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LBTTERS or TRANSMITTAL

Z8 March 1988

Sir,

Pursuant to financial regulation 12.2 I have the honour to submit the account~

of the Unitod Nations Relief and Works Agency for Palestine Refugees in the Near
East for the year ended 31 December 1987, which I hereby approve. The financial
statements have been prepared and certified correct by the Comptroller.

Accept, Sir, the assurances of my highest consideration.

(Signed) Giorgio GIACOMBLLI
Commissioner-General

The Chairman of the board ~f Auditors
United Nations
New York
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23 June 1908

Sir,

I have the honour to transmit to you the financial st~tements of the United
Nations Relief and Works Agency for Palestine RefugeeB in the Near East for the
financial period ended 31 December 1087, which were submitted by the
Commissioner-General. These statements have heen examined and include the audit
opinion of the Board of Auditors.

In addition, I have the honour to preBent the report of the Board of AuditQrs
with respect to the above acoounts.

Accept, Sir, the assurances of my hi9hest consideration.

(Signed) Andre CHANDERNAGOR
Senior President of the

Court of Aocounts of France
and Chairman of the

United Nations Board 01 Auditors

The President of the General Assembly
of the United Nations

New York, N.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1987

Qpeutions

1. The United Nations Relief and Works Agency (UNRWA) provides education, health
and ~elief Qervines to over 2 millioh Pa~estine refugees in five areas in the Near
East. Lebanon, Syria, Jordan, the West Bank and Gama. Its headquarters is in
Vienna, with part of it located in Amman.

2. In 1987, a to~al of 348,639 Paleutine refugee children enrolled in UNRWA's 635
elementary Rnd preparatory schools served by a teaching force of 9,991 teachers.
An additional 56.R92 pupils attended government and private schocls at these tWQ
cycles. Vocational, technical and pre-service teacher training was provided in
seven training centres, with a tolal enrolment of 4,223 trainees and 416
instructors (the Siblin Training Centre in Lebanon was not operative in 1987). In
addition, the Institute of Edu(~tion provided in-service tr.aining courses for 773
taachers through the Education Development Centres in eBch fiold. At the
university level, 385 scholars benefited from the Agency's scholarship programme.
Total expenditure in 1987 on the education programme amcunted to '108.7 million,
against a budget of $111.3 million, representing about 55 por cent of the Agency's
total regUlar budget.

3. The health programme coverR curative and preventive medicftl services, which
Are provided through nearly 100 health clinics. In 1987, 3,025,136 visits were
paid to these clinics by refugee patients in need of medical treatment.
Hospitalimatlon is provided at heavily sutsidimed r&tes in 34 hospitals with which
the Agency has special agreements. In 1987, the number of bed days utili.ed by
refugees in these hospitals amounted to 89,736. Sanitation services are also part
of the health programme as is the Supplementary Feeding Programme, through which
18,000 pre-school children receive a full midday meal six days a week. In 1987, no
less than 29,000 beneficiaries received meals, whioh were served in 94
:lupplemontury feecHng centres. Ef forts are now being intensified in order ,0 r~ach

all those children who are in need of the service. Total expenditure in 1987 on
the health programme amounted to '37.3 million, against a budget of '38.9 milli6n,
representing about ~O per cent of the Agency's total regular budget.

4. The ~gency's relief services consist of a programme for Special Hardship Cases
and a general welfare programme. In 1987, 30,549 families, representing
4.68 per cent of th~ registered refugee popUlation, received Special Hardship Cases
assistance, consisting of food, clothing, blankets, small amounts of cash aid, cash
grants for income-g~neratin9projects, assistance in the repair or reconstruction
of shelters and preferential acuess to vocational and teacher training. The
general welfare programme comprises casework, women's aotivities, adult training
courses, education and training of the disabled, promotion of self-support projects
and assistance to refugees in emergency situations. The Agency also encourages,
but does not organi.~, youth activities. All eligible refugees may benefit from
the general welfare programme. Total expenditure in 1987 on the relief services
programme amounted to '22.0 milllon, against a budget of '20.4 million,
rapresenting about 10 per cent of the Agency's total regular budget.
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5. Reacting to the severely deteriorating conditions in Lebanon caused by the
camp liars and the general civil unrest throughout the count~·y, the
Commissioner-General launched an appeal in February 1987 for additional res~urce~

to alleviate the suffering among the Palestin~ refugees living in Leb~non. In
'response to that initiative, UNRWA received almost '1 million in 1987. More than
$8 million was spent in that year, mainly on ~hree general distributionu of rations
to refugees, on other emergency supplies, on hospitalization and on additional
internatiollcl staff needed to maintain and control the Agency's activities in the
very complex situation that prevails in Lebanon.

6. For reason, of security, it was not possible in 1987 to start repairing
refugee shelter.s that had ~een damaged during the camp wars. Part of the balance
at year-end, about '6.7 million, is, however, available for that purpose in 1988,
if and when conditiYnr. permit the Agency to initiate the activity, for which thl,
technical preparatl~ns have already been made. The financial situation regarding
the Lebanon Emerg~ncy Programme is shown separately i~ this year's accounts.

7. In December 1987, Agency activities in the occupied territories became
affected as a result of the beginning of the uprisiDg by the refuqee population and
by the measures taken by the Civil Administration in those areas. It was, however,
only in l'J88 that this came to have any significant finnncial implications for the
Agency. Special donations have been received and a programme in addition to the
Agvncy's regular activities is now being implemented. These extraordinary measurer
for the occupied territories are treated as a separate activity in the same way as
the Lebanon Emergency Programme and will be reported accordin91y in the accounts
for 1988.

1987 budget and expenditure

8. As sht/wn in statement I, the Agency's bUdget for 1987 as contained in the
annual rer·ort of the Commissioner-General to the General Assembly 11 amounted to
'178.8 m~llion for tt.e G,neral Fund. Revised budget figures for project funds
amounted to $13.7 million for funded ongoing activities ~nd $10.0 million for
capital and special projects, giving a total of '202.5 million for both the General
and project funds.

9. Expenditure over ~udget as shown for the General Fund was primarily caused by
the increased valuations in United States dollars that donors attributed to their
in-kind contributions. Expenditure on education services as part of the Agency's
funded ongoing activities exceeded the budget by about $900,000, This was a result
of increased contributions and expenditure for the Ramallah Training Centres in the
West Bank. Mainly because of insufficient funding in terms of special
contributions, the Agvncy spent only about $4 million on capital and special
projects, which represented about 40 per cent of the bUdget for this purp',',e.

