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GENERAL REVIEW

This report on my administration of the British-United States Zone of tho
Trec Territory of Trieste deals with the perlod from 1 October to 31 Deccriber
169k9 and is the ninth submitted to the Security Council since the entry Intc
force of the Treaty of Peace with Italy in Seotember 1947.;/ The develoling,
ceonomy of the Zone has now reached a point where it will be more convenient to
study administrative statistics at intervals longer than three months, My neot
renort will therefore deal with a more protracted period, and in the prescnt one
I have reviewed substantial progress made during 1949.

Notwithstanding bitter and wserupulous communist ovposition, solid regults
in the Tield of econcmic recovery became epparent during 1949 through increased
industrial, commercial and port activity, following the inclusion of Tricstc in
the Turopean Recovery Programme in 1948, The construction of 70,000 tons of
shipping in the Zone's shipyards is now well advanced; iron and steel »roduction
is increasing and mineral oil refining has reached an encouraging level end is
extending its markets. Much has been done, and 1s being done, towards the
moedernization of plant in the heavy industries. Smaller industries sre also
deriving benefit from the programme although its full effect will not be felt
wntil later in 195C, when substantial sub-contracts should become available,

In 1949 imports and exports by sea through the whole of the Zome, including
thet part of Trieste waterfront vhich is outside the free port area, reacned the
record total of 3,482,490 tons, exceeding the 1948 figure by 718,247 tons ené the
previous record, reached in 1913, by 32,761 toms.

Transit traffic through the free port, through which passes the grecter nartd
of the Zone's hinterland trade, increased, in the case of Austria, from 3,201,021
toms in 1948 to 1,719,916 tons in 1949; in the case of Yugoslavia, from 73,555
tons in 1948 to 79,340 tons in 1949; in the case of Czechoslovakie, from 103,958
tons in 1943 to 212,361 tons in 1949; and in the case of Hungary from 1k 52k tons
in 1948 to 66,561 tons in 1949, Traffic with these countries, which promised well
2% the beginning of 1949, declined sharply during the year but shoved an upverd

tendency in November and December, The main obstacle to its development lics in

i/ The pgcceding elght quarterly reports to 7he Security Council have beern
reproduced under the following symbols: S/679, 5/781, $/953, 8/117h, 5/i2k2
$/1318, S/137h and S/142k, ’ » 81993, 81Tk, 52k,

/currency and
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currcney and exchange difficulties arising from the payment of port charges, I
Velicve that the recovery of commerce with the Danﬁbian hinterland is a most
vitel need of Trieste's economy and the Military Govermnment is devoting the
closest attention to it and is also seeking to exbtend it into Southern Germany,

Nearly 90 per cent of Imports under the Furopean Recovery Programme during
the last quarter of 1949 consisted of industrial commodities as a result of
reduced dependency of the Zone upon sowrces in the dollar axea for its food
supnlies. Whereas in the past a large variety and guantity of food-stuffs heve
had to be imported under FRP, improved conditions have now made them procurable
frcm non-dollar sources in Burope, and I anticipate that in the future bread
grains will be the omly food-stuff which it will be necessary to import under
the recovery progremme.,

The recovery of Trieste's fishing industry has received special attention
ané during 1949 a number of new fishing vessels were completed. Althouch more
fish is being consumed in the Zone, the quantity of fish exported from it is
novr Tive times greater than in 1938, .

For the year beginning on 1 July 1949, the Zone was allotted $13,4 million
of Marshall Aid as compared with $17.9 million in the previous year, a reduction
which reflects increased dollar earnings resulting from commercial and industrial
improvement as well as the continued gpending of Allied personnel and a decreased
dollar expenditure on food, ‘

A material advance has been made towards the achievement of a balanced
budget as a result of increased commercial activity, gradual ratiomslizaticn
of administration and increased revenue due to improvements in the system of
tax assessment and collection, An ammual deficit rate in lire on 30 June 1943
of 21.% billion has been reduced to one of 9,5 billion for the budgeting veriod
ending on 31 December 1949, though the final figure is 1ikely to be smeller.

Public works have included the construction of new housing, schools, clinics,
Mospitals, utility services and port development, During 1949, Allied Military
Covermment built 462 nev apartments, meking a total of 1,461 completed wp to
iate vith govermment funds., By 1 July 1950, it is expected that 2,523 aportments
7ill have been provided from government funds appropriated up to and including
1949, and grants in aid to the extent of 50 per cent were allotted in 1949 for
*he building of some 430 more, It should also be noted that a total of 2,211

[war-dunaced
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war-damaged apartmwents hed been repaired with partial aid from govermment iunds
up to the end of 1948, The Allied Military Govermment is fully aware of the
imnortance of the invisibls esrnings of tourism, For this reascon, I have
vemoved restrictions on travel bebween the Zone and other countries in the
Turcrean Recovery Programme snd undertaken the construction of accommodations
vhich will relieve the housing shortage and provide for the needg of British
ané fmerican persomnel temporarily living in the Zone.

The economy of the Zone must develop along lines vhich will be compatible
with chenging world conditions, and Allied Milltary Govermment has thereforc
wdertaken 2 thorough survey of existing industries in order to determin; their
needs for finencial-assistence tow-rds modernizetion which will improve and
cheapen production and open up wider merkets, Schemes submitted for the

. establishwent of nev industries are being studied and a large area of ground
has been reclaimed and is being developed as an industrial estate which will
offer, in addition to normal services, special fiscal concessions deslgned
to atiract new enteryrise,

Tmprovement in the economic situation of the Zone has been due in the first
piace to the European Recovery Programme, in which I have received the most
valuable assistance from the Buropean Co-Operation Administration's Special
Mission in Trisste; to jhe Ttalian Govermment, which has made food the LDone’s
budgetary deficit, and to the close co-ordination of the Zone's economy with
that of Italy, wpon vhich it indeed depends,

Since the summer of 1949, the local administration of the six communes hes
been in the hends of freely elected commmal councils, and certain functions of
the central govermment have devolved upon local officials where this hes been
possible with due regard to the special resvonsibilities of the Allied Commend,
Educational facilities have been increased; arrangements have been mede to
strengbhen the Judiciary with additional judges secconded from Italy; and steps
have been taken to remove all possible restriction to movement and trade across

the Cone's boundaries by taking advantage of Trieste's position within the lirs-
currency ares,

in conclusion I must agein express the opinion, reiterated in my previous
reporis and wnaltered by continued experience, that the problem of Trieste can

only be solved satisfactorily and justly by the return, as scon as vossivie, of

/the Frec Territory
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the Frec Territory to Itely in the spirit of the three-FPowver proposal of 20
Mareh 1948, I btalieve that the restoration, already overdus, of the large

talian population of this Territory to the sovereignty of its mother country
<rill in the end be essential in the interests of peace, I am further convinced
that any attempt tc construct a separate economy will not be in the interests
of the inhabitants of the area and will be contrary to the trend of Westsin

Turore towards a closer econcmic integration and political unity.

JSECTION 1
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SECTICN 1
GENERAL ADMINISTRATION

in my lest rveport (S/1424), I referred to the fact that, in order to encourage
the Cree movement of trade and tourist traffic, the regulations governing entry
into the Zone had been relaxed to the extent that Italian citizens may now pass
the frontier on production of their identity cards only . In October 1949 this
policy was further developed ty the publicatiom of an order which _permits tke
natiocnals of those countries which are fellow members of the Organization for
Furopean Rconomic Co-oreration to enter the Zone on the production of a valid
passport without a military entry permit or a visa.

The number of persons who entered and left the Zone during the last quarter
of 1649 is shown at Appendix "A",

The need is becoming increasingly apparent to regularize the position of the
large number of refugees and others who have become superimposed upen the resident
population of the Zone. Hitherto, the issue of identity cards has been confined to
those persons who were domiciled in the Zone when the Peace Treaty with Italy came
into force. Other persons who did not fulfil this condition had no regular means
of identification and many of them, including Itallan ex-residents in territory
ceded to Yugoslavia, were therefore unable to cross the frodtier indo Italy.

AMG Order 228 of 15 December 19%9 has been designed to rectify this
situation by authorizing the issue of identity cards to all persons B:gitimately
living in the Zone, regardless of their residential status. The cards isswed %o
persons whose names are not inscribed in the permenent povulation register of one
of the communes of the Zone are to be of a special type. They do not at pre.ent
entitle the holders to any special privileges which they did not formexrly possess,
nor are they recognized by the authorities of the Tugoslav Zone.

/SECTION 2.



s/1473
Page 10

" SECTION 2

TEE ECONOMIC SITUATION

I. Deller allccation undsr the Turopean Recovery Frograrme

The allccaticn of ERP aid to the British-United States Zome for the year
beginning on 1 July 1549 (i.e. 1949-50) amounts to $13.4 million. Although
this is scmewhat less thun the amount originally applied for by AMG, it will be
sufficient for the Zome's deficit dollar requwirement In view cf the improved
availapility of cummodities in nenedollar areas. The principal imports fcr which
the Zone must ray in doilers are bread grains, crude oil, steel, non-ferrous
metals and freight.

