
.__ ._ ._ ._ : 

. . 

Nutims Uni63 UNRESTRICIIIED 

SECURITY CONSElL 
s/679 
18 February 1948 

c0uNcIL DE SEC- ORIGINAL: ENGLISH 

LETI'E3 ?FiCX THE K3%3SEN'24TIVES OF THE UNITED KtNGDOM AND TEE UNITED STATES 

12pITE13 17 FEBRUARY 1948 ADDRESSED M THE FRESIDENT OF THE SECURITY COUNCIL 
TRANSMITTING THE REPORT OF THE ADMINISTRATION OF THZ 

BRITISH-UNITED STA!KEXi ZONE OF THE 

FREE TERRITORY OF !IRIES~ 

Excellency: 
Ve have the honour to refer to the final paragraph of our letters 

of November 15 uld 17, 1947, communicating to the Security Council the 
text of Proclamation No. 1 issue& on September 15, 1947, by the 
Connnander, British-United States Zone of the Free Territory of Trio&e. 

In accordance with the declared intention of Our Governments to 
report from time to time to the Security Council concerning their 
responsibilities in connection with the administration of the Free 

Territory, we have been instructed to transmit the accompanying repcr% 
by Major Genera3 T.S. Airey, C.B., C.B.E., Commander of the 
British-United States Zone of the Free Territory on the a&ministration 
of that Zone auring the period September 15 to December 31, 1947. 

This report has been approved ancl adopted by our Governments as 

their report to the Security Council in the terms of our letters of 
Noveniber 15 and 17> 1947, referred to above, and we should therefore 

be grateful if it could be circulated to the members of the Council at 
the earliest opportunity. 

Accept, Excellency, the renewed assurances of our highest 
considerat.tion. 

(signed) Alexsnder Caaogan 
Representative of the 
United Kingdom 

(signed) Verren R. Austin 
Reoresentative of the 
United States 
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” SEcnON 1 . 
‘7 ,. ESMRICAL BACIXGROURD ; ' 

)' I( 
1. The Treaty of Peace uith Ita.&(Annex VII Article 1) contains a clear .' . . .: 
directive that, pending assumption of office by the Governor,-the Free ,. 
Territory shall continue to be administered by the Nlied Miiitary &m&nds 
xithin their respective zones. Q administration of the British/United"gtates 

Zone has accordin@.y been based upon the ccntinuence of Allied lMilit&> " 

Governn?ent aheady in existence on 15 September 1947, and can be seen in its 
true perspective against the background of conditions prevailing mtil that 

date. 

2. The Allied Military Government which now administers the British/United 
States.Zone vas origin&J set up to govern that pert of the IteXan "' 
Compart+ento of Venezia Giulia,Vhich came tier control of the Nlied dom%& 

vhen the Yugoslav Army withdrew 'to the East of the so-called Morgan Line in 
ahcorc&nce with the Buine agree&e& of .2Oth June, 1945. This area of Vet&Za 

G1ul.k beceme kno1.m as Zone "A" and that to the East of the Morgan Lin%"as " 
zone "Iv'. AK Venezia.Giulia, as it was then cdlled, was 'merely one of' ".' 
several regional organisations &thin the framework of the A.Liied'I&li%u$ 

Governrn~qt gp Northern Italy, and derived from home the financial and’ ” . . . .: 
eCOMmic sine& of its administration. AS such'it i&s a caretaker government 

boma by interm+& ,convention, in‘s0 far as the military -"tuztion "' 

P?ld&ed, t.o~&minister,the territ&$ &er its control in e rdance' with 

ftd&n law and procedure ana making use as f&r as possible Y- Tie exis’ting 

1taJ-b.n goVern&ntal structure. _'. 
3. Conditions in Zone "A" of Venezia Giulia however, contrasted sharply 

with those of other parts of Itsly where AXG was able to turn over a very 
large measure of control to the local I&lien governmental agencies. In . . 

: _. :. vPnP!?i 2 n+ ,,, i a --v-v '-c--u) aea* .I-?. vrre focus ;f bitter rcci& ad ideclogiZ&. ~TOp?gE?dZ, 

the tense political situation combined xith a lack of exisfing'gOVer~entai 
machinery required a closer degree of control. During the period when the 

exea had been first under Fascist Republicen and later under Yugoslav rule, 
the ~?OIXSL Italian c$vLl administration had ceased t&exist. me majority of 
higher officials trith administrative e.xperience hid'd&.ppeared and mv~r ok 
those that remained were tainted with fascism end therefore unacceptable to ,.: 
PXG . ??o pclice force remained and public security depended entirelg upon 
kUied troops. It must be borne in mind, however, that the peculiar positi3n 
occupied bY ti5G Venezia Giulia in no r?aY affected its basic status as a 

caretaker a&Lnistration controlling a territrry which still belrnged to 
Italy and in %.Thich Italian law end procedure continued to operate under 
Alli& m3Sit,sr;r control in accordance with international convention. 

‘/4, Since 
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4, Since the establishment of military government in Zone "A" of 

Tmezia Giulia the political keynote has been violent mutual hostility 
existing between the pro-Italian ma the Slav-communist sections of the 

noMl.ation, - ; The latter in particular, ix&her with their suppqrters 

outside the territory, made it clear from the beginning that they held AMG, 

in its capacity as guardian of law and order, responsible for the frustration 

of their designs and lost few opportunities of' embarrassing and vilifying 

the administration with which they openly refised to co-operate. In this 

atmosphere of political tension it would clearly have been contrary to the 
interests of public security to orgsnize local governmental or other 
elections such as were held elsewhere in Italy. Every effort was, however, 

made to secure popular representation at all levels of local goverment, 

To this end, area councils, corresponding to the Italian provincial councils, 
and communel cauncils containing representatives of those of the major 

politics3 parties which were prepared to co-operate, were nominated by AMG. 
The communist controlled parties publicly refused to participate in those 

councils and so denied~themselves'the share in local government which AMG 
: : 

offerea them at the time and for which the aqor was 'kept open to them for 
.the tm years which followeo. 

. 

5, As part of& Italian c'ompa&&nento, Zone "A" had'to be treated as part 
of the Itelisn economy. ‘Indigenous .&&is and raw materials, where they . . 
Trere available, were allowed to flow into the Zone and'AMG was enabled ta 

+are in Italian trade agreements with other countries. Funds for the 
maintenance of the Zone and for such external‘co&ercial activities as were 

necessary for its economy were obtained cn'aemend by ANG from the Italisn 
Government in accordmce xLth the sxmistice terms, In return for these 

facilities, .UG accepted the obligation, as far as. the military situation 

allo&d, to abide by the Its.lien Government's regulations for the control 
of its currency ana for the import and export of goods. in order to 

dischsrge this obligation it VW necessary fir AK to institute an elaborate 
system of currency controls; import ana e.qort lioences ad measures for 
clearing accouuts with foreign governments to ens&e that lire currency 

did not leave the region except to Its&y. Those controls had to be set up 
along the Korgan Line, to the East of which theyugoslav authorities haa 
introduced a nei; currency of their OWL 
6. ' It has always been the policy of the British a;zd United States 
.&ernnnts to ensure that ;&plies of foodstuffs and other essential 
commodities are available in territory under AXG administration in order to 

,!&.-d against outbreaks of disease ana &est. Ln'the case of Zone "A" of 
'Fenezie Giuiia it ~;as estimated that this object could be achieved by 
i+oF.inq vufi~.ni~ri+, bnsic i'ooa.~tnrf~ to ptmciA of the issue of a ratim 

/valuea 
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voluod at lOC0 calories, the rexzaindar of' the daily diat being 
obtainable from indigenous sources. Certain other commodities, such 

as coal, were imported on the ssme basis. This "Qlaitass end Unrest" 

formula ~~a.9 not, howove&;dcsigned to allow the implementation of any 

1on.g tarn.-programma for'Pnduetria1 rehabilitation. Until July, 1947, 
tho provision oi' essential civil supplies to me&the aisoasa and 

unrest formula 'was tha joint responsibility of the British and 
United States~Govsrnments. Sinca that date, however, Zone "A" of 
Venezia Giulia;'and later tha British/United Statae Zone of the 
Free TeWitoryo'F Triesta, have been included in the United States 

Foreign'Relief Irogrknrmo, which has ensur8d a continual flow of 
inTort& 'clvll supplies. 

7. The quostion‘of introducing raforme which would result in 
effwtinr, cm3ain over-all economies in the a&ninistrative machinery 
of the zone has roceivad my most careful consideration. In the 
axcoptional circumstahces arising from the.delay in the appointment 

of the Governor, it has not been possible to alter materially the 

govewntal structure as it existed prior to the entry into force 
of the Paace Treaty. Fiithin.that framework, however, every effort 
is baing made to.carry on the ad&n&&ration in the most economical 

mmnor. The situation, however, has rendered it i!npraoticable to 
raalizit the savings in administrative costa which were envisaged by 
the CorziLseion of inqu3xy appointed by theCouncil of Foreign 
Ninlsters which visited Trieste. Fn January and February 1947. 
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SECTION 2 
ES~LISEIMENT OF TEE FFJD TERRITORY 

1. Article I of the Instrument for thq.Provisional Regime of the 

FrdI: Territory of Triosta (Aqnex VII of tha Treaty of Peace with 

Itnly), to which.I have already referred.lsavos no room for disCUSSiOn 

as to its moaning. The provisional boundaries of the Frea Tarritory, 

as far as the British/United States Zone,is concerned, have been 
accept& de facto by.both Anglo-American and Yugoslav authoritias 

on the ground. In conformity with Article I of &nex VII $he two 
zoms are claarly divided by the ex-Morgan Line which has been recognised 
by all psrtioa concorned since Nay, 1945. Within the British/United 
States Zone thus defined I am bound by the Peace Treaty to continue _- 
Allied tiiilitary Government with no obligation, nor indeed any 
authority, to set up any other than the existing military headquarters. 