10. The budget figure for the Lebanon Emergency Fund, as shown in statement I, is
the amount requftsted by the Commissioner-General in his appeal to Governments in
February 1987, which was based on a survey of requirements for services and
preliminary cost estimates. Of this amount, almost $15 million has so far been

1/ Official Records of the General Assembly. FQrty-secQnd SessiQD.
Supplement NQ. 13 (A/42/13 and Add.l).
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received. For reasons explained earlier, less than '8 million was spent in 1987,
leaving B balance of '7 million to be spent in 1988.

rinancial reqults

11. As shown in statement 11, the Agency ended 1987 with an excess of income over
expenditure under thA General Fund amounting to '3.0 million. This must, however,
be seen in relation to the large deficits experienced in earlier years and to the
Agency's need,therefore to consolidate its financial situation by slowing
rebuilding its much depleted working capital. This now totals '25.8 million, as
shown in statements Ill, V and VI, which is still not adequate in relation to the
sile of the Agency's financial requirements. It may be noted that t~ese

requirem~nts,also continue to grow. ror inRtance, the expenditure in 1987 from the
General rund was '10.3 million, or six per cent higher than that in 1986.

12. The working capital account of UNRWA is not a statutory operating reserve but
rather the balance remaining in the General Fund after liobilities ar~ deducted
from alsets. The working capital account is used for three purposesl (a) to meet
temporary, current year imbalances in cash flow1 (b) to fund unforeseen emergency
needs I and (c) to maet any extraordinary liquidating liabilities in the event of a
substantial reduction in the Agency's programme. The working capital now available
represents less than two months' operating expenses of tbe General Fund.

13. The excess of income over expenditure for the project funds amounting to
'4.1 million is largely owing to the fact that tbe contributions that were
reallocated from the General Fund during the latter half of 1987 bad not been spent
by the end of the year. Such reallocations, amounting to a total of '4.2 million,
were made for the following construction projects I

(a) MUleireib School in Syrial

(b) New Field Office in Syrial

(c) Wadi Seer School in Jordanl

(d) Waqqas Scbool in Jordanl

(e) The move of the Education Development Cr';;:...'e in Amman to the Amman
Training Centrel

(f) Yarmouk School in Syria.

Added to thi~ list for technical reasons was an allocation of '212,000 for the
purchase of certain equipment for the Vocational Training Centre in Gaza.

14. During 1987, UNRWA had under implementation 58 projects funded by special
contributions. Statement VII shows income and expenditure in 1987 for each
project, while statement VIII contains the assets, receivables and liabilities of
each project fund as at 31 December 1987.

15. Statement III shows an overall increase in the Agency's operating reserves.
More than 40 per cent of these reserves are, however, earmarked or obligated for
special purposes. They could therefore not be used to cover part of the costs of
the Agency's core programmes, if such a need were to occur.
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16. The income and expenditure for the A1ency's emergency programme in Lebanon,
which were in 1986 included in the General Fund, are in 1987 shown separately in
s~atement IX, while the assets and liabilities of the Lebanon Emergency Fund B~e

shown in stat6ment X.

17. The accounts of the Area Staff Provident Fund are shown in statemonts XI to
XIII. Net investment income increased from '46.5 million in 1986 to '48.6 million
in 1987 and the total assets of the Fund rose from '341.3 million to $399.5 million.

18. The changes in the administrative structure and investment philosophy ~! the
Fund as recommended by the investm~nt consultants continue to be implemented. A
Global Custodian has now been appointed.

19. The loan scheme, which was established to assist participants by making funds
available for housing and educational purposes, is running in its third year. At
31 December 1987, outstanding loans totalled $5.8 million, as compared to
'6.3 million in 1986 and 'Z.3 million in 1985.

ZOo Following the recommendatioll of the Provident Fund Advisory Committee, area
staff rule 106.1 was amended in 1987 to allow participants separating from the
Agency service to defer, partially or in full, final withdrawal of their provident
fund benefits for up to four years after separation. At 31 December 1987, such
retirees' credits amounted to '4,098,03Z in respect of some 89 separated
participants.
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11. REPORT OF THE BOARD OF AUDITORS

1. As required by article XII of the Financial Regulations of the United Nations
Relief and Works Agenoy for Palestine Refugees in the Near East (UNRAA), the Board
of Auditors haR audited the accounts of UNRWA for the year ended 31 December 1987.

2. The exam!nGtlon was made in accordance with article XII of the rinancial
Regulations of the United Natlons and the annex thereto and with the common
auditing sta"~atd, adopted by the Panel of EKternel Auditors of the United Nations,
the speciali&~d $9~ncies and the International Atomic Energy Agency. The
examination was cenducted at UNRWA headquartel's at Vienna and at the Agency's field
offices in the Syrian Arab RepUblic and Gaza.

3. During the year under review, the Board of Auditors continued its normal
practice of reporting the results of specific audits and issuing management letters
containing detailed observations and recommendations to the Administration. This
practice has helped to maintain a continuous dialogue with the Administration.

4. The following are the most significant matters arising from our audit
examination. We have discussed these matters with the Administration, whose
responsAs are referred to as appropriate.

Summorr of recommendatipns

5. We recommend that the following corrective actions, presented in order of
priority, be taken I

(a> The rinancial Regulations and Rules of UNRWA should be revised with a
view to bringing tbem in line with current accounting policYI

(b) The amount of contributions receivable in cosh (contributions pledged but
unpaid at year-end) should be disclosed in 0 note on the face of the statements of
assets and liabilities relating to all funds, the General rund, and the Lebanon
Emergency rund.

iJammAry pf findings

6. rollowing a change in accounting policy introduced on the eve of closing the
1987 accounts of the Agency, income, whether in cash or in kind, is recognized on a
cash basis.

7. As a consequence of the foregoing, the 1987 financial statements are not
prepared on a basis consistent with that of the preceding financial period, nor
with the current Financial Regulations and Rules of UNRWA. This is mentioned in
the summary of significant accounting policies attached to the financial
statements.

8. Contributions receivable, which are no longer reflected in the financial
statements, should be disclosed in a note on the face of statemenls Ill, V and X.
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9. Other accounts receivable continue to be accounted for on the accrual basis
and this should be reflected in a rewording of note 1 (b) of the summary of
significant accounting policies.

10. The amount of the working oapital disclosed in statement 111 is no longer
consistent with the 1986 amount shown on the same statement. The 1986 amount
should have been restated.

11. Adjustments to prior years' income charged to 1987 income accruing to the
General Fund include accounts receivable and payable relating to the Area Staff
Provident Fund, the operations of which should be strictly segregated from those of
the Agency.

12. Accounts payablo, which had already risen in 1986, further increased in 1987.

13. The proceeds of voluntary contributions to schools as well as of the
contracting out of canteen catering are now regularly reported in the project funds
statements of the Agency.

14. The administration and control of projects need to be strengthened.

15. The costs of maintaining one outstationed office appear questionable in view
of the services rendered by that office.

16. Temporary assistance funds have been used in one field office to fill vacant
established posts for periods exceeding six months.

Financial statements

17. Under the fund acoounting system operated by the Agency, a new fund was
established in 1987. The purpose of the Lebanon Emergency Fund is to "alleviate
the hardship imposed on Palestine Nefugees due to the camp wars and the general
civil unrest prevailing throughout this area of operations" (lIote 1 (a) of the
financial statements).

