, review and formulation of
recommendations concerning issues of particular interest to developing countries
in the interdependent areas of intermational trade, money and development finance.
That committee should undertske consultations with parallel bodies in IMF and in

GATT with a view to facilitating co-ordination and co-operation. The representatives

of several developing countries supported the proposal. Another such
representative expressed the view that the work of UNCTAD could be expedited by
convening special sessions of the Board at much shorter notice than at present.

218. Representatives of several developed market economy countries expressed their
appreciation of the need for institutional adaptation and change, but expressed
serious reservations on the desirability of setting up new institutional machinery
in UNCTAD. Some of those representatives stated that there were already sufficient
intergovernmental bodies, in which developing countries alsc participated, dealing
with issues in an adequate manner, and much progress had been achieved in those
bodies. It was essential to ensure coeordination within Governments so that
international problems could be better dealt with in a co-~ordinated manner. One of
those representatives urged that more use be made of the existing machinery within
UNCTAD, including greater use of the authority to call special sessions of the
Trade and Development Board. The representatives of several developed market
economy countries emphasized the need for caution, stating that time was needed to
consider the proposals. In addition, they suggested that the item be considered
under ?genda item 12 (&) (Further evolution of the institutional arrangements in
UNCTAD).

=k~



219. Representatives of several socialist countries of Eastern Burope emphasized
the importance of dealing with problems in an interdependent manner in a universal
forum in the United Nations framework. They stated that, in this context , UNCTAD
was the most appropriate body in view of its universality and of the need to
ensure the participation of all countries. The role of UNCTAD had to be
strengthened and enhanced and its deliberations mede more businesslike,

220. At the 405th meeting of the Board, ohn & September 1974, the representative of
Zgypt, on behalf of the African Group, introduced a draft resolution on the
interdependence of problems of trade, development finance and the international
monetary system (TD/B/L.360) and the representative of the Union of Soviet Socialist
Republics on behalf of all but one of the countries members of Group D, introduced
% draft resclution on the influence of inflationary processes on international

trade and economic relsations (TD/B/L.362}.

221. At the 41l1th meeting of the Board, on 13 September 1974, the President
introduced a revised draft resclution on the influence of inflationary processes
on internatioral trade and economic relations (TD/B/L.372), which he had submitted
a8 a result of his informal consultations, apn< draft resolution TD/B/L.362 was
withdrawn.

Aetion by the Beard

222, At the same meeting, the Board adopted draft resolution TD/B/L.372 (see annex I
below, resoluticon 114 {XIV)).

223. The Board decided to refer draft resolution TD/B/L.360 (see annex II below) to
ity sixth special session for consideration in the context of its review and
appraisal of the implementgtion of the International Development Strategy for the
Zecond United Nations Development Decade.
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CHAPTER VI
INTERNATIORAL TRADE AND FINANCING: CONSIDERATION OF ACTION ARTSING
FROM THE ACTIVITIES OF THE MAIN COMMITTEES, OTHER SUBSIDIARY BODIES
OF THE BOARD, INTERGOVERWMENTAL AND OTHER GROUPS

(Azenda item 8) 34/

A. Commodity problems and policies

{Agenda item 8 (a))

1. Intensive ad hoc intergovermmental consultations on commodities
and consultations and negotiations on individual commodities

22k, Introducing the report of the Secretary~General of UNCTAD containing an
interim review of the intensive ad hoc intergovernmental consultaticns on
commodities {TD/B/504 and Add.1 and 2) and his regular annuel report on
negotiations and consultations on individual commodities (TD/B/L91), the
representative of the Secretary-General of UNCTAD recalled the objectives set out
in Conference resolution 83 (III) of 20 May 1972 and resolution T (VII) of

10 March 1973 of the Committee on Commodities. He stated that, relative to those
objectives, the results achieved in the intensive ad hoc consultations had been
less than satisfactory partly because of the changed world economic environment of
shorteges and hisgh prices, althousgh the fundamental problems facing commodities
had in fact not changed. The meagre results were also due, as suggested in the
report, to an apparent lack of political will on the part of many countries. In
the view of the secretariat, the main value of the consultations would appear to
have been in clarifying the problems of individual ecommodities and indicating
possible policies for their sclution. The time had come, however, to formulate
remedial measures rather than to continue to analyse the problems.

225, He said it was the understanding of the secretariat that, in accordance with
the decision taken at its thirteenth session, 35/ the Board would not make a full
assessment of the results of the consultations at the current gession as that was
to be done by the Committee on Commodities at its eighth session. In support of
this understanding was the need to await completion of the programme of intensive
consultations, the fact that the FAO Committee on Commodity Problems was o
undertake, at its forthcoming session in October 1974, an appraisal of the results
of those consultations which had been held under the auspices of FAC, and the
close link that existed between the intensive consultations and the over-all
integre. ¢ programme for commodities called for by the Genersl Asgsembly in its
Programne of Action on the Establishment of a New Internaticnal Economic Order.

34/ This item was discussed in Sessional Committee I.

35/ See Official Records of the Genersl Assembly, Twenty-eighth Sessiom,
Supplement No. 15 (A/9015/Rev.l), part three, para. 166.
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226. The representative of FAQ summarized the outcome of the intensive
consultations carried out in FAO commodity by commodity zand added that it was
difficult to use a2 single adjective to evaluate the results of each of them.
While 81l the objectives for which they had been convened had not been achieved,
partly owing to extraneous factors which may have weakened the politieal will to
take immediate decisions on major issues, some positive resulis could be noted.
The consultations had identified, in many cases for the first time, the specific
problems and selutions to them. It appeared that certain lines of approach were
regarded as more acceptable and appropriate by some countries than by others. He
considered that an objective evaluation should identify the concrete and positive
resuits the consultations had achieved, list the reasons why the outecome had not
been more substantial and identify the next steps Governments might consider in
order to move forward in the important but complex area of access to markets and
pricing policy for commodities. There was no panacea for the problems of all
commodities, but certain key approaches could be distinguished for different
groups of commodities. He nevertheless regarded the failure of the international
community to find meaningful and lasting solutions to the world's commodity
problenz as one of the most unfortunate chapters in the efforts at international
co-operation, adding that the only hope of progress lay in the realization of the
gravity of the problem and the need to take more vigorous steps.

227. Representatives of both developing and developed countries who spoke on the
subject said that a full assessment of the results of the intensive ad hoc
intergovernmental consultations should be conducted by the Committee on
Commodities at its eighth session, for which the Secretary-General of UNCTAD
should prepare a comprehensive review and evaluation.

228. Representatives of many developing countries expressed disappointment at the
outcome of the consultations and agreed with the preliminary assessment contained
in the report of the Secretary-General of UNCTAD (TD/B/504 and Add.l and 2). They
cited the lack of political will as a major cause of the failure to achieve
concrete results. Some of them considered that the consultations had been bound
to fail and called for a fresh approach, while others said thet the mechanism of
the consultations should not be relected as, given the political will, it held ouk
prospects for achieving resulis.

229, Representatives of some developing countries drew attention to the meagre
results of the consultations on cotton, hides and skins and ummanufactured
tobacco. They stated that the consultations in general had been a failure in that
the results had fallen far short of expectations, to some extent because many
countries had failed to recognize that past approaches were no longer adequate.
Referring specifically to the consultations on tea, jute and coir, one of them
said@ that the international community could no longer simply examine and
re-examine the problems and stressed that there was an urgent need to formulate a
concrete programme of solutions. He referred in particular to the problems of
access for unmanufactured tobacco in the markets of EEC.

230. The representative of one developing country noted that the results, such as
they were, gave the opportunity to improve and strengthen the commodity-by-
commodity approach and that the programme of commodity consultations might be
broadened o include other commodities as appropriate. The representative of
another developing country asked that consultations on fresh fruits, including
strawberries, melons and watermelons, and on vegetables, including tomatoes, be
convened as early as possible in view of the importance of such commodities in
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diversifying the exports of developing countries and of their export potential if
import restrictions on them in developed countries were removed.

231. The representative of asnother developing country said that immediaste action
on the problems covered by the consultations was necessary in order to achieve the
objectives of the International Development Strategy, while ancther considered
that future approaches should he within the framework of an over-all integrated
programe for commodities.

232. The representative of a socialist developing country of Asia considered that
satisfactory results had not been achieved and that the demands of developing
countries for improving the intensive ad hoc intergovernmental consultations on
commodities and changing the unreasonable phencmena in commodity markets and
pricing policy were entirely just.

233. Representatives of some of the developed market economy countries considered
that the preliminary assessment by the Secretary-General of UNCTAD was too
pessimistic. Many believed that the consultations had served a useful purpouse in
that they had clarified issues and identified a range of possible solutions
applicable to individual commodities, thereby providing a basis on which
Governments might consider future courses of action. One of them stated that it
would be unfortunate if UNCTAD were not to continue exchanging views and
consulting about particular commodity situations.

234, Representatives of developed market economy countries said that the full
evaluation of the resulis should be undertaken by the Committee on Commodities st
its eighth session. Some of them suggested that, in making its review, the
Committee should identify the concrete results achieved, elaborate the reasons why
the outcome was not more substantial and indicate the future steps which might be
taken. :

235. One of those representatives suggested that there was no lack of political
will, but that the intensive consultations were not an appropriaste forum for
making concrete proposals to Governments which might pre-empt action in the
context of the multilateral trade negotiations. He added that the efficacy of the
commodity~by-commodity approach had been underestimsted and that much valuable
information had been gained during the consultations. Another noted that
exporting countries often could not agree among themselves on appropriate courses
of action and suggested that they might meet among themselves, under UNCTAD or FAO
auspices, as had happened in the case of tea and bananas, to formulate agreed
proposals on price stabilization measures; however, they should at an early stage
examine such proposals jointly with importing countries.

236. Representatives of a number of socialist countries of Eastern Europe agreed
in principle with the assessment of the Secretary-General of UNCTAD and of the
developing countries that the results of the intensive consultations were not
fully satisfactory. One of them considered that agreement on solutions to the
nain problems was not pogsible within the time frame of the consultations, but he
urged Governments to take a positive approach to the results achieved. Those
ineluded, he said, identification of the problems facing each commodity on which
intensive consultations had been held, in some cases for the first time; the
consultations had proved helpful in c¢larifying the positions of both exporting and
importing countries. He added that the requirements of individual countries were
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reflected in the recommendations made during the consultations, which might lead
eventually to concrete measures, following their examination by Governments.

237. The representative of EEC considered that the consultations were worth while
and 4id not share the pessimistic view expressed by the Secretary-General of
UNCTAD in his report (TD/B/504 and Add.l and 2) and by many developing countries.
He believed that the results emphasized the complexity of commodity problems and
the differentiated character of the problems facing individual commodities, while
contributing to a better understanding of the issues. He supported the view that
a thorough assessment of the results should be made at the eighth session of the
Committee on Commodities in order to provide a basis for future action in UNCTAD
and other intergovernmental bodies concerned.

238. After informel consultations, the President of the Board submitted a draft
resolution on new approaches to international commodity problems and policies
(TD/B/L.378), section A of which related to the intensive ad hoc intergovernmental
consultations on commodities {see also paras. 119-123 above).

Action by the Board

239, At its 412th meeting, on 13 September 1974, the Board adopted the draft
resolution (see annex I below, resolution 124 (XIV)).

2. Report of the Advisory Committee to the Board and to
the Committee on Commodities on its ninth session

2k0. Introducing the report of the Advisory Committee to the Board and to the
Committee on Commodities on its ninth session, 36/ the representative of the
Secretary~General of UNCTAD drew atitention to the sericusness with which the
Committee regarded the current accelerating world inflation and the dangers it
carried for the world economy. He referred also to the welcome the Committee

had given to the call made by the General Assembly for the preparation of an over-
all integrated programme for commodities. The Committee had felt that such a
programre was necessary in view of the vulnerability of many developing countries
to a probable reversal of the commodity price boom in conditions of continuing
inflaticn in prices of industirial goods and possible economic stagnation in
industrial countries. He pointed out that many of the suggestions made by the
Committee on this matter had been taken up by the secretariat and incorporated in
its proposals for an over~all integrated programme for commodities. 37/

241. The representative of one developing country noted the Advisory Committee's
conclusion that exporiers in developed countries had benefited more than those in
developing countries from the commodity price boom. The representative of another
developing country drew attention to the conclusion of the Advisory Committee that
the economic prospects facing developing countries heavily dependent on
commodities other than petroleum were at best very unfavourable, at least in the
immediate future. He also noted its conclusion that co-operative action by

36/ See Official Records of the Trade and Development Board, Fourteenth
Sessjion, First Part, Annexes, agenda item 8 {(a), document TD/B/519.

37/ Ibid., agends item b (b}, document TD/B/498.
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producers was not necessarily aimed at the exaction of a monopolistic price but,
instead, might be aimed at counterbalancing the effects of oligopsonistie
situations in particular commodity markets. The representative of another
developing country felt that the Advisory Committee had seemed to attribute
inflation in industrial countries and the shortage of fertilizers to the rise in
petroleum prices. He cited the conclusion of the OECD secretariat that the rise
in 0il prices had contributed in only a small degree to inflation in industrial
countries §§j and maintained that the shortage of fertilizers was due to the
inadequacy of fertilizer production capacity and to lack of forward production
planning in industrisl countries.

2L2, The representative of a developed market economy country commended the
Advisory Committee for its succinet and helpful review of a complex situation. He
suggested that if other representatives thought it useful, Governments might be
invited to make detailed comments to the secretariat on the Committee's
suggestions, for later consideration.,

Action by the Board

243, At its L12th meeting, on 13 September 19Th, the Board took note with
appreciation of the report of the Advisory Committee to the Board and to the
Committee on Commodities on its ninth session. 39/

3. Marketing and distribution systems for primary commodities

2hli, The representative of the Sécretary-General of UNCTAD introduced the progress
report on revision of the study on the marketing and distribution system for cocoa
(TD/B/502) that had been requested by the Board at its thirteenth session. 40/ He
stated that the revised study would be circulated in good time for consideration
by the Committee on Commodities at itsg eighth session, as had been requested by
the Board.

245, The apokesman for the African countries members of the Group of Seventy-seven
recalled the importance those countries attached to the studies on marketing and
distribution systems for primary commodities and regretted the delay in the
completion of the study on cocoa. He expressed the hope that the revised study
would pay particular attention to monopolistic and oligopsonistic operations in
cocoa markets, the role of transnational corporaticns, the functioning of terminal
markets and speculation in such markets. The representatives of two other
developing countries hoped that the experience gained in the preparation of the
study on cocea would enable the secretsriat to prepare similar studies on other
commodities more quickly. One of them conveyed his Government's special interest
in a study of the marketing and distribution system for raw cotton, an interest
that had already been expressed by some countries since the third session of the
Conference.

38/ Organisation for Economic Co-operation and Development, OECD Economic
Outlook, July 19T7h4.

39/ See foot-note 36 above.

40/ See Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 15 (A/9015/Rev.l), part three, para. 177.
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246. The representative of a socialist country of Eastern Europe felt that the
study on cocoa should concentrate on analysing the role of capitalist monopolies
in cocoa marketing and should try to estimate the losses suffered by cocoa
exporting countries resulting from control of the cocoa trade by foreign
interests,

B, Expansion and diversification of exports of manufactures
and semi-manufactures of developing countries

{Agenda item 8 (b))

1. Report of the Special Committee on Preferences on its sixth session

247. The report of the Special Committee on Preferences on its sixth session 41/
was introduced by the representative of the Secretary-General of UNCTAD in the
absence of the Chairman of the Special Committee. He noted that since the
‘Committee had met, the Government of Canada had implemented its scheme of
generalized preferences in accordance with the time-table it had indicated to the
Special Committee. Referring to the negotiations in progress between EEC and the
African, Caribbean and Pacific countries (see para. 21 above), he said they were
1likely to affect the scheme of the Community and the position of those countries
in the system as a whole. On rules of origin, the Committee had considered that a
further session of the Working Group on Rules of Origin was necessary and in
response to its request the Secretary-General of UNCTAD had scheduled a session to
be held from 2 to 6 December 19Th.

248, He drew attention to resolution 3 {VI) of 31 May 197k of the Special
Committee, in paragraph 1 of which the Committez noted the request of the
developing countries that the preference-giving countries participating in the
multilateral trade negotiations should take special measures in the form of
progressive preferential liberalizavion in favour of developing countries, with a
view to maintaining and improving tariff advantages enjoyed by those countries
under the generaligzed system of preferences (GSP) and securing additional benefits
for them. The Committee also decided {para. 2 of the resolution) to keep under
continuous review developments in the multilateral trade negotiations relating to
tariffs in view of their implications for GSP, and requested (in para. 4) that
section D of Conference resolution 82 (III) should be fully implemented in the
light of the agreement reached by the Ministers at Tokyo that the Trade
Negotiations Committee could decide to invite the Secretary-General of UNCTAD to
attend its meetings as appropriate. 42/ In resolution 2 (VI} of 31 May 197h, the
Committee invited the preference-giving countries to give continuing congideration
to the requests of developing countries for improvements in their existing
schemes, paying special attention to the problems of the least developed and the
land-locked developing countries.

41/ Official Records of the Trade and Development Board, Fourteenth Session,
First Part, Supplement No. 3 (TD/B/L489).

42/ Ibid., Pourteenth Session, First Part, Annexes, agenda item 7, document
T0/B/495/4d4.1, para. 17.

5 _




2Lh9. He also drew attention to the three draft resolutions L3/ which had been
submitted by the Oroup of S-v.:iy-seven and which were contained in annex IT to
the Committee's report. “i/

250. In the general discussion of this item, the representatives of some
developing countries expressed their satisfaction that the Canadian scheme had
been implemented on 1 July 1974 and their appreciation of the improvemeunts made in
other schemes. However, they considered that there was considerable scope for
further improvement of GSP if the objectives of the system were to be achieved.
They stressed that new efforts were needed to bring about such improvements in
view of the Declaration and the Programme of Action on the Establishument of a New
International Tconomic Order. They drew attention to resolutions 2 (VI) and

3 (VI) of the Special Committee, which contained specific recommendations as to
the most effective way of bringing about improvement of the system and ensuring
lasting benefits from it. They also referred to the recommendations contained in
cne of the draft resolutions, entitled "Review of schemes of generalized system of
preferences” (TD/B/C.5/L.20) (see annex IT to the Committee's report), 4h/ on the
subject of helping the countries most seriously affected by economic crisis, the
least developed and the land-locked developing countries; to derive equitable
benefits from GSP.

251.. The representative of one developing country stated that GSP and improvements
in the various schemes so far had heen limited to products which it was beyond the
ability of the developing countries to produce and export because they reguired
capital-intensive processes and sophisticated technology. Products of real export
interest to developing countries had therefore not benefited. Moryeover, the
multilateral trade negotiations were bound to result in a reduction or elimination
of preference margins, Adequate measures should therefore bhe taken to preserve
and extend the benefits of the system, not only for manufactures and
semi-manufactures (Brussels Tariff Nomenclature (BTN) chaps. 25-99) but also for
agricultural products falling within BTN chapters 1-24., The representatives of
many other developing countries also urged the inelusion in GSP of sgricultural
products falling within BTN chapters 1-2h.

252. The spokesman for the African countries members of the Group of Seventy-seven
- stated that African developing countries had not derived any significant benefits
from GSP; nor were they likely to do so, because of the limited product coverage
and other restrictive elements of the various schemes. Major improvements were
therefore necessary, in particular through a widening ¢f the lists of agricultural
products covered Dy the schemes. Noting that Africa contained the majority of the
least developed among developing countries, he stressed that compensatory or other
measures should be devised to enable those countries to share in the benefits of
GSP. In that connexion he requested the UNCTAD secretariat to carry out a study
to determine to what extent, 1If any, GSP had assisted the economies of the African
countries.

253. The representative of one developing country stressed that, while improvements
in GSP should take into account, in particular, the interests of the least
developed and land-locked developing countries, such improvements should not
discriminate against other developing countries.

L3/ "Characteristics of the proposed preferential scheme of the United States
of America” (TD/B/C.5/L.17); "Review of status of implementation of the
generalized gystem of preferences” (TD/B/C.5/L.19); “"Review of schemes of
generalized system of of preferences” (ID/B/C.5/L.20).

LL/ See foot-note 41 above.
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254, The representative of a developed market economy country stated that, while
his Government was concerned with the problems facing developing countries most
seriously affected by economic z2risis and would make a substantial contribution
under the Special Programme adopted by the General Assembly at its sixth special
segsion, he doubted whether any emergency measures were possible within the
framework of GSP, which aimed at a2 long-term improvement in the export performance
of the developing countries.

255. The representative of a socialist country of Eastern Furope, stating that his
country was a developing country, supported the demands of other developing
countries regarding the need for constant improvement in the schemes of
preferences. He ecxpressed the hope that the improvements envisaged by the
preference-giving countries would be applied without diserimination to all
developing countries, regardless of their socio-economic systems or geographical
positien.

(a) Statements on specific schemes

Austria

256. The representative of Austria stated that Parliament had approved measures
leading to considerable improvements in the scheme of his country and that the
second stage of the scheme could thus come into force on 1 January 19T75. The
measures included:

(a) Purther tariff cuts, from 30 to 50 per cent for practically all
industrial items;

(v) A substantial further increase in the preferential margin on
agricultural and processed agricultural products already covered by the scheme;

{¢c) The inclusion of a number of new agricultural products.

He stated that many of the newly included items were of specizl export interest to
the least developed among developing countries. He added that the whole textile
sector, including almost all cotton textiles, would now be included in the scheme;
however, the tariff reduction would be 35 per cent. All those improvements were
granted subject to the safeguard clause, without any a priori quantitative
restrictions such as tariff quotas or ceilings.

257. He said that his Government attached importance to technical assistance
activities in connexion with GSP and in particular those of the UNCTAD/UNDP
Special Project Team. His country would continue to send experts to participate
in the project and all expenditures for those experts would be borne by the
Austrian Government. His Government would also participate actively in the
further work of the Working Group on Rules of Origin, which should go into the
practical difficulties experienced by the developing countries.

EEC

258. ThLe representative of EEC drew attention to the improvements made in the
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Community's scheme for 1974, which concerned both processed agricultural products
and manufactured and semi-manufactured products. In comnexion with the latter,
the Community had raised substantially the level of ceilings for preferential
imports and significantly reduced the list of products. subject to tariff quotas,
It was currently examining the details of the schemé for 1975 on the basis of
certain proposals made by the Commission. Despite the difficult economic
situation, the Community was considering further improvements in its scheme. With
respect to agricultural products, it was considering on a case-by-case basis the
possibility of widening the preferential margins and adding to the list of
eligible products. As to manufactures and semi-manufactures other than textiles,
improvements might consist in raising ceilings and significantly reducing the
nunber of products subject to tariff quotas. Work on those measures was expected
‘to be completed soon and the official texts of the scheme for 1975 would be issued
in goecd time.

259. He also stated that the Community attached great importance to disseminating
information about the henefits of G3P and was giving priecrity to the countries
most seriously affected by economic crisis and to the least developed countries.
The Commission had recently organized seminars in Bangladesh, Haiti and Sri Lanka
in that connexion.

260. Referring to the negotiations held at Kingston, Jamaica, in July 1974 between
the Community and the LS African, Caribbean and Pacific countries (see para. 21
above), he stated that the trade régime envisaged consisted largely of duty-free
access in the Community for products originating in the African, Caribbean ang
Pacific countries, while African, Caribbean and Pacific countries would not be
required to undertake corresponding obligations. There were, however, other
questions which remained to be resolved, such as rules of origin and non-tariff
barriers, particularly with respect %o products covered by the common agricultural
poliecy.

261. The representative of India, speaking also on behalf of Bangladesh and Sri
Lanks, expressed the deep appreciation of those three countries for the
improvements which the Community was considering introducing into its scheme in
1975. He suggested that the Community could help those three countries that had
been most seriously affected by economic crisis by making the following
improvements to its scheme in 1975: '

(a) The number of products in the "sensitive” list should be sharply reduced
to no more than half a dozen or 50

(b) The allocation of the Community tariff quotas among member States
according to fixed percentage shares should be abandoned and replaced by specific
member-State shares, to be determined for each product, and the establishment of a
Community reserve in order to forestall any dlsruptlon of traditional trade
patterns;

{c) The country maximum amount limitation for all semi-sensitive products
should be raised to 50 per cent;

{d) A1l "sensitive” textile products not covered by the Arrangement

regarding Internaticnal Trade in Textileg, and particularly carpets, should bhe
classified as "semi-sensitive®;
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{e) Duty-free treatment for jute and coir goods, at present granted only in
Denmark and the United Kingdom of Great Britain and Worthern Ireland, should be
continued in 1975 and accorded by all other menmber States;

(f) The coverage of processed agricultural products should be extended sc as
to include all such products exported by the most seriously affected countries;

(g) In all cases where GSP rates were being reduced for the Community as a
whole, it should be ensured that, as a result of tariff alignment in the acceding
States, the GSP rates in 1975 for those States were not higher than in 197k,

He also reiterated his Government's reguest that the Community should revise its
1974 scheme with respect to the quots for tobacco and find a solution to the
problem raised by the exhaustion of guotas in the United Kingdom market.

Finland

262. The representative of PFinland stated that although imports under GSP had
increased in 1973, his Government was concerned that only 42 of the 103
beneficiaries had, so far, notified it of the authorities empowered to issue or
endorse certificates of origin. Since that notification constituted a condition
of duty-free entry, he urged the 61 countries which had not yet complied with the
notification requirements to do so as scon as possible. He pointed out that his
Government had, as requested by UNCTAD, examined the reasons for the failure of
those beneficiary countries that had complied with the notification reguirements
to receive duty-free treatment on products eligible for preferences.

263. He further stated that his Government would conduct bilateral consultations
with those developing countries that had not yet sent notifications, as well as
with other interested heneficiaries, to discuss whatever difficulties had arisen
in complying with the scheme's rules of origin.

Japan

264. The representative of one developing country reguested that the product
coverage of the scheme of Japan be extended to marine products, cashew nuts and
walnuts, all spices, unmanufactured tobacco and all textile fibres and fabries,
including those of silk. He also urged a liberalization of the guota system.

Poland

265. The representative of Poland stated that his country had taken special
measures aimed at ensuring preferential access for the exports of manufactured
products of developing countries in the Polish market. Citing figures, he
indicated that the increase in volume and the diversification of his country's
imports of manufactures from the developing countries were mainly due to those
measures which would be further extended ag a result of continuing improvements in
his country's foreign trade system.

United States of America

266. The representative of the United States of America reiterated that his
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Administration remained committed to the introduction of the United States schenme,
and stated that one of President Ford's first actions had been to urge Congress to
pass the Trade Reform Act, which ineluded authorization for a United States scheme
of generalized preferences. He reviewed the legislative progress of the Trade
Reform Act to date and stated that at present the Bill was before the Senate
Finance Committee. Imn that connexion, he stated that the legislation was now in a
delicate phase and that pursuance of the two draft resolutions (TD/B/C.5/L.1T and
1.19) on the United States scheme that were annexed to the report of the Special
Committee on Preferences Eéj could prove counterproductive. He noted that the
United States considered its proposed scheme to be a liberal one. The
"competitive need" feature it contained would improve the prospects for the least
developed countries to improve their market shares. In response to an inguiry
from one developing country, he explained that the "competitive need” feature of
the United States scheme provided for most-favoured-nation (MFN) treatment instead
of duty-free entry under the generalized preferences for imports of a particular
product from a particular beneficiary developing couniry when United States imports
of that product from that country exceeded 50 per cent of its total imports from
all sources, or exceeded $25 million in value. Preferential treatment for other
developing countries for that product would continue.

267. Representatives of a number of developing countries stressed the urgency of
implementing the United States scheme and noted with satisfaction the announcement
that the legislative process would be completed very shortly. They recalled the
specific requests made by the developing countries at the sixth session of the
Special Committee on Preferences for an improvement of the restrictive elements of
the proposed scheme. Since legislation had not yet been completed, they hoped
their requests would be fully taken into account.

(B) Draft resolutions

268. As a result of informal consultations on the three draft resolutions
{(TD/B/C.5/1..17, L.19 and L.20) in annex II to the report of the Special Comittee
on Preferences, the Chairmsn of the Contact Group of Sessional Committee T
submitted draft resolution TD/B(XIV)}/SC.I/L.9, and draft resolutions TD/B/C.5/L.17
and L.19 were withdrawn.

Action by the Board

269. At its L12th meeting, on 13 September 19T%, the Board adopted draft
resolution TD/B(XIV)/SC.I/L.9, as orally amended by the President (ses annex I
below, resolution 115 (XIV)}).

270. The spokesman for Group B stated that he wished to remark that Group B
continued to be of the opinion that it was contrary to the principles governing
the work of UNCTAD for resolutions to be addressed to a particular country. In
the view of his CGroup, the adoption of the resolution, which represented a
departure from this principle, could not be regarded as a precedent and UNCTAD
would continue working in the future as it had been working up to the present,

45/ See foot-note L1 above,



27T1. At the same meeting, the Board took note of the report of the Special
Committee on Preferences on its sixth sessioen, EE/ and decided that draft
resolution TD/B/C.5/L.20 (see annex II below) should be referred to its sixth
special session for consideration in the context of its review and appraisal of
the implementation of the International Development Strategy for the Second United
Nations Development Decade, with a view to its subsequent consideration by the
Special Committee on Preferences at its seventh session. :

272. The spokesman for the Asian countries members of the Group of Seventy-seven

stated that he welcomed the sympathy and comprehension for the developing

countries most seriously affected by economic crisis that had been expressed by

the spokesman for Group B in the informal consultations on the draft resolution. |
His Group trusted that this sympathy and comprehension would be reflected in |
improverents in the schemes of generalized preferences of the developed market

economy countries.

2. Report of the Committee on Manufactures
on the second part of its sixth session

273. The report of the Committee on Manufactures on the second part of its sixth
session 46/ was introduced by its Chairman. He drew attention to the draft
resolution on the participation of the developing countries in the multilateral
trade negotiations, which had been remitted to the Board for consideration
(TD/B/C.2/L.Th) . 4T/ He also referred to the positions taken by different groups
on the four draft resolutions which had been submitted by the Group of Seventy-seven
during the Committee’s session (TD/B/C.2.L.60, L.70, L.T1 and L.72, 48/ and to the
Committee's action in this regard. 49/ He concluded by saying that the Committee
had tried to avoid confrontation on the various draft resolutions and had left the
door open for a continuing process of exchange of views and negotiations at the
current session of the Bosard.

2Th. Representatives of developing countries who spoke on the subject stated that
the unwillingness of the developed countries to negotiate in the Committee on
Manufactures, in particular at its sixth session, had made it difficult to achieve
positive results. Some of them noted that the Committee had been unable to adopt
agreed texts on the basis of the five draft resolutions submitted at the second
part of its session and another regretted that little progress had been achieved
with regard to the liberalization of non-tariff barriers affecting the exports of
developing countries. Several of the representatives noted that the substance of
those five draft resolutions had heen before the Committee at the first part of
its sixth session in July 1973 and hence Governments had had an opportunity to

&é/ Qfficial Records of the Trade and Development Board, Fourteenth Session,
First Part, Supplement No. 4 (TD/B/518). The report of the Committee on the first
part of its sixth session (ibid., Thirteenth Session, Supplement No. 5 (TD/B/L6E6))
was considered by the Board at its thirteenth session.

47/ Ibidg., Fourteenth Session, First Part, Supplement No. 4 (TD/B/518),
annex 1.

48/ Ibid., snnex II.
49/ Ibid., para. 92.

-60-



study them for more than a year. They expressed the hope that developed countries
would be more open to negotiation at the currvent session of the Board and at the
next session of the Committee.

275. Representatives of some developing countries stated that the recent
liberalization of tariff barriers in developed countries had been offset by new
non-tariff barriers, such as the system of import deposits and the imposition in
some countries of new taxes on imports. One of them added that such measures were
inconsistent with the commitments entered into by developed countries not only in
UNCTAD but alsc in other fors.

276. The representative of one developing country considered that the Committee
had a broad task to fulfil, which included continued study and identification of
non=tariff barriers. He stressed the need for a programme to eliminate the
quantitative restrictions and other non-tariff barriers affecting the exports of
developing countries, covering such matters as adherence to the standstill, the
requirements for the developed countries to furnish detailed information regarding
prevailing trade barriers and the establishment of a deadline for the elimination
of quantitative restrictions, taking into account the possibility of advance
implementation with respect to imports from developing countries.

277. The representative of one developing country said that non-tariff barriers
were one of the major problems faced by the international community and that those
barriers offset or nullified the benefits derived from tariff liberalization and
GSP. Representatives of developing countries drew attention to the Programme of
Action on the Establishment of a lNew International Economic Order, which called
for the reduction of non-tariff barriers, taking into account the principles of
non-reciprecity and of preferential treatment.

278. Representatives of many developing countries called for the formal
participation of the Secretary-General of UNCTAD in the multilateral trade
negotiations and for the TUNCTAD secretariat to have access to the GATT
documentation prepared for the negotiations; they urged the adoption of the draft
resolution on this matter that had been remitted to the Board. They stated that
such action would be in conformity with Conference resolution 82 (IIT) of

20 May 1972 and with the provisions of the Tokyo Declaration, §Qj and that it
would help the developing countries -~ which were the weaker partners in the
negotiations ~ to achieve more satisfactory results than they had been able to in
previous rounds of trade negotiations. They emphasized that UHNCTAD, =8 an
organization of the United Hations system directly concerned with trade and
development, should be allowed to participate in the multilateral trade
negotiations. OSome of them pointed to the fruitful co-operation that existed, for
example, between UNCTAD and FAO in matters of common interest as a model of
co-operation that should exist between UNCTAD and GATT. One of them said that the
advice given by the GATT secretariat o the developing countries with regard to
tropical products was very much in line with the recommendations made by the
UNCTAD secretariat in its documentation, adding that this illustrated the
importance for developing countries of UNCTAD participation in the multilateral
trade negotiations.

279. Representatives of some developing countries referred to the need for

50/ See foot-note 10 above.
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implementing adjustment assistance measgures in developed countries in order to
facilitate a more rational and equitable international division of labour, saying
that such action would be in accordance with the Programme of Action on the
Establishment of a New Internaticnal Economic Order. They noted that the
provisions of the Programme of Action in that respect had been adopted without
objection, yet developed countries had opposed the adoption by the Committee of
Manufactures of the draft resolution on the question.

280. The representatives of some developing countries who spoke on the subject
supported the propogal made at the secound part of the Committee's session that a
group of experts should be convened by UNCTAD to consider the establishment of an
adjustment assistance fund to asgist the relocation and establishment of
industries of developed countries that should be phased out in favour of their
establishment or expansion in developing countries. 2}/ One of them sa2id that
developing countries could not rely for adjustment assistance solely on market
forces, since they were largely controlled by transnational corporations. The
representatives of some developing countries agreed that the proposal to set up a
group of experts for such a purpose should be carefully studied. The
representatives of some other developing countries agreed with the proposal for an
adjustment assistance fund. The secretariat, in reply to a query, stated that it
was giving consideration to the proposal in the context of its general work on
adjustment assistance and on the promotion of exports of manufactures and-
semi-manufactures from developing countries.

281 . Representatives of some developing countriesg said that the adherence to the
standstill and the establishment of appropriate safeguard measures in developed
countries was of particular importance to the developing countries. One of them
added that the standstill agreed upon by developed countries in 1963 had not been
respected, since it provided that departures from it would be allowed only under
specizl circumstances and after consultations with countries affected. He
considered that 11 years was too long a period in which to claim "special
ecircumstances” and that consultations with affected countries had not been held.
Some of those representatives considered that the new standstill pledged by the
countries members of OECD in their declaration of 30 May 1974 52/ should have
general application. One of them added that, in spite of this pledge, some
developed countries had taken new protective measures which would affect in
particulay their imports from developing countries, and they urged strict
adherence to the standstill with regard to such imports.

282, The representative of one developing country said that safeguard measures
should be adopted on the basis of well-defined criteria and shouid provide for an
expansion of imports from developing countries.

283, The representative of another developing country stated that inflation in
developed countries was seriously affecting the developing countries, adding that
the latter countries were not always well acquainted with conditions in world
markets and therefore did not always pay the right prices for their imports. He

51/ See Qfficial Records of the Trade and Development Board, Fourteenth
Session, First Part, Supplement No. 4 (TD/B/518), paras. 52-55,

52/ Ibid., Fourteenth Session, First Part, Annexes, agenda item 7, document
TD/B/495/44d.1 (Annexes), annex IIT.
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therefore suggested that consideration be given to the establishment of a
miltilateral mechanism, preferably of an interregional character, in order to
provide developing countries with the necessary information. In his view, UNCTAD
would be an appropriate bcdy for overseeing this mechanism and a study on the matter
should be undertaken by the secretariat. He further suggested that there should be
co-operation over a broader field between the Committee on Manufactures and other
internationsl organizations, such as UNIDO and the regional economic commissions.

284; The representative of another developing country considered that the
secretariat should not only put forward ideas of a theoretical neture bui also
make practical suggestions for trade liberalization that could be discussed by
the Committee on Manufactures.

285. The spokesman for Group B stated that the countries of his Group appreciated
the concern of the developing countries that Conference resolution 52 (IIT} be

fully implemented in the light of the agreement reached at the Ministerial Meeting
at Tokyo, and were ready to co-operste in that respect. They alsc recognized the
contribution that the Secretary-General of UNCTAD could make in assisting

developing countries in the multilateral trade negotiations and experied that ithere
would be close co-operation between him and the Director-General of CGATT. The
question of participation by UNCTAD in the Trade Negotiations Committes or in its
working groups, as well as the guestion of access to documentation, were matters for
decisian by the Trade Negotiations Committee. He referred to the participaiion of
the Secretary-General of UNCTAD in the most recent sessien of the Trade Negetviations
Committee and to the suggestions he had made in that forum with regard to UNCTAD
participation in future sessions. He stated that the countries members of his Group
were ready to discuss the draft resclution on this question which had bedn remitted
to the Board, but could not support a resolution which prejudged any of the

possible ways of dealing with the matter. They were approaching the matter with a
view to finding solutions consistent with the dual aim of enabling the UNCTAD
secretariat to assist developing countries participating in the multilateral trade
negotiations and ensuring the effective conduct of the negotiations.

286. The representative of one developed market economy country, speaking on behalf
also of the delegation of another such country, stressed the importance of ensuring
an effective participation of the developing countries in the trade negotiations.
UNCTAD had an essential function to fulfil in assisting the developing countries in
that matter, and he considered that the views of the Secretary-General of UNCTAD
concerning UNCTAD participation in the negotiations and access to documentation
were constructive and realistic. He noted that the Secretary-General of UNCTAD
had recognized that there might be occasions when privacy was necessary but hoped
that it would be possible for the Trade Negotiations Committee to reach agreement
broadly along the lines proposed by the Secretary-General of UNCTAD, so as to
ena?le ?im.to discharge the functions conferred on him by Conference resolution

82 (111).

