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ANNEX1 

Note dated p January 1970 prepared by‘the Secretariat 
on Southern Rhodesian trade for 1968 and January-June 

1969 together with statistical data 

Trade in 1968 

S l , Rhodesian Exports 

1. S. Rhodesia reported exports in .I968 (excluding gold) amounting 

to $256 million (compared with $264 million in 1967), but provided no 

information as to the direction and nature of these exports, Using import 

statistics of the countries reported in appendix I, the S. Rhodesian exports 

can be distributed as follows (in million US dollars): Zambia 32, Federal 

Republic of Germany 13, Malawi 13, Portugal 4 (January-June), Switzerland 

3, United States 2, France 1, Belgium-Luxembourg 1, Japan 1, Netherlands 1, 

and together with other countries shown in appendix I make an estimated 

total. of about $75 million (compared with $107 million in 1967). In 

addition to.these, it has been estimated that South Africa received 

S. Rhodesian exports amounting to about $80 million (compared with $80 

million in 1967). If the stated figures of S. Rhodesian exports are 

accepted, it would appear that some $100 million of S. Rhodesian exports ’ ,, _. 

have not been ‘reflected in the corresponding 1968 import figures of world 

trade (the corresponding difference in 1967 is in the region of $80 million). 

These exports are believed to haye reached world markets via S. Rhodesia’s 

neighbouring countries and to have been reflected in world trade as imports 

of the reporting countries from these neighbouring countries. 

S. Rhodesian Imports 

2, S. Rhodesia reported imports of $29 fillion (compared with $262 

million in’l967). .Using export. statistics of the countries presented in 

appendix II, S. Rhodesian imports can be distributkd as follows (in million 

US dollars ) : Federal Republic of Germany 13, Australia 6, Japan 5, 

Netherlands 3, Switzerland 3, France 2, United States 2, United ICingdam 2, 

Malawi 3$ Belgium-Luxembourg 1, Italy 1, Austria 1, Portugal 1 (January-June), 

‘Zambia 1 and together with other countries shown in appendix II, make a total 

of about $44 million (compared with $65 million in 1967). It has been 
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estimated that, in addition to the reporting countries, a large part Of’ the estimated. that, in addition to the reporting countries, a large part Of’ the 

remainder was imports from South Africa. remainder was imports from South Africa. 

Trade in January-June 1969 Trade in January-June 1969 

3, The data made available to the Secretary-General by the 3. The data made available to the Secretary-General by the 

reporting countries (see appendix I) show that the imports into these coWtriea reporting countries (see appendix I) show that the imports into these countries 

from S, Rhodesia amounted to about $25 million in the first half of 1969 from S. Rhodesia amounted to about $25 million in the first half of 1969 

(compared with $75 million in the year 1968 and $362 million in the year (compared with $75 million in the year 1968 and $362 million in the year 

1965). The countries accounting for the greater part of these imports were 19%). The countries accounting for the greater part of these imports were 

(in million US dollars): (in million US dollars): Zambia 8.2 (January-March), Malawi. 5.8, Switzerlaad Zambia 8.2 (January-March), Malawi 5.8, Switzerlaad 

1.5, Federal Reptiblic of Germany 0.5 and Belgium-Luxembourg 0.2, 1.5, Federal Reptiblic of Germany 0.5 and Belgium-Luxembourg 0.2, Where Where 

e@anations for these imports are available, they are shown in the notes explanations for these imports are available, they are shown in the notes 

to the tables of appendix II and III. to the tables of appendix II and III. 

4, Rqorts of the reporting countries to S. Rhodesia (see aPPendix EI 

mounted to about $8 million in the first half of 1969 (compared with $e 

miltion in the year 1968 and $215 million in the year 1965). Cout-kries 
accounting for the greater part of these exports were (in million US dollars) : 

Australia 2.6, France 1.1, Malawi 1.1, United Kingdom 1.0, Switzerland 0973 

Federal Republic of Germany 0.6 and United States 0.3. 
$3, q:. i& 

Tobacco * /j: 

5. The most important S. Rhodesian export commodity is tobacco, 

exports of which amounted to $132 million in 1965. Normally s. Rhodesian 

exports of tobacco accounted for approximately 13 per cent of all world 
&l $$ 

exports of unmanufactured tobacco and over 25 per cent of flue-cured tobacco, 
i 
c 

The recorded imports of the reporting countries amomting to $1 tillion 

in the first half of 1969 were accounted for by Federal Republic op Germany 

($0*3 million), Switzerland ($0.4 million), Belgium-Luxembourg ($0.2 million) 
“i 

and Netherlands ($0.1 million). 
g; 

was 1.1 thousand metric tons, 
The corresponding imported. quantity of tobacco c 

In 1968 the recorded imports of the reporting 
i 

countries amounted to W-0 million and in terms of quantities these imports 
jg 
$i 

accounted for ofiY 4.0 thousand metric tons of tobacco which was a small 

fTad2.m of’ the tobacco crop of S. Rhodesia, 



6. It will be-noted from the data in appendix III to this document 

that the increases of tobacco imports of the reporting countries from the 

neighbouring countries of S. Rhodesia in 1968 over the level of the previous 

year are of magnitudes which called for investigation. For this reason, 

a comprehensive analysis was made, in terms of quantities, of the imports 

of the reporting countries from the neighbours of S. Rhodesia, namely, 

Mozambique, Malawi, Zambia, Angola and also South Africa (which is not a 

reporting country) compared with corresponding exports of these neighbouring 

countries by direction. This analysis revealed that: 

(a) The reporting countries registered 19.2 thousand tons of 

tobacco in 1968 as imports from South Africa. South Africa’s 

exports to these reporting countries, however, were only 10.0 

thousand tons. 