18. The Board appreciated that, pursuant to previous observations, the financial
statements include a consolidated statement of assets and liabilities
(st6tement 111) disclosing the financial situation of the General Fund, the project
funds and the Lebanon Emergency Fund as at 31 December 1987.

19. The consolidated cash position of the Agency disclosed in statement 111
amounts to $US 58.4 million. The liquidity position considered on a broad basis
(working capital or General Fund balance, project funds balance, Lebanon Emergency
Fund balance, plus income received in advance) amounts to $47.S million, of which
$21.7 million are earmarked for non-core programmes of the Agency. However, core
programmes of the Agency benefit from the accumulated earmarked balances in that
interest earnings derived from the investment of such balances ($3.3 million in
1987), together with other interest incomti, accrue to the General Fund
(Miscellaneous income). Similarly, exchange gains or losses resulting from all
categories of transactions accrue to the General Fund income ($1.16 million gain in
1987) •
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Chlnge iD Igggunting polig~

20. In 1987, the Agency introduced a new accounting policy with respect to
contributions. This policy was stated as follows in the original note 1 (b) tc the
1987 financial statements (the note was subsequently amended as indicated in
paragraph 25 below). "The Agency's income and assets are recognised on the cash
basis of aocounting, while its expenditure and liabilities are recognised on the
aoorual basis of accounting. (This represents a change of policy as cash income
from Governments and assets used to be recognised on an accrual basis). This is in
line with the Agency's policy of basing its accounts on the premise of a going
concern and on the principle of prudence". In its 1986 report, the Board had noted
that, contrary to the (then) stated accounting polices, contrib~tion8 in kind were
actually accounted for on a cash basis. But the change introduced in 1987
represents a complete reversal of policy, as it provides for the recording of both
contributions in kind and contributions in cash on the cash basis of accounting.

21. The new policy was introduced at the time of closing the 1987 accounts, while
all transactions had been recorded on the basis of the previous one. This
necessitated a number of accounting ent~ies to be posted on the eve of the closure
of the 1987 aooounts. The Administration explained that "the change in accounting
pOlicy with regard to cuntributions was done on the recommendation of the eaternal
auditors". However, we wish to point out that the 'recommendations included in the
1986 report of the Board related only to contributions in kind and that ~be new
policy was not discussed witb the eaterna1 auditors prior to implementat~on. As a
matter of fact, in our opinion, such a hasty restatement of the 1987 accounts was
not justified. It resulted in the new policy DO longer being in compliance with
the Financial Regulations which could not be revised in time. The Administration
included a specific note in its summary of 8ignifica~t accounting policies to tbe
effect that "The Agency's 'inanci~l Regulations as established in 1950 and later
rftvised in 1952, 19S~ and 1962 by the Commissioner-General, in consultation with
the Secretary-General and the Advisory Committee on Administration and Budgetary
Questions, need to be reviewed in the light of the changes that have been made
during the past few years in the Agency's aocounting pOlicies. On this subject,
the Agency has initiated action to amend the Financial Regulations". However, it
appears that it would have been more appropriate to modify the financial
regUlations and rules in compliance with the proper procedures before introducing
the new accouuting pOlicy rather than the other way around.

22. The consequences of the new policy in respect of the 1987 financial statements
are commented upon in the following observationa.

ContrIbutions regeiYab1,

23. As recalled above, in its 1986 report, the Board had underlined the different
accounting treatment of contributions in caeh and contributions in kind and the
fact that recognising contributions in kind at the time they were "used" ran
contrary to the (then) stated accountinq policy of recording income on an accrual
basis. The new accounting policy does away with such differences. All categories
of contributions, whether in cash or in kind, are recoqDleed in the aocounts on a
cash basis. Contributions in kind from Governmente, intergovernmental, United
Nations and non-governmental orqanizatlonl are recorded at the value indicat.d by
the donor. As a result, contributions receivable are no longer disclosed in the
statements of assets and liabilities (statement 1111 All funde, statement VI
General 'und, and statement XI Lebanon Emerqency 'ulld). Regardinq s~8tement VIII
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(Project Funds I Assets, receivables and liabilities), contributions receivable are 1"
disclosed and the fund balance is reported as "including receivables" as well as
"excluding receivables". In all cases (General Fund, project funds, Lebanon
Emergency Fund), pledged contributions unpaid or undelivered (receivables) are
disclosed in schedules attached to the statements. As at 31 December 1987, they
were as followsl

Lebanon
United States dQllars General Fund PrQ'ect funds limergencl' Fun12

Contributions receivable in cash 7 768 346 5 170 031

Contr ibutions rec<,ivable in kind 2 505 644 2]4 270 502 294

Total 10 273 989 5 404 301 502 294

24. In order for the statements to represent fairly the financial situation Qf the
Agency at year-end, the Board recommends that, as a minimum, contributions
receivable in cash be disclosed in a note on the face of statements Ill, V and X.
The Administration agreed to disclose this information by expanding note 1 (b) to
the financial statements. Whi)e agreeing that this is an improvement, the Board
reiterates its recommendations to disclose such information as a footnote on the
face of the relevant statements.

25. Other accounts receivable ('2,574,428 net) in statement III continue to be
accounted for on an accrual basis which is not in line with the new accounting
policy, and results in similar categories of assets being accounted for on
differ~nt accounting bases. However, since the disclosure of accounts receivable
is obviously significant to the statements, we recommended that accounts receivable
continue to be reported and that note 1 (b) outlining the new accounting policy be
modified to readl "the Agency's incom" (instead of "income and Dssets") is
recognized on the cash basis of accounting". The Administration concurred and
amended note 1 (b) to the financial statements accordingly.

26. Since the working capital, also called operating reserve, is the difference
between current assets and current liabilities (statements III and VI), and since
contributions receivable are no longer recorded in assets, it follows that the
reserve is understated relative to the 1986 amounts reported in the first column of
these statements, and therefore cannot be compared to this amount. If the 1986
amounts had been restated to e.clude contributions receivable, the comparison would
have read as follows (all figures in United States dollars)1

Qpenting reserve llU .1.9..U..'Z

General Fund 15 442 746 25 835 121

Project funds 7 818 153 12 747 239

Lebanon Emergency Fund ----- -LllL.W

Total 11 260 899 45 269 424
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The Board recommends that such correction be reflected in a note to t.he financial
statements. The Administr&tion concurred and amended note 1 (b) to the financial
stutements accordingly.

27. The change in accounting policy in 1987 implied a write-off of contributions
receivable in kind of $950,885 which had been exceptionally recorded in 1986.
Since only $907,764 were received in 1987, exp8nditur~s charged to the General Fund
in 1986 were overstated and had to be adjusted downwards by '43,121 in 1987.

Adj~stments to griar yeArs

28. Pursuant to prior recommendations, adjustments to prior years' accounts are
reflected on a gross basis in a specific schedule (schedule 5). As a result of the
change in accounting policy, adjustments to prior year's income were exceptionally
important in 1987 and amounted to $5,251,687.