287. The representatives of some socialist countries of Eastern Europe supported
the views of the developing countries on the liberalization and elimination of
tariff and nou~tariff barriers and guantitative restrictions, especially those of
a discriminatory nature. They considered that the Committee on Manufactures
should undertake more work on that subject, which was a key one in UNCTAD. In
their view, UNCTAD was fully competent in all matters relating to trade and
development and was a suiteble forum for discussion of those matters. One of them
stated that UNCTAD should be allowed to participate in the multilateral trade
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negotiaticns and that its participaticn might contribute to avoiding the
difficulties that develeoping countries had experienced in previous rounds of
negotiatimas., He supperted the view of the Secretary-General of UNCTAD that it was
essential for the UNCTAD secretariat to be present on a regular basis at meetings
of the GATT bodies concerned azs well as to have access to the relevant GATT
documentation.

288. The representative of a socialist country of Eastern Europe, stating that

his country was a developing country, stressed that in spite of the efforts made

by his country to obtain greater access for its manufactures in the markets of
developed countries, its exports of machinery were still only 5.5 per cent of its
total exports to those countries. He expressed coacern at the protectionist
measures which the developed countries were increasingly resorting to against the
exports of developing countries and which were an indication of the weakening of the
political will for international co-operation. He deplored the lack of enthusiasm
by developed countries for taking the measures called for in the Programme of Action
on the Establishment of a New International Economic Order and the poor prospects of
differential treatment in favour of developing countries as a result of the
multilateral trade negotiations in GATT.

289, The representative of GATT, commenting on remarks made concerning the
multilateral trade negotiations, said that the interpretation and application of
the Tockyo Declaration was a matter for Governments participating in the negotiations
and not for the Director-General or the GATT secretariat. He referred to the
contacts that had taken place between the Director-General of GATT and the present
Secretery-General of UWCTAD, as well asg with his predecessor. He added that the
Trade Negotiations Committee had so far held three sessions, the first two being

of an organizational character. At the invitation of the Committee, the Secretary-
Genersl of UNCTAD had participated in its third session, held in July 1974, and had
made a statement. The Trade NWegotiations Committee had discussed the question of
UNCTAD participation in further sessions and delegations had been left to reflect
on the matter and revert to it later.

200. Regarding access by UNCTAD to the documentation prepared for the multilateral
trade negotiations, he stated that that was also a matter for decision by
Governments, although it was normal in trade negotistions involving binding
commitiments to limit the availability of documents to participants in the
negotiations. The sole concern of the GATT secretariat was to ensure that
effective multilateral negotiations were carried out in Geneva. He pointed out
that the UNCTAD secretariat had been kept fully informed of the GATT programme
of technical essistance to developing countries, which had been drawn upon by a
large number of developing countries. Documentation prepared by the UNCTAD
secretariat had been brought to the notice of Governments participating in the
negotiations.

Draft resolutions

291. Pending the possible consideration of draft resolution TD/B/C.2/L.72 on
international trade in textiles at the sixth special session of the Beard or
the seventh session of the Committee on Manufactures, a draft regolution was
subnitted by Pakistan on behalf of the Group of Seventy-seven (TD/B(XIV)/sC.I/L.13}).
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292, A draft decision on adjustment assistance (TD/B(XIV}/SC.I/L.6} 53/ was
submitted by Pakistan on behalf of the Group of Seventy-seven.

293. As a result of informal consultations, the Chairman of the Contact Group of
Sessional Committee I submitted draft resclution TD/B{XIV)/SC.I/L.15 on
participation of the developing countries in the multilateral trade negotiations,
and draft resolution TD/B/C.2/L.T4 was withdrawn. He alsc submitted a revisad text
of a draft decision on adjustment assistance (TD/B(XIV}/SC.I/L.12}, and
TD/B(XIV)/SC.I1/L.6 was withdrawn.

Action by the Board

204, At its 412th meeting, on 13 September 1974, the Board took note of the
reports of the Committee on Manufactures on the first and second parts of its
sixth session. It adopted draft resolution TD/B(XIV)/SC.I/L.15, as orally amended
by the Pregident {see annex I below, resolution 116 (XIVv)). It also adopted, on
the recommendation of Sessional Committee I, draft decision TD/B{XIV)/SC.I/L.12.
By that decision, it requested the Secretary-General of UNCTAD to examine, taking
into account the development needs of developing countries, the relevant trade
aspects of studies of UNIDO relating to industrial restructuring aund adjustment
agssistance measures and to submit his report, inecluding proposed measures, if
appropriate, in order to facilitate and promote just and equitable international
econocmic relations, to Goveruments for their consideration and to the Committee
on Manufactures at its seventh session.

295, At the same meeting, the Board further decided that draft resolutions
TD/B/C.2/L.60, L.70, L.71 and L.T72 and draft resolution TD/B{XIV)/SC.I/L.13 should
be referred to its sixth special session for consideration, in the context of its
review and appraisal of the Internationsl Development Strategy for the Second
United Nations Development Decade, with a2 view to their subsequent consideration
by the Committee on Menufactures at its seventh session (see annex IT below).

296. The spokesman for the Group of Seventy-seven stated that his Group regretted
that it had not been possible to make progress in negotiating agreed solutions at the
current session on the draft resolutions on export incentives and countervailing
duties {TD/B/C.2/L.60}, adjustment assistance measures {TD/B/C.2/L.70) and
safeguards and standstill (TD/B/C.2/L.T71). That was due to the stand taken by the
developed market economy countries to the effect that they had difficulties in
engaging in negotiations on those draft resolutions because several of the

elements embodied in ther would be taken up in the multilateral trade negotiations.
However, the developing countries were of the view that urgent action was required
on the issues raised in the draft resolutions which could not be postponed. They
wished, in particular, to stress that a standstill be maintained on barriers to
their exports in the markets of developed countries and that, in cases where the
developed countries were obliged to introduce new import restrictionaz, they must
exempt dsveloping countries from such restrictions.

297. He added that his Group elso wished to stress the importance of fully and

effectively implementing Conference rescolution 76 (III) of 19 May 1972, and, as a
step towards that objective, it called upon the Committee on Manufactures, at its

53/ The secretariat circulated a statement of finanecial implications of
the draft decision (TD/B(XIV)/SC.I/L.6/Add.1 and Add.1l/Corr.l).
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seventh session, to conclude negotiations on the draft resolutions with a view to
drawing up a programme for the liberalization of non-tariff barriers affecting the
export products of the developing countries., That could be done on an

ad referendum basis and without commitment, in order not to prejudge the negotiating
position of member States. The matter was to be comnsidered by the Board, at its
gixth suecial session, with a view to giving a clear mandete to the Committee on
Manufactures.

298. The spokesman for Group B pointed out that international trade in textiles
was not on the agenda of the Board's fourteenth session and that the draft
resolutions in amnex IT of the report of the Committee on Manufactures on the
seccnd part of its sixth session were not formally before the Board for
consideration, although they had been considered by Sessional Committee I. The
countries of his lroup regretted that nc progress had been made, but that was

not because of any unwillingness on their part to participate fully in the
digcussions. They could agree to the draft resolutions being referred to the
Board's sixth special session only in so far ag they were to be considered in
connexion with the review and eppraisal of the International Development Strategy
for the Second United Nations Development Decade, for subsequent consideration by
the Committee on Manufactures at its seventh session.

C. Shipping

(Agenda item 8 (c))

299. For its consideration of this item, the Board had before it information
submitted by the UNCTAD secretariat (TD/B/L.347) on matters arising from the
gixth session of the Committee on Shipping requiring action by or the attention
of the Board. 54/

300. The information was introduced by the Chairman of the Committee on Shipping,
vho drew attention to the three resolutions adopted by the Committee without
objection and said that, although some reservations had been expressed on two of
the resclutions, the reservations did not affect theiy substance. Resolution

21 (VI) of 9 August 19Tk entitled "Development of merchant marines”, which was
related to Conference resolution 70 (III} of 19 May 1972, had been prompted by the
recent hardening of financial terms and conditjions on which international credit
was available for the acgquisition of ships by developing countries., He drew
particular attention to paragraph 2 of the resolution, which requested the
countries participating in the Understanding on export credits for ships of the
Organisation for Economie Co-operation and Development to search for ways of
improving the application of clause 6 of the Understanding in order better to
meet the expressed desires of the developing countries., Referring to

resolution 22 (VI) of 9 August 1974, entitled "Economic co-operation in merchant
shipping™, which was related to Conference resolution 71 (III) of 19 May 1972, he
said the harmonization of shipping policies was of great importance to international
shipping. The resolution confirmed that the Committee on Shipping was the proper

S5h/ The information submitted by the UNCTAD secretariat (TD/B/347) waes
before the Board pending issuance of the report of the Committee on Shipping on
its sixth session (Official Records of the Trade and Development Board, Fourteenth
Session. First Part., Supplement No. 2 (TD/B/521)),
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international forum for considering shipping questions. As for resolution 23 (VI)
of 9 August 19Tk, entitled "Freight rates”, which - as related to Conference
resolution 69 (III) of 19 May 1972, he said it hs’ :een prompted by the
unprecedented rise in freight rates during recent 7ears. He concluded by drawing
attention to annex II of the report of the Committee on Shipping on its sixth
session, 55/ which contained his statement on the Convention on a Code of Conduct
for Liner Conferences in which he had said that, whatever the pesition of different
countries on the Convention, the Committee on Shipping could be satisfied with the
amount of attention and effort which the international shipping community had
brought to a project emanating from it.

301. The representative of the Secretary-General of UNCTAD, drawing attention to
paragraph 7 of resolution 22 (VI), stated that the Conference, in resoluticn

71 (ITII} from which the resolution stemmed, had not prejudged whether or not the
subject of economic co-operation in merchant shipping should be discussed by the
Conference at its fourth session. At its seventh session the Committee might well
decide that there were nc matters which ought t¢o be transmitted to the Conference.
The Board might therefore wish to authorize the Committee on Shipping at its seventh
segsion to report directly, if necessary, to the Conference at its fourth session
on this subject within the framework of the provisional agenda which the Board
would draw up for the Conference.

302. The representative of a sccialist country of Eastern Burope, stressing that
resolution 22 (VI) on economic co-operation in merchant shipping constituted the
implementation of Conference resolution TI (IIT)}, endorsed the request of the
Committee on Shipping contained in paragraph T of resolution 22 (VI).

303. The representative of a developing country alsc endorsed the request, but

said that it should not constitute a precedent for subsidiary hodies of the Board
to bypass the Board by reporting directly to the Conference.

Action by the Board

304, At its 412th meeting, on 13 September 19Th, the Board took note of the
information submitted by the secretariat (TD/B/L.347) and decided to authorize
the Committee on Shipping to report any findings or conclusions at its seventh
sesgion on the subject of economic co-operation in merchant shipping directly, if
necessary, to the Conference at its fourth session, in accordance with paragraph 7
of resolution 22 (VI) of the Committee on Shipping.

D. Firancing related to trade
(Agende item 8 (d))

305. The representative of the Secretary-General of UNCTAD introduced this agenda
item, for which the Board had before it the following documents:

(a) Report of the Ad Hoc Group of Governmental Experts on the Debt Problems
of Developing Countries on its first session (TD/B/485) and a note by the Secretary-
General of UNCTAD on this subject (TD/B/510);

§§/ Official Records of the Trade and Development Board, Fourteenth Session,
First Part, Supplement No. 2 (TD/B/521).
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{b) Report of the Secretary-General of UNCTAD entitled "The concepts of the
present aid and flow targets” (TD/B/L93); 56/

{c) Report of the UNCTAD secretariat entitled "Export credits as a means of
promoting exports from developing countries™ (TD/B/LoL);

{d) Report of the UNCTAD secretariat entitled "Review of financial flows to
developing countries, 1973" (TD/B(XIV)/Misc.5 and Corr.l).

306. The Board also had before it a draft resolution, consideration of which it
had deferred from the thirteenth session, entitled "Compensation for losses
occasioned by the realignment of major currencies”, 57/ and a draft resolution
entitled "The objectives of financial co-operation", submitted at its thirteenth
session, 58/ on which it had taken action at that session on one operative
paragraph only, deferring consideration of the rest of the draft resolution to the
fourteenth session. 59/

1. The external debt praoblems of developing countries

307. The representativeg who spoke on this subject commented upon the usefulness
of the work of the Ad Hoc Group of Governmental Experts on the Debt Problems of
Developing Countries. Tt was noted that at its first session the Ad Hoe Group had
succeeded in defining the broad issues, which would be considered further at its
proposed second and third sessions.

308, Representatives of many developing countries said that the debt situation of
developing countries had worsened considerably in the recent past, in particular as
& result of increases in the prices of essential imports as well as of the reduced
flow of financial assistance from the developed countries. They drew attention to
the Declaration and the Programme of Action on the Establishment of a New
Internstional Economiec Order, which stressed the urgency of the situation and
recommended, inter alia, debt cancellation, moratorium and rescheduling as measures
that could be taken in the context of the Special Programme to mitigate the
difficulties of the most seriously affected developing countries,

309. Representatives of gome developing countries emphasized that the debt

problems had to be viewed in the broader context of financial co-operation and

the development process of developing countries. In their view, examination of
the debt problems should include consideration of the need for attaining the aid
and flow targets, for improving the terms and conditions of assistance, and for
enhancing the access of exports of developing countries to the markets of developed

56/ To ve issued as a United Nations publication.

57/ TD/B/L.308; for the text, see Official Records of the General Assembly,
Twenty-seventh Session, Supplement No. 15 (A/8715/Rev.l and Rev.l/Corr.l), part one,
annex V. See also ibid., Twenty-eighth Session, Supplement No. 15 (A/9015/Rev.1)
para. 282.

58/ TD/B/C.3/L.96/Rev.1l; for the text, see ibid., Twenty-eighth Session,
Supplement No. 15 (A/9015/Rev.l), part three, ennex IITI.

59/ See ibid., part three, amnex I, decision 103 (XIII).
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countries. Moreover, the serious repercussions of the fluctuations in export
earnings of primary producers had to be taken into account. In that connexion,
anticipatory action waes required which, while it involved sound debt management by
developing countries, mainly invelved sound lending policies by developed
countries. The representative of one developing country, speaking on behalf of his
Group, stressed that the short-leash spproach in debt relief operations had to be
avoided; moreover, in the past, as a result of the commercial approach to debt
rescheduling, there had heen cases of develeping countries which had emerged from
debt relief operations with even greater debt problems than before.

310. Representatives of some developing countries emphasized the need for
internationally agreed guidelines for dealing with the debt problems of developing
countries, along the lines suggested in the "proposal” by the governmental experts
from countries members of the Group of Seventy-seven, at the first session of the
A4 Hoc Group (TD/B/485, annex II). They stressed the expert nature of the Group,
which should be its predominant feature, rather than its role as a group of
governmental representatives. They expressed the hope that the "proposal’ would
congtitute a basis for the further work of the Ad Hoe Group. The representative of
one developing country remarked that the governmental experts from the developed
market economy countries in the Ad Hoe Group had been rather unsympathetic to

the problems facing the develcping countries.

311. The representative of a socialist developing country of Asia considered that
the debt problems of developing countries were a reflection of the over-all plunder
of developing countries by imperialistic Powers. He strongly supported the
imnediate implementation of the Programme of Action adopted by the General Assembly
which, inter alia, included debt cancellation and the waiver of debt payments.

31l2. Representatives of some develcoped market economy countries, while expressing
satisfaction with the work of the Ad Hoc Group, felt that the issues involved were
complex and did not lend themselves to easy generalizations. Several
representatives suggested that the Board should not prejudge the results of the
Group's deliberations, which were still at a preliminary stage. One of them
emphasized that debt renegotiation had to be considered on a case~by-case basis
and that it should be regarded as an exceptional measure.

313. The representative of another developed market economy country stated that the
cloge relaticnship between the growing debt burden and the stagnation of assistance
flows on soft terms must constantly be kept in mind. In his view, a substantial
increage in the flow of official assistance, coupled with a softening of terms and
conditions, would contribute to the solution of the debt problems.

31k4. Representatives of some developed market economy countries pointed out that
their Governments had limited authority concerning private debts, which were an
important part of the debt problem.

315. Representatives of some developed market economy countries stated that
existing institutions had adequate provisions to deal with the debt problems of
developing countries and they saw no need for new institutional machinery.

316, The representative of one developed market economy country described the
action his Government had taken in the field of debt relief in the context of the

-69-



Special Programme. The representatives of other developed market economy countries
emphasized the need to ensure that the future work of the Ad Hoe Group was conducted
at a sufficiently high technical level.

317. The representative of another developed market economy country stated that
the debt service ratio was an inadequate yardstick, as it related only to current
export earnings of the debtor country. He considered that, in order to assess

the debt burden, cther factors, such as prospects for export earnings, future flows
of official development assistance, and profit remittances, should also be taken
into account. In his view, the Ad Hoc Group could make a valuable contribution by
seeking to work out a "eritical debt burden concept™ that could indicate the debt-
servicing capacity of a developing country.

318. The representatives of some developing countries agreed that the Ad Hoe Group
should consider, among other things, the gquestion of the "critical debt burden
concept',

319. Representatives of the soc¢ialist countries of Eastern Burope who spoke
stressed the importance of the external indebtedness of developing countries in
the general context of their economic development. 1In their opinion, the debt
problems of the developing countries were connected with the outflow of capital
in the form of profits and dividends.

Action by the Board 60/

320. At its L412th meeting, on 13 September 1974, the Roard:

{(a) Recognized the importance of reaching as early as possible international
consensus on mesasures 0 deal with the debt problems of developing countries,
especially under the present economice conditions which have adversely affected a
large nunber of developing countries;

{b) 1In the light of the discussions on this item, took note of the report
of the Ad Hoc Group of Governmental Experts on the Debt Problems of Developing
Countries on its first session (TD/B/485) and decided that the Ad Hoec Group
should:

(i) Hold at least two further sessions - one from 9 to 17 December 197h
and another early in 1975; and

(ii) Complete its report and present its recommendations, if possible in
gufficient time for the report to be available at the sixth special
session of the Trade and Development Board;

{c} Agreed to consider the report and take appropriate action on its
recommendations at its next regular sessiomn,

321. Before adopting this decision, the Board took note of the finsncial
implications, as contained in TD/B(XIV)}/SC.I/L.5/Rev.l/Add.l. 61/

60/ Text recommended by Sessional Committee I (TD/B(XIV)/SC.I/L.5/Rev.l).

61/ For a summery statement of the financial implications of the actions of
the Board, see annex VII below.
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322. The representative of a developing country said that his Government attached
great importance tc the work of the Ad Hoc Group and would make every effort to
ensure that positive results emerged from its future sessions. Expressing his
agreement with the view of most developing countries that the position of
developing countries had recently deteriorated, he supported the measures which
had been suggested to alleviate their position, such as a moratorium for at least
some developing countries, as envisaged in the Programme of Action adopted by the
General Assenbly. Furthermore, all possible initiatives should be taken in favour
of the least developed among the developing countries and speecial attention should
be accorded the joint IMF/IBRD Ministerizl Committee because of the link with the
transfer of real resources and of the failure of the negotiations on internetional
monetary reform in the matter of a link between special drawing rights {SDR) and
additional development assistance.

2., The concepts of the present ald and flow targets égj

323, Representatives who spoke on this subject stressed the usefulness of the
report of the Secrctary-General of UNCTAD (TD/B/493), 63/ which was based on the
deliberations of the Group of Governmentsl Experts on the Concepts of the Present
Aid and Flow Targets, The representative of one developing country suggested that
the report be transwitted to the Managing Director of IMF and the President of
IBRD for consideration by the joint IMP/IBRD Ministerial Committee on the Transfer
of Real Resources. He alsc requested the Secretary-General of UNCTAD to continue
vork in this field and submit a further report to the Board at its sixth special
segsion.

32k, Representatives of meny developing countries said that the 1 per cent target
was not a satisfactory indicator of the magnitude of financial resources made
available to developing countries, in so far as it 4id not take into account
reverse flows on account of profit remittances and interest payments. Some of
them suggested that the 1 per cent target should be phased out after 1975. They
further stated that targets for financial co-operstion should be viewed in &
broader context, including in particular consideration of external conditions that
affected the foreign exchange earning capacity of developing countries.

325. The representatives of developing countries who spoke on the subject
emphasized the importance of the official development assistance (ODA) target

(0.7 per cent of gross national product (GNP)) and stressed the need for acceptance
of the target and of the date for its attainment by those countries that had not
yet accepted them. They considered that for a financial trasnsaction to he
regarded as ODA it should be on distinctly concessional terms and that the
concessionality threshold currently applied by the Development Assistance Committee
was toc low and should be substantially raised. Also, the 0.7 per cent target
should be measured net of both interest and amortization payments.

326. The representatives of some developing countries stated that the over-all
concessionality of ODA flows should be increased, in conformity with Conference
resolution 60 (III) of 19 May 1972. They also pointed out that certain negative

62/ For the action taken by the Board on this matter, see para. 355 and

annex I, decision 125 (XIV)}, below.

63/ To be issued as a United Nations publication.
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factors could neutralize the concessionality of some flows and referred in
particular to the +tying of assistance. They expressed regret that the general
untying of aid had not been accepted in the decision of the Development Assistance
Committee of 7 June 197k,

32T7. Representatives of some developing countries supported the setting up of an
expert group which would, on & continving basis, review the concepts of the aid and
flow targets. Representatives of some other developing countries considered that
the Group of Governmentsl Experts on the Concepts of the Present Aid and Flow
Targets should be reconvened. They suggested that financial flows among developing
countries should also be recorded by the UNCTAD secretariat in its documentation,

328. Representatives of some developing countries expressed the view that the
United Nations list of recipient developing countries with regard to aid and flow
targets needed no revision at this stage.

329, Representatives of some developed market economy countries stressed the need
for maintaining the present concepts of financial flows and cautioned against
fregquent revisions, particularly since the targets had only recently been formulated
and had not yet been accepted by a number of Governments. Representatives of some
other developed market economy countries stresssed that the redefinition of targets
was not urgent, &5 long as there was such a wide difference between targets and
actusl achievements, and expressed the view that the first thing to strive for was
reaching the present targets. They underlined the need for international consensus
in the matter. The representatives of some other developed market economy
countries, however, expressed willingness to review present conczapts.

330. The representatives of some developed market economy countries agreed that

the 1 per cent target was not a satisfactory indicator of the assistance effort

made and should be regarded only as a very broad indicator of financial co-operation.
Yet others stressed the usefulness of the 1 per cent target, which they said

enjoyed a wide degree of political support.

331. The representatives of some developed market economy countries agreed that the
level of the concessionality threshold currently applied by the Development
Assistance Committee in qualifying financial transactions for inclusion in ODA
could be raised. One of them considered that the minimum grant element of an ODA
fiow could be raised from the present 25 per cent to 50 per cent. On the manner
of defining the threshold, the representative of one developed market economy
country stated that stipulating the meximum interest rate snd the minimum grace and
maturity periods for individusl loans would introduce an unnecessary element of
rigidity, since developed countries required meximum flexibility in adapting
specific characteristics of loans to individual countries and projects.

322. Representatives of some developed market economy countries stated that they
were vrepared to consider the possibility of measuring the ODA target net of both
inSerest and amortization payments. One of them added that the suggestion would be
agreeable to his Government, provided that the other developed countries could

a0 agree to it and provided that the ODA volume target was adjusted appropriately
5. as to take into account the downward adjustment in measuring ODA flows.
epresentatives of some other developed market economy countries saw no usefulness
‘n revising the present practice of measuring ODA flows net of amortization only.
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file:///epresentatives

333. The representative of one developed market economy country said it was unclear
to what extent tied aid resulted in & substantial overvaluaticn of flows and he
emphasized the importance of competitive bidding in the countries of procuremeunt.
He also suggested that the valuation of technical assistance should be on the bhasis
of the actual cost to the country providing the agsistance rather than of local
salary or United Nations rates.

334. The representative of one developed market economy country saw some merit in
defining ODA in terms of a "grant equivalent" target, thus bringing together the
targets for wvolume and terms.

335. Representatives of some developed market economwy countries supported the
Development Assistance Committee list of countries inecluded as recipients under

the aid and flow targets and stressed the impirtance of reconciling the United
Nations and the Committee lists. One of them said that flows to dependent
territories and areas should also be included in the ODA flows. The representative
of Australia explained the present constitutional position of Papua New Guinea, on
the basis of which he considered Papus New Guinea should be included in the list of
recipients. The representative of the Netherlands stated that his Government took
the same view as regards the Antilles and Surinam.

336. The representatives of Spain and Turkey stated that their countries, being
develoring countries, considered that the UNCTAD secretariat should take the
necessary measures with a view to applying a reporting system similar to that of
the Development Assistance Committee concerning the recipient countries and thus
avoid discriminatory treatment against their countries. One of them pointed out
that there were more than 25 developing countries which were more developed than
his cwn country and added that the geographical position and political affiliation
of a country could not be used against it by any organization or amy other country
to classify its level of econcomic development.

337. The representabtives of Greece and Malta expressed similar views and noted

that under the United Wations reporting system their countries were not included

as recipients of financial flows. They stated that the list of recipients should
be established solely on the basis of objective economic criteria and not of an
arbitrary geographical classification. The representative of a socialist country
of Eastern Eurcpe, stating that his country was a developing country and should be
treated as such, supported the establishment of a list of recipients solely on the
basis of objective economic criteria and stated that his country should be included
in the list of recipients undevr the aid and flow targets.

338, The representative of one developed market economy country said that
financial flows related to socialist countries were inadeguately defined and
recorded.

339. Representatives of some developed market economy countries agreed that
technical co-operation between the UNCTAD and the OECD (Development Assistance
Committee) secretariats should be stremgthened, but they did not think it advissble
to establish & new intergovernmental body to review the flow of financial rescources
to developing countries, particularly as this question was under review in two other
fora. The representatives of some other developed market economy countries
supported the suggestion that the Secretary-General of UNCTAD could reconvene, as
appropriate, the Group of Governmental Experts on the Concepts of the Present Aid
and Flow Targets.
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3. TFirvancial resources for development

340. Representatives of some developing countries expressed concern that the flow
of ODA from Development Assistance Committee member countries as a percentage of
their combined GNP had declined from (.33 per cent in 1972 to 0.30 per cent in 1973.
They considered that that decline, at a time when most developing countries were
facing sericus balance-of-payments problems, further compounded those problems.
They urged immediate action to fulfil the targets laid down in the International
Development Strategy. They stressed the importance of the Special Programme
adopted by the General Assembly in resolution 3202 (S-VI), in particular the
emergency operation, and one of them suggested that the emergency operation be
prelonged beyond 12 months if necessary.

341. Representatives of a number of developing countries regarded the establishment
of & link between the creation of SDR and additional development finence as an
indispengsable element of an acceptable programme of international monetary reform
and stressed the need for a political decision on the question of the link, as well
as on that of the extended Fund facility for developing countries in IMF.

3k2. The representatives of some developing countries, referring to the draft
resolution on the objectives of financial co-operation (TD/B/C.3/L.96/Rev.l) which
had been remitted by the Board at its thirteenth session for further consideration
{see para. 306 sbove), stressed that the ideas it contained were even more relevant
now. In their view, financial flows should be considered in the context of
international cc-operation designed to increage the foreign exchange earnings of
the developing countries, which involved consideration of policies adopted by
developed countries in the trade and monetary fields.

3Lk3, The representatives of some developed market economy countries, while agreeing
that performance in the area of financial flows had been inadequate, stated that
measures to combat inflation had made it difficult for many Governments tc increase
aid flows as desired. Some of those representatives gave details of the expanding
gld programmes of their countries.

344, The representative of one developed market economy country drew attention to
the Ministerial Committee on the Transfer of Real Resources, which would scon be
convened under the aegis of IMF and IBRD. He stated that the agenda for that
Committee had been recommended by the developing countries and included many of the
same financing issues now being considered by UNCTAD. He also suggested that no
major new initiatives in this area be taken before the Ministerial Committee held
its initial meeting on 2 October 19Th. Representatives of some other developed
market economy countries agreed on the importance of the Ministerial Committee.

345, The spokesman for the Asian countries members of the Group of TT stated that
UNCTAD had its own mandate to consider this gquestion. He added that no conflict
existed between the activities of UNCTAD and those of the Ministerial Committee and
emphasized the need for close collaboration between them.

346, Referring to the draft resolution before the Board (see para. 342 above), the
representative of one developed market econcomy country stated that he had some
difficulties with certain aspects of it and suggested that the matter might best
be discussed during the mid-term review and appraisal of the International
Development Strategy. He also doubted the value of establishing a new special fund
for the least developed among the developing countries. The representative of
ancther developed market economy country, however, supported the objectives of the
draft resolution.
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347, The representative of a socialist developing country of Asia stressed the need
for immediate action under the Programme of Action adopted by the Genersl Assembly
at its sixth special session.

348. Representatives of some developing countries said that developing countries
had suffered as a result of monetary measures taken by developed countries and
that the issue of compensation should be kept under constant review.

349. Representatives of some developed market economy countries expressed doubt
about the wvelidity of the principle underlying the draft resclution on cowrpensation
for losses occasioned by the realignment of major currencies (TD/B/L.308), which
the Board had once more before it {see para. 306 above). They could not accept
concepts such as "automatic compensation" in the context of currency reaslignment,
but they agreed that developed countries, in formulating their aid policies, could
take into azccount, inter alia, the effects upon develcoping countries of currency
realignments. The representative of one developed market economy country said that
such effects had to be considered in the context of other developments which
affected developing countries; he emphasized that at present the high prices of
imports were the dominating factor and that those in need of special assistance
vere the most seriously affected developing cocuntries.

350. The representative of another developed market economy country suggested that
the draft resolution was the result of a specific situation and wondered whether
the sponsors could re-examine it in the light of the Programme of Action that had
gince been adopted by the General Assembly.

351. The representatives of some socialist countries of Eastern Europe stressed
~the importance of the decisions of the sixth special session of the General
Assembly, In their view, external finsncing should be consideved as additional
to the mobilization of the internal resources of the develeping countries.

352, The representative of IMF, in response to questions raised, commented briefly
on the interest rate on SDR holdings, the link between development assistance and
SDR allocation, the extended Fund facility and the Fund oil facility. With respect
to the interest rate on SDR holdings, he explained that the Executive Directors

of the Fund had adopted the so-called standard basket system of valuation for SDR,
and had decided to raise the interest rate on SDR holdings from 1.5 per cent per
annum to 5 per cent. Regarding the link between development assistance and SDR
allocation, he noted that at its final meeting the Committee of Twenty had agreed
that the Interim Committee of the Board of Governors of IMF should reconsider,
similtaneously with the preparation by the Executive RBoard of draft amendments to
the IMF Articles of Agreement, the possibility and modalities of a link between
development assistance and SDR allocations. It was hoped that, in accordance with
the time-table set forth by the Cormittee »f Twenty, a draft amendment could be
presented for the approval of the Board of Governors of IMF by February 1975. With
regard to the extended Tund facility, he stated that it was still under
consideration by the Executive Board, which had shown a wide interest in extended
facilities which could be relied upon primarily by developing countries,

353. Finally, he drew attention to the facility established on 13 June 1974 under
which rescurces would be made available to member countries to assist them to
meet the impact on the balance of paymentz of increases in the costs of petroleum
and petrolieum products. Under this facility, the Fund had so far completed
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borrowing agreements with six petroleum-exporting developing countries and Caneda,
to a value of SDR 2,807.% million. Meanvhile, 18 countries, 211 of them developing
ones, had so far expressed the intention to request purchases under the oil facility,
These requests, which totalled SDR 236.3 million, had been agreed upon by the Fund.

354. In connexion with the draft resolution on objectives of financial co-operation
(TD/B/C.3/L.96/Rev.1), the representative of Pakistan, on behalf of the Group of
Seventy-seven Introduced certain amendments (TD/B(XIV)/SC.I/L.8) intended to bring
the text up to date (see annex II below).

Action by the Board

355, At its 412th meeting, on 13 September 19Tk, the Board, having noted the
statement of financial implications, 64/ adopted a draft decision (TD/B/L.373) on
this matter submitted by the President (see amnex I below, decision 125 (XIV)).

356. At the same meeting, the Board decided to remit draft resolution TD/B/L.308 to
its fifteenth session for consideration and appropriate action, and requested the
Secretary-General of UNCTAD to submit, along with it, a report on the effects of
currency realignments and floating exchenge rates on the balance-of-payments
position of developing countries.

4, Export credit as a means of promoting exports from
developing countries

357. The representatives of some developing countries stated that the promotion of
exports of manufactured goods from developing countries was constrained not only by
tariff and non-tariff barriers but also by export credit competition from developed
countries. They suggested that the Committee on Invisibles and Financing related to
Trade keep under review the general question of export credit financing to promote
the exports of developing countries.

358. The representatives of some developing countries asserted that a very large
number of studies on the issues involved had been undertaken and that it was now
time for action, such as by providing facilities for grarantees and by financing
and refinancing export credits. The multilateral financing institutions, including
the World Bank and the regional development banks, could greatly contribute to the
solution of the problem.

359. The representative of cne developing country stated that the difficulties raised
in connexion with the proposal by the Governor of the Bank of Israel (TD/B/4ok,
paras. 38-54) for the establishment of an export credit guarantee scheme could be
overcome by certain slight modifications. For example, each regional development
bank, together with the World Bank, could create an export guarantee reserve fund.
The Fund would be a revolving one, with initial resources increasing through service
charges and/or participation shares. The creation of such a fund would overcome the
limitations which the articles of agreement of the multilateral lending institutions

64/ TD/B/L.373/A4d.1. For a summary statement of the financial implications
of the actions of the Board, see annex VII below.
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could place on an export .credit guarantee scheme. Since the risk ratio was 20:1,
a reserve fund of, say, $5 million should be sufficient to guarantee $100 million
of export credits.

360. Representatives of some developing countries referred to the activities of the
Inter-American Development Bank, in particular to the resolution adopted at the
last annual meeting under which resources would be made asvailable to expand the
Bank's activities in the field of export refinancing (TD/B/49L, para. 61). One of
these representatives also referred to the need to expand this facility both in
terms of the resources allotted to it and of its coverage, s0 as to include exports
in manufactures and semi-manufactures to all countries.

361. Representatives of some developing countries suggested that an expert group be
set up to examine the detailed technical issues concerning the establishment of
export credit guarantee schemes and that the group should report as soon as possible
on its findings. Some of them added that in the meantime the World Bank and the
regional development banks could wndertake preparatory work for possible
implementations of such a scheme and that the Secretary-General of UNCTAD should
consult with them.

362. Representatives of some developed market economy countries, while recognizing
the importance of the issue, said that many technical aspects were invelved which
needed further examination, such as the volume of net additional resources and the
feasibility of the proposals for re-insurance, refinancing and upgrading of export
paper. One of them pointed out that the absence of facilities to grant export
credits was generally due to the monetary situation rather than lack of action on
the part of developed countries.

363. Representatives of some developed market economy countries also said that
possible schemes would benefit only a limited nuwber of developing countries and
that several other considerations were equelly, if not more, important then the
availability of export credits in the promoticn of exports. Representatives of
developed market economy countries said that the World Bank was considering the
matter at the moment and that it was difficult to take a decision on the issue in
the absence of documentation from the Bank. Representatives of some developed
market economy countries said they did not ovject to the idea of setting up an
expert group. One of them emphasized the importance of locking into regional
schemes and possibilities of action on a regional bagis.

36k. In response to those observations, the representative of a developing country
stressed that an export credit guarantee scheme would benefit developing regions
the population of which amounted to half the total population of all developing
countries. He further stressed that such a scheme would offer developing countries
importing capital goods an opportunity to choose less costly equipment and
machinery which were better suited to their particular stage of technological
development.

365. The representative of one developed market economy country said that the
primary requirement for an export credit scheme, if it was to succeed, was a fully
commercial approach to risks. He added that rediscounting on the Burodollar market
would be very costly and that the World Bank and the regionsl banks had their own
priorities in the utilization of their funds. A new scheme c¢n the lines suggested
would raise the guestion of the availability of additional resources or that of the
diversion of funds from existing uses.
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366. Representatives of some developing countries observed that the benefits of a
possible scheme would acecrue to a large and growing number of developing countries
and that such a scheme, far from resulting in the diversion of ODA funds, might
help reduce the need for aid flows by strengthening the capacity of developing
countries to earn foreign exchange.

367. The representative of IBRD, in response to a request, outlined the wvarious
possibilities for an export credit guarantee scheme and the possible difficulties
involved. He stated that the subject had also been raised two years previously at
the Bank's annual meeting and that Bank staff had been studying it without, however,
reaching any definite conclusions. He gtressed the importance of action at the
regional level, on which most advocates of a guasrantee scheme seemed to agree.

If an expert group were to be established to study those preblems, the Bank would,
of course, co-operate with it.

Action by the Board 65/

368. At its L12th meeting, on 13 September 19Tk, the Board took note of the
background paper that had been submitted by the Secretary-General of UNCTAD
(TD/B/U9kL) in response to the request formulated by the Board at its thirteenth
session.

369. The Board examined the guestion of strengthening the export credit facilities
of developing countries with a view to promoting exports of manufactures from
developing countries, thus fostering their over-all development. Accordingly, it
requested the Secretary-General of UNCTAD to convene, as soon as possible, in
consultation with Governments and international and regional financial institutions,
a2 small group of experts, including experts from those financial institutions. The
terms of reference of the group of experts would be to examine proposals, including
the idea of establishing an international export credit guarantee scheme to be
sponsored by the international and regional financial institutions and regional
development banks, as well as the question of refinancing of export credit with the
aim of facilitating the expansion of exports from and trade between developing
countries in menufactures, including industrial and capital goods and technical
services.

370. The Board requested the Secretary-Ueneral of UNCTAD to submit the conclusions
of the group of experts to the Board at its next regular segsion.

371. Before teking those decisions, the Board took note of the financial
implications, as contained in the statement submitted by the UNCTAD secretariat
(TD/B(XIV)/SC.I/L.T/Rev.1/Add.1). 66/ It agreed that the group should consist of
experts who would serve in their individual capacity and thus be entitled to travel
and subsistence costs in accordance with the second sentence of paragraph 3 of the
statement of financial implications.

65/ Text recommended by Sessional Committee I (TD/B(XIV}/SC.I/L.7/Rev.l),
after informal consultations on the basis of an original draft submitted by the
representative of Pakistan on behalf of the Group of Seventy-seven
(TD/B(XIV)/SC.I/L.T).

66/ For a summary statement of the financial implicetions of the actions of
the Board, see annex VII to the present report.
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E. Transfer of technology

(Agenda item 8 (e))

1. Report of the Intergovernmental Group on Transfer of Technology
on its third session

372. The report of the Intergovernmental Group on Transfer of Technology on its
third session €I/ was introduced by the Chairman of the Group, who highlighted
the main areas in which progress had been made. He stated that the session,
which was the second substantive one, had been of particular significance and
that a number of important areas of work had been agreed upon. He hoped that
at the current session of the Board the outstanding issues could be resolved
and that agreement could be reached on the terms of reference for a main
committee of the Board on transfer of technology. He stressed that issues
related to the transfer of technology now occupied their rightful place as a
corner-stone of the evolving strategy for the establishment of the new
international economic order called for by the General Assembly.