IT. IBP imports and procurement

Durin. the last quarter of 1911-9, ER? imports amounted to mearly $1.5 millicn,
an increase of aprroximately 50 per cent over the previous quarter. Industrial
commodities made up nearly 90 per cent of these imports, the largest single item
being crude petrcleum, which amounted tc slizhtly more then $1 millicn. This
preponderance of industrial products results in part from the fact thet during
mrevicus pericds adequate grain supplies had accumulated, and in part from the
reduced dependency of the Zone upcn dollar sources for its supply of focd.
Whereas last year considerable quantities of lard, milk, meats and edible cil
bhad tc be purchased with ERP dollars, during the quarter under review these
commodities have become available from non~dollar sources, with the result that
bread grains are now the only foed items expected to be imported with ERP dollar
Tunds during the remainder of the recovery programme.

Procurement anthorizations issued by the ECA during the quarter amounted to
mere than $4% millicn, and industrial items constitute the larger part althcugh
bread grains amount to about $1.5 million. The actual import of the praducts for
which procurexent authorization hag been given will depend upon the speed with
which commercial ccentracts can be negotiated, the incidence of shi—pping between
the United States of America, and Trieste, and our scheduled needs of focd
imports, The availability in Western Burcpe of meny commedities which formerly
could only be cbtained in the dcllar area has forced some chanzes in plenned
impcrts and resulted in mincr delays.

/Details cf the
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Details of the ERP impeorts and procurements during the pericd under review
ars shown at Aprendix 3.

ITE. The 1949-50 investment prcgramme

The Zone's FRP investment programme for the fiscal year snding 30 June 1650
was considered at & meeting held in Reme in Octcber, attended by representatives
of the Office of the Special Representative of the ECA (OSR), the ECA Missions
in Rome and Trieste, the British and United States Embassies and the AMG, in
ocrder %o co-ordinate that programme with the overall Italian preogramme. As a
result of thees discussions and of further examinaticn, it has now been decided
tc underteke modernization programmes for iron and steel preducticn,
shipbuilding, the menufacture cf yharmaceuticals and the installaticn cf a new

milk pasteurization plant, A further four projects are still under exemination.

IV. Lcans from nen~TRP funds

(a) Small and medium lcans fund

This fund, established fer the purpese of assisting the smaller type of
business with low-fixed interest bearing lcans up to & meximum of L. , lire/
15 millicn, was opened in January 1949. As was anticipated, this measure has
giver some impetus to the recovery efforts of the smaller industriss and
businesses. Between Januery and November 1949 some 120 requests for lcans from
this fund wers received, the last cf which are now being examined. ILoans
amcunting to L. 332,30C,000 were apprroved and a total of L. 217,720,000 utilized.

(b) General lcans

In additicn tc the financing hy the AMG cf the major projects cn which the
Zene's investment and recovery programme is based, lcans amcunting to
L. 685 million, each of more then L. 15 million were granted in 1949 tc selected
industrial and ccmmerciel undertalkings for the repeir and reconstruetion of
war-dawaged buildinss and equipment and for imprevement and expension.

/SECTION 3
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SECTION 3

THE FINANCIAL SITUATTION

I. Budget for the teriod 1 July - 31 December 194G

Details of the Zone's budget for the half year 1 July to. 31 December 1949
and a copy of the agreement btetween the AMG and the Italian Government under which
the latter will reet the estimated deficit of L. 4,750 million were given in my
last report. From figures availatle up to date, it is clear that exvenditure
will be within the budgetary allocation but that revenue will substentially exceed
earlier estimates., This is due to increased commercial activity and to
improverents in the system of tex collection and assessment. The final figures
will not however be avallable until the accounts with the Treasury up to the end
of Decemter 1949 are completed, but it is certain that the actual deficit will
te considerably less than was originally estimated.

IT, Budget for the period 1 Janunary - 30 Jjune 1950

The budget for the first half of 195C conforms closely to that of the
Preceding six months and is drawn up with due regard to the Italian fiscal laws
end regulations which are implelﬁented or in course of implementation within the
Zone. Ordinery expenditure and the cost of ordinary public works and unemployment
relief works are to be financed from revenue, thus limiting the Italian
Governwent's ;':ontribution to the financing of recovery projects. This contribution
is, moreover, to include provi‘sion for reimbursable capital investments, the
interest and amwortization payments on whick will be available after 1952 for
cortinuing the reconstruc ion of the Trieste merchant fleet and for industrial
development, :

The budget prepared by the AMG was discussed with the Italian Govermment
in November 1949. An agreement, at Appendix C s vas signed "ad referendun” and
has since teen ratified, Under the agreement the Italian Govermment will finence
the estimated deficit of L. 4,155 million. It is anticipated that there will be
& surplus on regular governmental operatioms of L. 434,350,000. It will be noted
thet, although the deficit to be financed by the Ttalian Government is L. k4,155,
millicn, provisicn has been made on the expenditure side for loans totalling
L. 5,068 million, which amount is reimbursable in due time in accordance with the

[terms of the
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terms of the resvective loans making up the total figure, Details of the budget
are shown at Appendix D.

At Appendix E is a comparative statement of sstimated gxpenditure and
revenue for the second half of 1949 and the first half of 1850. The reduction of
L. 195 million anticipated in ordinary expenditure is due to the fact that the
last half of each year contains seven ray periods since all statal and communal
workers receive an extra month's pay in December, Extraordinary expenditure is
increased »y L. 165 million; but under this heading is shown a special grant by the
Itelian Government of L. 2,469 million in aid of shipbuildirg compared with
L. 2,288 million during the previous six months. Movement of capital’items are
iess ty L. 224 million and these, as mentioned atove, are reimbursable. On the
revenue side an inci‘ease of L, 342 million is anticipated in ordinary revenue and

L. 23 millior in extraordinary revemue, & total of L. 365 million.

/SECTION 4
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SFCIION 4

INDUSTRY

Turing the loot querter of 1949, industrial zctivity hes been geneiclly
mzintoined at o seotisfactory lovel. TIrecduction plenned uniéer the Zone's ERP is

new taking effect and the larger industries, i e. ship-huilding, mineral 2il

rerininy ancé iron and steel procduction, are showing considsrable adavonces.
Smaller industries such as jeneral enginesring, vaint and veormish sroducticn,
woocworking, furniture and clecthing menuracture, are leviving benefit Jrom tie
orograme but the full effect will not be Zelt until 1950, when suostenticl
subd contracts will become available to the smaller cencerns.

Tie severs electricity shcrtage which has been experienced throughout Italy
hes adversely aflected inductriel activitvise in the Zcne. The SMG hac Lowovern
dcne everything pos.ible to mitigete the consequence. te industry, and meny
concerns Lave installed their oun generatcrs

The nrogremme of approximately 96,00C tons of mew constructicn is in full
cperaticn and abcut 70,000 tons are now on the bullding slins in the large and
small ship-yards of the Zone. Thz Italian Government Allied Military Gevermment
Mixed Commis.icn met in Rome during Fovenber, and reached azreement on the
constructicn of two mcre ships of 13,000 teons each fur the Lloya-Triestino line,
thus completing the programme. The keels of these veassels will be laid in 1950,
anc. ccntinnity of work will thus be provided in tiie principal shiv yard. The
demand for smell shipc is limitec but every effort is being mede to assist the
srall ship-yaras, Tue ship-repairing section of tie industry ic experiencing

¢gifficultie: in securing crdexs az the world demand for this class of work has
skown a sharp decline.

IIT. Iron ant steel produstion

7 . compared with the vrevious quarter, the wutput of -teel ingcts increased
by 20 per cent, of steel nlate by 70 ner cent and of »ig ircn by 5C per cent.

ti3 improvement rellscts the value of the modernization prograrme now in oregress.