(b) The reporting countries registered 27.5 thousand tons of 

tobacco in 1968 as imports from Malawi, Angola, Mozambique 

and Zambia, whose corresponding exports to the reporting 

countries in question can be estimated approximately as 

18 thousand tons. 

(c) South Africa may have imported in 1968 about 3.9 thousand 

tons.of tobacco from S. Rhodesia. Only a small part of 

this quantity appears to have been re-exported by South 

Africa and reflected in its trade statistics. 

It appears that the excess of the imports of the reporting countries from the 

neighbours of S. Rhodesia over the corresponding exports of these neighbours 

represents the amount of S, Rhodesian tobacco that was able to reach world 

markets. In 1968, therefore, it appears that S. Rhodesian exports of 

tobacco amounted to 20.6 thousand tons of which only 4.0, as stated in 

paragraph 5, were reflected in the trade statistics ,of the reporting countries 

as coming from S. Rhodesia. Similar analysis for the period January-June 

196~ is not possible at this time, 

7. Relating the 1968 exports of tobacco of S. Rhodesia to its 

1968 crop of 60 thousand tons, the’stock being held in the country would 

amount to about 39 thousand tons. This figure compares with the corresponding 

annual surplus stock of the crops of 1967 and l.966 estimated in the same 
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way as described above as 62 thousand tons in each of the two Years (tie 

production figures for 1967 and 1966 crops were 90 and ilo loused tax 

respectively). These estaates of surplus stock appear to agree witi what 

can be inferred from statements emanating from the S, modesian regue. 

g 
Asbestos @’ 

8. The next most important commodity is asbestos, S. XihodesWn 8;: # 
a?:, exports of which emounted to $30 million in 1965. In the first half of @ 

1969, there were no imports from S, 
$~i 

Rhodesia by the reporting COl.UltrieS. h,’ $b 
In 1968, the recorded imports of the reporting countries amounted to 

4 
f : 
$ 

$1.7 million (compared with $24 million in the year 1965, and $3.4 million @< 

in 1967). This amount was accounted for by the Federal Republic of Gexmaln~r 
&’ 
1 ;: 

($1.2 million) and the United States(aO.5 million). The United Stetes i: 

explained its imports as shipment6 before 16 December 1966, the effective t C~ 

date of resolution 232 (1966). Similar to the case for 8, Rhodesian 

tobacco, there appear to be strong possibilities that E. Rhodesia is 

sending asbestos to world markets via it6 neighbouring countries, chiefly 

South Africa, In these circumstances, an analysis was made (in terms of 

quantities) of the imports of the reporting countries from South UTri~:a 
-24 g 

t”g@ther with th@ CorresPonding eXPOrtS of South Africa for the Period 1965 
I$ 
P$c4 :: 

to Jan-June 1969. The results of the analysis are shown in table I below: ’ 

Table I Table I 

Trade in asbestos of South Afxica with reporting countries which Trade in asbestos of South Afxica with reporting countries which 
took about 80 per cent of the asbestos exports of 6, Rhodesia in 1965 took about 80 per cent of the asbestos exports of 6, Rhodesia in 1965 

(in thousand metric tons) (in thousand metric tons) 
i, i, 
p p 

Imports from South Africa of: i EX~OY&S of South Africa to: 
All reporting 

countries P-1-- Japan Spain 
All reporting 

countries - Japan 1965 

-“I 

Epe-in 202 

1966 234 26.3 35.d 16.6 
‘; 

207 
20.2 214 

27.1 10.9 :; 
27.4 132 : 1967 (est> 300 

1968 67 19 330 
1969 65.2 

25.3 
30.5 

215 29.4 8.0 
238 33.4 

] 
10.0 i 

Jandune 148 34.8 
a.7 115 

2/ >/ 
N.A. N.A, ; 

I&/ Estimated on the basis of value data* the official quantity figure of 
128.8 thousand metric tons appears t: be a printiw error, 

u Estimate based on five months data. 
)’ 
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9* It will be noted from Table I above that, while the imports 

for 1965 agreed, by and la4rge, with the corresponding exports, those for 1966 

and 1967 exceeded the corresponding exports by 20 and 85 thousand tons 

respectively, For 1968 imports of the reporting countries exceeded South 

African exports by 92 thousand tons. In view of the fact that the exports 

of South Africa c?re consistent with the amount of asbestos it produced, 

these excesses of imports may possibly be exports of S. Rhodesian asbestos 

via South Africa. Ey.incorporating this information tith other elements 

relating to S. Rhodesian exports, the overall situation may be summarised 

as below: 

Table II 

Asbestos Situation in S. Rhodesia 

(in thousand metric tons) 

1968 1?62 @ 1967 

Imports of reporting countries 
(a) directly from S. Rhodesia 114.6 53.7 14.8 6.7 

(b) via South Africa 20.0 85.0 92.0 

Recorded E. African Imports 
believed to'be of S. Rhodesian 
origin 

Imports of reporting countries 
from Mozambique 

8-6 11.2 14.0 13.1 

Total exports sent to reporting 
countries 

3.0 3.7 2.7 3.9 1.3 

126.2ti 88.6 U6.5 115.0 40.7 

AT/’ Corresponding exports report&d by S. Phodesia as 131.2 thousand tons. 
w--.-d. __I- 