At no time bcforo the late evening of 15 September, 1947, aid i 
receive any x.eyuost for the stationing of Yugoslav troops in the 

British/Unitsd Statos Zone after ratifkcation of the Peace Treaty. 
Even if such a request had been made I could not have acceded to it 
in view of the addniskrative difficulties involved and of the 

proaominsntly Italian character of the crow&ad pqdatlon of the 
city itself. I aid, however, receive a request.on 14 September from 
the Yugoslav milit.%ry authorities to allQw tha passage of troops 
through the. city on their way to Istria. In view of tha confusion 
and bloodshod which might have resultsa if Yugoslav troops had at 
this time come into contact with the excited Italian population I 
was unable to agea to this request. I tharefoke offered an 
alternative routs through the British/Lmited Statas Zone which 

by-psssaed the city, +,ogethr with traxport faciliti6-a as far ss the 

border. This offsr remained unsnswerad. It was w&M* We background 
that thG events of the night of 15/:6 Saptembor took place. 
2. Some days before 15 September it bccsme known that the 
rztificztion of th% Trsaty of Peace with Italy was impending %JXd. 
final preparations wsra made to szt in motion the plans w'hich had 

already boon laid for the administrative hand over of aoded territory. 

It had beon agreaa with the Yugoslav military command that Yugoslav 
troops should advanca into the newl;r ceded areas, replacing British 

and brican troo'ps, on tha morning of 16 September. This arrangom%nt 

allowed full time for the news that instruuwnts of ratification had 
in fact been dqosited in Paris to reach all military COI!3WacrS 

concerned ena avoided tha possibility of confusion inhcrsnt in the * 

/hand over of 
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hand over of terr$tory, involv~~..ths troops.@ fam different 

nationalities, in the dark. Yugoslav agreement to .this arrangement 
WCS recoivad in IMUng, at 1300 hours.,on l+ Septambor, . 

It was not until 2000 hours on the night,of, 15,Saptembsr that 
it became apparent that the Yugoalav military commend did not intsnh. :., 

to adhdra to the firm agreemant which they had made with us. At . 

this hour a:Yugcslav officer, purporting to come from General Lekic,. ', 

Commander of 4th Yugoslav Army, arrived at qy headquartsrs with a 
note writtan in the Serbo-Croat language, to thti &fact that 
&norsl Ls!cic now intsnd-d to move his trcops intc the ceded areas 

at tidnigi!lt, that he Would bold the Prit.&h end Znited States t.r~Ops whom 
ha expectsd to find in the arse, rasponsible for any disturboncds 
that occurred. General Lekic~s note wsnt cm to state that, at the 
Sam2 hour, a Yu,~oslav detachment of 2tiCO men which was at that time 

s"tationad in Zone "A" but outsida tha new Free Tsrritoxy, would march 
into Triasta and take up positions tinsrein. I at once ordared the 

withdrawal of all troops undsr my cocnrsnd so as to be clear of the 
ceded territories by midnight and despatched an officer to 

General Lekic to inf'cmm him that I would in no case pannit the mvrdmmti 

~ of his troops into Triasta. At tha same tima I pointed to the 
savity of the situation which would arise if any attempt should be 
made to achieve this object by force, and asked General Leklc'to 
take the matter up through normal governmental channels. In this 
corrnaction I must again stress the fact that I had received no 
recuesi to station Yugoslav troops in Trieste, no demand for barracks 
or other accommodation, and no indication of the route by bi,“.ch 
thesa troops might arrive, ae would be expected in the ca& iv& 
friendly redistribution of troops as a result Of the treaty 
coming into force. in the aarly hours of 16 Saptdmber a mixad 

COIUBl of Yu,=oslav troops arrived at ona of the frontier posts zB.t??ed 
by a small;inited States A~IQJ guard and demanded to be allowed to 

6ntar the zone. Tie officar in charge of the Yugosl3v detachment 
then deployed the leading elements cf his force snd delivered a 
verbal u'ltimtum aspiring in 15 minutes. Tha United States troops 
did not allow tho column to pass and by 041~0 hours it had UithdraKn. 

The perom$ory ton;; of Goneral Lekic'a note, the !.mxner of its 

dolivar~ by an or'ficr;r who refusod to discuss it or even take back 
an a93mr, the sudden change of plan when the Yugoslav commnnd muSt 

havc3 :~AOVX that they had left me less than four hours of dRrlcnaSS 

/in which 
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in which to tic% aft& &&&at&g their nbte,!'&d' the subsepurent 
action'b?.the Yugoslav tro&s at thb front%er post; have shotm that 
it is necessary at an tim& ta'look'tt?%he sb&rit~'of the 

boundaries of the British/Unit& Statea Zone.: The.unfriendlp, 

menacing and agressi+a.oharadte&of tihi& epi&ode h&s also s~vc;d 
to convince me of the difficulties and dang&s which might ar.ise 

if Yugoslav~troops were stati.or.A amrJn@ the,Itilian populati0r.l of 
Trieste. 

,  
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SETION 3 

EASE MUJTARY GOVCRtWEhT POLICY 

1. Since the coming into forca of the Psace Traaty, Allied Military 

GY?ernrcent pol%oy has been based upon the thesis that, in tha 
absence or' a Governor for the Free Territory, the powers of 

govarnmnt have been delegated by Article 1 of Annax VU: of the 

Toace Treaty with Italy to the alliad military commands within their 
respac$.ive zonas.. Whether or not those who framed the Peace Treaty 

envisngpd a delay.of more than a few day3 or weeks between it3 entry 

3nt0 force and tha assumption of office by the Governor, the 
inference to be drawn from Artisle 1 of Annex VII is that Military 

Government was intend& to continue as a carotaher aWn;stration. 
Such an administration would naturally be bound to a3htre to &mocratic 

principles, to respect tha basic frec2om and'~&z~en->a1 human rights 
3tiodied in the Charter of the United Nations and provided fc,r by the 

Treaty to which all thrae gover-nmcntu *?hose military commzXis 3r8 

entrusted with administering the Free Territory are signatories. 

One of the main obligations inc.unbent upon these military commands 
is to avoid creating any precedent which rrocld limit or hamper the 
future .actlon of the Governor. Basee uPoa this conceptron of & 
charter, my initial proclamation on asarzung office a3 Zone Commander 

(Se Appendix "A") made it clear that A% would continue to.exercisa 
its former p0Wrs and that exioting laglslation would remain in force 
until qecifically amendea or supercedod, In viaw of it5 status a3 
a irlusteo administration, it is in fact the policy of Ai%. only to 
interfere with 3uch existing legislation if such a course is essential 
for thd r?cll..being of tha Zone or for the maintenance of public and 

military security. *p'. 

/GECTIOPI 4 
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ORGUISATION OF CO- 

1. A% Organisation - 
For the reasons set forth in Section 1 of this report, A&Z has, 

since ita inception, been a direct administration fulfilling the 
functioxa which we-c f'oiplerlg thoee of the central Italian Govemnt 

in Row. It has therefore hEd no counterpest in the govemntal 
structure of the area and has no established status in Italian law, 
The axm.dxlvo head of tha &!! is the Senior Civil Affairs Officer, now 

Brigadier General Ridgwly Gaithwr, United States .Lrqy, Who is directly 
responsible to the Zone Comandwr. The swat of govarnmwnt is the WG 
Headquarters at !L'Yiostw. The responsible officers on the staff of the 

headquartars are members of the British and United States Armed Forces, 
the majority of administrativw and clerical appointments being filled 
by local civilians, who are chosen for their ability and knowledge of 
Italian Law or Procadura and in many cases ability to speak the 
wish language. The Headquarters is eubdividwd into Sections and 
Divisions, corresponding approximately to thw ministries in a norsml 

government. 
Outside the Headquarters, Aii officers are attached in a supervisory 

capacity to the centres of provincial and comunal government. 

2. Local government Oraanisation 
IJorking under the supervision of a responsible AJLG officer, the 

head of the local, as distinct from the central, govwrnmwnt of the 
Zone is the Area President, thw equivalent of an Italian prwfect. He 
is assisted by an Area Council appointed by AbG, consisting of a 

Chairman and 17 mombwrs, acting purely in an advisory capacity, and has 
his h~a;_~~~.artxrs in the Triaate Prefettquzs. Tha Arka Beadqarters 5:&s 
in fact the Uoadquarters of the administration of Trieste PYovinca whan 
the territory ws under Italian control and as such is organised and 
staffed in accordsnco with Italian law and administrative procedure. 
B~lo:r Area level, the Zone is divided into 6 communas, or parts of 

conmuams, with boundariee and statui established by Italian law. Each 
has a local administration centrallaed under a Communal President, 
assisted by a Communal Council and working under the supervision of 

an AKG officer. 

3. For the reasons given in Section 1 of this report, tha kkaa and 
Communal presidents (paid officials) and Councils are nominated by 
&?s from repesentatives of the major political parties, axcludirig the 

/-sxtrema 
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~xtrmo 131t xLng UIS and the local conmu~ist party, which declined 
ix participate in local governmnt bodies in which other parties were 
ritpmmntxl. 

4. -- PossiUlitiits of Rationalisiw the Adtinistration 

In view of the proximity'of tha seat of tha central gomrnment 
md the smll eizo not only of the British/Unitad dtatus Zone but of 

tho Fred Territory as a whole, the mintemnoa of the Area organisation 

as a separate link in the administrative chain is uneconomical and 
i~~volv.vos needless dtiplication of affort. The possibility of 

raticnalising the administration of tha Mona, aa recommended by tho 
Trisste Comnission of Inquiry, by emlgmating tha Area Headquarters 

with the central A& Headquarters was therefore &iaa the subject of 
a detailed axamiaation. As a result it was aocided that, although 
the amalgamation mould make possible a substantial saving in ovarhoads, 

it would bo improper end ultra vires for AM&whilst under its present 
charter, to implement it.for the following reasons:' 

(a) To do so r~ould have been contrary ta the principle of the 
xt!aintananca of th2 "status quo" inherent in Article 1 of 

Annex VII of the Peace Treaty and would only affact part of the 
Free Territory an& not the whole, thereby possibly prejudicing 

the future freedom of action of the Governor, 

(b) AI% would be compelled to pass complicated legislation in 
abrogation of long standing Italian laws and regulations. By 
doiq so, it would lay itself open to accusations of erbitrarily 
usurping thu functions of the Popular Assembly, which cannot 
be el"ctod until after the assumption of office by the ckvarnor. 