H

/IV. Mineral oil
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IV, iinerel cil refining

This industry continues to meintain a very satisfactory level of activity,
IfTorts to find merkets in Auatria and Germany for petroleum products surnlus to
Tricste and Italian requirements have been successful end promise well for the
Tutwre. The most notable achievement in this field during the current quarter
has been the progress made by the larger of the Zone's refineries with the
initial stages of the installation of new lubricating~oil refining plents to
revlioce equipment destroyed during the war,

Ve Vepetable oil refininga H

Gocd progress has been made with the reconstruction of the Zone's one
vegetable~-oil refinexry but producticn has been severely handicapped Dy merlet
cenditions, Prices of animal fats and oils have fallen, and an abundant Eurcpean
olive crov has resulted in larpe supplies of this oil, In consequence, the
demend for vegetaole oils extracted from seeds, copra, etc., has fallen off to
2 serious extent; and there is no indication of an early inprovement in these
conditions,

VI, Miscellaneous industries

The food, confectionery, beer, wine and spirit industries have derived
benefit from seasonal trade. The general engineering, woodworking, furniture,
Dednt, varnish and clothing industries are maintaining thelr position end may
exvect improvement as the main ship-building programme progresses. The soap
industry continues to struggle in the face of difficulties arising from the high
cost of raw materials, WMarble quarrying is handicapped by winter conditions, but
severcl small dollar orders have been secured and efforts are being made to

revive Dre-war business connexions,

VIT, industrial develoument

#uch progress has been made on the preliminary work in commexion with the
planning and development of the Zaule industrial pvort. Great interest hes been
shoim by both local and foreign firms and although rapid development of vhat is
essentially a long-term project is not to be expected, 1t is hoped that 1950 will
sge important advances made in the establishmenﬁ of nev activities,

/The problem of
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The problem of the future is to esteblish new industries covering a veriety
of vrcducts and thereby reduce the Zone's dependence for its industrial well-
Dbeing solely on ship-~building. To this end the AMG has initiated a series of
industrial surveys, and British and United States experts have been employed to
advise on mcdern methods of canning menufacture and to investigete a2 nmumbexr of
existing industries,

At Appendix F is recorded progress made on ships under construction, the
relative production figures during the third and fourth quarters of 19h4¢ of the
larcer industries and production indices and employment in different sectors of

- " H
industry.

/SECTION 5
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FCREIGN TRADE

o

Zne of the mein orscccupaticns of the AMG has been the maintensince and
raising of the level of trade with the countriss of the Zcne's hinterland, ncta»ly

Austria, Czechcslicvakia and Yv sslavia, for all of which the pcrt of Trieste is

the tradiiicral cutlst. The failure of this irade to develcyp alcng natural lines

is mvirarily attributavie tc difficuities in chtaining payment frcom the ccuntries

ccncsrned for port duwes and services rendsrsd in Trieste, sither irn acceptable

currency cr Ik gocds which conicrm te the rsquirements of the esconcmy of the lira

arsea, Gifficuliy wae one of the main subgects of discussicn

2t the resting of the Italc-Aallied Military Gevermnrent Mized lecnomic Cormissicn
which was held in Rome in Neveiber. As a result cf these discussicns, it was
agreed that the Auvstrian debit shculd pe liquidated partly cut of sterlir
credits and partly Dy compensatcry shirmwents cf timber. Means whereby trade with
Yuoslavia can ne increased have for scme weelis been the subject cf negotviaticns
betwesn the Allisd Military Jovernment and the Yusocslav Zconcmic Delewaticn in
Trieste.

Similar effcrts are bein; made t2 stimulate trade with the Yuzcslav Zone
cf the Free Territcry. 3ince 1947 the British-United States Zone has built up
a ccnsiderable credit in the inter-zonal ccmpensation acccunt, chiefly
account cof invisible expcrts such as the treatment of hospital patients and other
services, An understanding has ncw Deen reached hetween the twe militery
sovernments wvhich should result in an incresase °f trade between the Zines and
the liguidetion of the Dritish-United States Lone's cutstanding credit. Mestings
between the coxmercial reprasentatives of the two 'milita:c‘:; acvernments are held
at frequent intervals.

The Allied M.litary ucocverment has besn studying for scme time the

pcasipility of sscwring, increased traffic for the port to and from scuthern

o~
[

~—
Hl

“he criinary comercial traffic tc arnd frow the Near Zast,
¥ar sust and the Mediterrve_can arsa, and

L9) Tart of tie MRD traffic through tie ncrihern poris of

2

and destiied 1cr Bavaria,
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Discussions have been held with officials cf the ECA and with the German
autherities, and the matter is under further study. Much, however, will derend
upcn Trieste's ability tc compete on favourahle terms with ncrthern Burcrpean
ports.

Tctal trade with all countries for the period 1 September to 30 November 1949
shows & decrease cof 10,762 tons compared with the pericd 1 June to 31 August 1949,
While expcrts for this period have increased by 20,121 tons , impoerts have
decreased by 30,883 tons., This is mainly the result of decreased imports of
raw materials from the dollar area. Exports of petrcleum prcducts tc Z(’ugcslavia,
and of wines and liqueurs, petrcleum praducts, menufactured scods and machinery
tc countries cther than Itely, Austria, Switzerland and Yugcslavia have made
nctewcrthy gains in this quarter as compared with the previous three mcnths.

Detailed statistics cn foreign trade are given at Appendix G,

/BECTION &
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SECTION 6
FORT OF TRIESTE

Ships under the Italian flag are still the princiral users of the port and
these are followed, in order of tonnage, by vessels of the United States of America,
Yugoslavia and the United Kingdom. DIuring the last quarter of 1949, two vessels
under charter by the Intermational Refugee Organization sailed from Trieste
carrying a total of 2,036 displaced persons %o Australia.

Details of shipping handled by the rort during the last quarter of 1949 are
given at Appendix H to the present report. During 1949 imports and expoacts by
sea through the whole of the Zone, including that part of the Trieste watexrfront
which is outside the Free Pors, reached a record total of 3,482,490 tons,
exceeding the 1948 figure by 718,247 tons. Trensit traffic rassing exclusively
through the Free Port, which handles the great bulk of the hinterland trade, .
compared with previous years, wasg as follows:

Austrian Czechoslovak Hungarian Yugoslav

trade trade trade trade

{tons) (tons) (tons) (tons)
1938 532,010 37k, 406 134,837 81,272
1948 1,201,021 183,958 1k, 524 73,555
19k9 1,719,916 212,361 66,561 79,340

The greater part of war~damage reconstruction in the port has now been
completed and preporticnately more funds are being invested in modern cergo and
gocds-handling equiyment in order to maintain tariffs at a competitive level. An
extensive advertising campaign has also been launched in order to assist the port
to compete for traffic in those areas which are most economically ssrxved by its
unequalled commnications and capacity.

Since the progress of salvage operations in Triestine waters was last described
in my £ifth report (S/1242), toth the liners Duilio and Giulio Cesare have been
successfuly floated. The Duilio is now almost broken up and work on the breaking up

of the Giulio Cesare is well advanced. The salvage of the large liner Sabaudia has
met witk meny difficulties due to underwater damage, previously unlmown to the
galvors, and to trittle plates rssulting from the ship having once been on fire.
Work, however, is proceeding and it is hoped that major difficulties have now been
overcore and that the ship will soon be afloat.

/The destroyers
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The destroyers Pigafetta and Sebenico have both been salvaged and troken up.

The collier Prometheus has beeh removed to a position out of the way of all traffic
where she is being broken up. Work continues on the dreaking up of two sunkern
Literty ships, the Williarm Hume and William Palmer.

/SECTION T
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EECTION 7

RALIVAYS

In my report for the period erding 30 September 1949 (S/142h) I referred to
the provision of reilway communication to +he industrial ares which is being
developed at Zaule, and to the problem of maintaining traffic with the hinterlend.
In general the decline in traffic with the countries of the Danube hinterland
continued until the end of the quarter when thers was some recovery in traffic
with Austria, Czechoslovakia and Hungary. The reasons underlying the falling off
of this traffic bave been dealt with elsewhere in the present report.-]: The
decline is most marked in the volume of traffic over the lines running through
Yugoslavia, and in this conmnexion it is particularly noteworthy that cattle
shirments from Hungary via Yugoslavia, normally a seasonal traffic at this time of
the year, have ccme to a complete standstili.

New tariff regulations have been agreed with all countries interested in
traffic to and from Trieste and will be brought into effect on 1 January 1950.
These regulations are in accordance generally with the provisions of the Berne
Gocds Internatioral Agreement (C.I.M.) and will result in considerable
simplification of present practices. It has also been arranged thet, a8 from
1 March 1950, payments for Austrian freight based ~n the Adriatic League tariffs,
which hitherto have had to be made in fustria in schillings, shell be payable in
Augtria in schillings or in Trieste in Itelian lire at the will of the consignor.
Payments for this traffic will not in future require to be supported by hard
currencies.

Contracts have been placed for preparatory work on the Trieste (Campo Marzio)-
aguilinia railway project which is to feed the new industrial porxt aree of Zaule.
These works include a temporary switch-over line to provide service facilities
during the levelling of the steep gradient leading out of the main marshalling
yards in Trieste, and for earthworks and the construction of viaducts on the first
portion of the new Trieste-Servola line.

Total railway consignments leaving Trieste amounted to 26,089 wagrns during
the quarter, representing an increase of atout 8 per cent over the corresponding

s

1/ Bee section 5.
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voriod of 1948 and due largely to increased traffic to Auastria, which offset the
fall in traffic to Czechoslovakie during these months,

Incoming rail consigmments totalled 16,148 wegons, an increase of about
20 per cent over the last quarter of 1948, again due to the marked increase in
traffic from Austria.