JanJune 
1969 

33.0 

6.4’ 

Chrome Ore -..--.C--..I 
10. The chief importer of S. Phodesiars chrome ore has been, 

traditionally, the United States, to which S. Rhodesia sent $5 million worth 

of chrome ore out of total exports of $10.7 million in 1965. In 1967, the 

United States imported $3.4 million worth of chrome ore wh%ch was explained by 

the authorities as goods 'shipped from S. Phodesia before 1.6 December 1966, and 

in 1968 impcrts of S. Rhodesian chrome ore appear to have virtually ceased. 
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In these circumstances, the possibility of 6. Rhodesian chrome ore being 

exported to the 'neighbouring countries w&s investigated. ' For this purpose 

an analysis VW made (in terns of gross quantities) of the imports of the 

reporting countries from South Africa together with the correspondjng 

exports of :.outh Africa for the period 1964 to JE.ncJune 1969. The results 

of the analysis ere shown in Table III below: 

lkble III 

Trade -in chrome ore of South Africa with reporting countries which 
took about 85 per cent of the chrome ore exports' of 5. Rhodesie. in 1964 

(in.thousand metric tons gross) 

XL1 reporting 
countries --ll-...ltL-- 

Imports frcm South Africa 

3.964 
1965 
1gG6 
WQ’ 
1968 
1969 Jan-June 

EXpOYtS of SOUth Africa 
1961: 
1965 
1966 
W7 
1gG.c 
1969 Jen-June 

. ..--a-.- -..-1-%--. -.*. I I"-*. -----. 
$1 Estimate bcscd on 5 months da-k,. 

630 
674 
969 

1; 
450 

637 377 
776 396 
856 568 
656 282 
81.7 
570-1/ 

358 
NJ, 

United 
States 

391 
395 
655 
395 
350 
147 

Japan 

33 
log 

32 
111 
5-35 
N.A. 

11. I-6 vi11 be ncted that, for 1964, total imports and exports agree 

well; for 1965 end 1966, the sum of the totrl imports and exports for the 

tV0, years also agree well, but imports exceeded exports by 128 thousand tons 

in 1967 :nd 12 thousand tons in 1968. 'These differences raise the possibiliW 
that they sre of C. l3odesia.n origin. However, the estimate &South-African -- 



exports for the first half of 196 shows an excess of more than 100 thousand 

tons over the corresponding imports clawed by the reporting countries. This 
phenomenon needs investigation. 

12. In table IV below hroductfon of chrome ore in !%uth Africa is 

compared with its exports and imports. 

Table IV 

Chrome Ore in South Africa 
(thousand metric tons gross) 

1964 

Production -__I- 

849 

Imports Exports 

49 638 

x@ 940 84 777 
1966 I 063 98 85’7 

WS 1 249 30 657 

1968 1 l-53 23 81’7 

1969 Jcn-June 560 15 570 

It Is known that the demand for chrome ore in South Africa has been expanding 

continuously in recent years, 11hile domestic production of the ore was 

expanding during lgt54-1967, the rate of increase of production however did not seem 

to be sufficient to meet the demand for increased exports as well 8.s for the 
expanding domestic requirements, It was necessary therefore to .impart more 

chrome ore from C. Rhodesia during 1.965 and 1966 than previously in order to 

fulfil1 the export commitment and domestic demand. It was against this 

background that South Africa in 1967, appeared to hcnve cut its exports to 

satisfy domestic needs. Despite the grouting domestic requirements and ths 

stability of production Eou-th African exports since 1967 he.ve been.subs*ntialW 

increased reaching an unprecedented annual rate of 1140 thousand tons in 1969, 
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(a) directly from S, Rhodesie 

(b) via South Africa 

Recorded South African imports 
believed to be of S.Fhddesian 
origin 

Imports of reporting coutltries 
from Mozambique 

-a. figure which ~;.pproxims.tes to Louti AfricaI's total annual production. It 
is conceivable, therefore, that subs-&nt;fal amounts o? E. Rhodesian ore 

may hcve been taken in since ii.967 to> supplement the short-fall of domestic 

recjuirements. This ore taken in by South kfz*ica however did not appear to 

be regi+ered as imports in South African trade statistics. AS shown in 
tsble IV above, the amount of ore recorded as imports (implicitly from S. 

Rhodesia) decreased to an insignificant amount since 1967, a statistical 

phenomenon that requires explanatLon since it is not compa,tible with the 

increasing demand in South Africa combined with the heavy exports. Although 

date+ on stocks of chrome ore in South Africa are not available, it is not 

likely that a sizeable accumulated stock could have made recent heavy 

exports possible if the low level of exports in $967 could be taken as 

an indication that chrome ore was in short supply in South Africa. 

13. The overall situation of 5. Rhode&a trade in chrome ore cm 
then be summarized as below: 

Table tr 

Chrome ore situation in 8* Rhodesia 
(in thousand metric tons gross) 

Jan-Jw 
$964 2~65 1966 1967 1968 1969 

Imports of reporting countries 

406 397 179 136 - - 

128 12 - 

4g 84 98 30 23 15 

1.6 21 52 30 41 6 

Total exports of S.,Fhodesia 473. 502 329 324 76u 2l.u 

1J If the unrecorded imports of South Africa described in paragraph 12 
above were included, the figure would probably be over 200 thousand tons 
in 1968 and over 15Othousand tons in Jandune 196g. 



copper 

14. S. ;tiodesiars copper exports in 1965 mounted to $18.3 million, 

Of this amount, $10.6 million were exports to the Federal Republic of Germany, 

$1.8 million to Poland I $1.5 million to the United Kisdcrin, $1.4 million to 

Italy, $1. Mllion to West BBlaysia, and $2 million were distributed among 

other countries. The recorded imports of the reporting countries amounted 

to $19 million in 1966, $11 million in 1967 and $10 lnillion in 1968. The 

reporting counlxies show only $1 thousand worth 03' capper imports from 

S. Rhodesia in the first half of l@p, Since the adoption of resolution 

232 on 16 December 1966, the PedemJ Republic of Germany appeared to be the 

sole ililporter of S, Ehodesian copper in 1967 and 1958. 

