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SECTION 1
INTRODUCTION

1. This report deals with my adminisﬁratioﬂ“of‘the British/United States
Zone of the Free Terfitory_of Trieste during the first quarter of the year
1948, and follows Immediately upon the report submitted to the President of
the Security Council of the United Nations on 17 February 1948, During this
period the administration has continued to be based upon the provision Of the
. Treaty of Peacs with Italy (Annex VII, Article 1), vhich lays down that,
pending assumption of Oflica by & governor, the Frees Territory shall continue
to be administered by the Allied Militery Commends within their reapactive
zones, ' o | |

2. . The period under review has been generally more tranquil than its
predecessor although 1t opendd with determined attempts by communist elements
in which Slav influences are predominant to provoke ‘s general strike and to
explomt, for their own politicel, ends, the hardships of post~war Industrial
depression., The communist press, with a remerkable disregard for constructive
criticlsm, has endeavoured to direct these efforts by mesns of
nisrepresentation of facts and of abuse and vilificetion of Alllisd Military
‘Government more intense than ever before. Attempts were also made to make
Trieste the scene of international demonstrations and congresses connected
with communism while youth and women's organizations have been pushed into the
propagenda forefront presumably with the dbject of embarrassing the forceg
of law end order. Nevertheless, the broad mass of the population has shown
clearly that, if protected, it 1s not prepared to sacrifice its hepes of
recovery and gecurity for political motives which are not even distantly
connected with 1ts social interests end which are clearly directed by forces
foreign to this territory. The Slav element may haVe appreclated the
obvious inadvisdbility of developing overt commnist pressure upon a
predominantly Ttelian population during the period lmmediately preceding the
Itelien elections; and this mey elso have been a factor contributing to the
comparative calm of the past two months,

3.  The economic condition of Trieste, with 1ts great shipyards politically
dislocated from their vital sources in Italy and its anclent entrepot trade
economically severed by the new orlentation of the countries of the Danube
basin, has been my main concern. Allied Military Government has endsavoured
to meet this situation with artificial expedients discussed elsewhere in
this report, These measures, together with the Italilan Govermment's loyal
Pulfilment of Lts obligation under the Peace Treaty regarding the supply of
currency, have ensured the maintenance of the bare economic fabric. Here 1

shgul& shtate that, although detailed agreements for the supply of currency

\ | o : /and forelgn
| /
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and forelgn exchange needs of the Zone could not, for technical reasons, b
concluded until 9 March 1948, the Italian Government did not fail during the
preceding six months to supply me with the indlspensa'ble currency needs of k
'the Zone without prejudice to my negotia’cions with them on this account.

i, Throughout the period covered by this repor‘t ’ there has been a marked
and - 1ncreasing :f‘eeling of anxiety emong & large proportion of the Italian
p0pulation of Trieate with regard to what they understand to be the oppressive
kconditiono in which their compatriots and relatives are living in Istrie.
Inc:.den‘bs such as that which is repor'bed to have occurred at Ci'ttanova on

7 February l9h8 the i‘a.ilure of the a.uthorities of the Yugoslav Zone 1o
'a,llow Allied Press ccrrespondents o at’cend triels of verious persons
commected with the Roman Catholilc Church; the fact that the Trieste non-
communi st newspapers cannot cilrculate ou’tsi’dé"thé British/Uni’bed States Zone,
and the not infrequent use oi‘ i‘ircarms by Yugoslav frontier guerds are some
of the fac'tors Which have inevitably combined to create a i‘eeling of' dsep
dismay. This concern on the pa.r’c of the populetion under its care has
‘confronted the Allied Mili’tary Government with a situation in which 1t has
been nowerlesv to in‘bervene.

/SECTION 2
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SECTION 2
ACTIVITIEu OF POLITICAL PARTTES

1. The Italo-Sliav Anti-rascist Union mede the New Year the occasion for

the issue of a proclamation denouncing the governments of the United Kingdom
and the United States of America as forces of imperialism in league with
local reaction and bent upon denylng the rights of people's democracy to
participate in the public administration, The Allied governments, together
 with Allied Military Government, were further described as encouraging a
group of criminals in thelr activitles again t the working clauses, partlisans
and those generally who maintein the principles of brotherhood and democracy
among peoples. With scant regard for consistency, the Italo-Slav Anti-
Fescist Union continued to demand participation im the organs of local
government set up by the administration which they have not ceased to defame
in such unmeasured terms. This,atfiﬁude has convinced me that thelr.
inclusion in local govermmenb would only result in atbempts bo undermine,
~and eventually to absorb, the administration end to compromise the internal
security of the Zoné. The public utterances of the.leaders‘of the Italo=Slav
Anti-Fascist Uhion, can not have falled to reinforce this impression in the
minds of all thoughtful and reasonsble elements of the population.

2., The aotivities of the remaining political parties have followpd a normal’
course and may COnven;ently be 1llustrated by the following table of
authorized meetings which have taken place in the Zene dﬁring the first
quarter of 1948: | ‘

Political  Social and Sporting
Meetings Cultural events Events
Slav-controlled
commmist orgenizations 67 ot 5
Italian partles and ' -
orgenizations 3 118 109
Independence front 5 - -
Slovens Democratic Union = B | -

S /SECTION 3
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| SECTION 3
'ORGANIZATTON OF GOVERNMENT

1. To.azlteration has been made in the basic policy by which Allled

Military Govermment, continuing in accordance with Amex VII (Article 1)

of the Peace Treaty, considers itself to be a caretaker administrationr Pound
not to take any steps whic;l. would, Limit the freedom of actlon of the
‘yltimete government, : .

2, Vith the lengthening of the veriod of Allied Mili‘bai‘y Government, I
have been conscious of the desirebility. of bringing leading Triestine
civilians more closely into consultation as far as this can be done’ wi‘bhout
prejudice to the caretaker status of Allled Military Government. A
reorganization is therefore under consideration vhereby the exlsting cl.Ose
supervi.-,ioﬁ of logal government officials by Allied officers will cease
Contact between the local goverhmen'h offivials end Allied Military Govexmment
vill then be direct and will cease to be through the office of the Zone

Commissioner, which is redundant end 1s being abolished. This reorganizatio

is purely en administretive one within the narrow :E'ramework‘ of military
government imposed by the Peace Treaty: It will, however, give more scope
to locol pgovernment officlals, a process which I hope Increasingly to
develop, and will incldentally y:.eld an economy in.the manpower of‘ Alldi ed
Military Government, ' '

/SECTION 4
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SECTION &4
FOREIGNVBELATIONS

1. Relauiona with Tbaly

Contact wlth the Italian Government 1s maintained through the Itelian
Economic Mission in Trieste under the leadership of Minister Guidotti. A
great deal of work has been carried out with this miasion in comnection with
the arrangements for the supply of lire currency and foreign exchange leading
to the financiel agreements with Italy, referred to in Section 8 of this
report, and negotiafed in Rome with the assistence of the British and
United States Embassies .The implementation of these agreements will
necessitate an intimate co~operamion on a departmcntal level between Allied
Military Government and the Italian Reonomic Mission. In addition to the
Increasing volume of day to day intergovernmentsl business, agreements on
varlous administrative matbers, includiné.the regulation of the operetion of
Posts and Telecommmications, have now been concluded. Relations with Italian
frontier officials are normal and characterized by a spirit of cordial
co~operation without exception.

2,  Relations with Yugoslavia

Contact with the Yugoslav Government is maintained through the Yugoslav
Economic Mission in Trieste, headed by Dr. Franc Hocevar. In February this
misslon was augmented by a team of sconomic and foreign trade experts who
errived from Belgrade with far-reaching and widely publicized proposals for
& trade agreement between the British/United States Zone and Yugoslavia. Thes.
proposals are referred to in Section 7 of this report and are still under
consideration in the light of the recently concluded financial arrangements
with Ttaly. Discussions are also teking place with Yugoslavuexperts on the
operation of the rallway system between the Zone and Yugoslavia.

