
United Nations

SECURITY
COUNCIL

Nations Unies

CONSEIL
DE SECURITE

UNBE8'I'RICTED

S/781
25 May 1948
ORIGINAL: ENGLISH

LETTER DATE) 24 MAY 1948 FROM THE REPRESENTATIVES OF Till:. .
UNITED KINGDOM AND THE UNITED STATES TO THE PRESIDENT OF

THE SECURITY COUNCIL TRANSMITTING TEE REPORT OF THE

ADMINISTRATION OF THE BRITISHjUNITED STATES ZONE OF

THE FREE TERRITORY OF TRIESTE FOR THE FIRST QUARTER

OF 1948

24 May 1948

We have the honor to transmit herewith, for circulation to the

members of the Security Council of the United Nations, a copy of the

"Report of the Administration of the British/Uni ted States Zone of

the Free Territory of Trieste, 1 January to 31 March 1948, by

Major General T. S. Airey CB. CBE, Commander British-United States

Zone, Free Territory of'Trieste ll
,

(Signed) . Alexander Cadogan
Representative of the United Kingdom

(Signed) Warren R. Austin
Representative of the United States

jREPORT

Digitized by Dag Hammarskjöld Library



S/781
Page 2

REPORT OF THE ADM11'JlS'mfil"rJON OF THE BRITISH-UNITED STATES

ZONE OF"TBE FREE TEBRl'.J!ORY OF TRIESTE

1 JANUARY TO 31 MARCH 1948

BY

MAJOR GENERAL T. S. AIREY CB. CBE

COMMANDER BRITISH IUNITED STATES ZONE

FREE TERRITCRY OF TRIESTE

--00000--

/TABLE

Digitized by Dag Hammarskjöld Library



S/781
Page 3

TABLE OF CONTE~TS

SECTION SUBJECT PAGE

1 INTRODUOTION 5

2 AOTIVITIES OF POLITIOAL PARTIES 7

3 OHGANIZA'I'IOl\T OF GOV1J.,1TNME:NT 8

4 FOBEIGN BE~TIONS 9

5 \ PUBLIC SA~ETY .11

6 COlIDITIONS OF RESIDENCE,
ENSllY AND EXIT ' 12

7 ECONOHIC SITUATION 13

8 FINANCIAL SITUATION 17

9 lABOUR 18

10 ' PUBLIC EEALTII 19

11 EDUCATION 20

12 PRESS AND RADIO 21

13 EXERCISE 0]', FREEDOIv1 OF VTOBSHIP 23

14 v1EIl~ARE 24

15 AGHICTJLTUR,E AND li'ISIillRIES 25

16 MI8 CELLANEOUS 27

17 CONCLUSION 28

,

/APPENDICES

Digitized by Dag Hammarskjöld Library



S/781 ,
Page )+.

APPENDICEB

APPENDIX mmJ1I:CT

A CHIME RETlIRN

B ALTJIED MILITARY GOVEBNMmUT COUnTS

C ITAJ.JIAN LOCAL counTS

D NUMBERS OF PEBSONS cnOSSING FBOIiJ'rIEliS OF
, BRITI8ll!Tn~ITED STA1~S ZOIill WITH YUGOSLAVIA

AND ITALY

E VOL'GW~ OF T.l1ADE (WITH VALUBi) WITH YUGOSIAVIA
AND OTHER COUN'l1UES

F PUBIJ:C 'V10BK PROJJW'rs WITH NOHeEBS li:MPLOYED

. PAGE

29

30

33

35

37

G AGREEMJENTS ON FINANCE AND PROVISIONS OF
rrOREIGlJ EXCHl\NGE BJTITVTEEN :mur.rrsrr/urifITF.D STATES
ZON]!::} li'11EE TJl:RRITOHY OF TRmSTE AND' THE
GOVlillNMENT OJP THE ITALIAN HEPUBLIC

E TABLE OF INFECTIOUS DISEAS]) INCIDENCE ..
BRITISH!lJNITED STA.TES zom~

I SCHOOL SYSTEM FOR 191n P~8 TE8M

38

44

, J WELFARE BELIEF~f.D DISPLACED PERSONS

K SnIFPING STATISTICS

RAILHA.y rOADINGS EX TRIESTE

!SECTION 1

47

Digitized by Dag Hammarskjöld Library



S/78.1
Page 5

SECTION 1

INTRODUCTION

1. This report deals with my a&ninistration" of the British/United States

Zone o~ the Wree Territory of Trieste during the first ~uarter of the year

1948, and follows immediately upon the repor~ submitted to the President of

the Security COtmcil of the United Nations on 17 February 1948. During this

period the administration has continued to be based upon the provision of the

Treaty of PeaC9 with Italy (Annex VII, Article 1), which lays do'WU that,'

pending assumption of off~ce bY a governo;, the Free Territory shall c~ntinue

to be administered by the Allied Military Commands within their respective
zones.

2. The period under'review'has been generally more tranquil than its

predecessor althOUgh it o~en~d with determined attempts by communist elements

in which Slav influences are pl~ed.om:lnant to provolte 'e.- gener~l strike and to

exploit, for their own political, ends, the hardships of post~war industrial

depression. ~1e communist press, with a remarkable disregard for constructive

criticism, has endeavoured to d~rect these efforts by means of
m1ere~r6e~ptat1on of fects apo o~ ~buse God vilification of AllisQ M1!1tary

Government more intense than ever before. Attempts were also made to make

T'l"ieste the scene of international demonstrations and congresses connected l

irith coItJ,n:unism while youth and women's organizations have been pushed into the

:propaganda forefrpnt presumably with the object of embarrassing the f'orce~

of law and order. Nevertheless, the broad mass of the popUlation has shown

clearly that, if' protected, it is not prepared to sacrifice its hl;)pesof

recovery and ~ecurity for political motives which are not even distantly

connected with its 80cial interests and which are clearly directed by forces
foreign to this territory. The Slav element may have appreciated the

obvious inadVisability of d.eveloping overt cO!lUlmnist pressure upon a

predominantly Italian population during the period immediately preceding the

Italian elections; and this may also have been a factor contributing to the

com~arative calm Of the past two month$'

3· ~le economic condition of Trieste, with its great shipyards politically

dislocated from their vital sources in Italy and its ancient ~ntrepot trade

economically severed by the new orientation of th€ countries of the Danube

basin, has been my main concern. Allied 14:l.1itary Government has endeavoured

to meet this situation with artificial expedients discussed elsewhere in

this report. These measures, together with the Italian Government's loyal

fuJ.filmcnt of its obligation under the Peace Treaty regarding the supply of

currency, have ensured the maintenance of the bare economic fabric. Here I

shoUl~ stat~ that, altho~gh detailed agreements for the supply of currency

. \ land foreign
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and ~oreign exchange needs of the Zone could not, for technical reasons, be

concluded until 9 March 1948, the Ital~an Government did not fail during t~e

preceding six months to supply me with the indispensable currency needs o£

the Zone without prejudice to my negotiations with them on this account.

4.T.hroughout the'period cover~a by this report, there has been a mar~ea

and· increasinlb feeli~gof anxiety among a large proportion of the Italian

population of Trieste with regard to "That they understa~d to be the oppressive

conditions in which their compatriots and relatives are living in Istria.

Incidents such as that whioh is reported to have occurred at c~ttanova on

7 February 1948, the failure of the auth~rities of the Yugoslav Zone to

allow Allied Press corresp6ndents to attend trials of various persons

connected with the Roman Catholic Church; the fact that the Trieste non­

communist newsIiapers cannot oirculate outside 'the British/United states zone,

and the not infreq,uent use of firearms by Yugoslav frontier guards are som.e
,. . ..

of the factors which have inevitably combined to create a feeling of deep

dismay, This concern on the part of the population under its care has

confronted the Allied Military Governmeni with a situation in which ithaa

been powerless to intervene~

!SECTION 2
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SECTION 2
ACTIVITIES OF POLITICAL PARTIES

1. The Italo-Slav Anti-Fascist Union ~de the New Year the occasion for

the issue of' a proclamation denouncing the governments of the United :Kingdom

and the United States of America as forces ot imperialism in leagtte wi~h

local reaction and bent upon denying the rights ot people's, democracy to

participate in the public administration. ~e Allied governments, together

:with Allied Military Government, were f\trther described as encouraging a

group of criminals in their ~ctivities against the wOrking classes, partisans
. I.

and those generally who maintain the principles ot brotherhood and democracy

among peoples. With scant regard for consistency, the Itala-Slav Anti­

Fascist Union continued to demand p~rticipation in the organs of local

government set up by the administration which they have not ceased to defame

in such uruneasured terms. This attitude has convinced me that their.
• i

inclusion in local government w'i)uld only result :In·attempts to undermine)

. and eventually to absorb, the administratioll'and to compromise the internal

security of the Zone. The publio utterances of the leaders of the Italo ..Slav

Anti~Fascist Union, c~ not have failed to reintorce thi$ impression i~ the

minds of all thoughtful and reasonable elements of ~he population.

2. The aotivities of the remaining political parties have followed a normal'

course and may conven~entlY be illustrated by the fol~owing table of

authorized meetings which have taken place in the Zona d~ing the first
quarter of 1948:

Slav-controlled

PoJ,itical
Meetings

.Social and
Cultural eve:n,ts

Sporting
Events

comm\mist organizations 67 97 45
Italian parties and
organizations 3 118 109
Independence front 5 ..
Slovens Democratic Union .. •

!SECTION 3
Digitized by Dag Hammarskjöld Library
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SECTION 3
'OBGANIZATION OF. GOVEBNMENT

'.
1. No .alteration 'has been tuads in the, basic policy by wh:tch Allied

~tllitary Government, continuing in accordance with Anne~ VII (Article 2)

of th~ Peace Treaty~ considers itself to be a caretaker adnD.nistration DOlmd

not to tal\:e any stepa which would.l:l.mit the freedom of action of the

. ultimate Government.