In all matters affecting the operation of railways in the Zone, the Italisn
State Railways have invariebly proved themselves most understarnding and
co-operative.

Details of all.incoming and outgoing rail traffic are shown at Appqndi:c I.

/SECTION &
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SECTION 3

PUBLIC WORKS

The public wvorks budget for 1949 was L. T,193,99%,000, The funds srere used
for works renging from construction of new houses to port development, including
the building of a new dredger. Since 1 July 1949, funds made available for
orojects which will earn revenue, such as the rehabilitaticn of utilitles and the
reconstruction of the port aree, have been on a long-term lcan basiz; and intcrest
and the incore from amortization is recovereble by the Treaswury., Formerly funds
vere Twrnished for such purposes on a grant basis, '

Details of the budget are:

Million lire ¢ of budret

Housing
Aid to co-operatives, at 50% of cost 525,
Locns for housing hos,
Grant Tor housing 1,008.5
Sub-total 2,028.5 29,12
tducation - schools &79. ) 9,30
Public health - clinics, hospitals, etc, 495,86 6.5
‘Highweys and streets LL8, 5,20
Teter supply, sewers, ete, Lo, .53
Port piers, breakwaters, aid to navigation, etc. 786C. 15,05
Treisht handling, and warehousing in the
port area 1,0L5, 1L k3
Public utilities 409,3 5.k3
Direct labour for vnemployment relief 1,027.&95 . 1k,12
Maintenance of govermment buildings 253.1 3.3.0
TOTAL 7,193,995 100,

Up to the end of 1948, much progress had been made in the building of houses,
schools, clinics, hospitals and in utility services, Funds had been allocated
for 1,611 apartments, of which 999 were completed by the end of the year and the
remainder continued into 1949, In the latter year, funds were allotted for the
construction of a further 912 apartments, By the end of 1949, AMG has completed
1,1;61 new apariments and expects to finish the present programme by July 1950,
vhen a2 %otal of 2,523 apartments will have been provided directly from jovernmental
funds,

In addition to this programme, AMC decided early in 1549 to aid private
building with governmental funds to the extent of 50 per cent of the cost of the

Jouilding,,



building, the remainder of the cost being contributed by the co-operativer, Tie
s T . UL Ll we soelll Comz T s oin 10k Lo the comotTuevios LLog
Turther 480 nev apertments. Thus, the housing rrogremme for 1649 alone provides
for 1,362 apartrents.

By the end of 1948, the mein arterial roads in the Zone had been
fehabilitated and the wartime and immediate post-war deficiencies in maintcnance
mode good. Throughout 1949 these rcads were xaintained in first-class cenciticn
and many improvements to eliminate dangerous curves and crossings have been
cermleted. Locel rcads have also been improved and extended in some of tho
ocrilying commnes, where nev omnibus lines have been- brought to the more {rr—:-mota
cenires. '

The sure =f L. 15 =illicn was exgerfsd in 164G for new warter suzriy and
coer projects. This sum was considerably less than that allotted for tiese
Surposes in previous years, but it has enabled the work of bringing ample water

supdlies - ot upland ryvrvold fvsas o Lo centinued, An enlergermonn Y.L lor

[ i e &

= L CTtriniid o L TretQoimvre of e im owas eoevloetod wiooooo L ol
. 38 millir,

Tre work of renewing and modernizing the sewer system of Muggia hao bheen
sterted at an approved cost of L. 60 million and, when ccmpleted, will iuprove
the emenities in the lower part of the town.

The sum of L, 25 million was allocated in 194G, as in 1943, to carry out the
mzost urgent repairs and maintenance to the sewver system of the city of Trieste.

In 15490 I, 291 million was provided for financing repairs and extracrdinary
meintenance to the quays, docks, etc., of the Poxrt of Trieste and a2lso ic the
meny smell pords and harbours along the coast. Projects included repairs to tie
Holo Bersaglieri, at a cost of L, 14 million, which enables the largest sea-going
vosgels to dock with safety., Improvements costing 1., 59 million wers mede at
Cistiena, Muggia and Santa Croce, so thet small carpo and pessenger vessels can
use these small ports and safer harbourage is provided for fishing vessels.

At the end of 1949, a mew gasholder of 40,000 cubic metres capacity, wes
brourht into overation, This gashclder war constructed in Trieste.

In ord r to ameliorate unemploymont until such time as the indugtriel eond
carmersial terpo of the Zone should improve, a policy of direct relief ewployment
ves initiated early in 1943, versens employed being from the registerod wennloyed
am rotoved every 5ix months, Emphasis has been placed upon constructional ond

/sumnlementery o,
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supplementary work, During 1949 L, 966,313,637 was exvended, 78 per cent for
wages, 15 per cent Tfor transvort and mechanical equivment and 7 per cent fov
noterials and tcois; and 475,000 man-days of employment were created, The mein
efTort wasv absorbed by the Zaule Tndustrial Zone and the San Sabba Stadium
rrejects, In the former, en additional 120,000 square metres of land have been
reclaimed and about 1,440 metres of roads and 400 metres of sewerage added in
the Zone. The latter project, including the construction of the practice
football stadium; has been completed and it has been furnished with & smell
crend-stand, dressing-rooms and showers, while the main field grend-stand hag
been incressed by a further 10,000 ‘'seats. : !

In acdition to these main works, 255 miscellaneous projects vere completed,
such 2s improvements to roads, small buildings, varks, gardens, children's

playsrounds, walls, squares and clearance of rubble, to a total of about 3G , 000
men-~days,

/SECTION 9
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SECTION 9
ECSTS AND TEIECCHMMUIIICATIONS

(a) Fosts

During the year 1949, the rostal delivery system has been re-orzanized and
deliveries speeded up. A new international rarcels office has been opened in
Trieste.

(b) Telecomrmnications

Work has bejun on the installation of a modern 3C positior telephone trunk
switchtoard, which will improve long-distance communication with north-sastern
Italy. Six new call boxes have been established in outlying areas which were
formexrly withonut telephone services, ard the excharge at Aurisina has Teen
converted to automatic operation. The Zone's telephone system is being included
in the interraticnal co-axial cable project which, when completed, will allow fox
many circuits to centres in Furope.

- The central telegraph office has teen converted to teleprinter working on
all long~distance circuits; tattery squipment is being réplaced with modexrn
rectifiers and transformers with stand-by apparatus in case of power failure,

The power of the Zone's cocastal radio-telegraph station has been increased
from 500 watts to 3 K.W. New frequencies have been intexrrationally allccated for
working em telephones to the Zome's fishing fleet. In order to conform to the xew
interrational frequency plen, requirements have bteen sent to the International

Telecommmication Union at Geneva,

JeRcTION 10
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SECTION 10

AGRICUTIURE, FORUSTRY AMD FISHEFRIES

About ninety acres of the landward part of the Noghere drainage project
is already under cultivation, An additional 180 acres are expected to cone
under the nlough in the early autumn of 1950.

Stock situation shows an improvenent over that of last year., The incidence
of animal diseases is below normal, A mmber of high-grade bulls and Swiss
Alvine dairy cows have been imported into the Zone. Develotment of the Zone's
honey preduction continues, A nevw muchiroom industry is being developed and
govermment assistance is being given to subsifize the planting of 400 ,000
vines ard 15,000 fruit irees on privete farms,

Wet weather this avtumn favoured the transplantation of 3&3,000 trees from
the Toresiry nurseries {0 their permenent place in the reafforestation schene,
civing emnloyment to 400 persons,

Considereble progress has been made on buidings on the Timavo River
fisheries project. A refrigerating nlant is nearing completion; the
construction of a garage, workshops, boat sheds and dwellings is proceeding;
and aqueducts, eleciric cables and transformers are being prepared for firal
installation, The school for training fishermen hes completed the third month
of its Tirst course, and the first group of those who attended will join the
Tishing fleet in February 1950.

Right nev fishing vessels of 60 to 90 tons have been built and will be
laurched in Januery 1950. The amount of fish being brought into Trieste is
more than 40 per cent above the 1938 catch, Although more fish is being
consumed locally, five times as mmch is being exported.

Figures, in kilogrammes, for The years 1938, 1948 and 1949 follow:

Total catch Exported Consumed locally
1938 3,303,615 215, 350 3,100,325
1948 4 732,619 1,365,172 3,367,447
1ghe k,733,301 1,03k,859 3,698,522

/SECTION 11
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SICTION 11

PUBLIC HEALTH

VWhen the Allied Hilitary Govermment assumed responsibility for the
administration of what is now the Britich-United States Zone, the high
tuberculosis rate was by far the most disturbing factor of the public healith
situation., The disease, vhich was then increasing and accounted for 12 jer
cent of the total nortality, hes been checked.