5* Police Organisation 
The Brit,ish/LJitcd States Zone Civil Police was formed in 1943 

under the name of the Venezia Giulia Polica Porcc. It at present 
consists of 23 British and Unitad statas Army Officers, 14 of whom 
are professional police offictirs in their respective countries, and 

5,753 local personnel of all ran4s. It comprises 8 Divisions, and 
is div%deC geoaaphically into 5 Zones. In aaaition to normal police 
ahid 1 it is reqmnsible for the a=zrcise of a variety of functions 
lncl&in~ fiscrl control and the manning of all frontier posts, a 
task involving the p<rmanant deployment of a considerable proportion 
Of itS Stf3il&h* The forca is trained on tho liens of the London 
FLtropolitan Police: and, has ac4uircd a reputation awngst tha zx~ore 
stable olcmznts of the population for impartiality, firmness and' 

efficiency. 
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F'XEIGN RL~TIONS 

1. !?oreim 3conomic Mi6sionz to AVG -_)-a,- 
Piissions empo~dred to deal with economic and. relat@i problems of 

ml:tual interest to.their governmzntz and Ai% hava been accepted from 

ItaQ, Yugoslavia and tha Yugaaslav Zone of the E'raa Territory, Thti 
Italian fifiasion arrived shortly after the ratification of the Peace 
Treaty, Settlements have been reached on numerous day to day problems 
and negotiations ere nearing completion for temporary agreements for 
tha administration of the Railway, Postal and Tolecomicationz 

services in thz Zone. By informal agreurqt, commercial operations 
and the flow,of in&ganouz supplies between Italy and th3 Lana arz I, 
continuing az.they did prior to the coming into force of the Peace 

Treaty. The~completion of firm arrangernzntz covering these and 

other economic subjects has, howaver, been delayed pending a z&tlament 

as to the meana whereby funds and.~ore~@,exchan~e for the uaintqmce 

of the zone are to be povidad. 

Neetingz between tha YugoaJav Military Government Mission and 

Ai% taka place wef+Q. A basic disparity of views quickly became 
apparent es to the neceaaity,.,maintained by AE, for treating tha 
two Zones a$ zeparata economic units. Working arrangementa have 

however been reached whereby there is no impediment to free move&t 
across the inter-zone boundary of residents in the Free Territory 
or to the circulation of goodz and produce within the limits nacozzarily 
imposed by-the .A&99 currency controls and the rogulationz prevanting 
the movement out of the British/United Sta,tes Zone of corcmodities 
which are in short supply. 

'Sam L&?-y occ~ed before the Yugozlav (Belgrade) Gzverment 

Mission was finally established in Triesta because the tina Coander 
wae conetrained to Invite M. F&ioLe 53reltc, the Act- Head of the 

Msaion to leave the Zona followiLng a prezs conference given by 
M. Kurelic cn the'l'i'th October, 1947, in the course of which he made 
uizfo~mded and provocative statement z to the &fact that All:sd 

Llilita-PJ Government had obstructed Yugoslav participation in the 
Triestz Samples Fair. Discussions on a wide range of subjects are, 

however, about to begin. 

2. Protxtion in Foraim Countri JZ of the Intoreots of Residents 

in the British/United States Zone 
&ing to th3 fact that th+ IPajority of Triestine residznts and 

/commercial 
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co-r&Q undertekiags still have Italian affiliations and thus enjoy 
3 measure of Italian protection, the problem has not so far become acute. 
In cases where protactLon abroad ia roqulred.however, AM2 ia,propard, 

aither to take action itself. if the foreign country concerned is 0x1~ 

of those which has an Econo~~:+ Xission at Trieste, or.t.0 request the 

epprop2.at.o British or United States Embassy or Consulate to do so on. 
it3 behaalf". '. I ! 

:‘. 
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SECTIOl'? 6: 

FLBLIC SAFETY 

1. AXG is bound in every way to respect the basic hu!ni?n r&hts. It 
hzs therefore beea my g&icy to adhere to the'yrinciyles of frt?edoUl Of 

speech, of assembly znd of the $ess,'so long as they do not conflict 
with the discharge of its overriding responsibility for the 
preservation of lcv an& oraer. Public ?oliticel meetings are liorrnally 

permittea on the following conditions: 
(2) Thet the time 2nd Tlace of ewh meeting is clewrlj- stated 
snd that the permission of AMG is obtained a reasonable time in 
advance . 
(h) Thcst the orgznisers we prepexed to guarantee and J&G fs 

s.disfied tkzt no incitement to disorder, unrest or disrespect 

for the laws or government of the Zone will occur. 
2. I'To censorship fs imposed upon the local. press but existing 1~~s 

provide penalties for the publication of matter calculeted to jeopardize 
public safety or detrimental or disrespectfirl to the British and 
American armed forces or to tke Governmeut of the Zone. Although the 
Slav-Communist elements of the press have indulgea in almost daily 
vilificztion end &use of AMG, of the civil police ant of the British 
and American governments, AHG hes refrained during the period under 
review from prasecutiug those responsible for such publications. As 
from 11 October, konever, the circulation in the Zone of en offensive 

2nd obscene pseudo-hzolo;raus publication, LQIwx~~~ publishd in FiUma 

in the Italian language we& prohibited. This paper had published in 
connection with a pending trid. sn article calculzted to incite or 

prozzote violence end disorder in this Zone. All possible lztitude has 
been give= to the holding of public politicti meetings under conditions 

described above but in tiesr of tke pement state of tension in the 
5zx ed the irreconcilable hostility existing between the Italian ad 

the Slw-Co&St elements of the population, epplicctions for open air 
garzfies, processions xxi sirnilzr demonstrations h,?ve had to be very 

closely- scrutinizeZ and in some cases refused. During the period 

15 Segtenber to 31 December zqplicztions for the hoMinG of public 
meetiqs (incldin;: politid., socid anc? qorting events) tiere deelt 
dth 2s fol.loVs: 

Granted Refused 

37n3 Sl2v pm2 Commuidst Organisations 1CO 12 

Broa "In&qendent" Parties 16 1 

Iktrr, Fro-Itzli?z 0rGznisationf.i 130 5 
/In vierr 
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rehabilitation pogramme. The ,maSn reasons for this restricticn sre:, 
. . (a) The f-&s requked to meet the cost of maintaining the Zone 

are 3ro7idef. pzrt2f by the United States in the form of rSief 
sax11 i es a.yi t~ar':$- 377 _A--- . _ ~ advances frcm the itali'an Govern.!ent, the 

terms of which are still the subject of neqotiatlon. Art~zla II‘ 
of 3u1ex VII cf the ?eace Treaty gives no indication 2s to ho!r or 
vkn the uli2mate gc23rnment of "ule ?ree Tcrritorg is to regay 

such a&axes. J&G kp.s thhe-efc.re ha4 no zf.termtive buL to Limit 

its ex~enditwe to the minimum required to enable it t0 fLilfLl.1 its 

res?onsLbilities under the "cLse2se ad luL*est" policy. 

(b) The for5ulat5.cn of a 1 0% term economic :,lcn 7.zill be one of 

tke main tasks of ths uJ.?imate goverrment. It, vill in fact be 

qon the soun&~ess or othc&ise of that yI.an, mars than on aW 
/other factor, 
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other factor, that the future cjf the territory will depend. In 
these circumstances it uould obviously be improper for JXG to 
embcrlc on a ccurse of action trhich would inevitably tie the hands 

of its successor adus?nistratTon in the discharge of so important 

a responsibility. 
(c) It would. in auy event he impracticable for a caretaker 

administration to offer the financisl sxid commerciall secuz$*ies 
which the backers of any long term programme would requite, 

3. i'rovision of Toad and OtherEseztial Commodities 
Tt is the aim of~A&IG to ensure that the average daily diet of the .-a 

uor!<inS population of the Zone is maintained at a value of not less then 
2,100 calories, and that adequate fuel 'is.available for domestLc use. A 
ration valued,& 1,000 calories is provided at extremely cheap rates from 

supplies imported under the United States Foreign Relief proGratmne. It is 
interesting to note that, during the period mder reviev (j-112 rcontbs), 

the following tomes of the United States relief suPplies have been 

delivered to the zane: 

b&eat end Flour, 17,clgo metric tons 
ma 5,490 ‘I ” 

Preserved Meat 308.5,. I, II 

Evaporated HiIk go2 It '.:' 

Dried Vegetables 198 " " 
coal 45,836 " " 
Fatty Acids (Soap M&ing), 164 " " 

Poxtiered Nilk 146 " " 
llhese supplies are sold to the public through retailers at controlled 
prices, the proceeds being devoted to relief projects fcr the berefif of 
the people of the Zone at the discretion of the resident United States 
Foreign Relief Administrator. 

It is esttiated that the be+nce of the daily diet, over and above 
the propo-rtion provided under the United States l?oreign Relief Progremme, 
cznbe :?urchased locally, albeit at higher prices,t@zn are desirable. The 
question of efiendiag the system of rationing and price cmtrol so as to 

reduce the,cost of certain commodities now purchaseable on the free market 
is wer exsmin2tion. Ike fact remains.however that'the chief source of 
supplg of fcodstdfs for the Zone is azd always has been Xorth ,Past Ita.iy, 

lrhere prices rzaain extcsmely hi&. Itcliu uho&esalers &t?~ot be 
expected to sell their goods to the Zone if the prices offered are lowsr 
thzn those Mxich the7 can. obtain elsetri;ere. 

It is,therefore evident that, so long as'prices in Italy remapa at 
their present level, the aril;r meens brhereby the cost of the dailJ diet in 

/the Zone 
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the Zone c0Lii.d be reduced, qnrt fXXi the unsot~sfsctorg ex:,edient Of 
subsidislnc ssles, would be by increa,, p+ng the caicsific value of the 
imported ration at the eq)ense of the United Stetes. 

4. Treae wi :h It2l::r ~--- 

Due to historic& and economic asscciation bekeen Trieste c?ld ITorth 
East Itely 3nd the fact t!lat the majority of Triestire ctirznercial 

UMertzk&lgs depend on fts.J.ien capite!., by far the greator volume of trade 
is with Italy. It is interestirg to note th3t the ~erage monthly 

indebtedness of Triestine banks to It3li3n ttrnks amounts to come 
1,900 million lire. 