2, Hith the lengthening of the ]/eriod of Allied Milital'Y Government, I

have be~n con.Beiolls of the desirability. of bringing leading Triestine

civilians more closely into comJUltation as far as this can be done wi. i:;hout

1?re',judice to the caretalter status. of Allied MiUtaJ;'Y Government. A

reorganization is therefore under considerat~onwhereby the existing c;Lose

supervision of lopal gove~ent. off~cial8 byA~lied officer.w will cease

Contact between the local governtnentoffioials e,nd Allied Military Governtnent

'Till then be directal1d will cease to be thl'ough ·the office of the Zone

COllll11issioner, ",hich is redundant .and is being abolished. '1!hi:; reorgan.:t.zf1ti.oJ:

is J?U!'ely e.n admil1.iGtrative one ~dthin the narrow fro.mework of military

government ill~"posed.by the .Pe£\C8 Treaty; It will, hmvever; give more .scope

to local Government officials,. a process which I hope increasingly to

develoPJ and will incidentally· yi~ld an economy in. the manpower of. Allied

Nilitary Government, :'

/SECTION 4
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SECTION 4
FOREIGN BELATIONS

1. RelatioD8 with Italy'-.--. .....:.......:.=J;...

Contact with the Italian Government is maintained through the Italian

Economic Mission in Trieste ttnder the leadersh~p of Minister Guidotti. A
great deal of worfhas been carried out with this mission in connection with

the arrangements for the s~~ply of lire currency and foreign exchange leading

to the financial agreements with Italy, referred to in Section 8 of this,
report, and negotiated in Bome wlth the assistance of the British and

United States Embassies. ,The ilnplementation of these agreements will

necessitate an intimate cowopetation ona departmental level between Allied
'. 'I .

Military Government and ~he Italian Economic Mission. In addition to the

increasing volume of day to day intergovernmental busi~ess, agreements on

various administrative matters, including the regulation of the operation of

Post,s and Telecommunications I have now been concluded. Relations with Italiall

frQntier 9fficials are normal an~ characterized by a spirit of cordial
co-operation without exoeption.

2. ~elat1o~~~s w:l.th YU8os).a~~

Contact with the Yugoslav Government is maintained through the Yugoslav

Economic Mission in Trieste, headed by Dr. Franc Hocevar. In February this

mission il8S augmented by a team of economic and foreign trade experts who

arrived from Belgrade with far-reaching ~nd widely publicized proposals for

a trade agreement between the British/united States Zone and Yugoslavia. Thee.

proposals are 'referred to in Section 7of this report and are still under

consideration in the light of the recently concluded financial arrangements

with Italy. Discussions are also taking place with Yugoslav" experts on the

operation of the railway system between the Zone and Yugoslavia.

In addition to dealing with economic matters, the Yugoslav Econpmic.

Mission is the ohannel of communication between the two Governments on other'. ' .
subjects. A note 'Was addressed to the mission on 27 December 1947 requesting

information as to the w4ereapouts and fate of 589 residents of' what is at .

present the British/United states Zone, who are alleged to have been deported

, during the Yugoslav' ocoupation of Trieste and of whom nothing has since been

~eard. No reply to this note l has yet been received. A further note was
I . .-

add,ressed to the ChiafO! the Mission on 30 March 1948 on the subject/of

incidents in ,the BasBovizza area when members of the Civil Police and British

trooJ;ls were fired upon from yugosla.v-ad1nin1stere~~err1tory.

Rela.tion between Allied Military Go~ernment and the Yugoslav Economic

·Mission have been marred by a suc~ession of complaints and coun·ter~complaints

rega~ding incidents involving members of the Mission land Civil Police and

customs officials on the frontier between the Zone and Yugoslavia. In no
.J
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The .fOl~egoing incidents 'h~ve been the subject of a prolonged' and'

unproductive co!re8ponden~~ betwe~nt~etwomilitary eovernments.

4. \ S:peoial :EJr.ivileges for. A~l,~editedForei'gnRepresentatives

,.4 ~ystem of spe~ial..1derJ,ti;ty cards for scoredited' fore:l.ng r~pre8entat1veE:

n~~ly members of t~e Ital1en,and ~ugo~lav Economic Missions; has been

instituted, .Clifferent types of ,ca:r.~s,.,peitlg·is'eued to ,lIde oarriere ll and lower

officials.

tiDe carr:i.ere" c:fficiais .re.ceive t:p.e ·ou.stomary imml,u'l1ties from taxation .

5~.. , ;R,epresentat1on Abroad oime Interests of the population of the Zone

Allied Military GovernIll;~~t ~~ a caretaker administration, has, of course,

no foreign represeotatio:!? of .1ts DWl1 ... ;It is ,. however,. the practice' for its

i~ter.ests and those of the popu,ll;j,tip.n Of .the Zo:t:)e to be represented' where
" ' -... ..

neoessary, through appropriate ~rj,t;l,Sh,.C!:r United ,States diplOlilaii,c and

oon8u~ar representatives,

3/781
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fauH,.

3. Relations vith the Milita.ry·· Government. of the Yugosla.v Zone
... \. .

Fortnightly meetings between representatives of the twomil1tary

governments are held al'terna:tely in Trieste and 'Capodistria. In view. of

Allied, Militar~T GOvernment 'a" obligation to controt its currency and foreign

exch/3.nge received from', Italy, it" has no't been poss1 ble to comply with a

series of pJ:'opQsalsby' the Yugol3;:[:.av .Military GOvernment for increased

movement of goodS, o:ther than looally:produced commodities, between the two

Zones. ~hroughout the 'p'eriod.re~iewed in this report, however, useful day

to day business has. been tr~.nse:cted, of whidh the population of the Yugoslav

.Zon,6 has b,e,enthe' qhief benefioiary. Ther:e'have, unfortunately, been a

number of ,frontier inc,idents .'which have 'not he-lped me in the establishment of

fri~lldly relations between the two Zones . There are at least three reoorded

cases of. shots having been :fired froin. th.e Yugoslav Zone at British and '

United states M:l..1~tary pS1'8onnel:·atld members of' ·the Civil police Force.

Attempts have also, been made to· E/eize patrols of the civil police operating

with5.n the British/United states Zone. In OXle irJstanoe, a British miUtary

motorcyc.list, who enqu.ired the way from a sentry' on a Yugoslav frontier

barrie;r, .was compelled by 'forqe qf' a:rms to cross. to the Yugoslav side of the

barrier, where he. was .arrested ~md detain,ed for several days ..

. Ori 4-. .March, a B~itish:ar;mouredGar .patrol inadvertently croBsed the

i.n~er-zone 'boundary by, a f.e~f hUJ;ld:red yard's at an· unmarked spot and iolas

arrested .. Sixteen day.8 eiaps.ed before· the, personnel and equipment of the

patrol were returned.. . '.,

Digitized by Dag Hammarskjöld Library



•
8/781
Page 11

SECTION 5
PD:BLIO SAFETY

1. lfJY goneral policy has' continued, to be fCW1(led on the I'rotec·ticn of the

basic hUlnnr:. :rights COY!st)7ItoJ.nt "Hh :my aut: to ensl;:re 'bre llitdntenance ef rUblic

d 1 f,· f' w, .' f . 1 "')' f '1'''' l'o:r.'er an( SCt 8·cy."?p'.J.lc~vlons 'or t.llG IQ.Lung C" P1.JJ) :I.C lll8r:;,;\ngs lwose rom

34)1- dltrir:.g tr-e i'trDt thr~ lEcnths of Mili'tCiry GovEJrr.nent to ~53 in the second.

three'mop:ths . Of the lattl1lJ.w it was 'considel:ed nr~\COfl£'C~Y to refusG only 9)

1n all of which CQ,f:'SS tho olwgrmizo:rs propo::;6d. te h")ld.lD\rtdcor c,6Xi1eJJ:L3"trations

in localitic"s ;r:"el'8 naticD.c>.l fe.eling is pr:L:rticula":'ly E1Nl,si,tive t;):.d) if

IJrovoice.d) is liable se:d()~l!31y to 8ndn1.;'6~r ·J?t1.".<lic CJec11riJ,-,j~.

2. Allied Nilitnry Gcvt)rrunen'G Courts .~~:f ;LI''W) institt:tec1 cJ.1 igie.:.ll1y in 1945
for the rroYincc of Venezia Git;1iCL) D6t1,~1t!'1t't ·~o adjudicate in the 13ritif.;h/

United Sto,teB Zone in co.ses of O;ft&11r.IM.4' ~c.lltli1'Jt 'b1:e orc1clrs ar~dr'8G:ulp:tions

issued bj- t!:e lL\ilitary gOVf3rr.lIc,(mt. Offe,l:1cef, against the ItaUan La:;l) which

is utn1 val:i.d in 8.ccordance with ,ft..nllf·X VII,' Article 10 of the Q:J:E.Jaty ef'

Peace \·rith I·Cs.ly) are tried in tbJ local dO'l.U,.'ts ~ Statistics covedr."g both

tho work of A.l1.G, and the loo!];l ~oum 4liAg:Lven at Append:l.ces 13 and C of

this x'sport,

3, statistics of crimes cOll1..mitteCl. during the first quarter of 1948 a.re

given at ApPC:l1di:x; A to th~s report. ~ho n'J.luoor and types of these crimes

are cansidm.... ed to be satisf'o.ctory in the light of the uuss't,tlocl concHtiens

~rcvailing in the territory. All cases of major importance Wllich occurred in

19~'7 have bgen investigC'.ted ancl disposed .:.,f) and weekly figl,l:t"ea :now :i.nd:i.cate

a gradual decrease in crime.

4. The strength of the Venezia Giulia Police Force remains approximately

5,800 men of allr~~s. The force has achieved a standard of efficiency

and morale which has earned it a high repu.tation.

/SEC~IODr 6
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SECTION 6 .

CONDITIONS OF RESIDENCE, ENTRY AND EXIT

1. Theoverst~mpingof the identity cards of persons who. were living in

thn Br:ltishj:Jni"ted States Zone on 15 September 1947, or who were genuinelj"

entitled to rettU'n to it, was comp1e'hsd during January. A. similar operation

has also been completed in the Yugoslav Zone, and free movement across the

inter-zone boundary for holders of identity cards overstamped by either

A.M.G. or the Yugoslav Military GoV'ernment has continued. A mEJnthly average

of 73,000 individual crossings of the land boundary haG been recorded.

2. The simplified procedure for movement to and from Italy, referrod to in

my first periodical report, is now working satisfactor1ly. Simila~

arrangements for movement to Rnd from YU30s1avia have been prcposed to the

Yugoslav Economic Delegation to Trieste but are not yet in operation ..

3. A comparative table ot frontier crossings between the Zone and

Yugoslavia. and Italy /(;1.uring the quarter under review and the last quarter

o~ 1947 is given at Appendix D.

/SECTION 7
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SECTION 7
TEE ECONOMIC SITUATION

1. ~~j.§_q!. ~~d1~t1...1.2:lJ;,.QZ
~'he bas;'.c object of A.lY!.G. 's economio policy ·is s't.ill the :prevention of

disease and lmrest in the Zone, by the following means;

(a) Ensuring acleqtmte supplies of food. and other essential

cOnIDloditi8S at reasonable prices.