373. The representative of the Secretary-General of UNCTAD stated that the
transfer of technology constituted one of the main pillars for strengthening the
self-reliance of developing countries and he drew attention to the relevant texts
adopted by the General Assembly in the Declaration and the Programme of Action on
the Establishment of a New International Economic Order. He also drew attention
to the agreement of the Swedish International Development Agency (SIDA) to finance
the organization by UNCTAD of a training programme for English-speaking areas of
Africa. Conveying his appreciation for that contribution, he said that other
technical assistance projects of a similar nature, including those financed by
UNDP, were under active consideration.

374. The spokesman for the Group of Seventy-seven, speaking alsc on behalf of his
own delegation and referring to the adoption of resolutions 2 (III) and 3 (IIL)
of 26 July 1974 of the Intergovernmental Group, stated that the countries members
of his Group had done everything possible to achieve a consensus on those
resolutions. That required, however, a spirit of compromise among all parties
concerned and, as the voting on the resolutions clearly showed, a number of
countries members of Group B had been able to make the necessary compromise. The
adoption of resolution 3 (ITI) was of particular significance, since it broke the
vicious circle of not being able, on the one hand, to take any decision on the
work to be done on a code of conduct for the transfer of technology as long as the
legal nature of the instrument remained uncertain, and of not being able, on the
other hand, to determine the nature of such a code of conduct without undertaking
further work. He ncted that the draft resolution originally submitted by the
Group of Seventy-seven referred to a multilateral legally binding instrument but
that, for the sske of compromise and in order to enable both the group of experts

67/ See Official Records of the Trade and Developzent Board, Fourteenth
Session, First Part, Annexes, agenda item 8 (e), document TD/B/S520. In order to
bring to the attention of Goverrments as early as possible the results of the work
of the third session, the secretariat had aolso eirculated, at the request of the
Intergovernmental Group, a note concerning matters arising from the session
requiring the attention of, or action by, the Board (TD/B/L.3h48).
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and Governments to express their views freely, the matter had not been prejudged
in resolution 3 (III}). The Board should simply take note of the report of the
Intergovernmental Group on its third session, including the resolutions adopted.
His Government continued to support the position of the Group of Seventy-seven
that the code of conduct should be a legally binding instrument,

375. The spokesman for the Asian countries members of the Group of Seventy-seven
pointed to the impressive achievements of UNCTAD since the establishment of the
Intergovernmental Group, including technical assistance by UNCTAD, which was an
important complement to this work., He said that although much useful work had
been accomplished during the first two sessions, the major substantive work had
been carried out at the third session, when important new directions had been
taken. :

376. Referring to resoiution 3 {III) of the Intergovernmental Group, he noted that,
after some additional work, an internationally applicable code of conduct in this
field, which should reflect the interests and needs of the developing countries,
might be possible. He expressed the hope that countries from all groups would
join in the expert group, which should prepare a draft outline. Although his
Group considered that the code should be of a legally binding nature, its legal
nature, as well as further action on the matter, was to be considered at the first
session of the Committee on Transfer of Technology on the basis of the findings of
the expert group. Regarding resolution 2 (IIL), he said that it recognized the
competence of the World Intellectual Froperty Organization {WIPO) in the legal and
technical aspects of the transfer of technology relating to industrial property,
as well as the competence of UNCTAD in the economic commercial and development
aspects of the patent system. It was in this context that the Secretary-General
of UNCTAD had been requested to convene a group of experts to study all relevant
aspects of the international patent system. Assessing the work done, he said that
from an initial position of a minimum of knowledge of all aspects of the transfer
of technology, including both the quantitative aspects and policy question, it was
now possible to consider the so-called "rules of the game' under which the
international transfer of technology should take place.

377. The spckesman for the Latin American Group stated that the Intergovernmental
Group, having made all possible efforts to arrive at a consensus and having
followed the rules of procedure of the Trade and Development Board, had taken
valid decisions in adopting resolution 2 (III) and 3 (III) and that the Board
should simply take note of its report. '

378. Representatives of some other developing countries stated that the Board
should simply take note of the report of the Intergovernmental Group on its
third session, including its annexes.

379. The representative of one developing country, a member of the Intergovernmental
Group, stated that the Intergovernmental Group, in adopting resolutions 2 (ITI} ard
3 (III), had neither prejudged the guestion nor taken a definite position, because
those resolutions simply requested the convening of expert groups, whose reports
would be submitted for further consideration.

380. Representatives of some other developing countriesg, stating that their
countries were not members of the Intergovernmental Group, expressed full support
for the decisions of the Intergovernmental Group in connexion with

resolutions 2 {ITII) and 3 (III). One of them stated that it was impossible to
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speak of confrontation when the whole of the Group of Seventy-seven and of

Group D supported both resolutions and a number of countries members of Group B
had also voted for them. He added that a code of conduct on transfer of
technology should be acceptable to all countries and that its legal nature should
not be decided there and then. With reference to resolution 2 (III), he noted
that the revision of the patent system had, in principle been, accepted by WIPO,
which had participated in the elaboration of what he considered to be the best
study on the subject in the last 20 years.

381. The spokesman for Group B, speaking on behalf of all but one of the members
of his Group, stated that his Group took note of the fact that resolutions 2 (III)
and 3 (IIT) had been adopted by majority vote in the Intergovernmental Group,
vhich was a subsidiary body of the Board. He noted that the work of the
Intergovernmental Group was to be reviewed after two substantive sessions,
following which the Board would decide about further work in this field, including
institutional arrangements in UNCTAD. His Group considered that the adoption of
resolutions by a subsidiary body should not inhibit any consideration of the
substance, particularly as Group B felt that the Intergovernmental Group should
have confined itself to suggesting to the Board, whether by consensus or majority
vote, that the two groups of experts be set up, leaving it for the Board to
consider the substantive views expressed and come to its own conclusions in the
normal way. His Group felt strongly that when setting up subsidiary bodies in

the future, it should be made clear that the Board would remain the sovereign body
in UNCTAD between sessions of the Conference, and they invited the secretariat

1o explore the relevant legal aspects of that matter.

382, Regarding the subject matter of resolutien 2 (III), he stated that Group B
was unaniwous in considering that if the group of experts were set up it would have
to have regard to, and remain within, the field of competence of UNCTAD. With
regard to resolution 3 (III), a large majority of countries members of Group B
felt that work on a code of conduct should aim at preparing a mutually acceptable
set of guidelines. He expressed the hope that a concerted approach could be
adopted both on procedural and on substantive matters.

383. Representatives of some developed market economy countries participating

in the discussion regretted that the Intergovernmental Group had resorted to a
vote in adopting resolutions 2 (III) and 3 (III). They stated that the only
realistic approach would have been to seek a genuine consensus among the parties
concerned and they noted that close co-operation was a prerequisite for securing a
smooth and effective transfer of technology from developed to developing
countries. Two of those representatives added that the Board st the current
session should lay the basis for acceptable solutions on those questions. One of
ther explained why his country had felt obliged to vote against ¢he two
resolutions. The other stated that his country had abstained from voting on the
resolutions in the Intergovermmental Group because his Government needed to give
further consideration to their direct and indirect implications. In particular,
before any drafting started on the ocutline of a code, it was essential to clarify
its legal nature.

384k, Referring to resolution 2 (III}, the representatives of some developed

market economy countries stated that the terms of reference of the group of experts
were too broad and could lead to duplication with the work of WIPQO. One of them
added that the revision of the internaticnal patent system should be carried out

81~



by the signatories of the Paris Convention 68/ and another said that the question
should have been discussed more thoroughly before action was taken in the
Intergovernmentsl Group.

385. Representatives of several developed market economy countries stated that if
the code of conduct envisaged in resolution 3 (III) were to take the form of
voiuntary guidelines or an instrument containing standards of behaviour for
enterprises involved in the transfer of technology, their Goverhnments would be
willing to consider its establishment. Some of those representatives drew
attention to the limited role their Governments played in transfer of technology
because the operations involved were mainly carried out by private enterprise,
Two said that the question of a code of conduct was premature, while another
considered premature the establishment of a group of experts, since the necessary
consultations at the national level, particularly with the private sector, had not
yet taken place.

386. The spokesman for the Nordic countries stated that those countries viewed the
transfer of technology as part of the general problem of economic development and
that there was a great need to improve the transfer process, hearing in mind the
importance to developing countries of utilizing technologies appropriate to their
specific econcmic and social circumstances. With respect to resolution 3 (III),
those countries believed that an instrument containing standards of behaviour for
enterprises involved in the transfer of technology might contribute to the
improvement of the position of developing countries in this field.

387. The representative of another developed mark:t economy country, stating that
his country was the ¢ne which dissociated itself from the statement made by the
spokesman for Group B, said that the Intergovernmental Group had taken valid
decisions of which the Trade and Development Board should take note,

388. The representatives of Spain and Turkey, referring to the statement by the
spokesman for Group B, stated that, on matters of substance concerning the role cof
the patent system and the code of conduct for the transfer of technology, the
attitude of their Governments was on record in paragraph 21 of the report of the
Intergovernmental Group on its third session 69/ and that, as could be seen

from paragraphs 90 and 122 of that report, their countries had voted in favour of
resolutions 2 (III) and 3 (ITI).

389. The representative of a socialist country of Eastern Burope, stating that
his country was g developing country, said that the preparation of a code of
conduct in the field of transfer of technology was in line with General Assembly
resolution 3202 {8-VI) of 1 May 1974 on the Programme of Action on the
Establishment of a New International Economic Order. He added that, while the

68/ Union Convention of Paris for the Protection of Industrial Property,
20 March 1883, revised at Brussels, 1L December 1900, at Washington, D.C.,
2 June 1911, at The Hague, 6 November 1925, and at london, 2 June 1934 (League
of Nations, Treaty Series, vol. CXCII, No. 4459, pp. 17-47).

69/ See Official Records of the Trade and Development Board, Fourteenth
Session, First Part, Ammexes, agenda item 8 (a), document TD/B/520.
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existing patent system was an important element of international economic
relations, it worked against the less fortunate members of the international
community, many of whom had not adhered to the basic instrument regulating

that system. He stressed not only the necessity of the revision of the
international patent systems, in particular in view of the possibility that WIPO
might become z specialized agency of the United Nations, but also the need for
preferential treatment to developing countries in that context. BSuch revision
would have to be elaborated by the competent international orgenizations (the
United Nations, UNCTAD and WIPO) in a concerted menner, with a view to avoiding
any duplication. He expressed satisfaction that the provisional agenda for the
first session of the Committee on Transfer of Technology contained an item
relating to the proposed United Nations Conference on Science and Technology.
His Government fully supported resolutions 2 (III) and 3 (IIX) adopted by the
Intergovernmental Group.

390. The representative of a socialist developing country of Asia stressed the
importance of transfer of technology to developing countries, which had so far
not been sufficiently effective. The demands of those countries should be fully
satisfied. He held that technoleogy transferred to the developing countries must
be practical, efficient, economical and convenient for use., He stressed that
technology imports should be selected and determined by the recipient countries
themselves in order to foster the independent development of their economies. He
supported resclutions 2 (III) and 3 (III), which were in the spirit of the
Programme of Action on the Establishment of a New International Econcmic Order.

2. Review of the work of the Intergovernmental Group and
terms of reference for any eventual wain committee of
the Trade and Development Board on transfer of

technology

391. In accordance with Board resolutions T4 (X) of 18 September 1970 and

10k (XIII)} of 8 September 1973, the Poard conducted a review of the work of the
two substantive sessions of the Intergovermmental Group and considered the
suggested terms of reference for any eventuszl main committee on the transfer of
technology put forward by the Intergovermmental Group in annex II of the report
on its third session. 70/

392, The spokesman for the Group of Seventy-seven noted that, in accordance with
paragraph 4 of Board resolution 104 (XIII) of 8 September 1973, the
Intergovernmental Group had prepared at its third session for the review of work
undertaken on the transfer of technology and he hoped that a consensus could be
achieved on those matters concerning terms of reference of a possible Committee
on Transfer of Technology that the Intergovermmental Group had not been able to
resolve in the time available.

393. The spokesman for the Asian countries members of the Group of Seventy-seven
stated that, in the view of those countries, differences on terms of reference had

been narrowed and were no longer an obstacle to the transformation of the
Intergovermmental Group into a main committee of the Board.

70/ 1Ibid.
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394k, Representatives of all developing countries participating in the discussion
supported the transformation of the Intergovernmental Group into a main committee
of the Board and several of them made specific suggestions regarding future work
in this field, which are reflected in the encuing paragraphs.

395. The representative of one developing country, referring to Economic and
Social Couneil resclution 1908 (IVII) of 2 August 1974, concerning the impact of
transnational corporations, considered that UNCTAD had an important role to play,
in particular in identifying the activities of those corporations which affected
the transfer of technology to developing countries. He also referred to the
technical asszistance projects of UNCTAD in the field of transfer of technology
which were under way and expressed the hope that such technical assistance would
continue and be extended to other developing areas. The representatives of other
developing countries also stressed the importance of technical assistance by
UNCTAD in the field of transfer of technology.

396. The representative of ancther developing country expressed satisfaction with
the continuing efforts made in UNCTAD in the field of transfer of technology,
which was one of mejor concern to developing countries. He stated that the
negotiation of technology transfer agreements took place between unequal partners
and he described the main problems encountered by developing technology-purchasing
countries. He considered that the tasks of UNCTAD ih this field lay in the
attainment of two goals: 1o reduce the technological dependence of developing
countries vis-d-vis the industrialized ones and to reduce the negative impact on
the recipient countries of contractual arrangements for the transfer of technology.
In order to achieve the first of those objectives he proposed that UNCTAD examine
measures to encourage domestic research and development (R and D) in developing
countries, in particular through the establislment of joint ventures on a regional
and interregional basis, or of joint R and D centres, and through the encouragement
of technical assistance to developing countries with a view to improving their
technological infrastructure.

397. In order to attain the second of those objectives he proposed that UNCTAD
examine the possibility of & regional system of licensing agreements in order to
overcome the obstacles encountered at the national level in the exploitation of
licences, UNCTAD should also promote the elaboration of a model licensing
contract, to be embodied in a legally binding multilateral instrument or code of
conduct negotiated between developed and developing countries, the principles of
which would thus be more easily acceptable to techrology-supplying enterprises.
In that connexion, he supported resolution 3 (III} of the Intergovernmental Group
and considered that UNCTAD should encourage the preferential treatment by
developed countries of the export of technology to develcping ones.

398. The spokesman for the latin American Group stressed the importance of the
reverse transfer of technology "brain drain™ from developing to developed
countries and he expressed the hope that the competent subsidisry body of the
Board with regard to transfer of technology would continue the examination of
that matter.

399. Representatives of two developing countries not members of the
Intergovernmental Group stated that they had followed with great interest the
initiatives in UNCTAD in the field of transfer of technology. They fully
supported the transformation of the Intergoverumental Group into a main committee
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of the Board, which would permit UNCTAD to continue its constructive work in an
area which was of utmost importance to the developing countries.

40O, Representatives of developed market economy countries who spoke on this
gubject said they could support the transformation of the Intergovernmental Group
into a main committee of the Board if the terms of reference of the new body wvere
appropriately and clearly defined. One of those representatives considered that
the terms of reference should be in accordance with the field of competence of
UNCTAD, in order to avoid unnecessary overlapping and duplication within UNCTAD
and with other bodies dealing with matters related to the transfer of technology.

4J0l. The spokesman for the Nordie countries said that those countries took a
positive stand towards the transformation of the Intergovernmental Group into a
main committee of the Board and considered that the terms of reference of the new
body should be formulated in a precise manner, particularly with regard to the
introduction of technology in developing countries. Special attention should be
devoted to the least developed among the develeping countries,

402. The representative of Spain stated that his country, being a developing
country, fully supported the transformation of the Intergovernmental Group into
a main committee of the Board and he said that it would reflect the fact that
transfer of technology was one of the basic pillars of the development process.

403, The representative of a socislist country of Eastern Europe, noting that

his country was a developing country, expressed the hope that once agreement was
reached on unresolved matters regarding the terms of reference, there would be no
obstacle to the transformation of the Intergovernmenial Group into a main
commnittee of the Board.

Lo, The representative of a socialist developing country of Asia supported the
transformation of the Intergovernmental Group into a mein committee of the Board.

L0os. As a result of informal consultations on the terms of reference suggested
by the Intergovernmental Group for any eventual main committee of the Board, the
Chairman of Sessional Committee I submitted a draft decision on the establishment
of a main committee (TD/B(XIV)/SC.I/L.1).

Action by the Board

06, At its 412th meeting, on 13 September 1974, the Board took note of the
report of the Intergovernmental Group on Transfer of Technology on its third
session., It adopted the draft decision, recommended by Sessional Committee T
terminating the Intergovernmental Group on Transfer of Technology, establishing
a Committee on Transfer of Technology as a main Committee of the Beard and
specifying its terms of reference {see amnex I below, decision 117 {XIV)).

40T. Before taking this decision, it took note of the financial implications
concerning the establishment of the Committee and the convening of two expert
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groups pursuant to resolutions 2 (IIT) and 3 (III) of the Intergovernmental
Group. 71/

408, The Board further decided that summary records should not be provided for
the Committee on Transfer ¢f Technology.

409, The spokesman for the Group of Seventy-seven saild that his Group could agree
to dispensing with summary records, but it was their understanding that the
Committee would have facilities for four meetings a day, thus allowing the
establishment of z sessional committee if necessary. He alsc stated that the
savings on summary records could be better utilized by providing the Committee
with further substantive pre-session documentation and that the reports of the
Committee could cover more fully its deliberations.

L10. The spokesman for Group B endorsed the remarks by the spokesman for the
Group of Seventy-seven concerning summary reccrds. Noting the financial
implications, he observed that his Group felt there was a need for further
clarification ¢f the guestion of the power of subsidiary bodies to proliferate
other subsidiary bodies. Tt conseguently reserved the right to pursue this
general question further.

b11. Also at its 412th meeting the Board considered the provisional agenda for
the first session of the Committee on Transfer of Technology (TD/B(XIV)/SC.I/L.3),
submitted by the Secretary-General of UNCTAD. It adopted the provisional agenda
without change (see annex VI below).

412, The spokesman for Group B said that the countries members of his Group,

while approving the provisional agenda as proposed, wished to nocte that the

topics before the Committee would also have to include the question of
establishing priorities, in order to enable the Committee to review such priorities
at its future sessions, in line with paragraph 2 of its terms of reference. The
UNCTAD secretariat should bear this consideration in mind when preparing the
annotations to the provisional agenda for the first session of the Committee on
Transfer of Technology.

413, Referring to the statement made by the spokesman for Group B, the spokesman
for the Group of Seventy-seven recognized the right of any delegation or group of
delegations to raise, at the first session of the Commitiee on Transfer of
Technelogy, guestions of priorities in the context of the constant review of work
and of the terms of reference which had been adopted for the Committee. If such
questions were raised at the first session of the Committee, the appropriate time
and place at which to consider them, in the view of his Group, would be durihg the
general debate under item % (Major issues arising from the transfer of technology
to developing countries) of the provisional agenda. TFurthermore, any such
discussions should be conducted in a manner that would not slow down the work
already under way in UNCTAD in the field of transfer of technology.

71/ TD/B(XIV}/8C.I/L.2. For a summery statement of the fimancial
implications of the actions of the Beoard, see annex VII below.
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F. International intermodal transport

(Agenda item 8 (f))

414, The representative of the Secretary-General of UNCTAD introduced the report
of the Intergovernmental Preparatory Group on a Convention on International
Inte1moE_I‘TT§ﬁ3p6?f_6n*:ts*frrst‘SEssIUﬁ_“T2T*st—that_EEBSIUn—%he—GPQup_hadw%a1d
down EXtTensive guidelines to the secretariat for the report which it was to
prepare for the second session of the Group. He gave an account of the
documentation which the secretariat was preparing for the gecond session.

Action by the Board

415. At its L12th meeting, on 13 September 1974, the Board noted that the
Intergovernmental Preparatory Group had not yet completed its work and was

scheduled to hold a second session in 1974 and a third session in 1975. The

Board consequently decided to defer consideration of this subject fo its fifteenth
session, when the Intergovernmental Preparatory Group was expected to have completed
its work.

Ig/ See Offjcial Records of the Trade and Development Board, Fourteenth

Sesgsion, First Part, Annexes, agenda item 8 (f), document TD/B/LTT.
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CHAPTER VII

SPECTAL MEASURES IN FAVOUR OF THE LEAST DEVELOPED AMONG THE DEVELOPING
COUNTRIES AMD THE LAWD-LOCKED DEVELCPING COUNTRIES

(Agenda items 9 and 10) 73/

A. Least developed among the developing countries

b16. In its consideration of this item, the Board had before it & note by the
Secretary-General of UNCTAD reviewing progress in implementation of the special
measures, T4/ which was noted with appreciation by several representatives, and a
summary of replies concerning these measures (TD/B/515/44d.1 and Corr.l and Add.1),
The secretariat, in introducing this item, indicated that the rate of growth of
the least developed countries as a grovp continued to lag behind that of developing
countries as a whole, and well below the level needed to attain the target set for
the Second United Nations Development Decade. So far, very little appeared to
have been done in concrete terms to implement special measures in favour of those
countries in the field of commercial policy; and in per capita terms, financial
flows to the least developed countries were much less than to the developing
countrias as a whole. It was generally agreed that the resolutions adopted and
action programmes decided on by UNCTAD and other United Nations bodies to assist
the least developed countries still remained largely to be implemented and that
the situation of those countries in the field of economic development continued to
be very unsatisfactory. More concerted international action was necessary to
implement those measures.

L17. Representatives of many developed market economy countries and some developing
countries, however, made reference to the initiatives that had been taken
multilaterally by the United Nationg, TBRD and IMF to meet the immediate and
long-term financial and technical assistance needs of the least developed countries.
Reference was slso made by the representatives of developed market economy countries
to the increased volume of their bilateral assistance to the least developed
countries and also their special contributions to UNDP and international financisl
agencies for this purpose, and to their readiness to inecrease their financial and
technical assistance to the least developed countries on both a multilateral and

a bilateral basis. In that connexion, the representative of EEC gave details on

the Community's special aid programme to the drought-stricken countries of the

Sahel and to Ethiopis, as well as the Community's food aid programme, one quarter of
which went to the least developed countries.

418. Representatives of some developed market economy countries also supported the
newly established system of criteria for the distribution of UNDP resources which

-IQ/ It was agreed that these two items would be discussed together. The Board
considered them at its 394th to 397th, 40Lth, 406th, 409th and Mifth mectings
on 23 and 29 August and on 5, 9, 12 and 13 September 197k. '

‘j&/ S?e Official Records of the Trade and Develorment Board, Fourteenth
Sessior, First Part, Aunnexes, agends item 9, document TD/B/515.
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would lead to an increased allocation of resources to the least developed countries.
The work of UNCTAD on exploring possible ways and means of increasing the absorptive
capacity of the least developed countries and the effectiveness of external
assistance was noted with appreciation by the delegations of some developed

market eccnomy countries. The representative of one developed market economy
country stressed that, whereas the least developed countries had a long-term need
for special measures, those most seriously affected by commodity price rises were
the countries at present in need of urgent assistance.

h19. Representatives of socialist countries of Bastern Europe stated that their
countries, conscious of the needs of the least developed countries, had increased
their economiec and technical co-operation with those countries mainly on a
bilateral basis. This co-operation focused on overcoming the difficulties of the
least developed countries and accelerating progress in their economies.

420. With regard to the proposal for esteblishing the special fund for least
developed countries referred to in paragraph U6 (e) of Conference resolution

62 (IIT)} of 19 May 1972, the representative of a socialist country of Eastern
Burope said that the fund should be established only on the basis of voluntary
contributions. The representative of a developed market economy country, however,
opposed that proposal on the grounds that the present international machinery was
adequate for the purpose.

421, Tn the field of commercial policy, the representative of one developed market
economy country referred to measures being considered in his country to promote
imports from the least developed countries through the extension of duty-free
treatment to cover all items in respect of those countries. The repregentatives of
some developed market economy countries stressed the significance, for the least
developed countries, of the Tokyc Declaration 75/ and the forthecoming multilateral
trade negotiations.

422, The representative of the Sudan, speaking on behalf of the African Group,
after reviewing the long history of efforts within UNCTAD and other international
organizations to devise special measures on behalf of the least developed countries
and after noting the failure thus far to implement those measures effectively,
proposed the establishment within UNCTAD of an intergovernmental group entrusted
with the formulation, development, review and appraisal of policies and projects in
favour of the least developed countries. The representative of another developing
country expressed support for the statement made on behalf of the African Group.

He pointed to the loss of momentum in implementing the special measures in favour
of the least developed among the developing countries. In particular, he
underlined the lack of policy measures in the area of trade, as well as in other
areas such as shipping and invisibles, promotional freight rates, and transfer of
technology, which were called for in Conference resclution 62 (ITII). In supporiting
the creation of an intergoveramentsl group, he stated that that wowid help in
reviewing and evaluating the measures in favour of the least developed countries.

h23, The representative of a socialist developing country of Asia said that his
country considered that special measures in favour of the least developed countries
were important and that UNCTAD should work out practical and effective measures to
help them develop their independent national economies.

b2k, At the 4Ohth meeting of the Board, on 5 September 19Th, the representative of
Pakistan introduced a draft resolution on behalf of the Group of Seventy-seven

(TD/B/L.353).

75/ See foot~note 10 above.
_ ~89-



425, At the 412th meeting of the Board, on 13 September 197L, the President
introduced draft resoclution TD/B/L.37h, which he had submitted as a result of
informal consultations, and draft resolution TD/B/L.353 was withdrawn.

Action by the Board

k26, At the same meeting, the Board, having first taken note of the statement of
financial implications submitted by the secretariat (TD/B/L.353/4dd.l), as orally
amended, 76/ adopted draft resolution TD/B/L.37k (see annex I below, resolution
119 (XIv)).

B. Land-locked developing countries

427. A number of representatives thanked the secretariat for the reports presented
to the Board on the implementation of special measures related to the particular
needs of land-locked developing countries. Several representatives stated that
the report of the Group of Experts on the Transport Infrastructure for Land-locked
Developing Countries, entitled A Transport Sirategy for Land-locked Developing,
Countries, 77/ was & worth-while document and that they endorsed its concepts and
recommendations. Some representatives supported the efforts of the Secretary-
General of UNCTAD to make arrangements for the implementation of the
recommendations of the Group of Experts. Several other representatives, expressed
reservations either on all or on socme of the concepts and recommendations.

428. In more specific reference to the findings and recommendstions of the report
of the Group of Experts, some of those representatives gave particular support to:
the integrated multinstional planning approach to the development of transport;
bilateral and multilateral arrangements to fulfil the particular needs of land-
locked countries in the field of transport; the constructive role of UNCTAD in
co-operation with other bodies in devising ways and means with a view 1o helping
land-locked countries in overcoming their geographical disadvantages; and proposals
for the preparation of guidelines in this field.

429, The representative of a transit developing country, however, considered that
the Group of Experts in its report had exceeded its terms of reference as set out
in paragraph 4 of Conference resolutiocn 63 {IIT) of 19 May 1972 and had dealt with
subjects other than those pertaining to the improvement of the transport
infrastructure. Representatives of some other developing countries supported

that position. Two representatives felt that the recommendations of the Group of
Experts should be disregarded and that the Board should not take not of the report.
One of those representatives together with representatives of some other developing
countries noted that transit problems between land-locked and transit countries
might not lend themselves to universal guidelines but, rather, required solutions
on a bilateral basis.

430. The representative of a socialist developing country of Asia said that the
root cause of the poverty of land-locked countries was imperialist, colonialist

and neo-colonizlist exploitation. With adequate development of their econcmies,
development of their transport industry would follow. Reasonable solutions to

Ié/ For the amended text, see annex VII below.

77/ United Nations publication, Sales No.: E.T4.II.D.S5.
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external transport problems could be found by land--locked and transit developing
countries through friendly consultations on the basis of equality and mutual
benefit.

431. The representative of the Secretary-Gemeral of UNCTAD, in replying to the
points raised above, explained that the terms of reference of the Group,

contained in annex I to the Group of Experts' report, also included section II of
the action programme submitted by the Secretary-General of UNCTAD (TD/136) T8/ and
therefore the Group's recommendations were within the broad framework provided

in Conference resolution 63 {IIT)}. He further stated that the Group's concern with
the full scope of its terms of reference was clearly reflected in its letter of
transmittal. The representative of a transit developing country, however, did not
agree with the secretariat and maintained that the Group of Experts had exceeded
its terms of reference, as was evident from the letter of transmittal of the Group.

32. Representatives of some land-locked and transit countries made reference to
arrengements presently operative in their regions to solve transport problems,
which ranged from transit and customs facilities to integrated transport systems,
The representative of Brazil described the initiatives taken by hisg country, in
co-operation with its land-locked neighbours, in order to promote better transit
facilities for those neighbours. The representative of Pakistan described the
liberal transit facilities being extended by his country to its land-locked
neighbour.

433. Several representatives, including those of developed market economy countries
and developing countries, endorsed the model transit declaration for the
facilitation of transit procedures in international trade contained in the annex
to the note by the Secretary-CGeneral of UNCTAD (TD/B/501) for use by land-~locked
and transit countries. The representative of a transit developing country,
compenting on the model transit declaraticn, emphasized the need for including
the value of goods in the declaration. The secretariat, as a matter of
clarification, pointed out that ordinarily the value of goods in transit was not
reguired, but if such information were desired, space was provided for entering
such information under the heading "National administrative requirements” on the
model customs transit declaration.

L34, The representative of a transit developing country, referring to a note by
the Secretary-General of UNCTAD on port and transit procedures, 79/ stated that the
difficulties in port and transit procedures listed in that note did not apply to
the transit traffic of the land-locked neighbour of his country passing through
his country and that the medium transit time between the border and the port was
much less than 30 days.

435, The representative of a land-locked developing country requested the
secretariat to continue to work towards the simplification of transit procedures.
The representative of a transit developing country suggested that the proposed

Iﬁ/ See Proceedings of the United Nations Conference on Trade and Development,
Third Session, vol. IV, General Review and Special Issues (United Wations
publication, Seles No.: E.73.I1.D.7), pp. 257-260.

79/ See Official Records of the Trade and Development Board, Fourteenth
Session, First Part, agends item 10, document TD/B/522.

-9~



intergovernmental group on the least developed countries might also deal
concurrently with the problems of land-locked developing countries:; he had, however,
an open mind on this point. Representatives of several developing countries
stressed the need to establish a special fund for land-locked countries.
Representatives of socialist countries of Eastern Europe pointed out the importance
of solving the special needs of land-locked developing countries.

436. At the LO6th meeting of the Board, on 9 September 1974, the representative of
Ugands, introduced a draft resolution on this subject {TD/B/L.363) on behalf of the
Group of Seventy-seven.

L37. At the 409th meeting of the Board, on 12 September 197h, the President

introduced a draft resolution (TD/B/L.368), which he had submitted as a result of
informal consultations, and draft resolution TD/B/L.363 was withdrawn.

Action by the Board

L38. At its 397th meeting, on 29 August 1974, the Board decided to transmit the
model transit declaration contained in the note by the Secretary-General of UNCTAD
(TD/B/501} to the CGeneral Assembly, as called for in paragraph 1k of Conference
resolution 63 {ITI}.

439, At its hO9th meeting, on 12 September 197L, the Board adopted draft
resolution TD/B/L.368 (see annex I below, resolution 109 {XIV)).

4h0o, The representative of Pakistan said that it was his understanding that the
words "relevant recommendations” in paragraph 1 of the resolution meant
recommendations relsting to the improvement of the transport infrastructure of
land-locked developing countries.
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CHAPTER VII1

TRADE RELATIOHS AMOEG COUNTRIES HAVING
DIFFERENT ECONOMIC AND SOCYAL SYSTEMS 80/

(Agenda item 11)

4L, In his opening statement, the Secretary-General of UNCTAD referred to the
changing pattern of the international economy and, in that context, to the scope
Tor the intensification and improvement of trade relations among countries having
different economic and social systems. The role of UNCTAD in that respect would be
to promote measures designed to identify and establish the facilities and
institutions required to strengthen such relations.

kh2, The Secretary-General drew particular attention to the fact that the socialist
countries of Bastern Europe were at present in the process of establishing their
long-term plans for the period 1976-1980. That, in his view, meant that the
efforts of UNCTAD in that particular area should be set within the framework of a
longer-term perspective, so that it would be possible to gauge the extent to which
those plans could respond to the need for trade among countries having different
economic and social systems and, in particular, trade with developing countries.

Lh3. He also felt that once some broad goals and objectives had been established,
there was a need to fashion the particular instruments by which such objectives
could bhe achieved. Various measures and technigques could then be combined in order
to develop an inftegrated and co-ordinated approach to the achievement of defined
targets. He observed that the progress of integration in Eastern Burope created
new opportunities for expanding multilateral arrangements in trade relations
hetween socialist and developing countries.

Lhl. The Secretary-General expressed the opinion that the consultations to be held
within the framework of the Board between countries having different economic and
social systems would provide an occasion for establishing new initiatives and new
contacts., He considered that trade among countries having different economic and

80/ This item was referred to Sessional Committee II for consideration and
report {see para. 505 below). The following documents were submitted in connexion
with the item: "Motivations, patterns, problems and prospects in industrial
co-operation between enterprises of socialist and developing countries™ (TD/B/490
{swmmary) and Corr.l and TD/B/Y90/Supp.l and Supp.l/Corr.l); "Review of trends and
policies in trade between countries having different economic and social systems”
(TD/8/499 {summary) and Corr.l and TD/B/499/Supp.l and Supp.l/Corr.l and 2);
"Statistical review of trade among countries having different economic and social
systems” (TD/B/499/Supp.1/44d.1); '"Review of tremnds and prospects in trade and
economic relations between socialist countries of Eastern Europe and African
countries” (TD/B/505 (summary) and TD/B/505/Supp.l).
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social systems wag an area in which UNCTAD had an opportunity of making a
contribution and one on which UNCTAD should concentrate its efforts to a good
extent in the periocd ahead.

445, The Chairman of Sessional Committee II stated that there had been positive
developments in trade among countries having different economic and socisl systems.
The statistics indicated that the socialist countries of Fastern Furope had
achieved high rates of trade expansion in 1973 with both the developed market
economy countries and the developing countries.

4hé, In his view, however, it was widely felt that there were still unexploited
opportunities in the field of trade between countries having different economic

and social systems. In that respect, he stressed the importance of devoting
attention to the question whether all developing countries had shared to a l
satigfactory extent in the increase in trade. He congidered that UNCTAD could
certainly play a significant role in promoting trade-generating effects in this

area, and expressed the hope that the problems of establishing a new pattern of
international specialization in production between developing and socialist
countries would be given due attention by the Board.

L7, He invited delegations to identify specific topics which might be recommended
for discussion under the appropriate agenda item in a sessional committee at future
sessions of the Board. He observed that the consultations to be held bhetween
interested countries represented a practical and action-oriented approach which
should be helpful to the countries concerned.

448, The representative of the Secretary-General of UNCTAD made a statement on the
substance of URNCTAD activities in the field of trade among countries having
different economic and soecial systems, referring in particular to the following '
action-orisnted topics which delegations might wish to consider for discussion in

a sessional committee at future sessions of the Board:

{(a)} Development of trade policies, in the light of the implementation of
Conference resolutions 15 (II) of 25 March 1968 and 53 (III) of 19 May 1972,
with a view to promoting long-term, mutually harmonized or co-ordinated trade and
eo-operation programmes;

{v) Promotion of international specialization in production as a priority
objective, aiming at determining prospective areas in specific sectors, in
particular between the developing countries and the socialist countries of Eastern
Burope;

(c) Provlems of trade between the socialist countries and the least developed
arong the developing countries.

L49. He also noted that, in the light of the progressive normalization and
expansion of Bast-West political, trade and economic relations, UNCTAD should
perbaps devote more attention to the issue of multilateral co-operation schemes
involving the developing, the socialist and the Western countries, in line with
the universal character of UNCTAD and the desire expressed at the sixth special
session of the General Assembly for interdependent solutions in the context of a
new international economic order.
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450. The representatives of many countries participating in the debate referred to
the fact that the present session of the Board was taking place at a time when
profound changes were occurring in international economic conditions. In their
view, the shift from confrontation to policies of détente and consolidation of the
principles of peaceful ccoexistence between States having different economic and
social systems was already yielding tangible results. This process had created
better conditions for deriving mutual advantage from the division of labour among
countries having different economic and social systems. A firm belief was
expressed that mutual interdependence among nations would provide a fundamental
basis for world peace.

451. Representatives of some socialist countries of Eastern Europe stated thab the
improvenment of the international political climete -~ which their Govermments were
endeavouring to transform into an irreversible process - had created favourable
conditions for the reorganization and the strengthening of economic rejations in
the world, the urgent need for which had been reconfirmed by the General Assembly
at its sixth special session.

452, Representatives of several socialist countries of Eastern Europe expressed
their confidence that the conclusions of the Conference on Security and
Co-operation in Europe would contribute to the development of trade sud to more
efficient and beneficial co-operation, not only between socialist and developad
market economy countries, but alsoc between socialist and developing countries, The
representative of a developed market economy country referred to the possible
impact of the results of this Conference on the further intensification of trade
in Europe and expressed his Government's desire that it should yield positive
results.

453, In that connexion, the representatives of the socialist countries of Eastern
Burope reaffirmed their position with regard to the close interdependence of all
flows of international trade, Those representatives, as well as representatives of
gome developing and developed market economy countries, mentioned the great
importance their Govermmenis attached to the continued and steady development of
trade and economice relations among countries having different economic and social
systems and the opportunities offered to the developing countries in this field.

In the view of the representative of one developing country, trade relations among
countries having different economic and social systems had undeniably had a
considerable impact on the trading picture in the world as a whole,

sk, Representatives of some developing countries, developed market economy
countries and socialist countries of Eastern Europe noted the important role of
stable long-term agreements and intergovernmental institutions, particularly mixed
intergovernmental commissions, in the promotion of their trade and economic
relations with partners having different economic and social systems.

455. There was repeated and widespread recognition of the fact that trade between
the developing countries and the socialist countries of Eastern Europe was an
extremely dynamic and expanding sector of world trade. Although representatives of
gome socialist countries of Eastern Europe and of some developing countries felt
that the volume of such trade did not yet correspond to its potential level, a
number of them expressed their satisfaction with recent developments, referring, in
particular, on the basis of detailed supporting information, to the considerable
expansion of mutual trade which had ocecurred in 1973; the continuing diversification
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of the commodity structure of the developing countries' exports, particularly the
growing share of menufsnctures and semi-manufacturers; the steady increase in
imports by the socialist countries of Eastern Europe of certain primary commodities
from the developing countries; and the results achieved in promoting a wider and
moxe balanced geographical distribution of trade flows. The representative of a
developed market econoxy country indicated that the absolute scale of trade between
developing 2nd socialist countries of Eastern Europe was still limited. In that
context, the representatives of some socialist countries of Hastern Europe pointed
out that the expansion of the absolute scale of that trade required appropriate
efforts from the countries involved.

k56, The socialist couniries of BEastern Europe reaffirmed the policy of their
Governments to assist the developing countries in their efforts to strengthen their
political and economic independence, to accelerate their economic development and
to achieve an equitable participation in the international division of labour.