15. In terms of quantities, the annual curtailment of S. modesian 

copper exports for 1966{1968 ~was grahal, naiilely frcm a level in 1965 

of 18.l~ thousand metric tons to 13.3 in 1966, 10.0 in 1967 and 7.8 in 1968. 

In view of the fact that both South Africa and Zambia are heavy exporters 

of copper and that both, in varying degrees, together rrith S. Rhodesia, use 

the lxansport ?acilities in Eozmbique, it is very difficult to determine the 

true situation, 

16, Other inlportant comodities exported by S. Dhodesia are meat and 

meat products, sugar, hides, skins and leather, iron ore and pig iron. 

Imports of these comodities into the reportini: countries from S. %.odesia 

in the first half of 1969 amounted to $1.0 million (canpared with $48 rxillion 

in the year 1965 and $5.7 nillion in the year 1968). Because of the small 

nagnitude of the trade involved in each commodity it is not possible to make 

a comprehensive analysis for each comodity. The difficulty lies in the fact 

that South Afi-ica and sorxe of the other neighbours are much more ifi1pOr'tint 

exporters of uost of these safie coii:~ilodities. As in the case OT copper, it is 

POSSiblc TOT S. iUlodesda.. to export at least soxe pm-t of these commodities 

under false declarations, using its neighbows as the ori,$.n of these eoods. 

In these cimmast+mces, tlie inflation of the imxports recorded by lillportin& 

countries In cmnpa;ison lfith the corresponding exports of s. Rhodesia’s 

neighbours t~ould probczbly not be marked enough to draw any roeaninGfu1 

conclusion. In addition to the possibility described above, South Africa 
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is understood, bslsed On tfle statiski.cal Infor-rii~tlOn relating to its oVeral 

“iiil]?0~tS from Africa", to be taking significant amounts 0-f these comodities 

as imports. These imports are estimated to be at the level,of $2 million 

wcwth of meat and meat products annmlLjr for 1967 and 1963, $1 million of 

su<ar , $4-6 million OF pig iron, l?~rthcn~zore, 1t is conceivable that, on 

a.ccount 04 the heavy trafBic of ocenn transport via idozarlbique m-d South 

Africa since the Closure oi" tile Suez CknaZ, deriland on El63,tS and other 

provisions in -I;ne ?oxn of ships! stores could have provided an tiizpoi4~an.t 

OUtlet fOr the prOdUce of S. E'hodesia, Indeed, available statist&s regardin; 

South A&%xm mza-l; in the form 09 ships 1 stores registered important increases 

in nxxxrt periods, It is possible that S. Rhodesia, whose produce is more 

competitive, may very well haVe benelited frail the expansion of this niarket~ 

biaize -- 

17. s. Nlodesia normally produced about 850 thousand metric tons of 

IIKL~~ mainly Tar domestic ConSUmption. Its exports and imports of thL.5 

COiiillOd[ity WZre insignificant, hS a result, howeVer, of the regime's 

atf;eZlptS t0 encourage aksr-icUltural d$versificatiOn to compensate for the 

reduction in tobacco exports due to Sanctions, there has been a substantial 

inclxase in the acreage Under maize. '?ksed on the c!ost recent informatfon 

on an WELUEL~ production of 950 thousand y!netrj.c tons in 1966, it is est-irnated 

that the amounts produced in 1967 and 196.3 could pelyhaps reach 5s high ds 

1.3 and l.l*'million tons respectively. Aga'inSt the annual domestic re~~uiremen 

of 850 thousand metric tons, these fipre~ would rilean that S. i3hodesitz Should 

have a Stock of 730 thousand tons from crops harVested in I.967 and 1968 availal 

TOY CXPW%, hdeed SUCh Eul clnount, aS available evidence indicates, could haV@ 

been shipped out via k!ozambique. 

1C. i~~0ZS.Eib5.que nolT!lally produced about 159 thousand tons of maize alS0 

mainly f'or doiile~tie aonSUi!@.iOn. In 1965 it tiLlported 43 thousand tons 

(7 thousand Fn 1966) to suppleiilent t!e locally-Froduced maize for dOaeStic 

consuiaption, estilnated to be about 1zO thousand tons per annum. Nothing -GELS 

i;;lported during 1967 dnd 1969 according to ofEcia1 gublj&ed sources. There 

had been practically no exports Of maize Until 1967 in which year 25 thouSand 

tom were sent to Portugal. 13urinC; the year 1963 Gozambiciue reported exports 

Of 122 thOUSand t0il.S to the following three countrT*eS : 93 thousand tons to 

-- 

*-.Bccst~se of adVerse SeaSOnal f%rfmrs mlix? prodUctTon was reduced Substant-ially 

in 1968 frmi the 1967 level. 
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Portugal, 11 thousand tons to the Netherlands and 12 thousand tons to the United 

