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1. By d~cision 41/437 of 5 December 1986, the General Assembly, on the
recommendation of the Second Committee, decided to defer until its forty-second
sossion, consideration of the draft resolution entitled "Protectior'~m and
structural adjustment". The Assembly has postponed consideration of tl. ~ draft
rn~olutlon annually since its thirty-sixth session. 11

2. 8y decision ~1/436 of 5 Decenber 1986, the General Assembly, on the
rocommendation of the Second Commllt~e, decided to defer until its torty-second
sossion consideration of draft resolution entitled "Commodities". The Assemoly had
also postponed consideration of the draft resolution at its fortieth session
(~ocision 40/474).

3. By decision 42/438 of 11 December 1987, the General Assembly, on the
roc.ommondntion of the S~cond Committee, decided to defer until its forty-third
sossion consideration of the draft resolutions entitled "Protectionism and
structural adjustment" and "Cammodi ties". 'rhe texts of the draft resolutions and
t.ho synopt.ic table containing the comments on the former are reproduced be]")w.

LI Soo Grneral As~emb]y decisions 36/429, 37/441, 81438, 39/432 and 40/439.
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PrQt8~onism Dnd structural adjustment

Tbe General-Asslmbly,

Blcllling its resolutions 3201 (S-VI) and 3202 (S-VI) Qf 1 May 1914,
containing the DeclaratiQn and the PrQgramme of Action on the Establishment Qf
a New International ECQnomic Order, 3281 (XXIX) of 12 December 1974,
containing the Charter of Economic Rights and Outi.s of States, 3362 (S-VII)
of 16 September 1975 on development and international economic co-operatiQn,
31/163 Qf 21 September 1976 and 33/196 of 20 January 1979,

Bearin9-ln-ffii~ the relevant resQlutions adopted by the United Nations
Conference on Trade and Development, particularly resolution 96 (IV) of
31 May 1976, entitled "A set of interrelated and mutually supporting measures
for expansion and diversification of exports of manufactures and
semi-manufactures of developing countries", 1/

BecalllngalsQ resolution 131 (V) of 3 June 1979 of the United Nations
Conference on Trade and Devel>pment, entitled "Protectionism and structural
adjustment", 3/

Taking no~ of resolution 226 (XXII) of 20 March 1981 ~f the Trade and
Development Board, entitled "Protectionism and stl"uctural adjustment", il

BecQgni~ that tnternational trade should play an essential role in
economic growth ana developmeut, parti~ularly that of developing countries,
and that the expansion of international trade on an equitable basis should be
heneficial to all countries,

NotiD~with.cQnC,rD the increase in many developed countries of subsidies
to inefficient and internatIonally lels competitive lines of production which
are of particular export interest to developin~ countries,

~ting_~.~ that inCrfta~lng domestic subsidies to agricultural proouction
in developed countries, a matter which is not sufficiently negot.iated in the
multilateral trade negotiations, disrupts international trade and seriously
affects production in and export from developing countries,

11 See P.IQtnding§ ...Q.t:.."_tbLl1.PJ.~.HAt.i.2.Il.§ __ CQ..r:thtj:...!J.n.c.~~}.Q_1.' r a<1tL~nQ J.J.~.y.elo.P1TIeJ) t ,
l.2l~§D.1.2.n, vol. I, R.e.R-Q[.L~AnnexelS (United Nations publ ication, Sales
No. E.76.II.D.I0 and corrigendum), part one, sect. A.

3/ .llUd., fif_t.h-6.e..l.lSiQ.lA, vol. I, RQP-O.rt__Dn9....JumllM (Unit-.ed Nations
publication, Sales No. E.19.II.D.14), part one, sect. A.

4/ See OJ.-'~l~,-t_..R~.QXQJt.Ql..t.bJLG.Qn!ll.~l_A~.:»JW!~.~.bJLt.y-:-J1j,?Cth.Se:l.~JQP,

5.IARP.1.e.m.ent. .. tiQ.LJ..5. (A/36/15), part one, annex I.
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B.orQ9nizins...11A.2 that a healthy world economy would rttqui re. inter ..Alll.
the establishment of long-term industrial structural adjustment policies and
measures to facilitate a greater transfer of industrial capacities from
developed to developing countries. in order to attain an equitable and
effective international division of labour. aa well as the promotion of a
substantial increase in the share of dev~loping countries in the industrial
production and exports of manufactures and semi-manufactures. in the light of
the targets set out in the Lima Declaration and Plan of A.ctio~ on Industrial
Development and Co-operation. ~/

N.otlng the deep CO:lcern of all countries about inten~ified protectionist
pressure~ and that of the developing countries in particular about the serious
consequences which the increase in recent years of protectionist measures in
developed countri~s may have for them by affecting their e~ports. particularly
in sectors in which the comparative advantage has shifted in their favour and
opened up Important perspe~tives for growth in their econemies.