457, Various forms of economic, industrial, technical and scientifie co-operation
between the developing countries and the socialist countries of Eastern Europe
were generally regarded, by the representatives of those two groups of countries
and by the representatives of some developed market economy countries, as being a
more advanced form of economic relations than purely commerceial links and as being
particulariy suitable for intensifying technical assistance to the developing
countries, facilitating the transfer of technology, and promoting s new pattern of
international division of labour between the developing countries and the socialist
countries of Bastern Burope. Representatives of several developing countries
provided informetion on the most recent results of their co-operation with the
soclialist countries of Eastern Burope, noting the new possibilities opened up by
recent agreements. Representatives of some socialist countries of Eastern Europe
referred to the introduction of more advanced forms of economic co-operation, such
ag speclalization in production and co-goperation between respective planning
bodies, with partners from the developing countries. While acknowledging the
desirability of expanding such co-operation, they indicated that certain
prerequisines existed for successful co-operation, such as a high degree of
stability and steady long-term commitments.

k58, The representative of a developing country stated that the policy of his
Government was to grant the socialist countries the same conditions as those being
granted tc developed market economy countries with respect to trade. The
representative of another developing country stated that his country accorded
most--favoured-nation treatment to all socialist countries.

b9, The question of the multilateralization of payments was commented upon by the
representatives of several developing countries and socialist countries of
Fagtern Euroge. They referred to a growing number of cases in which convertible
currencies had been introduced as a means of payment between partners from the two
groups of countyries and they noted that there was a general trend towards more
flexibility in and increased scope for multilateral settlements.

W60, Commenting upon the cpportunities as yet unutilized in their mutual trade and
economic relations, representatives of some socialist countries of Eastern Europe
and some develcping countries expressed the view that greater advantage could be
taken of such opporvunities if the partners stepped up their efforts with regard
to export promotion and, in general, to the marketing of traded goods, if they

~Gh—




provided fuller information on respective markets and possibilities and, more
generally, if they facilitated reciprocal adjustments in their economic and
commercial structures.

461. The representative of a developing country, speaking on behalf of the African
Group, drew atiention to the principles and objectives of the African Declaraticn
on Co-operation, Development and Economic Independence 81/ concerning the relations
of African countries with the socialist countries. The countries nmembers of his
Group sincerely desired to co-operate in all fields and were confident that the
socialist countries intended to continue to help the developing countries in their
efforts to accelerate their economic progress. He formulated a pumber of specific
proposals which would facilitate the attainment of the objectives stated in the
Declaration. The socialist countries of Bastern Europe were urged: (a} to study
means to improve the geographical distribution of their trade with Africa; {b) to
adapt the equipment and machinery they exported to conditions prevailing in Africa;
{c) to send commercial and co-operation missions more frequently to African
countries; (d) to increase sales on credit under favourable conditions to those
countries; (e) to make it possible for African countries to utilize any outstanding
positive balances for purchases in other socialist countries of Eastern Europe;

(f) to maintain prices of raw materials purchased in Africa at levels hoth
remunerative and compatible with the development needs of the supplying country;
(g) to diversify further their imports from Africa; (h) to assist and favour the
setting up of manufacturing industries in Africa; and (i) to encourage, on a
reciprocal basis, the African countries to participate in trade fairs and other
such gatherings organized in the socialist countrieg of Bastern Zurope.

462. Phe same representative stressed that the intergovernmental economic
organizations of the socialist countries of Eastern Zurope and of the developed
market economy countries should co-ordinate their assistance to Africa in such a
way that the two groups of countries meet in the African economic scene in a spirit
of healthy emulation to help to speed up the development of Africa.

463. He added that, to that end, tripartite industrial co-operation asscciating
Africa, Eastern Burope and Western Europe in joint enterprises could umzke
investment in the African continent a more profitable underiskingz.

464, The representative of another developing country, while expressing appreciation
for the co-operation and technical and financial assistance provided by the
socialist countries of Eastern Europe, said that those countries should: {a) give
due consideration, when formulating their long-term economic plans, to the
production and export potential of the developing countries; (b} conclude long-term
purchase agreements; (c) recognize the need for developing countries (o increase the
share of non-traditional items in their total exports; and {d) supply o the
developing countries the industrial raw materials they needed on a long-term basis.

k65, The representative of a developing country, stressing the importance of the
intensification of economic relations between the countries members of the Council
for Mutual Economic Assistance (CMEA) and the regional groupings of the developing
countries, especially the Andean Group, suggested that those markets should bve
taken into account by the CMEA member countries when elaborating their long-term
Plans for regional co-operation within the CMEA area.

81/ Organization of African Unity document CM/ST/12(XXI).
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L66. Reprasentstives of some socialist countries of Eastern Europe expressed the
opinion thet the level of trade and economic co-operation was also dependent on the
efforts made by the developing countries to utilize the opportunities offered to
them to bajance purchases with sales in trade with the socialist counfries of
Eastern Europe, to accord the latier countries treatment not less favourable than
that granted to the develgped market econcomy countries, to avoid direct or indirect

socialist countries of Eastern Furope.

L&7, The represeatative of a socialist country of Bastern Europe stated that his
covntry, as a developing country, attached particular importance to developing its
economic relations with other developing countries, as such relations could help to
promote independent development. He reaffirmed that his country envisaged those
relaticons as an integral part of economic co-operation among all developing
countries, irrespective of economic and social systems, and as reflecting the
character of mutual assistance and solidarity which his country attached to such
co~operation. Noting that his country's co-operation with other developing
countries covered a number of fields, he stated that a number of possibilities
needed to be explored in order further to strengthen multilateral econcmic
co-operation among developing countries and he suggested that the UNCTAD secretariat
should strengthen its assistance activities in the field and should undertake a
comprehensive study of the matter and report thereon to the Board at its fifteenth
session.

L68. Representatives of some developing countries reported on their trade and
economic relations with China, noting a further expansion of their trade relations
with thkat country, and also referred to the establishment of trade relations with
other socialist countries of Asia.

469. The representative of a developing country described the intensification of
co~-operation between his country and Cuba, the result of which has been an agreement
covering 40 co-operation projects.

h470. The growing expansion of East-West trade was acknowledged and welcomed by the
representatives of several countries participating in such trade. ©Some of them
emphasized that this had been accompanied by the introduction of new forms of
economic co-operation. Representatives of several socialist countries of Eastern
Burope stressed that they attached great importance to the expansion of their
bilateral trade and economic relgticns with the developed market economy countries
and recalled that their policies were designed to achieve stable and lasting
economic relations with their partners, noting that the numerous intergovernmental
co-operation sgreements signed during the previous 12 months opened up broad
horizons for the promotion of particular industrial co-operation projects.

L71. Representatives of several socialist countries of Eastern Furope noted that,
despite the generally positive picture, the potential for East-West co-operation was
inhibhited by certain discriminatory practices applied by certain Western countries,
as well as by other actual or possible difficulties such as inflation, monetary
ingtability or protectionist tendencies. Representatives of some socialist
countries of EBastern Europe criticized the unilateral decisions taken by EEC to
rrohibit imports of beef and cattle. Several representatives referred to the
restrictive iwmport policy of the Community, and the representative of one socialist
country of Bastern Hurope expressed the view that the exclusion of his country from
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certain import quotas of EEC caused his country serious difficulties.
Representatives of some socialist countries of Eastern Burope feared that, in view
of the trade deficits of their countries, such restrictive measures might compel
them to curtail their imports substantially. The representative of one socialist
country of Bastern Europe held the Governments of EEC responsible for taking such
unilateral restrictive measures and stated that those Governments had to face the
possible consequences of their decision, He also indicated that his country was
prepared to settle problems on a friendly basis, teking into account the interests
of 811 the parties involved. He pointed cut that measures towards liberalization
should not be considered as autonomous concessions since, under existing agreements,
the Western countries were contractuaily commitited to liberalizing their imports
from the socialist countries of Rastern Furope. The rerresentative of another
gocialist country of Eastern Europe said that the successful outcome of the
Conference on Security and Co-operation in Europe could be expected to serve as &
starting-point for the soluticn of existing East-West problems.

k72, The representative of a socialist country of Eastern Europe, stating that his
country was a developing country, said that, although its trade with the developed
market economy countries had increased, such trade continued to suffer from a
structural imbalance, a lack of stability in market access as a result of
protectionist measures, and from the fact that certain developed market economy
countries maintained discriminatory restrictions on its exports, all of which had
created a chronic trade deficit with the developed market economy countries. All
developed market ecconomy countries should eliminate such discriminetory restrictions
by the end of 1974, He alsc expressed the hope for a substantial improvement of
the framework for relations between his country and the United States of America
in the near future, taking account of the fzct that his country was a developing
country.

473, Representatives of some developed market economy countries reiterated that
their Governments wished to develop mutually beneficial trade and economic relations
with all countries, irrespective of @ifferences in economic and social systems, and
provided details of co-operation by their countries with the socialist countries of
Bastern Burope. One of these representatives attributed the expansion of the
foreign trade of the socialist countries of Eastern Europe to the changing approach
of such countries to participation in international trade. The representatives of
some developed market economy countries stressed the importance of the global and
forward-locking approach reflected in their long-term co-operation agreements at
the intergovernmental and enterprise levels with most socialist countries of
Eastern Burope, which had a positive impact on trade flows. The representative of
Turkey, stating that his country was a developing country, said that economic and
trade relations between his country and the socialist countries of Eastern Europe,
consisting in the conclusion of economic and technical agreements, were following

a positive and satisfactory trend, a trend which had been strengthened as & result
of using convertible currencies as a means of payment. The representative of one
developed market economy country outlined the need for building, whenever necessary,
appropriate foundations for continuing and expanding trade with the socialist
countries of Eastern Europe, and described the special measures and institutional
arrangements to that end introduced or contemplated by his Govermment. The
representative of another developed market economy country discussed specific
measures introduced by his country to favour the development of industrial
co-operation with the socialist countries of Fastern Eurcpe, noting that his
Govermment intended te completely liberalize imports of manufectures from both
socialist and developing countries, whether menhbers or non-members of GATT, as from
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the beginning of 1975. The representative of another developed market economy
country referred to a multilateral co-operation agreement his country had concluded
with the countries members of CMEA. His Government had also propesed to a number
of CMEFA member countries the negotiation, on a reciprocal basis, of progressive
trade liberalization. On the basis of this proposal, it had already concluded
free-trade agreements with two Eastern Furopean countries. In this comnexion, the
representative of one socialist country of Eastern Europe expressed the view that
such agreements illustrated that, if the necessary political will existed on both
sides, the countries concerned could find mutual solutions for expanding their
trade even in an unfavourable climate arising from certain economic integration
processes. The representatives of two developed market economy countries cobserved
that two Eastern European countries had been added to their lists of GSP beneficiary
countries, enabling those countries to derive considerable trade benefits.

L7h. The representative of EEC stated that the enlargement of the Community was 2
factor promoting the expansion of Fast-West trade. He observed that trade with the
socialist countries of Eastern Europe was among the most dynamic of the Community's
foreign trade flows and recalled that EEC had contributed to the normalization of
East-West trade relations, for instance, by enlarging in 1973 and 1974 the common
liberalization lists applicable to imports from the socialist countries of Eastern
Europe. He considered, furthermore, that ECE was the most appropriate forum for
discussing East-West trade relations. Referring to comments made by some

socialist countries of Eastern Europe, he said that the Community was consistently
open to the possibility of holding consultations with a view to finding appropriate
and constructive solutions for difficulties affecting its trade relations with the
socialist countries of Eastern Furope. In reply to the statement concerning
Community imports of beef, the representative of EEC emphasized that it had already
been agreed that that temporary measure should be the subject of consultations
between the interested parties.

475, Representatives of many socialist countries of Eastern Furope emphasized that
new forms of trade and economic co-operation should be sought within the framework
of the reform of international economic relations. They felt that conditions were
at present exceptionally favourable for heightening the contribution of UNCTAD in
solving East-West problems, taking fully into account the interest of the
developing countries. They considered that improvements in East-West relations
were an important prervequisite for progress in trade with the developing countries,
since the full normalization of East-West relations would have positive and
multiple effects oh world trade and economic co-operation.

L7é. Referring to the influence exerted by Bast-West trade and economic co-operation
on the developing countries, the representatives of several developing countries
stated that détente had indeed brought positive results and explained that the
prospects arising from the changing and improving framework of their bilateral
relations with the Eastern Furopean countries should be assessed against the
broader multilateral pattern emerging from the closer relations established

between countries having different economic and social systems. They invited the
countries participating in East-West co-operation to ensure that in their common
projects the interests of the developing countries were safeguarded and that
appropriate solutions were sought to maximize, through increased East-West
co-operation, the promotion of the trade and economic development of the developing
countries. Furthermore, one of these representatives suggested that existing
Eastern and Western regional groupings should co-operate together in co-ordinating
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aid granted to the developing countries and he welcomed the idea that the developed
countries, irrespective of their economie and social systems, should engage in
healthy mutusl competiticn in fosiering the industrialization of the developing
countries.

L77. The representative of one developed market economy country, while agreeing

that the strengthening of the economic structures of the socialist countries of
Egstern Europe in a general way could favour the development of trade between such
countries and the developing countries, expressed the view that the proposition

that the development of trade between developed countries was necessarily beasfieial
to the developing countries still remained to be proved.

478, The representative of the secretariat of CMEA said that the nine countries of
Asia, Europe and Latin Awerica members of CMEA were continuing their efforts to
strengthen further their mutual economic co-cperation within the framework of vae
long-term Comprehensive Programme of Socialist Economic Integration. In this
respect, they acted on the assumption that the rapid growth of their economies
would create more favourable conditions for expanding their ecouomic and trade
co-operation with third countries, in particular with developing countries, The
“trade turnover of the CMEA member countries with the developing countries had
increased twenty-twofold between 1950 and 19T73. He observed that the scope for
economic, scientific and technical co-operation between the CMEA member countries
and the developing countries had been expanding rapidly. According to tentative
egtimates, the CMEA member countries had extended long-term credits to the
developing countries of a value of approximately 11 thousand roubles, and in 1973
they had concluded more than 130 new agreements on economic and technical
co-operation with the developing countries. .The open character of CMEA had
recently been demonstrated by the conclusion in 1973 of a special agreement with
Finland, under which comprehensive co-operation in the fields of economic,
scientific and technological fields was to be further developed. He also noted the
expansion of trade and economic co-operation between countries members of CMEA and
the developed market economy countries.

479. The representative of the International Bank for Economic Co--operation _
described the activities of the Bank, in particular arrangements, both bilateral
and multilateral, in transferable roubles, intended to facilitate payments and
credit relations between Bank members and third countries. 8Such arrangements,
which were also available to non-members of the Bank, covered paymepts in
transferable roubles with regard either to g part of commercial transactions, or to
the total of mutual trade turnover.

480. The representative of Turkey stated that he contested the classification of his
country in the UNCTAD secretariat report (TD/B/499/Supp.l/Add.1) as a developed
market economy country and not a developing country. .He said that his country was
classified as a developed markel economy country in all basic UNCTAD documentation
and that this was erroneous. He added that he had raised the issue of
clgssification in the Board at its thirteenth session, 82/ stating that the only
valid basis for evaluating the real level of development should be socio~economic
criteria. A classification based on such criteria would prevent anomalies occurring

82/ See Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 15 (A/9015/Rev.l), part three, para. 458,
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in documentation and ensure a proper correlation between the statements of
delegations and the activities of UNCTAD. He declared that despite his country's
objections, the secretariat continued to present documentation with the same
errcheous classification.

481, The representatives of Greece, Romanis and Spain also considered that their
countries should be treated as developing countries in the documentation produced
by the secretariat.

482, The representative of the Secretary-General of UNCTAD stated that the Board
had already been officially informed of the position taken by these countries in
that respect and assured the representgtives that due note had been taken of their
statements.

183. The representative of one socialist country of Eastern Europe stated that the
basic criterion for the classificgtion of countries for the purposes of UNCTAD
activities in the field of trade relations among countries having different
economic and social systems was the social and economic character of a country.

484, The representatives of many socialist countries of Eastern Europe reaffirmed
that cne of the principal functions assigned to UNCTAD by General Assembly
resolution 1995 (XIX) was to improve trade relations between countries having
different economic and social systems and pointed out that UNCTAD was the most
appropriate forum to examine these problems in their totality with a view to
reaching concerted solutions.

4k85. Representatives of some developed market economy countries stated that their
Governments attached a great deal of importance to the positive contribution of
UNCTAD in the promotion of trade among countries having different economic and
soclal systems. They agreed that UNCTAD was a unique forum for the discussion of
such issues, while recognizing that those issues were sometimes overshadowed by
gpparently more pressing and disturbing problems. In that connexion, the
representatives of some developed market economy countries felt that UNCTAD should
concentrate on trade and economic relations between the socialist countries of
Bastern Europe and the developing countries. The representative of one developed
market economy country, however, considered that the data on East~West trade
submitted by the UNCTAD secretariat were useful and he requested the secretariat to
continue preparing such informatiocn and even extend it; he suggested that the data
supplied by the secretariat should also include complete and detailed statisties
pertaining toc development aid accorded by the socialist countries of Eastern
Europe. The representative of one developed market econcmy country and the
representative of one.socialist country of Fastern Europe referred to the valuable
work of ECE; the representatives of some developed market economy countries referred
te the possible impact which certain studies undertaken by that Commission could
have on the promotion of trade between the socialist and the developing countries.

486. The representatives of some socialist countries of Eastern Furope requested the
development of conerete operational activities by UNCTAD in the area of trade and
economic co-operation between the developing and the sccislist countries, through
technical assistance, to help overcome short-comings in mutual knowledge of
conditions and existing co-operation opportunities.

4L87. Commenting on the documentation, the representatives agreed that the studies
undertaken by the secretariat were propitious and of prospective importance and
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they encouraged the secratariat to continue its forward-looking research programme.,
The representatives of several socialist countries of Eastern EBurope welcomed the
attempt by the secretariat to pinpoint certain guestions considered deserving of
particular attention. They felt that the documentation had substantially
facilitated discussions and that the research carried out for the current session
of the Board should be continued in depth. Experience showed that research into
the topie of industrial co-operation deserved a suitable allocation of resources,
in view of the contribution of such research to shaping appropriate means of
associating the developing countries more closely with the trend towards industrial
co-operation. In that connexion, those representatives referred to the prospects
for industrial co-operation on a broader geographical basis facilitated by the
implementation of the programme of economic integration of the CMEA member
countries, involving the elimination, in selected cases, of lines of production
considered to be comparatively less efficient. The importance of research in
industrial co-operation was also emphasized by the representative of one develaped
market economy country. The representative of a developed market economy country
described special agreements concluded between the banking sectors of his country
and those of three Eastern European countries for the promotion of joint ventures
in the developing countries, which was an illustration of the trend towards
enlargement of the scope of industrial co=-operation. The representatives of several
developing countries stated that industrial co-operation reflected and strengthened
economic interdependence and they considered that multilateral forms of industrial
co~operation could have rapid catalytic effects on the industrialization of the
developing countries, since they combined complementary mnaufactured actitivies on
a pragmatic basis. One of those representatives and the representative of Turkey,
who stated that his country too was a developing country, invited the secretariat
to accord more extensive analytical coverage to individual projects undertaken in
co=-operation with the socialist countries of Eastern Europe.

L88, The representative of Greece, referring to the question of tripartite
industrial co-operation, discussed in the secretariat report (TD/B/490/Supp.l and
Corr.l), stated that his country, being a developing country, considered that such
co=-operation, the methods and orientation of which remained to be defined, would,
through the close association of factors of production in countries having
different economic and social systems, make it possible to channel investment,
capital goods and modern technology in an effective way to the developing countries
and thus encourage the rational polarization of certain industrial activities in
those countries, That would help to develop natural resources, improve the
structure of industry, increase employment and promote exports of anufactures by
developing countries,

489, The representative of one socialist country of Eastern Europe reiterated the
suggestion that, in order to progress more rapidly towards possible practical
solutions to problems in trade and economic co=-operation between countries having
different economic and social systems, it might be advisable to direct the

Board's sttention in the future to more concrete subjects. That suggestion was
supported by the representatives of several developing countries. The
representative of one sccizlist country of Eastern Furope proposed that the
Secretary-General of UNCTAD should be authorized to select those specific subjects
in consultation with interested countries,

490, Referring to the discussion on industrial co-operation, the representative of
one socialist country of Eastern Burope and the representative of Greece proposed
that the Secretary-General of UNCTAD should convene a colloguium which would

examine and recommend to the Board or to fthe Conference methods for promoting and
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determining the possible directions of industrial specialization through appropriate
forms of multilateral co-operation, including tripartite co-operation, The
representatives of several soeialist countries of Eastern Europe and of developing
countries supported the proposal, which was considered to be forward-looking and
congtructive, and likely to further activate the work of UNCTAD. The representative
of one developed market economy country observed that the gpecialized semipnars on
East-West trade promotion, marketing, and business contacts organized by ECE
fulfilled & useful role in that respect. The representative of another developed
market economy country thought that, before concerning itself with the field of
tripartite industrial co-operation, UNCTAD should undertake additional work on
industrial co-operation between the socialist countries of Eastern Europe and the
developing countries.

A. Consultations coh trade and economic relations

hgl. The Chairman of Sessional Committee IT informed the Board that, during its
current session, 43 bilateral consultations and one multilateral consultation had
taken place hetween the developing countries and the soeialist countriesg of Eastern
Furope; 26 consuitations had been organized at the request of developing countries
and the othersg at the request of socialist countries.

492, The representatives of several socialist countries of Fastern Europe and of
gome developing countries stated that the bilateral and multilateral consultations
held within the framework of the session of the Roard had been very useful and had
enabled them to clarify substantive issues in their mutual trade and economic
relations and to exchenge views on various specific problems. They expressed their
satisfaction, both with the results and with the organizational arrangements by the
secretariat.

|
493. The representatives of two socialist countries of Eastern Europe observed that !
the consultations they had had showed a growing interest by the developing countries
involved in the expansion of trade with their respective countries. The
representative of one socialist country of Bastern Europe noted that during the
consulations the following matters, inter alia, had been discussed: the conditions
for his country’s exporte; methods of payments arrangements; the determination of
his country's import needs; trends in consumption of goods of interest to both
parties; and the prospects for future mutusl trade. He declared that the prospects
of a trade asgreement between his country and one developing country had also been
discussed. The representative of another socialist country of Eastern Europe stated
that his country had taken part in several bilateral consultations and one
mdtitateral consultation, during which discussions had focused on the diwv. .oniica
diversification of trade patterns, the strengthening of existing links, the
establisgiment of trade relations with new trading partners and the elaboration of
trade agreements. The representative of a developing country stated that the
consultations between his country and some socialist countries of Bastern Europe had
brought. o 1ight great prospects for useful mutual co-operation. The representative
of snother developing country declared that, during the consultations, a number of
suggestions dealing with the exchange of produets and the expansion of technical
sagistance had Leen msde by the socizlist countries involved.

ho. . A1l the representatives who referred to the results of the consultations
rego sted that The practice of consultations should be continued in the future.
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B, Agreed conclusion

495, At the L1llth meeting of the Board, on 13 September 197%, the Chairman of
Sessional Committee II introduced an agreed conclusion on trade relations among
countries having different economic and social systems (TD/B(XIV)/SC.IL/L.3), as
adopted in the Sessional Committee following informal consultations.

496, He noted, inter alia, that it was his understanding that experts acting in
their personal capacity and experts delegated by Governments would co-operste in
the seminar to be convened under paragraph 12 of the conclusions; thet the seminar
would principally concentrate on multilsteral industrial co—operation, including
tripartite industrial co-operation, between organizations or entervrises from
developing, PFastern and Western countries; and that the seminer would be Fformsalily
convened after the secretariat had completed the relevant research project and
after the Secretary-General of UNCTAD had censulted interested Governments.

Action by the Board

L97. At its bllth meeting, on 13 September 1974, the Board, after taking note of a
statement of the relevant financial implications, 83/ adopted the agreed conclusicn
{eee annex I below, agreed conclusion 112 (XTV)).

ho8, The representative of China stated that, since Chipa had not participated in
the work of Sessional Committee IT, his delegation reserved its position on the
Board's report on agendas item 11 and on the agreed conclusion.

499, The representative of Chile stated that, as his delegation hed not

participated in the work of Sessional Committee II, it too wished to reserve its
position on the Board's report on item 11 and on the agreed conclusion.

83/ TD/B(XIV)/SC.II/L.3/Add.1. For the substance of the text of this
statement, see annex VIT below.
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CEAPTER TIX

INSTITUTIONAL, ORGANIZATTONAL, ADMINISTRATIVE AND RELATED MATTERS

A. Opening of the session

500. The first part of the fourteenth regular session of the Trade and Development
Board was opened on 20 August 197h by Mr. Fritz R. Stachelin (Switzerland),
President of the Board at its thirteenth session.

B. Election of officers

{Agends item 1)

501. At its 382nd meeting, on 20 August 1974, the Board elected Mr. Andrey Lukanov
(Bulgaria) as its President and Mr. Lawrence L. Herman (Canada) as its Rapporteur
for the period from the beginning of its fourteenth session to the beginning of
its fifteenth session.

502, At its 363rd meeting, on 20 August 1974, the Board elected the following
representatives as Vice-Presidents for the same period:

Mr, T, Fabian (Hungary)

Mr. J. Pernand-Laurent (France)

Mr. K. Hasa (Jordan)

Mr. M. Huslid {Norway)

Mr. C. M. Kasasa (Zaire)

Mr. M. Lalovic {Yugoslavia)

Mr. A. Legnani (Uruguay)

Mr. M. I. Oreibi (Libyan Arab Republic)
Mr, J. Serrate Aguilers (Bolivia)

Mr, C. F, Teese (Australisa)

C. Adoption of the agenda and organization
of the work of the session

(Agenda item 2)

503. At its 382nd meeting, on 20 August 1974, the Board considered the provisional
agenda which it had drawn up at its thirteenth session (TD/B/L86).

50k, The Board decided, on the proposal of the representative of Pakistan spesking
on behalf of the countries members of the Group of Seventy-seven, to include a new
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item entitled "The Declaration and the Programme of Action on the Establishment
of a New Internationsl Economic Order™. The agenda, as adopted (TD/B/524), read
as follows:

l.

2.

10,

11.

12,

Electicon of officers

Adoption of the agenda and organization of the work of the session

Adoption of the report on credentials

(a) Review of the implementation of the recommendations of the
Conference

(b} The Declaration and the Programme of Action on the Establishment

of a New International Ecconomic Order

Fourth session of the United Nations Conference on Trade and Development:
objJectives, provisicnal agenda, programme of preparatory work and
proposed organization

Charter of Economic Rights and Duties of States: report of the Working
Group

Interdependence of problems of trade, development finance and the
international monetary system

International trade and financing: consideration of action arising
from the activities of the main Committees, other subsidiary bodies
of the Board, intergovernmental and other groups

(a) Commodity problems and policies

{b) Expansion and diversification of exports of manufactures and
semi-manufactures of developing countries

(¢} shipping

(a) Financing related to trade-

(e) Transfer of technology

{f}) International intermodal transport.

Special measures in favour of the least developed among the developing
countries

Special measures related to tho particular needs of land-locked
developing countries.

Trade relations among countries having different economic and social
systems

Institutional, orgasnizationsl, administrative and related matters
{a) Further evolution of the institutional arrangements in UNCTAD

{(b) Progressive development of the law of international trade: seventh
annual report of the United Nations Commission on International
Trade Law
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{c) Activities of the International Trade Centre UNCTAD/GATT
(i) Report of the Joint Advisory Group on its seventh session

(ii) United Nations export promotion efforts (Economic and Social
Council resolution 1819 (LV)})

(4) Election to membership of main Committees under Conference
resolution 80 (III), para. 9

(e) Review of the functioning of elections to main Committees
(Conference resolution 80 (III), para. Q)

(f) Appointment of the members of the Advigory Committee to the Board
and to the Committee on Commeodities

(g) Establishment of a Working Party on the UNCTAD Programme Budget for
the biemnium 1976-1977 and the medium-term plan for 1976-~1979

(h)} Review of the calendar of meetings
(i) Firancial implications of the actions of the Board

(j) Provisional agenda for the fifteenth session of the Board and
organigation of the work of the session

13. Other business
1%, Adoption of the report of the Board to the General Assembly

505. At the same meeting, the Board considered, and generally approved, the
Secretariat's suggestions for the organization of the work of the session
(TD/B/486/4dd.1). It decided that agenda item 9 would be taken up in plenary and
set up two sessjonal committees of the whole. Sessional Committee I would
consider and report on agenda item 8, as well as on that part of agenda item 4 (a)
dealing with the review of the implementation of Conference resolution 51 (IIT)
{The exploitation, for commercial purposes of the resources of the sea-bed and the
ocean floor, and the subsoil thereof, beyond the limits of national jurisdiction);
the part of agenda item 13 relating to the study of the indexation of prices: the
part of agenda item 13 relating to container standards for international multimodal
transport to be considered together with agenda item 8 (f) on international
intermodal transport; and agenda item & (b) on the Declaration and the Programme
of Action on the Establishment of a Hew International Ecopomic Order. Sessional
Committee JI would consider and report on agenda item 11,

506. Sessional Committee I held 19 meetings, from 21 August to 11 September 197k,

507. 4t its first meeting, on 21 August lQTh, it unanimously elected
Mr. B. A. Clark (Nigeria) as its Cheirman, Mr, T. Awuy (Indonesia) as its
Vice-Chairman and Mr. H., Koike (Japan) as its Rapporteur.

508. Upon the election of the Chairman, the spokesman for Group B stated that his
Group, which normally would have considered itself entitled to provide the
chairmanship of the Sessional Committee at the current session of the Board, had
deferred to the wishes of the Group of Seventy-seven, which had provided neither
the President nor the Rapporteur of the Board. He hoped that at the next session
of the Board at which 2 similar sessiocnal committee was established, the Group
of Seventy-geven would bear that consideration in mind and agree to elect a
chairman from his Group.
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509. The spokesman for the Group of Seventy-seven replied that his Group
appreciated the scceptance by Group B of a chairman from the Group of Seventy~seven
and he was sure that the observations made by the spokesman for Group B would be
seriously taken intc consideration at the appropriate time.

510. The report of Sessional Committee I (TD/B(XIV)/SC.I/L.h and Add.1-8 and
TD/B/L.370 and Add.1l) was considered and adopted by the Board at its 412th meeting,
on 13 September 19Th.

511. Sessional Committee II held eight meetings, from 22 August to
12 September 197Th. :

512, At its first meeting, on 22 August 19T, it unanimously elected Mr. R. Martins
(Austria) as its Chairman, Mr. T. Jodko (Poland} as its Vice-Chairman and
Mr. A. Bier (Brazil) as its Rapporteur.

513. In addition to the deliberations in Sessional Committee II, bilateral and
myltilateral consultations of an informal character were held between interested
countries in accordance with the relevant recommendations contained in Conference
resolution 53 (III).

51h. At its 382nd meeting, on 20 August 1974, the Board auvthorized the Secretary-
General of UNCTAD to invite the representatives of the International Bank for
Econemic Co-operation and the International Investment Bank, both of which are
affiliated with CMEA, to participate in the Board's discussions on item 11 of its
agenda.

515. At the same meeting, the Board decided to grant cobserver status at the first
part of its fourteenth session to the International Secretariat for Volunteer
Service,

516. The report of Sessional Committee IT {TD/B{XIV)}/SC.IT/L.2 and Add.l-2,

TD/B{(XIV/SC.II/L.3 and TD/B/L.366 and Add.l) was considered and adopted by the
Board at its hllth meeting, on 13 September 19Th.

D. Adoption of the report con credentials

{Agenda item 3)

517. At its 408th meeting, on 11 September 197k, the Board adopted the report of
the Bureau on credentials (TD/B/525).

E. Treatment of the Commonwealth of the Bahamas and the
Republic of Cuinea-Bissau for purposes of elections

(Agenda item 13)

518. At its 382nd meeting, on 20 August 1974, the Board decided that, pending
action by the Conference at its fourth session in pursuance of paragraph 6 of
General Assembly resolution 1995 {(XIX}, the Commonwealth of the Bahamas, which had
become a member of UNCTAD on 18 September 1973, should for the purposes of
elections be treated as if it were in the group of countries listed in part C of
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the annex to that resolution, as amehded, and the Republic of Guinea-Bissau,

which had become & member of UNCTAD on 26 November 1973, should be treated as if it
were in the group of countries listed in part A (see annex I below, "other
decisions").

F. Membership and attendance 84/

519. The following States members of the Board were represented at the first part
of the fourteenth session: Argentina, Australia, Austria, Belgium, Bolivia,
Brazil, Bulgaria, Canada, Chile, China, Colombia, Czechoslovakia, Denmark, Ecuador,
Ethiopia, Finland, France, Gabon, Germany {Federal Republic of), Ghana, Greece,
Guatemala, Hungary, India, Indonesia, Iran, Irag, Ireland, Italy, Japan, Jordan,
Kenya, Libyan Arab Republic, Madagascar, Malaysia, Mauritius, Mexico, Wepal,
Netherlands, New Zealand, Nigeria, Norway, Pakistan, Peru, Philippines, Poland,
Romania, Rwande, Senegal, Spain, Sri Lanka, Sudan, Sweden, Switzerland,

Syrian Arab Republic, Thailand, Turkey, Uganda, Ukrainian Soviet Socialist Republiec,
Union of Soviet Socislist Republics, United Kingdom of Great Britain and Northern
Ireland, United States of America, Upper Volta, Uruguay, Venezuels, Yugoslavia,
Zaire.

520, The following other States members of UNCTAD also sent representatives:
Algeria, Bangladesh, Burma, Costa Rica, Cuba, Dahomey, Democratic People's
Republic of Korea, Dominican Republic, Bgypt, El Salvador, German Democratic
Republic, Holy See, Hondurss, Israel, Ivory Coast, Jamaica, Kuwait, Lebanon,
Liberia, Malts, Mongolia, Morocco, Nicaragua, Panama, Portugal, Republic of Korea,
Republic of Viet~Nam, Saudi Arabia, South Africa, Trinidad and Tobago, Tunisia.

521. The Economiec Commission for Africa, the Economic Commission for Europe, the
United Nations Environment Programme, the United Nations Development Programme
and the United Nations Institute for Training and Research were represented at the
session.

522. The following specialized agencies were represented at the session:
International Labour Organisation, Food and Agriculture Organization of the United
Nations, International Bank for Reconstruction and Development, International
Monetary Fund, Inter-Govermnmental Maritime Consultative Organization. The General
Agreement on Tariffs and Trade was also represented at the session.

523. The following intergovermmental organizations were represented at the session:
African Development Bank, Commonwealth Secretariat, Council for Mutual Economic
Assistance, European Economic Community, Eurcpean Free Trade Association,
Intergovernmental Council of Copper Exporting Countries, International Bank for
Economic Co-operation, International Cocoa Organization, International Investment
Bank, International Secretariat for Volunteer Service, 85/ International Sugar

84/ For the list of participants in the session, see TD/B/INF.51 and Corr.l.

85/ Accorded observer status for the first part of the fourteenth session in
accordance with a decision taken at the 382nd meeting of the Board (see para. 515
above).
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Organization, Italian-Latin American Institute, Organisation for Economie
Co~operation and Development, Organization of African Unity, Organization of
American States, Permanent Secretariat of the General Treaty on Central American
Beconomic Integration, World Intellectual Property Organization,

524, The following ndn-governmental organizations were represented in the session:

General category: International Bar Association, International Chamber of
Commerce, International Christian Union of Business Executives, International
Confederation of Free Trade Unions, International Council of Voluntary Agencies,
International Law Association, World Confederation of Labour, World Federation of
United Nations Associations.

Special category: Council of European and Japanese National Shipowners'
Associations, International Coecoa Trade Federatlon and International Organization
Tor Standardization. :

G. Designation of intergpvernméntal_bodies under rule 78
of the rules of procedure

(Agenda item 13)

525. At its L0S8th meeting, on 11 September 1974, the Board considered the
applications (TD/B/R.T and Add.1-5 (derestricted)) from the following five
intergovermmental organizations for designation under rule 78 of the rules of
procedure: Central Office for International Railway Transport, International Bank
for Economic Co-operation, Intermational Cocoa Organization, International
Investment Bank and West African Economic Community.

Action by the Board

526. At the same meeting, the Board decided to designate these five
intergovernmental bodies under rule T8 of the rules of procedure {see smex T
below, "Other decisions™).

H. Designation and classification of non-governmental organizations
for the purpose of rule 79 of the rules of procedure

(Agenda item 13)

527. At its 408th meeting, on 11 September 1974, the Board considered the

recommendation of the Bureaun (TD/B/526), which concurred with that of the Secretary-

General of UNCTAD, that the four non-governmental organizations which had applied
for the designation under rule 79 of the rules of procedure should be so designated
and classified.

Action by the Board

528, At the same meeting, the Board decided to designate the four non-governmental
organizations in question and to classify them in the manner suggested. 86/

86/ For the list of the orgenizations so designated and their classification,
see annex I below, "Other decisions".
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I. Tenth anniversary of UNCTAD

529. The 393rd meeting of the Board, on 27 August 1974, was devoted to a
celebration of the tenth anniversary of the establishment of UNCTAD. 87/ The
meeting was attended by the Director-General of the United Nations office at
Geneva, the Executive Secretary of the Eeonomic Commission for Europe, the
Director-General of the International Labour Office, the Director-Generzl of CSATT
and senior representatives of a number of other international organizations. The
meeting was opened by the President of the Board, who made a statement. The
Director-General of the United Nations Office at Geneva delivered a message of
congratulations from the Secretary-General of the United Nations.

530, Messages were received from the former Secretaries-General of UNCTAD,

Mr. Raul Prebisch and Mr. Manuel Pérez-Guerrero, the Executive Secretary of the
Feonomic Commission for Africa, the Executive Director of the United Nations
Environment Programme, the Administrator of the United Nations Development
Programme, the Executive Director of the World Food Programme, the Secretary-
General of the World Food Conference, the Director-General of the Food and
Agriculture Organization of the United Natious, the Acting Director-General of the
United Nations Educational, Scientific and Cultural Organization, the Deputy
Director-General of the World Health Organization, the Acting President of the
International Bank for Reconstruction and Development, the Acting Managing Director
of the Internationsl Monetary Fund, the Director-General of the Universal Postal
Union, the Deputy Secretary-General of the World Meteorological Organization, the
Secretary-General of the Inter-Governmental Maritime Consultative Organization,
and the Acting Director-General of the Internaticnal Atomic Energy Agency.

531. Statements were made by the Seeretary-General of UNCTAD; the representative
of Pakistan, speaking on behalf of the countries members of the Group of
Seventy~seven:; the representative of Australia, speaking on behalf of the countries
members of Group B; the representative of the Union of Soviet Socialist Republics,
speaking on behalf of the countries members of Group Dj; the representative of
Nigeria, speaking on behalf of the African countries members of the Group of
Seventy-seven: the representative of the Philippines, speaking on behalf of the
Asian countries members of the Group of Seventy-seven; the representative of
Argentina, speaking on behalf of the Latin American countries; the representative
of China; the representative of Romania; and the representative of Switzerland as
the host country.

532. Messages were subsequently received from the Fxecutive Secretary of the
Economic Commission for Latin America and from the Secretary-General of the
International Secretariat for Volumteer Service., 88/

8?/ Tor a full account of the meeting and of the statements made, and for the
texts of the messages received, see TD/B/SR.393.