In addition to dealing with economic matters, the Yugoslav Bconomic
Mission 1s the channel of communication between the two Governments on other
Edbjects. A note was addressed to the mission on 27 December 1947 requesting
informetion as to the wheresbouts and fdte of 589 residents of what 1s at:
present the British/United SﬁateS‘Zone, who are alleged to have been deported
' during the Yugoslav ocoupation of Trieste and of whom nothing has since been
‘ heard;- ‘No reply to this note has yet been received, A further note was /
addressed to the Chief of the Mission on 30 March 1948 on the subject’ of
incidents in the Bassovizza ares when members of the Civil Police and British
troops were fired wupon from Yugoslav-administered territory. "

 Relation between Allled Military Government and ‘the Tugoslay Economic
Mission have been marred by a succession of complaints and counter-complaints
regarding Incidents involving‘membersiof‘the Mission 'and Civil Police and
customs officials on the frantier between the Zoné‘and TYugoslavia. 1In no

"4
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case has investigation shown that ﬁha\?olica or customs officials were at
fault, o
3, Relatlons with the Militarv Government of the Yugoslav Zone

Fortnightly meetings between representatives of the two military
governments are held alternately in Trieste and Cepodistria. In view of
Allied Military Govermmentl!s obllgation to control its currency and'fore;gn
éxchange received from. Italy, it has not been possiﬁle to comply with a
series of proposals by'the'Yugoélav'Militéry Government for increased ) ;
movement of goods, other than losally ‘produced commodities, between the two
Zones, Throughout the period reviewed in this report, however, useful day
to day business has.been transacted, of which the population of the Yugoslav
Zone hag been the chief benefiolary. There have, unfortunately, been &
number of frontier incldents which have not helped me in the establishment of
friendly relations between the two Zones. There are at least three recoraed
cases of,shots.having been fired from the Yugoslav Zone at British and "
United Stetes Mililtery personnel: and members of  the Clvil Police Force.
'At£empts have also been made to selze patrols of the civil police operating
within the British/United States Zone. In ome instance, a British nd;itary

motorcyelist, who enquired the way from a sentry on & Yugoslav frontier

barrier, was compelled by force of erme to cross. to. the Yugoslav side of the
barrief, where he was .arrested and detained for several days. ‘
., On 4 March, & Byiltish -armoured car patrol inadvertently crossed the
inter zone- boundary by. a few hundred ysards-at an.unmarked spot and was
arrested Sixteen days elapsed before the.peFsonnsl and squipment of the
‘ patrol were returned.. : y - . ‘
The foregoing 1ncidents ‘have been the subject of a prolonged and
unproductﬁve correspondence hetween the two military governments ‘
4. Special Privileges for Aceredited Forelgn Representatives
},A system of speclal identity cerds for aﬁdredited'foreing'reprééentativeﬂ
namely members of the Italian.and Yugoslay Ecoﬁomic Migsions, has been
ihstituted different types of cards. belnhg issued to "de carriere" and lower
officiale | |

"De carriere officiale recelve . the-customary immunities from taxation.
«5§”; ReprGSentation Abroad of the Interests of the Population of the Zonme
: Allied Military Government as a careteker administration, has, of course,

no.foreign representation of ite own, .. It 1s, however,. the practice for its
interests and those of the population of the Zome to be repregented where
necessary, through appropriate British or»Uhited States diplometic and
consular representatives '

t ..

o e e .t .. ... [SECTION 5
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SECTION 5
PUBLIC SATETY

1. My general policy has continued to be founded on the protecticn of the
‘basic human right- congorent Ith my dut, to emstre the mainkenance of public
crder and sofety. Applicetions for the holding cof public mee:ings rose from
3k during the first thres months of Militery Geverrment to 453 in the second
three months. Of the latber 1t was considered necosssyy to refuse only 9,
in all of which cares the organizors propozed to hold eutdcor demcnstrations
in lOﬁaLit1Cﬂ where natiomel fesling is particulasly seusitive exd, 1f
provolced, is liable sericusly to endonzer public securiiy.
2. Allied Military Gevernment Cotrts of Iaw, institubed criﬂlumlly in 1945
for the province of Venezia Gilullc, condinus o pdjudicate in the Brltish/
United Stotes Zone in cases of oIWanP&$ agalant the orders and regulsiions
iscued by the military govermment. OCffences apgainst the Itallan Lasr, which
is still valid in sccordance with Amnex VII, Article 10 of the Tready of
Peace wiﬁh Italy, are tried in tho local oowrts, BStatistice covering both
tho work of A.l1.G. and the local courds sre glven at Appendices B and C of
thls reporxt, |
3. Statistics of crimes committed during the first quertcor of 1948 are
glven at Appendix A to this report. IThe number and types of these crimes
are considered to be satisfectory in the light of the unsettlod conditicns
/prevailing in the terriiory. ALL cases of major lmportance whilch occurred in
1947 have been investigated and disposed .f, and weekly figures new indicate
e gradual decrease in crime. ‘ | ,
L, 'The strength of the Venezia Giwlia Police Force remalns approximately
5,800 men of all ranks. The force hes achleved a standard of efficlency
and morale which has earned it a high reputation.

- /SECTION 6
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SECTION 6 -
CONDITIONS OF RESITENCE, ENTRY AND EXIT
1. The‘overstamping'of the identlty cards of persons who were living in

tho British/ﬁhited States Zone on 15 September 1947, or who were genuinely
entitled to return to it, was completed during Jenuary. A similar operation
has also been completed in the Yugoslav Zone, and free movement across the
inter-zone boundary for holders of identity cards overstamped by elther |
'A.M.G.'or'the Yugoslav Military Government has continued. A menthly average
of 73,000 individual crossings of the land boundary has been recorded.

2, The simplified procedure for movement fo and from Itely, referrcd to in
‘my first perlodical report, is now working satisfactorily. Similar
arrangements for movement to end from Yusoslavia have been preposed to the
Yugoslav Economic Delegation to Trieste bubt are not yet in operation..

3. A comparative teble of frontler crossings between the Zone and
Yugoslaﬁia and Ttaly during the quarter under review and the last quartoer

of 1947 1s given at Appendix D,

/SECTION 7
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SECTION 7
THS ECONOMIC SITUATION

1. Basiz of A.M,G, Policy

The basic object of AM.G.'s éco‘nomic policy dis suill the prevention of
diseage and unrest in the Zone, by the folloving means:

(a) Ensucing adequate supplics of food and other essential

commodities at reasonable prices.

(b) The maintenance in operation of sssential services,

(¢) As far as possible keeping dovn the level of unemplbyment.
24 Irovisiecn of Tood gnd other Essentlal Commodities |

As stated in the report for the period 15 September to 31 December 191{-7,
1t is the aim.cf the administration to place a daily diet velued at
- 25100 enlorips within reach of the averags working man end woran, This dieE

is provided partly in the form of low-prlced ration of essentlal commocht:l.es
furnished undsyr the Unlted States Foreign Rellef Act and partly by nom~
_rationed 1tens, chiefly imported Irom I‘baly,"purchasa'ble on the free market,
Before 1 Jenvary 1948 the daily ration was valued at 1,000 calorles, leaving
foodstuffs to the value of 1,100 calories to be purchased in the open market.
At the prevalling rate of wages 1t was fouhd that the average worker was
thus cofpelled to spend 81 per cent of his total wages on food, As a

result of a detaiied. study by AM,G. of the problem of the standard of
living, 1t was declded that the margin of wages. left over for the purchase
of clothing, household goods and entertainment was undesirably rerrow, As
& result of representations by A M, G, and the local United Stetes Forelgn
Rellef {&dvis_er > Mr. Stanley Sommer, the ratlon was accordingly incressed so
s to glve a calorific velue of 1,478, As & result of this increase, the
proportion of the average daily wage Wwhich now has to be spent on food has
been reduced to epproximately 65 per cemt. The following tormeges of
United States Forelgn Relilef suppllies he.ve been d.istributed to the Zone
during the period under roview: ‘

Wheat and Flour 11,458 metric tons

Fats ‘ ‘97(‘) " " |

Dried Vegetables 38 " "
Preserved Meat - gp M "

Powdered Milk © 186 v
_ Evaporated Milk 34 v

Dehydrated Boup 5 " "

Biogults oo

Doty : gk

S'bdckf i‘.Sh 20 n " |
| /3. TMhe Industrisl
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3. The Infustrial Situation :
No doubt owing to changes in world cunditions, there has lately been

‘a porceptible movement of trade from a seller's to a buyer's market with
* the result that Triestine manufacturers have found them.;e lves compcllad to

hold considerable stocks of finished and raw materials., The situation o:f:’
some of the smaller concerns has in addition'b'eben adversely' affected by
leglslation restricting the right of employers to dismies redundant workers,
which A.M.G, found 1t necegsary to pass as a resuit of r'epresenta’cions by
the trades unions, Certain firms have accordingly fdund themgolves short of
working capiltal, As this state of affairs colncided with a general -

. restriction in credits by financisl institutions, there has been no

alternative but for A,M.G. to come to the aid of the affected firms either
by guarenteeing their credit or by direct fimnéihg‘. The 1isbility
incrrred by AM.G. a8 a reuui'b of these mansures has amounted to some 500
million lire,

The arrival at the end of March of the 9, OOO ton British ship
"New Wostminster city" for complmﬁa ovarhaul of hull and machinery is an
encouraging sign that the facilitiea afforded by the well equi_pped Trieste
shipyards are beglming to attwact work from further afield., Mojor R
overhauls have of recent years been confined to locally owned or Yugoslav
vessels, : ,

The severance of .Trieste from Italy, whence its shipyards formerly
received by foar the preater part of thelr orders or repairs , has of coursé
had on all teo evident effect on the Industry as a whole. A case in point
hes been that of the 34,000 ton Lloyd-'Ti'iestinb passenger ship "Blancameno,
the order for the reconditioning of which has recently been avarded by
the Italian Goverment to the Monfalcone yards outside +the Zone.

uhipbulding s @8 distinct from ship repairing, hes been hampered by
the reluctance of purchasers owing to their uncertainty as to the future
of the Free Territory, to place orders for delivery ons to two years hence,
No new orders have been received during the past six months and, in order
to provide continuity of work in its two shipyards, the Cantieri Rlu”liti
dell'Adriatico ig layling down fouy motor vessels, two of 3,600 tons and

- two of 1,200 tons ; Tor sale as and When byyers can be fou.nd.