"r·

'11120

11,458 metrio tons

970" 11

38 11 11

87 ""
186 11 11

342 It "

5 1111

14" "
-24" 11

D~iod·Vegetable8

l2res6r'Ved. Meat

Powd.ered. M;i.lk

Evaporated. -Milk

Dehyd:t'ated B6~L'Ip

Il:Ln9:U.:f.:Ulil

Oo,·t~j

Stockfish

(b) The maintenance in operation of essential services~

-(0) As far as possible keeping down the level of unemployment.

2~ Provision of Food and other Essential Commodities-_:.._...........--·~;__-.--...-~__.......-....-.._·__·_l_;l...,........_._......-~ .._

As stated in -the report for the pel-iad 15 Septeruberto 31 D8e:erllber 191j.7,
it is the ai:UJ .-of 'the administration to place a dB,ily diet v~lucd at

2) J.IJO c~l1.orios within reach:pf the aVl:lrago '~rorki:UG" mnu and w"oml1n ,This diet
liS··

is provided partly in the form of lovr-priced ration of essential commodities

furnished U1~der the United States Foreign P.elief Act and partly by non~

,rationed items, chiefly imported from Italy, pUl;'chasable on the free maz+ket.

Befo~e 1 January 1948 the daily ration was valued at 1,000 calories, leaving

foodstuffs to the value of 11100 calories to be purchased in the open market.

At the prevailing !ate of wages it was found that the average worker was

thus oompelled to spend 81 per cent of his total 'wages on food. As a

resUlt of a detailed study by A.M.G. of the problem of the standard of

living, it was decided that the margin of wages left over for the J.?urchase

of clothing, household goods and entertainment was undesirably J:;,arro'w'. As

.a result of representations by A.M,G. and the local Onited States Foreign

Belief ~dviser~ Mr. Stanley SOIllIne:t.'J the ration was aocord1"ngly increased so

as to give a calorific value of 1,478. As a result of this increase" the

:t;lroIlortion of the average daily wage whioh now has to be spent on food. has

been reduoed to al\oprox:Lmately 65 per oent. The following tor..nages of

United States Foreign Relief supplies have been distributed to tha Zone

during the portod under review:

Wheat and Flour

Fats
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The Tl'l.c'.ustrial S:l.tllation- ..........__"'PI4-'-,..........---.-.._....-.. ,..

No doubt owing to eta-nges inw0rld c::"l1ditions, there has lately been

'~ perceptible ~ovement of trade from a seller's to a buyer's market with

the result th'J,t Triesti118 manufacturers have found themselves compelled to
, . '

hold cOIlciderablo stoclm of f:i.nished and. raw matel"ials. The situation of

some of the smaller concerns has .in addition besn adversely affected by

legislation restricting the right of employers to dismiss redundant workers,
. .

which A.M.G. found it necetljsary to pass as a result of representations by

the tradeo unions. Certain firms have accordingly found themselves short of

working capital. As this state of affairs coincided with a general

restrict:i,on in cl'edits by financial institu'cions" therCl has been no

alternative but for A.M.G. to come to the aid of the affected fi.rms ei'bher

by guaranteeing their credit or by direct financing. ,The liability

inc1':J:'red by A.M.G. as a result of these 1l'l6hStlr8S has &/iOtU1ted to some 500

million lire.

The arrival at the end of March of the' 9,000 ton British ship

"New Wostminster CitJ1·11 for compld.$ O:VlUJ:tMul of hull and maohinery is an

encouraging sign that the facilit-ies afforded by the well equj,pped Tries'be

shipyards are beginning ,to attract work from further afield. l~ajor'

overhauls have of recent years been .confinedto locally oi-med or Yugoslav
vesselFl.

The severance of, Trieste from ItalyJ whence its ship;)~ards fotulGrly

received by far, the greater part of their orders or repairs, has of course

had an all too evident ~ffect on the industry as a whole. A case j,n point

has been that bf the ~4, 000 ton LloYd'Trie!Stip-Q passonge:r sb1p flBiancan:anot! "

the. order for the reconditioning of Which has recently been awarded by

the Italian Gover~nent to the Monf'alcone 'yards outside the Zone.
ShipbUilding, as distinct from ship repairing, has been hampered by

the reluctance of p1.1.rchasers owing to their uncertainty as to the future

of the Free Territory, to place orders f~r delivery one to two years hence.

No new orders have been received during the past six months and" in order

to provide continuity of work in ~ts two shipyard.s" the Oantieri Ri'uniti

dell'Adriatico is laYing down fo~' motor vessels, two ot 3,600 tons and
two of 1,200 ,tollS, for sale as and when buyers can be fOttnd. .

The salvage and brGuk::i.ng up has been undertaken of the two wrecked

Italian passenger ships, trDuillio" and ;, Giulio Cessare fl J each of 20" 000

tons, which are lying aground in Mu~gia Bay. The contract for the work,

which is now employ:I.ng some. 200. men h~s been awat,ded 'to 'a local firm and

good weather has favo~edits progress. A third wreck, that of the

IISaba.Udio,lI of 26,000 tons, is to be similc,rly dealt With as soon as the'

Inecessary
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necessary skilled personnel and l?~.l:\nt become s:IJe.:t.lable. A further salvage

operation has just beg'l.lll involvtng the raising, as a preliminary to breaking

ulJ of the 'VJ',:-eck.s of t'l'lO Italian cl'ui.sers and certain small war vessels. In

arldition; it .18 plan.ued 8,180 to salve' a:o.d dismantle the fermer Italian

bottle ship "Conte di cavour" J which Was sunlc in the 'Waters of the ZOlle.

At p:!:'esent only highly specialized personnel are engaged upon those projects,

but as soon as the breaking up stage is reached, the number of workers

employed will be g:t.'eatJ...y ino1:'( ·;,sed. The p:l,"oceeds of the s:al~ of the scrap

obtaiLed from the salvaged vessels, after expenses have been paid, are to

be loo~ed in a blocked account for final disposal at a later ~atc.

T.he situation of the steel industry is showing signs of improvement

and plans are well advahced for starting up one of the blast fUtnace~ at

the nva worlcs o It 'is hoped tha.t production of' p;l,giron will begin in
..:

JU:18 in sufficient qu&~tities to meet the Zone's requirements and in addition

provia.e a su:r~pl~s for export.

In January, the British and United,States Governments each despatched

an e=wert to Trieste to investigate the economic Situation. Discussions

were held with representative industrialists, and current problems relating

to the ijJJpply of raw materials, foreign maxkets und the financia~ position

of industries were examined.

4. ~ll.£.J!gl'ks P~[i~~~

The Public Works programme 'bo alleviate unemploym~mt,l' discussed in

Section 6 of' my last :report, has conti.n.ued. Appendix F shows the n~t1tt'e of

the pl'ojects alld the number of workers employed.

5. Trade vrith Italy
._.....-.-... 'Cl ...

As th~re.is no customs barrier between the British/United States Zone

and Italy, complete records have not bee~ kept of the goods tr~ffic between

them.
,

By f~r the greater part of the Zone's trade, however, continues to be

·with Italy ~ It is, moreover" anticipated that the volume will increase as

. a result of the recently concluded foreign exchange agrernnent.

6. Trade with Yugoslavia
_.. 14 __.,..

The oOIDJ;arative values of exports and imports between the Zone and ,I
.,.

YUGoslavia, during the periods 15 September to 31 December 1947 and
'\

1 ~anuarY to 33.. Narch 1948 were:

15 S6]?'te1l'.ber .. 3.~~~ 1947 ). January; .. 31}1arch 19~.8

Imports .. 267-1/2 million lire Imports .. 192 millio»l li:t'~

Exports - 250 million lire E~ports - 153 million lire

1\.s stated in Section 4 of this 'report, comprehensive proposals fora

trade agreement between the. Zone and Yugoslavia were maCl.,e 'by the Yugoslav

/Economic
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Economic Dej,egation to Trieste in February 1948. These proposals were

referred to the British and United Stat~s GovertLments for consideration in

liGht of A.H.G. 's foreign e~:change agreer,c:-nt ,'11th Italy.

7. lJ."Tade \'rHll ot;])e1:' COllutries_......~_ .. ..... _" .._.•.-------.....-............_.
The' geMral shift of trade from a seller I S to a buyer I s marl:e,t has

resulted in custolllC':lrS holding off and a universal fallj.n l'rices. ,As a

result the volume of trade with other countries has depreciated. Most of

the business with Ce:r.'1.tral Euto;pean countries has been t:ransacted under

barter arralie.:.er.lents. Imports include sugar from Czechos.lovak;la, timber, from

Austrj,a) alcohol from Holland and fats, tj,uplate and otber rl11'r materials

from the United states.

8. ~'}~8~e st~tis~j£.~

1'.ppond:1x E shovTS the volume of trade between'the Zone and other cotlnt:des.

For the reasons ' given in paragraph 5 above, figures in resp8c:b 01' Ital;>r are

omi.tted.

9, Trie.g.:!~iL]?ort

Appendix K gives statistics at ,~hi~~~$ through the port during the

past three months. No ,less that:!, '3 ;pal" cent of the total tonnage imported

was accoUTited for by shipments of United States Foreign Belief supplies, of

which three quarters ~rere deS'bined for Austria. Some 3,000 workers are at

present employed. on work connected with the port. ' The effect on the economy

of Trieste which would be created by the cessation or diversion elsewhere

of the United states Foreign i.Glief Traffic before some alteruative menna

could be found of making good the decrease in port activity therefore needs

no emphasis.

As a result of meetings' held in February between represen.tatives of

Allied Military Government and the Economic Delegation of the. Yugoslav

Goverl11!lent, it was possible to accommodate the latter in the use of certain

port faci~ities~ inoluding the lease in the Free Port of a first floor

warehouse of some 7,000 square metres.

!SEOTION 8
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SECTION 8

TEE F!NANCI~L SITUATION

1. ~l~.E2...tq}:..!:~1't'.s.~2,~P'j"&.lrt"&.l.taly
Agreements coverinB the supply to the Zone by Italy, in aocordance with

the terms of the Peace Treaty, of currency, finance, and foreign e~change

wore signed at Rome 'on 9 Marc~ .. The texts oi:the three agreements are

reproduced at Appendix G. The detailed arrangements for implementing the

agreements are being worked. out at Trieste between e:~perts appointed by the

Italian Govermlent and A.M.G.