The Tirst concrete step in improving this situation wvas the construction,
at a cost of .. 140 millicn, of a nev Suberculesic tleel in the Tricste hoosital
for infectious diseases (Ospedale Malattie Infettive). This block, opened in
1948, increased the mumber of beds available for tubercular patients frcm 25
to T765. A further improvement was the ccmpletion, in October 1949, of an
extension te the Trieste Children’s Hospital (Ospedale Burlo Garofolo) conprising
2 120-bed tubercwlar devariment, a 90-bed infants' ward and an orthonaedic section.

Future projects include the comnstruction, by the Istituto Nazicrale
Providenza Sociale, an Ttalian health insuronce society, of a 300-bed tuberculosis
hosoital Tor the benefit of its members and selected charitable cases, The Tunds
for this work have been made available and a gpecial board of technicians is
engaged in preliminary planning.

Tn adéition to the measures vhich have been taken to deal with tuberculcsis,
much has been done to improve the stardard of general hospital accommedaztion in
the Zone, Vork is in drogress on the reconlitioning of the main
civil nospital {Osvedale Meggiore) at 2 cost of L. 425 millicn.

4 perr X-ray derartment was opened in Moy 1949, In Movember 1949 a nevw
overating theatre and laundry rere »Hut into use, The complete project includes
the construction, by April 1950, of a new kitchen and an administrative blocit
and, in approximately one year's time, ithe weconstruction of the anatomo-
pathological derartment and an out-patient dewvartment,

The rise in the vopulation and the effcecis of the var have led to an
increased demand for psychiatric treaiuient, Tn 1948 two nev wings vere added to
the frovireial Psychiatric Hospital (Ospedale Psichiatrico Provinciale)
increasing its capacity Tty 150 beds; an citronsion to the newrological dewartient,
containing 50 beds, is under constructirn., Tie full cost of these projects,

[enounting to
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amounting to L. 230 million, has heen borne by the AlG,
Figures showing the incidence of infectious diseases during the quarter
are at Apvendix J,

/SECTION 12
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The figures below compare the average number of registered unemployed
during the last quarter with that of the correswonding quarter of 1948,

1 October - 31 December 1948 1,050
1 October - 31 December 1949 18,2C0

Registered employed persons increased vy 415 in the last quarter of
1549, ‘

As a2 result of a special survey uade in 1549, it was ascertained .that,
in addition to 85,4C0 registered employed, there are 45,000 perscns who are
fully employed in unvegistered occupations such as small farmers, artisans R
shopkeevers, fishermen, domestic servants and restaurant and small-business
owmers. .

There vere 28 strikes in the Zome during the last quarter of 1949 as

compared with 13 strikes in the corrvesvonding quarter of 1948, These siriles

involved 11,000 worikers and a wage loss of L. 25,500,000, as compared writh
10,000 vorkers and a wvage loss of L, §,600,000 in the final quarter of 1948,

In July 1949, an Industrial Requalification Training Centre was stavted
in the area of the Zaule industrial po¥t, The Centre is desigmed to house
initially the several reuualification courses now being conducted in various
small shewps and buildings throughout the Zone to relieve wnemployment, znd +o
assist unemployed persons to obtain nreductive jobs. VWhen the need for these
relief requalification courses ccases, the Centre will be used as an industrial
training school for the youth of the Zone, It is being constructed entirely
by the stuients on the courses and is now about 10 per cent ccmpleted.

During the quarter under reviev, there werc l',1+50 nersons emnployed in

eisht requalification training courses, incluvding theorebical instruction and
a4 (=] s LS

Q

n-the-job iraining, The cowrges nortielly lastv six months for each student,
afier vhich he is replaced by other needy vnemployed, Desnite the fact thatb
the courses ave primarily for the reliel of uncuployment, it has been »ossible

to nlace geveral hundred of thosc trained in permanent employment in the trade

they studied 2t the Centre. The cowrses arve all run under the direction of

the Dervariment of Labowr vith money apnromiicted under the ALG extraocrdinory

budget,
PuaL /STCTION 13
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SECTTION 13

PUBLIC SATTTY

The quarterly cirime return, compiled fiom police records, is reproduced
8] J » L] »

at Apperdix K.

/SECTION 1k
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STCTION 1k

DUC. D10

The Allied iilitary Govermment follows the policy of preservias the
Italian school system, the only variation being the meintenance of elemcntolT
and seconiary schools in vhich the Slovene lanquage is used but in vhich the
methet and syllabus of instruction are othervise the same,

The sysven includes the following tynes of school:

{a) Pripery schools (all free) ;

{ndergartens: for children of from 3 to 5 years of age. Attendance

is ovtional.

Zlementary schools: for children of fram 5 to 11 years of age. Absendance iz

compulsory.

Professional training schools: for childron of from 11 to 1k years of asc.
Attendonce is compulscry for those vho are not
graduating to the secondary schools,

(p) Secondary schcols

Junior high schools: for children of Ifrom 11 to 1 years of age.

Attendance at these, uhich serve as preraratory schools
for the senior secondery schools, is ovtional. in
annval Tee of L. 300 to 400 is charged,

Senior seconfery schools: these compiige classical, scientific and teachers;
training schools end technical-industrial, cormercial,
surveyors end nautical insvitutes. The pericds of
study ere foon four to five years, and age of ctivdents
is from 14 to 19 years., The amual fee is L, 400 to
500.

linsical lyceum: for pupils of frem 1% reors end upvards, Anmal fee L. 500

to 1,000,
{(c) University
For students of from 18 to 19 years of age. The University has five
Paculities: letiters and vhilosophy, lawr, cconcmics and commerce, science anG
ohysics, and engineering, The pericd of stuly is from four to five years.
The 1949-50 school year for the lindersartens and elementary schools

sterted on O Cciober. The total number of »uidils in the ITtalian elementoyy
schools was 15,411, es compared with 15,293 in 1943-49, an increase of 113 oo
0.05 ner cent, In the Slovene elementcry schools, hovever, the number cf Hupils

has drovped frem 3,850 to 3,k47, a decrocse of 403 o 10.5 per cent.,
Plcghes 2 2 2 -

/As a wosult of
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As a yesult of this fall in attendance in the Slovene-lanjuage schocls,
it was necessary, in the interests of efTiciency and economy, to amalganete
certain classes and temporarily to dispense with the services of ten teaciers
vho could no longer be usefwlly employed, Even after this amslgamation of
classes, the average muber of pupils in Italian classes in the Zone was 27 as
compared with 18 in Slovene clasges, The dismigsed teachers have since all
been re-employed in vacancies resulting fiom normal vastage.

The nev secondary-school year started on 17 October, with 10,803 pumils
attending the Italian schools, and 1,549 the Slovene schools, compared yith
10,610 end 1,h4h vespectively for the school year 1948.49, 4

The system of daily distribution of hot luncheons, instituted in 1943,
continues to meet a much-felt need among the poorer children of the commwmity,
Scme 10,000 of these luncheons are served daily in the ldndergartens,
elementary schools and professional courses,

The amount of accommodation now available is approximately the same as
thet in use before the war and nearly double the amount available in 1945.

This improvement has been achieved by the graduvel de-requisitioning of sone

of the premises occupied by the Allied Forces, by the repair of war-demaged
buildings and by the construction of new elementary schools at Valmaura in the
suburbs of Trieste and at Domio in the cormune of San Dorligo della Valle. In
order to meet the nesds of the increased popnla’cién of the Zone and the denand
for higher educational stendards, a further 222 classrooms are required.
Consequently two new schools, one in Trieste and the other at Muggia, are under
construction; a further four, all in country districts, are to be begun in 1650,

The academic year 1949-50 of Trieste University was officially ineusurated
on 4 December by the rector, who has vecently been re-elected for a second term
of office., Much work has been carried out on the new university building, vhich
already houses the faculties of law, econoirics and commerce, and science and
physics. Viork is also proceeding on the reconstruction of the administrative
offices end great hell and on accommodation for the faculties of engineecring
and letters and philosorphy.

Stetistics showing numbers of teachers, »upils and school accommodations
are at Anpvendix L.

/SECTION 15
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SECTION 15

FRESS

The withdrawal of subaidies, derived from sources outside the Zone, frcm a
number of political Jjournels after the elections in Jume 1949, which caused a
number of daily papers to cease publicaticn, has continued. Seven weekly pepers
have been compelled by leck of funds to cease publication.

In October the Ides Liverale (Liberal), L'Ora Socialista (Socialist),

Ze Prore (Christian Democrat), I1 Progresse and Gioventu (Communist) ceased

regular publication, to be followed in November by the two extreme Right-Wing

papers La Fiama di Trieste (M.S.I.) and La Fiaccola (Quelunguist).