The salvage end breaking up has been undertaken of the two wrecked
Itelian passenger ships, "Buillio” and "Giulio Cessare",‘ each of - 20,000
tons, which are lying aground in Muggia Bay. The conbr'ac’c for the work,
which is now enploying some 200. men. has been awarded to a locsl firm and
good weather has favoured its progress. A third wreck, that of the
”k’abaudio." of 26,000 tons, is to be similhrly dealt with as soon as the

/necessary
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necessary skilled personnel‘and‘pﬁqnﬁ become available. ‘A furfher galvage
operation has Just begun involving the raising, as 8 preliminaryfto breaking
up of the weecks of two Ttalian crulsers and certaln small war vessels; In
aﬁdition, 1t 1s planmed also to salve 'and dismentle the fexmer Ttalian
bottle ship "Conte di Cavour", which was sunk in the wators of the Zone,
At present only highly specilalized personnsl afe engaged upon those projects,
but as soon as'thé breaking up Stage is reached, the nuwber of workers
empléyed will be greatly incr/used, The proceeds of the sale of the écrap
cbuained Lrom the salvaged vessels, after expenses have been pald, are to
be lodged in a blocked account for final disposal at a later fate, |

The sltuation of the steel Industry is showing signs of lmprovement
and plans are well advanced for starting up one of the blast furnaces at
the Iive works, It is hoped that production of pig iron will begin in
June in sufficlent quantities to meet the Zone's requirements and in addinlon
provide a surplus for export.

" In January, the Brltish and UnitedStates Governments sach despatched
an expert to Trieste to 1nvestigate the econpmic gituation, Discussions
were held with representative indﬁstrialists, and current problems relating -
to- the smpply of raw materials,'foreign markets and the financial position
of industriss were examined. ' |
ks ?ubllc Works Progranme

The Public Works programme bo alleviate unemploymen discusged in
Section 6 of my last report, has contimued. Appendixz F shows the nsture of
the projects and the number of workers employed.

5. [Irade with Italy
As thers is no customs barrier between the British/United States Zone

and Italy, complete recofds have not been kept of the goods traffic between
them, : | _ o

By fer the greater part of the Zone's trade, however, continués to be
with Italy, It 1s, moreover, anticipated that the volume will increase as

. a result of the recently concluded forelgn exchange agreement.

6. Trade with YuPoslavia
The comparative values of exports and jmporta between the Zone and

Yugeslavia during the periods 15 September to 31 December 1947 and
1 Jarmuary to 31 Mavch 1948 were: | a

15 September - 31 December 1947 " 1 January - 31 March 1948
TImports - 267-1/2 million lire , Tmports - 192 milliom lire
Exports - 250 million lire o Exports - 153 milllon lire

As stated in Section 4 of this report, comprehensive proposals for &

trade agreement bet ween the Zone and Yugoslav1a were male by the Yugoslav
o /Economic

[}
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Economic Delegation to Trieste in February 1948, These proposals were
refcrrod to the British and United Statds Covernments for consideration in
1lghb of AJM.G,'s foreln'n exchange agreerznt with Italy,

7. [Trade with other Uovnbries

The ge.leral ghift of trade from a seller'" to a buyer's marlet has
resulted in customers hold’_ng off and a universal fall in prices.  As &
result the volune of trade with other countries has depreciated. Most of
the business with Gc,atr'ﬂ furopean coun’crles hes-been transacted under
barter arjrangoments. Tiports include sugar from Czechoslovekla, timber from
Austria, alcohol from Holland and fats ; tinplate and other raw nmaterials ..
from the United States.

8. Trade Statistics

Lppendix E shows the volume of trade between the Zone and other gountries
For fhe reagons . given in'par‘-agraph 5" above, figures in respect of Italy ere
omitted. - |
9. [Irieste Port

Appendix K gives statistlcs af shipents through the port during the
past th:r;ee months., No.less than 53 per cent of the total tonnage imported
was accounted for by shipments of United States Poreign Relief supplies, of
which thréee quarters were destlhed for Austria, Some 3,000 workers are at
present employed on work connected with the port. - The effect on the eccnomy
of Trileste which would be created by the cessation or diversion elsewhere
of the Unlted States Foreign iL.cllef Traffic before some ~al‘berna'bive‘ means
gould be found of meking good the decrease in pert ac‘tivity therefore needs
no empha.;is | o

As a result of meeting;s held in Pebruary between representatives of
v Allied Milli.ary Governmen‘b and the Economic Delegation of the Yugoslev
Govermment, it was poasible to accommodate the latter in the use of ‘certain |
port facilities, including the lease in the Free Port of a first floor |
warehouse of some 7,'000 squere metres. |

/SECTION 8
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SECTION 8
THE FINANCT IAL STTUATION

1. Tinonclal Agreements with Italy

Mgreements cévering the supply to the Zone by Itaiy, in accordance with
the terms of the Peace Treaty, of currency, finance, and foreign exchange
were signed at Rome on @ Marc! . The texts of the three apreements are
reproduced at Appendlx G. The detalled arrangements for implementlng the
agreements are belng wbrked.out at Trieste between experts appointed by the
Italian Govermient and A.M.G. '

| The Foreign Exchange position of the Zone has been assisted by hand
. currency earnings on account of the maintenance‘of the British and United -
States Forces, For this reason and because many of the esseﬁti&l_
requirements of the Zone have been met by the United States Fore;gg Relig?
Apprbpriation,'it hes not been necessary for A.M.G. to ask the Italien
Govcrnm@nt'fbr‘ahy allocation of dollers or sterling during the quarter
coversd by this report.
2, The A,M.G, Budget _

It was estimated that the firancial pasition for the first six mouths
of the Zone's existence, which ended on 15 March 1948 would be:‘

Revenue ‘ 3,000 million lire
Expenditure 18,000 million lire
Deficit | 15,000 million lire
Preliminary returnes indicate the following position:
Revenue 4,824,000,000 lire
Expenditure 15,535,000,000 lire
Deficit | 10,711,000,000 lire

Included in the expenditure was a sum of 1,219,367,000 lire for charitable
and welfare purposes. Of this sum 600,000,000 lire is belug peid by the
United States Foreign Relief Migsion, out of the proceeds of the sale of
retionsd commodities, |

- . ~ /SEOTION 9
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SEOTION 9
* TABOUR

1. 'The period covered by tL . report has been characterized by prolonged
disputes and nepotiations between the Tredes Unions and the Assoclation of
Industrmliubu{ Certain industrial concerns end in p&rticular the smaller
ones, found theniselves wmble to meet the.tr ll&b..,ll’tif‘a unless they reduced
thelr pay ro lls by diemlsging surplus employees ‘ In spite of this
situation and as & rosult of representetion by the Tredes Unions, A. M.G,
found it necessery to {gsue an order restricting dismissals to cases egither
apresds to belween the employers and the Trades Unions »r aprrov ed by an
Arbitration Board, A,M.G. has, in scme oaoes, been cor mpelled to grant loans
to industries- which have been adversely affucted by the restriction of
dismissals and other factors -

2. On 8 January 1948 a general strike vas proclaimed by the Sindicati
Unici, the communist-controlled Trados Union, es a protest against the
arrest of persons said to be parbmam » who defied the mllita“y 'fovernment’
prohibition of the wearing of militawy wniforms. The non-comaunist Union,
Camera d1 Lavoro, declined to Joim in the strike on the

grounds that the reasons for 1t were political and not economle, and 1t
became ineffective after a few hours, Out of some 72,000 wor;:or &
maximum of 15,000 took part in this strike.

3. melomnent Tigures of thic quarter Lave been!