Becogntl~_turther that the current economic problems of developed
countries cannot be solved by concealed or open protectionism and that
trade-restrictive measures could touch off chain reactions involving a
widening series of actions by an increading number of countries.

tl'..Q.t.J..ng lLi.tlLcje.iUL~~ that SUC~l measures. by delaying the proces'I ('If
necessary structural change in the developed countries Bud co~sequently

limiting the market access tor agricultural. manufaclured and
semi-manufactured exports of developing countries. have adverse effects on the
economies of developing countries.

RVAlll..lng that increasing protectionist mell::ures have. i..n.t.v..L..liiA,
~ggravated inflation in the developed countries which is, in turn, transferred
to the developing countries.

~~~~i~!~g the im~ortance of structural adjustment for the elimination
of protectionism and for the promotion of greater international trade, taking
into account the Interests of develo~ir.g countries and with a view to the
early attainment of their development objectives,

1. Vrge~ developed countries to implement fully and to adhere stlictly
to thb standstill provisions they ha'le accepted by refraining from introducing
new tariff and non··tariff barriers affecting the export3 of developing
countries and to reduce substantially tariff escalation so as to provide
improved access to exports of manufactures, semi-manufactu~es and processed
primary products from the dvv6l~ping countriAs:

~/ See A/IOl12, chap. IV.

/ ...Digitized by Dag Hammarskjöld Library
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2. ~~n developed countries to eliminate promptly their existing
tariff and non-tariff barriers, particularly quantitative restrictions and
other measures having an equivalent effect on the exports of developing
countries1

3. Agrees that structural adjustment should be a constant and qlobal
process which the international community, in particular the developed
countries, should facilitate by conscious efforts aimed at ensuring
accelerated and sustained overall qrowth of the develop~ng countries,
including the development and divorslfication of their economies and an
effective international division ot labour involvinq both interJndustry and
intra-industry specialization, enablinq developing countries to 3ecure an
increase in their share of world tl'ade, of processed 'loods and of
manufacturing1

4. ~lll!l UpOD developed countrle:s to .implement long-term industdal
structural adjustment policies wi~h a view to facilitating the establishment
of an equitable and effective international division ef labour;

S. W,lCOIDIA the decision of t~e Tr~de and Development Board to
establish a Sessional Committee at the twenty·~fourth session of the Board in
accordance with its resolution 226 (XXII) to deal with the p~oblems of
protdctionism and structural adjustment,

6. COIls upon that Sessional Committee to undertake sectoral reviews
within the framework of the annual ~eview referred to in resolution 131 (V) of
the United Nations CQnference on Tr~de and Development with a view to the
effective and full implementation of section A, paragrpph 3. of that
resolution, and invites the Conference, ~n the basis of such annual reviews.
to formulate general recommendations which national Governments would take
into account in implementing sectiou A. paragraph 3, of resolution 131 (V) and
to review continuously developments iavolvinq restrictions of ~rade affecting
exports of developing countries with . view to examining and formulating
appropriate recommendations, and to en~ure that this comprehensive review also
deals with the monitoring of the evolution of the industrial capacity in the
developed countries in order to racc~~end the measures necessary to prev~nt

protectionist deman~s in t~ose coun~rie~.

I . ..
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Commodities

The Genpral Assembly,

Recalling its resolutions 3201 (S-VI) and 3202 (S-VI) of 1 May 1974,
containing the Declaration and the Programme of Action on the Establishment of
a New International Economic Order, 3281 (XXIX) of 12 December 1974,
containing the Charter of Economic Rights and Duties of StaGes, 3362 (S-VII)
of 16 September 1975 on development and international economic co-operation,
and 35/56 of 5 December 19S0, the annex to which contains the International
Development Strategy for the Third United Nations Development Decade,

Recalling also resolutions 93 (IV) of 30 May 1976, ~I 124 (V) of
3 June 1979 1/ and 155 (VI) and 156 (VI) of 2 July 1983, ~I concerning the
Integrated Programme for Commodities, and 153 (VI) of 2 July 1983 ~I on the
Common Fund for Commodities, adopted by the United Nations Conference on Trade
and Development at its fourth, fifth and sixth sess~~ns,

Reitarating its deep concern at the slow pace of progress to bring the
Common Fund for Commodities into operation, owing to the lack of ratification
of the Agreement Establishing the Fund, IQI particularly by some major
commodity exporting or importing countries, as well as those accounting for a
significant share of the capital of the Fund,

Egpressing deep concern at the present state of world trade in