The F01"cign Exchange pos:ttion of the Zone has been assj.sted by haud

currency earniug's on account of the maintenance of the Brit'ish and United'

States Fox'cGs. For this reason and because many of the essential

requirements of the ZOlle have been met by the United States Fore~~~ Relie~

Appropriation,' it has not been necessary for A.M.G. to ask the Italian

GovCrll1JlEmt· for any allocation of dollars or sterling a.uring the .quarter
" ' ' .

covered by this report.

2. 1.he A.M.~~.1LUdl2i~~

It was estimated that the fi:lancial pQ8it:i.on for the ;f'irst cix months

of the· Zone I s eXistence, which ended on 15 March 191.108 would be:

Revenue 3,000 million lire

Expenditure 18,000 million lire

Deficit 15,000 million lire

Preliminary ret~~ns indicate the following position:

Revenue 4,824,000,000 lire

Expenditure 15,535,000,000 lire

Deficit 10,711,000,000 lire

Inoluded in the e~enditure was a sUm of 1,219,367,000 lire for charitable

ancl w'elfal'G p1,1rposes. Of this sum 600,000,000 lire is being paid by the

United States Foreign naIief Mission, out of the PfOCeedsof the sale of

rationed commodities.

!SECTION 9
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SECTION 9

LABOUR

1" The IJcriod Govered 'by tJ:. "d report has been characterized by l)!'olonged

disputes and nogotiaUO:1S1 betw'een the Tre,des Uniolls an,cl the Association of

IndustriaUsts. Certain industrial ~once:r.ns and in pa.rt;l.cula:L" the smaller

ones, found thelllselv8s ur-..nble to meet their liabilities unless they reduced.

their :pay ~olls by d1smi$sing surplUS emplo-:.rees . In B~ite of this

situation ~nd as 11 rGsult of re~resentation by the Trades Unions, A.M. G.

found it nece8Be.;ry to 'issue an order restricting aismissalS to ~f.l,se6 either

aGreed, to bet"vfeen the employeI'n and the Tradeo Unions or. uPI:t'oved by an
Arbitration Board.. A.M.G.' has, -in SOllle cases, been C0YJ1Ve11od. tC\(iirant loans

to industries -vbich have been adversely affee-cmd by the reGtrict:Lon of

disminsals and other factors.

2. On 8 January 1948 a general strike "Taa proclaimecl by t1tO 5indicati·

Unici) the communist-controlled T;cades Union, as a protest against the

arrest 'of peroons saia. to be par"ti'sa.lls) wh~ defied the milltary t3:overnment I s

prohibition of the wearing at mtl~~~ ~l~rms. The non-col~Junist Union,

Camera di Lavoro, declined to join ~n the strike on the

grounds that the reasons fm.' it were political and. riot economic J and. it

became ineffective after a few hours. Out of some 72)000 workers a

ma:dmlun of 15,000 took pe"rt in this strik.e.

3. Employment figures of th-J::, quarter b:we been:

;l1m121oyed. !!ES£m121.ecl

31 January 82,873 24 )1~27

29 Feb~ma.ry 81~, 167 2.7 ,1~87

31 March 81~, 825 26,760
As stated in my first periodical' report) a seasonal increase in Ullemployment

was e'3:J?ected 'before the end of the winter. Although this has occurred, it

has not been due to a falling off in employment) which has in fact -increased

larcely on account of work on behalf of the British and United states Forces

and ef A.M.G. public vTorks.

The :Lncrease in unern;ployment is attributable primarily to the fact, that

a considerable number .01' per130ns such as stl1dents, housewives and retired

workers) who have not in the IJas"( registered themselvos as unemployed, have

recently dono so. Their motive is believed to hav~ been the desire,

prompted by the high cost of unrationed foodstUffs) to obtain the benefits

offered, by _the Trieste Hinter Relief F'\llld, thedistributicn of extra United

states Foreign Relief supplies to unemployed and pens10ners at Christmas and

.... Jflaster and chari'table unclertakings such as the United States Jlriendshtp Ship.
~

An in~estie;ation of '~he conditions of eligib:i.1ity for unelll])loyment

benefit is being undertaken by A.M.G. whh a view to eliminating possible

sources of inequitability and loopholes for abuse ..
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SECTION 1.0

PUBLIC BEAtTE:

1.. 1,iho genc:r.o.l healtih of 'bhe population of the Z011.6 has rema.ined

~atisfactory~ There haS in fact been a slight deorease in the inoidence

of d.isoa.se as cOIDlJarod wtth the pre"iTious ~uarter.
,~

:2. Tuberculcsis fieurGilS however sU11 remain high. Over 1000 phials

ef e'clGptCjn~rcil1 have ha(m ralee,sed to needy patients, and the enlargemen'c

ef' the Madda,lena Tuberculosis Hospital has begun under A.M.G. auspices.. .

3. During MaTch, both -che ItaliEm and Yugoslav Red Cross delegations

received visits from representatives of the International Red Cross

and the ~Gague of Red Cross r 2cieties.

l~. Details of infeotious iiseas8s reported during the quarter are

Elht...wn at Ap':l?ondi.;x H.

/SEO'!'!ON 1~

/
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SECTION 11

EDUCATION

1. A.M.G. has continued to maintain its education policy as outlined

in the repcrt for the period from 15 September until 31 December 1947.
There ha.cueen a marked falling off of the local Communist Party's

effort/s to prbp~.gate communist doctl:,"lne through pressure and intimidation

of Slovene teachers. It is believed that parents are becoming

increasingly appreciative of the benefits their children receive in

A.M.G. schools and are beooming rGl~ctant to lose these advantages for

purely politica~ reasons which, ,in lliuny cases, are of very little interest

to the parents.

2. T1+e rift between the .~te.lian and. Slovene language schools based on

race (there is very little ling:dsti~divisiona~ virt~ally all of the

racial Slav popnlation of this Zone· speak Italian)· oontil).ues to 'be a

problem. A ,M.G-. has, however, instituted kindergartens and primary

schools Vlhere children of Italian and Slovene descent go to the same

school, and it has been found that both the teachers and the children

get on very well together and there is virtually no friction. Since

the submission of my last report, four private Slovene kindergartens,

sponsored by pal'ents' councUs. and the Slovene Cultural Clubs,

requested A.M.G. to take them over.

3. The United. States Foreign Belief Mission in Trieste haFl contributed

a considerable sum of money for aid in the way of clothing, medic(;\,l

supplies and schoolbooks for needy children in kindergartens and in

elementary and secondary schools. Money has also been provided to

assist pensioned and needy teachers, thereby appreciably raising the

morale of certain sections of the teaching ~rofession.

4. · The University of Trieste continues as set forth in the report

for the final period of 1947. New buildings , which are now near

completion, will enable three faculties, which were formerly housed

elsewhere, to be accommodated in the Main University block.

5. Details of the echool system for 1947/48 te;rm are shown at
Ap~end.ix I.

/SECTION 12 .
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9,000

20jOOO

,44,00.0

pailz Circulation

45,000

(Italian language)

"l;!. Corriers Ci1· "

Triestel!

I!;r..a. Voce Liberal!

"Primo;rski DnE3vniklt

(Slov(:me language)"

"11 Lavoratorb"

under Slav inf~uenoe '
. .'

Philo~Communist organ of

l.iberated f~ont in Slovene

language

"Ult1m1ssime l! 'Christia.n DemocX'a.t a;t'f'i11ation~ 8,200

2. Increased supplies of newsprint now'make it possible for a1.1

daily papers to print three ·four page ed.itiens weekly as compered. to

ono heretoforo, ~here has also been a considerable drop in the cost of

ne-wl3P'rint. vlhile tbis reduction in cost has been of ccmaid.erabJ,.e benefit

to the p.;oo-Italian paper~, it has not atfected those publioations whioh

:X-0ceived their supply of papaX' from Yugoe:I.~v s01,lrces, si~ce th~s supply

'Was provided to alJ, paper!! ()f pro~Yugoslav tendency at J(:t'ef'erential

rates.

3. At t:h,e present eost ~f prod,uction, labour and materiele,no newspaper

printed in ~rieste, with thee~oepti~~ ot one, oan e~ist as a purely

commercial enterp~~se~ ':[Ihe approxiXllate break..even c~/St fitrn;r;'e i.6 a

/pa~dc1~culation

1. There have beep. no changes in the genera.lOrgani~ationand operat1~n

of the Trieste Press as it was desc~ibed in my preceding report. The

circulation of' the va;oious newspapers has remained relatively' constani

,though there has been a small increase' in~hat of the pro~Italia.n

afternoon newspapers ~ The 'circulation figures· (!)f' the six daily

newspaporspublished in Tr1este Bre given be,low. It shmild bl;;) noted,

however I that,' a.s no daily newsi;>B~ers are published in t~e Yugoslav Zone
. , ..

of. the Free .Territory, a aonsid,erable :tiumbe;J;lof' thosepub;L~cati(!ms

printed. in'~rieste, Which are permitted entry into the rugoslav Zone,

are aotually distriQuted' there~ ,

Name" FeUtice,l, Atfiliation
~ , ' i

"Cliornale dt Trieste" Independent ;Cta.lian wit,h

Italia.n Nationalist

tendenCies
, :(~dependent "T1th Gxtreme

'Left~wing tendenoies '

Ita.lian Nationalist with
tendency towards third

~orce and Right-wing

Soeia~ist movement

Org~n of Coumunist farty of

the Fre~ Te~ritory'or Trieste
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paid oirculation of 30,OOOoopies daily. It is believed that the

subsidies required by the Trieste papers are provided in one form or

another by in~ereste~ ~olitical organi~~tions in either Italy. o~
. . .' " "

Yi.lgoalavia as the case may be.

4. Tho" ~reat'e~ part of all l;'lews disseminated i~.the British/United states

Zone origin~tes from the following governmental.or private news agencies:

"Routers" (British), Y:r;ited Press (America,~), Agenoe France Presse (France) J

TASS (Ru'ssi'an), Tanjug (Yugoslav) 1 and AIilSA, (Italian). All of these

agencies possess either Offices or agents in Trieste whieh handle their., ' ,'\ ' ,

respective daily news files. Radio Trieste,. ,whi~h is operated by A,M.G"

uses ?ll these soUroes in c9~pilingnews for broadcasting ~n ita

Italian and Slovene language progI'8J!lmes. In gE;meral, both the Press and
Radio in the British/United States Zone ~ive, to the public a comprehensive

, '. " .' , .
presentation of world news.