Employed Unenployed
31 January : . | 82,873 ok het
29 Pebavary ‘ - 8h,167 27,487
31 March o 8l 825 26,760

Ag stated in my fiv gt periodical roport s gemeonal imcresse in unemployment
was expected before the end of the win*ter. Although this has occurred, it
has not been due to a falling off in employment, which has in fact increased
larpgely on account of work on behalf of the‘ Eritish and United States Forces
end cf A,M.G. public works, ‘ 7
The increase in unemployment is attmbutable primarily to the fact that
a considerable numbexr af persons such as students, housewives and retired.
workers, who have not in the past registered themselves es unemployed, have
 recently dene so, Thelr motive is believed to have been the desire,
prompted by the high cost of unrationed foodstuffs, to obtaln the benefits
offored by the Trieste Winter Relief Fund, the distributicn of extra United
States Foreign Rellef supplies to unemployéd'and pensioners at Christmas and
« Taster and charitable undertakings such ag the United States Friendship Ship.
An investigation of the conditions of eliglbility for unemployment
benefit is belng undertaken b AM.G. wiun a view to ellmina'bing possible

gources of incqulta.blllty and loopholeg for a‘buse.»
/SECTION 10
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SECTION 10
PUBLIC HEALTH

1. Tho genorsl healih of the population ef the Zone has remalned
gewlsfackery, There has In fact been a slight decreese 1n the 1noldence
of}disease ag compared with the previous quarter. ' |

- 2, Tuberculesls figur¢s however still remain high. Ovér lOOOsphials
of streptonyeln have been relessed to needy patients, and the enlargement'
of the Mad&alepa Tuberculosels Hospltal has begun under A.M.G. ansplees,
3. Durirg March, both the Italian and Yugoslav Red Orosé delegations
‘recelved visits from representatives of the Tnternational Red C}@ss
and the Isague of Red Cross ~ccleties,

4, Detaills of infectlous dlseasee rveported during the quarter are
shoim et ALppondix H, '

 [smeTIon 11
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SECTION 11
EDUCATION

1, A.M.G. has continued to maintain its education policy as outlined
in the fepcrt for the period from 15 September until 31 December 1947,
There kas been a marked falling off of the local Communist Party's
efforte o propagate communlst doctriﬁe thrdugh pressure and intimidation
of Slovene teachers. It is believed that parents are becomling
incressingly appreciative of the benefits thelr children recéive in
.M G. schools and are becoming reluctant to loge these advantages fox

purely poli+ical reasons which, in many cases, are of very little interest
to the parents, ‘
2, The rift between the “’calian an& Slovens 1angua.ge schools based on
race (*here is very little lmg zistic division as v1rtually all of t‘le
raclal Slav population of this Zone speak Itallan) comtinues to be a
problem, A.M.G, has, however, lnstituted kindergartens and primary
schools where children of Ttalian and Slovene descent go to the same
schonl, and it has been found that both the teachers and the children
get on very well together and there is virtually no friciion, Since
the submission of my last report, four private Slovene kindergartens,
sponsored by parents' counclls and the Slovene Cultural Clubs,
requested A.M.G, to take them over, ' .
3. The United States Forelgn Relief Mission in Trieste hag contributed |
e considerasble sum of money for aid in the way of clothing, medical

" supplies and schoolbooks for needy children in kinderéartens and in
elementary and secondary schools, Money has also been provicied to
esslst pensioned and needy teachers, thersby appreclably raising the
morale of certaln sections of the ﬁeaching profession,
b, ' The University of Trieste continues as set Forth in the report
for the final period of 1947, New buildings, which are now near
completion, will enable three faculties, which were formerly housed
BlS@Mhere to be accommodated in the Main University block,

2+ Detalls of the school system for 1947/48 term are shown.at
Appendix I,

/SECTION 12
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~ SECTION 12
PRESS AND RADIO -

1. There have been no changes in the‘genérdl‘érganizatién end operatien
of the Trieste Press as it was described in my preceding report. Thcy
circulation of the various newspapers has remeined relatively constant
- though there has beeh a small incresse in that ef the pro-Italian
afternoon newspapers, The circulation figures of the six daily
newspépers:published in Trieste are given below. It sheuld be note&,
however, that, as no dally newspapers are publlshed in the Yugoslev Zone
of. the Free Territory, a considersble number of those publicatiens
printed in Trieste, which are permitted entry into the Yugeslav Zone,
are actually distributed there, '

Name " : ' Political Affiliatiqg ' B Dally Girdulation
"Giornele di Trieste" Independont Ttalian with - " 15,000
: | Ttalian Nationalist o
- , +" tendencies '
“I1 Corriere di -+ . . ' Independent with oxtréms | 25,¢QO_
Trieste" - ‘Left-wing ﬁeﬁdencies . o ‘
"Ia Voce Libera" . Ttalian Nationalist with ' 20,000

tendonoy towards third
force and Right-wing
Soclalist movement

"I1 Tavoraters" Orgsn of Communist Party of 14,000
(Italian language) the Free Territory of Trieste
- -  under Slav influence o _
"Primorski Dnevnik" Philo-Communist organ of 9,000
(3lovene language)’ lfberatedvfront in Slovene - o
o language ' SR .'
"Ultimlssime" . Christian Demoérat affiliations 8,200

2. Increased supplies of newspriht‘now'make it pbésible for all

deily papers to print three four page editicns weekly ag cempared to

one heretofore, There has also been & cqnsiderable drop in the qost of
newsprint, While this reductlon in cost has been of censidereble benefit
to the pro-Italian papers, 1t has not affected those publicatiens which
recelved thelr supply of paper from Yugoslev sources, since thls supply
was provided ﬁo all papers of pro-Yugoslav tendency at preferentisl
rates,

3. At the present cost of production, labour and materials, noe newspaper
printed in Trieste, with the‘exceptibﬁ of one, can exlist as a purely
commerelal enterprise, The approximate break-oven cogt figure is a

/paid clrculation
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paid circulation of 30,000 copies delly. It is belleved that the

subsldies req_uix'ed by the Trieste papers are pravided in one form or
another by interes'bed political organizations in either Italy or
‘ Yugosla.via as the cage may be.

4,  Tho grea.ter part of all news dissomina.ted in the British/United 3tates
Zone orlginates from the following governmental or private news agencles:
"Reuters" (British), United Press (Americen), Agence Frence Presse (France},
TASS (Russian) TanJjug (Yugoslav) and ANSA. (Itelian). AlL of these
agencies possess ‘elther offioes or agents in Trieste which handle their
respectivc dally news files. Radlo Tricste » .which is operated by AM.G.,
uses all Jcheso sources in compiling news for broadcas’cing on 1ts

Italian and, Slovene language Programmes « In general, hoth the Press and
Radio in the Bri'bish/United Statas Zone give to the public a comprohensive
presentation of world news, -

5. [ree access to the British/United States Zone 1s glven to all properly
accredited correspondents from other countries, No record exlsts to show
that any correspondent has been refused permission to enter Trieste and
aubsequently to write what he sees fit on vhatever sub,ject he wishes.

Press conferences and interviews ere froquently arranged by the mllitary
and administrative authorities, Public relations facilitles for

gethering news are placed at the disposition of both local and other
corregpondents,

6. In accordance with the proceduro prescribed by the sdministration of
the Yugoslav Zone , AM,G. has from time to time made requests for 1
Amerloan, Britigh and French corresponaenfg to wisit tho Yugoslav' Zone |
for general or specifie purposes of reporting, In no instance gince

15 September 1947 have any of these requests been gramtoed, Press
correspondents from this Zone have, on one occasion since
15 September 1947, been invited to a press conference in the Yugoslav
Zone Thcy were, hovever, escorted to Capodistris and glven no
opportunity to visit other parts of tha’c Zone,

o /sECTTON 13
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SECTION 13
EXERCISE OF FREEDOM OF WORSHIP

© 1, Romen Cetholic Church

Thé foll&wing statistical information regarding the Roman Catholic
Church in the British/United States Zone has now been obtained from the
Episcopal Curia of the Diocese of Trieste and Capodistria.

City‘df-Trieste Remainder of Zone

Parish Churches - 1k : 16 %
Dependent Churches 12 3k
Secular clergy %% 125

Regular clergy %% T8

The United Dioceses of Trieste and Capcdistria are canonilcally
indepondent of the Archdiocese of Gorizia,

The religious life of the Roman Gﬁtholic commﬁnity of the Zone has
pursued a normal course. A new church has been consecrated in the
San Sebba district of Triestc and a new bfphanage has been opened in the
Slovene village of Opicina. The Bishop's Lenten conferences filled the
largest church in Trieste beyond cépacity and dttendanées at Raster
services in both city and country churches were unusually large.
Increasing activity -‘cultural, soclal and religious - 1s reported on
“the part of Catholic Action. Welfare activities of religious institutions,
vhich are conducted without distinction of race or creed, were
stimulated by generous grants from the United States Foreign Relief
Mission.
2., Anglican and BEvangzelical Churches

The Anglicah Bishop of Gibraltar visited Trieste on 17 and 18 March
cand held a confirmation service,

The United Swies and Waldensian Evangelical community observed
the centenary of the lidict of Fmancipation of 17 February 1848 with

special scrvices,

¥ TIncluding five churches belonging to the Archdiocese of Gorizia,

¥% Figures for the British/United States Zone as at 31 Decomber IOLT7,
The total nmumber of the clergy in the dlocese of Trieste and
Canodistria, including the Yugoslav Military Zone, was 170 secqlar

and 96 regular, /SECTION 1k
. | |
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SECTION 1k
WELFARE
1., Owing to hard weather normally oxperienced in the Trieste ares .