29. The bulk of these adjustments results from writing off contributions
receivable in cash as well as in kind (para. 28 above refers) recorded as assets in
the 1986 statement of assets and liabilities and which are no longer takeD into
account in 1987. However, we observed that the "contributions receivable" caption,
in schedUle 5 also includes adjustments of a very different nature which shOUld
have been disclosed separately in order to render the schedule of adjustments more
meaningfUl.

30. Schedule 5 also includes adjustments clearing ft number of receivables and
payable against 1987 income. However, we observed, as we already had in the 1986
report, that such adjustments were incorporating into the Agency's financial
statements operations relating to the Are~ Staff Provident Fund account
(e'9" payment of benefits to separated participants that had remained unclaimed
and had been credited to the working capital account of the Agency). In the
opinion of the Board, this is not appropriate since the Agency is but a trustee of
the Provident Fund and their operations ought to be strictly segregated.
Therefore, we recommend that corrective action be taken In future.

31. The Administration explained that, in i",s opinion, "t'!e question raised was
arguable from either side", and that, in any case, the amounts concerned did not
exceed '200,000 and therefore were not material to the statements. While we agree
with the Administration that there is no need to amend the 1987 financial
statements, we wish to reiterate our recommendation that the present practice be
cor.ected in future.

Accounts receivable and Pliable

32. Pursuant to a previous recommendation, accounts receiVable are reported on a
gross basis and the provision for uncollectible amounti is shown on a separate line.

33. Regarding accounts payable, we observed that thel~ ~ount which was already
substantial as at 31 December 1986 ($7.9 million) further increased in 1987
($1] million as at 31 December 1987). We noted th~t, following a similar
observation in the 1986 report of the Board, the Administr.ation had undertaken to
implement corrective action in ]981.

34. The Administration explained that corrective action had been taken with regard
to one major item relating to 1986 and that the major f~ctors fllr the increase in

-9--



payables in 1987 related to outstanding purchase ordero and retroactive salary
increases in one field.

Productign units iny.ntgry

35. Pursuant to previous observations, the production unit& invento~y ('344,288)
is accurately reflected as a stock in 9tatement V and no langer regarded as a
deferred charge. Also, the Board noted that, as of 1988, the accounts of the
production units which are all meant to bQ self-supportin~ would be shown
separately (note 1 (f) to the financial statement refers).

Proj.c:t funds

36. The Board noted that, pursuant tn its previous recommendations, the proceeds
of contracting out canteen catering 86rvicea as well as of vol~ntary contributions
to schools were dUly accounted for in 1987 and reported under a project fund.

37. Tbe project management manual iSRued In February 1986 to est.sblish policies
and procedures for "projects which are outside the Agency's GenttJ:al Fund" does not
pr.ovide for accounting procedures conceruing these projects. It does not clearly
cUfferentiate between the so-called "projects" financed out O.r tbe general fund,
which are frequently ongoing activiti~s entailing recurring expenditurep
(e.g., operatiag costs, fellowships), and actual projects which should be
"temporary activities w~th typical lives of up to five years" and should be
financed out of specific "project funds". Out of 56 ongoing "pl"ojects" listed in
Gala, 13 are financed out of the General Fund, and 43 are financed out of nine
"project funds". In. addition, a tentb "project fund" under tbe heading "Other Gala
projects", is principally devoted to financing the training of teachers. Some of
these projects had been going on for seven years.

38. Tbe Administration concurred tbat management and control of proje~I's needed to
be imp.roved. It indicated tbat "some action has already been taken in this
respecl. A master list of projects has been compiled and the defini,ion of the
various funds has been revised" and cl~rified. Moreover, a revision of tbe project
management is under way to improve th~ present situation.

39. Due to inflation and shortage of supplies in a field office area, contractors
got into the habit of presenting numerous r.equests to increase the costs of signed
contracts. Contracts for cleaning services, transportation, maintenance and
construction are cases in point. Most requests have been accepteS, although some
hav. been r.j.cted. Such alterations may affect not only the pr~,iou8 competilion
between bidders but also the consistency of the contract. We recommend that all
tender.d contracts include a provision spelling out the circumstances under which
the contractor may receive additional compedsation and the method to be used to
compute such compensation.

··10-



Field office

40. We pointed out to the Administration that the costs incurred for one of the
outstatloned offices are not justif~ed by its present activities, limited as they
are to procurement of school textbooks and assistance to three students. The
Administration explained that this desoription did not reflect the full extent of
the office's activities and referred to a medium-term plan where a case was made
not only for maintaining the present aotivities but also for expandiug them.
Nevertheless, we noted that the objectives assigned to the office are so general in
nature that this cannot appear to warrant its expansion. We intend to pursue the
matter with the Administration in the future.

ArIa staff

41. We noticed that 12 out of 15 posts that had been vacant in a field offiae for
a period of one year were filled on a temporary basis in January 1988. Keepin~

these posts without a permanent incumbent for such a long period of time does Qot
. appear to be appropriate. Moreover, the appointment of temporary assislants runs

against personnel directives, which state that temporary assistanoe may not b8 used
to pay for the costs of staff members employed egainst vacant posts for periods
exceeding six months. Besides, we Qoted that temporary assistance is often used as
a probationary process, thus allowing department heads to select an employee
outside regular recruitment procedures. The Administration conourred with our
observation and indicated that the problem was currently under review by the
Department of Personnel at UNRWA headquarters.

Area Staff Provident fUAd

Valuation of investments

42. The Board noted that, pursuant to previous recommendations, the market value
of the investments of the Provident Fund was disclo~ed in note 9 (a) to the
financial statements.

General administration costs

43. General administration costs amounted to $302,934 in 19~7, which is about
twice the 1986 amount of '161,679.

44. ~s reported In the present report, the Agency complied wlth the main
recommendations contained in the 1986 report of the Board.
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Ag!cnow104gomont,

46. The Board of Auditors wishes to express its appreciation for the co~operation

and assistance oxtendod uy the Commissioner-General, his officers and the members
of their staff.

(SJgu.d) Andre CH.ANDERNAaOR
Sonior Pro.ident,
Court of Acoounts of France

(&igU4) R. T. NELSON
Auditor aonoral of Ghana

(SigQo4) Eufomio C. DOMINGe
Chairman, Commission on Audit,
the PhiUppintts
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Ill. AUDIT OPINION

We have examined the followin9 appended financial Itatements, numbered I to
XIII, properly identified, and relevant schedulel of the United Nations Relief and
Works Agency for pa~eltin8 Refugeel in the Near Bait for the financial period ended
31 December 19a? Our e.amination included a veneral review and luch te.tl of thft
accountin9 recordl and other supporting evidence al we oonlidered neoes.ary in the
ciroumstance••

As a relult of our e.amination, we are of the opinion that the financial
Itatements prelent fairly the finanoial pOlition al at the end of the period and
the relultl of it. operation. for the period then ended.