On 17 October = new weekly paper appearsd entitled Il Giorxpale del Lunedi,

designed to £ill the gap on Mondays when no papers are published in Trieste. On
26 December, the pro-Yugoslav Cormunists launched a new politicel weekly entitled

Ia Voce di Trieste with the object of presenting their point of view Lo the

Italian-speakirg wublic.
SECTION 16

RELIGIOUS ACTIVITIES

During the last three months of 1949 ; the activities of the Roman Catholic
Church in Trieste included the ovening of a pew parish church in the Barrisra
Vecchia district, of an elementary school at San Sabba and of o "Boys' Town" at
Opicina. Flans are being elaborated for e large-scale Holy Year pilgrimege to
Rowe te take place next September.

Tile Jewish community has opened an institute to asccormodate some twenty aged
roor in addition to the elementary school, kindergarten and refuge for homeless
rersons which the commmnity was already maintaining.

On 28 December, the Greek Orthodox community elected & new council, which is
to hold office for the year 1950.

SECTION 17
DISPIACTD PEESCNS AND REFUGEES
Information regarding the movement of refugees, displaced persons and cptants
for Italien nationality from territory ceded to Yuposlavia is given at Apvendix M.

[APPELDIX A
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APFENDIX A

MOVEMENT OF PERSONS IN AND OUT QOF THE BRITISH~UNITED STATES ZONE
{3 Octcoer - 3L December LG4H9)

IN

From Cctober November December

ITALY 205,370 156,38¢ 173,967

YUGCSIAVEA 6,340 3,957 6,352

YUGOSLAV ZOKE 68,063 58,586 66.9C1
TCTAL 279,473 218,923 2b7,280

ouT

biige] Cetober ) Nevember December

TTAIY 199,187 156,309 180,253

YUGOSLAVIA 5,556 3,420 5,565

YUGOSLAT 7O0NE 68,718 59,811 57.995
TCTAL 273,461 219,540 253,813

GRAND TOTAL IN: Tk5,616
oUT:  Th6,81k

/ATERIDIK 3
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APPENDIX B
EUROPEAN RECOVERY FRCGRAMME IMPORTS
(1 October - 31 Deceniber 1gk9)

Item Metric toms Cost F.0.B.($) Freight charges($) Tctal C.T.F.(9
Medical supplies - 9,600 700 12,300
Steel plates 18, 10,000 1,200 11,200
Tinplate T0. 1k,300 1,330 15,630
Teak 537. 10k,645 21,280 125,925
Synthetic detergent 1.5 2,155 - 2,155
Machinery - 8,5¢0 4,500 13,0ce
Zinc 101.5 2,000 1,750 25,750
Coccaput cil 3(7.5 110,219 9,173 119,392
Crude mineral oil 56,433, 779.605 302,213 1,081,818

TORAL  5T7.468.5 1,063,002k 32,148 1,405,170

NCTE: 1. Total ECA imports during the period 1 July - 390 September were to the
value of $954,526 of which industrial commodities were represented by
$563,619.

2. Dollar costs are subject o revision wpon receipt of actual doller
payments made to suppliers by ECA Washington.

/APPENDIX C
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APFENDIX C

AGREEMENT OF 26 NOVEMEER 1949 ON FINANCE AND FOREIGN EXCHANGE

The Representatives of the Government of the Italian Republic and of the
Eritish-United Stetes Military Commend of the relevant Zone of the Free Territory
of Trieste, acting in purshance of Article 3 of the Agreement on Finance of
March 9, 1948, and in implementation of Article 11 of the Frovisicnal Regime
for the Free Temtory of Trieste, during the conference held in Rome between
November 21 and 26, 1949, have come to the following conclusions:

1. The agreed budget of the Zone for the.period 1 January to 30 June 1250 is:
A. Exyendj:tures -

(1) ordinary L. 7,523,316,000

(2) Extraordinary L. 5,812,000,000

(3) Movement of _
capital 1. 1,105,000,000

Total Lire 14,4%0,316,000

B. Receipts

(1) ordinary L. 10,047,116,000
{2) Extraordinary L. 53,200,000
(3) Movement of
capital T. 185,000,000
Total Lire 10,285,316,000
C. Deficit Lire 4,155,000,000

2. The receipts for the actual sales of ERP goods allocated to the Zone and the
relevant exvenditure to be met by those receipts, will be recorded "for evidence”
in the estimated budget of the Zone for the flrst six months of 1950,

The totals of such rece:.pts and expenditures are expected to amount to
aporoximately lire 3,993,158,485 respectively. The reiative recording in the

estimated budget will be effected simidtaneously as and when the cash has Ybeen
actually received.

3. The Italian Govermment will meet the lire requirement specified under
garagrarh 1 ~ ¢ above, in accordance with the prccedure set forth in poragrerhs b

and 5, of Part 1-of the agreement rsached by the two Goverrments under date of
September 22, 15.3.

- /4, The Zone Command
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4., The Zone Comrand undertekes to notify the Ttallan Governmment of any
variations which may take place in the items of the budget for the period Jamwary 1
to June 30, 1950, and agrees to discuss such variations at the following Mixed
Commission meeting.

5., It is agreed that, should there e a substantial change of circumstances,
either party may reguest modification of this agreement., Such request will be
placed on the agenda of the next meeting of the Mixed Cormission established under
the provisions of Pert IIT of the Agreement of September 22, 1948,

Signed ad referendum Signed ad referendum i
For the Italian Government for the British-United States
Zone Commend of the F.T.T,.
de Vera d'Aragona Iven B. WHITE

November 26, 19kg. -

. /APFENDIX D



a.

S/1h73
Page 39

APPTIDIX D

ANALYSTS (F APPROVED BUDGLT FOR THE FIRST HAIF OF 1950

SUB-TCTALS
Lire

Regular government operations
1. Ordinary budget expenditure
2. Regular exiraordinery expenditures

() Non-recurring items for
Government derartments 75,650,000
{b} Adjustments on vrevious

public works contracts in
accordance with AMG Order

No. 451 of 6 September 1947 300,000,000
{c) Unemployment work relief and ’

labour school §25,000,000
(d) Regmlar public works 1,027,0C0,000
(e) Total reguwlar extraordinary

expenditure 2,327,550,000

3. Total expenditures, regular
government everations

4, Ordinery receipts 10,0k47,116,000

5. Exitraordinary receipts 53,200,000

©. Recelnts from movement of capital
{per memoria on U.C.I.R.M, onerations
Iire 215,000,000 receipts and

expenditure) 165,000,000
7. Toial revenue 10,285,316,000

8. Surplus on regular govermment
operations (7 minus 3)

Recovery budget:expenditures’ {In. implementation
of Trieste 195550 investment profzamme)

1. Shivbuilding grants

2. Other non-reimbursable invesinents

(a) Agriculture, fisheries and

reforestation 150,000,000
(v) Housing 500,000,000
(¢) Dredger for port of Trieste 1€0,000,000

(d) Development of industrial jort 230,000,060
/(e)

TCTALS
Lire

7,523,315,000

2,327,550,000

9,850,965,000

10,285,315,000

43,350,000

2,459, 350,000

Railveyrs



S/1473

Page 40
SUB-TCTALS TCTALS
Lire Lirs
(e) Reilways 35,0€0,0C0

(f) Total non-reimbur.
investments 1,015,00C,C00 1,015,000,000

3. Reirbursable Investuments (bicverent of capital)
(2) Rehabilitation of public

wtilities 250,000,000
{b) Industrial lcans annroved
by Mixed Commission 376,000,000

{c) Iiauidation of small and
medium-sized industry loan

programue 100,000,000
(d) Advance of ERP loans for
small ship construction 111,000,000
(e) Port develomment
(Megazzini Generali) 168,000,000
(£) ship salvege 100,000,000
(g) Total reimbursable investuent
(liovement of capital) 1,105,000,000 1,105,000,000
L, Total recovery budget expenditures
(1 plus 2 (2) plus 3 (g) 4,589, 350,000
5. Less surnlus from regular government operations 43k, 350,000
UDT DEFICIT 4,155,0C0,000

HOTE: The foregoing analysis does not take inte account self-balancing sreceints
and expenditures in connexion with the IRP lire-counternari fund vhich are
_recorded per memoria in the budges. :

/APPINDIX E
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COMPARATIVE STATEMENT OF ESTIMATED EXPENDITURE AND REVENUE DURING THE
SECOND HALF OF 1949 AND THE FIRST HALF OF 1950

Opydinary expenditure

Government offices, police and

Tire servicesS.....cs.s Cebeus
EducatioRecercssesas eresserana .
MonumentS. ...