88/ For the text of these messages, see TD/B/SR.395 and TD/B/SR.100,
respectively.
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J. Further evolution of the insgstitutional
arrangements in UNCTAD

(Agenda item 12 {(a})

1. Conference resolution 80 (IIT)

533. The Board considered this matter at its W03rd meeting, on 3 September 1974,

It agreed that the proposal by the African Group to establish a high-level standing
committee to deal with trade, financial and monetary gquestions of special interest
to the developing countries (TD/B/L.360) should be considered in connexion with
agenda item 7, and that the proposal by the Group of Seventy-seven to set up an
intergovernmental group on least developed countries in accordance with Conference
resolution 80 (III), section C, paragraph 10 (TD/B/L.353), should be considered in
connexion with agends item 9. 89/

534, At its 411th meeting, on 13 September 1974, the Board decided to defer further
consideration of the question of measures for the improvement of the efficiency of
its methods of work and of those of its subsidiary organs and of the review of the
terms of reference of its committees and subsidisry bodies until its fifteenth
regular session.

2. Question of the establishment of 2 comprehensive
international trade organization

535. At the LO4th meeting of the Board, on 5 September 19Tk, the representative of
Pakistan introduced a draft resolution on this question on behalf of the Group of
Seventy-seven (TD/B/L.356)}.

536. At the ¥12th meeting of the Board, on 13 September 1974, the President

introduced draft resolution TD/B/L.375, which he had sutmitted as & result of
informal consultations, and draft resolution TD/B/L.356 was withdrawn.

Action by the Board

537. At the same meeting, the Board adopted draft resolution TD/B/L.375 (see
annex I below, resclution 120 (XIV)).

538. The spokesman for Group B said that the question of the establishment of a
comprehensive international trade organization had been under discussion for a
very long time, and the countries members of Group B, both collectively and
individuslly had made known their view of this subject on many occasions. Those
views remained unchanged.

89/ For the action taken by the Board on these proposals, see paras. 223 and
hob 426 above,
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K. Progressive develovment of the law of international
trade: seventh annual report of the United Natlons
Commission on International Trade Law

{Agends item 12 (b))
539, At its 406th meeting, on © September 197k, the Board took note with

appreciation of the report of the United Nations Commission on International Trade
Law (UNCITRAL) on the work of its seventh session (TD/B/514). 90/

L. Activities of the International Trade Centre UNCTAD/GATT

(Agends item 12 (c)) 91/

1. BReport of the Joint Advisory Group on its seventh session

540, The Board had before it the report of the Joint Advisory Group on the
International Trade Centre UNCTAD/GATT on its seventh session (ITC/AG(VII}/3T), which
was circulated under cover of =z note by the Secretariast (TD/B/513), and a note by
the Secretary-General of UNCTAD on administrative arrangements for the International
Trade Centre (TD/B/4BT and Corr.l).

541. Introducing the report of the Joint Advisory Group, the Deputy Chairman of the
Group reported that both the Technical Committee and the Joint Advisory Group had
spent much of their time in discussing - in addition to substantive questions
affecting the work programme of the Centre - the future organizational structure
of the Centre and its administrative arrangements; the implications of-Economic
and Soecial Counecil resolution 1819 (LV)} of 9 August 1973 and the future of the
Technical Committee, As recommended by the Group at its seventh session, a review
of administrative arrangements for the International Trade Centre had been carried
out, the results of which were before the Board (see TD/B/L8T and Corr.l). Taking
note of the desire expressed by the Board at its thirteenth session that a study
should be carried out in conformity with Economic and Social Council resolution
1819 (LV), 92/ the Joint Advisory Group had established a smell working party,

the report of which would be submitted to theé Group at its eighth session and
thereafter to the Board at its fifteenth session. The Joint Advisory Group had
agreed that the Technical Committee should meet every year prior to its own
nmeetings and should consist of trade promotion experts. The Joint Advisory Croup
had alsc agreed that the membership of the Technical Committee should not exceed
its present number of 18. As conclusions could not be reached regarding the
composition of the Technical Committee and possible rotation of the membership, the
Joint Advisory Group had requested its Chairman to pursue consultations with the
various regional groups.

90/ Official Records of the General Assemblv, Twenty-ninth Session,
Supplement No. 17 (A/9617).

91/ The Board discussed this item at its 400th and 40lst meetings on
2 September 19Tk,

92/ See Official Records of the General Assembly, Twentv—elghth Session,
Supplement No. 15 (A/9015/Rev.l), paras. 545-548.
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542, With respect to the work programme of the Centre, the Joint Advisory Group had
unanimously agreed to recommend to the governing bodies of UNCTAD and GATT the work
programme - and priorities as outlined in its report (TD/B/513).

543, The representative of a developing country, spesking on behalf of the Asisan
countries members of the Group of Seventy-seven, supported by many other
representatives, welcomed the report of the Joint Advisory Group and spoke in
support of the work of the Centre and underlined its usefulness to developing
countries. He also stressed that the role of the Centre as the focal point of
United Nations trade promotion efforts should be strengthened. He stated that,
in order for the Centre to be able to discharge its new responsibilities in the
light of the possible benefits to be derived from the multilatersl trade
negotiations, it would need the full co-operation of the international organizations
concerned and of both governmental and private bodies in the developed countries
dealing with trade promotion, Developed countries could assist the developing
countries by increasing their voluntary contributions, holding trade promotion
seminars and providing additional technical assistance in this field.

S5hi. The same representative, hogether with a number of other representatives,
supported the proposals contained in the note on administrative arrangements for
the Centre (TD/B/487 and Corr.l) and stated that the increasing responsibilities
of the Centre and the size of its programmes required it to have a degree of
adminigtrative autonomy if it was to carry out its programme efficiently. The
representative of one developed market economy country and the representative

of one developing country considered, however, that the efficacy of the new
administrative arrangements should be reviewed in the light of experience in
1mplement1ng them,

5h5. Representatives of socialist countries of Eastern Europe said that an increase
in the activities of the International Trade Centre, in close co-operation with
UNCTAD, would help the exbansion of developing countries! trade.

546. The Deputy Chairman of the Joint Advisory Group read a statement by the
Chairman of the Group on his consultations on the composition of the Technical
Committee. While those consultations had not led to agreement on the composition
of the Technical Committee, the Chairmen wished to make two proposals: to increase
the number of members to 24 and to allow the various regional groups to determine
the manner of selection of their representatives: the groups would thus be
co-responsible with the Chairman for flndlng a solutlon to the question of
representation within each group.

ShT. Commenting on the proposals of the Chairman of the Group, representatives of
developed countries and the representative of one developing cocuntry said that, in
their view, the Technical Committee should be kept at its present size in order to
maintain maximum éfficiency.

Action by the Board

548. At its LOOth meeting, on 2 September 19Tk, the Board took note of the report
of the Joint Advisory Group on the International Trade Centre UNCTAD/GATT on its
seventh session (TD/B/513). The Board also took note of the proposals for the
administrative arrangements for the International Trade Centre (TD/B/U8T and
Corr.1l). The Board decided that the informal consultations being conducted by
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the Chairman of the Joint Advisory Group on the question of the composition of the
Technical Committee should continue, taking account of the statements made by
delegations on that item and of the Joint Advisory Group's recommendation. The
Chairman of the Joint Advisory Group was requested o continue those
consultations. It was understcocod that the size and composition of the Technical
Committee would remsin unchanged for its fourth session in January 1975.

2. United Nations export promotion efforts

549, At its W0lst meeting, on 2 September 19Tk, the Board agreed to await the
study being prepared, in response to Economic and Social Council resolution
1819 (1LV), by the working party established by the Joint Advisory Group and to
consider this matter at its fifteenth session.

M, Container standards for international
miltimodal transport

(Agenda item 13) 93/

550. The representative of the Secretary-General of UNCTAD introduced the
Secretariat's note on this matter (TD/B/L.350), drawing particular attention to
paragraph 2 thereof, where it was noted that it &id not seem possible to convene
an ad hoc intergovernmental group in 1975, as had been requested by the Economic
and Soecial Council in its decision 6 (IVI) of 14 May 19Th. He pointed out that
more than 60 meetings were already scheduled for 1975, The Group ccould, however,
be convened in the first half of 1976, but it would not then be able to report

to the Economic and Social Council at its sixty~first session, although its report
would certainly be ready for the sixty-second session, He added that the
Secretary=General of UNCTAD considered it necessary to establish an expert group
to assist him in the preparation of the necessary documentation for the ad hoc
intergovernmental group. He stressed that the expert group was envisaged as part
of the general secretariat preparations for servicing the intergovernmental group.
As shown in the secretariat’s note (ID/B/L.350), the cost of the expert group was
estimated at $20,000 to be borne in 1975, while the cost of the intergovernmental
group would be $58,000, to be borne in 1976. In the light of those explanations,
he suggested that the Board might wish to take note of those financial
implications and to request the Secretary~General of UNCTAD to act in accordance
with the suggestions contained in paragraph 6 of the secretariat's note.

551. The representative of the Inter-Governmental Maritime Consultative
Organization (IMCO), reiterating the statement made by the Secretary-General of
IMCO at the sixth session of the Committee on Shipping and recalling resolution
Co57 (XXXII) of the IMCO Council (amnexed to TD/B/L,350), said that those texts
made clear the readiness of IMCO to participate in the work on this subject.

852, As a result of his informal consultations, s draft decision
{(TD/B(XIV)/5C.I/L.16) was submitted by the chairman of the Contact Group of
Sessional Committee I.

23/ This matter was discussed in Sessional Committee I (see para. 505 above).
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Action by the Board

553. At its 412th meeting, on 13 September 19Tk, the Board adopted the draft
decision recommended by Sessional Committee I (see annex I below, decision
118 (xIv)). -

554, Before adopting the decision, the Board noted the financial implicatiorns
(TD/B/L.350/Add.1)} as contained in the secretariat's statement (see annex VII
below).

555. The Board took note of the following statement made by the Chairman of
Sessional Committee I when the Sessional Committee approved the draft decision
for adoption by the Board:

"(a)} Following our action concerning the part of agenda item 13
relating to container standards for international multimodal transport, I
should like to comment briefly on some elements of the decision we have
recommended for adoption by the Board;

"(b) We are all agreed on the importance of the work tc be undertaken
by the Expert Group and by the Intergovernmentsl Group. In order to ensure
that the Expert Group can undertake its work as efficiently as possible,
it is, I believe, the understanding of this Sessional Committee that
the Secretary-General of UNCTAD, before the estaeblishment of the Expert
Group, would consult group co-ordinators on the composition of the Expert
Group. The Secretary-General might at the same time wish to have an exchange
of views concerning the membership of the Tutergovernmental Group:

"{c) TFurthermore, it is the Committee's view that the Secretary-General
of UNCTAD would request the intergovermmental organizations enumerated in
paragraph 2 of the Board's decision to ensure that their contributions
are as brief and succinet as possible, given the costs involved in
reproducing those contributions in a sufficient number of copies, where
necessary, and in preparing précis of them in a1l working languages”
(TD/B/L.370/444.1).

N. Discussion in depth of the use of the words “as adopted”

(Agenda item 13)

556. At the 40Bth meeting of the Board, on 11 September 19Th, the President
proposed thet this guestion be deferred until a subsequent session of the Board.
The representative of one developing country said that he could agree to that
proposal, on the understanding that, pending the discussion of the question by

the Board, the words "as adopted” would not be used in decisions taken in UNCTAD,
He also requested clarification on the implications for the Board of the agreement
reached at the fifty-seventh session of the Economic and Social Council on the use
of the words "as adopted".

557. At the L10th meeting of the Board on 12 September 1974, the Legal Liaison

Officer informed the Board that, at the fifty-seventh session of the Economic and
Social Council, Group B countries had proposed the inclusion of the words "as
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adopted™ in the text of a draft resolution during discussions in the contact group.
The developing countries had opposed that proposal and the Group B countries had
not insisted. The question had not been the subject of discussion or decision in a
plenary meeting of the Council, and the resolutions adopted at that session did not
contain the words "as adopted".

558. At the same meeting, the Board decided to postpone further consideration of
the question until its fifteenth session.

0. President of the third session of the Conference 9u/

{Agenda item 13)

559. At the 405th meeting of the Board, on 6 September 19Tk, the representative

of Mexico introduced draft resolution TD/B/L,361, sponsored by Algeria,
Czechoslovakia, Cuba, Hungary, the Libyan Arab Republic, Mexico, Mongolia and
Yugoslavia, on the subject of Mr. Clodomiro Almeyda, former Minister for Foreign
Affairs of Chile and President of the third session of the Conference. The
representative of Chile objected to the introduction of the draft resolution,
stating that the matter had not been put on the agenda of the fourteenth session

of the Board, that it was not within the competence of UNCTAD, and that the
presidency of the Conference was currently held by Chile and not by Mr. Almeyda. He
requested the Legal Liaison Officer to answer the following:

(a) Whether the draft resclution fell under one of the items on the agends
for the fourteenth session cf the Board;

(b) Whether the subject matter of the draft resolution was within the
competence of the Board;

(¢} Whether, when the President of a session of the Conference was elected,
the office was held by a person or by a member State,

560. At the %08th meeting of the Board, on 11 September 1974, the Legal Liaison
Officer gave the following replies:

{a) Issues not related to matters specifically listed in the agends of the
Board gt its regular sessions were, according to normal practice, brought to the
Board's attention under the item on the agends entitled "Cther business";

{b) Under rule 46 of the rules of procedure, it was for the Board itself to
decide on questions of competence;

{(¢) When the President of & given session of the Conference was elected,
the presidency resided in the person and not in his country. Mr. Clodomiro Almeyda,
therefore, was accurately described in draft resolution TD/B/L.361 as President
of the third session of the Conference.

94/ For a full account of the discussions, see the summary records of the
LOSth, L0Bth, 409th and 410th meetings of the Board (TD/B/SR.405 and 408-%10).
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561. At the 408th, LO9th =nd L10th meetings of the Board, on 11 and

12 September 1974, representatives of a number of countries from various groups
supported the view that the Board was competent to deal with the matter since there
was a direct link between the President of a given session of the Conference and the
continuing responsibilities of the Board between Conferences. Some of those
representatives stated that, in their view, Mr. Almeyda was the continuing

President of the Conference. A number of representatives felt that the matter

could properly be raised under item 13 of the agenda., Some representatives

further stated that the draft resolution was, in substance, of & humanitarian nature
and, as such, could be properly discussed within the framework of the Board. Several
delegations indicated that the Board was not competent to deal with the subject.

562, The representative of Chile underlined his country's position that a
resolution of that nature was a dangerous precedent since the question to which it
referred was not on the agenda and was not within the competence of the Board,
being exclusively political in nature and having nothing to do with work on trade
and development, and that it would divert the work of UNCTAD from its normal and
accepted course., He said that the contents of the draft resolution represented an
unwarranted interference in the internal affairs of his country. He referred to
the decision of his Government to free prisoners in Chile in accordance with its
conatitutional procedures. He also stated that there was no justification for the
draft resolution, since - as the Legal Liaisoh Officer had implied - Mr. Almeyda
was not the continuing President of the Conference,

563. The representative of the Philippines said that draft resolutions of that
nature should, in fubure, be the subject of informal consultations prior to their
intyoduction and doubted the desirability or propriety of dealing with the text
at the present time, :

56L4. The spokesman for Group B said that most members of his Group could accept

the link between the draft resolution and the weork of UNCTAD, given by

My. Almeyda's position as President of the third session of the Conference, Having
said this, Group B countries believed that draft resolutions coming before the Board
should be considered against the background of their relevance to the work of UNCTAD,

Action by the Board

565. At the L09th meeting, on 12 September 1974, a roll-call vote was taken on the
question of the competence of the Board to deal with the substance of draft
resolution TD/B/L.361. By 40 votes in favour, 8 against and 11 abstentions,

the Board decided that it was competent. 95/

95/ The voting was as follows:

In favour:  Australia, Austria, Belgium, Bulgaris, China, Czechoslovakia,
Denmark, Ethiopia, Finland, France, Cermany (Federal Republic
of), Greece, Hungary, India, Iran, Iraq, Ireland, Italy,
Kenya, Libyan Arab Republic, Madagascar, Mexico, New Zealand,
Norway , Peru, Poland, Romania, Bwanda, Senegal, Sri Lanka,
Sudan, Sweden, Syrian Arab Republic, Uganda, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics,
United Kingdom of Greast Britain and Northern Ireland, Upper
Volta, Yugoslavia, Zaire.

{foot-note continued on following page)
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566. At the 410th meeting, on 12 September 1974, the President stated that since the
Board had decided that the subject-matter of the draft resolution was within its
competence, it could properly be considered under item 13 of its agenda, Pursuant to
a request by the representative of Chile that the President's ruling on the matiter he
put to a vote under rule 38 of +he rules of procedure, the Board, by a roll-call vote
upheld the President's ruling on the question, by 47 votes in favour, 2 against

and T abstentions. 36/

567. The representative of the Philippines proposed an amendment to draft
resolution TD/B/L.361. The amendment was put to the vote and rejected by the Board,
by 13 votes in favour, 28 votes against and 6 abstentions.

568, A roll-call vote was taken on draft resolution TD/B/L.361. The draft
resolution was adopted by 35 votes in favour, 2 against and 17 abstentions 97/ (see

annex I below, resolution 121 (XIV)).

95/ {continued)

Against: Argentina, Bolivia, Brazil, Chile, Colombia, Guatemala, Spain,
Uruguay.

Abstaining: Canada, Ecuador, Indonesia, Japan, Jordan, Netherlands,
Pakistan, Switzerland, Thailand, United States of America,
Venezuela.

96/ The voting was as follows:

In favour: Australia, Austria, Belgium, Bulgaria, Canada, China,
Czechoslovakia, Denmark, Finland, France, Germany (Federal
Republic of), Greece, Hungary, Indis, Indonesia, Iran, Iraq,
Ireland, Ttaly, Japan, Jordan, Libyan Arab Republic,
Madagascar, Mexico, Netherlands, New Zealand, Norway, Pakistan,
Peru, Philippines, Poland, Romanis, Rwanda, Senegal, Sri Lanka,
Sudan, Sweden, Switzerland, Syrian Arab Republic, Thailand,
Uganda, Ukrainian Soviet Socialist Republic, Union of Soviet
Soecialist Republics, United Kingdom of Great Britain and
Northern Ireland, Upper Volta, Venezuela, Yugoslavia.

Against: Chile, Uruguay.

Abstaining: Argentina, Bolivia, Brazil, Colombia, Guatemala, Spain, United
Btates of America.

97/ The voting was as follows:

In favour: Auvstralia, Austris, Belgium, Bulgaria, Canada, China,
Czechoslovakia, Denmark, Finland, France, Germany (Federal
Republic of}, Greece, Hungery, India, Iraq, Ireland, Italy,
Lityan Arab Republie, Madagascar, Mexico, Netherlands, New
Zealand, Norway, Peru, Poland, Romania, Senegal, Sri Lanka,
Budan, Sweden, Syrian Arsb Republic, Ukrsinian Soviet Socialist
Republic, Union of Soviet Scecialist Republies, United Kingdom
of Great Britain and Northern Ireland, Yugoslavia.

Against: Chile, Uruguay.

Abstaining: Bolivia, Colombia, Ecuador, Guatemala, Indonesis, Iran, Japan,
Jordan, Pakistan, Spain, Switzerland, Thailand, Uganda, United
States of America, Upper Volta, Venezuela, Zaire,
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569. The representative of Uruguay stated that, in the view of his delegation, the
substance of the resolution was outside the competence of UNCTAD and offended the
principle of non-interference in the internal affairs of sovereign States.

570. The representative of Venezuela indicated that, although his delegation
recognized the humanitarian motives of the sponsors of the draft resolution and
the valuable contribution made by Mr. Almeyda to UNCTAD, in particular when he had
presided over the third session of the Conference, it had sbstained in the vote on
the draft resolution because it considered that the solution to the question lay
with the Goverument of Chile.

57l. The representatives of Austria, France, the Federsl Republic of Germany, Greece
and Ttaly stated that they had voted in favour of the draft resolution because they
recognized that its major purpose and intent was humanitarian. The representatives
of Austria, France and the Federal Republic of Germany stated, in addition, that
they recognized the link between the Board and the presidency of the Conference.
The representative of the Federal Republie of Germany pointed out that the adoption
of the resolution should not be construed as a precedent giving UNCTAD competence
in political matters. The representative of Ttaly said that, since the rescolution
was addressed as an invitation to the Secretary-General of the United Nations, his
delegation did not consider that it could be regarded as interference in the
internsl affairs of a sovereign State.

572. The representative of Switzerland stated that his delegation would have liked
to support the resolution on humanitarian grounds. It had abstained, however,
because it felt that the resolution went beyond the concern the Board was entitled
to express aboub the fate of the President of the third session of the Conference.
It further regretted that it had not proved possible to adopt a text which would
have met with a consensus.

FP. Election to membership of main Committees under Conference
resolution 80 (II1), paragraph 9 98/

(Agenda item 12 {d))

573. At its kOSth meeting, on 6 September 1974, the Board confirmed the membership
of its main Committees, as listed in its report on its thirteenth session, 99/ and
declared the Democratic People's Republic of Kores, the Libyan Arab Republic,

Saudi Arabia and the Upper Volta elected to the Committee on Commedities, bringing
the total membership to 87 States; the Democratic People's Republic of Korea, the
Libyan Arat Republic, Saudi Arabia, Singapore and the Upper Volta elected to the
Committee on Manufactures, bringing the total membership to T8 States; Cuba, the
Democrgtic People’s Republic of Korea, the Libyan Arsb Republic, Poland and Saudi
Arabia elected to the Committee on Invisibles and Financing relsted to Trade,
bringing the total membership to 84 States; and the Demceratic People's Republic of

98/ At its LOhth meeting on $ September 1974, the Board decided to establish the
membership of the Committee on Transfer of Technelegy at the second part of its
fourteenth session.

99/ See Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 15 (A/9015/Rev.l), part three, annex VIII,
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Korea, the Libyan Arab Republic and the Upper Volta elected to the Committee on
Shipping, bringing the total membership to 77 States. 100/

Q. Review of the functioning of elections to main Committees
(Conference resolution 80 (III), paragraph ¢)

{Agenda item 12 (e))

5Th. At its 40S5th meeting, on 6 September 1974, the Board decided to continue the
practice followed at the second part of its twelfth session and at its thirteenth
session of declaring additional Btates members of the Conference elected as
members of the main Committees, including them in the previousiy established
membership lists., The Board endorsed the view that States so elected could
participate in any resumed or special session of those Committees that might be
held before the next regular session of the Board. The Board further endorsed the
view that States already members of main Committees were not required to confirm
that they wished to remain members, but that any State wishing to withdraw from
membership of a main Committee should notify the Secretary-General of UNCTAD in
writing. The Board agreed that, at the outset of each regular session, it would
fix a date within the session by which written notification should be received from
States wishing to become members of any of the main Committees,

575. The representative of cne developed market economy country suggested that the
Board should bhear in mind the possibility of occasicnally reviewing the membership
of its main Committees.

R. Appointment of the members of the Advisory Committee
to the Board and to the Committee on Commodities

(Agenda item 12 (f))

576. At its 398th meeting, on 30 August 197k, the Board decided to defer
consideration of this item until the second part of its fourteenth session.

3. Esteblishment of a Working Party cn the UKCTAD Programme Budget for
the biennium 1976-1977 and the medium-term plan for 1976-1979

{Azenda item 12 (g))

57T. At its LO4th meeting, on 5 September 197k, the Board established a Working
Party of the fourteenth session on the UNCTAD Programme Budget for the biennium
1976-1977 and the medium-term plan for 1976-1979 composed of the following States
members of UNCTAD: Australia, Bulgaria, Brazil, China, Finland, France, Germany
(Federal Republic of), India, Indonesia, Iraq, Japan, Nigeria, Peru, Poland,
Senegal, Sudan, Union of Soviet Socialist Republics, United States of America,
Venezuela.

100/ For the complete list of States members of the main Committees, see
annex VIII below,
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578. The Working Party is scheduled to meet from 21 to 25 April 1975 and will
report to the Board at the second part of its fourteenth session,

T. Review of the calendar of meetings

(Agenda item 12 (h))

579. The Board considered this subitem at its L12th meeting, on 13 September 19TL.
The Director of the Division for Conference Affairs and External Relations
introduced a note by the secretariat (TD/B/L.346 and Add.l) containing a revised
calendar of UNCTAD meetings for the remainder of 1974 and 1975 and a tentative
calendar of meetings for 1976 and 1977. He indicated changes arising out of
decisions taken during the Board's session and drew attention to the problems which
would arise from such a heavy programme, purticularly in the field of documentation,

Action by the Board

580. At its 412th meeting, the Board having first noted the financial
implications, 101/ adopted the revised calendar of meetings for the remainder of
19Th and 1975 and a tentative schedule of meetings for 1976 and 1977, as presented
(see annex I below, decision 126 (XIV)), and took note of the difficulties which
such a heavy calendar would enptail, particularly concerning the preparation,
processing and distribution of documents.

U. Finsncial implications of the actions of the Board

(Agenda item 12 (i)}

581, At its 412th meeting, on 13 September 1974, the Board took note of a summary
statement of the financial implications of its actions at the first part of its
fourteenth session submitted by the Secretary-General of UNCTAD {Tb/B/527). 102/

582. The representative of the Union of Soviet Socialist Republics reserved his
delegation's position on those finaneial implications.

101/ For a summery statement of the financial implications, see annex VII
‘below.

102/ In accordence with paragraph 2 of that document, the secretariat
subsequently circulated a revised version of the summary statement of financial
implications {TD/B/527/Rev.l), which is reproduced in annex VII below together
with the relevant portions of the detailed statements submitted in the course of
the session.
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V. Provisional agenda for the fifteenth session of the
Board and organization of the work of the session

(Agenda item 12 {3))

561 At ite 408th meeting, on 11 September 1974, the Board considered the draft
Provizional agends for the fifteenth session of the Board contained in the note
by the UNCTAD secretariat (TD/B/L.359).

Action by the Board

584, At the same meeting, the Board adopted the provisional agenda, as contained in
the secretariat note {(TD/B/L.359), with a number of amendments proposed by
different representatives, 103/ and authorized its President, in consultation with
the Secretary-General of UNCTAD, to adjust the provisional agenda in the light of
developments,

585. The representative of a socialist developing country of Asia stated that his

country was opposed to inclusion of the item on trade and economic aspects of
disarmament (item 6 (e)) for reasons which his delegation had already explained.

W. Adoption of the report of the Board to the General Assembly

(Agenda item 1h)

586. At its hllth meeting, on 13 September 197k, the Board considered its draft
report on the first part of its fourteenth session (TD/B/L.358 and Add.1~-T).

At its L12th meeting, on 13 September 1974, the Board adopted its draft report as

a whole, as amended, and authorized its Rapporteur to complete the report as
appropriate and make any necessary editorial changes. It further decided that

the present report should constitute the report of the Board to the General Assembly
at its twenty-ninth session.

X. Adjournment of the session

587. At the Li2th meeting, on 13 September 1974, the President declared the first
part of the fourteenth session closed.

103/ For the provisional agenda as adopted by the Board, see annex V below.
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RESOLUTIONS, AGREED CONCLUSION AND DECISIONS ADOPTED BY THE TRADE
AND DEVELOPMENT BOARD

at the first part of its fourteenth session

RESQLUTIONS

108 (XIV). Developing island countries

The Trade and Development Board,

Recalling resolution 65 (Ii1}, adopted by the United
Nations Confetence on Trade and Development on 19 May
1972, and resolution 101 (XIII), adopted by the Trade and
Development Board on 8 September 1973, entitled “Devel-
oping island countries”,

Recalling General Assembly resolution 3202 (S-VI) of 1
May 1974, conceming the Programme of Action on the
Establishment of a New International Economic Order,

Recalling further Economic and Social Council decision
28 (LVID) of 2 August 1974 on the special economic
problems and development needs of developing island
countries,

Recalling also paragraph 5 of resolution 21 (VI) of the
Committee on Shipping on the development of merchant
marines,

Noting the progress report by the Secretary-Genéral of
UNCTAD on the implementation of Board resolution 101
(am,!

1. Requests the United Nations regional economic
commissions to keep the Secretary-General of UNCTAD
informed of action taken by them which has a bearing on
the matters covered in Board resolution 101 (XIII) and,
together with other regional organizations, to continue to
pay special attention to the needs of the developing island
countries falling within their competence, in particular with
regard to programmes of reglonal integration and co-
ordination;

2. Requests the Secretary-General of UNCTAD and
heads of other relevant intemnational organizations to
intensify efforts to help to resolve the problems of
particular importance to developing island countries,
especially the problems associated with transportation and
communication and the effects of natural disasters;

3. Urges the Govemments of developed countries,

within the framework of their assistance policies, and other
countries in a position to do so, to consider granting

! TD/B/507.

financial assistance to developing island countries for the
expansion of their transportation and communication
facilities and the development of their marine resources;

4. Requests the Secretary-General of UNCTAD to keep
this matter under review and to report to the Trade and
Development Board thereon.

409th meeting
12 September 1974

109 (XIV). Special measures related to the particular
needs of land-locked developing countries

The Trade and Development Board,

Recalling resolution 63 (II), adonted by the United
Nations Conference on Trade and Development on 19 May
1972, and General Assembly resolution 2971 (XXVII) of
14 December 1972 on special measures related to the
particular needs of the land-locked developing countries, in

. which the Economic and Social Council, in consultation

with the appropriate organs of the United Nations system,
is invited to study the desirability, and possible ways and
means of establishing a special fund for subsidizing the
additional transport costs of land-locked developing coun-
tries,

Recalling further Economic and Social Council resol-
ution 1755 (LIV) of 16 May 1973, by which the
Secretary-General of the United Nations in consultation
with UNCTAD, is requested to undertake a complete study
on the establishment of afund in favour of the land-locked
developing countries,

Mindfiud of the Declaration and the Programme of Action
on the Establishment of a New International Economic
Order, adopted by the General Assembly during its sixth
special session,? in which it is stated that “all efforts should
be made (...) to offset the disadvantages of the adverse
geographic situation of land-locked countries, particularly
with regard to their transportation and transit costs™,?

Noting the report by the Secretary-General of UNCTAD
on ways and means of improving the transport infrastruc-

2 General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) of
1 May 1974.

3 General Assembly resolution 3202 (S-VI), sect. I, 4, para. fe).

-127-




ture and related transport problems of the landdocked
develaping countries,*

Noting further the recommendations of the Group of
Experis on the Transport Infrastructure for Land-locked
Developing Countries contained in its report,’

Noting further the efforts by the Secretary-General of
UNCTAD to study existing port and transit procedures and
facilities applicable in different regions® and to prepare a
draft intemational convention or proposals on the simplifi-
cation and standardization of transit customs and trade
documents,” in pursuance of paragraphs 12 and 14 of
Conference resolution 63 (I11),

Recalling further the decision taken by the Economic
and Social Council at its fifty-seventh session to transmit
the study on the establishment of a fund in favour of the
Jand-locked developing countries® and comments thereon
to the General Assembly at its twenty-ninth session,

Bearing in mind that the United Nations Development
Programme is providing technical assistance to countries in
the Economic and Social Commission for Asia and the
Pacific region in the field of trade and transport and that it
has financed an UNCTAD mission to West African coun-
tries to examine regional integration schemes and the
transport sectors,

1. Requests the Secretary-General of UNCTAD, in
consultation with and with the consent of the developing
landdocked country concemed and, where it concemns it,
with the consent of the iransit country, to take appropriate
and positive action on the relevant recommendations
contained in the report of the Group of Experts on the
Transport Infrastructure for Land{ocked Developing Coun-
tries’ and further requests the Secretary-General of
UNCTAD to keep under review and to assist in the
implementation of Conference resolution 63 (I1I);

2. Reguests the Secretary-General of UNCTAD to
continue, in consultation with intemational organizations
and regional commssions, to examine the existing or
proposed intemational conventions with a view to prepar-
ing a draft intermational convention, as envisaged in
paragraph 14 of Conference resolution 63 (III), to meet the
particular needs of the land-locked developing countries;

* Tp/B/453.

5 4 transport strategy for landdocked developing countries:
report of the Expert Group on the Transport Infrastructure for
Land-locked Developing Countries (United Nations publication,
Sales No. E.74.11.D.5).

6 Official Records of the Trade and Development Board, Four-
teenth Session, Annexes, agenda item 10, document TD/B/522.

7 TD/B/501.
2 E/5501.
® See foot-note 5 above,

3. Decides to refer the question of establishing a special
fund for land-docked developing countries to the General
Assembly at its twenty-ninth session;

4. Requests the Secretary-General of UNCTAD, within
the competence of UNCTAD, to consult the land-locked
developing countries and United Nations specialized
agencies with a view to improving the other sectors of the
economies of these countries;

5. Invites the appropdate organs of the United Nations
system and the members of the international community,
including regional and sub-regional development banks, to
pay special attention to the particular problems of the
land-locked developing countries -in their assistance to
regional infrastructural projects related to transport.

409%th meeting
12 Septenber 1974

111 (XIV). President of the third session of the
United Nations Conference on Trade and Development

The Trade and Development Bogrd,

Considering that the President of the third session of the
United Nations Conference on Trade and Development,
Mr. Clodomiro Almeyda, former Minister for Foreign
Affairs of Chile, has now been imprisoned for almost one
year,

Recalling that Mr. Almeyda placed his prestige and his
skills at the service of the international community,
particularly at the third session of the Conference, which
was held at Santiago de Chile in 1972,

Commissions the President of the Trade and Develop-
ment Board to invite the Secretary.General of the United
Nations to request the Chilean Government to release Mr.
Clodomiro Almeyda immediately.

410th meeting
12 September 1974

134 (X1V). Influence of inflationary processes on
intemational trade and economic relations

The Trade and Development Board,

Recalling General Assembly resolution 3202 (S-VI) of 1
May 1974 on the Programme of Action on the Establish-
ment of a New Intermational Economic Order,

Mindful of the concem expressed during the first part of
its fourteenth session over the widespread intensification of
inflationary processes, which also affect intemational econ-
omic relations,

Considering that these processes can have a markedly
negative effect on the normal development of world trade
and international economic co-operation,

C‘ons:h‘éring further that inflationary processes can be
detrimental to the economic development and commercial
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interests of developing countries, particularly the least
developed among them,

Requests the Secretary-General of UNCTAD to prepare,
with the assistance of experts, as he deems appropriate, an
analytical report on the influence of inflationary processes
on world trade and international economic relations, within
the competence of UNCTAD, paying special attention to

. problems of the developing countries, and in particular the
least developed among them, and to submit the report and
findings to the Board for consideration at its fifteenth
session.

411th meeting
13 September 1974

115 (XIV). The United States scheme
of generalized preferences

The Trade and Development Board,

Mindful of the objectives of the generalized system of
preferences as agreed upon in resolution 21 (II) adopted by
the United Nations Conference on Trade and Development
on 26 March 1968,

Taking into account the views expressed on the subject
by the preference-receiving countries at the sixth session of
the Special Committee on Preferences,

Taking note of the review by the Special Committee on
Preferences at its sixth session of the scheme of generalized
preferences proposed for adoption by the United States of
America in the Trade Reform Act of October 1973,

Awagre of the legislative process under way in the United
States of America with regard to the proposal for a United
States scheme of generalized preferences,

Expresses the firm hope that the United States of
America will take into account the needs of developing
countries as well as their views that:

{a) The application of the proposed competitive need
criteria should not be antomatic;

{b} Criteria for determining the eligibility of countries to
be treated as beneficiaries should not take into account
instances of nationalization of property of United States
citizens or enterprises;

{¢) Countervailing duties should not be applied, in cases
where the use of production or export subsidies is
presumed, on imports of products covered by the United
States scheme of generalized preferences;

{d} Safeguard clauses which do not envisage the possi-
bility of the implementation of intemal adjustment
measures by the United States of America as an alternative
to the adoption of safeguard measures should not be
applied with respect to products covered by the United
 States scheme of generalized preferences;

{e) No developing country should be precluded from
taking full advantage of the scheme.

412th meeting
13 September 1974

116 (XIV). Participation of the developing countries
in the multilateral trade negotiations

The Trade and Development Board,

Recalling resolution 76 {IE), unanimously adopted by
the United Nations Conference on Trade and Development
on 19 May 1972, in which the Conference recognized the
importance of the multilateral trade negotiations and the
need to assist the developing countries in prepating for their
full and effective participation in these negotiations, and in
which it was also decided that the Commitiee on Manu-
factures should propose measures for the reduction, relax-
ation and elimination of non-tariff barriers affecting the
exports of developing countries,

Recalling Conference resolution 82 (1IT) of 20 May 1972,
in particular the principles put forward by the developing
countries on the multilateral trade negotiations, inter alia,
“(...} the negotiations shall provide the developing countries
with additional benefits that represent a substantial and
meaningful improvement of their position in international
trade so that they secure an increasing share in the growth
in international trade commensurate with the needs of their
economic development {...)",'®

Recalling further the Declaration of Ministers approved
at Tokyo on 14 September 1973,'! in which it was decided
that one of the aims of the multilateral trade negotiations is
to “secure additional benefits for the intemational trade of
developing countries so as to achieve a substantial increase
in their foreign exchange eamings, the diversification of
their exports, the acceleration of the rate of growth of their
trade, taking into account their development needs™,!?

Recalling the Programme of Action on the Establishment
of a New Intemational Economic Order adopted by the
General Assembly at its sixth special session,'® which
proposed measures for the amelioration of the terms of
trade of developing countries and concrete steps to elim-
inate chronic trade deficits of developing countries,

Appreciating the useful documentation so far prepared
by the UNCTAD secretariat in connexion with the multi-
lateral trade negotiations,

Recognizing that the negotiating process may require, at
certain stages, private meetings and documentation,

Recognizing that, in pursuance of the decision taken by
the Ministers at Tokyo, the Trade Negotiations Committee
of GATT is the body charged with the elaboration of
arrangements relating {o the participation of the Secretary-
General of UNCTAD in the Trade Negotiations Committee,

1. Reguests the Trade Negotiations Committee to co-
operate in ensuring the full implementation of section D of
Conference resolution 82 (II1) in the light of the agreement

19 conference resolution 82 (I11), sect. A, subpara. 1 {q/.

Y1 GAYT, Busic Instruments and Selected Documents, Twentieth
Supplement (Geneva) (Sales No: GATT/1974-1), p. 19.

12 1bid., p. 20.
13 General Assembly resoltion 3202 (S-VI) of 1 May 1974,
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reached by the Ministers at the opening of the multilateral
trade negotiations at Tokyo, including the question of
assistance to enable all interested coimntries, in particular
the developing countries, to partlmpate effectively in the
negotiations;

2. Further requests the Trade Negotiations Committee-

to find solutions enabling the Secretary-General of
UNCTAD:

{e) To attend, as appropiiate, meetings of the Trade
Negotiations Committee and its subsidiary bodies;

{b) To receive relevant documentation from the GATT
secretariat conceming the negotiations;

3. Requests the Secretary-General of UNCTAD to trans-
mit the present resolution to the Trade Negotiations

Committee, through the Director-General of GATT, for
appropriate action.