The financial statements were prepared in acoordanoe with the .tated
aocountinq principle.. Sub.tantial change. in the .tated accountin9 polioies were
introduced in 19a? al mentioned in our report. The tran.actionu were in aacordanae
with the rinancial Regulation. and le9ielative authority, e.oept for the effeats er
the observation. mentioned ln para9raph 21 of our report.

(Slgg'd) Andre CHANDBRNAGOR
Senior Pre.ident
court 0' Account. ot rranae
(eour de. Compte.)

(S1gg'd) R. T. NBLS~

Auditor Oeneral of Ghana

(&1VDI4) Butemio C. DOMINOO
Chairman, Commi•• ion on Audit
the Philippine.

Z3 June 19a8
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IV. CERTIFICATI(~ OF THE FINANCIAL STATEMENTS

28 March 1988

I certify that the appended financial statements of the United Nation8 Relief
and Works Aqency for Palestine Refuqees i.1 the Near East, numbered I to XliI, are
correct.

(Sigoed) Hans Christain CARS
Comptroller
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V. FINANCIAL STATEMENTS FOR THE 'UAR ENDED 31 DECEMBER 1987
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S'l'ATIIMIIIl'1' 1

ALL rUNDS

Budnt and expenditure for the yur ended II De"eP.ll>er 1987

(United Stetea doller.)

GBNBRAL rOND

Bduoat1"n aery10es

Cash

Budget

In kind Total Cash

Bllpend1tul'8

In k11'd

100 623 000 1 585 000 102 208 000 592 814 102 233 542

23 636 226 2 660 474

Blementary eduoat1on
Preparatory &duoat1on
vooaUonal end profes.1onal tre1n1n,!

Other aoUY1Ue.

SUbtotal

H'plth ••ryig'.

Mod1oel aerY10ea
BnY1ronmental aen1tet1on
'llooat1on to supplementary feeding

Subtotal

ReUef luY10es

53 065 OPO
35 172 000

9 281 000
4 105 000

19 037 000
6 100 000

25 137 000

18 000
14 000

791 000
762 0,.10

400 000
533 000

933 000

53 083 000
35 186 000
9 072 000
4 867 000

19 437 000
6 633 noo

26 070 000

53 460 445
35 169 205.

8 003 152
4 007 926

100 640 728

17 438 788
6 051 439

145 999

25 400
27 568

;77 303
7U 543

517 461
548 127

1 594 886

53 485 845
35 196 773
8 780 455
4 770 469

17 956 ~49

6 599 566
1 740 885

26 296 700

566 864
2 443 844
3 403 264

Shelter
Speo1al hardlh1p ..ahtanoe
ReUef and welfere .erY1o..
Pr10r yeen I adju.tmente

Subtotal

OperaUon,l len10es

597 0~1 270 000
2 825 000 12 390 000
3 579 000

7 001 000 12 660 000

867 000
15 215 000

3 579 000

19 661 000

321 375
14 U4 272

92"
(43 121,

6 413 972 14 943 453

888 239
17 lOa 116

3 404 191
(43 121)

21 357 425

supply and tranlport l.ry1oe.
Aroh1t.otural and env1neer 1nv aen1"es

Subtotal

Common "rY1o..

a.nerel manavement
Adm1nhtraUon

Subtrtal

7 257 000
1 833 000

~ 090 000

9 658 000
11 824 000

21 482 000

21J 000

290 000

7 547 000
1 833 000

9 380 000

9 658 000
11 824 000

21 48:: 000

7 644 995
1 576 526

9 221 521

8 633 456
13 162 055

21 795 511

236 882

236 882

12
535

547

7 881 877
1 576 526

9 450 403

8 633 468
13 162 590

21 796 058

Total, aeneral Pund

PROJBCT rUNDS

rundld ongoing aoUy1U..

163 333 000 15 468 000 178 801 000 161 707 958 19 434 170 181 142 128

Bduoet1on .ervloel
HesUh lary10fll
ReUef .erYlo..

3 014 000
4 248 000

220 000

77 000
1~8 000

3 000

3 091 000
10 406 000

223 000

3 998 141
4 604 366

193 292

3 998 141
10 021 0112

194 n6

Subtotal 7 482 000 6 238 000 13 720 000 8 795 799 5 417 660 14 213 459

Cepltal ,nd apto1,l pro1.ot.

Bdu".tlonal ••rY10.a
Heslth lerY1"es
ReUef .enlo8.
Operation.l .erYio.e
COllllOn .erYio••

Subtotal

Total, proj.ot funda

6 023 000
2 427 000

513 000
56 000

1 000 000

10 019 000

17 501 000 238 000

023 000
427 000
513 000

56 000
1 000 000

10 019 000

23 739 000

2 473 969
960 974
407 031

81 473
24 596

948 043

12 743 842 5 417 660

2 47J 969
960 974
407 031

81 473
24 596

948 on
18 161 502

LBBIINON BMBROBllCY rOND

ClRAND'l'O'l'AL

20 631 U5 20 631 635

201 465 635 21 706 000 223 171 635

5 215 247 2 '00 III 8 115 858

179 667 047 27 752 441 207 419 488

-\6-
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STA2'EMElft' ri

ALL PORDS

rncane and ezpenditure for the year elided 31 December 1987

(Dnited States dollars)

l"roject Lebanon
1986 General Puna fQDds Emergency Fund "l'Otal

-
DICQIIB

143 191 957 GoverlDlents 148 516 252 6 665 156 12 499 646 167 681 054
(schedules 2, 3, 7, 8, 9 and 10)

32 975 784 IntergoverllllJl!nta1 organizations 30 853 943 9 130 609 2 132 841 42 117 393
(schedules 2, 3, 7, 8, 9 and 10)

8 020 532 United Rations organizations 8 5065 520 81 285 9 521 8 656 326
(schedules 2, 3, 7, 8, 9 and 10)

1 569 837 JIoD-qovernmental organizations 685 098 888 718 125 673 1 699 489
I (schedules 2, 3, 7, 8, 9 and 10)......
I

1 059 032 Otber sources 34 044 1 115 533 54 075 1 203 652
(schedules 2, 3, 7, 8, 9 and 10)

Reallocation frOlll General Pwtd to
project funds (4 382 027) 4 382 027
(schedule 7)

2 170 789 Miscellaneous iDCQllll\! 3 946 272 - - 3 946 272
(schedule 4)

Adjustamt to prior years' incaae (5 251 687) - - (5 251 (87)
(schedule 5)

929 591 EKchange rate gains 1 160 856 - - 1 160 856-
189 917 522 184 128 271 22 263 328 14 821 756 221 213 355

528 244 BXPD1Dnmut 181 142 128 18 161 502 8 liS 858 207 319 488--
3 389 278 Excess of inc:ome over espenditure 2 986 143 4 101 826 6 70S 898 13 793 867



SD2'fJIBIIr III

ALL I'UIlDS

Assets aDd liabilities as at 31 Decellber 1987

(United States dollars)

Project Lebano:D
1986 coe-ral. FIDId faDds ....rgeDC)' FIDId Total.