Public and port servicesS......
Public institutions...........
Tocal Bodie8.icciasanvssvsnsannes
Reserve fundecescscecancne vens

TOTAL

Extraordinary expenditure

Sundry repeirs to, and
equipment of, public
buildings..ccceeceeransn tesans

Public workS.eeeacacecncennnnn

Special grant by Italian
Govermment in aid of ship-
ilding.cacnavaes cescnase sees

TOTAL

¥ovement of capital

Sundry advances, loens etc....
ERPesevvmnvearossovanans vasees

Moverment of capital...oeaveree

TOTAL

Appropriation Appropriation
1 July - 31 December 1 Janwary - 30 June
1949 1950

(In live)
3,934,807,800 4,017,577 ,232
827,058,335 817,651,335
16,793,000 13,069,960
3,820,800 3,769,700
87,667,000 87,917,000
1,042,800 947,800
105,775,000 103,098,123
1,050,710,345 905,304,850
285,945,000 193,980,000
704,500,000 830,000,000
700,000,000 550,000,000
7,718,120,080 7,523,316,000
510,231,584 25,650,000
2,848 ,240,000 3,097,000,000
2,268,700,000 2,469,350,0C0
5,647,171,584 5,812,000,000
1,664,193,200 1,10%,000,000
3,657,841,515 3,993,158,485
5,322,034 ,715 5,098,158 ,485
7,718,120,080 T,523,316,00C
5,647,171,584 5,812,000,0C0
5,322,034 ,715 5,098,158,485
18,687,326,379 18,433,474 ,485

/AFPENDIX B (cont)
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APPENDIX E (cont'd)

Ordinary revenue Egtimated revenue Approvriation
1 July - 31 December 1949 1 January - 30 June
1950
Direct taxes..... N 487,000,000 646,000,000
Indirect taOXESei.veernases Ceaan 2,k52,130,000 2,684,990,000
Tax on manufactures, customs
and indirect consumer texes.. 5,069 ,210,000 5,051,600,000
Refunids and miscellanecus
r>ceipta from unexpected
budgetary itemd....oiaunans . 207,918,000 161,616,000
Post and telecommunications.... 274,901,000 257,000,000
Statc monopolieS.....c-veieaen. 1,214 ,600,000 1,245,910,000
TCTAL 9,705,759,000 10,047,116,000
Extraordinary revenues
Landing tax and sundry
temporary taXe8esccacesssanss 18,100,000 20,100,000
SundriesS..ccviiieciecentnenan oo 12,720,000 33,100,000
TCTAL 30,820,000 53,200,000
Movement of capital
Recoveries from sundry
advances..... tecaaaan PRTT 542,905,864 185,000,000
Sale of ERP 20088.c.ves™re.- veue 3,657,841,515 3,993,158,485
TCTAL L ,200,747,379 %,178,158,485
Summery of revenues
Ordinary...ooses. Ceeecneraan ees 9,705,759,000 10,047,116,000
Extraordinary..c.ceee-s veneeens 30,820,000 53,200,000
Movement of capital........... . 4 200,747,379 k,178,158,485
TOTAL 13,937,326,379 1h,278, 474,485
GRAND SUMMARY
Total exvenditure 18,687,326,379 18,433, 474,485
Total reverue 3,937,326,379 14,278,474 ,485
DEFICIT k750,000,000 },155,000,000

/APPENDIX F
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APPENDIX F
INDUSTRIAL INFOEMATION
{Second helf of 1949)

HATN INDUSTRIES

1. SHIP-BUTLDING
% ccmplete on £ complete on

Tyre Tonnage Ordered by 30 September 31 Deceuber
M. ¥/C.P 3,600 C.R.D.A, {owm account) 37.9 6.5
u.v/ce.» 3,600 n . u 83.1 ol b
M. V/C.P 1,200 " v " 75. 6.6
H,.v/C.P 1,200 " n " 75. 3G,
HM.V/C.P 25,000 ITALIA £,4, 26.7 L5.5
u.v/c,p 13,000 1L1.OYD TRIESTING 11.8 11,8
M.v/c.p 13,000 " " 9.1 55.
1L.v/C.P 13,000 " " 8.1 28,7
M, V/C 1,200 SPERCO, Trieste 15, 60.

S MY/C 13,000 FLIMAR, Rome 12, 50,
M.F.V. 1,560 CGENESPESCA, Leghorn &8.2 100,
MRV, 1,560 " " 4o, 05.0
M.F.V, 55 COOPERATIVA FFSCATORI 5. 99.5
M,F.V. 55 " " 75. 99.5
M,F,V, 35 " " Lo, 3.5
M, F.V, 55 " " Lo, 93.56
M.F.V. 55 " " 65, 90,
M F.Y. 55 " o 65, G0,
MF.V. 75 " " - 65, %0,
H,ELV, 1 " " 65. 50,
M/Tanker 500 MONTANART, Fano 29, 63.6
Dredger - GENIO CIVILE, Trieste - 32.5
¥,V/C.P ~ Motor vessel/cargo passenger
.v/e - " " [cargo
M, F.V. - Motor fishing vessel

2. IRON AND STEEL

Preduction 1 July - 30 September 1 October - 31 Dscember
{(tons) (tons)

Steel ingots 7,563 7.900

Steel plates 2,146 3,51k

Pig iron 14,062 16,5613

3. MINERAL OTL REFINING
Crude o1l processed 160,593 154,630

/b4, VEGETABIT
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ATEENDIX F (continued)

1 July -~ 30 September

1 October - 31 December

4. VEGETABIE OIL FRODUCTION
Raw material processed
EMPLOYMENEI‘?. AND PRODUCTION FIGURES
1. MATN INDUSTRIES
Shipbuilding

(5 main firms)

Mechanical engineering
(8 main firms)

Mineral oil refining, chemical,
pharmaceutical
(10 main firms)

Iron and steel: coke

(1 firm pig iron
steel ingots
steel plate

Ship repairing
(1 firm)

Textile and clothing
(4 main firms)

Staticnery and printing
(6 main firms)

Liquor and syrups
(3 main firms)

Beer
(1 firm)

Vegetable oil refining: extraction
(1 firm) refining

L,o7h

output % of present

ok

Averagze number

maximum capacity employed

80 L, 275

61 2,954

T8 1,408

66

50

66

4y 1,385

k7 1,208

Th 1,042

Iy 1,026

™ k56

53 k48

5.4

2,1 209
/2. SECONDARY
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APFENDIX F (Continued)
2. SECONDARY INDUSTRIES output % of present Average number
maximum capacity employed
Spaghetti, racaroni, flour .
(3 main firms) 51 281
Woodworking -
(3 main firms) 61 : 191
Stone and marble quarrying 51 177
Confectionery ,
{2 rain firms) 45 131
Canning :
(1 main firm) k2 Ly

/BPPENDIX G



DESCRIITION

Food . « . « « v
Truit and vegetables . . . . . .

Constructional materials , , . .

Raw materials
Manufactured goods and machinery

Miscellaneous

s e & a2 v s ¢

FOREIGN TRADE STATISTICS

Statistics of trade with Austria

AFPENDIX G

o e8sg
Elyt/s

{1 October - 31 December 191L9)

IMPORTS THROUGH CUSTOMS

IXPORTS THROUGH CUSTOMS

Quantity Value Quantity Value
(tona) in lire (tons) in lire

- - 1,303.2 120,368,855

0.2 174,650 12,k b, 762,315
2,342.3 48,969,575 54,9 9,264,853
0.4 307,200 77.3 21,877,253

9.7 9,619,600 0.3 1,179,872
395.9 33,450,703 0.5 910, 56k
2,748.5 92,521,868 1,448,6 158,363,622

/Statistics of trade with Switzerland




DESCRIFTION

FOOL o v v o o « + 8 o ¢ a 2 s o o &

TODAGCO . u = o ¢ s s & ¢ 3 & & & ¢ o
Truit and vegetables | . . . . . .« .

Uines and 1iquors .+ 4« « « v s o v & =
Constructional materials , « . « . « .
Fuel (petrolewn products) . + « « o »
lanufactured goods and machinery . . .

1i8cellaneous8 . 4« . s 4 s 0 o8 4 b s

Statistlics of trade with Switzorland

(1 October - 31 December 1949)

IMPORTS THROUGH CUSTOMS

Quantity Value
(tons) in live
7.9 161,928,977

0,06 126,218
0.1 1,732,121
78.0 163,709,315

EXPORTS THRCUGH CUSTOMS

Quantity Value

(tons) in lire
49.5 6,345,000
) 10,087,872
16,0 2,020,000
0,1 126,592

6.0 19,331,898

5.3 1,352,685
121.5 39,264 047

/Statistics of trade with Yugoslavia

Ly o%8g
£LlyT/s




TESCRIFITON
Food « « v 4 v ¢ v 6 s s v s e s
Fruit and vegetables , . , + «

Wines and 1iquors: . ¢« « « » ¢
Constructional materials . . . .
Fuel {(coal and wood) + + « + &
Fuel (petroleum products). . . .
Raw materials. . « « o + + « « &
Marmfactured gocds and machinery
Livestock and feed . . . « « . .