5. Free Meess to the Br~t~sh/Unit€d. States Zone is given to all prol?orly
aocredited correspondents from other cou~t~ies!t No record exists to show
that any correspOndent has been refused permis~ion to enter Trieste &1d

subsequently to write WAat he sees fit on wh~tever SUbject he wishes',

Press conferences and interviews are frequently arranged oy the m11ita~y..~. ".' , '

and administr~tive authorities. Public rel~tionsfacilitios for

gathering news are Placed at the disposition of both local and other
correspondents,

6. ,,~n accordance with .the procedure J?J.;,escribed by the administration of
, , . .

the Yugoslav Zone, A.M.G. has from time to time made requests for

Amerioan, British and French cori:'e6pondent~ to :vis it the Yugoslav Zone

for general or speoific ~u~o8e8 of reporting, In no instanoe since

J5 September 1947 have any of these requests been granted. Press
correspondents from this Zone hav~, on o~e occasion since

15 Sept~mber 1947, beon invited to a Pressoonferenoe in the Yugoslav

Zone. Thoy.~ere, ~owever, es~arted t; 9apodistria and given no

opportunity to visit 'other parts of that Zone
l' ' • . •

"

' .

. ~ ~ ~. .

I'

. I lo ,:~ ,:

/SECI,rION 13
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SECTION 13
EXERCISE OF FREEDOM OF WORSHIP

1. Roman Catholic ChuX'ch__~t... _. _

The following statistical information regarding the Roman Catholic

Church in the Eritish/United States Zone has now been obtained ~rom the

Episcopal Curia of the Diocese of Trieste .and Capodistria.

City of Trieste Remainder of Zone
-~ --

Parish Church8S 14 16 *
Dependent Churches 12 34

Secular clergy **
Regular clergy **

125

The United Dioceses of Trieste and Capcdistria are canonically

indepQn~ent of the Archdiocese of Gorizia.

The religious life of the Roman Catholic community of the Zone has

pursued a normal course. A ne'W' church has been consecrated in the

San Sabba distr"lct of Triesto and a nO'YT orIlhanage has been opened in the

Slovene v"lllage of Opicina. Tho BishoIl's Lenten conferences filled the

largest church in Trieste beyond capacity and attendances at Easter

services in both city and country churches were unusually large.

Incroasing activity - CUltural, social and religious - is reIlorted on

the part of Catholic Action. Welfare activities of religious institutions}

which are conducted Without distinction of race or creed, were

stimUlated by generous grants fl'om the United States Foreign Relief

MisBion.

2. ~ne;L:i~~an ~_J~·~.;el:12~;)-~~~~

The ,\nglicnn Bishop of Gibraltar visited Trioste on 17 and 18 March

. and held a confirmation sorvice.

Tho Unitod S'W'iss and Waldensian Evange.lical oommunity obS8.t'ved

tlie centenary of the Ji]dict ofF.:mancipation of 17 Februa:r'y 18.48 with

special sorvices.

* Including five churches bel~:mging to the Archdiocese of Gorizia.

** Figures for the British/United States Zone as at 31 Decomber 1947.
The total number of the clergy in the diocese of Trieste and
C8:-90di,stria'i including the Yugoslav MilitaryZone, was 170 se0ular
and 96 regu ar. .

/SECTION 14
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$ECTION 14­

vlELFA11E

1. Owin~ to hard vTeather norma.lly.oxIJorienced in the Trieste area. :

~nd tho rosultant ha.rdship to .the poorer elements of the population,
.' ..

tho months of January, February and March a.re alw'ays fraught with

an::dety for the local welfare and relief serV'ices~ The A.M.G. Public

'\>loJ.1'aro Division accordingly took the precaution of making a substantia.l

distribution of relief comforts during -the earlier part of the wirrter.
. . '

The quan:Gity issued during the first quarter of 1948 was proportionately

less. Assistance in the form of monetary grants, free meals, care in

public institutions, and var1.ous· forms of special relief has however

continuod unabated.

2. vTol'k tncoIDlection "T1th 'displaoed persons and refugees has been

complicated by a tightening up of tha Italian In::migration r\"!gulations,

v/hi.ch has renderod it imJ;lossib1o for the International Rofugee

Orgo..nj.zation to accept pel-'sons f'rom the B1'1 tiBh/united Sta.tes Zone

tnto camps in Its,ly in the same numbers a.s h:l.therto. It is hop~d,

however, ult:lma;tGly to a).1range for the emigration to Sou·th America of

some ofthoso romaining in the ZonC3.

3. Appendix J gives s6me details of the activitiosof thd A.M ..G.
PupJ:ic Wolfaro n:tvtr.d.bn dux-1ng tb,A quarter.

/SECTION 15'

Digitized by Dag Hammarskjöld Library



8(781
Page 25

SECTION 15

AGRICULTURE AND FISBERIES

i. 1Iithin the very small area available for oultivation, ~lJhe harvest

prospects are good and hay crops much in advance of those of 1947. Funds,

amounting to three million lire contributed by the United Stat~s Relief

Mlssion, have enabled the Inspectorate of Agriculture to buy and distribute

frui t trees, grape vines, seGds and fertilizers which have been allotted

to the more needy farmers at prices considerably belovT cost. The money

. obtained by these sales is again being used to asslst those who are most in

need, and many small farms in the district around Muggia are thus being

enabled to survive and develop. The livestock situation has improved as a

l'es111t of good -pasture and government hel'P. The Veterinary Service has

succeeded, by the application of extensive prophylactic measures, in

preventing the spread of epidemics, prevale~t in adjacent ~erritories, into

the Zone. A sum of two million lire, allotted by the United States Foreign

Relief Mission, is being used fo~ the importation of laboratory supplies,

hoe cholera serum and medicines.

2. It is estimated that 500 acres of tillable lanQ will be added to the

Territory when the Noghere land reclamation project is finished in July 1948.

3. Further forestry plantings have taken place since the middle of

February' 1948, and 1300 persons are now employed on various forestation and

p~Bture improvement projects.

4. Important progress has been made in the development of fisheries and

'lihe :fishine industry, and this has been reflected in the value of catches

since 1 January 1948. This year the fish harvest, as compared with

corresponding months of 1947, ha~ been almost tripled, allowing an export

of nearly 250,000 kilogralus in three months.

The follOWing comparative figures for the months of January, February

and March 1947 and 1948 indicate the weights of fish brought to Trieete;

Year Fish landed Exported Consumed locally

lrg. kg. kg.

1947 338,635 1,620 337,0J.5

1948 840,991 238,547 602,444
-~_....,...-------_.._--

This improvement is largely attributable to the encouragement given to the

fishing industry by A.M.G. and to the vTork of the local flshermanls protectiV,!

association (Consorzio Tutela Pesca). The assoclation has prcvided financial

assistance to fishermen for the repair and purchase of boats and e~uipment as

well as facilities for insuranoe, legal aid and gene~al welfare.

!Amongst
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Amonsst A.M.G. activitLesin support of the indl;lStry has been the

reopening of the Trieste Fishing School, closed for a number of years,

'Vrhich l:rov1.deG instruc"bion in nautical subjects and fishing methods.

I;

/SECTION 16
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SECTrON.16

MISCELLAImOUS

;L. ~n1'laye.

The formal agreement between A.MtG. and the Italian Government

covering the operation of :the railw;\Ts vTt thin the Zone, referred. to in

my first periodical report,is now awaiting signature. In p:r:actice its

provisions are already in force.
I

Discussions on th~ operation of the railways between the Briti.shl

Uni ted. stat.es Zon.e and Yugoslavia are still in progress with the Ytlgoslav

Economic Delegation. ~icuresf:JhowinB the traffic over the railways in the

Zone during the past three months are given at Appendix L.

2. Public Utilities- ,
The position 9f the publ10utUitiea has rema.ined. unohanged 'and a

satisfactory supply has been mAintai~ed by the electricity, gas and water

services. On account of an exceptionally mild wint.er, restrictions on the·

consumption of electricitiY were less rigorous than during previous winters

and were l;emoved altogether by the end of February.

3. Posts Hnd Telecomml.1.r.:icatt:ms- ,,' .... -~ .-._---._-_.
The agreement "11 t.n the I~a1ien Gove!'nment covering the operation of

the postal and telecommunication systems of the Zone, desc~ibed in my last

report, has now been concluded.

An agreement on matters of mutual interest to the Zone and Yugoslavia,

which shOUld rasult· tn·an improvement in the existtng services, is awe i ting

ratification by the Yugoalav Government. A daily mail service and a

telegraph oircuit between the two Zones of the Free Territory have been

established.

!SECTION 17
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"S]lCTIm\f'17

'Cf'lNGLUSION

1. In my previous report I drew attention to the fact that, in,my opinion

there was 'no6vidence of a real d.isinterested d tsposi tlon to bUildup an

independEmtTriestine poll tical conse iousness, distinot from Itallan or \.

Yugoolav national and racial ideology ~ .A further period of three months

administration has served only to reinforce. this opinlon j 'and lam convinced

that the large majority of all seotions of the pO'Pulation of the Zone

received the proposal of 20 March 1948 b'j" the Governm.ents of the Untted statesl

United Kingdom and FrancEJ} that the ~'retirTQrrttol'y should be returned to

Italian sovereignty, ifi th enthusiastll and. a deep ~enoe of re~iEJf. It must be

olear beyond all doubt that thif.'l reBef le tempered with the ~easonable hope

that the terrttory··will be returned in suoh a manner as will allow Italy to

establish the security of the e.rea.s no,., under foreign protection. before the

withdrawal of' th~ Allied trob~s.

·2. There can be no healthy economic revival or polt tical stabtll ty until

.the future of the Free Territory is firmly settled and the present unoertatnv
. . I

brought to an end. }lhile the eXisting· situation prevails, thelndustryand

oommerce of Trieste can only be kept all ve by means of a form of artificial

respiration. I believe that a natural and robust economic recovery c~n
. '

only begin when the territory is regrafted on to the body of Italy, which

alone· is likely to restore life to t te shipyards and kindred l.nd~l8tries.

Moreover, a foreign' !tLili tary governmen·ti, however efficient and 'sympathetic,

cannot be a satisfactory Bubsti tute for· a nationa.l and rep:resentati ve one, J

conclude, therefore} that the solution to the problem of Trieste lies in the

implementation of the tripartite proposal of 20 March 1948 as soon as this is

posstble.