and. the rogultant hardshxp to tho poorer elements of the population,
 the months of January, February and March are alwwys fraught with
anxlety for the local welfare and relief services, The AM.G. Publio
Velfare Div1sion accordingly took the recautlcn of mgking a substantial
dmﬂtrlbutlon of relief comforts during the earlier part of the winter.
The quantmty issued during the flrst guarter of 19#8 was proportlonately
less. Assistance in the form of monetary grants, free meals, care in
public Institutions, and varilous forms of speclal relief has however
continund unsbated. | | '
2. Work in comnection wi%h‘diéplmced persons and refugees has been
compllcated by a tightening uﬁ of the Italian Immigration regulationé,
which has rendercd it imposéible for the International Refuges
Organizetion to accept persons from the British/United States Zone
into'camps‘in‘ltaly in tho same numbers as hitherto.‘ It is‘hoped,
howevef, ultinetely to arrange for the emigration to Scuth America of
gsome of thosc remaiﬁing in the Zone. ' '
3. Appéndix J gives some details of the activitios of the A.JM.G.
Public Wolfare Divigion durlng the quarter,

/SECTION 15
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SECTION 15 -
AGRICULTURE AND FISHERITS
L, Within the very small area avallable for cultivation, ihe harvest

prospects are good and hay crops much in advance of those of 1947. Tunds,
amounting to three million lire contributed by the United States Relief
Mission, have enabled the Inspectorate of Agriculture to buy and distribute
frult trees, grape vines, secds and fertilizers which have been allotted

to the more needy farmers at prices considerably below cost, The money
“obtained by these sales 1s again being used to a=msist those who are most in
_ need, and many small farms in the dlstrict around Muggla are thus being
enabled to survive and develop. The livestock gltuation has improved as a '
result of good pasture and governuent help., The Veterinary Service hag
- succesded, by the application of extenaive prophylactic measures, in -
preventing the spread of epldemics, prevalent in adjacent territories, into
the Zons. A sum of two million lire, allotted by the United States Forelgn
Relief Mission, 18 being used for the importation of laboratory suppllies,
hog cholera serum and wmediclnes. "

2, It is estlmated that 500 acres of tillable land will be added to the
Torritory when the Noghere land reclemation project im finished in July 1948,
3. Turther forestry plantings have taken place since the middle of
February 1948, and 1300 persons are now employed on various forestation and .
pasture improvement projects,

L, Impo?tant progress has Dbeen made in the development of fiaharies.and
the flehing industry, and this kas been reflected in the value of catches
- gince 1 January 1948, This year the fish harvest, as compared with
cerresnond ing wonths of l9ﬁ7, hes been almost tripled, allowing an export
of nearly 250,000 kilograms in three months,

The following comparaﬁive figures for the months of January, February

and March 1947 and 1948 indicate the weilghts of fish brought to Trieste:

Yoar Fish lapded Exported  Copsumed locally |
‘ ke, ke. | A kg.

1947 338,635 1,620 - 337,015

1948 | 840,991 | 238,547 602, sk

Thig luprovement is largely attributable to thse encouragement given to the

fishing industry by A.M.G. and to the work of the loéal Tisherman!s protectliv:
aggociation (Consorzio Tutela Peaca), The asgociatlon has provided financial
agsigtance to fishermen for the repalr and purchase of boate and equipment as

well ag facilitles for insurance, legal eld and general welfare.
/Amongst
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Amongat AM.G, activitlies .in support of the industyry has been the
reopening of the Trieste Fishing School, closed for a number of years,

which provides instructlon Iin nautical subjects and fishing methods.

/SECTTON 16
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- SECTION. 16
MISCELIANEOUS

1. Rallvays |

The formal agresment between A,M,G, and the Italian Government
covering the operation of the railways within the Zone, referred to in
my firet perlodicel report, s now awalting signature. In practice 1ts
provieions are already In force,

Discussions on the operation of the railws,ys between the British/
United States Zone and Yugoslavia are still in progress with the Yugoslav
Economlc Delegation, Figures showing the traffic over the railways in the
Zone during the past three months are glven at Appendix L.

2. Public Utilitles : ' - -

The position of the public utilitles has remsined unchanged and a
satisfactory supply has been maintained by the electricity, ges and water
pervices, On account of an exceptionally wild winter, restrictions on the
consumption of electricity were less rigorous than during previous winters

-

and were removed altogether by the end of February,
3. Poste and Telecomnunica.tians ‘

The agreement with the Italian Government covering the operation of
the postal and telecommunication systews of the Zone, described in my\ lagt

report, has now been concluded,

_ An agreement on matters of mutual Interest to the Zone and Yugoslavia,
which should ressult:in-an improvement in the existing services, 1s awalting
ratification by the Yugoslav Government, A daily‘ mall service and a '
telegraph clrcult between the two Zonés of the Free Territory have been
egteblished.

/SECTION 17
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SHOTTON 17
 CANCIUSTON

1. Inmy previous report I drew attentlon to the fact that, in my opinlon
there was no'evidence of & real disinterested disposition to build up an
indapendeﬁt'TrLestinb politioal-consciousnesa, distihot‘from Italian or
Yugoslay national and racial ideclogy. A further perlod of three months
adninistration has served only to reinforce. this opinilon, and I am convinced
that the large msjJority of all gedtions‘of the population of the Zone
recelved the proposal of 20 March 1948 by the Governments of the United States
. Unlted Kingdom and France, that ths‘Frem'Tarritory should be returned to
Ttelian sovereignty, with enthusiasm and a deep génsé of yrelief, It mustbe
clear beyond all doubt that this relief 1s tempered with thé reagonable hope
that the territery will be returned in such.a manner as will allow Italy to
" estéablish the securlty of the areas now under foreign protection;bsforé the
“withdraval of the Allied troops. R
-'E;“, There can be no healthy econcmic revival or political sbability until
the future of the Free Territory is firmly settled and the present uncertainty
brought to an end. While the exiéting;situation preGails, the . industry end
| commafce‘of‘Trieste cen only be kept allve by means of a form of artificlal
respiration. I belleve that a natural and robust economic recovery can
only begin when the territory is regrafted on to the body of Italy, which
alone is likely to restore Llife to its shipyards and kindred industries,
- Moreover, a foreign milltary government, however efflcilent. and -sympathetic,
canriot be a sablsfactory substituﬁe'for-a national and representative one, I
conclude, therefore, that the solutlon to the problem of Trieste lies in the |
lnplementatlon of the trlpartite proposal. of 20 March 1948.as goon as this is {
' pomsible. : ' '

/APPENDIX 4
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AFPENDIX -A
 CRIME REIURN
(1 JANUARY - 31 MARCH 1948)

A, - Cases' Reported . B, - Persons Arrested

, , A, B.
l. Mul"der e & o » ‘t “« e LI .n L] l s & @ l a e e . l 6
2, A‘btempted murder L Y N I ll' ‘ 1

3. pIa'nSlauGh'b er ] [ - L] L] L] L] L] - . [ L] ] .I . l L]

b, AbAUCEIONa o & o o o s s o & s & & s 2 « o » - -
By REDO o o s o o o o s o a o o o 6 6 o 0 w40 = '
6.‘ Serious WoundingS. « o ¢ o » ¢ s v o v o o s 2B .19
. 7. hosault with weapons + « o 4 o o 2 v s o o 0. - -

8. Assault on Police (other then cases in

ca‘begories 6 and 7) e ¢ 5 s v ¥ s e s e v s 3 : 2
9. AI’SOI}.. s € & B e o s « s ‘- " .8 5 A & ® & 6 -
10. Damage DY eXPLOSIONS « o o o o o o o o o o0 . U : -

11, Bxtortion, o v o v o ¢ o o 0 o ¢ 0 0 o o o o
12, Threats to L1l or injure. « « « o » o s » o

» B e

1

6

13, Threats to damage TroTeTty o o o o o o o o L
by Bleckmaile o s o o o o o a o o o o & « o o 1 -

8

8

15. Robbery With fITEEITS. « o « o 4 v » + o o » 1
16. Robbery without FITealms o« + o o « o o o o o 3
17. Burglary or housebreaking. v+ e o« ¢ » o o » » LL3 1
18, Possession of explosim™es « » s a o 4 o 0 o s 1L 1
19. Possession of arms end emmunition, . o o o+ . 8 7 10
20, Theft (6exfous)e.v o + o o o v o s o o o o » 120 ho
- 2l, Theft from persons . e e e e e e e .86 | R 5
22, Theft from rallvay WaEONS. + ¢ o o o o » o o - ‘ " '
23« ‘Other thefts in Docks end Rallwey premizes . 62 2
ek, Theft-of motor VenicleS. « o o » o o o o o v D S
25, Theft (minor). . . o . . N . oo 175“ 58
26, TmbezzeluOlb o W v 4 i b e v s e w oo w o T
2Te BReceivinge o o v » o o o o e et e e . 5 o 5
28, Forgery (currency offences). » « o s v o oo ==
29y Forgery (other than 28)¢ w v o ¢ o s s o o v = -
0 Fratly v 4w 4w b e e e e e e e e s b , 6k
3L Border Incidents . . o o o v o0 o o a0 o s 8 -
.32, Unauthorized demonstrations (wearing . - . t
pertisan uniform). o o a o o o o8 o o c.o 1 ‘ 60