MiscellaneousS. « v o 4 o v 5 o o

TOTAL

Statistics of trade with Yugoslavia and the Yugoslav Zone

(1 October - 31 December 1949)

IMPORTS THROUGH CUSTOMS

Quantity Value
{tons) < in lire
5954 39,622,746
1555 18,637,531
1,514.6 79,515,773
10,996.8 129,351,613
3,603.6 27,763,615
8.0 ‘ 290,000

6.3 809,500
27.0 2,657,500

28 head 1,329,000
1,595.9 4o, 176,218

28 head

19,103.1 340,153,496

EXFORTS THROUGH CUSTOMS

Quantity . Value
(tens) in lire
6.5 1,096,160
22,1 1,012,822
0.2 81,320
1,283.3 97,661,773
867.1 34,390,965
153.5 202,045,797
73.8 67,609,222
219.5 49,990,351
2,626.0 453,888,410

/Statistics of trade with

g% o593
clat/s




Statlstlcs of

trade

with all countries exocept Italy, Austria, Switzerland and Yuposlavia

IRSCRIFTION

Food « « v v v v v v a o
TObBCCO « v v v s v » o
Fruit and vegetables . . .,
Wines and liquors. . . . .

Constructional materials . . .
Fuel (coal, charcoal and wood)

Fuel (petroléum products). . . .

Raw materiel . . .
Livestocck . . o .

“ ¢« ¥ s e

L R T R T R R

Manufactured goods and machinexry . .

Miscellaneois, « . « » » s o+ & »

TOTAL

(1 october = 31 December 1949}

IMPCORTS THROUGE CUSTOMS

EXPORTS THROUGH CUSTCMS

Quantity Value

(tons) in lire
.. 11,966.3 1,480,659,155
- 3.8 11,462,920
. 320.0 13,410,502
. 12,0 4,413,367
. 569 .7 21,775,240
. v 27,570.6 309,682,361
. . 182,776.9 2,080,547,989
.. 1,125.4 462,293,298
. 0.05 535,000
. . 2564 165,077,184
.+ 1,h467.2 124,571,697
226,078.35 4,674%,428,803

(uantity . Value
(tons) in lire
15.2 4,503,795
229.4 35,675,609
3,716.6 163,810,871
8h6.2 70,674,020
451.0 14,582,008
2,29k,5 96,547,157
2,092.9 864,043,907
214.8 70,381,164
9,860.6 1,320,218,531

/statistics of trade

64 o9ug
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APPENDIX H

SHIPPING STATISTICS, PORT OF TRIESTE

(1 October = 31 December 1949)

CARGO -~ (Metric tons)
British United States Suppliss Commercial Total
Number of Net jmilitary supplies A & military cargo cargcy liumber of
Type of Ship shipe tonnage Trieote Austria  Trieste Austria passengers
Ships of arrived 1,328 68,891 - - 16,274 16,274 110,002
200 tons sailed 1,30k 66,605 - 4,648 4,648 111,384
and less
Ships of over &rrived 284 669,642 1,466 - 2,040 232,465 208,403  hhs,283 125
200 tons sailed 275  65k4,36L - - - - 130,553 130,553 1,253
Tankers of 200 arrived 180 20,591 - - 152 152 -
tons mnd less sailed 180 20,716 39,888 39,868 -
Tankers of arrived 30 79,069 - - 164,933 164,933
over 200 tons sailed 28 77,594 - - - 17,302 17,302 -
morar: ABKIVED: 1,822 838,193 1,466 - 2,949 232,465 389,762  626,6hk2 110,127
SALIID: 1,787 819,279 - - - - 192,391 192,391 112,637
ORAND TOTAL (cargoc and passengers) 819,033 292,764
0
&g
e
'_l

/APPENDIX I
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26 o8ed
ELyt/s

RAIL TRAFFIC STATISTICS
Rallway loadings ex Trisste
(1 October - 31 Decenber 1949)
(In terms of wagons)

Italy Austria Czechoslovakia France Hungary Switzerlend Yugoslavia Other countries TCT A L

Month
October 1,214 h,201 513 32 159 55 359 56 6,679
Novenber 1,428 8,024 72 33 163 22 568 8 11,018
December 1,621 8,132 1,026 9 268 22 526 388 11,992
TOTALS 4,263 20,447 2,311 ™ 590 99 1,453 k52 29,689

Railway loaedings into Trieste

(1 October - 31 December 1949)

(in terms of wagons)

Month Ttely Austria Czechoslovekia Frence Hungary Switzerland Yugoslavia Other countries T OT AL
October 1,710 2,105 Lol 11 35 38 587 2 4,952
November 1,697 1,921 665 10 170 27 683 - 5,173
December 1,812 2,789 531 50 115 48 675 3 6,023
TOTALS 5,219 6,815 1,660 71 320 113 1,945 5 16,148




Tuberculosis . .
Scarlet fever .
Diphtheria ., . .
Chicken pox . .
Whooping cough: .
Tyrhoid fever .
Paratyphoid . .

Measles . . . . .

Incidence of Infectious Disegses

APPENDIX J

(1

« =
. .
.« .
.
. a
. .
. .

Mmps . . . . . 0 . .

Cerebrospinal meningitis

Acute poliomyelitis

Qctober

31 December 1949)

s/1473 *
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Murder . .« v & 4 .
Attempted murdexr , .
Manslaughter . . . .
Abuduction . . . . .
Sericus woundings .
Assanli with weapons
Assault on police .

(1

Extortion and blackmail
Threats 31 ¢ o« o« « ¢ = @

Robbery
Theft

Unlawful possession and carrying

or ammunition

Receiving

s = s = & s = 3

Fraud and embezzlement

APFENDIX K

Crime Stetistics

October = 31 Decenmber

« 5 8 & ase & & ®

.

.

1949)

» = s
. v

of arms, explosives

s 2 s & 3 s 8 =

® 2 % B2 2 B = @& 6 ¢ & & & & & + & & & a8

TOTAL

Cases

Reported

- oD

10k

1
15

789

/APPENDIX L



W IANIIdY/

s/AT3
Page 55

#E G x 0BLT 6ET ITISddATsn '€
™ 19 6hG‘T . #TT sTooUD? Arepurdac
seeaBoad
ur TIN5 QUEWTOIUY XXX 9tT 428 ‘e Loz aTONYNS ATBYUSWST L
saT3Inowy [ Joqunff X x0T 29¢ Tt {oTTYURIUT
oTTes BIadQ) BUSRIBRTIDUTY
gusqI2fTanuTy [IT Jaquhy ¥ X2 02T € ﬁmazgnoov guon.Tedrepury
a5 £o€ Ltg‘e £46 oTo0UnR £13PUIDI
TLE L99 TTH9T gho‘t sTooyoes LTIUaIT
% AT LLG o2 (eTTauRJuUT
aTTse BIodQ) SULlLBBISPUTY
% €T 051z e} (Teumumo)) suejAedieeULY
NVTIVEI T
I QUIS Y U0 segaeT) ertdad CECUEREERA Tooyon Jo addl

0G/6H6T Teek TooWdS
NOIZVONDT 0T DNIIVITE S)ILNIIVLG

T XTONuLIV




s/1473
Page 56

APPENDIX M
STATISTICS RELATING TO THE MOVEMENT OF REFUGEES; DISPIACED PERSCNS
AND OFTANTS FOR ITALTAN NATIONALITY
Arrival of refusees and optants at the Refuges Centre
(1 October - 31 December 1949)

Both Zones of

the Free
Territory of
1. Refudees grriving from: Yugoslavia Triegte Italy
HUDEATIEN ,.vesavenncss 78 - : -
YUZOS1AT saesnssssnnnns 61 31
Yugeslev (ex-Italian, inhabitants
of Istria).... 2k - -
Bulgeriffl seveevecsanss 51 1 -
ROMENIAN veveecsnssesns 32 1 3
COYIBN 4uvinnsncassnnes 1 6 =
Ttalien ,..evsvesnvssns 2 3 -
POLiSH tavenvnancacscns 2 1 =
C2zechoS1OVEK .v..ensees - 1 1
Greek c.oceiivecnnnnanes = - 1
Ukrainial ...ceveaceaes - - 1
StatelesSs ..i.eecevesses - 1 -
[)+77721 117 - TR ’ - L 1
TOTAL 251 Lg 12
2. Refugee Centre population on 31 December 1949
HUNZATIONS +rvevenenvas 60
Yugoslavs ..c.ssceseses 69
Yugoslavs (ex-Italian, inhabitants '
of Istria).,.. 46
Bulglridfs ,,eiceeseess 20
ROmANIGNE ceseesssosnes L6
GETHAINS svsasasnsconnss 6
Italim IR R R EIEERREEERN] 2
POIEB sicnnuvscscssanes 2
StatelessS .....vece000s 5
Optents ......(awaiting transfer
by iIKO).. 12

——

TCTAL 268

-

s T et D T

i
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