412¢th meeting

13 September 1974

119 (XIV). Special measures in favour of the least
developed among the developing countries

The Trade and Development Board,

Recalling that the United Nations Conference on Trade
and Development, in paragraph 10 of resolution 80 (III)
adopted on 20 May 1972, invited the Trade and Develop-
ment Board to consider setting up, as its subsidiary organ,
an intergovernmental group, with appropriate secretariat
services, to be entrusted with the formulation, development
and review and appraisal of policies and measures in favour
of the least developed among the developing countries, and
to determine its terms of reference,

Recalling further the Declaration and the Programme of '

Action on the Establishment of a New International
Economic Order adoPted by the General Assembly at its
sn(th special session,!

Having considered progress in the unplementahon of
special measures in favour of the least developed countries,

Recalling further its decision 100 (XIII) of 8 September
1973 on special measures in favour of the least developed
among the developing countries,

Taking note of decision 30 (LVII) adopted by the
Economic and Social Council on 2 August 1974 on special
measures in favour of the least developed among the
“developing countries,

Recognizing the need to have a focal point within
UNCTAD for action in an integrated way on the problems
of the lzasi developed among the developing countries,

19 3= foct-note 2 apove.

Bearing in mind the statements made in the Trade and
Development Board at its twelfth and thirteenth sessions
on the establishment of an intergovernmental group to
consider the question of special measures in favour of the
least developed countries,

Bearing also in mind Conference resolution 62 (III) of 19
May 1972 on special measures in favour of the least
developed among the developing countries,

1. Decides to convene within UNCTAD an intergovemn-
mental group, open to Governments of all States members
of UNCTAD, with the following terms of reference:

{a) Ta initiate intensified efforts towards the formu-
lation, development and review and appraisal of policies
and measures in favour of the least developed among the
developing countries;

{b) To carry out a methodical analysis and evaluation,
taking into account the individual circumstances of the
least developed countries, of the progress and difficulties
encountered in carrying out the policy measyres designed
to assist the least developed countries and the provisions of
Conference resolution 62 (I1I);

{¢} To make suggestions for adequate means of over-
coming these difficulties and accelerating progress;

{d} To report on its activities and make recommen-
dations to the next regufar session of the Board so as to
facilitate the seeking of new areas of agreement and the
broadening of existing areas of agreement in the dynamic
context of the International Development Strategy for the
Second United Nations Development Decade;!

2. Requests the Secretary-General of UNCTAD to
prepare the necessary documentation and to provide
appropriate secretariat services;

3. Urges other organs of the United Nations system with
responsibilities in this field to intensify their efforts in
favour of the least developed countries, and invites them, in
this regard, to take note of the present resolution;

4. Invites the General Assembly at its twenty-ninth
session, when considering the note by the Secretary-General
of the United Nations on the establishment of a special
fund for the least developed countries,'® to take fully into
account the views expressed by member countries in the
Economic and Social Council at its fifty-seventh session;

5. Urges, in addition to paragraph 4 above, the regional

- development banks to consider allocating additional

resources for the least developed countries of their regions,
where such special allocations have not yet been made.

412th meeting
13 September 1974

15 sdopted by the General Assembly in resolution 2626 (XXV)
of 24 October 1970.

16 £/5499.
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120 (XIV). Question of the establishment of a
comprehensive international trade organization

The Trade and Development Board,

Recalling General Assembly resolution 1995 (XIX) of 30
December 1964, in particular paragraphs 30, 31 and 32
thereof,

Recalling resolution 81 (111}, adopted by the United
Nations Conference on Trade and Development on 20 May
1972, on further evolution in the institutional machinery of
UNCTAD, as well as decision 105 (XIH) adopted by the
Trade and Development Board on 8 September 1973,

Recalling further General Assembly resolution 3172
(XXVII) of 17 December 1973 on the special session of
the General Assembly devoted to development and inter-
national econcmic co-operation, in particular paragraph
1 (b) thereof, as well as General Assembly resolution 3178
(XXVHD) of 17 December 1973 on preparations for the
mid-term review and appraisal of the International Develop-
ment Strategy for the Second United Nations Development
Decade,!”

Recalling also Economic and Social Council resoiution
1911 (LVII) of 2 August 1974, in particular paragraph 20
thereof,

Having considered the report by the Secretary-General of |

UNCTAD on the question of the establishment of a
comprehensive international trade organization,!®

1. Decides to consider the question of the establishment
of a comprehensive international trade organization, in

accordance with General Assembly resolution 1995 (XIX),

in particnlar paragraphs 30, 31 and 32 thereof, at its sixth
special session, in the context of its mid-term review and
appraisal of the International Development Strategy; any
recommendations by, and views expressed in, the Board at
its sixth special session will be submitted to the General
Assembly at its seventh special session, through the
Economic and Social Council, in accordance with the
pertinent decisions of the General Assembly and the
Economic and Social Council;

2. Requests the Secretary-General of UNCTAD to con-
tinue his consultations with Govemments of member
States, in order to obtain, in advance of the sixth special
session of the Board, their further views, comments and
suggestions, if any, in the light of paragraph 2 of Confer-
ence resolution 81 (JII), and to submit, together with his
own comments, a report thereon to the Board at its sixth
special session;

3. Further requests the Secretary-General of UNCTAD
to include also in his report to the sixth special session of
the Board a more detailed analysis of the issues involved in
the establishment of a corprehensive international trade
organization, as well as a description of recent decisions of

17 gee foot-note 15 above,
18 tp/B/500.

an institutional character adopted by, or affecting, the
existing structures and institutions within the United
Nations system and related bodies, in order, inter alia, to
ensure the contribution of UNCTAD to the achievement of
the aims of the seventh special session of the General
Assembly devoted to development and international econ-
omic co-operation, as set out in paragraph 2 of General
Assembly resolution 3172 (XXVIII) and paragraph 20 of
Economic and Social Council resolution 1911 (LVII).

412th meeting
13 September 1974

122 (XIV). Implementation of the Declaration and the
Programme of Action om the Establishment of a New
International Economic Order

The Trade and Development Board,

Recalling General Assembly resolutions 3201 (S-VI) and
3202 (S-VI) of 1 May 1974 on the Declaration and the
Programme of Action on the Establishment of a New
Intemational Economic Order, whereby all organizations,
institutions, subsidiary bodies and conferences of the
United Nations system have been entrusted with the
implementation of the Programme of Action,

Recalling further Economic and Social Council reso-
lution 1911 (LVIH) of 2 August 1974, which requests all
organizations, institutions, subsidiary organs and confer-
ences of the United Nations system to submit reports on
the implementation of the Declaration and the Programme
of Action, within their respective fields of competence, to
the Economic and Sccial Council at its fifty-eighth session,

Bearing in mind the role assigned to UNCTAD in General
Assembly resolution 1995 (XIX), and the contribution it
has accordingly to make to the establishment of the new
intemational economic order,

- Considering that the Declaration and the Programme of

Action complement and strengthen in a mutually support-

ing manner the goals and objectives of the International .
Development Strategy, and mindful that the Strategy

should be adapted on a continuing basis to new require-

ments and changing circumstances,

1. Urges the Govemments of all member States to take
the necessary political decisions and specific and concrete
measures, individually and collectively, required for the
implementation of the provisions of the Declaration and
the Programme of Action on the Establishment of a New
Intemational Economic Order;

2. Requests the Secretary-General of UNCTAD;

{a} To keep the provisions of the Declaration and the
Programme of Action under continuous study, in the light
of the discussions in the Trade and Development Board and
its subsidiary organs, and to identify and suggest issues
which require intergovemmental consideration in the con-
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tinuing machinery of UNCTAD and to make suggestions for
concrete measures to the Board and its subsidiary organs;

(b} Fo undertake, with the help of experts wherever
approprate, such studies on specific issues as may be
raquired by the Board and its subsidiary bodies, with a view
to assisting thern in considering and taking further action,
on the basis of General Assembly resolutions 3201 (8-VI)
and 3202 (S-VI) and Economic and Social Council reso-
lution 1911 {LVH), on the Declaration and the Programme
of Action;

f¢) To make appropriate provisions in the budget esti-
mates of UNCTAD and proposals for the necessary adap-
tation and reorientation of the work programme of
UNCTAD in connexion with its consideration of the
implementation of the Declaration and the Programme of
Action, and to submit his proposals to the Board;

{d} To include in his report on the mid-term review and
appraisal of the International Development Strategy appro-
priate information and suggestions in order to enable the
Board to undertake a comprehensive review, in the fields of
competence of UNCTAD, of the implementation of the
Declaration and the Programme of Action, including an
identification of the progress made and shorifalls in the
achievement of the objectives set therein and of policies
that are not consistent with the attainment of the
objectives of the Strategy, the Declaration and the Pro-
gramme of Action, and to make recommendations to
overcome these shortfalls;

3. Requests the subsidiary organs of the Board to give
priority attention to the provisions of the Declaration and
the Programme of Action on matters falling within their
terms of reference and to make specific recommendations,
in fulfilment of the tasks assigned to UNCTAD in General
Assembly resolution 3202 (8-VI) and Economic and Social
Council resolution 1911 (LVII), on the Declaration and the
Programme of Action;

4, Decides to consider, at its sixth special session, new
commiitments, changes, additions and adaptations in the
International Development Strategy on matters within the
field of competence of UNCTAD, in the light of the
Declaration and the Programme of Action;

5. Decides that, in the consideration of the provisional
agenda for the fourth session of the United Nations
Conference on Trade and Development by the Board, as

well as in its preparation and during the deliberations at

the Conference, the continuation of the process referred to
in paragraph 4 above should be ensured;

8. Requests the General Assembly, at its twenty-ninth
session, to provide UNCTAD with adequate resources in
ordet to facilitate the implementation of the present
resolution.

412th meeting
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123 (XIV). The strengthening of the activities
of UNCTAD

The Trade and Development Board,

Taking into account section IX, paragraph 4, of the
Programme of Action on the Establishment of a New
International Economic Order,'® which calls for the
strengthening of the activities of UNCTAD for the purpose
of following in collaboration with other competent organiz-
ations the development of international trade in raw
materials throughout the world,

Bearing in mind the responsibilities, functions and
activities of UNCTAD as conferred on it by General
Assembly resolution 1995 (XIX) of 30 December 1964,
which established the United Nations Conference on Trade
and Development, and with particular reference to para-
graphs 3 and 23 (gq) of that resolution, and to related
UNCTAD resolutions, notably Trade and Development
Board decision 7 (1) of 29 April 1965 on the terms of
reference of the Committee on Commodities, with particu-

‘lar reference to paragraphs2 and 3 thereof, which deal

respectively with the co-ordination of activities of all bodies
involved in the commodity field and with the preparation
of statistical and other studies,

Bearing in mind also, the work being done in other
intemational organizations concemed,

Having given prelimingry consideration to the report
submitted by the Secretary-General of UNCTAD on this
matter,?? :

Convinced of the need and urgengy to strengthen the
activities of UNCTAD in the field of commodities in the
light of the Programme of Action,

1. Requests the Secretary-General of UNCTAD:

fa) To armrange for the regular distribution of the
UNCTAD Monthly Commodity Price Bulletin to all Gov-
ernments of States members of UNCTAD and to include, if
possible, a translation-into all the working ianguages of the
United Nations of the commentary at present appearing in
English and French;

{b} To take such additional action as is possible within
his existing resources to strengthen the work of UNCTAD
in the collection, dissemination and analysis of information
for the purpose of following the development of inter-
national trade in commodities and to submit to the
Committee on Commedities at its eighth session a report on
the action he has taken, together with any proposals he
may have for additional measures for strengthening the
activities of UNCTAD along the lines suggested in his
report;2 !

2. Requests the Governments of member States to
co-operate with the Secretary-General of UNCTAD in the
collection and the provision of statistical and other infor-

19 See foot-note 13 above,
20 ¥D/B/497,
21 fbid,
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mation and in the monitoring of developments in the field
of commodities and competing synthetic substitutes;

3. Invites the co-operation in this work of other inter-
national organizations, notably the Food and Agriculture
Organization of the United Nations, the intemational
financial institutions, GATT and the specialized commodity
bodies. .

412th meeting
13 September 1974

124 (XIV). New approaches to international commodity
problems and policies

The Trade and Development Board,

Recailing paragraph 26 of the Intermnational Development
Strategy for the Second United Nations Development
Decade®? which calls for “the continuance and intensifi-
cation of intergovemmental consultations with the aim of
reaching concrete and significant results early in the
Decade”,

Recalling resolution 83 (1), adopted by the United
Nations Conference on Trade and Development on 20 May
1972, and resolution 7 (VII) adopted by the Committee on
Commodities on 10 March 1973, providing for intensive ad
hoc intergovernmental consultations on commnodities with
the aim of reaching concrete and significant results on trade
liberalization and pricing policy early in the 1970s,

Recalling General Assembly resolution 3083 {XXVIII) of
6 Decernber 1973 on the indexation of prices, in which the
Secretary-General of UNCTAD was requested to prepare a
comprehensive study on the indexation of prices of
products produced in, and exported by, developing coun-
tries and to examine ways and means whereby unit prices
of manufactured imports from developed countries and
unit prices of exports from developing countries could be
automatically linked,

Recalling General Assembly resclution 3202 (8-VI) of
1 May 1974 on the Programme of Action on the Establish-
ment of a New Intemational Economic Order, in particular
the provisions relating to raw materals, food and general
trade,

Having considered the progress report of the:Secretary-
General regarding the intensive ad hoc intergovernmental
consultations on commodities,?>

Taking note of the UNCTAD secretariat study on the
indexation of prices’® and the report of the Secretary-
General of UNCTAD on the findings of the study,?®

22 See foot-note 15 above,
23 p/Bis04.and Add.1 and 2.
3 1D/B/503/Supp.1 and Supp.l/Add.l.

25 Official Records of the Trade and Development Board,
Fourteenth Session, Annexes, agenda item 13, document TD/B/503.

Having considered the broad approach suggested by the
Secretary-General of UNCTAD in his note entitled “An
over-all integrated programme for commodities”,2®

Convinced of the urgency of finding expeditious sol-
utions to the problems in world trade in commodities,
particularly those of interest to developing countries, by
improving present mechanisms and formulating new
approaches as appropriatg.

A

1. Urges the Govemments participating in the intensive
ad hoc consultations on commodities, as wel}l as other
Governments, to make determined efforts to achieve
substantial and concrete results in the fields of access to
markets and pricing policy;

2. Recommends to all Governments to take concrete
action on proposals made in the intensive consultations
which are accepted by them;

3. Requests the Secretary-General of UNCTAD to
submit a comprehensive report on the intensive ad hoc
intergovernmental consultations to the Committee on
Commodities at its eighth session and to other subsidiary
bodies of UNCTAD, along with a full evaluation of the
results of the consultations and his proposals for further
action to ensure the fulfilment of the objectives of the
International Development Strategy, Conference resolution
83 (1) and resolution 7(VII) of the Commitice on
Commodities, in time for it to be given adequate consider-
ation by Governments; -

4. Requests the Committee on Commodities, in
reviewing the results of the consultations, to draw the
attention of .other committees and subsidiary bodies of
UNCTAD to any recommendations arising from the consul-
tations, or from the Committee’s own review of the results
of the consultations, which concem them, and further
requests the Committee fo recommend varigus measttes for
action hy Governments of member States in the light of the
evaluation of the reports of the intensive ad hoc inter-
govemmental consultations;

B

5. Takes note with interest of the broad approach
suggested by the Secretary-General of UNCTAD in his note

entitled “An over-all integrated programme for com-

modities™;2 7

6. Requests the Secretary-General of UNCTAD, in

consultation with interested organizations, to elaborate

26 Ibid., agenda item 4 b, document TD/B/498.
27 rbid, -
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further the proposals contained in his note, including inter
alia the following:

{a}) More detailed elaboration of:

(i) techniques which might be applicable to specific
commodities or groups of commodities, including
those brought out in his note;

(ii) his suggestions regarding the application of these
techniques, with an appraisal of their feasibility and
financial implications;

{b} The examination of measures to help developing
countries to promote the processing of their raw materials
with a view to facilitating the erpansion and diversification
of their exports;

¢} The examination of possibilities for exporting devel-
oping countres to increase their participation in the
marketing and the distribution of products of interest to
them in order to increase their earnings;

7. Further requests the Secretary-General of UNCTAD
to give urgent attention to these studies in order that as
many as possible shall be available in time to Govermnments,
so that they may be considered at the eighth session of the
Committee on Commodities;

8. Requests the Committee on Commodities to give
priority consideration to these matters and to make

recommmendations, including a time-table of work, for
appropriate action by the Trade and Development Board at
its sixth special session;

C

9. Requests the Secretary-General of UNCTAD to
inform the General Assembly of the interest which the
Board took in the study on indexation of prices,® and of
the views expressed thereon, when submitting his report on
the findings of the study®® to the General Assembly;

10. Further requests the Secretary-General of UNCTAD,
in consultation with other intemational organizations
concerned, inter alia, the international financial institutions,
to submit further studies on indexation to the Comunittee
on Commodities at its eighth session in order to reach a
fuller assessment of the subject, including the feasibility,
practicability and effects of indexation.

412th meeting
13 September 1974

28 See foot-note 24 above.
2% See footnote 25 above.

AGREED CUNCLUSION

112 (XIV). Trade relations among conntries having
different economic and social systems

1. The Trade and Development Board, in pursvance of
the mandate given to UNCTAD by the General Assembly in
its resolution 1995 (XIX), and in conformity with the
terms of resolutions 15 (II) and 53 (III) of the United
Nations Conference on Trade and Development, as
adopted, considered trends and policies in trade and
economic relations among countries having different econ-
omic and social systems. The Board welcomed the con-
tinuing practice of bilateral and multilateral consultations
among interested delegations, dealing with certain specific
problems of trade between developing and socialist coun-
tries.

2. The Board noted with satisfaction the increasing
expansion of trade between countries having different
economic and social systems. The growth rate of trade of
the socialist countries of Eastern Europe with the devel-
oping countries, as well as with the developed market-
economy countrics, had considerably accelerated, as
reflected in the data provided since the thirteenth session of
the Board. Long-term trade and economic co-operation
agreements, the adoption of co-ordinated measures and the
application on a larger scale of elements of multilateralism
had contributed to the marked development of co-

operation on a wider geographical basis and a more
diversified product pattem.

3. General optimdsm was expressed as to the future
development of trade and economic co-operation between
countries having different economic and social systems,
although concern was expressed about the inflationary
pressure, monetary instability and the remaining barriers to
trade which affect the expansion of trade between the
socialist countries of Eastern Europe and the non-socialist
countries, :

4. The Board expressed the desire that the countries
participating in East-West trade and economic co-operation
should ensure that in their co-operation the interests of the
developing countries should be taken into account and that
increased East-West economic co-operation should lead to
the expansion of the trade and economic development of
the developing countries.

5. The Board took note of the statement by the
Secretary-General of UNCTAD to the effect that, in the
coming petiod, UNCTAD should contribute more actively
to a further expansion of trade and economic relations
among countries having different economic and social
systems.
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6. The Board paid attention to the v .iing scope for
trade and econoinic co-operation and noted that the
growing participation of the socialist countries of Eastern
Europe in international trade and a changing division of
labour created new opportunities for the promotion of
beneficial trade-creating international specialization.

7. The Board took note of the statement by the
Intemational Bank for Economic Co-operation conceming
procedures recently introduced for the multilateralization
of settlements in transferable roubles between countries
members of the Bank and non-member countries, and
invited interested countries to avail themselves of this new
facility.

8. The Board acknowledged that the growing scope for
multilateral co-operation calls for new approaches. In this
connexion, it was generally felt that, while UNCTAD
should continue to study practices of trade between
countries having-different economic and social systems in
the light of its established principles, more emphasis should
be laid on the promotion of new policies and elaboration of
appropriate instruments and facilities in accordance with
the principal functions of UNCTAD as laid down in General
Assembly resolution 1995 (XIX), while avoiding dupli-
cation of the work done by other United Nations organs, in
particular the regional economic commissions. Acquired

" experience recommends that UNCTAD should intensify its

contribution to overcoming deficiencies of mutual
knowledge regarding practices in trade and economic
relations and, in close co-operation with the Intemational
Trade Centre UNCTAD/GATT, identify existing and future
co-operation and trade opporfunities and disseminate infor-
mation thereon. Such action should be supported by
technical assistance provided by member States and United
Nations agencies and implemented in co-operation with
qualified United Nations bodies, and by consultative
facilities available to member States,

9. The Board recognized that, in view of the
considerable expansion and diversification of trade and
economic relations between countries having different
economic and social systems, and in conformity with the
guidelines of Conference resolutions 15 (II) and 53 (1),
priority should be given by UNCTAD to well-defined topics
supported by appropriate research documentation prepared
by the secretariat.

10. On the basis of what is set out in paragraph 8 above,
the Board agreed that, inter alia, the following topics, based
on suggestions expressed during its deliberations, might be
recommended for further consideration:

fa) Promotion of long-term trade and economic policies
for trade and economic co-operation between countries
having different economic and social systems and, in
particular, beiween developing countries and the socialist
countries of Eastern Europe;

{b} Identification of future possibilities for economic
co-operation in specific areas, with a view to developing
geographically larger co-operation and specialization
schemes;

fc] Ways and means of promoting industrial c¢o-
operation between the socialist countries of Eastern Europe
and developing countries, including tripartite industrial
co-operation;

{d} Possibilities of wider application of multilaterai
trading practices, including the increased use of multilateral
settlement of payments, between the socialist countries of
Eastern Europe and developing countries.

"11. The Board agreed that the documentation presented
by the secretariat was helpful and opportune and requested
the Secretary-General of UNCTAD to continue and deepen
the research work already initiated with reference to the
above-mentioned topics.

12. The Board invited the Secretary-General of
UNCTAD, after having completed his study already under
way and after consultations with the Govemments con-
cemed, to convene a seminar of experts from interested
countries fc examine ways and means of promoting
industrial specialization through various forms of muiti-
lateral co-operation, in accordance with the principal
functions of UNCTAD as laid down in General Assembly
resolution 1995 (X1X), while avoiding duplication of the
work done by other United Nations organs, in particular
the regional economic commissions of the Unitzd Nations,
and to report to the Board on the results of the seminar.

411th meeting
13 September 1974

DECISIONS

110 (XIV), Charter of Economic Rights and Duties
of States Peport of the Working Group

The Trade and Development Board decides:

i. To take note with satisfaction of the report of the
Working Group on the Charter of Economic Rights and
Duties of States on its fourth session®? and of the report

30 TD/B/AC.12/4 and Corr.1, under cover of
TD/B/506.

by the Chairman of the Working Group on the results of
the informal consultations held during the first part of the
fourteenth session of the Board;>?

2. To transmit, in accordance with resolution 45 (I}

adopted by the United Nations Conference on Trade and
Development on 18 May 1972, the report of the Working

31 TD/B/(XIV)/Misc.8.
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Group to the General Assembly, together with its
comments and suggestions, as contained in the report of the
Board on the first part of its fourteenth session;?

3. To recommend that further informal consultations on
outstanding issues should be held in New York, with the
participation of interested countries, before the report of
the Working Group is taken up by the General Assembly at
its twenty-ninth session;

4, To request the Chairman of the Working Group to
present the report of the Working Group, together with the
results of these informal consultations, to the General
Assembly.

409th meeting
12 September 1974

113 (XIV). Fourth session of the United Nations Conference
on Trade and Development

The Trade and Development Board

1. Expresses its gratitude to the Govemment of Kenya
for its invitation to hold the fourth session of the United
Nations Conference on Trade and Development in Nairobi;

2. Recommends to the General Assemnbly that jt should
accept this invitation and that the session should be held in
May/Fune 1976 for a period not exceeding fur weeks.

411th meeting
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117 (XIV). Terms of reference of the Committee
on Transfer of Technology

The Trade and Development Board, having reviewed, in
accordance with its resolutions 74 (X} of 18 September
1970 and 104 (XIII) of 8 September 1973, the work done
by the Intergovernmental Group on Transfer of Tech-
nology, and pursuant to General Assembly resolution 1995
(XiX), as amended, and to annex AIV.26 of the Final Act
of the first session of the United Nations Conference on
Trade and Development, decides to terminate the Inter-
governmental Group on Transfer of Technology and to
establish a Committee on Transfer of Technology as a main
committee of the Board with the following terms of
reference:

1. To exercise its functions, within the competence of
UNCTAD, under the general guidance of the Trade and
Development Board, to formulate recommendations and to
promote general and consistent policies in ‘the field of
transfer of technology and directly related matters;

32 See paras. 183-199 above.

2. To assume functions assigned to the Intergovem-
mental Group on Transfer of Technology and to keep
under continuous review priorities in fulfilment of its
functions;

3. To undertake relevant studies on 'the transfer of
technology and, where appropriate, to gather necessary
statistical data to this end;

4. To assist the Board in keeping under review and in
taking appropriate action within the Board’s competence
for the implementation of the recommendations, declar-
ations and other decisions made by the Conference and the
Board in the field of transfer of technology;

2. To assist the Board in its task of co-operating in,
reviewing and facilitating the co-ordination of activities of
other institutions within the United Nations system and
other refevant intergovernmental organizations in the field
of transfer of technology, with the aim of avoiding
unnecessary duplication and overlapping of the work;

6. To bring, through the appropriate channels, to the
attention of Governments, the regional economic com-
missions and other international organizaticns, as appro-
priate, its views and recommendations as to the need for
and possibility of governmenial or intergovemmental
action, or for action at the regional level, to deal with
problems related to the transfer of technology;

7. To provide general guidance regarding technical assist-
ance to developing countries in areas involving the transfer
of technology and to co-operate in this regard with the
United Nations Development Programme and other appro-
priate bodies concerned;

8. To submit periodic reports to the Board on its work;

9. To co-ordinate its work with, and to co-operate with,
the other commitiees of the Trade and Development Board
as appropriate;

10. To consider at the request of the Board any other
subject in the field of transfer of technology;

11. To co-operate with other bodies in the United
Nations system and other international organizations with
the aim of avoiding any overlapping and unnecessary
duplication of activities in this field in conformity with the
responsibilities of the Economic and Social Council, par-
ticularly those of co-ordination, keeping in mind the terms
of reference of the Committee on Science and Technology
for Development, and in conformity with the agreements
governing the relationships between the United Nations and
the agencies concerned.
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118 (XIV). Container standards for international
multimodal transport

The Trade and Development Board decides to request
the SecretaryGeneral of UNCTAD: :

1. fa) To set up an Expert Group which would consist
of 12 experts named by the Secretary-General of UNCTAD
in their personal capacity, taking into account the principle
of geographical distribution and reflecting the fact that
inland transport and air fransport, as well as ocean
transport, interests are involved;

{b) To convene the Expert Group in the first half of
1976. The Group should prepare 2 report within the terms
of reference given in Economic and Social Council decision
6 (LVI) of 14 May 1974. The Expert Group might wish to
take into account any information made available by the
organizations mentioned in paragraph 2 below;

2. To enlist the co-operation of the Department of
Economic and Social Affairs of the United Nations, the
regional economic commissions and other appropriate
regional bodies, and other interested international organiz-
ations, in particular the International Civil Aviation Organ-
ization, the Inter-Governmental Maritime Consultative
Organization and the International Organization for Stan-
dardization;

3. To establish an ad hoc Intergovemmental Group,
following the pattem of the Intergovernmental Preparatory
Group on a Convention on International Intermodal Trans-
port, which should meet towards the end of 1976 and have
terms of reference as recommended by the Economic and
Social Council, including consideration of the report of the
Expert Group and the contributions of the organizations
listed in paragraph 2 above;

4. To place before the Intergovernmental Group the
contributions of the organizations listed in paragraph 2
above in their original language, together with précis in all
working languages;

5. To request their Intergovermnmental Group, accord-
ingly, to submit its report directly to the Economic and
Social Council at its sixty-third session;

6. To inform the Economic and Social Council at its
fifty-eighth session of the decision set out above.
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121 (XIV). Trade expansion, economic ce-operation and
regional integration among developing countries

The Trade and Development Board

1. Requests the Secretary-General of UNCTAD to
undertake studies and formulate appropriate proposals,
with the assistance of experts as and when he deems
desirable, on various aspects of this question (trade,
payments, finance and institutional arrangements), in the
light of paragraph 4 of General Assembly resolution 3177

(XXVIIH) of 17 December 1973 and of General Assembly
resolutions 3201 (S-VI) and 3202 (8-VI) of 1 May 1974;

2. Decides to refer the draft resolution on co-operation .
among developing countries®® to its sixth special session
for consideration in the context of its review and appraisal
of the implementation of the Intemational Development
Strategy for the Second United Nations Development
Decade.?*

412tk meeting
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125 (XIV). The objectives of financial co-operation

1. The Trade and Development Board decides to request
the Secretary-General of TUNCTAD:

fa) To take account, in his report on review and
appraisal to be submitted to its sixth special session, of the
conclusions of the Board on the deliberations of the Group
of Govemmental Experts on the Concepts of the Present
Aid and Flow Targets;? 5

{b} To reconvene the Group as he deems approprate,
with a view to examining technical concepts related to
flows of financial resources for development;

{¢] To prepare detailed reports, examining the efforts in
the financial field within the wider framework of inter-
national co-operation and the intemational conditions and
policies affecting the foreign exchange eamings of develop-
ing countries, on:

(i) private and official financial flows to and from
developing countrdes; _

(ii) similar flows among developing countries;

(iii) the access of developing countries to capital

markets.

Such reports should be made available, if possible, to the
Board at its sixth special session.

2. The Board further decides that the draft resolution on
the objectives of financial co-operation and the proposed -
amendments thereto®® should be forwarded to its sixth
special session for consideration in the context of its review
and appraisal of the implementation of the International
Development Strategy for the Second United Nations
Development Decade.*”
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33 gp/B/L.364. For the text, see
annex II below.

3h See foot=note 15 above,.

35 7D/B/493. To be issued as a
United Nations publication.

36 1p/B/C.3/L.96/Rev.1 and
TD/B/(XIV)/SC.1/L.8 respectively.
the texts, see annex II bhelow.

For

37 See foot-note 15 above,
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126 (XIV). Calendar of UNCTAD meetings for the remainder of 1974 and for 1975

and tentative schedule of meetings for 1976 and 1977

1974

Permanent Group on Synthetics and Substitutes, sixth session 23-27 September
Intergovernmental Preparatory Group on a Convention on Inter-
national Intermodal Transport, second session . ............

Committee on Tungsten, eighthsession .. .....................

11-29 November
19-22 November

Working Group on Rules of Origin, fifth session ................ 2.6 December

Permanent Sub-Committee on Commodities ................... If required

Commodity conferences . ... ovrvnnninietinanrennnennss As required

Commodity consultations ........... ... .ot As required

Working parties, study groups and expertgroups . ... ... ... As required
1975

Technical Committee of the Joint Advisory Group on the Inter-
national Trade Centre UNCTAD/GATT, fourth session
Joint Advisory Group on the Intemational Trade Centre UNCTAD/
GATT, eighth session
Working Group on International Shipping Legislation, fourth session
Committee on Commodities, eighth session . .. .................

13-17 January

21-24 January

10-21 February

Trade and Development Board, sixth special session . ............ 10-21 March
Working Party of the fourteenth session of the Trade and
Development Board®® . ... .. ... ... ... ... .. .. ..., 21-25 April

Trade and Development Board, fourteenth session, second part®® .. 29 April
United Nations Tin Conference, 1975 ... .....v v nnnn.. 20 May-20 June
Committee on Manufactures, seventh session 23 June4 July
Advisory Committee to the Board and to the Committee on

Commodities, tenth session . ....... ... ... ... . ..., July
Intergovernimental Preparatory Group on a Convention on Inter-

national Intermodal Transport, third session

..................

14 July-1 August

Trade and Development Board, fifteenth session, first part . ... .. .. 5-15 August
Trade and Development Board, fifteenth session, second part ... .. September/October
if required

Special Committee on Preferences, seventh session .. ........_ ... 20-31 October
Committee on Invisibles and Financing related to Trade, seventh

session
Committee on Shipping, seventh session ............ e
Committee on Transfer of Technology, first session . ............
Intergovernmental Group on the Least Developed among the

Developing Countries

3.14 November
17-28 November
1-12 December

To be determined

................................

Working Group on Tungsten, tenth session . ................... If required
Permanent Sub-Committee on Commodities ................... If required
Commodity conferences .............iinirriiiiirriirnanns As required

As required
As required

Commodity consultations .................. . ... o it
Working parties, study groups and expert groups .. .. ............

Technical Committee of the Joint Advisory Group on the Inter- 1976
national Trade Centre UNCTAD/GATT,fifth session ........ January
Joint Advisory Group on the International Trade Centre UNCTAD/ -
GATT, ninth ession . . ... i ittt i ar st rarnsannnnn
Working Group on Intemational Shipping Legislation, fifth session .  January

Trade and Development Board, seventh special session . .......... To be determined

27 January- 7 February

Duration
1 week

3 weeks

4 days

1 week

1 week

Up to 10 weeks
Up to 2 weeks
Up to 12 weeks

Duration

1 week

4 days

2 weeks
2 weeks
2 weeks

1 week
1 day

5 weeks
2 weeks

1-2 weeks

3 weeks
2 weeks

3 days
2 weeks

2 weeks
2 weeks
2 weeks

2 weeks

1 week

1 week

Up to 5 weeks
Up to 10 weeks
Up o 16 weeks

Duration

2 weeks

2 weeks
2.3 weeks

38 To review the programme budget for the biennium 1976-1977 and the medium-term plan for 1976-1979.
3% Yo consider the report of the Working Party of the fourieenth session of the Trade and Development Board.
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Location
Geneva

Geneva
Geneva
Geneva
Geneva
Geneva
Geneva
Geneva

Location

Geneva

Geneva
Geneva
Geneva
Geneva

Geneva
Geneva
Geneva
Geneva

Geneva

Geneva
Geneva

Geneva
Geneva

Geneva
Geneva
Geneva

Geneva
Geneva
Geneva
Geneva
Geneva
Geneva

Location

Geneva

Geneéva
Geneva



Pre-Conference meeting®® .........ovvvrinenrrreninnvnnnnns To be determined
United Nations Conference on Trade and Development, fourth

sessontl L May/June
Advisory Committee to the Board and to the Commitiee on

Commodities, eleventhsession ......................... July
Trade and Development Board, sixteenth session, first part . ... ..., 17 August-10 September
Permanént Group on Synthetics and Substitutes, seventh session ... September
Committee on Tungsten, ninthsession ....................... November
Special Committee on Preferences, eighth session ........ ... ..., Nevember
(United Nations Conference on International Intermodal Transport®® To be determined
Intergovernmental Group on Container Transport . .............. To b.e determined
Permanent Sub-Committee on Commodities .. ................. If required
Commodity conferences . ............c..iiieirinrnnennnnnn As required
Commodity consultations ... ......... ... ... irrrrrrerenn.. As required
Working parties, study groups and expertgroups . ............... As required

1977

Technical Committee of the Joint Advisory Group on the Inter-
national Trade Centre UNCTAD/GATT, isixth session . . ... ... 7

Joint Advisory Group on the International Trade Centre UNCTAD/ { 20uary
GATT, tenth session

.................................

Committee on Commodities, ninth session . ................... February
Committee on Shipping, eighth session ....................... March
Committee on Manufactures, eighth session ................... March/April
Trade and Development Board, eighth special session®® ... .. ... .. ApriliM
Trade and Development Board, sixteenth session, second part*3 ] pril/May
Committee on Transfer of Technology, second session ........... June
Advisory Committee to the Board and to the Committee on

Commodities, twelfth session .. ....... ..o, July
Trade and Development Board, seventeenth session . ............ 23 August-16 September
Committee on Invisibles and Financing related to Trade, eighth

BESEION . ... h it i ia i Ociober
Special Committee on Preferences, ninth session .. ..... ... ..., November
Working Group on International Shipping Legislation, sixth session . December
Working Group on Tungsten, eleventhsession . ................. If required
Permanent Sub-Committee on Commodities .. ................. If required
Commodity conferences ........ e et As required
Commodity consultations .................. P As required
Working parties, study groups and expertgroups .. .............. As required

* Immediately preceding the fourth session of the United Nations Conference on Trade and Development,

40 Subject to decision by the General Assembly at its twenty-ninth session.
1 1aem,

42 Duration to be reviewed by the Conference,

43 Subiect to decision by the General Assembly at its thirtieth session.

2 days*
Up to 4 weeks

1-2 weeks

4 weeks*?

1 week

1 week

2 weeks

4 weeks

2 weeks

1 week

Up to 10 weeks
Up to 10 weeks
Up to 16 weeks

Duragtion
2 weeks

2 weeks
2 weeks
2 weeks
2 weeks
1 day

2 weeks

1-2 weeks
4 weeks

2 weeks
2 weeks
2 weeks
1 week
1 week

Nairobi
Nairobi

Geneva
Geneva
Geneva
Geneva
Geneva

Geneva)

Geneva
Geneva
Geneva
Geneva
Geneva

Location
Geneva

Geneva
Geneva
Geneva
Geneva
Geneva
Geneva

Geneva
Geneva

Geneva
Geneva
Geneva
Geneva
Geneva

Up to 10 weeks Geneva

Up to 10 weeks
Up to 16 weeks

Geneva
Geneva

412th meeting
13 September 1974

4y working party of the sixteenth session of the Board will meet during the eighth special session to review the programme budget and
the medipm-term plan. The sixteenth session will reconvene towards the end of the cighth special session to consider the report of the

working party.
45 See foot-note 44 above.
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OTHER DECISIONS TAKEN BY THE BOARD

at the first part of its fourteenth session

Treatment of the Commonwealth of the Bahamas and the Republic of Guinea-Bissau
for purposes of elections® ®

At its 382nd meeting, on 20 August 1974, the Board decided thai, pending action
by the Conference in pursuance of paragraph 6 of General Assembly resolution 1995
(XIX), the Commonwealth of the Bahamas should, for purposes of elections, be treated
as if it were in the group of countries listed in part C of the annex to that resolution, as
.amended, and the Republic of Guinea-Bissau should be treated as if it were in the group
of countries listed in part A thereof.