Arab Republic. However, a detailed study of tinport data published by maize- 

importing countries revealed the following : 

Table VI: 

Imports of Xaize from Idozambique 

(in thousand metric tons) 

Aeporting countries 

\ Belgium-Luxembourg 

r"rance 

Portugal 

Germany, Federal Republic of 

Italy 
DIetherlands 

UAR 

Japan 

Total 

;/ January-June 1968 

Nil Nil 

Nil Nil 

Nil Nil 

Nil Nil 

Nil I?il 

Nil Nil 

Nil Nil 

Nil 30 

Nil 39 

42 32 

20 11 

15 78 

99 59 

26 40 

G 12 

105 93:’ 

145 

458 

la4 

5w 

19, It will be noted from the data shown above that by comparing the 

aggregate mnount of the imports of maize supposedly of Idozar;l7,ique origin 

received by the importing countries during the period 1467-1968 (approxi- 

mately one million tons) with the amount of exports reported by Sbzambique 

(122 thousand tons), there is a gap of about 878 thousand tons for the period, 

which day be maize exported by S. Rhodesia via Mozambique, 

80. A similar study of South Africa*s trade in maize revealed.substantial 

agreement between the export s recorded in South Africa's trade returns and the 

ikports reported by reporting countries as shown belolf : 



Table VII 

South Africans Production and Trade in Haize 

(in thousand metric tons) 

LLs&z.. a &.2& m 

Pr'oduction 3' 4 393 4 907 9 299 5 039 
Exports : calendar year 

12 nonths Dee-Rev 3' 
326 46 2 001 2 949 

3; 
345 59 1. 667 3 crT8 

Derived exports - 325 58 1 477 3 @3 

J-/ Excluding non-cxmnescial production in villages. 

zi/ Twelve rL~onths endinG November of yea;- stizted. Allolqance of one nlonth 
foi- ocean ixansport is lnade in order to make exQol*t figures iwxe' 
coniparable to the reported Lrqort fgwes. 

z/ Lmports P 1’Olil SoUth Africa received by reporting comtrles. 

21. Substankisl agreement is also revealed by study of the trade in m.-ize 

of Angola and k&wi. 

22, Smmwizing -t;he export sitmticn of S. Rhodesia, it Is recalled 

(paragraph 1) t11a-t; about $100 ~~illioii of the officially reported exports Of 

S. 13hodesia'i.n 1$X% are believed to have reached world markets via neighboUr%G 

CoWtixFos, The findings de&ribed in the preceding paragra@s sug~est~tliat thy 

analysis by combd1ties of' '+ bhese $100 nlillion would be as follom : 

Tobwco, asbestos; chrome ore and copper $45 nillion 
bU.ze 20 
ikat s , I:ieat products, wgar, hides, skins 

and Leather, iron ore and pig iron 23 
bGmA.laneous (Unspecified) 15 

$100 million 

No analysis of this sort is possible, u-t; this time, i"or the period Jarmary- 

June 196'9. 



and aircraft ,;lnd. the&r Ixwts amounted to approximately $1.1 million in the 

first half' of 1969 (com;mrcd with $35 million in the yew 1965, $1.2 k.l.lion 

in the yeas 1967 cmrl $!I.:, million in the yew.' 1963). 

&&or vehicles and thwirJ+rts --.. 
24, honk the four commodity groups, motor vehicles and their px%s are the 

illOSt; izportant j:COUp. In 'the first l&f of I$$ the reporting countiies exported 

$1.1 r!lillion 02 these co;1u;zodities to S, Rhodesia (ccwpwed with $34 !.zillion 

in the year 1965, $6.1 million in the yex 1$&6, $l.i) million in the year 15X$' 

and $3.2 million in the year 1.~68). 

25. There appears to be a strong p,ossibility that S. Rhodesia may be 

receiving notor vehicles and their parts throu$ nei&;Elbouring countries. This 

possibility is stren&hened by the fact that S. &odesia is maintaining its 

exporting pattern of this commodity group to its neighbouring countries. 

i.ialwi , i"O3? instance, reported annual .%!lports oP $3.5 million ;“~.OIII S, Xnodesia 

of sotor vehicles and their parts during 1367-196s (compared with $1.3 .million 

in 1965). l?or this reason, an all3,lysj.s wm m,de (in terms Of Vi3A.E i/,) of the 

exports of the repor-tZ.rkL countries to S. 1Ulodesia and also to Koz.ambique, Angola 

and &<lbiLt together ~fith the corresponding imports by the above mentioned COutltrieS 

i’i~or~l the rejoitin~ countries. The results of the analysis are shown in Tables VIII 

and IX below : 

Table VIII 

Exports to South Africa 
1965 239 122 5G 38 16 

1966 283 120 GO 43 16 

1967 310 112 57 54 27 

1963 331 96 84 59 30 

1963 Jan-June 219 59 52 39 32 

2;/ It is not possible to l;lal:e a coi.Qrel~ensive study in terms of r~uantities because 
or the heterogeneous nature of this group of co;nrfloditi'esi Countries use dii'Perent 
u1xi.t~ of quantity to express the l>hysical. volu,~e OP inports and exports, 



Table VIII contld 

All reporting United 
Germany, 
Fed. HOP, !Jnite?d 

countries KQ$%m , ..Lf States Jamn __I- - 

Imports bY South Africa 

1965 
1pGG 

1967 
1963 

1969 Jan- June 

283 130 55 38 18 

273 111 56 44 15 

305 so4 64 55 a 

318 93 79 51 29 

195 N.A. 1J.A. N,A. N.A. 

Table IX- 

Trade of ikza~L?bique, ~'kgola and 2aribia in motor:vehicles and their parts with 
the reporting countries (in million US $) 

Xxports Of reportirGo; countries to Iianorts of I/iozambique. 
~dOZZLiib~~yUe, &Ola, and &l;lbi;z 

ArKoh j: 
Zambia Prom reporting countrit$ 

1.965 46 47 
1966 69 58 
1967 84 79 
1gS8 98 88 
1969 Jan-June 46 NA. 