; o ] .
ATV AT MAMAT AR 2.
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APIENDIX B
ALLIED MILITARYGOVERNMENT COQURTS
STATISTICAL RLPORT ON CHARGES DEALT WITH BY ALLTED MILITARY GOVERNMENT
COURTS AND REVIEWS FOR THE PERIOD 1 JANUARY TO 31 MARCH 1948

Charges - Appeels B Petitions.
) . for N
Summary Superior Total Reviews Appeal Grace Total
Jenary ’ o ' s ,‘
1948 36 37 - T3 b2 o250 ko 107
February )
1948, 13 o 53 ke 9 29 80
MEI'Ch ’ N A '4. : ’
1948 25 o2 b7 5l 27 27 108
TOTAL Th 59 173 - 138 6L - 96 295
CMS “’IICA&ON OF OFFENCES
@MMmmcmﬂT
1 accused
Charges ,' i Possession of handgrenades - conswiracy - prejudice to
good order. .
Sentence : 7 years imprisonment,

SUFERTOR COURTS
Conspiracy............'.l..‘..j....f...'...ag Y
Possession of arms and emrmunition . » v v o v & 2 e v s o 0 0 0 0 o5 1
Theft and possession of Allied Forces property. v e s e kv e v s e 2
Uneuthorized wearing of UniformBe s o o « » o s s ¢ » « o v o 0 » o s 21

Taking part in wneuthorized demonstrations. . . . o e e e e e e e e 2

4=

Hiring workers unaubthoriZed o o o o o ¢ v ¢ o o v o 8 o o « & o o » »

Uttering words disrespectful $0 AMeGus o o v o o o & o o » o s o 5 o

= o

Pretending to be acting under Authority of AM.G. . . . . e e e e

1—

Possession of prinbed mettérs defrimental 0 AM.Ga 4 o o o o o s s 3
‘TOTAL,?-.--Jn;'--.;;nulyo.‘-mnﬁq.-nt'«v-"" 99

nara— st (e
v . . .

JSUMMARY CCURIS




SUMMARY CCURTS

Theft and possession of Alllied Forces propexrty. . «

Failing to have any means of identiflcation . + « »
of AJM.G. .

Digobeying an order given under authority

Entering forbidden Areas. . .
Frejudice to good order + . 4
Painting slogens on walls . . .

Haking a false SEELEment 4 v o x v 0 o o

. [ ] L) L

" % s e

e =« v 8 v o

-®

Pogsession of Milltary Payment certificates

Al‘teringapel"mit * * o+ @ % % 4 e 8 e » s @

Violation of housing romulabions, « o . o e
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=
4=

]
L ]
o H H O W W W ™ -3

s °
«a ©° »
L LN}
. 2
* v ¥
LI
" o e

-

*

-3
+=

T OIlAL » L] » v [ . L L] w -« L » - - L ] . L] ] L4

CLASSIFICATION CF SENTENCES

PERICD 1 JAIUARY - 3L MARCH 1948
SUPERICOR COURTS 7 ‘
70 accused were trled cn 99

3 months imprisonment or less
6 1" 1

12 (1] 1"
18 "
2 years "
3 L f
1,_ " 1t

Finede « o o o o o o« = n o » o
Suspendeds « o o s » 0 8 s o o
Ceutioned " e e 2 e s w e
Nob GUILEY o v o o s o v oo

Dismissed 5 » 5 & e e & _w. ¥ @

SENITNCES

s o o & @

»

-

]

-«

»

]

chai'ges

.
H H FHF N F KM OO VW

TOTAL. [ ‘o P o m o o o & § » @

* & = a e @ ){' ’

L T T T Y - 2

a - » [ ) - L] 33

- LJ . - * L) :L_O.
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SUMMARY -COURTS

69 accused were tried on Th charges

1 month imprisormment- or

2 months., .", .

3 " , 1"

A

O @ &

+ Fined LU T SRR T ST

Cautioﬁed “ vos ae s
Suspended o o » o s » »
Not GUiltyn " & u ® & s

Dismissed R L

less-

SENTENCES

» .

*

-

12

3
7
1
6
1
i

19

TOTAL . 8 ¢ & & e ¢ s

. e e
® 0 »
e &*a
o
- & &
L)
L] L] *

" s
e
a 8
L
v *
s w
" .
P
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‘a®
» -
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STATISTICAL FEPLET CF WOEK (F TIF I{CAL COWTS DURING THE FERIOD

1 JARUAFY 20 31 MARCH 13548

PRETURA OF TOIECTE

Fumber of pecple trisd - 4050 convicted - 2652
(criminal ceres) acquitted - 1406

Number of civil casen examlied

Fumber of deliterallonr in
chamber in civil matisro

Number of declsicns made by
Tutorial Office

TRIBUNAL OF TRI¥LTE

Numbsr of pecple tried - %29 eonvicted - 367
(criminal cases) sogquitted - 158

Fumber of clvil cases heard

Numbsr of decipiony pate In
chambers In civil matiors

CRIMINAL THVESTIOATING CXFICH
OF LRIEET, |

Investigat.onn completed and
recopmendaticn nade In peansl matter

COURT CF ASSIZE (F THIECTY

Fumver of people tried - 21 convicted ~ 17
(criminel cusea) soquitted - &
Number of people tried - 260 convicted ~ 247
(criminal ceses) acquitted -~ 13

Number of civil casen heard

Number of decisiuns pade in chambera
in civil matters

SECTTON OF THE COURT OF ATPEAL
OF TMIECTE ACTING AS CLURL CF
CASSATION

Decisions made in pennl matters

Decisions made in civil mattove

total

4058
51k

299

TTh

total 525

130

1225

total - 21

260
23

total

26

o

JAPPENPIX D
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NUMBER OF PERSONS CROSSING FRON
WITH YUGOSL

PENDIX D

TIERS OF BRITISH-UNITED STATES ZONE
AVIA AND ITALY

January
T Tnto 1 out of 7 U
! Zone !} zone ! Total !
t f N] 1 1
! Ttely 186217 ! 62,325 ! 121,542 :
i i 1 i _ !
! Yugoglavia ! 3,033.! 2977 ! 6,010 E
¥ ' B [ ! 1
! Yuposlav ' ! t !
! Zone 1 33 014 t 33,401 ! - 66,415 !
. _ ~ | R
Tobruary
"'Into '  Oubt of ! !
' Zone ! Zone T Total !
T (. ! ] !
! Italy ' 60,863 ' 59,325 ' 120,188 '
1 T 1 ™7 1
! Yugoslavia ' 2463 ! 9 343 ! L, 806 !
1 ] T T 1
! Yugoslay ! B 1 :
! Zone !31,958 ¥ 31,506 1 63,484 !
March
| T Tnto ' Oub of 7 '
! ! Zone ' Zone '  Total !
-t - ! ! ' ; [
. : Ttaly ' 83,043 1 83 Lpp ' 167,365 !
! ! ‘ 1 ! [
! Yugoslevia ' L ka3t hoohi v goeek 1
1 ¥ T i ‘ T
! Yugoslav U ! ‘ r L
! Zone ' 44 439 1 45 7ho ' 90,179 1

Note:
Tigures in 1947 were ag foll

In end out of Italy -

)

owg!

In and out of Yugoslavia -

October =~ 153,62k October -~ 8,329
- November - 131,820 November - 11,874
December - 135,731 December - 9,168

)

It is considered that the f1
reflection of the weather conditi
months treffic dropped and with t
& rapid rige of movement took pla

uctuation in monthly figures is & _
ong existing. It is noted that in the wintl
he coming of spring conditions in March,
ce,

/APPENDIX E
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VOLUME OF TRADE (w;rtm VALU‘) WITH YUGO%LAVIA AND IMG Z
(1 JANTIARY TO 3 M}‘&,H 19&8)

Importe " Exports
Desnription Quentity Value ' Quentity Value
: (Tons ) (Lire) v “(Tons }. Lire)
 Tood 654 84,005,408 : 35 9,000,580
Fruits and Vegotables 182 25,229,350 : 538 48,232,080
Wines and Liguors 1,210 Th,Ehg, 95k * 1/ 23,000
Constructional Material. 1,824 2,317,700 ! 1h 1,141,031
. Tuel (Coal and Wood) - - ! - -
Fusl (Petroleun products) - - ' - -
Rew materiols | 3,807 1/4 113,135,338 ' 93 1/2 7,611,445
-Livestock and Feed 58 10,117,050 ¢ - -
Manuf'actured Goods end ‘ I ' '
Machinery 220 16,882,108 Poobey /4 337,289,950
Miaoel;lgneoua 80 4,160,500 ; 81 1,318,442
Total © 8,035 1/h 350,497,498 1 1,389 40k, 616,228
VOLUME OF TRADE (WITH VALUE) WITH AUSTRIA
{1 JARUARY TO 31 MARCR 1.948)
Inports “ ; Exports
Descyiption Quentity  Valuo y Quenbily Value
. {Tons) (Lire) ! {Tone ) (Lire)
Food 1 229,392 ! 1/2 307,857,
. -Frults and Vegetebles 11 1,072,480 ¢ 234 6,741,750 -
Winee and Iiguors - - ! 1/4 5,000
- Constructional Material 17 1,061,910 P29 1,200,000 |
- Fuel {Coal and Wocd) - - ' - -
Fusl (Petyoleun Products) . , - ! - | -
Rew Meterals 1303 7,733,969 11,278 30,771,76%
, Livestock and Feed - - : - -
Manufactured Goods enpd , t
Materials 107 ‘11,534 214 ¢ 103 8;591; ,902
Misoalleneous - - M - -
Totel . 139 21,631,535 i 1,644 3/4 47,623,276