Designation of intergovernmental bodies under rule 78 of the rules of procedure
of the Trade and Development Board*’

At its 408th meeting, on 11 September 1974, the Board approved the applications
of the following five intergovernmental organizations for designation under rule 78 of its
rules of procedure and rule 80 of the rules of procedure of the Conference:

Central Office for International Railway Transport

Intemnational Bank for Economic Co-operation

International Cocoa Qrganization

Intemational Investment Bank

West African Economic Community

Designation and classification of non-governmental organizations for the purpose
of rule 79 of the rules of procedure of the Trade and Development Board*®

At its 408th meeting, on 11 September 1974, the Board approved the applications
of the following four non-governmental organizations and decided that they should be
classified as follows:

General category
World Council of Peace

Special category for the UNCTAD organ or organs (other than the  Board] indicated:
UNCTAD organ
International Confederation of European Beet Growers . Committee on Commodities

Intemnational Road Transport Union ................ Comittee on Invisibles and
Financing related to Trade

Committee on Shipping
International Air Transport Association ............. Committee on Invisibles and

Financing related to Trade

Committee on Shipping

) See para. 518 above.
T See paras. 525-526 sbove,

See paras. 527~528 above.
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ANNEX IT

TEXTS OF DRAFT RESOLUTIONS REMITTED FOR FURTHER CONSIDERATION
BY THE BOARD AT ITS SIXTH SPECIAL SESSION

Interdependence of problems of trade, development finance
and the intevnational monetary system

Draft resclution submitted by BEthiopia, Gabon, Ghans, Kenya,
the Libyan Arab Republic, Madagascar, Mauritius, Nigeria,
Rwanda, Senegal, the Sudan, Uganda, the Upper Volta, Zaire

[TD/B/L.360] af

The Trade and Development Board,

Recalling resolution 8% (III), adopted at the third session of the United
Nations Conference on Trade and Development on 21 May 1972, concerning the
international monetary situvation,

Recalling further resolution 82 (III), adopted at the third session of the
Conference on 20 May 1972, concerning the multilateral trade negotiations,

Recalling also resolution 58 (III), adopted at the third session of the
Conference on 19 May 1972, concerning compensation for losses occasioned by the
realignments of major currencies,

Reiterating that the scope of the multilateral negotiations involving the
international monetary system, international trade and development assistance
should be defined in a manner which will provide equitably for the requirements of
developed and developing countries alike,

Recalling its resolution 95 (XII) of 10 May 1973 in which, inter alia, it
requested the Secretary-General of UNCTAD to "keep under constant review the
existing arrangements for the solution of the interrelated problems of trade,
development finance and monetary issues in a co-ordinated manner, ... with the aim
of proposing any improvements and modifications that may be necessary to make the
arrangements more effective’,

Noting that the executive heads of the International Monetary Fund, the
General Agreement on Tariffs and Trade and UNCTAD have met at irregular intervals
to discuss developments in the trade, finance and monetary spheres and the
implications for each organization of actiong taken or contemplated in the other
organizations,

a/ The Board decided to refer this draft resolution to its sixth special
session for consideration in the context of its review and appraisal of the
implementation of the International Development Strategy for the Second United
Kations Development Decade {see para. 223 sbove).
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Conscious of the responsibilities of UNCTAD to contribute effectively to the
solution of the problems in the monetary, trade and development finance spheres in
a co-ordinated manner,

Having examined the report of the Secretary-General of UNCTAD on the
interdependence of problems of trade, development finance and the internaticnal
monetary system (TD/B/495 and Add.l and Add.1l (Annexes)), b/

1. Considers that the new institutional arrangements on & more permanent
basis now established in the International Monetary Fund and proposed for GATT will
have an important bearing on the modalities of co-ordination of the policies of
various agencies ip the fields of international trade, development finance and
international monetary issues;

2. Agrees that new institutional arrangements are required to ensure the
effective contribution of UNCTAD, within its competente, to the solution of
problems in the areas of international trade, monetary issues and development
finance in a co-ordinated manner;

3. Decides, to this end, to set up & high~-level Standing Committee of the
Trade and Development Board;

Y, Suggests that the Standing Committee should be entrusted with the study,
review and formulation of recommendations concerning issues of particular interest
to developing countries in the international trade, development finance and
monetary spheres;

5 Recommends that the Standing Committee should undertake consultations
with the parallel bodies in GATT and the International Monetary Fund, with a view
to facilitating co-ordination and co-operation with those bodies concerning the
interrelated problems of international trade, monetary issues and development
finance;

6. Reguests the Standing Coumittee to report o the Trade and Development
Board as and when necessary, but at least once a year, on its work.

Export incentives and countervailing duties

Draft resclution submitted by Pakistan on behalf of the
' Group of Seventy-seven

/T/B/C.2/L.60] ¢/

The Committee on Manufactures,

Noting with concern that the share of developing countries, particularly those

2/ See Official Records of the Trade and Develorment Board, Fourteenth Session,
First Part., Annexes, agenda item T,

¢/ The Board decided to refer this draft resolution to its sixth special
session for consideration in the context of its review and appraisal of the
implementation of the International Development Strategy for the Second United
Nations Development Decade, with a view to its subsequent consideration by the
Committee on Manufactures at its seventh session (see para. 295 above) .,
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of the least developed among them, in world exports of manvfactures and
semi-manufactures has remained low and that its growth has not been commensurate
with the development needs of those countries,

Bearing in mind that the developing countries are nascent exporters of
manufactures and semi-manufactures,

Bearing in mind also Conference resolutions 62 (IXII) and 63 (III) of
19 May 1972,

Recognizing that the early stages of industrialigzation imply high production
costs that may adversely affect the competitiveness of exported products in the
international market,

1. Reaffirms its recognition of the need for a thorough reformulation of the
norms on export incentives and countervailing duties, to provide for a
differentiated treatment for developing countries, particularly for the least
developed among them in accordance with parsgraphs 1 and 2 of Conference
resolution 62 (III);

2. Affirms that the interests of the developing countries relating to export
incentives and countervailing duties should be fully reflected in any code or codes
of conduct being evolved or to be perfected for regulating the use of export
incentives and countervailing duties;

3. Congiders that any such code or codes should, inter alig, take into
account the following guidelines:

(a) Extend the existing prohibitions to cover the subsidization of both
primary and non-primary products in trade among developed countries in order to
prevent trade-diverting or trade-distorting effects detrimental to exports of
developing countries;

(b} Clearly recognize the right of developing countries to apply export
subsidies as a means for promoting diversification and increasing the rate of
growth of their exporis of manufactures and semi-manufactures;

(2) Exempt imports from developing countries from the application of
countervailing duties by developed countries;

(d) Precisely define those exceptional circumstances which can be effectively
verified in which the application of countervailing duties to imports from :
developing countries would be admissible and determine special procedures for

such application;

{e) Recognize the right of developing countries to apply countervailing duties
to imports from developed countries on the basis of more flexible criteria than
thogse evolved for the latter, t0 allow for the application of compensatory measures
by developing countries both in the case of injury to their industries and of an
existing threat to their nascent industries;

L, Requests the Secretary-General of UNCTAD to transmit this resolution to
the Director-General of GATT, requesting him to submit it to the appropriate
bodies of GATT.
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Adjustment assistance measures

Draft resolution submitted by Pakistan on behalf of
the Group of Seventy-seven

/TD/B/C.2/L.79/ 4/

The Comnittee on Manufactures,

Recalling that the International Development Strategy for the Second United
Nations Development Decade e/ provides in paragraph 35 that "developed countries,
having in mind the importance of facilitating the expansion of their imports from
developing countries, will consider adopting measures and where possible evolving
a programme early in the Decade for assisting the adaptation and adjustment of
industries and workers iu situations where they are adversely affected or may be
threatened to be adversely affected by increased imports of manufactures and
semi-manufactures from dsveloping countries",

Recalling alsc Conference resolution T2 (IIT)}, which recognizes the important
role adjustment assistance policies or programmes can play in facilitating the
transfer of domestic factors of production in developed countries seriously
affected by economic chasnges including competing imports from developing countries
into other, and to the extent possible more efficient, sectors or industries, thus
reducing in appropriate cases the need for tariff and non~tariff protection;
recognizes that appropriate and, if feasible, long-term policies or programmes of
adjustment assistance in the developed countries designed to assist indugtries and
workers may be necessary in order to promote a more rational allocation of resources
and thereby contribute to the expansion of exports of manufactures and
semi-maniufactures of developing countries; and reguests the developed countries to
adopt where appreopriate suitable adjustment agsistance policies or programmes with
a view to achieving a better allocaition of rescurces, particularly taking into
consideration trade liberalization measures for the expansion of the exports of
manpufactures and semi-menvfactures of developing countries,

Noting in particular General Assembly resolutions 3201 (S-VI) and 3202 (8-VI)
of 1 May 1974, conbaining respectively a Declaration and a Programme of Action on
the Establishment of a New International Economic Order, calling for measures to
ameliorate the terms of trade of developing countries and concrete steps to
eliminate their chronic trads deficits, towards which end the developed countries
should make appropriate adjustment in their economies so as to facilitate the
expansion and diversification of imports from developing countries and thereby
permit a rational, just and equitable international division of labour,

Considering that the application of the principle that domestic structural
adjustment in the developed countries should facilitate increased imports in cases
vhere these imports are based upon changes in international competitive advantage
and thereby promote improved preoductivity, lower consumer prices and more rapid
economic growth in these countries and at the same time yield similar benefits for
the developing countries by allowing them to realize theivr full export potential,

d/ see foot-note ¢ above.
e/ CGeneral Assembly resolution 2626 {(xxv).
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1. Recommends that, inter alia, the following guidelines should be
considered in the structursl adjustment policies of the developed countries,
particular attention being given to the need to facilitate increased imports by
these countries of manufactures and semi-manufactures, processed and semi-processed
agricultural products from the developing countries:

(a) Adjustment assistance should be preferred to the continusnce and
imposition of new measures designed to protect domestic resources from the
dislocation arising from increased import competition, and should bring about rapid
reallocation of affected resources to new, non-competbitive products rather than the
re~equipping and modernization of existing production facilities, and this
adjustment programme and its progresg should be the subject of consultations with
the countries whose trade is restricted and of international review under
miltilateral procedures;

(v) Adjustment assistance measures designed to facilitate liberalized trade
-ghould he formulated within the framework of long-term policies aimed at
co-ordinating various structural adjusiment programmes and at anticipating major
structural problems and new opportunities for eccnomic growth;

(c) Adjustment assistance meagures to facilitate the further liberalization
and expansion of international trade should be defined in a manner which encourages
the reallocation of affected factors of production into new, more efficient
activities not directly competitive with imports which give rise to the need for
adjustment , and the elaboration of more adeguate adjustment assistance programmes
should take into account those activities in the developed countries which are most
affected or potentially affected by increased imports from developing countries;

(1) Enterprises in developed countries should be encouraged, inter alia, to
shift manufactures of certain products to the developing countries and/or to
gsubcontract to manufacturers in the developing countries the production of those
manufactured components in which the developing countries may have competitive
advantage;

(e) The criteria for eligibility for assistance should be explicit and clear,
and changing interpretations of such criteria should be avoided in order to
nminimize uncertainty on the part of petitioners;

(£) 'The various import-related adjustment assistance programmes should
contain specific provisions enabling groups of firms or workers to petition for
assistance on the basis either of alleged actual injury or "threatened" injury
attributable to increased import competition;

2. Further recommends, in pursuance of section I, 3, subparagraph (g)(v),
of Gersral Assembly resolution 3202 (S-VI), that where products of developing
countriss compete with the domestic production in developed countries, each
developed country should facilitate the expansion of exports from developing
countries and provide a fair and reasonable opportunity to the developing countries
to share in the growth of the market; '

3. Requests the Governments of the developed countries in the light of the
above objectives to consider the need for facilitating the expansion of exports of
seni-manufactured and manufactured, as well as semi-processed and processed
primary products while adopting adjustment assistance measures or programmes;
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4.  Invites the Secretary-General of UNCTAD to tramnsmit this resolution and
relevant UNCTAD documentation on the subject to the Director-General of GATT so
that these may be brought to the attention of the countries participating in the
multilateral trade negotiations.

Safeguards and standetill

Draft resolution submitted by Pakistan on behalf of
the Group of Seventy-seven

/m™/B/C.2/L.12] £/

The Committee on Manufactures,

Noting the various substantive documents prepared by the UNCTAD secretariat,
including in particular the note on safeguards and standstill (TD/B/C.2/R.% and
Supp.l), which are before the Committee,

Noting further that, particularly in recent years, there has been a
recrudescence in the application of safeguards snd circumvention of import
restrictions by means of bilaterally agreed "voluntary” export restraints,

Recognizing that an improved multilateral safeguard system is essential for
further liberalization and expansion of international trade, particularly that of
the developing countries, and that the benefits to be derived by them from the
generalized system of preferences may be adversely affected by the application of
safeguards,

Bearing in mind that the question of safeguards, particularly the adequacy of
the multilateral safeguard system of the General Agreement on Tariffs and Trade,
will be considered in the multilateral trade negotiations, in the light of present
conditions and efforts to achieve the further liberalization and expansion of
international trade, with a view to ensuring not only the maintenance but also the
improvement of the present level of access, taking into account the special
situation, development problems and needs of developing countries,

Considering that developing countries face the urgent need to expand their
exports of manufactures, semi-manufactures, processed and semi-processed
agricultural products, and that in view of their structure of production and trade
they bear a heavy and disproportionate burden resulting from export restrictions,
ineluding safeguards,

Considering further that an improved multilateral safeguard system would need
to ensure that the burden of adjustment be borne to the extent possible by the
importing country through concerted and improved programmes of domestic
adjustment rather than the restriction of imports,

Recognizing that a multilateral safeguard system should, in particular,
provide that developing countries as a general rule are exempted from the
application of safeguards in view of their own level of economic development and
degree of diversification of production and very narrow range of exports,

£/ See foot-note ¢ above.
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Reiterating that in no event should new quantitative restrictions, including
embargoes and export restraints, or any trade-ipnhibiting measures be introduced, or
existing restrictions be intensified, to the disadvantage of developing countrles,
that the removal of existing quantitative restrictions should not result in the
adoption of other restrictive measures, and that any departure from this principle
should be governed by internationally sgreed criteria and multilateral
consultations and review procedures,

Recalling that the observance of standstill is of gignificant importance for
the expansion of exports of developing countries, in pursuance of which vrelevant
provisions were adcopted by the Contracting Parties in Part IV of the General
Agreement on Tariffs and Trade, were reaffirmed in UNCTAD and were reflected in the
Internati?nal-Development Strategy for the Second United Nations Development
Decade, g

Noting with considerable concern that there has been a tendency recently
towards departure from the standstill by the developed countries that is adversely
affecting the exports of developing countries,

Noting further the agreement reached in the Ministerial Meeting of the OECD
countries in May 1974 to avoid for one year new trade restrictions, h/

1. Recommends that:

(a) As a general rule, safeguard measures shall not be applied to imports
of products from developing countries;

(b) The application of safeguards by developed countries to imports from
developing countries should only be admissible under compelling and exceptional
circumstances, when the situation cannot be corrected by the implementation of
adjustment assistance meagures within a reasonable period of time or other
appropriate means and subject to pre-established criteria and procedures;

(¢) Safeguard action by developed countries should always be of a temporary
nature and its application admissible for no more than one year, and should always
be accompanied by a commitment by the applying country promptly to implement
adjustment assistance measures or other appropriate means ;

(4) In arrangements leading to the formation, expansion and intensification
of regional economic groupings of developed countries, no new tariffs or other
barriers to trade will be introduced by the individual member countries of the
economic grouping or by the grouping as a whole;

(e} The application of safeguards shall in all cases be preceded by
consultations with the developing countries and whenever necessary in the
appropriate multilateral form, with a view to assessing the exceptional and

g/ See foot-note e above.

g/ See Official Records of the Trade and Development Board, Fourteenth
Session, First Part, Annexes, agenda item 7, document TD/B/495/Add.1 (Annexes),
annex ITIT,
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compelling circumstances which require such application, to examining alternative
solutions and to determining adequate compensation for the developing country or
countries affected;

(£) Developing countries be entitled, whenever compensation is considered
unsatisfactory by the appropriate multilateral organ or is not forthecoming, to
suspend, collectively or individually, the application of equivalent concessions
or other obligations to the trade of the developed country that applied the
safeguard;

(g) Safeguards against imports from a developing country are only admissible
in the case of serious and substantiated injury, sustained over a long period of
time and caused by an influx of imports from the developing country;

(h) Safeguard action should in all cases be directed only to the developing
country whose exports have caused the injury, as defined in subparagraph {g) sbove,
and not to imports from all sources or to other factors unrelated to exports;

(i) The safeguards should in no case result in a reduction in imports from
the developing country concerned below the level attained prior to the introduction
of the safeguard measure and should be less gtringent than the safeguard measure
applicable, in similar situations, to imports from developed countries;

(i) Safeguards should be subject to multilateral annual review, and the
country imposing them should, in the course of this review, provide adequate
evidence for justifying their proposed maintenance;

(k) Special provisions on safeguard measures to be applied by developing
countries should be evolved and elasborated, taking fully into account the
particular needs and development interests of the developing countries;

(1) The developed countries should adhere strictly to the standstill with
respect to imports from developing countries;

(Q) The developed countries which have recently imposed new import
reatrictions adversely affecting products of interest to developing countries
should eliminate them as soon as possible;

2. Requests the Secretary-General of UNCTAD to transmit this resolution and
the report of the Sessional Committee to the Director-General of GATT, drawing
attention to the relevant section of the report relating in particular to the views
of the developing countries in regard to safeguards, so that they may be teken into
aceount in the multilateral trade negotiations:

3. Further requests the Secretary-General of UNCTAD to transmit to the
Director-General of GATT all relevant UNCTAD documentation concerning safeguards,
in order to assist the developing countries in their participation in the trade
negotiations. .
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International trade in textiles, including the Arrangement
regarding International Trade in Textiles

Draft resolution submitted by Pakistan on behalf
of the Group of Seventy-seven

/Tp/B/C.2/L.72] if

The Committee on Manufactures,

Having examined the UNCTAD secretariat reports "International trade in cotton
textiles: problems and prospects for the developing countries”
(TD/B/C.2/117 and Corr.l) and "International trade in textiles and the developing
countries" (TD/B/C.2/136), and taking note of the recent developments in the
Tield of textiles, in particular the Arrangement Regarding International Trade in
Textiles,

Considering that textiles, particularly cotton textiles, are a major item of
export interest to the developing countries,

Considering that the developing countries possess a comparative advantage in
the production of textiles, and that expansion of exports in textiles in which
these countries have a comparative advantage and an export capacity can be an
important means of increasing their low and slmost constant share of about
5 per cent in world trade in manufactures and semi-manufactures,

Considering further the new and serious strains which have emerged in the
balance of payments of & large number of developing countries and which have made
more urgent the need for taking special measures to increase the export earnings of
developing countries, particularly through iuprovement of market access for
nmanufactured products including textiles and in the light of the Programme of
Action on the Establishment of a New International Economic¢ Order adopted by the
General Assembly at its sixth special session, j/

Noting that the bulk of trade in textiles is among the developed countries
themselves and the share of developing countries in imports of textiles by the
developed countries has remained constant during the last few years,

Noting further that the Arrangement Regarding International Trade in Textiles
covering textile products made from cotton, wool and man-made fibres has been
recently negotiated with the principal aim of furthering the economic and social
development of developing countries, and to assure a substantial increase in their
export earnings from textile products and to provide scope for a greater share for
them in world trade in textile products,

1. Recommends a full liberalization of tariff and non-~-tariff barriers
affecting exports of textiles from the developing countries within a period of
three years;

i/ See foot-note ¢ above.

3/ General Assembly resolution 3202 (S-VI) of 1 May 197k,
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2. Further recommends that, pending fulfilment of the objective set out in
paragraph 1 above and without prejudice to the same, the Govermments of developed
countries should take positive steps which would effectively facilitate the
expansion of exports of textiles by developing countries; and to this end urges
that:

(a) Where appropriate, those developed countries which have not so far been
able to conclude negotiations for bilateral arrangements should complete them s&s
soon as possible within the framework of the guidelines contained in the
Arrangement Regarding International Trade in Textiles;

(b) Those developed countries which have not included textiles in their
schemes of generalized preferences should do so and should provide for unlimited
duty~free entry without any quota limitations;

(¢) Developed countries which have included textiles under their schemes of
generalized preferences but have not provided  for unlimited and duty-free entry of
textiles should improve their schemes by increasing the level of ceilings set under
the schemes to the level of quotas fixed under the bilateral arrangements;

(d) To the extent that textiles are not included in the generalized schemes
of preferences, developed countries should aim at removing and completely
eliminating tariffs in favour of developing countries during the forthcoming
miltilateral trade negotiations;

(e) Developed countries should strietly limit the resort to voluntary export
restraints or restraints on imports from developing countries and should ensure
against their proliferation;

(g) Before imposing restrictions, which should be done only in exceptional
situations, developed countries should strictly follow the internationally agreed
criteria for "market disruption” and "injury" and should abide by the
recommendation of the Textile Surveillance Body; and

(g) The criterion of past performance should not be applied in the
establishment of quotas for developing countries for exports of products from those
textile sectors in respect of which they are now entrants in the market concerned
and adequate quotas with a high growth-rate should be accorded for such exports;
quotas for all developing countries must be related to actual and potential demand
in the markets of the develcoped countriesg

3. Further recommends, in regard to handloom fabrics and/or traditional
folklore handicraft textile products, on the production and export of which a
large number of people depend for their livelihcod in a number of developing
countries:

(a) That the developed countries should allow duty-free entry to all hardloom
fabrics and products or traditional folklore handicraft textile productsy

(b} That imports of handloom fabrics and products or traditional folklore
handicraft textile: products whieh are excluded from the purview of the Arrangement
Regarding International Trade in Textiles by article 12 should not prejudice or
adversely affect any quotas that may be established for imports of textiles, nor
should the definition of handloom and handloom products be unduly restrictive;
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4, Further urges the developed counbries:

(g) To ensure that the Arrangement Regarding International Trade in Textiles
is only a temporary measure and should not be considered as lending itself to
other fields;

(p) Te undertake appropriate measures to achieve the necessary transfer of
resources and adjustment assistance measures for facilitating imports of textiles
from developing countries;

5. Requests the Secretary-General of UNCTAD to keep the question of
international trade in textiles under continuous review and exasmination and to
report to the Committee on Manufactures on the results of such an examination for
discussicn and appropriate actiong

6. Decides to set up a working group on textiles to assist the Committee on
Manufactures in such an examinstion and review;

Ts Requests the Secretary-CGeneral of UNCTAD to transmit this resolution to
the Director-General of GATT, inviting him to submit it to¢ the appropriate bodies
of GATT.

International trade in textiles, including the Arrangement
Regarding International Trade in Textiles

Draft resolution submitted by Pakistan on
behalf of the Group of Seventy—-seven

/ID/B(X1V) /5C.1/1.137 &/

The Trade and Development Board,

Noting that the draft resolution entitled "International trade in textiles,
including the Arrasgement Regarding International Trade in Textiles"
(TD/B/C.2/L.72) is to be considered further by the Board at its sixth special
session, or failing which, by the Committee on Manufactures at its seventh session,

Considering that textiles are a major item of export interest %o developing
countries and that new and sericus strains have emerged on the bhaiance oi payments
of many developing countries which have made urgent the need for taking special
measures to increase the export earnings of the developing countries,

Recommends that:

(g) Tariff and non-tariff barriers affecting exports of textiles from the
developing countries should be liberaligzed expeditiously;

(b) Voluntary export restraints and unilateral import restrictions on
textiles from developing countries should be strictly in accordance with the
relevant provisions of the Arrangement Regarding International Trade in Textiles

k/ See foot~note c above,
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and should be imposed by developed countries only in extreme circumstances, such
restrictions being kept to a minimum;

(E) Textiles should be included in the schemes of generalized preferences of
developed countries and guotas or ceilings, wherever they are applied, should be
significantly liberalized with a view to their ultimate elimination;

(d) All tariff end non~tariff barriers, wherever they exist, on handloom

fabrics and products and traditional folklore handicraft products should bhe
removed,

Review of schemes of generalized system of preferences

Draft resclution sutmitted by Algeria on
behalf of the Group of Seventy-seven

JTD/B/C.5/1.207 1/

The Special Committee on Preferences,

Recalling resolution 21 (II) adopted by the United Wations Conference on Trade
and Development on 26 March 1968 and the agreed conclusions of the Special
Committee on Preferences, m/

Further recalling Special Committee resolution 1 (V}, and particularly
section IIT thereof,

Bearing in mind the Programme of Action on the Establishment of a New
International Economic Order, and especially the Special Programme, adopted by the
United Nations General Assembly at its sixth special session, n/

Noting that the most seriously affected developing countries, the least
developed developing countries, and the land-locked developing countries have not
been able, by and large, to bhenefit from the implementation of the GSP schemes of
many preference=giving countries,

Further noting the views expressed by preference-giving countries to improve
their schemes to take note of the expressed wishes of developing countries which
have hitherto not gained from the generalized system of preferences,

Recognizing that all developing countries, particularly the most seriously
affected countries and the least developed and land-locked, should be enabled to
share in the benefits of the generalized system of preferences,

1/ The Board decided to refer this draft resolution to its sixth special
sesgion for consideration in the context of its review and appraisal of the
implementation of the Internstional Development Strategy for the Second United
Wations Development Decade, with a view to its subsequent consideration by the
Special Committee on Preferences at its seventh session (see para. 271 above).

m/ Trade and Develorment Board decision 75 (8-IV), annex.

n/ See foot-note j gbove.
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Congidering that it is essential to help the most seriously affected
developing countries, the least developed and land~locked countries, to gain
export advantages immediately,

Requests:

1. The preference~giving countries to consider immediately expanding the
scope and coverage of their schemes and to accord duty~free and guota~free
treatment to all items of export interest to the most seriously affected
developing countries, the least developed and the land-locked countries,
particularly items in chapters 1-24 of the Brussels Taeriff Nomenclature, as
energency measures through appropriate administrative action $o enable the most
seriously affected countries, the least developed and land~locked countries, to
benefit immediately from such improvement of their schemes;

2. The Secretary-General of UNCTAD to communicate such improved schemes of
preference-giving countries pursuant to this resclution to all potential
beneficiaries and to report to the Trade and Development Board at its fourteenth
session on such additional improvements as have been effected to the various
schemes,

Co-operation among developing countries

Draft resolution submitted by Argentina, Bolivia, Brazil, Chile,

Columbia, Costa Rica, Cuba, Dominican Republic, Ecuador,

El Salvador, Guatemalas, Honduras, Jamaica, Mexico, Nicaragua,
Panama, Peru, Trinidad and Tobago., Uruguay and Venezuela

/TD/B/L.3647 of

The Trade and Development Board,

Considering that both the Declaration Pf and the Programme of Action on the
Establishment of a New International Economic Order q/ give special priority and
importance to the strengthening and promotion of co-operation among developing
countries on the lipes laid down in section VIT of the Programme of Action,

Bearing in mind thet, under section IX of the said Programme of Action, "all
Member States pledge to make full use of the United Nations system in the
implementation of the present Programme of Action” and that paragraph 4 of that
section entrusts all organizations, institutions, subsidiary bodies and
conferences of the United Nations system with the implementation of the Programme
of Action,

o/ The Board decided to refer this draft resolution to its sixth special
session for considervation in the context of its review and appraisal of the
implementation of the International Development Strategy for the Second United
Wations Development Decade (see annex I above, decision 121 (XIV)).

p/ General Assembly resolution 3201 (8-VI) of 1 May 197k,
gj General Assembly resolution 3202 (S-VI) of 1 May 1974,
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Recalling General Assembly resolution 3177 (XXVITII) of 17 December 1973 on
economic co~operation smong developing countries,

Recalling further Conference resolution 48 (III) of 18 May 1972 on trade
expansion, econcmic co-operation and regional integration among developing
countries,

Having exsmined also Economic and Social Council resclution 1911 (LVII) of
2 August 1974, in which the Council requested azll organizations, institutions,
subsidiary bodies and conferences of the United Nations systen to take immediate
measures to implement the provisions of the Declaration and the Programme of
Action within their respective fields of competence and to reorient and adapt their
programme of work so as to make them fully conducive to the accomplishment of that
task,

Taking into account the note by the Secretary=General of UNCTAD entitled
"Background to some of the policy issues before the Board" (TD/B(XIV)}/Misc.3) r/
and the role UNCTAD should play in strengthening economic co=-operation among
developing countries,

Considering the role and responsibility of UNCTAD in the implementation of the
provisions of the Declaration and the Programme of Action on promotion of
co-operation among developing countries,

Considering also that such co-operstion should be aimed at attaining all the
objectives set forth in the Declaration and the Programme of Action relating to
co-overation among developing countries, including inter alia, the following:

(E) To protect the exercise of full permanent sovereignty of every State
over its natural resources and all economic activities, In order to safeguard
these resources, each State is entitled to exercise effective control over them
and their exploitation with means suitable to its owmn situation, including the
right o nationalization or transfer of ownership to its nationals, this right
being an expression of the full permanent sovereignty of the State. No State may
be subjected to economic, political or any other type of coercion to prevent the
free and full exercise of this inalienable right,

(b) To protect also the right of regulation and supervision of the activities
of transnational corporations by taking measures in the interest of the national
economies of the countries where such transnational corporations operate, on the
basis of the full sovereignty of those countries,

(g) To support the establishment and/or improvement of an appropriate
mechanism to defend the prices of exportable commodities of developing countries
and to improve access to and to stsgbilize markets for them; to facilitate the
functioning and to further the aims of producers' associations, inciuding their
joint marketing arrangements, orderly commodity trading, improvement in export
income of producing developing countries and in their terms of trade, and
sustained growth of the worlid economy for the benefit of all,

r/ See Qfficial Records of the Trade and Development Board, Fourteenth
Session, FPirst Part, Annexes, agenda item 4,
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(g) To speed up industrialization for the purpose of processing the raw
materials of developing countries to the most advanced phase possible in their owm
territories, and t¢ ensure for the resulting semi-manufactures or manufactures
access, in the greatest volume and on the best terms, to the international markets
cn which the developing countries have been placing those products in their
primary state,

(e} To support and strengthen processes of economic integration among
developing countries at the regional and subregional levels and economic
complementarity at the interregional level by favouring the closest ties between
the various economic groupings.

{(£f) To make it easier to identify opportunities for trade among developing
countries by preparing and making available to them the relevant cross-indexed
information regarding their respective import and export requirements,
availabilities and projections, and by helping them to attain the following
reguirements:

(i) No developing country should accord to imports from developed countries
more favourable treatment than that accorded to imports from developing
countries,

(ii) 'Taking intc account existing international agreements, current
limitations and possibilities and also their future evolution,
preferential treatment should be given to the procurement of import
requirements from other developing countries,

(iii) Wherever possible, preferential treatment should be given to imports from
developing countries and the exports of those countries,

(g) To identify and encourage opportunities for scientific and technological
co-operztion among developing countries by exchanging data on requirements for and
avalilabilities of such co-operation,

(h) To identify and foster opportunities for developing joint industrial
projects and projects for integrated or complementary industrial production between
developing countries,

(i) To speed up co-ordination of transport facilities and systems,
especially those of shipping, according to the needs of the foreign trade of
developing countries and the growth of their merchant marines,

(j) To promote:

(i) The greatest possible co-operation among developing countries in the
field of finance and in the area of credit relations and monetsry
matters, including the granting of credit in preferential forms and on
preferential terms,

(ii) The operation of joint financial institutionms,

(iii) The establishment of funds to finance purchases by developing countries
from other developing countries,
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(k) To foster the closest co-operation among developing countries in
multilateral trade negotiations and to make use of that forum in order to identify
and seize opportunities to promote their trade with one another,

(;) To make widely known among the peoples of the developing countries the
aims, scope and importance of co-operation among developing countries and to
disseminate information regarding their respective achievements and experience in
every field in order to facilitate and speed up the attainment of the objectives of
such co-operation,

1. Requests the Secretary-General of UNCTAD to take the necessary measures
in order to strengthen the role and capacity of UNCIAD in the implementation of the
provisions of the Declaration and the Programme of Action regarding the promotion
of co-operation among developing countries and to make the relevant proposals and
recommendations to foster such co-operation, including the convening of a group of
experts from developing countries in the fields covered by the Declaration and the
Programme of Action;

2. Reguests the Secretary-General of UNCTAD 1o report periodically to the
Trade and Development Board on the progress made in teking the action requested
under this resolution;

3. Reguests the Secretary-Gensral of UNCTAD to report periodically to the
Trade and Development Board concerning the support given by developed countries and
the action they have taken pursuant to section VIT, paragraph 2, of the Programme
of Action regarding promotion of co-operation among developing countries.

The objectives of financial co-operation

Draft resolution submitted by Chad on behalf of the Group
of Seventy-seven members of the Committee on Invisibles
and Financing related to Trade s/

/TD/B/C.3/L.96/Rev.1] t/

The Committee on Invisibles and Finanecing related to Trade,

Taking into account resolutions 27 (IT) and 61 (III) of the United Nations
Conference on Trade and Development and the International Development Strategy for
the Second United Nations Development Decade, u/ particularly paragraphs L2 and 43
which call upon economically advanced countries to make commitments of financial
co-operation for development,

gj For the action taken by the Board on this draft resolution at its thirteenth
session, see Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 15 (A/9015/Rev.l), part three, annex I, decision 103 (XIII).

t/ At its current session, the Board decided to forward this draft resolution
and the proposed amendments thereto contained in document TD/B{(XIV)/SC.I/L.8 to its
sixth special session for consideration in the context of its review and appraisal
of the implementation of the International Development Strategy for the Second
United Nations Development Decade (see amnex I above, decision 125 {XIV)).

u/ Bee foot-note e above.
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Having regard to the fact that various concepts and definitions of finencial
co-operation have been advanced and that targets of co-operation must be meaningful
and clearly defined,

Taking into account resclution 91 (XIT) of the Trade and Development Beard
which requested the SBecretary-General of UNCTAD, with the assistance of a group of
governmental experts to examine the concepts of the present aid and flow targets in
order to prepare for a discussion thereon in the mid-term review of the
implementation of the Strategy,

Recalling resclution 62 {IIT) adopted by the United Nations Conference on Trade
and Development on 19 May 1972, on the special measures in favour of the least
developed among the developing countries, in particular its paragraphs 37 and 46,

Recalling further resolution 63 (III), adopted by the United Nations Conference
on Trade and Development on 19 May 1972, on the land-locked developing countries,
in particular its paragraphs 3 and 5,

Noting the statement of the Secretary-General of UNCTAD on the meeting of the
Group of Governmental Experts (26-29 June 1973), v/

1. Calls upon those developed countries which have not yet accepted the
official development assistance target of 0.7 per cent of the gross national product
of the developed countries and/or its date of achievement to do so immediately;

2, Recognizes that any indicator of financial development assistance or
co-operation must be part of a broader framework of co-operation between developed
and developing countries with the purpose of increasing the real net transfer of
resources to developing countries through augmenting their foreign exchange earning
capacity and availabilities;

3. Recognizesg also that the 1 per cent target for total financial resources
does not constitute an adequate indicator of the effort of developed countries in so
far as it includes flows which are primarily motivated by export promotion or profit
objectives,

4, Considers that in the measure of financial flows the concepts are not
meaningful when they do not incorporate sll the reverse flows and thus do not permit
a proper evaluation of the financial relations between developed and developing
countries;

5. Declares that within the general framework of international economic
co-operation the greatest importance should be attached to an objective of net
transfer of official development assistance, defined as gross disbursements net of
associated reverse flows on account of both interest and amortization payments, and
that its magnitude should be increased, the elements to bhe included should be
distinctly cconcessional, and the related issues should be settled in international
discussions between developed and developing countries;

v/ Group of Governmental Experts on the Concepts of the Present Aid and Flow
Targets. For the report of the Secretary-General of UNCTAD summarizing the
discussions of certain subjects of the Group, see TD/B/LET.
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6. Requests the Secretary-General of UNCTAD, with a view to achieving the
above objectives:

(g) To further the statistical work on financial flows between developed
and developing countries and in this respect intensify the existing technical
relationship among the UNCTAD secretariat, the World Bank staff and the Organisation
for Economic Co-operation and Development secretariat with a view to achieving a
more precise definition and coverage of flows, and collect statistical data, as
needed directly from Governments, in order to be able to adequately measure progress
in the implementation of relevant United Nations and UNCTAD resolutions;

(E) To reconvene the Group of Governmental Experts, as he deems appropriate,
with a view to making early recommendations particularly on the technical issues
relating to the concepts of the present development assistance and flow targets and
to facilitating evaluation of the efforts of developed countries in the mid-term
review and appraisal of the International Development Strategy and to report thereon
at the latest to the fourteenth session of the Trade and Development Board; w/

T. Recognizes that the statistics presented on financial co-operation
should take full coghizance of the relevant United Wations and UNCTAD resolutions
and takes the view that finanecial flows to areas which developed countries
themselves do not regard as sovereign political entities shoald be excluded since,
by definition, such flows cannot be regarded as external;

8. Recommends all developed countries and international financial
instituticns to implement immediately the relevant provisions of Conference
resolutions 62 (III) and 63 (III);

a. Stresses the fact that the commitment to transfer net official development
assistance to developing countries, refers to all developed countries irrespective
of their social or economic system,

Proposed amendments submitted by Pakistar on behalf of the Group
of Seventy-seven to bring up to date the above draft resolution
on the objectives of financial co-operation (TD/B/C.3/L.96/Rev.l)

/TD/B(XIV)/SC.1/L.87 %/

4, Amendments to preamble

1. New preambular paragraph, to be inserted between the present fifth and sixth
preambuler paragraphs

"Recalling also the Declaration and the Programme of Action on the
. Bstablishment of a New International Economic Order (resolutions 3201 (8-VI)
and 3202 (S-VI)) adopted by the General Assembly on 1 May 1974 at its sixth
special session, and Economic and Social Council resolution 1911 (LVII) of
2 August 197h,".

w/ For the action taken by the Board on this paragraph at its thirteenth
sesgion, see Official Records of the Ceneral Assembly, Twenty-eighth Session,
Supplement No, 15 (A/9015/Rev.l), part three, annex I, decision 103 (XIIT}.

x/ See foot-note t above.
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Amendment to last preambular paragraph

"Noting with sppreciation the report of the Secretary-General of UNCTAD
entitled 'The concepts of the present aid and flow targets' (TD/B/493), y/
and the useful work and recommendations of the experts participating in the
Group,".

B. Amendments to operative paragraphs

Amendment to paragraph 6

"Requests the Secretary-General of UNCTAD:

"(g) To prepare periodically comprehensive reports on private and
official financial flows to developing countries and to examine the efforts
in the financial field within the wider framework of international economic
co-operation and the international conditions and policies affecting the
absorption capacity of foreign exchange of the developing countries, such
reports also to include the flow of financial resources from developing
countries;

"(p) To reconvene the Group of Governmental Experts on the Concepts of
the Pregent Aid and Flow Targeis as he deems approvpriate, with a view to
facilitating the examination of issues relating to financial co-operation in
the international economic fieid;

"(E) To report to the Trade and Development Board, at its sixth special
session, on the progress achieved and his activitiés in the context of this
resolution;”.