26. It UL~ be noted from the tables above that in the year 1965 exports 

agree well with the correspondi.1: Wports. Ilowever, in the years 1966, 1967 and 

lgG8 exports exceeded the corresponding imports by $26, $10 and $23 million 

respectively. 

27. The figures quoted above would indicate that approximately 4120 million 

worth of itlotor vehicles and their parts, not officially designatiw S. Bhodesia 

as the actual destination, could have reached S. Modesian markets yearly. 

Furtherr~ore, South Africa (not a reporting 'country) traditLonalXy exported a 

substantial amount of'notor vehicles and their parts to S. Rhodesia. The amount 

of $2.2 million was reported by S. &odesia for 1965. Altnou~~ South Africa Ems 

not released a meanin@'ul analysis by country of destination for this commodity 

group since 1964, EL study of its pwtnor countries~ data w&es it possible to 

estimate the approxiclate amount that S. Phddesia has received frol!~ South Africa, 
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<~ 

Table X 

in millSon US dollars) 
South h frican Exports of motor vehicles and their w  rts 

Total exports - 1/ 12.2 17.3 22.0 24.4 
11 

(of which re-exports -’ > (4.7) (7.3) (10.5) (16.1) 

11 
to reporting countries -’ 1.a 3.3 3.4 

to nei@lbouring countries other 
tal.11 s, llhodesia z;/ 4.4 5.5 6.4 7.4 

to s. Hhodesia 2.2 - 4/ (5.0 d a.5 21 9.5 Y 

unknown destination - 5/ 3.3 3.7 3.8 4.1 

&,I X’flcial South African source 

2/ Es,tilaated 

>/ lIeported by partner countries 

4,’ Zeported by S. Xiodesin 

p’ &sidue 

23. &,scd on -Lne analysis described 2-n the Porezoiq paragraphs, S. Rhodesia 

appezms to ‘x able to satisfy its tkxsnd foi* r,lotor vehicles and their prts in the 

Pol.l.owLn~ m%y : 

Table XI 

Situation regardiq the supply to 

S. Xlodesia o,f r,iotor vehicles and 
their parts 

(in million US dollars) 

&J&i’ g@ 

Exports of re-oortinz countries 

(3) to s. ,ihodesia 32.2 

(b) via South furica 

(c) vie iiozar,:bique, An~;ola 
Lmbia 

iWOrded South Afl-icm exports 
believed to be sent to S. 
2tlOdeSiLL 2.2 

Totd ~clports 34.4 

1. ia.2 

5. 13. 

5. 10. 

a.5 9.5 

19.5 32.7 

I 
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29. As to petroleuu suppli,cqs to S. Zhodesia, no maning:CU ev&uation 

09 the situation is possible frcm -the data reported by the reporting countries 

listed in the annex. it is known, however, that, :ColloMng the closure of 

the only S. X~odesian rei"inery ut Ukztali in January 1966, no imports of Claude 

petroleuu are re~~uired. Imn, Ez~1ii~ai.n and Saudi Arabia were nomal mujor 

suppliers 09 petroleums products not only to S. Itiodesis but also to South 

iifrica, lom:&ique and Angola. Kowever, based on available statistics, there 

is 'indication that r,mJoi- sources of supply of these ccmnodities to S. Rhodesia 

vere shii"ted to South Af~fcs in the period 1966-1962.. It is estimated that 

between $30-$35 !ilillion ;ZoiVtll 02 fuel IT&P o exported by South Africa to 

S, Rhodesia in these three years against a noiy:lal requirement of about 

$45~$50 Killi0n. 

30. In evalwtin~ the il;iport pattern of S. Bhodesian trade for the periods 

follokin;i; the application oi" economic sanctions it is not possible to give an 

ovemll analysis as coLlprehensive as in the case for its export pattern for the 

reason that S. Rhode~ia~s exports are concentrated in a few primary comodities 

while its i$orts al-e rzuch ~zore diversified. For instance, the export commodities 

discussed in this note accounted for 59 per cent of the total S. Bhodesian exporti 

in 1365 while the four Llpoi-t commodities discussed in the precedin,n paragraphs 

accounted Par only 115 per cent,0 f total S. Eliodesian tirports in 1965. I?J appears, 

however, as evidenced in the case For motor vehicles and their parts,that MOST 

02 the import trade ois S. Rhodesia is oriented through South Africa, 
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TRADE WITH SOUT’HERN‘RHO~S~ 

Imports of all commodities from Southern Rhodesia 

Ekports of all commodities to Southern Rhodesia 

Trade in. commodities 
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Al'JlVEX II 