5. T=ede vith Yugoslavia and the Yugoslav Zone of the Free Territory ---- _--. ---- -?A.. 
It is the policy of AKG to do everything possible to eccs~~z?,;e trade 

with its neighdours'and to neglect no opportunity of.im~crting usePul 

commodities. Although bound by its obligation towards the Italian Government 
to mai9t3in a system of iqort and export licences snd of psyment thrcugh 

clearing accounts, eqerience has sholm that the procedure in force 

imposes little real restriction on trade.. AMG is moreover at 3J.1 times 
prepared to exemine any proposals for improving the existing arrangements~' 
so Ed to minimise inconvetience, provided that no departure from the 
prizci~les on which they ere based ia involved, The average ~IXI~UJ- value 
of~trensactions pessea through the clearing'accoud With YU&OS~LI+, and the 

Yugosl3.v Zone during the period undel' review was: * ' 

Iluports - 267-i/2 million lire 

Exports - 250 tillion lire 

6. Trade ~~th'Othc+r Central Euroyeen Countries . 
Zvery opportunity is zna will be t&en of completing trade arrangements 

with other European countries. The shortage 'of foreign exchange, hosever, 
end the comparatively small v&me of msnufacturea end processed goods 

which it is as yet Tossible to export from the Zone, except to Italy, 

generaI.lJ limit such arr3ngenents to trensactions:involving the imortation 
of needed commodities in payment of port duesr 

Allied Mi1its.q Government has m~lde financkl. arrangements vith 

Czechoslov&ia, vhereby that country permits the eqort of certain 
materi33s and products to Trieste in exchange for credits advanced by 
locd b2nks to finence Czechsolov3kia1s use of the Port of Tricste. ANG 
has Tenzitted lo&L izjorters to bring in item xxost critically needed 

for reconstruction end general rehabilitation. lhese items include 

timber, glass, constructional steel, sugar 2nd other products. All such 

arr3ngements are made by the Trieste Chamber of Connnerce. 

7. A t3ble shorring the comparison of trzde with Italy, Yugoslavia 

(including Yugoslrsv zone) and other States is shovm at Appendix "C". 
10. In6ustr.v 
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8. Industr;: 

'2*d the creation of the BTT, severd. importmt ir.tixstrLes were lost 

to Italdr inclc&ing tke C2ntieri Riztiti dslllAdricltico Shipy2rd, Solla;r 
SO&. lKX!iS aml lrkm Sphatura oi?. seed nressixg fact3rJ at Zx-&&xne, 
the Cotonificio !kiestine cotton s+dn(j 8.na rteaving dJ.1~ 0': Qr.i.eia aLa 
Ronnchi ard the silk spinning in&&y centered on Grsaisca. 

Of the rernaiti~ inkstrizs, a;l a~~"e cozcsr,tratsd in Tr~este Sri&h the 

erce:,ti-,n of the Cantieri Rititi.&lllAdriatico Shipyard a+ -+ or three 

SE&L1 boat bti;ilir~ g.32-as at M2sgia ZQa "the. stcne ~18 EEL+~~ qarrles 
aroma Au.&xna, 

In Trieste the masb iapmbn.t irklusi,riel est2~Xshm~nt,s c.‘p: *he ’ 

SCSI bh~0 shiDy=a &z i San Adzea garixe engimexkg xdih cf t5e CJ;n'2xxL .c.. :. 
Riuniti dell~,Adriatico, the Usexle Triestine sbpTe&rii:g yzra, 1. 5:::. 

Steelworks Aquila ana Stxxiarc?,oil refineries, .tila Gaslid oil sqec? 
gressing factory anr? the Jutificio e Canapaficio 'IXestim Jute zcd IIeq 
spinning sna we.wiEg factory. 

Secmd line *&ustr3.es include fcod canning eza,.pres+rvin~, Faint and, . 

vaxdsh man~%+~~~3, soap, pharxnaceutic.Qs, genq&. ergkeering ana ,:. 

fl.&iture mawng. : : ,, ,. \',' ,. 
SZnce.15 September, 19k7,th? most si&fLc& ziaw factor has baen 

the dip Ln &es which begen in.>To~eer.due to.the restrictions on bsxk 
cre8.it.5, gcea'ver availz3ilitq of ,certcti conrplodities throu& increased 
relief supolies szd other causes. This has b,een felt most in the food, 

liquor aa soq3 industries. Reduced buy&g,by the public who have less 

money to spend end are wxiting .for prices to stakilise zt the new low 
level has resl;ltei% 2-1 large s'ncks 3&g lefty, on ,t& m=ntiectarers henc?s L 

-. 
At the ss33e time many be&c Icateris+ hzve fallen $n pqdc+~&thcse rrhlch, 

but for t,he trade steqa;ian would by now have beea. use&up, axe still in, 
. . 

stock sd cau on&be conve*ed into,finisheed goods zt cuns,iderable loss. 
Bis situ&ion has. &ven rise to two consequences.. Pirsfly, disissd 

of a certall nuxizer GI ~3rkz:rs,~ tad ~ccondly, an.incresse in 'the nuder of 

as@iczt&p-F.for. ixaw,-+ ei!,..ia~s.. In these circu&caxes, ccu@ed with 
uncertcir.ty as to tize f$xre, it is xot sxTrQxing,tiat pxsiii'ule investors 

are witfh3Xing 7x3 .ca$tz.L 
On the other herd !here hes, &ZCLC~ -2ze same period, been close 

co-o~erztkn dth the .siixited States authoritiss in Vie:ma rrith a vie{; to 

raw nsterials baing brou$L to Triesta for processing xrherezs t!le ~. 
finished oroduc+.tive hitherto been i.iqorted.direct to.Austr~c* The 
arrive? of a lj,aisoii officer fro12 Vienna. has gcstly faciliteted "hese 

negoticctions sn& although no arrangements have, as, let beep &haea 
/the syapazhetic 



the s;~iLtketic attitudu CP the L?n:tsc! States czt!!orities ,-ivcs r3ason to 

hope for szme neasuxe of success ia tkz r.eur I’LI~.L--~. 

ma “:.:~s.ba a *<c&s ) ” XA i~dustriai. fair; T/X+ held from 

11 to 26 c:tc;Fer era exc;:?d t::; keen ir.torest of th.e ?opula’;iur. as a 

trhcle . A few hours befcre the o;r~@, the Chtizcr of C~.TLZZ:~ Coir;ittee 

took cscel$lon to two Tlgnslav d-k&ays ?!iich th.:y 5312 mi&t provoke 

disturknces owing to :hcir nationaXs2i.c chaasc’;er . EYeSi> 4.iS>lC~S J 

coas’rsting of a mc-xa2. azd a ma? 32’ YuSoslavLa, :sr3Lre mcdifled at f3e 

suggestion of lING z?c? the dispiite ser,+.l.ed. A?,.-2lo1:gh p:ci’;iceJ. capi-xl 

m.s lotax m&3 0-d-t 0, o tine izxirlent, what is bel%ved td be the first 

“Trisste Pair” ts be k&d for tveatg-fi-re years zc!liev& a mar!rad SUCC”BCS 

and received fw~x<da caz.mts in r,zvspa;:ors r4prMu n~~e2L-ir.g a11 s.“:a&s cl 

o&lior. 

9. Comlsrce 

In discussions wL%!l ItaXan a33 Yu~&kW Economic IEssions ~~nf,ozT!aZoZl 

as ts the raw r&teriti re~Uireme3t.s of the Zone has been flRT&iilerL to 

both nissi~~~s’ bit transaction; have been slow pq&isg f$?ancial zgreeme=t 

of terms of pap+entt, Dist$buticn of c&ten, received ?rom U.S.A. azd 

pcxessed ‘s plmits now in itaiy, was completed ir this pbried. ,The lek33LL : 
status of IMe letrcli Triestino, the dis%ributi3g ag8ncy of nefrcleun ~, 

products, has beerr establisfied. !L!he suppP~ of tyreu in the Zcne has 

iq~rored to such aza e.xt& that their dist~ibi~tic~r, for bicycles, UIO~W- 
cycles, cars aucl small trkAcs ELS unblocked at the end of PJovember 1947. 

10. Metlvds of Coslbatinfz Unelzr,3l9~?+e3t -- ----d--&--z- 
DLlring the pertid under review, thcie has been a hard core c.P 

une~ls-fl2e2t inv3Lvkig apcroximatet6ljr 25, CC0 wxkers o A s 3~~3.121 ircrease 
in this fi,me is, moreover, to be e:~pec::& before the e2i2 cf the :::nter. 

The aim af MG kas b-en to zedcce _..: .__.; thess pIbwss by stimulr,ti,ng industry 

ad orgszisicg and Plnancing useful aub,lic ~rorks Lesigned to empioy cs 

much labotir IS pcs.&blr;-. It is also ~la3ed to cr6z.<so t::nkin~ 

courses to teach ‘White coilued” ?rorkers z!d T.xD.~~ trades for ~M.ch t3e?‘e 

is en immediate noed Ed to fit them for emLgr-,‘;ioc. To this end, a plLbblic 

wosks propacme has beeg approved to cover the first six mo:ltk U? th2 

Zone 1 s exfsterr e 1 *. The estimztcd cost of this gro&zWiie will I12 St:,: 

thousad idillior? li-e. Th t?cr!is to ‘UC ca.rried out incl.I.idc iloiisicg, 

conctmctlon OS SC~OC~S aild h.osgitr.ln, loai.!s ao:i t?.r?Se:j, ~Q.l:rr?yo 
p&$oi7 i L ,-,,-.tton, loal rcc3 zztion and dre.incgc and rec;fforecte~i~Ll~ Scne 