commodities, which is characterized basically by market instability and market
structures detrimental to the interests of developing countries, excessive and
continuing deterioration in prices, the virtual non-participation of the
developing countries in the processing, distribution and marketing of their
commodities and the existing serious problems confronting the international
commodity agreements such as the sugar, tin and cocoa agreements, thus placing
commodity trade in a cycle of severe and unpredictable fluctuations to the
detriment of both producers and COnsumers,

~I See Proceedings of the United Nations Conference on Trade and
Peyelopment, Fourth Session, vol. I, Report and Annexes (United Nations
publication, Sales No. E.76.II.D.IO and corrigendum), part one, sect. A.

1/ Ibid., Fifth Session, vol. I. Report and Annexes (United Nations
publication, Sales No. E.79.II.D.14), part one, sect. A.

~I Ibid., Sixth Session, vol. I, Report and Annexes (United Nations
publication, Sales No. E.S3.II.D.6), part one. sect. A.

121 United Nations publication, Sales No. E.81.II.D.8 and corrigendum.
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H~tlna-Xlt~_~iQYs concern the adverse social and economic impact of
depressed prices on commodity produ~ers, in particular tho~d in the developing
countrieEl,

RQcognizing the major responsibility of developed countries with regard
to commodity trade liberalization,

Empbasizing that significant improvement in int~rnational commodity trade
can only be effected by urgent and concerted international action based on the
mutuality of interest between producers and consumer~, in accordance with the
objectives of tbe Integrated Programme for Commodltlee,

~l ot the approaching seventh session of the United Nations
Conference on Trade and Development, which will be held in 1~87 and which
constitutes a major opportunity for progress in key issues of international
economic co-operation for development,

1. ~~~ the need for urgent action to add· ~~s the deteriorating
situation of the developing countries in the field of commoditiesl

2. Re.affitma the importance of the Common Fund for Commodities, and
urgos States that have not yet done so to sign and ratify the Agreement
establishing the Fund without any further delay ~o that the Common Fund can
beco~e operational, thus contributing to the full implementation of the
Intograted Proqrwnme for Commoditiesl

3. CAiia-~ developed countries to refrain from instituting new
barriers to the importation of commodities or strengthening existing ones and
to take systematic action for the elimination of all existing barriet·s and
subsidies so as to pormit freer access to their markets of commodities, in
primary forms as well as semi-processed and processed forms, thus, inter alia,
reducing the costs to consumers of end-products I

4. ili"O""..~JU~ ..\UlQJl producing and consuming countrieo, partiCUlarly
thosa participating in international commodity agreements, which face
particular constraints on their effective operation to mee: as soon as
possible, in accordance with their established procedures, to work out both
short-torm and medium-term solutions to the problems affecting commodity
markets, including measures to restore prices to levels remunerative to
producers and equitable to consumers, which would ultimately facilitate the
implementation of the Intograted Programme for Commoditiesl

5. !\..JW.fLW to producing and consuming countries to u~.dertake measures
designed to promote effective international co-operation in con~odity trade,
in accordance with the objectives and principles of the Integrated Programme
for Commodities, inter aliA, through their participation in international
commodity agreements,

6. ~li~.~~Qn States to enhance international co-operation leading to
the greater participation of the developing countries in the processing,
distribution and marketing of commoditios,

I • ••Digitized by Dag Hammarskjöld Library
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1. HllJI~Qm.e.~ Trade and Developmont. Board d.,ci~ion 31'1 (S-XIV) lit
21 June 1985 11/ on compensatory financing of expo..-t earnings shortf<tl1:'l, nud
urqes States to pursue its implementation;

8. ~lA.~A.U the Secretary-General of the Uni ted Nations Confenmen on
Trade and Development, in co-operation with relevant organs of the Unitod
Nations sY:!'ltem, to cont.inue to examine long-ter", trends and proBpoct~ for
primary commodities with a view to recommending policy measures to facilitato
and support efforts undertaken by producer developing countrias to maxi~ize

tho contribution of commodity trade t.o their development on a long--term basis;

9. A.!~Q ,..I,~!l~~tt:J the Secretary-Gtmeral of the l.nited Nations Conff>t't'nn..
on Trade and Development to continue to monitor closely movements in
international commodity trade and the pi'ogress in the imr1ementat ion ot thl

preseLt resolution and to report thereon to the General Assembly at it~

forty-first session.

III Soo Qffici,31 R(,H';Qn;l:<; Of th~ (;Qnc:.H-~.l A:;~Qmbly. P'Qrtieth SussioJfl.
S~lrp1<.lInont NQ. L5 (1I./40IlS). vol. I, part t,wo, ReeL 1I.
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