!APPENDTZ A
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AFPENDIX·A
CRIME REr.J.T'"JRN

(1 JANUARY - 31 MAnGE 1948)

h..:"-9..tg;es ·li~J2.Q.l't~q !'3. - Persons Arrested

A. B.
1. Nurder. · • · • • • · · • · · • • • • • • 1 6

. 2. Attempted murder • • • • • · · · • • • • • • 4 1

3. HanslauGhter · · • • · • · • .. • • • · • · • -
4. Abduction. · • • · • • · • • • • • • · • • ·
5. Rape • • • · • • • • · • · • · · · • • · • ·
6. Serious wound~ngs. • • • · · • • • · · • · • 28 19

7. Assault with weapons • · • • • • • · • · • ·,

8. Assault on Police (other then cases in

categories 6 a.nd 7). · 0 · • • · • · .. • · 3 2

9. Arson. · .' 0 • · 0 · · · ·,. • • • · • · 6
10. DamaGe by explosions · · • • · · • · · l~

11. Extortion. · • • · • • · • • · • • • • · · • 1 1

12. Thr'eats to l:ill or injure. • · · • • • • • · 6 U
13. Threats to damaGe property • , · • • · · • · 4 2

14. B1ac1unal1. • · • .. · · • • • • · • · • · · · 1

15. Eobbery with firearms. · · • • • • · · · · • 8 1
16. Robbery without fireal"ms • • • • · · • • • • 8 3
17. Burglary or housebreaking. • · • · • • • 113 1
18. Possession of· explosives • • • • • • · · · • 1 1

19. Possession of arms and' arr.munit ion( · • • 0 • 8 10

'20.... Theft (se:r,:1ous) •.• • • • • • • • · · • • 120 40
\

21. Theft from-persons · ·.' • • • • • • • • • · 86 5
22. Theft frcmrailway wa.gons. • ·.. • • • • · ·.

23. 'other thefts in Docks and.R~i1way premises • '62 2

24. Theft -of mot or v.ehicles. · • • • · · • • 5 1• , ,

25. Th:eft(lUinor) • • · • · '. • • 0 · • • · • • · 175 53
26. Embezzell-:J.ellt • • • • • · • • • 7 6• • • • · • •
'27. Receivinc;. • 0 • • " " • · · • • • · • · 5 5
28. Forgery (currency ~ffences). • • · • • • • ·
29. Forgery (other than 28). .. • • • c • • · • •
30. Fraud. . • • l~o 64• · · • · · • • · •
31. Border Incidents · · · 8• · • · • , • .. · • • r
32. ~nauthorized demonstrations (wearing

partisan Ulliform). • • • · • 1 Go• • • • • • •

"1'11\"'''' rT'lf'lmAT "7('11:; ?h4Digitized by Dag Hammarskjöld Library
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APIEND.!XB

ALLIED MIIJITiffiY' GOVERN1-1ENT COURTS

STATISTICAL ~POHT ON. CIT.!\RGES DEAL'I1 \oJITR BY .AI,JJTED MILITARY GOVEBIDJJENT

COU:RTO AND TIEVIEHG FOR 'rRE PEIUOD 1 JANUAnY ';rO 31 MARCH 1948

Charges Appeals Petitions.
for ---Summary Surel'io!' 'I'otal Bevievrs ApIlea.J. Grace Total- . (

January
36 ·42 401948 3'( 73, ·25 107-

Februi3ry
1948 • 13 40 53' 42 9 29 80

Ma.:rch I

i~7 541948 25 22 27 27 108

--------
TOTAL 7J4- 99 173 138 61 96 295

, -~-_r·.:"--_,.-:'.:--,,--=......~,,~~.::;:=- ...:...==:-____ ...-_.-

1 accused

Charges

Sentence

CU,Sl:iIFICATION OF OF1'ENCES

Possessio11 of handgrelladQs ,. cons"")irncy - prejudice to

good ora.er.

7 yef11'S :i.mp,risonment_,

SUFER:LOR COURTS

;<;T::O::T:::A::L=:.::::,:.::::••=:,="::":::,• ~~...;._~~~ ..~~~~~ .• • f! ~~~~._~ ..!"-!-~::::=':::.:;::,.::.:::.'="::!:.::::':::::2::9.
~ ...._lI' ,cH_~ ...,.,.........\'fO_,.....-,_.__'~ ~_._. .. . ..

.,

/SUNMARY COURTS

Theft and possession of Allied Forces property. • • .. • .. • • • •••

Unauthorized wear-il1.g ot; Uni:rorms. • • • • • Q • .. .. • • • • • _ • • •

Taking part in une.utho):.~izea. demonstrations. • • • • • ••••••

Hiring workers' unauthorized • • • • • • • • • .. • • • • • • • • _ • •

Uttering words disrespectful'to A.M.G•• ................

Pretending to be acting under Authority of A,M.G. • • • • • • • • • •

Possession of l?r.int~d mat~.§'§_~£1..IlJ§~rt~D.C2...Mb~~• .:. • . • .•. 1

4

15
23
21

_27
4
3
1

• •. . .
• • • • ~ b •

. .." It • .... .
, . . . . . . .
.. .• • •

. . . . . . . . . . . . .Conspiracy. •

Possession of anus end wmnun~tion
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SUlvlM.ARY COURTS

•

•

•

•

. .

"

.. .

. ..

•

•
~

.. .
"

•

44
7
8

3

3

3
1

1

Altering a pe):mit .. • .. •• • • • .. •• • ....... .. • 1

ViOl;o.t :Lon of. hous~n-13 r '3gulati o:;:;n:::s;.;:.~.~',...:...-.::.....:.•.__~.._--:,.:-..::.,. _.::..-.::;•.....:::.:......:.::......:-...::--"-..,.:l.o-',,::;..-~............._--'3_

TOTAL If .. tt , • • • • 1r • • .. .. ... • ••• 0 ,. • 74

Theft and possession of Allied Forces prope~ty.. ••

Failing to have any me~ns of identification .... ...

Disobeying an ol"der given under authority of' A.H.G.. ..

Entering forbidden Areas. .. • .. •• ..

Priqjudice to good order • • .

Painting slogans' on walls • .. .. • • .. ..

Making a false statement .. .. .. •• ..

Possession of :Militexy Payment certificates .

===========:t::::;:::;::=========::'''":;":;:-:::...--::--:-.::-::::'::.==-=.=.::::.==:::======:;::~=:;::===
CLASSIFICATION OF SE1TENC~S

PERIOD 1 JAlltTPJ.1Y .. 31 MARCH 1948

StJP.ri'..J1IOR COllETS

70. accused we;l.'e tried ::-n 99 charges

SBN'mNCES

9

9
5
J.

4
2

J.

J.

1
· . ..
· ..

.. .

... .

• • • • •

• •• •

.. ..

.. .. .

· . .. ...

"

.. .. .
..

· . "
· . "

.. .. ..

.,.. .

.. . ..
· . . ..

•

"

•

•

" ..

.. ..

.. ..

..

.. ..

" .. ,.

" .. .
" . .

.. .. ..

.. .

.. .. .

.. . "

. ..

. .. ..

"

..

..
..

..

. ..

" "

. . . .. .

.. " ..

.. . .

.. .. .

., - . .

• • • • • •

· . ",' . .
.. . ...

tt

tt

tt

11

1I

11

1I

11

tt

11

11

"

"
I "

2 years

3
1~

5
6

3 months imp~isonment or less •

6

12

18

17
4

.. ..
•

· .. ..

· ..

•

..
•

• •

..

..

•

•

..

.. ..••

•
.. .

'I' •

..

..

..•

..

..

.. ...
....

..

•

..

•• •

,. .
.. ..

• •

.. ..

.. .

. ..

.. ..

• •
.. .'
.. .. ..

..

..

.. ..
•

• •

.. ...
•

..

..
Fined.. ...

Suspended. .. f

Cautioned ..

Not guilty ..

Dismissed 10
;';"';===:":;';=~"":.:-':.....!.:... ....:.·.....:·=-~·~~·.....:·~.~~.-!-.~!~""~-=.·4.....:~.::...-:.·.....,.:,.:.....:.:.,_-:..,....;:....~.-:._.=-..l":-.::..._...:.::.=-

TOTAL. •
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1 month imprisonment- or less'

Sli'MMfI.RYCOill"{TS

69 accused were tried on'74 charges

SENTENCES

3

7
1

6
1

1

12•. :-.

•

..

.. ..

..
..

..
.. ..
. ,.

..
• •• •

..

.. ..

. ....
.. ..
.. " ..

. .. . ..

•

•
.. ..

If

"

If

It

11

It

"
11

11

11

9

3

5
6

8

..

..

•• •••

.... . . , ... '.

..

.. ....

"

•0'

..TOTAL

Fined 19
Cautioned .. .. .. .. .....'.... .. .' • .. .. .. • 4
Suspended ... .. -"" .... .. .... ...... .. 4.,

:r
Not Gu.ilty.. .. .. ..... .. .. .. 9

D;.;_~;;;·;.;8;.m=l::·::s•..;;:8..;e;.d=-,....",.__ ,-..,::...,,;=---=._,;;.,._~......:-..!-,;,._;;.'_"""'"~_"",~_ •...;._;,.'__:...._,~~._..;._ ..=- _,;;.,.-=__.--':....'"'-__....7_

74
:==:::::::=::=====_.--..~_.-.... ':::;:':'''::'~''~':''=:===;:_=::_:=':_::=:_===::'::=:::_:::::_:::::==:::::4:~:;:=::=::=::=::==--......" " .-..-."",i, 'P

/APPENDIX C

Digitized by Dag Hammarskjöld Library



1225

714

2

53

599

26

/APPErJDIX D

total - 21

total .. 260

total .. 4058

514

total .. 525

130
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canv!ctfGd'" 17
ac~u1ttl!ld 4

conTlctf'l'l .. 24'r
acqui tted.. 13

convicted .. 36't
a.:quittel'l .. 1;:8

convicted - 2652
acquitted .. 14.)6

Invest 11f;:n.t,:,onn CODi.i}le tod
reconaDendat ion ttade!n

ITJ.J..:UiIi LOCAL COURi'S

Numbe2' of de!: if:! !cmv l'Mltlt, in
chambersC' i v !1 me. \. i.urt~

Number of ~eople tr1~d •
(crjJunnl ClWi~iil)

Number of oh'n CfiDE,'tl ~~\~"••••'l:!""