Note dated 2 June 1970 submitted by the United Kingdom _-.-.I---- 
on the effects of sanctions on the economy of Southern --- -Y__.-- 
Rhodesia since the illegal declaration of independence, 

and= outlook for 1970 

Sanctions reduced Rhodesia's exports from ~~~164 million in 1965 to ~.XlO~~ 

in 19664 533101 million in 1967 and ;ERp7 million in 1968. In 1969, however, 

Rhodesian exports rose to %R120 million. Despite this recc>very, Rhodesia's 

exports in that year were still lnly about 70 per cent of the 1965 level and this 

takes no account either of the cumulative increase in v,olume which w!)uld alm%t 

certainly have been achieved if sanctions had not been imposed, or of the general 

increase in world prices. 

srn The change in the Rhodesian economic situation in l$$ was due mainly to 

increased agricultural production as a result of favourable climatic conditions 

and the agricultural production figures (and consequently the G.D.P. figure) for 

1469 are further enhanced by comparison with the 1968 figures when Rhodesia's 

agricUltura1 production was adversely affected by drought. Almost half the 

increase in Rhodesia's exports in 1969 was accounted for by the sale of maize to 

South Africa, which in that year suffered a crop failure. Sales of cotton and 

gold 8ls-~ r,o,se and the start >f large-scale nickel production contributed further 

to increased. export earnings. 

3. After deducting estimated totals of Rhodesian exports to countries which 

kwe made it clear that they either will not or, like certain African countries 

which border on Rhodesia, cannot afford. to apply sanctions (or at least to apply 

them fully) it appears that, as in 1968, some LR45 million went to countries 

,sUtside Africa whose government, q are applying sanctions as called fJr in Security 

Cbmcil resolution No. 253 (1968). Only a very small proportion of this trade 

is accounted f3r in the published statistics of the countries concerned, and the 

rest was presumably sent under false declarations of ,origin so that it was 

reckoned for statistical purposes under some other heading. 

4. Despite the increase in exports, imports, which had been cut back by the 

rkgime from gR120 million in 1965 to ;~~85 million in 1966, but which had been 

allowed to rise t3 z'ZR94 million in 1967 and &R104 million in 1968, were again 



reduced to ~R99,million in 1969 (all in current prices, the volume of imports has 

fallen further). But although, as a result the visible trade balance was 

converted from a deficit of CR9.3 million in 1968 to a surplus of ~~18 million in 

1969, a persistent deficit of $318 million on invisible account reduced the 

current account surplus to zZRO.15 million. On capital account there was a steep 

decline in net,capital inflow‘from the exceptionally high figure of $R30 million 

in 1968 to ~~~6.25 million in 1969. It would appear that the consequences of the 

large capital inflows in 1967 and 1968 are now being felt in substantial 

repayment and interest charges. It should also be noted in this context that the 

illegal regime has since ID1 persistently defaulted on substantial payments due 

to various external creditors such as the I.B.R.D. and the holders of Southern 

Rhodesian Government Stock. 

National Income 

59 The latest figures to be published by the illegal re'gime - in the Economic 

Survey for 1969 r show a rise in Gross Domestic Product compared with I.968 of 

about 14 per cent in terms of current prices. As with, the export figures, 

however, this figure must be considered in perspective. The table below shows 

that per capita income rose steadily between 1955 and 1960, declined somewhat 

between 1960 and 1965, dropped sharply immediately after 1965 as a result of 

sanctions and, by 1969, had barely recovered to the 1965 level. Even so, 

per capita income in 1969 was no higher than it was ten years earlier in 1-959. 



SOUTHE?3N RHODESIA: GROSS DOMFSTIC PRCDUCT (TN DOLLARS) 

Year Gross Domestic 
Product 
pF-zz cost) 

current prices) 

Gross Domestic 
Product 
Per Head 
(at 1955 prices) 

(US $million) (US $million) (US $million) 

-  - -  - I  

1955 521 319 319 
19% 594 350 333 
1957 669 381 353 
1958 697 386 344 
1959 742 398 347 
1960 795 414 353 
1961 837 420 350 
1962 851. 414 336 
1963 874 414 333 
1964 921 426 333 
1965 I 991 442 342 
rg66 969 420 316 
1967 1042 437 322 

1968 1095 445 319 

1969 1249 493 347 

6. These figures show that despite the 14 per cent rise in GDP In money terms 

in 1969 real income per head in 1969 was virtually the same as in lg6y0 

7-e Moreover, as in previous years since IDI, a certain proportion of total 

income was derived - directly or indirectly - from the production of goods for 

export which have not been sold but have had to be stockpiled. No figures of 

stockpiling are available for 1969, but between December 1965 and December 1968 

net increases in stocks amounted to &R55 million. 

Production 

8. Because of favourable climatic conditions 1969 was an exceptionally good 

Year for Rhodesian agriculture. According to the illegal re'gime's Economic Survey 



For 1969, agricultural production in that year was valued at z&R115 million 

compared with g~81.5 million in 1968 and gR92.5 million in 1967. This goes far 

to account for the increase in GDP in 1969, On the other hand, tobacco 9 which in 

1965 accounted for about 30 per cent of Rhodesia’s export earnings, suffered a 

further set-back. In January 1970 the re’gime announced that production, which had 

been cut from 246 million pounds in 1964/65 to 132 million pounds in 1969/70 is 

to be reduced still further to 100 million pounds over the next two years. Since 

1965 the price paid to Rhodesian farmers by the illegal re’gime has been reduced 

to a level, which the growers complain, is below the cost of production, but 

which is in fact higher than the price obtained for such of the tobacco as the 

regime has been able to export despite sanctions. Similarly, the guaranteed 

minimum price for maize is reported to be well below the true cost, of production 

and in 1969 there was an overall loss of .%R375,000 on export sales of cotton. 