JVOLUME
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VOLUME OF TRADE (WITH VALUE) WITH OTNER BUROFEAN COURTRIES

APFENDIX . (contiinued)

(1 JANUARY TO 31 MARCH 1948)

Importe. . ; Exports
Description u.a..n., yz Jelue | Quontily Yale
Tone Tire) ¢ (Tons (1ire)
Food. 558 82,122,640} 11/ 736,275
Fruits and Vegstables 10 1/4 1,599,6”(52 | 12 551,500
Wines and Liquors . - - i 59 8,592,942
Constructional Material - - : 100 1,500,000
Fuel (Coal and Wood) - - - . - -
Fuel (Petroleum produocts) - - ; - -
Raw materials 30 8,702,5911 14 2,248,h2 |
Livestock and Feed - - : - . -
Haoninamy o Coods and 19 3/4 '7,058,3032 16 3/k 38,371,166
Misoellaneous 29 3,152,088! 1/% 1,592,980
Total 6ly7 102,635,294 203 1/4 53,593,215
VOLUME OF TRADE (WITH VALUE) WITH SWITZERLAND
(1 JANUARY TO 31 MARCH 1948)
Imports : Exports
Description uantit alue t Quantlty Value
: w %Ei”"& : g(mazs‘)‘z {Lire)
Fooil 91 2,128,382 E L1/ 22,000
Frults and Vegstebles - - . 48 16,574,480
Wines =and Liquore 2 2,289,k201  1,17b 102,234,305
Constructionel Material - - ! 500 7,077,317
Fuel (Qoal and Wood) - - : - ‘ -
Fuel (Petroleum Products) - - - : - - \
Raw Materials. - - ! 3,669 103,531,213 ‘
Livestock and Feed - - : - : -
Manufactured Goods and - ‘ '
Machinery 116 1/h  2hh,oh1, 983t 70 70,551,3%
Miscellaneous 3 157, uso; /2 2,743,198
Total 212 1/h '271,517,2155 5,461 3/4 302,733,842

JAPFENDIX F
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APPENDIX' T

PUBLIC WORK PROJECTS WITH NUMBERS EMPIOYED '
f1 (1 January to 31 March -1948)

Project
Buildings

House Congtruction

Lend Reclamation

"Harbour

Distressed Villages -

Tunnels

' Removal of Debris
' -State Roads
Communal Roads
P.rmrfm:xcia.lP Roads
Varilous |

TOTAL

'Mont‘hly Average Employed

. . 1,863
Cre 1,16k
N - 108
, 2k
e R . 12
- 55
- 14,0148
- . 566
- L -, 332
- 111
- 783

9,066

el L /ADPENDIX G
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APPENDIX G
AGRETMENTS ON FINANCE AND PROVISIONS OF FOREIGN EXCHANGE BETWEEN
 BRITISH/UNITED STATES ZOWE, FREE TFRRITORY OF TRIESTE AND
THE GOVERNMENT OF THE ITALTAN REPUBLIC

(1) AGREEMENT
between the British/United Sté,tes Militery Command with functions of
Govermment in the r'eievant Zone of the Free Territory of Trieste
(hereinaftor referrcd t6 as "the Command of the Zome") and the Government
of the Italian Republic to regulate certain financial questions arising
from the execution of the Treaty of Peace. | _

The COMMAND OF THE ZONE and the GOVERNMENT OF THE ITALIAN REPUBLIC,
desiring to put into execution the clauses of the Treaty of Peace slgned
in Paris on the 10th February, 1947, between the Allied and Associated
Powers, of the one part, and Italy, of the other part;

whereas the sald Treaty came into force ‘on the 15th September, 1947:
and.

whereas, within the meaning of Article 29, the Free Territory of
Trieste is constituted from that date and ‘the instrument for the
provigional regime » @8 in Annex VII of the Treaty, has come into force:

and ' ' -
| whereas, in the sense of Article 1 of that Annex, pending assumpitilon
of office by the Governor, the Free Terrifory ghall continue to be
adminlstered by the Allied Military Commands, within their respective
zones ; |

in view of the request of the Command of the Zone in respect of the
application of Article 11 of the said Annex on the basis of which, ‘pending
the esteblishment of a separate ecurrency regime, Italy shall supply the
necessary. currency; - |

have agreed on the following provisions:

The Italian Government snd the Command of the lZo‘ne undertake to place
no regtrictions on the free movement of bank notes and notes of the
Ttalian State between thelr respective territories in orvder that the
‘ requirements for economic activities nay continue to be provided thrdugh
the normal financial chanmnels,

| Artiolo 2

The Itallan Government undertakes to give appropriate instructions
to the Central Administration of the Bé,nk of Italy, so that eaé,h time an '
effective supply of currency, through temporary or extraordinsry advances
1s mede available to the Italian Treasury (which advances are not

Joconversions of
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)
converslons of previeus debts In respect of the Bank of 1ssuej, there
will be likewlse made to the Command of the Zone, through the Trieste
branch of the aforesald bank a supply of bank notes, logal tender in the
Republic of Ttaly, on the basis of a :E‘i:vced‘percemtvagé oi"),, ser oont of
the cufrenéy in question, This pe:centage corrésponds to the relatlonship
between the respecfive working popﬁlations of the Italian Républic and
the British/United States Zone of the Free Territory of Trieste,.

In the ovent of the Italian Treasury returning to the Benk of Italy
any part of the advances described above, the Conmend of the Zone will
return the proportionate amount-

Articla lele 3
_ Such provisions to the Freo Torvitory of Prieste are exempt from
any guaranteo and the only payment will be an annual fee as relmbursement
for the cost of manufacture, subjedt to the same conditions and rates
‘ag thosc applying to the provisionvbf notes by the Bsnk of Italy to the
Italian Treasury. . | -
Article b j

The amount of notes thus supplzed will be entored by the Triuste
branch of the Bank of Italy in a special acoount in the name of the

 Command, of the Zone,

Tho operation of the Treasury cash account of the Zone will b
entrusted to the Trieste branch of the Bank of Italy wvhich will provide
special asccounting showing,fhe income and expenditure in respect of the
Administration of the Zonme. No payment shall be made beyond the limits
.a?f avéilabla funds.

Article 5

The Command of the Zome will &pply in the Territory under 1ts
Jurisdiction all, regulations of the Italian Republic conccrning monetary
circulation and will avoid taking sny contrary measures., In particular.
the Command of the Zone will édopt‘all‘necessary measures against the
manufacture and!distribution of falsg or counterfeit notss ahd against
the illicit trensfer of currvency sbroad,

| | : Article 6

The present agreement is effective from the coming into force of the
Troaty of Peace with Italy, : ‘

DONE at Rome in duplicate, in the English and Italian laﬁguag@s
both of which shall have equal validity, this day 9th of March 1948.

For the Command bf the Zone For the Goverhmen£ of Italy

/(11) AGREEMENT
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. APPINDIX G (continued)

(11) ACREEMENT
on finance betweon the Brifish/UﬁitLdl States Military C‘crr.mdnd with the
functions of Government in the rolevan’o /one o:f' the Free Terr .;or;.' of
Trieste (horeinaf'ber reforred to as "The Command of the Zone") ar-lq"bhe
Government of the Italian chublic. o
‘ ArtLglg_;

 The' Command of the Zone and the It&llan Government agrac on the
necessity that the latter should receivc, adequa,te‘ financing for‘the
parbicular needs of its adm:tnlstratlon, o

The Italian Governmcnt doclares itself ready to supply such financing.