Number of dal~ ~om' :n
chMlber in civl1 ~tttl'O

Number et dt!lc
Tutorial Off'ice

Number of ~,eopll!:' h'led. ... ,2'
(cr1m..1nal CfUHH))

Number of dec [a h.lm;
in civil mattors

Decisions made In r~nal ~tt~rD

Decisions made in c,lvU matttJl'a

Number of CiVjl c&aeo hea~d

N1.nnber of I)eop.le tr ,ttid ... 2'6::)
(cr1lnir.al caa,s)

N~er of r~o~le tr1~d •
(criminal cesee)

COURT OF APPEAL er '!FIE~:Z~_/I.. Ai h'

-
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APPENDIX D

NUMBER OF PERSONS CROSSmG FBONTJERS OF :BRITISH-UNITED STAiJ1i:S ZONE
WITH YUGOSLAVIA AND ITALY

Janua~l

T'Into t'" 'Out"01'" 'f ,
! Zone ! Zone Total r

'-' t 1 ,.. I !

.U~Y ,_.._ ' 52&U.L§~Jg:;L_-+...l.?lz5~.2_ ;
! ,'f , -
! Yu~osl~.via 3,gJ3. !--~.2.:u.."_-t'_6 t 0.J:..L-+
! 1! ' _
r Yucoslav r! t !
.~S~P~ _ _ ,~3zq14 L,~311.Q..l_ ~ ....:....§6t~15_..--l

1

r
r
r

!
4 806 !, ...--.-

!
I

I

TJ:jit6-."""O'U't'Of I

1 Zone ~ Zone r Total
r--'---' -", T- ·····i-

, .'
l..1i.aJ.L._._-:'§O!86~...d2..J25 _,; ~20z18?
! I!

! Y}lG0s.J.a;.ID:_.!-~g,J&,.L. 2, ;31}3_...-!...
! !!,
! Yugoslav I ! r

l.~L ........-l.)1,.22.8-1..-J1z526 _L- 63,h~~_

March-
T rnto 'Out of

..".- .....,.'...;;Z;.;;;,on6 t _~.one To.tal
," !. t !

, l Ital;L_..,_,_~~)943 t. .§J..z422 ,_~ _167,322..-1
! !' I ! !
l..Yu82£!.~~via r -i,423...J.,_ 4,2~_!- 8,664. 1
! I 11 !
! YUGoslav I ! r r
! Zon,s 1 4MJ2...!--.~~o ! --20,112.-1

Note:
Figures in 1947 Were as follows:

In and out of Italy ­
October - 153,624
November - 131,820
December - 135,731

In and out of Yugoslavia •
October - 8,329
Nqvember - 11,874
Decembel~ - 9,168

It is considered that the fluctuation in monthly figures is a
reflection of the weather cond:l.tions eXj,s'ting. It is noted that in the lfint-e:
months tl'sffic dropped and with the coming of spJ.'ingconditions in March,
a rapid rise of movement took place.

/APPENDIX E
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23,000

1,11[.1 J 031

7,611,445

Value
rilire)

9,000,280

48,232 ,080

93 1/2

35
538

1/4

h27 1/4 337,289,950
81 1,318,442

: ~'2~.

• Q1.~ant1ty
: (Ir'one~
f

l.6,882,198
4,160,:;'00

Value
.TLire)
84,005~408

1

25,229$350 t,
7J.j., 6Jt9, 9)4 t

t

22,317,700r
1
t,
•
t
t

•r
t

•t
t
t
f

220

80

3,t,<r{ 1/4 11.3,135,338
58 lO,lrr1050

1,210

1,824

QIle.n'ti toY
~(Tone(

654
182

VOIDMre OF T,EU\DE: (wI'l1fi VA.L11E) WITH lUGOSLAVIA AND JMG ZONE

(l ~TAJ.llJA..1iY'TO 31 W..RCH 1948) .
. : ' 1

Imports

Food
o

FTuits and Vegotables

Wines and' LiquoX's

Construct.ional I-t'1'tar1al

Fuel (Coal and Wood)

Fuel (PetX'olewn products)

Raw .m.a'l;,€::l:,'j,ols

. Livestock and Feed

Man1.lf'actu::.'ed Creoos I:md
Machinery

Miscel.1 aneous

VOLUMfli. OJf TRADE (WITH VALUBJ) WIT'.d: AUSIJ.TIIA

(1 JAmlARY TO 31 MA1~CJi 191+8)
Imports t Exports
_ I U'l,-" , -.-t.~,_

£.e8?l'~:e:~ S.~:!1k Yallw f Quent1ty Value
(Li;';) 1 -~~...

(L:t~;). (ToJ,')s) l (~~ns)
1

Food 1 229,392 t 1/2 30T,8'1,
t

I .

.Jrru.:tta and Ve~~tabl€ll!l 11 1,O?2,480 t 234 6,'T~.1, 750 .
I

. '. vTines and Liquors ... ,
J./~· 5,000

t
Conatl'<U.ctional Material 17 1,061,910 I 29 1,200,00'(

f

. Fuel (Coal and 'Wood) ,
•Fuel (Petroleum Products) ... f ..
f,

Raw Me.terials 303 7,733,989 t 1,278 30/ril,76~".•
Livestock (;\Ild Feed ,

r
Marrufactured Goods ella t

Mate):'ials 107 11,53!~,214
, 103 8.1594,902
f

Mit;1oellaneous .. t ..
t..~. . " .-............... f- .. ~lf'.

r
Total 439 21,631,985 • 1,644 3/4 47,623,276

f
'""' '\loO'1 ,

.' --._.. , ~\"". .

...

!VOIrTJME.
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Al?PENDIX E (conti:nued)

VOLUMH: OF TRADE (tfiTR VAT,DE) 'WITH OTIlER 1£UROPEAN COUNTRIES

(1 JANUARY ~ro 31 MAliCE 191f8)

r~:port~
t Exports
f

~~.2!!m~ QU,e.nt:J.)l Value t Quantity Value
-(~ona 1f.Ire) ,

-Tions~ . (Lire)t
Food 558 82,122,640' 1 1/4 736,275

t

Fruits and Vegetables 10 1/4 1,599,672• 12 551,500
f

Wines and Liquors .. ' e 59 8,592,942
t

Construotional Material f 100 1,500,000
t

Fuel (Coal and Wood) . t
t .

~e1 (Petroleum produots) '- t
r

Raw materials 30 8,702 ,591- 14 2,248,412,
Livestook and Feed ... t ..,
Manufactured Goods and t

Maohi:nsry 19 3/4 7 058 303 f 16 3/4 38,371,166, , t

M1soellaneoue 29 3,152 ,088' 1/4 1,592,980
t,
t

Total 6I f7 102,635,294' 203 1/4 53,593,275
t

.....- ~,-~

PI

Bt

H<

Le

He

D1

Tu

" Re

st
Co

Er

Va

TO

\

Value
{Lire) ,

70,551,355

2,743,198 ,

103,531,213

22,000

16,574',:400

102,234,305

7,077,371

; 1/4

48

70

1/2

1,174

500

Value
(Lire)

r ~g0E.ts
f -
t Qu'antit;tt ._,
'I (Tons)
l

24,128,382 t
t
t
t

2,289,420'
t
t
t
t
t
t
't

: 3,669
t
t

'. t

244,941,983 t,
157,430 1

f
t

2

91

116 1/4

3

VOLUME OF TRADE (Wlfl'R VAUJE) WH.'H SWITZERLAND

(1 JANUARY TO 31 MAltCH 191j,8)

pnl:0r.t~

Quantity
(Tons)

D~scription

Food

Fruits and Vegetables

Wines end Liquors

Oonstruotiona1 Material.

Fuel (Coa~ and Wood)

Fuel (Petroleum Products)

Raw Materials

Livestook and Feed

Manufactured Goods and
Machinery

Miscellaneous

Total 212 l/lj..
't

271 ,517, 215; 5,461 3/4 302,733,842
.;

/ APPENDrx F
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'APPENDIX' F

PUBLIC HORK PROJECTSWITIrJ.\IUMBERS EMPIDYED

.' (1 January to 31 }1a.'rch191.~8)

Eroject

Buildings

House Construction

Land Reclamation

Harbour

Distressed Villag~s '

Tunnels

Removal of' Debris

'state 'l~ciads

Communal' Roads
I

P.rovincial Roads

Various

TOTAL

'.

'.
',.

. '

,.

'..

...... ' .. : .. -

. ·,i. ':..' '"

""

Monthly Average Em~loyed

1,863
1,164

108
,24

12

55
4,048

,566

332
III

783

9,066
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APPE11DIX G

AGREEMillNTS ON FINANCE AND PROVISIONS OF ]'OREIGN EXCHANGE BETWEEN

BRITISH/1JNITR'D STATES ZONE, FREE TERHITORY OF TRIESTE AND

THE GOVERNMENT OF TEE ITAL;I:AN REPUBLIC

(i) AGREFMENT

between the British/United States Milit&ry Command with functions of

Govornment in the relevant Zone of the Free Territory of Trleste

(hereinaftor referred to as "the COlIl.Ul$,nd of the Zone fl) and the Gover!1JUent

of the Italian Republio to regulate oertain financial questions arising

from the execution of the Treaty of Peace.

The COMHA},1]) OF TIm ZONE and the' GOVE:RNlv1ENT OF THE ITALIAN REPUBLIC,

desiring to put into execution the clauses of the Treaty of Peace signed

in Paris on the lOth Fobruary, 1947, between the Allied and Associated

Powers, of the one part, and Italy, of the other part;

whereas the'said Treaty came into force ·on the 15th September, 1947:
and

whereas , within the meaning of Article 29, the Free Ter!'itory of
Trieste ~s constituted from that date and the instrument £01.' the
provisional regimo, as in Annex VII of the Treaty, has come into force:
and

whereas, in the sense of Article I of that Annex,pending assumption

of office by the Governor, the Free Torritory shall ~ontinue to be

administered by the Allied Military Commands, within their respective
zones;

in view of 'the request of the Command of the Zone in respect of the

applics,Mon of Article 11 of the said Annex on the basis of which} pending

th0 establishment of a separate currency regime, J;taly shall supply the
necessary currency;

have agreed on the following provisions;

Art:l.cle 1

The Italian Government and the Command of the Zone undertake to plaoe

no restrictions on the free movement of bank notes and notes of the

Italian State between their respective territories in order that the

requirements fdr econo~ic activities may continue to be provided tbrough
the normal financial channels.