Thus, while input costs per acre may have dropped, the value of production per 

acre has fallen far more. The effect of this on the Ruropean farmers and on the 

economy as a whole, has been to cause a large increase in short-term indebtedness 

and the re/gime is having to subsidize farmers to an ever increasing extent. 

9* The volume of mining output fell by about 2 per cent between 1965 and 1967 

but because of higher copper prices in world markets the value of output rose by 

about 4 per cent (compared with an increase of 35 per cent in the two years 

prior to IDI). This trend continued in 1968 but in 1969 there was an increase 

in both the volume and the value of mining output as a result of substantial 

investment in the industry since 1965 (a considerable proportion of 1968’s large 

capital inflow went into the mining sector). Even so,, part of the reported 

increase in the value of mineral production (from gR33.7 million in 1968 to 

ZR44 million in 1969) was undoubtedly attributable to higher world mineral 

prices. 

10. Import substitution has enabled manufacturing output to recover the ground 

lost after IDI, when Rhodesia’s main export markets were cut off, and in 1969 

output was 14 per cent higher in terms of current prices than in 1968. In this 

connexion it should be borne in mind that the establishment of import 

substitution industries usually causes higher prices and a lowering of quality* 



5 - x 

11. Other sectors of the economy - distribution, transport, services etc. - have 

in general followed the trends in the primary producing sector. However, the 

contribution of building and construction which showed an increase of over 

30 per cent in 1968, fell back to 12 per cent in 1969. 

Employment and migration -----__I_ 

12. Published Rhodesian figures show that since ID1 mropean employment has 

fallen in agriculture and commerce but risen in mining, manufacturing and, 

significantly, in Government aministration. However, the figures do not reveal 

that some 1,200 tobacco farmers - one third OS the pre-ID1 total - have either 

had to give up farming or turn to less profitable crops9 or that in some cases 

GoYernment directions have prevented firms from dismissing redundant labour. 

13 m Net European immigration in 1969 was 5,000 compared with 6,200 in 1968, and 

We.11 below the re'gime's target figure of 10,000 immigrants per 8nnUrrl. 

14. Since ID1 the African population of Southern Rhodesia has,increased by 

610,000 and the potential labour force by an estimated 140,000. Over the same 

period the number of Africans employed has increased by only some 309000 and the 

illegal se'gime is becoming increasingly concerned about the serious problem Of 

African unemployment and under-employment. According to the re'gime's Economic 

Survey for 1969, at the present rate of natural increase - about 3.5 per cent - 

the African population will have grown by a further 8 million to a total 

02 13 million by the end of this century. 

Finance 

15* The impact of sanctions on public finance has been reflected in a heavy 

rise in expenditure. The Public Debt is now 30 per cent higher. Most of the 

increase is a direct consequence of the need to meet the cost of sanctions, and 

in particular to finance the tobacco stockpile. So far the re'gime has been able 

to raise the large amounts required to finance their stockpiling operations 

without causing much inflation because of the money locked inside Rhodesia by 

Exchange Control restrictiong, restraints in private investment and a wide 

variety of monetary measures. In 1969 the money supply increased by 21 per cent 

(compared with 4 per cent in 1968) and advances by Commercial Banks to the private 
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sector were some 27 per cent higher than in the preceding year. Whether this 

trend will lead to an inflationary situation in 1970 is not clear. According to 

the illegal re'gime, the cost of living index rose by approximately 3 per cent in 

1969, but various representative trade associations in Rhodesia have cast doubt 

on the accuracy of the published statistics which they claim have not revealed 

the full extent of inflation. 

Over-all impression -- 

16, In real terms there has been no growth in the Rhodesian economy since the 

illegal declaration of independence. When price and population increases since 

1965 are taken into account, per capita income in real terms is shown to be 

virtually the same as it was in 1965. Sanctions have created severe long-term 

problems for the Rhodesian economy, exacerbating the problem of African 

unemployment, discouraging European immigration,,and diverting economic resources 

into less profitable and less efficient channels. The Rhodesian economy has been 

able to keep going cnly by "borrowing from Peter to pay Paul", subsidizing 

agriculture through stockpiling and selling at less than the real cost of 

production - promoting uneconomic import substitution industries. 

Gutlook for 1970 

17. The high level of agricultural output for 1969 is unlikely to be repeated 

in 1970. Drought has already adversely affected crop yields, particularly 

maize and cotton. This will offset growth in other sectors of the Rhodesian 

economy, The foreign exchange position remains critical and will continue to be 

so because of the heavy and continuing raw material requirements of the newly 

established import substitution industries and increasing demands for the 

replacement of worn out capital equipment in the mining industry and public 

sector. Investment in the latter will not only involve a drain on the reserves 

but will also entail increases in the re'gime's already high level of internal 

borrowing and add to inflationary pressures. 



18. In short, while industry and mining may make greater contributions to the 

Gross Domestic Product, the outlook for the Rhodesian economy as a whole in 1970 

is likely to be one of a general levelling off in economic activity. 3ut whatever 

levels Rhodesia's agricultural, industrial and mineral production attain, the 

crucial question will remain that of finding export markets. This, once again, 

underlines the paramount need for United Nations Member States o.utside Southern 

Africa to close the gaps through which it is calculated (see paragraph j above) 

that Rhodesian exports worth 2@+5 million a year were imported into their 

territories in 1969. In this connexion the expected increase in nickel production 

is of especial significance. 
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