~

34 707 g8g Cash OD ba!>d aDd in banks 33 755 U8 17 00 313 7 240 454 58 426 "5

Contributions receivabJ.e:

8 !t74 35g in cash

1 185 6n in kind

1772 355 Accounts receiVable
Less ~ovision for unco11ecti.bJ.e ..-Dts 2 574 428 - - 2 574 428

378 507 Prepaid ezpellSeS aDd advances to suppliers 4U 4g3 16 on - 428 522

i02 185 Production Wlits iaveotory 344228 - - 344 228
I
~

CD 264 821 Due fra. project flJllds (stataent VIII) 1071 271 - - 1 071 271I

20 OH Due fra. Area Staff Provideat PuDd 381 358 - - 381 358---
47 405 "1 38 539706 17 446 342 7 240 454 63 226 502

LIABJ:LITIBS IIIID BBS£IlVB

Liabilities

8 172 841 Accounts payable 11 025 451 335 184 553 19O 11 n4 025

3 571 US Reserve for unliquidated obliqations 1658 2!tl 1 031 643 - 2 68g g34

1 !t75 g57 I~ received in advaDce: 20 843 2 261005 - 2 281 848

264 821 Due to General FImd - 1 071 271 - 1071 271

13 g85 054 U 704 585 C 6!tg 103 553 3!tO 17 g57 078

Reserve

33 420 g37 Working capital (operatiDg reserve) 25 835 U1 U 747 239 6 687 064 45 26!t 424
(statements VI, VIII and X)---

41 405 gn 38 53g 706 17 446 342 7 240 454 63 226 502



- -----------,

STA'l'EMENT IV

GENERAL FUND

In.~nd expenditure for the yeAr ended 31 December 1987

(United States dollars)

--~._-_.~._---_.

1986 Cash In kind TotAl--_.
INCOME

170 339 680 Payments And 168 269 803 20 385 054 188 654 857
deliveries received
(schedules 2 And 3)

LeBsl
ReallOCAtion to (4 382 027) (4 382 027)

----- project fUDds

170 339 680 163 887 776 20 385 054 184 272 830

2 892 710 Miscellaneous iDcome 3 946 272 3 946 272
(schedule 4)

(721 921) Adjustment to prior years' (4 300 802) (950 885) (5 251 687)
income (schedule 5)

929 591 Exchange rAte gains 1 160 856 1 160 856

173 440 060 164 694 102 19 434 169 184 128271

EXPENDITURE

168 647 896 Regular programme 161 561 960 18 790 168 180 352 128
(schedule 1)

2 172 928 AllClcotion to 145 999 1 594 886 1 740 885
supplementary
feedinCIJ project

Adjustment to prior years' ( 950 885) (950 885)
expenditure (schedule 5)

170 820 824 161 707 959 19 434 169 181 142 128

2 619 236 Excess of income over 2 986 143 2 986 143
eKpenditure
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1986

22 695 588

STATEMENT V

GENERAL FUND

AAA~i and liabilities a~~L~ecember 1987

(United States dollars)

ASSETS

Cash on hand and in banks

Contributions receivable (schedules 2 and 3).

1987

33 755 928

6 455 347
950 885

1 772 355

362 656

102 185

264 821

20 096

32 623 933

7 924 643

1 825 877

24 435

9 774 955

in cash
in kind

Accounts receivable
Less provision for uncollectible amounts

Prepaid expenses and advances to suppliers

Production units inventory

Due from project funds (statement VIII)

Due from Area Staff Provident Fund

LIABILITIES AND RESERVE

Liabilities

Accounts payable

Reserve for unliquidated obliqations

Income received in advance

2 1)l4 245
33R 817 2 574 428

412 493

344 228

1 071 271

381 358

38 539 706

11 025 451

165ft 291

20 843---
12 704 585

22 848 978

32 62~ 933

Reserve

Workinq capital (operatinq reserve) (statement VI)

-20-
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1886

19 357 9$16

2 619 236

871 740

22 848 978

STATEMENT VI

GBNBRAL FUND

~rorkiog cApital (gpOrAtiog resorye) for tbe yeAr eoded
11 December 1ii1

(United States dollars)

Balance as at 1 January

Add.

Ixoos. of income over expenditure

Saviogl on liquidation of prior yearl' oommitment.

Balance a. at 31 December

-21-
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22 8U 978

2 986 143

25 835 121



SCHBDULB 1

OINIUL FUND

Blpondituro Cpr tho loar endod 31 Degember lR11

(United Stlte~ dollars)

IDUCATION SBRVICIS

Blomopt.rl 'ducatiQp

'r'garatorl 'duQatiPP

VOpatiopal apd proColliop.l traiping

Traiping ponduPt'd ip UNRW' gontrol

Oaaa Vocational Training Centre
Siblin Training Centre
Damascus Vocational Training Centre
Wadi Seer Training Centre
Amman Training Centre
Ealandia Vocational Training Centre

Tr.ipipg lubsidil.4 outlid' UBIW' geptr'l

Trade training
l4ult craCt trainlng

Upiv.rlitl 'dypation

Cash

53 460 445

35 169 205

1 460 400
532 313

1 010 852
1 8011 423
1 S211 352
1 030 336

13 354
5 101

In kind

25 400

27 568

46 416

66 180
2111 466

!l0 0115
35 662

Total

53 485 845

35 196 773

1 506 816
532 313

1 077 032
2 100 889
1 5711 447
1 065 11118

13 354
5 101

Unlyersity scbolarsblps In Oas.
UnlY,rlity scbolarsblps in Lebanon
Unly,rsity scbolarships ln Syria
UniY,raity scbolarsbips in Jordan
Uniyersity acbolarsbip~ in the

West Bank

'laQ,m,nt I,rvigel

Cpmmop traiping cPltl

Oth,r agtivit1ts

Total, ,ducation seryices

48 1171 48 1171
6 557 6 557

20 141 20 141
120 542 120 542

42 1104 U 1104

60 7&4 60 764

312 142 2U 4IJ4 5911 626

4 007 1126 762 543 4 770 469

100 640 728 1 5112 814 102 233 542
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SCHEDULE 1 (continued)

--- .._..._-------- -----------------~----
_._-.--_._----------
OPERATIONAL SERVICES

Suppl~ And trADsport services

Supply warehousing
Vehicle maintenance
Passenger transport
Freight transport
Port operations
Administration

ArchitecturAl And engineering seryices

Total, operational services

COMMON SERVICES

Cash

1 849 068
lOSS 485
1 675 985
1 202 130

253 021
1 609 306

1 576 526

9 221 521

In kind

6812
870

US 074
84 043

83

236 882

Total

1 855 880
1 056 355
1 675 985
1 347 204

337 064
1 609 389

1 576 526

9 458 403

GenerAl management

Agency administration
Field office administration
Area administration
Camp services administration
Public information services
External relations
Programme planning and evaluation

services
Internal and external audit services
Legal services
New York liaison office
Cairo office
Lebanon temporary unit, Larnaca

AdminiBtration

642 507 642 507
1 878 399 1 878 399

949 545 9U 545
605 694 12 60S 706

1 692 195 1 692 195
597 139 591 139

460 249 4602U
706 489 701' 489
516 658 516 658
193 874 193 874

52 761 52 761
337 946 - 337 946

Personnel services
Administrative services
finance services
Data processing services
Protective services
Production units - capital costs
Building maintenance services
Income programme support

Total, common services

Grand Totltl

2 253 205
4 375 764 216
3 125 900
2 130 462
1 164 125

55 225 319
568 488

(511 114)

21 795 511 547

161 707 958 19 434 170

-23-

2 253 205
4 375 980
3 125 900
2 130 462
1 164 US

SS 544
568 488

(511 114)

21 796 058

181 142 128



SCHIDULIl: 1 (continued)

--,---._~..--~ ..--- ..........~ ......._..~.
Cash In kind Total--------_. ~~-- ..... _............. ""',,-. .~~.