7 - 8,000 vorkers are employed. Iii addition, z prog?anmIe of loans to 

Itiustq, tottiling trro tl:ousa?-.d IL- illion lire has been drapm LG. ‘This 

Frog-e :riX. orable csrtain selected indxstrica to repair and replace 
/plztd, which 
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plant, ~:ktch is 110w out of cjrder, Z%is wKLl enable them to eqloy several 

thousad &litir,rxL Jarkers. Unfortiaately the d&zy in the completion 

of negob-"" 4fcdons vikh tis Italian Government for 'itie sup&y of wxrency 

to ASG has ras!llteh in this pro,ject bsizg held LZ,, 

11. Local Seact.5~on Twards Ecorm.rk S~tusticn -.. -m-v--- 
The unforcsezn, uqrecoZentc< EIK? ancz~.~ous situatLoa which has 

irevitebly arisen 2s a result of the Xs,$.us i;et~ieen the cozxing intr: force 

of the peace treaty and the sp?oidxzr;t of ad assumption of office by a 
Covesor has naturz3ly tended to accentuats the clifficcliias of a 

settlcmer;t for vhich no econotic merit has beelr fir c&Lcl be clained. 
l!Tevertheless, thera have been sigz~ in '2iestine business circ:!ss or' 2 

rea3besn to make t.h be& of the sffizatf,bn and to buiLd ~!p dthin its 

limited fraemrk a nmr econorcy for the Free Terri.tory, UucertctSdy 
regerc?Lng the politicd. future, rnutuil suspicions of poiiticti motives 

vhich m&&t vMerli= &at 21 nozma2 circuxxtences wcWd be r%qzJed as 
di&.&erested econcmic activity are, hwever, retardtig factors in the 

ticlid cf co&rcial 82x3 industrial revival. 
. .' , 

* 

Amongst thti'm&e stab18 elemedxi 0 f the popul&&on there is evidence 

Qf geSJitI8 belief is the &esire an& ability if ti& to fU2'%5 t&ir 
iz.lte?8sts. It wouZ seem that &cerfdzty es to the future rather iihm 

dissa%sfactdn with the presed. sitxation is hete?d.ng local. enterprise 
frsn t&.ng a mre acti-Te aa& in the reh&ilitat$n of thi Zone. 



1. G~ncrsl Yack~~-ors~ --.,-.----?rc'r: 
On i? 7aptember 1947, the ccst of mair:tain:q the British/Lnited 

Stafss .%no.coasad to,be the direct responsibility of the It,Lian 

Goverment uncler tts Am&tic+ Terms. An entirely new system of 
. I 

acccuci-4 uas therefcre establ'- A,%eeb by the Finance Eras+ ci AHG. 

It wes Prom the begiming apparent that the ordinary an9 
e;itraor?i?ira~y e.xpsnses, u%rlch would necessarily be Icsurred by AKG, 

TC~I.~& bo rory 2xh E&3= ti&q~~ t?ioso eovise@ by t&3 Ti.-:03to Ccaission 

Gf Tnquiqy aa t&h the revenue v4.a be ptrg UXC~ iowei-. T>* s -s-as .+ 
because the commisaionaassumed that certain recommended administrative 

-. 
and fiscd. refcrms would be instituted as so1;a as 'c%e~ Free Tarritcry 

. 
csme into existence Blld also that a long term economic poldcy voxld be 

Lmplemented without aey. Such measures would e@ail the sbrogction of long 

standiing Itelian la-xv and reguiatioas and the reerganization of the.entire 
eCOnori& structure of the Territoq. To implement them w&d therefore 

be beyond the power of AN0 in its capacity as a caretaker administration 
in !10 way representative of the ultimate government or people cf the 

Free Tsrritcrp as a whole. 
2. The AM5 Six Monthly Bus& 

The anticipated firancial position disclosed in the NKG budget for 

the first six months of the Zcne's existence xi11 be: 
Revenue 3,000 lira 
OrZnarv %wenditure " - lC,OCO mfliion lira 
Extraordinary )?ublic Works 6,000 
Lxpenditure a,000 milliw 1ira)miilicn lirs 

jLoans to Ixiustries 
)2,000 nillicn lfra 

Defc-.i+, L 15,000 million lira 
The main reascns for the b&b ordinary expenses r~f the 

administration, as compared with those of an Italian area of the same 

size an?. population are: 

(?) The prasecce of the CCZl2iS.l Gw::rment or’ the 3ne 

su;e~Lrxpsscd upcn the italia:1 provincial administration. 

(3) The local gcverr,-,c-nt or;anizefion, cst8Ql.iehod and regulated 
5y Itali33 lax. 

The estimate of etfreorr',inary expenditure referred to above covers 
the o@st of the AKG prcgmme cf Public Works and leans to industry, 

/ the impllcat;ons 



the implications of which are discussed elsewhere in this report. 

3. Provision of Funds 
Under the terms of kticle 11 of Annex VII of the Peace Treatg, 

Italy is bound to sq&r the foreign exchange and currsncy ntieds Oi 

the Zone under conditioils no less favourable than those applying in 

Italy. The precise interpretation of this provision is still the subSect 

of negotiations between MC. and the Italian Government, pending the outcome 
of which periodical lire advances have been made on a temporary basis in 
order to cover the day to day expenses'of the administrat?on of tha 

Zone. 
It has however been accepted by AMG that, as lcng as the itclim 

government continues to supply it with liro and foreign exchange, the 
Italian currency controls and foreign exchange regulations must be 

rigidly adhered to. It is this obligation which necessitates the 
system of import and eJrport licences and of payment through clearing 
accounts which is applied to all commercial transactions with couztries 

other than Italy, end the consequent administrative separation of the 'two 
zones. 

. ., . . , 

I_ 

iSECTIOi\l 10 
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SECTION 10 
PORT ORGANISATION 

1. The maintenance of Allied troops in Northern Italy and Austria after 

the war, together with occupational authorities; responsibility for the 
safe transit of large quantities of UNRRA supplies, rendered direct 

" 
military control of the port of Trieste a matter of p'knkunt iqortance. 

From June 1945 to September 1947, therefore, the port had been 

administered by a Port Contrgl Committee whose chairman was the British 
Naval Officer-in-Charge directly answerable to the Allied naval and 

military authorities. On ratifications of the Peace Treaty, however, I 
camc.to the conclusion that conditions had sufficiently altered to allOW 
a step to be taken toward civilianization of the port and the following 

organisation was set up. 
(a) The British Naval Officer-in-Charge became Port Director 

and in this capacity became responsible to the SCAO and assumed 
the status of a section of AMG. 
(b) The Board of Directors of Magaiy+i Generali, a para-statal body 

.uith aboard composedgartly of Government officials and partly 
of prominent~Trieatiai business >men,,and which had "above high 

waters" function in the.Port Organieation prior to the Allied - 
arrival in 1945, was reconstructed yith,AMG, military and civil : 
representatives. 

(c) The Captain of the Port, wh@ in the previous organisation had 
been under the Area Commissioner, Trieste, now became directly 

under the Port Director. The administration and operation of the 
tugs, pilots and similar functi,ons, which previously had been 
carried out by the Naval Officer-in-Charge, were now transferred 
to the Captain of the Ports control. 

2. The arrangement described above has been successful in restoring 
more normal conditions and has improved administration by bringing 
tho whole organisation under the Director of the Port as ane 
departmental head. 

/SECTION 11 
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SECTION 11 

RAIL1JAY ORGA.NISATION 1. 

1. Until 15 September, 1947, all railways in Zone A Venezia Glulla were 

under elrect military supervision within'the scope of the general military 

..:._ 

control exercised by the Allied Forces in Italy at that time. 

After that date cantrol of all railways in the British/U&ted States 
Zone FTT passed to a Directorate of Railways working directly under AMG. 

athough the railways operated in the British/United States Zone became 

autonomous, it was fbund to be essential for technical and administrative 
reasons to maintain thi‘relationshlp with the Idian State Raiiways m. 
on the basis of the status quo. The It&& State Railway continued 
to supply inter alia the civilian sailway staff, raw or wrought materials, 
fuels, lubricants and in general all material required for the w&king 
of the FT railway end rolling stock for internal'use.within the FTT: Use 
is &so being made of rollihg stdck &a r&way'iaterial referred to in 

azticle 17 of A&ex % of 'the Peace Treaty aad no'atte&pt is being made 
to allocate it in accordance with'this'article u&d %he assumption of ' . . 
respc&lbility bg the Governor. : 

. 
All expenses incur&~ by-the I&lien State Railtiys and charges 

: 
raised by them fo'r‘s&vices.rendered exe credit&i and d&bited against 
the FT railways.accourit'; 'fir afima%e settlement'betweeli' the Italian 
'ind FT7 go~e&&ts. 

'. , 
These erran@ielits~are in fact be- carried out 

although formal agreement with the Italian Government is still under 
negotiation. '. . . 

2. Negotiations are &so in &ogresi;'with the Yugoslav Government 

through its Economic Commission foi..settling Cross Frontier railways 

operations and other matters at issue. 

.:.: . . . 
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SECTION 12 

POSTS AhJ3 TRLRCOMMLHUCATIONS 

1. It has not been practicable to build up an independcnt.postal and 
telecommunication organisation for the Zone during the transitory period 

of A?VG control as this task is clearly one which mustbe.'left for the 

future government of the. FlT. Consequently the f4rmer'Italian Statal 
services, which include posts; long distance trunk telephone and line 

construction, continue to be provided by the Italian Government under 

agreement which still awaits'formal ratification. 
2. Private telephone and cable servfces which were under Italian charter 

before ratification of 'the peace'treaty continue, but steps have been taken 
to overhaul tiieir charters in order to secure their. validity during the 

AMG period in such a manner as no% to prejudice the policy of the'fhture 
government. Radio Trieste, once part of the Italisxi network 

now operates under A??. 

.  
%’ 

.  

:  
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SECTION 13 

PUBLIC UTILITIES 

1. Flectricit 
The British/United States Zone receives its bulk suppti~ of electricity 

from the Isonzo river hydra electric power station at Doblari and Plava 

in Yugoslavia and the Nave St. Crocc and Cellina group of stations in 
Xorth East Italy. The supply fs operated locally through SELVEG 

Corporation, a subsidiary of SADE, an Italian company. I have not 

considered it proper to.opcn.tripartite negotiations for the supply.Of 
electricity with the Italian and Yugoslav Governments in accordance with . . 
Annex IX of the Peace Treaty in view of the fact that AMG is not empowered 
to represent the permanent government of the FTT. 
2: Water. 

The salient,characteristics.of the water supply system of the Zone is 

its dependence upon electrical energy, derived from sources described 
above, to operate its pumps. Water supply must therefore be dependeit 

upon the amount of electric power which can be made available from outside 
the territory and, during the period under review, has often been short. 
The purchase and installation of diesel driven generators, which would 

alleviate this situation, is therefore uuder consideration. 