New operative paragraph, to be inserted between paragraphs 5 and 6

"Calls upon developed countries to take measures designed to improve
access by developing countries to their national, as well as to international
capital markets, and requests Governments of member States and appropriate
agencies to co~operate in the tasks assigned to the Secretary-General of
UNCTAD, especially with regard to the collection of information required for
a comprehensive review of the volume, terms and conditions of all financial
flows to developing countries;".

xj To be issued as a United Nations publication.
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ANNEX TIX

TEXT OF A DRAFT RESOLUTION REMITTED FOR FURTHER CONSIDERATION
BY THE BOARD AT ITS FIFTEENTH SESSION

Compensation for losses occasioned by the realignment of major
currencies

Draft resolution submitted by Bthicpia, Gabon, Ghana, Guinea, Kenya, the
Libyan Arab Republic, Madagascar, Mauritius, Wigeria, Rwanda, Senegal,
the Sudan, Uganda, the Upper Volta, Zaire

[TD/B/L.308/

The Trade and Development Board,

Recalling resolution 58 (IIT), adopted by the United Nations Conference on
Trade and Development on 19 May 1972, concerning compensation for losses occasioned
by the realignment of major currencies,

Aware that the exchange rate adjustments carried out by developed countries
have adversely affected the terms of trade of a number of developing countries,
have significantly reduced their currency reserves, and have considerably increased
their debt burden,

Requests the Secretary-General of the United Nations Conference on Trade and
Development to consult with bilateral donor countries and international ingtitutions
concerned regarding the action they have taken in respect of resolution 58 (III)} and
to report to the Trade and Development Board at its next session.
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ANNEX IV
DRAFT CHARTER OF ECONOMIC RICHTS AND DUTIES OF STATES:E/ TEXTE AGREED
AMONG THE PARTICIPANTS IN THE INFORMAL CONSULTATIONS HELD DURTNG THE
"FIRST PART OF THE FOURTEENTH SESSION OF THE BOARD

CHAPTER TII

Paragraph 2

The protection, preservation and enhancement of the environment for the present
and future generations is the responsibility of all States. All States shall
endeavour to establish their own environmental and developmental policies in
conformity with such responsibility. The environmental policies of all States
should enhance and not adversely affect the present and future development potential
of developing countries. All States have, in accordance with pertiment
international norms, regulations and obligations, the responsibility to ensure that
activities within their jurisdiction or control do not cause damage to the
environment of other States or of areas beyond the limits of national jurisdiction.
All States should co~operate in evolving international norms and regulaticns in the
field of the enviromment.

GENERAL PROVISIONS

1. A11 States have the duty to contribute to the balanced expansion of the world
economy, taking duly into account the close interreiationship between the well-being
of the developed countries and the growth and develomment of the developing
countries and that the prosperity of the international community as & whole depends
upon the prosperity of its constituent parts.

2Q
Alternative 1

No State may use or encourage the use of economic, poiitical or any other type
of measure to coerce another State in order to obtain from it the subordirstion of
the exercise of its sovereign rights and to secure from it advantages of any kind.

Alternstive 2

Delete this text.

CONCLUDING PARAGRAPHS

1. Nothing in this Charter shall be congtrued as impairing or derogating from the
provisions of the Charter of the United Nations or actions taken in pursuance
thereof.

a/ TFor the text of the draft Charter, see the report of the Working Group on
the Charter of Economic Rights and Duties of States on its Ffourth session
(TD/B/AC.12/4 and Corr.l, under cover of TD/B/506}.
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2. In their interpretstion and application the above provisions are interrelzted
and each provision should be construed in the context of the other provisions.

3-
Alternative 1

An item on the Charter of Economic Rights and Duties of States shall be
inscribed on the agenda of the (v.vv.ve... session of the General Assembly, and
thereafter on the agenda of every .......... session. 1In this way & systematic and
comprehensive consideration of the implementation of the Charter, covering both
progress achieved and any improvements which might become necessary, would be
carried out and appropriate measures recommended. Such consideration should take
intoe account the evelution of all the econcomic, social, legal and other factors
related to the principles upon which this Charter is based and to its purposes.

Alternative 2

Delete this text.
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2.

Do

ANNEX V
PROVISIONAL AGENDA FOR THE FIFTEENTH SESSION

OF THE BOARD
Procedursl and organizational matters:
(a) Election of officers;
(b) Adoption of the agenda and organization of the work of the session;
{c) Adoption of the report on credentials,
(d) Election to membership of main Committees;

(e) Provisional agenda for the sixteenth session and organization of the
work of the session.

Fourth session of the United Nations Conference on Trade and Development:
objectives, provisional agenda, preparatory work and organization.

Review of the implementation of the recommendations of the Conference;
implementation of the Declaration and the Programme of Action on the
Establishment of a New International Economic Order; mid-term review and
appraisal of the International Development Strategy; special session of the
General Assetbly devoted to development and international economic
co=operation.,

Interdependence of problems of trade, development finance and the
international monetary system.

Matters requiring action by the Board arising from or related to reports of
its subsidiary bodies:

{a) Commodity trade: a/ report of the Committee on Commodities on its
eighth session and of the Advisory Committee to the Board and to the
Committee on Commodities on its tenth sessiong

(b) Trade in manufactures and semi-manufactures: report of the Committee on
Manufactures on its seventh session;

(¢} Tinancing related to trade;
(4) International intermodal tramsport: reports of the Intergovernmental

Preparatory Group on its first, second and third sessions.

a/ Including, to the extent appropriate, the questions of an over-all

integ;éted programme for commodities and of indexation of prices.

/e-.
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ll.
12.
13,

14,

Other particular matters in the field of trade and development:

{a) Trade expansion, economic co-operation and regional integration among
developing countries;

(b} Export promotion:

(i} Report of the Joint Advisory Group on the International Trade
Centre UNCTAD/GATT on its eighth session;

(ii) United Nations export promotion efforts (Economic and Social
Council resolution 1819 (LV});

{c} Impact of environment policies on trade and development, in particular
of the developing countries;

{(4) Dissemination of information and mocbilizalion of public opinion;
(e) Trade and economic aspects of disarmament;

(f) Progressive development of the law of international trade: eighth annual
report of the United Nations Commission on International Trade Law,

Special measures in favour of the least developed among the developing
countries.

Special measures related to the particular needs of land-locked developing
countries,

Developing island countries.,

Trade relations among countries having different economic and social systems.
Review of the calendar of meetings.

Finaneial implications of the actions of the Board.

Other business.

Adoption of the report of the Board to the General Assembly.
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ANNEX VI
PROVISIONAL AGENDA FOR THE FIRST SESSION OF THE COMMITTEE
ON TRANSFER OF TECHKCLOGY a/
Election of officers.
Adoptieon of the agenda and organization of work.
Consideration of the rules of procedure of the Committee.
Major issues arising from the transfer of technology to developing countries.

The role of the patent system in the transfer of technology to developing
countries.

Consideration of the issues releting to an internationsl code of conduct in
the field of transfer of technology.

Progress in implementing Conference resolution 39 (III) and other relevant
resolutions and decisions in the field of transfer of technology.

United Nations Conference on Science and Technology.
Provisional agenda and date of the second gession of the Committee.
Other business.

Adoption of the report of the Committee to the Trade and Development Beard.

a/ Scheduled to be held from 1 to 12 December 1975,
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ANNEX VII

FINANCTAL IMPLICATIONS OF THE ACTIONS OF THE BOARD

Summary statement submitted by the Seeretarv-Genersgl of UNCTAD

/TD/B/52T/Rev.1/

1. In sccordance with rule 31 of its rules of procedure, the Board was advised,
in the course of its discussions, of the administrative and financiel implications
of any proposals that involve expenditure,

2. To facilitate the Board's consideration, the financial implications of actions
taken by the Board at its present session are summarized below in tables 1 and 2,

3. Table 1 shows the financial implications by agenda item, while table 2 gives
the same information subdivided by object ef expenditure. The cost for
establiched posts, as shown in table 2 under the 19741975 biennium does not
reappeer in the 19T76-1977 biennium because such posts will be deducted from those
glready included in the estimates for that period. The sums shown under the
heading "Working parties, study groups and expert groups"” for temporary assistance
for meetings and for travel and subsistence for members will be regquested only to
the extent that they are not covered in the budget estimates by the existing
budgetary provisions for:

(a) Sixteen weeks of temporary assistance for meetings of working parties,
study groups and expert groups;

(b) Travel and subsistence for members of expert groups.

The sums shown in table 2 for temporary assistance for meetings (other than
meetings of expert groups) and for travel of staff will be required in full, as
they are in addition to the provision made in both biennia for these purposes.

4. The figures givern in tables 1 and 2 do not make provision for Chinese
language services, although they may be requested, because the UNCTAD secretariat
has not sufficient information concerning the availability of such staff in the
two biennia under consideration. Such services will continue to be provided for
centrally by United Wations Headquarters.
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Table 1, Summary listing of actions with finencial implications by agenda item
(In thousands of United States dollars)

-Lg-[-

Programme of activity Financial implicetions
Agends and document conteining =
item detasiled finencial statement Summayy of subjeet matter 197h 1975 1976 1977
$ $ $ $
5 Poliey-making organs Fourth session of the Conference - Pro Pro Pro
TD/B/L. 571/ Add. 1 memoria memoris memoria
6 Charter of Economic Rights Informal consultations at United Nations Headquarters Pro - - -
and Duties of States concerning the Charter of Econcmic Rights and Duties of memoria
TD/B/L.369,/44d.1 Stetes
T Financing related to txade To hold consulitations op inflation with high-level - 39 - -
TD/B/L.372/Add. 1 experts serving in their 4ndividual capacity
8(a) Trade in commodities Integrated approach to commodity probleme and policies
lgg.; TD/B/L. 35/ Ad2. 1 To provide for three additionsl Professional posts and a
one General Service post in 1975 - ‘76—/ a/ a/
To provide for additional trevel of staff in 1975 - 5 - -
To invite three experts acting in an individual capacity
to participate ot interagency meeting in 1975 - 6 - -
8(b) Trade in mamifactures To convenes s one-week sesaion of the Working Group on Rules
TD/B/C.5/18, annex IIT and of Origin in 197h 60 - - -

TD/B/489 (TD/B/C.5(VI)/
Mige.2), para, 286

8(d ){1) Financing related to trade To provide for a two-day pre-session meeting of the aAd Hoe 3.6 - - -
TD/B(XIV)/SC. I/L.5/Rev.1/4dd.1 Group of Govermmentsal Experts on the Debt Problems of
and Developing Countries
TD/B/4ES, para. 21

8(a) Financing related to trade To provide for a group of experts, serving in their individual - gl - -
TD/B(XIV }/8C. I/L. T/Rev.1/Add.1 capacity, to examine proposals, including the ides of
establishing an international export eredit scheme (two
meetings of five days each)

8(4) Financing related to trade To reconvene the Group of Sovernmental Experts on the Concepts - 30 - -
TD/B/1.375/Add. 1 of the Pregent Aid and Flow Targets for one week
8(e) Transfer of technology To establish a Committee on Tranafer of Technology as a maln - 25 - 25
TD/B(XIV )/8¢. I/L.2 Cormittee of the Board
and To convene a group of govermmental experts to study the - L& - -

TD/B/520, snnex ITT international patent system

To convene an intergovermmental group of experte in 1975 - T2 - -
to prepare a draft outline to serve asg a basis for the

prenaration of & universslly applicable code of conduct

on transfer of technology

To provide for iwo additional Professional posts and one - 5l+§/ 8/ a/
General Service post in 1975




Table 1 {continued}

Frogramme of sctivity Financial implications
Agenda, and document containing

¥o. 1tem detailed financial statement Summary of subject matier 197h 1975 1976 1977
$ $ $ $

ic G Internationsl trade research To convene an iabtergovermmental group on the least developed among the - 138 - -

TD/B/L.353/Add. 1 developing countries
To provide for travel of secretarist stafl in commexion with the - 11 - -
work of the intergoverrmental group
11 il Prade with socialist countries To convene a seminax of experts {either govermmental or serving in - L5 - -

TL/B(XIV )/ 8C. 11/1.3/Add, 1 individual capacity) to exemine ways of promoting industrial
specialization through varicus forms of multilateral co-operation

12 13 Shipping The Eecnomic and Soclal Couneil, in its decision 6 (ILVI)} of
*D/B/L. 350/ Add. 1 14 May 1974, requested the Trade and Development Board to investigate
the practicability and desirabllity of drawing up an international
agreement on container standards for international miltimodal transport

To convene a group of experts acting in a personal capacity for two - - 20 -
weeks

To convene an ad hoe intergoverrmental group - - 58 -
To provide for additional pre-session documentation for the

intergovermmental group - e 4 -

9_,/ The posts in question have already been requested in the budget for 1976-1977. The costs shown for 1975 are net of turnover deduction
of H0 per cent for Professionsl and 25 per cent for General Service staff.




(In thousands of United States dollamxs)

Summary 1isting of actions with finenciel implicetions by progresme of activity and object of expenditure

1976-197T biennial budget
' Working parties,

Table 2,

1974~1975 biennial budget
Working parties,

study groups
and expert groups

Salaries

-6 9-[_

Ro.

gtudy groups
Salaries and expert groupa

Established Teamporary
aggigtance Temporary
assigtance Travel
and

posts
{including for

Ccammon meetings for
staff costs) a/ meetings subsistence

Programme of activity

Egtablished Temporary
assiptance Temporary
Pravel Travel
of

posts

Travel (ineluding for agsistance
of COmLOR meetings for and

gtaff staff costs) meetings subsistence

Fro memoria

ataff

iI.

iIl.

10

Policy-making organs
(Fourth geseion of
Pro memoris

the Conference )
International trade
reaearch
ntal Group

Intergovermms
on the Least Developed
138

among the Developing
Countries -
Trade in camodities
{3 additional Professionsl.
Y

and 1 General Serviee

post )
{Additional travel of
- 6

staff)
{3 experts to perticipate

at interagency meeting)

Trade in mamufactures
60

IV,
(Working Group on Rules

Y.

VII,

Trade with socialist
conantries

of Origin)
30

(Seminar of experts)

Financing related to trade
- 15

{Conmulitationa on
infiation} -
3. 6

(A2 Hoec Group of Governmentsal
Bxperts on the Debt Problems

of Developing Oountries )
{Expert group on export
credit ) - .
{Expert group on aid and
flow targets) - - 30
Transfer of technology
25 -

(Establichment of Committee
on Transfer of Technology

31

15

24

25




_OLI-

Table 2 (contimued).

1974%-1975 biennial budget 1976-1977 biennial budget
‘ Working parties, Working perties, -
_study groups, astudy groups
Salaries and expert gnoips” Salaries and expert groups
Batablished Temporary Eptablished ‘TFemporary
poets agsistance Temporaxry posts agsistence Temporary
(including for agaistance Pravel  Travel (ineluding for seeigtence  Travel Travel
common neetings for and of common meetings for and of
No. Programme of actlivity staff costs) 8/ mestings subsistence staff staff costs) 8/ meetings subzistence staff
ViI. Transfer of technology
{contimed}
13 {Bxpert grovp on
patent mystem) - - 6 - - - - _ - -
1k {Expert group on a code
of conduct for
transfer of technology) - - T2 - - - - - - -
13 {Two additional
Professiongl and one 1.‘_’/
General Service posts) 5 - - - - b/ - - - -
VIII. hipping
15 {Expert group on
container-standarda) - - - - - - - - 20 -
17 { Intergovermmental.
. group - - - - - - Gy - - -
18 IX. Charter of Econcatc Rights Pro
and Duties of States - Pro memoria - menoria - - - - -
130 223 26 - 95 -

a/ Other then meetings of expert groups. Includes cost of reproduction mupplies,
b/ The posts in question have slresdy been requested in the budget for 1976-1977. The costs shown for 1975 are net of turnover deduetion of

40 per cent for Professional and 25 per cent for (eneral Service staff.




Appendix

Detailed statements submitted to the Board at
the first part of its fourteenth sesgsion

FOURTH SESSICON OF THE UNITED NATIONS CONFERENCE ON TRADE ANWD
DEVELOPMENT: OBJECTIVES, PROVISIONAL AGENDA, PROGRAMME OF
PREPARATORY WORK AND PROPOSED ORGANIZATION

Statement of administrative apd financial implications
submitted by the UNCTAD secretariat

/TB/B/L.371/Add.17

1. The draft proposal submitted by the President for action by the Board
concerning the fourth session of the Conference recommends that:

(a)} The Bosrd hold a special session at Geneva, for a period of two to three
weeks, in preparstion for the fourth session of the Conference, to be held at
Nairobi in May/June 1976 for a period not exceeding four weeks and to be preceded
by a preparatory meeting of two days' duration. The draft further considers that
the objective should be that the combined duration of its special preparatory
session and the fourth session of the Conference should be not more than sixz weeks;

(b) The Board finalize, in August 1975, at its fifteenth session, the
provisional agenda for the Conference without prejudice to the Board meeting
briefly in resumed session in QOctober 1975 to adjust that provisicnal agenda in
the light of the results of the seventh special sessicon of the General Assembly,
should that prove desirable;

(c) The pre-session documents for the Conference be concise and action-
oriented, their nuwber to be as limited as possible and their volume sigrificantly
reduced in comparison with the documentation for previous sessions of the
Conference;

(d) TFacilities availasble for the Conference should permit an intensive
programme of meetings;

(e} Provision should be made for summary records of plenary meetings only.

2. Based on the President's draft, the secretsriat would make the following
assumptions in connexion with {a) the submission of supplementary estimates for
costs arising in 1975 and initial estimates for these in 1976-1977, the estimation
of the nature and extent of the extra costs to be borne by the host Government;
and (b) the preparation of contracts for the temporary staff required:

{(a) The special session of the Board at Geneva would be for a period of
two weeks. The Conference, preceded by a preparatory meeting of two days, would
be held for four weeks at Nairobi in May/June 1976, the exact dates to be fixed
in consultation between the host Government and the secretarist;

(b} No budgetary provision would be requested for a resumed sesgsion of the
Board in October 1975 until it was determined by the Secretary-General of UNCTAD,
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in consultation with Governments, that such a session would be desirable in order
to adjust the provisional agenda cof the Conference in the light of the results of
the seventh special session of the General Assembly;

{¢) The substantive pre-session documentation of the Conference submitted by
the secretariat; including background papers but exeluding administrative papers
and those submitted by others, would be limited to 1,500 standard mimeographed
pages for both the seventh special session of the Board and the fourth session of
the Conference;

(d) Interpretation would be provided to permit six simultaneous meetings of
which three would be equivalent to a plenary meeting and three would be smaller;

(e) Summary records would be provided for plenary meetings only;

(f) The printed proceedings of the Conference would be limited to selected
pre-Ceonference documents, reports of main committees and working groups or other

documents constituting the report of the Conference as well as its decisions and
resclutions.

3. It is not feasible to work out for the Board detailed costs based on the
assumptions given in paragraph 2, but these will be prepared in the near future
for submission to the Secretary-General of the United Nations for inclusion in
his supplementary estimates for the current biennium and his initial estimates
for that of 1976-1977.

CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES:
REPORT OF THE WORKIEG GROUP

Statement of financial implications submitted by
the UNCTAD -secretariat

- /TD/B/1..369/A44.17

1. A draft decision (TD/B/L.369) recommends that informal consultations on
outstanding issues relating to the draft charter be held at United Nations
Headguarters before the report of the Working Group (TD/B/AC.12/4 and Corr.l)
is taken up by the General Assembly at its twenty-ninth session,

2. The informal consultations from 8 to 18 October 1974 will not give rise to
costs for interpretation as it is impossible for Headquarters to recruit further
interpreters. Therefore interpretation would be provided only if and when the
schedule of the General Assembly bodies permits. It is understood that the
documentation would be limited to a small volume of conference room papers that
would not require translation and would be rolled for the participants by the
New York Liaison Office of UNCTAD, with the results of the consultations being
reported upon orally to the General Assembly. Accordingly, the financial
implications would be limited in large part to the travel of two professional
staff members from Geneva, the balance of the substantive servicing staff being
provided by the Liaison Office of UNCTAD.
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INFLUENCE OF INFLATIONARY PROCESSES ON INTERNATIONAL
TRADE AND ECONOMIC RELATIONS

Statement of financial implications submitted by the UNCTAD secretariat

{(TD/B/L.372/Ad4.1)

1. The draft resolution submitted by the President in document TD/B/L.372
requests the Secretary-General of UNCTAD, with the assistance of experts, to
prepare an analytical repeort on the influence of inflationary processes on world
trade and international economic relations.

2. It would be the intention of the Secretary-General of UNCTAD to hold
consultations on inflation in 1975 with high level experts serving in their
individual capacity. The cost of transporitation and subsistence is estimated to
be $24,000 on the basis of 12 journeys to Geneva by experts and 120 days of expert
gservices, Moreover, the cost of interpretation facilities for the consultations
is estimated to be $15,000.

COMMODITY PROBLEMS AND POLICIES

Statement of financial implications submitted by the UNCTAD secretariat

(TD/B/L.35L/Ad4.1)

1. The draft resolution contained in document TD/B/L.35} a/ requests the
Secretary-General of UNCTAD to submit a comprehensive report on the intensive

gd hoc intergovernmental consultations to the Committee on Commodities at its
eighth session, to proceed with the preparatory work for implementing an over-all
integrated programme for commodities, including, inter alia, more detailed
elaboration of techniques such as buffer stocks and their financing, long-term
contracts, central selling arrangements, uniform export taxes, international
compensatory payments, market sharing in favour of developing countries, special
arrangements for commodity importing developing countries and indexation, to
examine measures to promote the processing of raw materials in the producer
developing countries, to examine the possibility of ensuring, for the developing
countries, a fair gshare of the profits deriving from the marketing of the products
and to carry out these studies as urgently as possible. It further requests the
Becretary-General of UNCTAD to submit & comprehensive series of studies on
indexation as set forth in paragraph 10 of the draft resolution,

2. In view of the complexity and the urgency of the work to be undertaken in
connexion with the integrated programme and the indexation of commodities, it is
considered that three additional Professional posts and one General Service post
will be necessary in 1975, at an estimated cost of $76,000. b/ However, these

gj This draft resolution was withdrawn in favour of draft resolution
T™/B/L.378 (see para. 120 above).

Q/ After deduction of first-year turnover factor of 40 per cent and
25 per cent for Professional and General Service posts respectively.
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posts would ve deducted from those requested for the 1976-197T7 biennium for work
in the field of commodities, Additional travel of staff in 1975 for consultations
with agencies and Governments concerned is estimated to cost $5,000, In connexion
with peragraph 10, it is envisaged that an interagency meeting will be held at
Geneva for about three days with the participation of three specially invited
experts, acting in their individual capacity. The only financial implications
would be for travel and subsistence of these experts, estimated to cost $6,000,

FINANCING RELATED TO TRADE

THE EXTERNAL DEBT PROBLEMS OF DEVELOPING COUNTRIES

Statement of financial implicaticns
submitted by the UNCTAD secretariat

/TD/B(XIV)/SC.I/L.5/Rev.1/Add. 1/

1. The draft decision by the Chairman of the Contact Group contained in

document TD/B(XIV)/SC.I/L.5/Rev.l decides that the Ad Hoc Group of Governmental
Ixperts on the Debt Problems of Developing Countries should hold at least

two further meetings, one from 9 to 17 December 1974 and another early in 1975,

and present its recommendations if possible in sufficient time for the report to be
available at the sixth special session of the Trade and Development Board.

2, The Committee on Invisibles and Financing related to Trade at its sixth session
in 1973 had already requested that the Ad Hoc Group should meet in 1974% and 1975

and the financial implications of that decision were taken note of by the Trade

and Development Board at its thirteenth session, Consequently the costs for those
two meetings were then provided for by means of revised budget estimates for the
biennium 1974-1975.

3. The Ad Hoe Group of Governmental Experts on the Debt Problems of Developing
Countries, at its first session in May 1974, requested the Secretary-General of
UNCTAD to make arrangements for the holding, on 9 and 10 December 1974, of a
pre-sesgion meeting prior teo that already budgeted for during the second half of
1974, for the purpose of informal consultations., The Group took note of the
financial implications of this requess which would amount to $3,600 for conference
services. These new financial implications are before the Board in the report of
the Ad Hoc Group on its first session {TD/B/485, para. 21).

FINANCING RELATED TO TRADE

Statement of financial implications
submitted by the UNCTAD secretariat

/TD/B(XIV)/SC.I/L.T/Rev.1/Add.1/
1. The draft decision contained in document TD/B{XIV)/3C.I/L.7/Rev.l requests

the Secretary~General of UNCTAD to convene, as soon &s possible, in consultation
with Govermments and international and regionsl financial ingtitutions, a small
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group of experts, including experts from these financial institutions, %o

eXxamine proposals, including the idea of establishing an international export
credit scheme, and to submit the conclusions of this group of experts to the Board
at its next regular session.

2. The secretariat envisages that the terms of reference would require two
separate meetings of five days each in 1975, If it is assumed that the meetings
would require interpretation in four languages, a total of 100 pages of pre-session
documentation and a final report of 25 pages in three languages, the cost of
conference servicing are estimated to be $31,000,

3. Were the groups to be composed of Government representatives, there would be
no cost for travel and subsgistence. On the other hand, were 15 experts to be
nominated to serve in their individual capacity, the United Nations would
reimburse such costs, estimated at $60,000 for both groups.
FINANCING RELATED TO TRADE
ATD ANWND FLOW TARGETS

Statement of financial implications
submitted by the UNCTAD secretariat

/TD/B/L.373/8dd.1]

1. The draft decision of the Board on the objectives of financial co-operation,
contained in document TD/B/L.373, requests the Secretary-General of UNCTAD to
reconvene the Group of Governmental Experts on the Concepis of the Present Aid
and Plow Targets as he deems appropriate with a view to examining technical
concepts related to financial resource flows for development,

2. The Secretary-General of UNCTAD considers it would be useful to reconvene this
Group in 1975.

3. On the assumption that the Group would meet for one week with full
interpretation, have 100 pages of pre-session documents and a report of 20 pages,
the cost of conference services is estimated to be $30,000,

TRANSFER OF TECHNOLOGY

Statement of finapcial implications
submitted by the UNCTAD secretariat

JTD/B(XIV)/sC.I/L.27

I. The Board has for consideration, under agenda item 8 (e), a proposal in
document TD/B(XIV}/SC.I/L.1 whereby the Trade and Development Board would decide to
terminate the Intergovermmental Group on Transfer of Technology and establish a
Committee on Transfer of Technologzy as a main Committee of the Board. The Board
also has before it the report of the Intergovermmental Group on Transfer of
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Technology on its third session, ¢/ which contains in annex I two resolutions
which respectively request the Secretary-General of UNCTAD:

{a) To convene a group of governmental experts to study the international
patent system (resolution 2 (III}):

(b) To convene an intergovermmental group of experts to prepare a draft
outline to serve as a basis for the preparation of & universally applicable code of
conduct on transfer of technology (resolution 3 (III)).

2, Regarding the establishment of a Committee on Transfer of Technology, were it
to have two meetings a day and nc summary records there would not be any
additional costs in comparison with those relating to the Intergovermmental Group.
If, on the other hand, provision were to be made for four meetings a day, with
summary records for two of them, as is the case for other main Committees of the
Board, the additional cost would be $76,000 {of which $51,000 would be for

summary records} for a session of two weeks' duration and assuming no change in
the volume of pre-session documentation. A further factor te be considered by the
Board is that the General Assembly, in resolution 2538 (XXIV) of 11 December 1969,
requested the Trade and Development Board to consider, when establishing a new
subsidiary body, conference or committee, whether or not it should have summary
records. The General Assembly in the same resolution decided that "summary
records shall not be provided for a newly-established subsidiary body of the
General Assembly ... unless they are specifically authorized in the enabling
resolution™,

3. As set forth in snnex III of the report of the Intergovernmental Group, the
financial implications of convening a two-week session of a group of governmental
experts to study the international patent system and a two-week session of a
group of intergovermmental experts to prepare a draft outline for a code of
conduet on transfer of technology would be $46,000 and $72,000 respectively. &/
The +two meetings of these expert groups would take place in 1975, and it is
considered that the work arising in connexion therewith would require the addition
of two Professional and one General Service posts in 1975 at an estimated cost of
$54,000, e/ However, it should be noted that these posts would be deducted from
those reguested in the 1976-1977 biennial budget for work in the field of transfer
of technology.

¢/ See Official Records of the Trade and Development Board, Fourteenth
Session, First Part, Annexes, agenda item 8 {e), document TD/B/520.

d/ The difference in cost between the two groups arises from the extent of
pre-session documentation envisaged.

e/ After deduction of first-year turnover factor of 40 per cent and
25 per cent for the Professional and General Service posts respectively.
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SPECTAL MEASURES IN FAVOUR OF THE LEAST DEVELOPED
AMONG THE DEVELOPING COUNTRIES

Statement of financial implications
submitted by the UNCTAD secretariat

/TD/B/L.353/8dd.17

1. The draft resclution contained in document TD/B/L.353 f/ decides to establish
within UNCTAD an intergovernmental group, open to all Governments of States
members of UNCTAD, entrusted with the formulation, development and review and
appraisal of policies and projects in favour of the least developed among the
developing countries,

2. On the assumption that the intergovermmental groups would meet for two weeks
in 1975, hold two meetings a day with full interpretation {(into English, French,
Russian and Spanish), have 300 pages of pre-session documents, 15 pages a day of
in-session documentation, and a final report of 50 pages, the cosis of

conference services are estimated to be $138,000 (without sllowance for inflation).

3. The secretariat would need to make on-the-spot studies on the progress and the
difficulties encountered in the carrying out of the policy measures designed 1o
assist the least developed among the developing countries in order to submit

a report to the intergovernmental group. On the assumption that there would be

two trips of one mouth's Juration %o Africa, one trip of one month each to Asia
and Latin America, the estimated cost of travel is $11,000 in 1975.

TRADE RELATTONS AMONG COUNTRIES HAVING DIFFERENT
ECONOMIC AND SOCIAL SYSTEMS

Statement of financial implications
submitted by the UNCTAD secretariaf

/TD/B{XIV/8C.I1/L.3/Add.1]

1. The conclusions as agreed by the Chairman's Co-ordinating Group for
incorporation in the report of Bessional Committee IT to the Board, contained in
document TD/B{XIV)/SC.II/L.3, invite the Secretary-General of UNCTAD, after having
completed his study already under way and after consultations with the Governments
concerned, to convene a seminar of experts from interested countries to examine
ways and means of promoting industrial specislization through various forms of
multilateral co-operation, in accordance with the principal functions of UNCTAD, as
laid down in General Assembly resolution 1995 (XIX) of 30 December 196L, while
avoiding duplication of the work done by other United Nations organs, in particular
the regional economic commissions of the United Neticons, and to report to the

Board on the results of the seminar.

£/ This draft resolution was withdrawn in favour of draft resolution
TD/B/L.37Lk (see para. 425 sbove), The Board was informed that the statement
of financial implications submitted in connexion with draft resolution TD/B/L,353
remained valid for draft resolution TD/B/L.37h.
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2. On the assumption that the seminar of experts would meet in 1975 for four
calendar days with full interpretation, have 120 pages of pre-gession documentation
and a final report of 10 pages, the cost of conference services is estimated at
$30,000.

3. Were the seminar to be composed of goverrmental experts, there would be no
cost for travel and subsistence, On the other hand, were experts to be nominated
to serve in their individual capacity, the United Nations would bear such cost,
estimated at $20,000, for a group of 10 experts.

CONTAINER STANDARDS FOR.INTERNATIONAL MULTIMODAL TRANSPORT

Statement of finapeial implications
submitted by the UNCTAD secretariat

/TD/B/L.350/4dd.17

1. The draft decision by the Chairman of the Contact Group, contained in
document TD/B(XIV)/SC.I/L.16, requests the Secretary-General of UNCTAD, inter alia:

{a) To set up an expert group which would consist of 12 experts named by the
Secretary-General in their personal capacity, meeting in the first half of 1976
and preparing & report within the terms of reference given in Economic and Social
Council decision 6 (LVI) of 14 May 197h;

{b) To establish an ad hoc intergovernmental group, following the pattern of
the Intergovernmental Preparatory Group on a Convention on International Intermodal
Transport, which should meet towards the end of 1976 and, with terms of reference
as recommended by the Economic and Social Council, ineluding consideration of the
report of the expert group, should submit its report directly to the Fconomic and
Social Counecil at its sixty-third session.

2. The costs of convening the expert group and the ad ho¢ intergovermmental group,
as shown in paragraph 5 of document TD/B/L.35C, are $20,000 and $58,000
respectively, These costs would arise in 1976.

3. The draft decision contained in document TD/B(XIV)/SC.I/L.16 calls for the
contribution from eight specified bodies and other appropriate regional bodies to
be placed before the ad hoc intergovernmental group in their original langusage,
These orgenizations would be requested to submit their reports in sufficient copies
for members of the ad hoc intergovernmental group., It is assumed that some

200 pages of original documents would be received for which the UNCTAD secretariat
would provide symopses totalling an estimated 50 pages to be reproduced in all
working languages at an estimated cost of $12,000,
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ANNEX VIII

MEMBERSHIP OF THE MAIN COMMITTEES OF THE BOARD a/

Committee on Commodities

Algeria

frgentina

Australia

Austria

Bangladesh

Belgium

Bolivia

Brazil

Bulgaria

Burundi

Canada

Central African Republic
Chad

Ghile

China

Colombia

Costa Rica

Cuba

Czechoslovakia
Democratic People's Republic of Korea
Denmark

Dominican Republic
Ecuador

Egypt

Fl Salvador

Ethiopia

Finland

France

Gabon

German Demceratie Republic
Germany, Federal Republic of
Ghana

Ivory Coast

Jamaica

Japan

Kenya

Libyan Arab Republic
Madagascar

Malaysia

Mauritius

Mexico

Netherlands

Wew Zeazaland
Wigeria

Norwsy

Pakistan

Peru

Philippines

Poland

Republic of Korea
Republic of Viet-Nam
Romania

Rwands

Saudi Arabia
Senegal

Spain

Sri Lanka

Sudan

Sweden

Switzerland

Syrian Arab Republic
Thailand

Togo

Trinidad and Tobago

Greece Tunisia

Guatemala Turkey

Guinea Uganda

Honduras Union of Soviet Socialist Republics
Hungary United Kingdom of Great Britain and
India Korthern Ireland

Indonesia United States of America

Iran Upper Volta

Irag Uruguey

Ireland Venezuela

Israel Yugoslavia

Ttaly Zaire

a/ See chap. IX, sect. P, above.
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Committee on Manufactures

Algeria

Argenting

Australia

Austria

Bangladesh

Belgium

Bolivia

Prazil

Bulgarisa

Canada

Central African Republice
Chile

Chins

Colombia

Costa Rica

Cuba

Czechoslovakisa
Democratic People’s Republic of Korea
Denmark

Dominican Republic
Ecuador

Egvpt

E]l Salvador

Ethiopia

Finland

France

German Democratic Republic
Germany, Federal Republic of
Greece

Cuatemsla

Hondursas

Hungary

India

Indonesia

Tran

Irag

Israel

Ttaly

Ivory Coast

Jamaica
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Japan

Kenya

Libyan Arab Republic

Madagascar

Malgysia

Mali

Mauritius

Mexico

Netherlands

New Zealand

Nigeria

Norway

Pakistan

Peru

Philippines

Poland

Fepublic of Korea

Republic of Viet-Nam

Romania

Saudi Arabia

Senegal

Singapore

Spain

8ri TLanka

Sweden

Bwitzerland

Thailand

Trinidad and Tobagzo

Tunisia

Turkey

Union of Soviet Socialist Republies

United Kingdom of Great Britain and
Northern Ireland

United States of America

Upper Volta

Uruguay

Venezuela

Yugoglavia

Zaire




Committee on Invisibles and Financing relsted

to Trade

Algeria

Argentina

Australia

Austris

Bangladesh

Belgium

Bolivia

Brazil

Bulgaria

Burundi

Canada

Central African Republic
Chad

Chile

China

Colombia

Costa Rica

Cuba

Czechoslovakia
Democratic People's Republic of Xores
Denmark

Dominican Republic
Ecuador

Egypt

El Salvador

Ethiopia

Finland

France

German Democratic Republic
Germsny, Federal Republic of
Ghana

Jamaica,

Japan

Kenva

Kuwait

Lebanon

Libyan Arab Republic
Madagascar

Malaysia

Mali

Mexico

Netherlands

New Zealand
Hicaragus,

Nigeria

Worway

Pakistan

Peru

Philippines

Poland

Republic of Korea
Republic of Viet-Nam
Romania

Sandi Arabia
Senegal

Spain

Sri Lanka

Sweden

Switzerland

Syrian Arab Republic
Thailand

Trinidad and Tobago

Greece Tunisisa

Guatemala Turkey

Guinea Uganda,

Honduras Union of Soviet Socialist Republics
Hungary United Kingdom of Great Britain and
India Northern Ireland

Indonesia United States of America

Iran Upper Volta

Iraq Venezuela

Israel Yugoslavis

Italy Zaire

Ivory Coast
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Algeria

Argentina

Australia

Bangladesh

Belgium

Bolivia

Brazil

Bulgaria

Canada

Central African Republic
Chile

China

Colombia

Costs Rica

Cuba

Czechoslovakia
Democratic People's Republic of Korea
Denmark

Dominican Republic
Eeusdor

Egypt

El Salwvador

Ethiopia

Finland

France

Gabon

German Democratic Republic
Gerrany, Federal Republic of
Chana

Greece

Guatemala

Guinea

Honduras

Hunpary

India

Indonesgia

Iran

Iraq

Israel
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Ttaly

Ivory Coast

Jamgica

Japan

Kenya

Kuwait

Libyan Arsb Republic

Madagascar

Malaysia

Mauritius

HMexico

Netherlands

New Zealand

Ficaragua

Nigeria

Horway

Pakistan

Peru

Philippines

Poland

Republic of Korea

Republic of Viet-Nam

Romania

Senegal

Spain

Sri Lanka

Sweden

Thailand

Trinidad and Tobago

Turkey

Uganda

Union of Soviet Socialist Republies

United Kingdom of Great Britain and
Northern Ireland

United States of fmerica

Upper Volta

Venezuela

Yugoslavia

Zaire




) @M Syt o Jpanll 14
L oo A G (o Vg o o (Rl o] e s 05 hEN sl (W S0t g S
. .Jggai,id);_,,‘vic,;l!—hh-amr‘ﬂ:‘)l.,;ﬂj
ey WONTI £ [ R
BADIMENE 20 W5 MY BENSEHSE XK. B RER BRI R DARHEAEENE,

HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications may be obtained from bookstores and distributors
throughout the world. Consult your bookstore or write to; United Nations, Sales
Section, New York or Geneva.

COMMENT SE FROCURER LIS FUBLICATIONS DES NATIONS UNIES

Yes publications des Nations Unies sont en vente dans les librairies et les agences
dépoaitaires du monde entier. Informez-vous aupras de votre libraire ou adressez.vous
& 1 Nations Unies, Section des ventes, New York ou Genéve.

EAE HOIYIHTE H3JAHRA OPTAHH JAIIFA OB LEAMHENHEIX HAIRHA

Haparna Opragnsannd OfbegaaesBelX Hainall MoXHO EYOETE B KEEMHBIX MATA-
3HEAX H EreHTCTBAX BC BCeX DafloEax uMHEpA. HaBojaTe copsska of R3IJAHEAE =
BallleM KHRKHOM MarasARe RAIH ODAMBETe 00 aapecy: Opragasangus O0helEHeHHLIX
Hagaii, Cexnua no npoaaxe A3naesEd, Helo-Hopx rak JHemens.

COMO CONSEGUIR PUBLICACIONES PE LAS NACIONES UNIDAS
Las publicaciones de las Naciones Unidas estin en venta en librerias y casss distri-

buidoras en todas partes del munde. Consulte a wu librero o dirfjase a: Naciones
Unidas, Seccién de Ventas, Nueva York o Ginebrs.

Litho in United Nations, New York Price: $11.5,8.00 07814 - May 1975 - 3,900
{or equivalent in other cuxrencies)