HEALTH SERVICES

Medical gQL~

Pharmacy services 370 UI7 370 UI'1
Laboratory services 462 127 213 482 340
Clinic services 8 758 140 202 106 8 060 345
Maternity centres 285 245 0 823 205 068
Oeneral hospitals 2 065 680 16 268 2 081 057
Tuberculosis control 135 201 84 150 no 360
Mental health 6 871 6 871
Dental care 457 870 11 102 468 072
School health services 288 404 288 404
Health education 101 248 101 248
AU9usta Victoria Hospital 2 000 303 2 000 393
Administl'ation 1 508 334 103 700 1 702 034

Environmental IOQitation

Surface-water drainage 120 676 120 676
Refule and sewage dispolal 5 185 898 561 5 180 450
Water supply 450 437 453 786 00" 223
Inlect and rodent control 56 510 86 610
Administration 228 918 03 780 322 698

AllogatioQ to syppl.mentary flOcUng 145 000 1 5114 886 1 740 885

Total, h.alth servic.s 23 636 226 2 660 474 26 206 700

RILIBr SERVICES

Sh.lter

Shelter construction Dnd maintenance 443 107 443 107
Rca~. and oamp improvements 123 220 123 220
Camp rentals 537 321 375 321 1112

i»egiol hardship ouistong·

Cost of luppli.s 152 173 14 470 860 14 632 033
Distribution COHts 383 1128 3 037 386 965
Other COlts 1 007 743 181 375 2 0811 118
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SCHEDULB I (oonoluded)

Cash In kind Total

Boliof 004 welfAre leryigll

847U g47U
730 e99 730 no
407 836 400 408 028

20 UI 20 g31
80 782 437 51 180

104 8ea 104 862
124 674 124 674

1 608 1 fl05
1 e87 318 1 e87 318

Quality control
Eligibility And registration
Sewing centre instruotion
Carpentry centre instructioo
Youth activities
Nomen's activities
Training of handicapped youth
Inoome-generatiog project
AdIlIinhtration
Undi,tributed balaoce' of paymenta

from 1986 that were received in 1987
for oertain food produots and for
the reimbursement of various
handling oosts

Adjustment to prior years' expenditure

Total, relief servioes

-25-

g07 764
(050 885)

e 413 072 14 043 483

907 764
(080 885)

21 357 U5



SCIBIIllLE 2

GIlIII:aL _

......n OD ..- _lribat:.__ at 31 _lr 1.7

(UDited States lIo1lalrsl

Ba1aDce _ at

1 J ......."'Y 1987 P1!!1ges ..... in 1987 P_nts
fOlr 1t86 lIDO! Local lIILited States received 8alaDr~e as at

CoDtlri~lrs Desclript:iQll plriOlr J'lNlrS CUlrlr"""" lIo1lalrs 5al>t:ot:al &adDg 1987 31 Dece.~lr 1987

Go_lr......ts

kg....tin-. 14 100 - - 14 100 14100
Aust:lralia -' 250 000 172 435 172435 172435
Ausuia - - 145 000 145 000 145 000
Bahrain - - 15000 15 000 - 15 000
Bang1adesb - - 5000 5000 - 5 000
Barbedos 1000 - 1000 2000 1000 1 000
Ba1gi_ - 18000 000 478215 478 :n5 478 215 -
Blraail - - 20000 20 000 10000 10 000
auz.a - - 1000 1000 1000 -
e:-roon 6000 - - 6000 - 6 000
C&aada - 8 750 000 6 626 213 6 626 213 6626 213

15685 15685 15685
Chile - 5000 5000 - 5 000
CbiDa - 50 000 50000 50 000 -
CyprUS - 1000 2 242 2 242 - 2242

I _It - 12 000 000 1648 DU 1648 DU 1648 DU -.....
4'"7Pt: - 10000 4505 4 505 - 4 505I

Pi!l1aDd - 5000000 1 089 11:15 1089 805 1 DU 805
additional CDIItlribat:.icn - 1 '00 000 393 419 393 419 393 419

Plrance - 9 580 000 1 569977 1 569 977 1 569 977
addiUo:I&1 CllIIUibat:.iOD - 100 000 17 547 17 547 - 17 547

Ge..-ny. Federal lIiepablic ~ - 2 350 000 1 288 024 1 288 024 1 288 024
special cantribat:.i_ - 6 727 000 3 705 3" 3 705 346 3 705 346

Glreece - 1;5000 65000 65000

"1" see - 2500 2500 2 500
special CllIIUib..U ... - 12 000 12 000 12 000

lcel.aJXl - 9500 9500 9500
India 16 470 16 333 32 80.3 32803
~ndor.esia 8..00 !I 000 8000

8000 8000 8000
lran IIslai:ic lIepoblic ~) 30 000 30 000 - 3e 000
Ireland - 372 500 372 500 372 500 -
Italy - 7 000 000 000 5 473 539 5 473 539 • 618 938 854 601

fOlr V!C. Gc.. - 1 614 400 1 614 400 1 f1.4 400
J_ica 3 000 3000 6000 j 000
Japan 9 500 000 9 500 000 9 500 000
~rea. ~lic ~ - 5000 5000 5000
II:meit - 600 000 600000 600 000

additi....) CODtribu1:ion - 500 000 500 000 500 000
fOlr 1t86 500 000 - 500 000 500 000

600 000 - 600 OO'J 6lIO 000
LebaDOft - 100 100 100



sc:rt:'aIOLB 2 (_i_I

Ba1.aDce as at:
1 .:Janouy .1987 P1edqes .... in 1987 ~

tor 1986 aDd Local ODited states recei....... Balance as at
Contributors Descuption prior years c:arreDCJ' dolla1"s SUbtotal em:i"9 1987 31 Dec:<sl>er 1987

Gove=-nts (conUnue")