3. __. 

Gas The supply in the earlier psrt of period under review was critical 

but the arrival of a quantity of suitable coal from the United States has 
made possible an eighteen hour supply to consumers from October 1947. This 

service XXI. only be possible in the future if coal supplies of good 
: quality are assured. A new gasholder of 4G,OOO cubic metres capacity 

has been ordered and will be working by about the end of 1948. 

/SECTION 14 
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SECTION 14 

FVBLIC WORKS I 

1. Shortly before the period covered by this report, the Ptdiic Works 

Oivision of AMG had been complrttely reorganised and restaffed as a 
result of certain irregularities which had come to light before the 

establishment ef' the Free Territory. . 

2. Seferexe;hss been made in the $conomic sect:'on OS this report to the 

public works .programme approved for the six months commencing last September. 
This programme had been dram up to ensure that the ratio of labour " 

employed to the total cost was reasonably high and that the selected works 
were justifiably necessary. The anticipated cost of the progra&e.&uounts 

to six thousand million lire end its completion depends more on the 
availability of this sum of money than.on any labour shortage of either 
skilled or unskilled -workers. 

3. Statistics' of work actually completed or in hand is given'at Appendix 
" I, D. 

., .. 

: ,. 

: 
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SZCTION 15 

LABOUR. 

1. The problem of unemployment in relation to the economy of th.e Zone 

and its effect on public security has alread;r been referred to in this 
report. The following is an account of labour incidents during the perid 
period under review. 

2. A bac!cground to the labour situation is provided by the rivalry 
which exists between two organisations, the Camera de1 Lavoro 
(non-communist) and the Sfadabati Unici (communist). The latter has 

strong pro:Slav leanings and aspires to eventual control of labour in 
the FLU!. ~ Imediately after ratification of the peace treaty this 

organisation fomented a strike'in the San Marco shipyard, the basic cause 

of which was political rather than serious grievance of employees against 
employers . Backed by the communist press and political organisations, 

Slndacati Unici attempted to develop a general strike which was only 

partially successful; shops and services generally remaining operative. 

The port, however, remained closed until 24 September when ANG effected 
a settlement. This strike was patently and cynically political in 

character, unrelated to the well-being of the workers or to the economic 

interests of the territory and as such, unpopular. After its collapse 
there were no strike incidents of importance before the end of the year, 

though the period has been marked by the mutual hostility of the two 
rival unions referred to above. 

3. There has been a steady decrease in imported labour dur'Jlg the period 
under review, as is shown by the following figures. 

September October November December 

1,708 1,606 1,144 964 
4. Since September AMG has implemented a comprehensive scheme for the 
social insurance of its civilian employees. 

5. Occupational training to deal with unemployment.and to divert workers 
tit0 trades which offer better prospects, has been carried out in the 

Industrial Training School. 
6. d list of Public Works relief projects, with the number of workers 
employed, is shown at Appendix "D". 
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SZCTION 1G 
PUBLIC SEALTH 

1. K’S, through its Chief Public H.ealth Officer, controls general public 
health policy and supervises the work of local’medical officers, the 
Area Chief Wedical Officer and the Chief Veterinary surgeon wcrblng . 
in daily collaboration with the Public Health Division. 

2. The general health of the populatiou’df the tone has been satisfactory 

and the disease incidents locrer thJn in most comparable European cities., 
: 

Tuberculos$s, however, still maintains a high incidence and the number of 

fresh &.es fl&uates between fifty-five and seventy-five per month. 

The establishment of a neTf tuberculosis hospital is, therefore, under 
consideratidn and the project ha, c been incorporated in the Public Ilorks 

programme. 

3. First Aid services are,efficientlg rqby a delegation of the Italian 

. Bed.Cross controlled-by a loccl‘committee. ,The Italian Red Cross in 
tddition distributes clothes, medical supplies free to the needy and 

provides a trained medical staff f I in the.refugee transit centre,, The other 

recognized national Red Cross organisation, Qe Yugoslav Red Cross has made 

itself responsible for carrying out welfare work in connection with the 

movement of refugees and amongst the Slav population of the Zone. A c&se 

liaison has been maintained'with 4he ,Xorld Health Organisation at Geneva _. 
and anti-cholera measures, following$he epidemic in.Egypt,.,have 

been carried.:out.in accordance with the.latest international sanitary. 
sqreements. . . . 

4. The doctors of Trieste are registered. on a professional ro'l kept 
by the Order of Physicians, having a cha+man and five members elected . . 
by the other medical practitioners. 

5. :- .-: Patients who are unable topay hospital fees arc providtid for by.the 
Commune in wb&ch they live. This matter is also the responsibility ’ 

Of various social insurance organisations. A system of distribution has 
been established by which destitute people can obtain penicillin and 
streptomycin, frae of charge, in case of.necessity, 
6. . Przctical training 
in,the main hospital of 
is.in Pa:iua. 
7. &me statistics of 
Appendix "2". 

I . 

courses for medical students.and nurses are held 
Triests. The nearest faculty of medicine, however, 

diseasti for the period under review are given at 
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SECTION 17 

EDUCATION 

1. It is axiomatic that any educational system, if it is to be effective, 

must hzve the support of the communi.ty and bear on intimate relatfonship 
to the social,order. For this reason hMG has given close study to a 

problem peculiarly complicated by the ideological, national and linguistic 
differences which divide the communist from the non-communist and separate 
the Slav from the Italian. In harmony with itqpolicy in other fields of 

administration, KG has left the introduction of radical changes to the 
Governor and has endeavoured to maintain the broad educational structure 

which existed at.the time of ratification of the peace treaty. AMG has, 
moreover, provided instruction in the Sloven? language at.elementary and 
secondary schools in villages and in those sections of the city of T'fieSte 

which have preponderately Slav populations. 3n the.other hand, the Slav- 

communist minority has aone its utmost to introduce the communist doctrine 

into the instruction of the young Triestini., The local communist party, 
with its affiliations and fronts, has constantly brought severe pressure 

to bear on S&&e teachers not only to propagate the pommunlst doctrine 
but also to inculcate the idea that Great Britain and the United States 
are fascist-reactionary countries in contrast, to those professing the 
Communist faith. This type of pressure iS often difficult to prevent as 
teachers, who are subject to intimidation, fear to reveal the identity 
of their aggressors. AMG has also had to contend'with poor accommodation 

due to overcrowding and the general shortage of text books which exist6 in 
s?ite of all efforts to revise old and prepare new ones. 

2. The University 0fTrieste enjoys its traditionai autonomy.. Italian 
continues to be the official.language but courses are offered in the Slav 

languages as well as in Slav history and culture. The University has 
about 2,900 registered students dralm principally from the T-rieste area, 
though there is a small group from countries suchas Yugosl.avia, 

Ozechoslovalda, Austria and Hungary. 
3. During the period under review the education organisation has been 

strengthened by the formation of an advisory committee consisting not only 
of the relevant section of AMG but of coopted prominent citizens, both 
Italian and Slovene, and including the Rector of the University of Trieste 
and a representative of the church, It is to be hoped that those measures, 

by improving supervision of the schools, will help to lay the foundation 
Of a SOrud and impartial education. 

4. Since November 1947, pupils of Italian ana Slovene elementary schools 
have been provic?ed with free hot school lunches by the United States 
Foreign Relief Organisation. 

The school system for the 19&'/1#8 term in detail is shown at 
Appendix "P". /SECTION 18 
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EXEKT3E OF FREEBO~1.OF VORSHI? . . _ 

1. Roxan Catholic Church - 
&art from the foreis communities -' such a's the aGreeks and Serbs. - 

which are all greatly reduced In numbers 1, an& the Jewish cclony, the . 
.ovemheldng majority of the Ita'lian and Slav poRul.&ion of the Free 

Thrr'fory are‘officialL;r memberi of the Roman Catholic Chilrch.‘ 

Owing to the recant territorial changes and the conseqlrent modification 
of the area OP the diocese of Tries&e and Capodistria, the Episcogal Curia 

is not yet in possession of exact figllrks relating to the ecclesiastical 

organisation 08.-&e region. 'It apRears,'however, that there are some 
ttlenty-four Rublic churches and chasels in the British/United States 

Zone of the Free Territory an& thirty within the Yugos&v Xilitnry Zone. 
There are about one huntired secular and' sixty regtiler cl&v in the 

British/United States Zone ,,.trhile in the Yugoslav zone there remain some 

forty .secuj.arsand ten religious, 
.:. 

about seventy-five per cent of the 
number ministering there prior to the Yugoslav occupation. 

In~additioq, the'Church maintains five school2 or dolieges and five 1 
orphanages in the British/United States Zone. . . . . .-*_ .' It alsb'p+oviaes nui&g 

.* 
nuns for the hospitals of the Zone. . . ._ 

The diocese of Trieste and Capo&tria is ,a suffragsn see'of the' ._., 
Archdiocese of Corizia, and the Holy See has not yet p&eeded to change 

its status in conformity with recent territorial alterations. The Bishop, : 
Monsignor .Antonio Santin, an Italian from that part of Istria recently 

ceded to Yugoslavia, is a favourite target for attack by Yugoslav and 
communist Rropaganda. As e result of the incid.ents of June 1947, when 
he was assaulted an& seriously injured by communist demonstrators during 
a pastoral visit to Capodistria, he has not deemed it prudent during the 
period u&er review to re-enter that part of his diocese situated in the 

Yugoslav Xilitary Zone, Ncr is he able, in practice, to visit the Slav 

inhabited districts in the British/United States Zone. The Bishop's 

physical presence is therefore confined to the Italian centre of TrieSte, 
and a religious celebration in the main square in October 194’7, nt which 
he officiated, brought together one of the largest assemblies seen here 
since Allied Military Government has administered the region. About 
100,000 people attended. 
2. Greek Oriental Community 

The Greek Community dates from the days of Ffaria Theresa. Formerly 

a very Trealthy section of the population, the Greeks are to-day greatly 
reduced in numbers ana affluence. There are about 1,000 Orthcdex Greeks 
in Wieste,'but the community say they are now too poor to mnintain more 
than one priest. %ey possess nn elementary school, 

/3* Serbian 



3. Serbian Orthodox Church 

The Serbs o:?n an imposing church in the centre of the city, The two 

priests >rho minister there have been appointed by the Yugosl3v government. 