~cle 2
The Italian Government undertakes to give appropriate instructions

to the Central Administrat1.on of the Bank of Italy, so that eaqh time an I

effeotive supply of currency, thrOUgh temporary or extraordinary a~vanoeg

is made available to the Italian ~reasury (Which advances are not

/convers:tons of

e "$"
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convorsions of previous debts in respect of the Bank of issue), there

will be likewise made to the Command of the Zone, through the Tr1eate
branch of the. aforesaid bank a supply of bank notes, IGgal tender in 'Gho

Rcpubltc of Italy, on the basis of a fi:{od. J:l0rcontegG of CJ.); )cr :':. lit of

the currency in question. This percentage corresponds to the relationship

betwoen the respective working populations of the Italian Republic and

the British/United states Zone of' the Free Territory of Trieste ~ "

In the ovont of the Italian Treasury roturning to the Bank of Italy

any part of the advances desoribed above, the Command of th~ Zone will

return the proportionate amount,

~i.$,l~_ 3
Such provisions to the Free Torritory of Trieste are exempt from

any guaranteo and the only payment will be an annual fee as reimbl,rsoment

for the cost of manUfacture, subjeot to the same conditions and rates

'as thoso applJ"ing to the provision of notes by the Bank ot' Ita.ly to the

Italian Treesl~Y•.

Art i.-;le. ~ I
. ' . :

The amount ot' notes thus s·u:pp11el,'iw:I.;J.l be entered by thB Triestc

branch of the Banlc of Italy in a spocial acoount in the name of the

Command of the Zone.

Tho operation of the Treasury cash a~count of the Zone will be

entrusted t;othe Trieste branch of the Bank of Italy which will provide

special, accounting showing,the income and exp0ndit'Ure in respect of the

Administration of the Zone. No payment shall be 'made beyond t1).e limite

of avt!dJ,able funds.

Article 5
The Command of the Zone will apply in·the Territory under its,

ju~isdiction all regulations of the Italian Republic ooncerning monetary

circulation and wi;I.l avoid taking any contrary' measures. In particu.lar.

the Command of the Zone w~ll adopt a~l necessary measures against the. , .

manufacture ana.~di8tribution of false or counterfeit notes and against

the illioit .tranafer o~ currency abroad,

Article 6
The ~ro~9nt agl~e~ment is effectiv6.from the eoming into force o~ the

~roaty of Peao8 with Italy,

DONE at Rome in dUPlicate, in the English and Itaiian languages

both of whioh shaJ.,l ~..,e equal valid~ty, . this. r;lay 9th of Harch .1948 .
For the Command of the Zone For the,Government of Italy

/ (t:l. ) AGREEMENT
, ',.'.
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'APPEIIDIXG .(continued)

. (ii) AGREEMENT

on finance bGtween the British/United States M~litary Ccrr~nnd wl~h the

functions of' Government in the r0levant Zone of the ]'r8e TCl'l' ,: -::01':: of. .
Trieste (hereinafter refe~red to as "Th~ Command of the Zone") and the

Governmont of the Italian Republic,

Art1.clo 1
"'-..-1 ..... .

The· Command of the Zone and t~e Italian Government agroe on the

nocessity that the latter should receive adequQ-te. financing for the

particular needs of its administration,

The Italian Governmont declares itself ready to supply such financing.

'A:r:tiole 2---
Tho Comme.nd of the Zone declares its intel'rcion of lim:l.t:l.ng

oxpenditure to the reasonable economic needs of the Zone.
9

~:r~ic.lO.,3 i

Tho Command. of the Z,one will supply to the Italian Government thG
requisito data about the financial requirements of the Zon0. On the

basis of an estimate compiled in conjunction with officials of the Italian

Treasury, the ItaliaJ?- Government a~d the COllJIDEl.nd of the Zone will agreo

the amounts to be supplied evory sj.x months by 'the Italian Government.
. ,

If at any timo the Italian Governn~nt and the Command of the Zono do

not'reach agreement on the amount 0:1;' the funds in'question~ the la:ttqr

may refer to His Majesty's Gover~8nt in tho United Kingdom and to the
, .

Govornmont of the United States.

ArM-ole I~----
The Ita.lia.n Government t.1ndeJ:lta,koe to hand over to the Command of the

Zone such insta,llmonts as the latter may request up to the total agreed
for every six months~

&~~.5
The settlemont of the rosulting obligations of the ultimate

Government of tho Free Territ~~y of Tr1cste vis~a~vis the Italian

Governmont in consequence of~he operations effected in accord~nce with
. . ,

the present agrooment shall form the subject of future agreement betweon

the Ita.lian Govornmontand the ultimato Government Of"theFree
Territory of Triosto.

Artiole '6
i

The pres0nt~greement is' effective from the coming into force of
the Treaty of Poace with Italy.

DONE at Romc in duplicate, ~n the English and Italian languages both
of which shall have equa;!. valid:!.ty, this day 9th of MaI'ch 3,948•.

For tho Command of the Zone For the Italian Government

./ ( i i 1. ) AGREEMENTDigitized by Dag Hammarskjöld Library



8/78J.
Page 41

! AP!):IDN'D'IX'O (contil1tlbd) :.

( 11i ) AGHEEMENT

bet,:~en° thq :l3.rit.ish/unitod States Military Command with funct:tons of

Governmont in. the rolovant zone of the Fre~ Territory of' Triesto

(hoX'oinafter roferred to as liTho Oommand.of the zone") and the Government

of the Italian Bepuplic on the provision of foreign exchange for the

Zone.

For the purpose of giving eff00t to the provisions 'of Artiole ~l of

Annex VII to the Treaty of Peace the Ital.ian Government declares its

willingness to satisfy the foroign ex~mnge noeds of the British/United Statec

Zone of the Free Territory of Trieste under ~ol~itions noles6 favouraQlo

than those applying in Italy. statements of 6'lpp~1es which arc

indispensable to the Zone will be prepared and transm~.tted pcriodi.cally

to the Italian Government by the Command of the ZonG.
Article 2
.~------

The Ita.lian Government and the Command of the Zone r6cogn1.ze that
tho ~eration of the provisions Of Article ~l of Annex. VII of the Trea.ty
of Peace must involve the applioation to the Zone as hore'bofore of' the

Italian exohange control ragulat1.ons. The Ita.lian Government shall

roce:l.VG current i'orc;>ign exchange eaI'nings accruing to the Command of the

Zone under the exohanse regulatiqp.s in force. The ConlIUarld of the Zone

eha.ll howover retain for suoh dispoE?ition a.s it may consid.er a:ppropriato

any special dollar or storling grants or advl1uces whioh it may receive

as intornational aid, which for tho purpose of this agrGemont shall not

be deemed to bo current earnings.

ArUcle 3-_..~."...",.-

The Italian Government reoognize~ th~t i~ the operation of this

Agreement full consideration will haye to be given to the speoial
requirements of the Zone.

~he present agreement is

Tro~ty of Peace with Italy,

Article 4
-...-.... '11

The

together

(a)

(b)

(0 )

Italian Government and the Command of the Zone will consult

from timo to time as to:

the details of the oont~ols necessary;

tno administration of the controls;

any othor matte;;J;' arising OU·C of' the o:peration of th-is Agre01nt;nt •

.A;:t;':tJC1~

effec1;;i'rre fx-om the coming into force of' thl;l
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DOlIE ut H01\1e in dup1:lcate ·1.n the English and Italian languages both

of which shall have e~ua1 validity, this day 9th of March 1948.

, For the Co~and of .the'Zone ' For the Ital:tan Gbvorm;cnt

.'

. ;

/ P:2PTiJ'!IDIX 'n
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TABLE OF INFECTIOUS DISEASE, .

INCIDENCE. . ,

BRITI?:a/UNI~D S'rATES Z·ONE
• " I , .~.' ,:

Measles

Scarlet F~ver·
. '.

Chicken Pox

Typhoid

PELl:'B;typho,id

Mumps
. ,

Undulant 'Fev~l"

Diphtherta

HhoQping Cough

TUbercUlos ie

Cerqbl"osp1na~ Men1~gitis

, .

, .

sh81
Page 43

()

96
'+8.
30

30

J
. '1'

3

52
25

173
2
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APPENDIX J

WF,LFARE RELIEF AND DIGI?LACED 'FERSONS

1. VTelfarc Re!.t~

A.' Mone tary granto • . • . . . • •

Free Food (Bread, soup, etc.) •.

Assisted in Institutions ...

Special reli~f to bombed out families •

B. Districution of relief comforts:

· .
· .

• . 10,886...• peraons

• .538,393 ... ,meals

• I 7,398..•. ~ersons
709 .•.. families

126 persons

589 grants

141 orphans'

1943
104· .

• " • I 806

• • • I .373
· . 13,900

· .• , 9,585

• • ill •• I •. .. . .
Blankets • • . • . . . • . • •

No. of mothE-lX's exami.ned and assisted.

No. of ohildren maintained either

Sheets

Vests • • . • • .

Footwear (pa h's) • . .•...

Ass istanc.e to War Htd,6'Ws ~~1a, Ol'ph.:'l.l1S:

Grants to 1"a1" ~'fidOWl!:l • • . • • • • • • • •

Grants for the maint(lnanOe of "'ar Ol:'phans

No. of \[o.r Orphans maintained in oollege .'

Materni ty an(l Child ~Toltcre:

No; of ohildren eumt~'led 't\:nd ass isted. • •

D.

. C.

permanently or in daUy cl"sches •

Movement. of Displaced 'Persons:

. . .

~~._~u~C?slay~

Italians 56

YU80alavs 10

!~tall '

130
66

Italians

Yugoslavs

Prisoners of War

Total 66
Total 198 .

I • ,.

/APPENDIX K
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AP:fENDIX L

BAIUTAY LOADINGS KX, TBIESTE

. (E:x:p.ressed in 'berms of wagons)

JANUARY 1911-8

Austria. Czeohoslovakia Poland Yugoslavia Local VarioUS TOTAL---.---.- -- ~- ----
~( •J. .'-f8 711-2 43 la 23 818

l4.J.• 48 1093 271 40 .125 1529

21.1.48 404 1~3 14 231f 107 117 1019

28.1. J+8 It02 27 25 124 578

31.1.4a 404 37 1 52 494
,._--

TOTAL 30LI-5 521 lIt .284 133 ~41 41j.38
I -cri .--.......~-

FE:SRUJ\l~Y 1948

Austria Czechoslovcld.& lIu~tJ.rl lu~oslavt.a Local TOTAL·--- -----..-,..1.;..........
7.2.48 1022 94 60 17 1193

14.2)f3 l LI-18 271 13 71 3 1776

21. 2.~.s 704 197 20 196 . 19 1136

2B.2,48 550 272 24 52 1+8 946

~--- .
TOTAII 3694 834 117 -336 'i'0 5051

_...-

/MARCH 1948
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