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LITTER DATED 13 DECEMBER 1948 FROM THE REPRESENTATIVE OF INDIA TO THE
PRESIDENT C7 THE SECURITY CCUNCIL TRANSMITTING A COMMUNICATION ON
THE SITUATION IN HYDERABAD

I am desired by the Prime Minister of India, the Honourable Jawarhalal
Nehru, to send you, informally, for your information, the attached brief
factual report on the present situation in Hyderabad. This is withouu
prejudice to the questicn of the competence of the Council, regarding which
India's position has been repreatsdly made clear.

My Prime Minister is himself going to Hyderabad on 2L December cn a
brief visit, duringwhich he will meet His Exalted Highness the Nizam, the
Milivery Geverncr and his Advisers, and representatives of the public, both
Hindu and Muslim.

(8igned) G.S. Bajpai
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Briof factual rsaucrt on the existing situeticn in Hrderabad

Indizn =roops entured Hydevabad on 18 Ssptember. They found people
swricken with feer, administration comrletely discrganized and Stete finsncss
d.ple:sd. Hundreds =f theousends of Erderabad Hindu citizens had sough- refug.
in noightouring Indian Provinces having been vicuinsg of Razakar terrorist
atrocitics. Large numbers of Nen-Hydsrabadil Muslims hed besn inmported.

Nearly cone hundred thousand of these newcomers were employed in the Army, the
Pclice and in other State services. There were sleven thousand political
rrisoners in jails. Thousands of illiici% impecrted firg-arms, including high
vulocity weapeons. were in the hends of irrssponsible armed irrsgulars.

2. VWich the commencement cf police action, most of the District Police and

Civil Officers who were pro-Razakar deserted their posts, leaving the

population to the mercy of unsocial elements. Extremely bad comrmunications
were réndered mors difficult By heavy rains. It took some time for informat.cn
%> be ccllected from districts end for Indian polics and troops to be spread
irn an area of eighty-two thousand square miles with a population cf sighteen
nillicn. During this period there was some disorder, chiefly in the intericr.
This was caused by Hindus who had suffered at the hends of the Razakars and scm
of wher had been driven out and were reiurning and retaliated. Scme erscn
and looting alsc tock placs., In Hyderabad City, and in rursl areas, stern
2cticn was taken 2gainst criminals. By 15 October, the situation was under
ccmplete contrsl and curfew was lified. Conditicns are now ncrmal and stray
incidents which occur represent nc more than crdinary crims. Most of the
lzcted property has been recoversd and returnsd. The Military Governcr has
oergonglly visited sixteen cut of ssventsen districts with impartizl cobservers
znd feund the situation normel. Vast quantities of unlicenssd arms hsve been

ctliectsd. H.E.H. The Nizam, in & lettsr tc the Military Governor receiv
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gecterdey, oxprossos his surprise at Sir Zefrullah Khan's allegations and saye

e situadon is considerably better than it was scme months age and ths
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Siate are livi cacefully. There is no doubt that the
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hed broken down during the latter part of thce last Ministry's

present the Militery Govermment has achisved success not onl
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Through the sndeavcours of the Military Gevermment, ny subjscts ar:
settling Sown to normel 1ife", H.Z.H. oxpresses sorrew 2t Sir Zafrullah Khan!
mislsading stetement <2 the Seeurity Council,

venic, scme three theusend Muslims came te Hyderabad fronm rural
2rSnE. Mcst of them have now roturned 1o iheir hemes.  Hindu rsfugees ars

2 Jreturning




»uturning to Hylerabol. The rehabilitazicn of both conmunitics is preocseding

npacE . Loons cmeunting to four millicn rupess are being given for rebuilding
.T nzuszg, purchase of sesd, cattle and agriculturel implements.  Rupess o

“heusand heve been given te ench District Officer for immediate gratuitous

reliefl.