The community numbers about 500 ad manages its own elementary school. 

4. .%xqlicon .a.@ EvangeLical Churches 

In September, the Angiican Church of’T&ste w& authorised to Cede 

the Church prope&y to the Diocese of Gibraltar for a ncninel sum. The 

Anglican com.m&ity dates f&m 1821 and the Church at present ministers 

chiefly to the needs of Alliea Military personnel. The ‘local’community 

has been geetly reduce& in numbers. 

The Swiss Evangelicals and the Walden&ans share the church of 

San Silvestro, a small ‘edifice >rhich dates back’to the third century. 

The Swiss community in Tri&te is still of respectable size &d takes d 
notable part in the conucercial iife df the town. 

5. Jewish Community 

Of the 6,000 Jews in.Triebte in 1938, only 1,600 remain to-day. 

The President of the Jewish Community atiributes this drop in figures 

mostly to emigraf&n,%hlle 1;CWwere deported during the war and 1,000 

accepted the alternaidve bf becoming Cbdstisns under the racial laws. 

The Jetj, here are’mostl$ Italian of origin and sympathies. There is an 
hpOsing modern synagogue in the centre,.of the town and the community rupS 

several-schools, a hospital and an excellent and up-to-date orphanage. 
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SECTION 19 

WELFARE 

1. ANG, through the Public Welfare and Displaced Persons D:vision, 

undertakes responsibilitg.for the provision of assistance to those in . 
need, the core of dependent, neglected or deli?,quent children, the 

institutional care of the aged, crippled or infirm, and the guidance 
or contsol of the private and public assistance agencies of the British/. 

United States Zone. It controls movement and care of displaced persons 
and refugees passing through the Zone, ana mainta-lns close liaiscn'with 
the International Refugee Org-znisation on such matters as screening, 

emigration and repatriation of refugees. 

2. Public Welfare activities are carried out by public or private 

welfare agencies l?hich are supervised by the Division. The Public 
agencies i.e. Public Assistance, FJar Orphans, Nar Widows, the Maternity 

ana child Welfare Organisation are nov financed by the United States 
Relief Mission which has thus relieved the Allied Military Government . 

of the burden of approximately ~O,OOO,OOO Lire monthly. Other welfare 

agencies are mainly charitable and these organisations (in general 
religious bodies) cooperate with the Division in its fight a&in& 
poverty. The Welfare Division keeps a careful check on charities working 

in the Zone and all such charities are registered and subject to 
inspection at any tine. 

3. Some details of relief given are shotm in Appendix "G". 
4. In displaced person an?. refugee work; the problem was not es great 
as existed in other parts of Europe, as before ratification of the i-eace 

Treaty, all refugees were sent on to establishments in Central and 
Southern Italy. By arrangement with the Internnticnal Refugee Organisation 

Italy, persons returning to their homes in Eastern Europe are passed 

through Trieste. A Refugee Transit Centre is maintained in Trieste for 

this purpose and to control refugee movement in the Zone. 

5. Some details of numbers of displace& persons passing through are 

given at Appendix "G". 
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SECTION 20 
AGRf’3JUTJRE! hl’lD FISXERIES 

1, The rural areas 0;” the Zone sre, for the most; part, rocky and barren 
and offer few agricultural prospects. While all possible encouragement 

has been given to the wcrking of such arable iand as is available, this 
does not ncrz.ally produce sufficient food for the needs of families 

living 03 their otm farms, and the population must therefcre rely on 

outside sources ; 

2. A forestry project involving the planting of 600,000 new trees in 
two nurseries is zow in hand’, but will not, of course, produce timber fit 

for use for many years. 

3- Proposals for the control of livestock end the exchange’of information 
regarding livestock~diseeses, have been made both to Italy and Yugoslevia, 
end early agreement is expected in the case of Italy. 

4. Local waters provide fish supplies to the Zone. 
Tiese supplies should be substantially increesed when ret-iprocal’ 

fishing rights, similar to thoeo agreed with Italy, are.arrived at with .- 
Yugoslavia a&3 the YugoslaiT Military CWrernment MisHcn. 

:__ : . ., 
. . 
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SECTION 21 

PRESS ” 

1. Since the coming into force of the Peace T-eaty the position of the 

Press in the British/United States Zsne has remained uxtanged. Yo 
censorshi? of publicatson exists. The licensi:ig of publications is, 
however, controlled by Allied lilitzry Government within the limitations 
imposed by the technical facilities available in the city, It is 

interestiq to note in this regard that all six of the daily papers of 
varying political coniplexi0r.s are psinted in the same plant 2nd retain 

offices in the same premises. Of these six dailies, tvo are Communist 
Party papers favouring the Yugoslsve (one each in the Slcvene and Italian 

language), two are professedly independent while the remaining two are 
pro-Italian. The daily combined circulation figures of the pro-Italian 
papers averege approximateiy 80,000 copies as compared with about 23,000 
for those of pro-Yugoslav teldency. in addition, there is published 

twice kreekly by the Ideoendentl3 t Front a "Free Territory" paper whose 

readers number about 7,000. It is this paper which champions the Free 
Territory as a political entity. 

Some thirty weeMie3 are like wise authorised ana published in 
Trieste , These publications deal with political, economic and cultural 
subjects. Each of the various political parties has its own weekly 
publication, while the political teniency of the dailies can be more 
easily classified as cliviaea into nationalistic blocs. The Trieste Press 

reflects intensely and in detail, all variation3 of the trorld and local 

political scenes. It is a somewhat sensitive ana truculent press, 
particularly that section with Slav-camwlst leanings. 

2. AXG vz~?e.r the aegis of Allied Izli'ormation Services, its operstionai 
press and sublie relations division, operates two radio broadcasting 
trensmitters~ - . oue broadcasting in the Italian langucge, l the other in 

Slovene. These stations are each on the air ten hours per day. Four 
deily new3 bro2cicasts are given in each lan,guage and the balance of the 

programmes is comcosea of musical and cultural items. The %dio is not 

used for political campaigning by local parties or organisations. 
'The greater pzrt of the ftiBnci21 cost of operating these two radio 

stations is borne by JMG, although the British 3rd .Lmericnn Governments 

supply the key personnel, scme of whcm are military ad some civilian, 
In the Free Territory Tao broadcasting stati.ons have been found neces32ry 
because of the intense feeling existing over the question of bilingualism. 
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AMI: iloos not sponsor or publish any newspaper of it8 own, but, 

through its Public Rolation Offio~ &ml by the nwdium of the radio, its 
official announoomonts roceivo aldo dissemination. Tho radio also 
servos to correct misconceptions or inacourato statements regarding 

thti activitim of thd govornmmt, 

: . . :  i . : .  : . I ; . : .  . ;  

I 

/SECTION 22 



s!6751 
Pqc 37 

I have clravx attention to the fact that the period inter-venin.: betveen 

the en+v ir~to fcrse of the peace treaty ar?d the 3~sus57~tion CJI' office by -" 
the gc-Jernor hes already been longer and conseTJently more frzqht ?!ith 

administrative and political problems than those xho fremed the treaty 

could h3ve foreseen. Article 1 of Annex VII vould, no do'Jbt, h3ve 

provided far the needs of the Free Terrttory adequately enough had that 

interval been cne of a few days or creeks and not, 3s events have proved, 

of m0ztLs . Xo one ::ould pxetcnd, least of 311 these charged with the 

responsibility fCr a&ninis'- ti..ation, that a mili%arg government projected 

into 3 period of returning peace and normality is an ideal o? even 3 

satisf3ctoF; instment. I f  a solution could be found vhich vould hasten 

the return to normality of this unrestful fr3gment of Southern Europe it 

would be welcomed by all concerned 3nd not the least by myself and those 

vho share with me the burden of implementing Article 1 of Annex VII of 

the treaty. 

On the other hand I a% convinced by my experience of events since 

the ratification of the treaty th3t the adopticn of some hasty comprcmise 

vould not be in the interests of the people of the British/United SteteS 
Zone. -An expedient which did not take into realistic account the 
essential features of this problem could not safsguard the besic hum- 

freedoms nor would it be in the interest of world peace. In my opinion 
!in essential feature of the problem is that the period reviewed by this 
report has disclose5 no evidence of 3 real, disinterested 3n5 readg 

disposition- to build up a 10~31 Triestine policica- ; consciousness distinct 

&cm, but not necessarily antngonistid to, It3lien or Yugoslav n3tional 

aMi racinl ideology. The hopes and ambiticns of the two groups must be 
.. : :i : expected, in the main, to continue to be centred on restoration to Italy 

or inco?qxaX:tion into Yugoslavia. 

Both racial 3nd political motives are closely interwoven and on the 

vhoie <lose whose syT.pathies are Italien tend to look to the democratic 
i9e3ls of the I.!es' U, v%le the Slav elemen"- La, supported by 3 body of 
Italien adherents to the "party line " , rally round the standard of 
CCmmusist totalitzrienlsm, A Slovene dernocra~ic and nationalist movement, 
indepc3de3t of U.A.I.S. and its satellite organs, hns recently Seen 

created but its numbers are smsll and it has 3lre2dJ been subjected to 

scarcely veiled threats of retaliation in tne Slnv-communist press. 

The sigmtorics of the Treaty undoubtedly had in mind that the 

first concern of any au'chcrity resp0nsibj.e for administering tine Free 
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Territal-j must be to ensure t!le maintenance of public order ana security. 

It hc.s become clear to me that such a directive, applied to a udfied 

Free Territory, wouScl, even before the withfirawal of the Anglo-American 

troops ~kocl this Zone, demard much stren&h of character, determination 

and vision. i4earnihile the task of .dWG, es of its successor a&ministration 

must be manly confined to keepin, m -l&e peace between opposing factions, 

ensuring t>at mutual rivalries shall not endanger public order and 

security and that the people shall be protected against pressure ana 

iknitktion from whctever quarter it may come. 
.- 

c 

: :.::. : .:.. :.; 1 :- -. 
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ALLIED MXCTARY GOVERNME3IT 
BRXTISH,+JNITZD STAT???3 ZOIbE - FREE TF31RI'lDRYiOF ~,~STE 

PROCLWELTION NO. 1 

To 'IV3 PEOPLE OF TH?3 FREE TERRI!t'ORY OF 

'I'RI?STE, BRITISH/UNITED STATES ZONE: 

': " 
I 

VI5ZZRBAS by Article 21 of the Treaty of 'Peace between the Allied and 

Associated Powers ancl Italy Thich has now come into force, a Free Territory 
of Trieste has been consti+uted and . 