Article 2

The Command of the Zone ‘declares its intention of limliting

oxpendi‘huro to the reasona’ble economic needs of the Zone.
" Article 3

Tho Command of the Zone will supply to the Ttalian Govermment the
requisito date about the financial re'ciuirements of the Zone. On the
basis of an estimate compiled in conjunction with officie,ls‘ of the TItalian
Treasury, the Italien Government aﬁd the Command of the Zone will agrec
the amounts to be supplied evory six months by the Italian Govermment,
If at an,r $1ime the Italian Government and the Command of the Zone do
:not reach agreement on ‘ohe amount of the funds in qucstion , the le.ttc,r
may refer to His Majesty's Govermment 1n tho United Kingdom and to the
Govormment of the United States,

L

Article h
The Ttalian Government undertakes to hand over to the Command of the
Zone such installmon‘bs as the latter may request up to the total agroed
for svery six months. ‘
' Articlo 2
The settloment of the roaulting obliga’clons of the ultima'be
Government of the Frec Tcrritory of Trieste vis~a-vis the Italian
Govermment in conscquence of 'Bhe oporations effected in accordance with
- the presont agrocment shall form the subject of future sgreement between
the Itallan Govormment and the ultimate Government 01’.‘ the Free
Territory of Trieste, 4
‘ Artlele 6 ;
The present agreement ig effectivc from the coming lnto force of ;
the Treaty of Péace with Ttaly. ‘ ’ |
DONE at Rome in duplicate s in the English and Ttalian languages both
of Which ghall have equal velidity, this day 9th of March 191&8.

For tho Commancl of the Zone For the Ttalian Government
' Ja) b SGREEMENT
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‘L APPENDIX G (contintied) :-
. (111) AGREEMENT
betweenlthe British/Uhited States Military Commend with functions of
Governm<nt in the relovant zone of the I‘rc,u Territory of Triestc
(horeinafter roferred to as "The Command of the Zone") and the Govermment
of the Italian Republic on the‘provision of foreign exchange for the
Zone, ' |
Article 1

TFor 'bhe purpose of glving effect to the provisions of Ar'ticlw 11 of
Amnex VIT to the Treaty of Peace the Itallan Govermnment declares its
willingness to satlsfy the fofoign exchange noeds of the British/United Statec
Zone of the Freg Territory of Trisste under conditions no less favourable
than thosc applying in Italy. Statements of supplles which are.
indispenseble to the Zone will be prepared and transmitted periodically
to the Italian Government by the Command of the Zone.

The Ttallan Government and the Command of the Zone recognize thab
the qperation of the provisioms of Article 1l of Annex VII of the Treaty
of Peace must involve the appliecation to the Zone as heretofore of the
Italian exchange control regulations, The Italian Government shall
recelve current foreign exchange earnings accruing to the Comnmend of the
Zone under the exchange regulatigns in force., The Command of the Zono
ghall howover retain for such disposition as 1t may conslder appropriatoc
eny special dollar or storling grants or advances which 1t may recelve
a8 lnternational aid, which for the purpose of this agroumont shall not
be deemed to be current earnings.

Article 3

Tho Italian Government recognized that in the Operation of this
Agreement full comsideration will have to be given to ‘the speclal
requirencnts of the Zone. | |

o | Article i u

The Italian Govcrnment and the Commend of the Zono will consult
together from time to time ag to:

(o) ‘the detalls of the comtrols nacessary;

(b) the administration of the controls; ,

(¢) any other matter arising out of the oporaticn of thls Aprbomunz.

Artiele 5

The present agreement is effective from the coming into force of the

Troaty of Peace with Italy, ‘ | ’

/DONE at Rome
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DOHE at Reme in duplicate 4n the English and Italian languages both
of which shall have equal validity, this day 9th of March 1948,

.For the Cormend of the Zone = Tor the Italian Government

/APPENDIX ‘E



'TABLE OF INFECTIOUS DISEASE -

Meadlss ' -
Scarlet Fever
Ch lc:lcen Pox |
Typhoid

Peu:'a: typhold
Mumps
Undulant 'Feve{r
Diphtheria
X-'Jhodp ing C ouéh"
Tuberculesis
Cerobrospinal Meningitis

'

APPENDIX #

INCIDENCE

BRITTSH/UNITED STATES ZONE

-
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0

96

30
30
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APPENDIX T
SCEOOL SYSTEM FOR 191+7/J.9l+8 TR
AL A LA " ma t ( -
: fDuration ' | !
TYPE OF :SCHOOL 'of course ' Number of puplls ! Teachers i
: rof studies 'Italian‘Slovene'Total’I‘balian ' Slovene
' (years) ! ' '
. ! ! 1 1 ! ‘ 1
: N .}
1. Elementary Schools ' 5 ' 15721 ' 4170 '16891' 1027 ! 220
t t : 1 ' ! ’
2. Secondary schoolg con- ! ! ! ! ! i
slsting of: ' ' ' ! ' t
Ea) Junior High Schools ! 3 2799 ' 606 ' 3405' 165 ! 37
D) Professional Train- ! ‘ ' ' v r t
ing courses ' 2 ! - v o3k v 13kt - ' 11
(c) Profeseional Train- ! ' ' ' ! ' '
irg sohools t 3 ' 3699 ' 354 ! hos3t 228 ! 19
t t t t t . t
3+ Seniox High Schools ! ' ' ! ' '
consisting of: ' ! ! vt !
a) Classic Lyceums ' 5 toog81Tt -t 817! 62 1 -
b) Scientific Lyceums ! 2 880 ' 160 ' 10k0' 5k ' 15
¢) Teachers Training ' ' ! ! ' f :
‘schools x I 281! 27 ' 308t 37 ! 3
gd), Tecknical Institutes ! 5 ' k3gr - v 439t 37 ' -
@) Nautical Institutes ! 5 o319t - v 319t 31 ' -
(f) Technical Industrial ' ! ' Y I o
Institutes ! 5 1 g1l ! - ' 611" 43 ! -
(g) Commercial Teohnical ! t ' b '
schools ot a 681! 99 ' 771! k9 ' g
(h) Industrial Technical ! ' o ' 1 1
schools ! 2 ! 33! - 1 33! 6 1 -
(for girle) ' ' ' ' ' '
1 ' 1 1] 1 ]
4, University of Trieste ! ' ' ' ' '
conaisting of: L 1 1 1 t 1
(a) College of Letters ! ' J ' . '
and Philosophy ' L ' ' to3eT! '
(b) College of Juris- ! 1 ' ' 1 J
prudence ! 4 ' ' roL6g! '
(c¢) College of Economics ‘! ' ' ' ' 1
and Commerce ! L ' ' 196! '
(a) College of }itngin- ! ! ! ! ! !
- eering ! 5 ! ! ' 358! !
(e) College of Soiencea 1 b ' ' oL !
1 ' 1 t 1 ] 1
- D¢ Ttallen privately ’ ! ! ' ' ' 1
operated. gchoolss ! ! ! ! ! !
(a) Blementary ! 5 11085 1 - 1 1025' Lo 1 -
(b) Secondary ! b toegatr - v 202t g5 ! -
, ! ! 1 1 1 !
6. Conservatory of t ! 1 ' 1 ' |
Music 'up to 10 ! ' 12501 38t :
' 1 ' Y ' '

' /APPENDIX J
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APPENTIX J
WELFARE RELIEF AND DISPTACED PERSONS

Wolfare Relief

A, Monetary grants . . . ; S e e e e e e s e s
Free Food (Bread, soup, etc.) , . « + « o . .
Assisted 1in Ingtitutions . . . . . « ., . &
Special relief to bouwbed out families . . .

B‘ Distritution of relief comforts:

Blanketa ., + v v v v v v vy 0 e e e s
SHEOLE v v v v v v e ek e e e e e e
2
Footwear (PalX8) » v v v v w v e e e e

'C. Assistance to War Widews end Orphana:

Grantes to War Widows . . . .+ v + & « &

s/ 781
~ Page U5

10,886, ., ,persons

.538,393....meals

L]

s »

Grants for the maintenance of War Orphans

No, of War Orphans walnteined in college .

D. Maternity and Child Wolfore:

7)398l ) .'peI‘SOI’lG
709.,..fanllies

”

806
373
13,900
9,585

126 persons
529 grante
" 141 orphens -

No. of children examined and sssisted. . . 1943
' No. of mothers exemined and assisted . ., . 104
No, of children maintalned either
permenently or in dally creches , R 380
Movement of Displaced‘Peraoné: |
' To Italy . 3 To Yugoslavia
Ttallans 130 Itallans 56
Yugoslave 66 | - Yugoslavs 10
Prisoners of War 2 .
L Total 66
Total 198 '

/APPENDIX K
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APPENDIX I
RATLVAY LOADINGS EX TRIESTE ,‘
' "~ '(Bxpressed in terms of wagons)

JANUARY 1943

s/78L
Page L7

Austria  Czechoslovakia Poland Yugoslayla Local Various TOTAL
7.1.48 The 43 - 10 - 23 818
14,1,48 1093 271 - Lo - 125 1529
21,1.48 Lok 143 4 234 107 117 1019
28.1.46 Lo R7 - — 25 124 578
31.1.48 Lok < 37 . - - ‘ 1 52 Lol
TOTAL 3045 521 14 284 133 Bl 4438
FEIPRUARY 1948 | !
' Austria Czechoslovekis Hungaiy TYugoslavia Local TOTAL
7.2.48 1022 oL 60 L7 - 1193
14,248 1418 271 3 7 3 1776
21,2,48  TOb 197" R0 196 19 1136
28.2,48 550 272 ek 52 48 k6
TOTAL 3694 83k 17 | 336 70 5051

/MARCH 1948
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