L, Adnministrati-n and Services. The Hyderabad Army and Police strength

2d been mere vhan doubled by the mrevicus regime within ~ne year causling
haovy finoncizl drein. These forces ars being reduced to normel strength
almost ell old officers are being rstained. Acticn has been taken only
agoinst forty six cofficers for ccrrupticn, nisappropriaticn, etc. A1l these

off'icers heve 2 right cf appeal tc the Muslim Chairmen of the Public Service
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crmissicn appeointed by the previcus Ministry. Twelve out of sixteen
3ccretariat pests 2re held by members cf the Hyderzbad Civil Service. out -

~f a total of over twe thousand gazetted Officers, only two hundred and

~hirty four are from the Indian Unicn tc replace deserters and these found

unsuitable. These will be withdrown o2s and when suiteble substitutes are
availabls from Hyderabad.
5. Finenciel pegition. The State Budgst left in deficit by extravagant

=xpendi ure cn arms and propagenda by the Laik Ali Ministry is now undergoing
theorough coverhaul. Salient focts in Stats Finances are: Financial yeer
ending 30 September 1948 closed with a reverwe deficit of one hundred and
twenty five millicn rupees. Copital expenditure accounted for further
disbursenent of cne hundred end seventy three million. In 2 single yeer
thors was thus excess of outgeings ovsr inconings of three hundred millicn
This was finenced by borrowing seventy millicn ond by proctically sxhausting
Stats's liguid rescurcss. Securities and investments fell from seven hundrsd
ond thirty seven millicn 2% ths comencement tc five hundred and sesventesn
millicn a2t the close of the year, the bulk of this balance being locked up

in unreeliseble investiments, lcans end advonces. Indeavours are being

now made to put right the finances and To balence the currsnt year's budget.

Revenue from Serfs-%-Khes - the Nizem's cwn Jagirs and the Jagir Areas

wizh other feudatcry nciables respectively constitute a State within a Stat

weeurying nearly foriy two per cent of the total nrea of the Hyderabad Stet.c.
The Wizem 2lcns derives a2n inceome of <ver thirteen millicn rupsss net from
¢ sziates. In additicn he and his family get o cash privy purse of over

soven miliicn rupees from the Stete.

£. Ths Hizem is being apprsache? to help rchebilitete the State's precari. uc
fineneizl condition by meking over the Sarfe-E-Knos to the State and by

cgr-cing tc accept for himself and his family 2 Civil List of ten millicn

1d /7. Restorati.n



7.  Restoration of economic life. Procursment and distribution of
- oesgential commodities like food, cloth, etc., which had broken down has bsen

Crecrganized. Transport and communicaticns which had besn put out of action

by the Nizem's Govermment on ccmmencement of policé acticn have been restored.
36,314 pessengers now travel by State buses daily comparsd to 11 , 445 at the
beginning and 21,165 befors pol'ic.e actiocn, Two hundred wagon loads of
coneumer goods errive overy day. The Hyderabad Railway is carrying 60,358
pugsengers and 8,755 tons‘ of gocds daily eaniust '35,500 passengers and 1,991 '
TN crﬁ.‘ good when the Military Government tock over. '

8. Congtituent Assembly. An Flection Commissioner hag beon appolnted and
i oengaged in proparing. eleétoral\ rolls on the basis of adult franchise for
ué;f].y election of o Constituent Assembly to decide the future ccnstitution of
the State,

,‘ 9. H.EH. as Hea:'i cf the State rdceives all courtesies and dignitiles due to
; hl” position and ali important‘ cieciaicns are taken with his appr,ow}al, ‘ug
" carly as 8 October he igsued a "firmen" cheracterizing as mischisvous
- prepagande that he was not a free agent.
10, A1l Muslim sducational and cultural institutions inside and ocutside tho
State centinue to receive their fower grants. ) The Osmaniaﬁ University
recelves every encouragement.,  Nawab Ali Yavar Jung, formser Minister -of the
Nizem, is the Vice-Chancellor. Nawab Zain Yar Jung, another former Minister
ofv the Nizam and lately hig ‘Agent-General, Delhi, is o member of the Military
- Government, '
 ‘ ll. A large number of Indian and foreign cbeservers and Journalists have

vigited the ‘S,tate‘. There are no restrictions of any sort against anybody
 vigiting the State. '

- -