VBE%AS, under Arkcle.2 Annex VI of the, Treaty, the integrity and 
independence of the Free Territory shall be assured by the Security COLulCil '* 

of the United Nations; and 

UIIEREG, under Article 1 of Annex VII of the Treaty, it has been 
provided that, gending the assrrmption of office by the Governor of the 

Free Territory, the said Territory shall continue to be administered by & 
the Allied Military Commands within their respective Zones. 

2; 
:.g 

I, DIEELWORE, T.S. AIREY, C.B., C.B.E., Major General, Cormnandei ."d 
,' ;: 

British and United States Forces, in order to. implement the provis+s 
of the Treaty of Peade, and to ensure the welfare a@ s,tize-t;y.of the 

popula%ion by preserving law and order, have issued%he~~fo$l@wing 
proclamdion, which is being communicated to t&e SecuritgCounc~~,of,t~~, ,j'$ 

United Nations by the United States and United-Kingdom Goverrkkts. 
I.$ 
'1 ;i : :+ 

CCINTINLJAl'ICE OF MILITARY GOVXRhMECJT 
'( , {.& '12 

I.'~sli 
1. -- Pending the assumption of office by the auly appointed Governor .oPr “"3 c ::?d * ",&. 
the Free Territory of Trieste, ali powers of Government an& n~~nist~at;~O~:,:~:1,~ 

ia that Zone of the Free Territory in which British tina United States 
-, .Q> 9 

Forces are stationed, as well as jurisdiction over its inhabitants, shall 
c ~2.i 
"; 

continue to be vested in me in my capacity as Conrmonder of the said 
British zti United States Forces. 
2. -- An -Allied CIilitarJ Government of the British/United States Zone of 
the Free Territory, to adnini-ster these rowers under my directton, is 
hereby continuea. 

3. -- 1 hereby direct that all &mizistrative and judicial officials and 
all other Government and Municipal Functionaries and employees and all 

officers zzd employees of Public, ~Iunicipal or other services, shall 
Catinue in the perforr-ance of their auties, subject to such airections 
as may from time to time be issued by me or by officers desig?lated by me 
for that purpase. 

II 

' 

/4* -- All existing 
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4. -- AU existing &ws, decrees and orders in force in the British/ 
Uhitea States Zone QU the date of %hls Proclamation shall remain in 
force and effect, except as abolished or modified by Proclamation 
nuniber two which is promulgated herewith, and except in so far as I may, 
from time to t&e, change or supersede them. The words "Allied Forces" 

which appear in such laws, decrees and orders shall. be interpreted cs 
referring ta the British and United States Forces stationed in the Zone. 

Trieste, 15th September 1947. 

Posted - Sent. 16 - 1947 
8:&5 

T.S'. 'AIREY 
Major General 

Ckmander British - United States Forces 
Allied Hilitary Government 
Free Territory of Trieste 

,. 
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APPEKDIX "B" 

.NOM8ER OF PERSONS CROSSING FRONTIEi?S OF 
BRITISH/UUTEi, STATES ZONE'WITB YEOSLAVIA AND ITALY 

. 
OCTOBER 

. 

Into out of 
Zone Zone 

, 

Italy 78,306 ;5,318 
._ 

Pago- 
elavia 

I 

3,700 4,629 

I Italy 

Yugo- 
slavia 

Italy F YUgO- 

I 

elavla 

Total 

153,624 

8,329 

Into out of 
Z0n9 Zone 

66,650 'kg,170 131,820 

. 

5,834 6,040 

Total 

11,874 

Into out of 
Zone Zone 

67,473 68,258 

4,619 4,549 9,165 

Total 

135,731 

/APmNDIx “C” 
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COMPARISON OF TRADE WITH ITALY: KGOSLAVIA (Including Yugoslav 
Zone) AND OTHER STf"‘.' ~~qx%~sed 8s percentages) 

.t ..;..- : 

Food 
Fruitis & Vegetables 
Wines & Liquors 
Construction Materials 
Fuel (Coal& Wood} 
Fuel (Petroleum products) 
Raw Materials 
Livestock & Feed 
Manufacturing Goods and 

Machinery 
Miscellaneous 

Food 
Wines & Liquors 
CoIlstructi& Elateriale 
Fuel {Coal & Wood) 
Fuel (Petroleum pioduots] 
Raw Hateriale 
Raw Materiala 
Livestock & Food 
Manufacturing Goods and 

MCiChlIl0~~ 

MiscellEuleolle 

Yugoolavla Other States 

16.5 70 .o ?: 
a3 .o 410 
99.0 0.7 

5.5 13 .o 
1.5 w 

7;:; 26.5 5 .o 

g . 40:: 

EXPORTS 

Itals 
67.5 
24.6 
as.5 
95 .o 
47.7 

F:, 
aL5 

40.7 
15.3 

Y72gosfavia Other States 

2.02 

:"f 

1:3 
0.2 

;:: 

30.5 
73 .o 

Z:Z 
51.0 
12 .a 
65.5 
15.5 . 

10 .a 
3 2 

80.2 
25.5 
13 .o 

82; 
98.5 
68.0 
20.0 

47.0 
50.2 

/APPXVDIX "I)" 
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APPENDlX, "D" 

A LIST OF PUBLIC WORK BELIEF- PRqJEcTS, WITH THE 
NLWER OF WORKERS EMPLOYED 

Trleete Cayme (Rujlble Clea;ance) 
Muggia - 

3,058 wo;kera 

Other ' It ,I * 6c" *IL. .., . , 
'3'71 . " 

Labour Mvl8lon.T.rainir.g Programe 70 " 
Osydale Maggior (Nurse & Attendant Training) ' . lb0 I'. 
ACLI Industrial School . . . . . . 35 " 
.JNAPLI V It 

. 

Roadwork 3rosecco - .._,.. 

. . . . $; 1, 
It 

Territorial Labour Office (Super&&'Works) '. . ""5 ' 
Agriculture Dlolsion%Ref orestation ., 349 : " 

..- , . . . . . _. 

Note: Tine btictnce of workers.referrea to in Section.8, 
paragraph 10 will be employed on projecti;'umier 
the slx.months public wWk,progrmne, C?m?e?cin& 
after 1 ~emaary 1948. 

-.. . . .a. ,, ,'..-. . . . . .._. 

. . . . . . . . . . . . . , 

- . -. ..-,. .., .I.. , ..* . ..a... - .._. 
c 

. . . . . . 
. . ..*..I- . . ,..... ._. . . . 

/APPENDIX %" 
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APk!N?IX 'Ed 

TABLEYOF IM%CTIOUS DISEASE INCIDEWX 

l?XTISH/WmD STATES ZOhZ 

Mea&es ........................................................... 

Scarlet fever ..................................................... 

Chiclceu pox ....................................................... 

Typhoid ........................................................... 

Paratyphoid ....................................................... 

Bacillary dysentery ............................................... 

Diphtheria ........................................................ 

P8rtussis ......................................................... 

Tuberculosis ...................................................... 

Cerebrospinal meaingltis .......................................... 

Lmute pollonlyelitls ............................................... 

Malaria ...... ..i...................* .............................. 

9 

104 

Q I- 

100 

5 

4 

73 

1 

179 

4 

8 

1 

/APPENDIX “F” 
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scRooL SYSTEM FOR lg47/ig48 TERM . . , 

TYX bF SCHOOL . 

L. Elementary schools 

2. Secondary schools 
conelsting of: 
a) Junior high schools 
b) Professional Train- 

ing ccursea 
c) Professibnal'trati- 

ing schoois 

3. Senior high s+ools 
consisting of: 
a) Claeslo lyceums 
b) Scientific lyceums 
c) Teachers training 

schools 
a) Technic+1 Bsti- 

tutes 
6) Nautical Institute 
f) Technical In&e- 

trial Institutes 
g) Commercial tech- 

nical schools 
h) industrial teoh- 

nical school (for 
girls) 

4. University of Trieste 
consisting of: 
a) College of Letters 

end philosophy 
b) College of Juris- 

prudence 
c) College of Eco- 

nomics ma Com- 
merce 

a) College of En@- 
neering 

e) College of 
sciences 

5. Conservatcry of Music 

luration of 
courm of 
stuai8f3 
,.gearcL 

'5 

3 

2 

3 

; 

4 

5 

5 

2 

2 

, 

4 

4 

4 

5 

4 

up to 10 

- 
Number of Pun1ln -2. 

Italian \ Slovens 

1 

16107 4223 20330 

2832 

67 

3711 

720 

140 

380 

3552. 

207 

4091 

8;5 
903 

286 

656' 
325 

626 

319 

150 

27 

89 

:: '. 

32 

835 
1053 

313 

745 
325 

626 

319 
: 

32 

Total 

294 

375 

693 

379 

3% 

250 

1 
I 

/APPENDIX "G" 
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WE~~$R~~AMDDISP~CEDPERSONS 
_' 

1. Welfare Relief 7 
(a) The following wsre.assisted by public organisations: 

Monet&y grants 10,500 persons 

Free food (soup, bread, etc.) 450,000 meals 

Assisted in institutions 6,000 persons 

Special relief to bonbeh out 
families 696 f&lies 

(b) Distribution of relief ccmforts to the nee'dy: ' 

Blan!cets ,10,144. * 

Flannel sheets 3,124 

Vest0. 30,211 

Shoes (all %ypee) 36,i;ra" . . 

Displaced Persons movement has been as followsi : 

To ItaQ 

Italians 

Yugoslavs 

Greeks 

C zecb3 

Americatx3 

Austrians 

Germans 

Hungzians 

Stateless 

To Yugoslavia 

603 Yugosl&s'!. -77 

06 1te1ians 217 

1 Hungkans 60 

706 