Lib7'an Arab .:J_idya for 1982 1 2SO 000 - 1 250 000 - 1 250 000
for 1981 (additional

co::tcibatioa) 3 000 000 - 3 000 000 - 3 000 000

r.aa-b:lu"9 - 369 000 10 ~86 10 ~86 - 10 ~86

""laysia - 5 000 5 000 5 000

""...<lives - 1 000 1 000 1 000
llaa,r':'tioas - 1 32~ 132.. 1 32..
lIellico - 3 000 3 OCO - 3 000

600 - 600 600

'lDnaco - 15 000 2 517 2 517 2 517
lieu.er laDds - 6 0$0 000 2 946 363 2 9~6 363 2 9..6 363
..... zealar.d - 2SO 000 1SO 2~ ISO 2SO 1SO 2511
SOrvCllY - 6.. 000 000 9 .13 ;;~ 9 413 993 9 4113 993

f'Or school constrllC'tion - 2 000 000 303 027 303 027 303 927
oma:: 25 000 - 25 000 - 25 000

PaJ<istan - 350 000 20 272 20 272 20 272
Philippines - 2000 2 000 2000
i'Qrtuo:ral - 15000 15 000 15 000
saudi Arabia !or 1986 - 1 'lOO 000 1 200 000 1 200 000

5e""9al - 4 000 ~ 000 4 000
I for l Q84 5 000 - 5000 5 000.,...

for 1985 5 ClGG 5 C.OO 5 000I -
5 DOll - 5000 5000

se,<:lIelles ]cO - 300 - 300
- SOD SOD - SOD

Spain - 1611 GOD 000 1 ....l! 628 1 ..48 628 1 ....8 628
s-den - 75 000 000 11 652 410 11 652 nil 11 652 410
Switzerland - 3 000 000 1 953 125 1 953 125 1 953 125
Duliland - .>60 500 13 881 13 881 13 881
7ogO 62' - 62.. 62..

74... - '''6 - 7..6

Twlisia - 8085 10 019 10 019 - 10 019
fer 1965 967l - 9 671 9671 -
tor 1984 7 616 - 7 616 - 7 616

-rur....,- - 35 000 35 000 - 35 000
30 .. ~O - 30 000 - 30000

llnited Arab Dfz_ foz: 1983 800 000 - eoo 000 - 800 000
United~ of

GI:_ BritaiD and
IIDrtIIerD Ireland - 5 000 DOO 7 859 000 7 859 000 7 859 000

"nited~ <Of _rica - 67000 000 67000 000 67 000 000

~ - 1000 1 GOD - 1000V__la - 10000 10000 10000

~for~_<!MS 6 326 127 139"'092 1..5 815 219 138 076 257 7 738 962



s:::B!!OOLE 2 IcaocladeC)

Contribut... .0; Description

Ba1aDce as at
1 JaDDaE)' 1987

6:>r 1986 aDd
priOi< years

Pleo101es -.. iD 1987
Local. lIDi""" States

CUl:reDCy dollaits SUbtoI:a1

PayamU
received Ba.l&DCe as at.

d"",iDg 1987 31 DecembeI< 1987

InterCfO!le~lOrqanizatiCDS

European c.-unity

Total 6:>1<
intergoven-e:otal
organizetions

Dnited Ilatioas

fOl< edacatioa 20 000 000 22 ElO 000

22 no 000

22 610 000

22 610 DIAl

22 no 000

22 611l 000

I..
CD,

Inte.~tioaal staff costs
Cas!l vit:!lheld .... resene

for other cl..~

Total 6:>r Dnited liations

!!l!n-<lO!er_tal orqanizations

APDDll. Aastralia
lU:abian A.edcan Oil Co.

(UIIK:O)

Australian care 6:>r Ilefngees
(AUS!CUB)

Calouste Gulbenkian l'OaDdation
Cadtas (SIIiss and Ge~.. Aid)
CORSO, Rev zealaDd

Deutscl>e StiftlDJlJ 6:>1<
m;o Flo.JChtlings-hilfe

Finnisb Refngee COUDcil
liatioaal Federation of

0JiBSC0 Assn., Japan

Monoeqian Ref~ CoaDcil

Total 6:>r DOJt-909l'nmental
o.E'C)aniza'tions

Other sources

Jordan Tra9'e. Bureau
Sundry donOIts
Turicisil Cypriot pe:-... ie !!'

Total ~~r r~r sources

Grand to-..al

772
11 833

11.615

127220

2000

2 000

6 .55 347

7 164 244 7 :'64 244 7 138 860 25 384

44 943 44 943 44 M3

7 209 187 7 2'>9 187 7 U3 803 25 384

It .82 It U2 It .82

156 000 156 000 156 000

2 319 2 319 2319
13 363 13 363 13 363
10 000 10000 10 000

- 772 772
3009 It 842 It 842

16144 16144 16144
12 385 12 385 12 385

6 30t 63lM 63lM
2. 657 139 272 139272

2S8 663 385883 385 883

6 f93 6193 6 .93
7 3fi:' 7 367 7367
2000 .000 - 4 000

15860 17 860 13 860 4 000

169 582 r.l2 176 038 lt9 168 259 803 7 768 346

Y TIle n.ue of the contribat<>r is that used vIlen the contributio:1 _ pledged; it does I>?l: represeDt, nor sllould it be taken to imply, any
expression of opinion by ~.



~3

GEImIIAL l'UIiD

Report on iD tiDd ccmtribaticms as at 31 oece.ber 1987

(UlIited Stat..s dollars)

C' mUibators

GoveE'JmeDts

Descript:i....

BalaDce as at
1 JanDlIrJ' 1987
for 1986 and
prior ,.ears

Pledges IIlIde iD 1987
DDited States dolla:rs Sabtot:al

Deli_ries Ba1aDce
reeeiWlllJ as at.

duriDg 1987 31 _r 1987

'"f

France

India

Israel

Italy

:apan

Jordan

Lebanon

Sri LllDta

s"itzerlaDil

s,... illD Arab Republic

Rem:

sPOrts sappliee

Pon: services
Tr~rt BerVia!s
llater

Flour 3,500 _

Fl__ 20.702 _

SbippiDl) costs
Vehicles and spare parts for _i seer

Voc:atiODal :!railliag Ceat:re

Beat_r
_. laboratory aad x-ray services

~ (C. and F. 0.- ports)

Plalr .,000 __ fc.i.f• ..- ports)_to
1Ie~_ of port:er_ ......u
1Ie~_ of u..-n: c:ost.s

70f
2662

5138

3720

80 MS
IfS 057

68 900

817 960

5 125 000
2 375 000

216 665

182 141
381 7!Hi

1279

2000

2500000

UO 591
2 6C

U 017

5138 5138

3720 3720

80 MS 80 M5
IfS 057 IfS 057

6800 68 900

817 Ht 817 !160

5125000 • 640 58f
2 375 000 2 375 000

216665 216 665

182 If! 182 If!
38. 796 381 796

1 279 1279

2000 2 ooe

2 500 000 1 3lI8 804

110 591 no SSl
3307 2870

13 679 12 043

... fl6

1 191 196

.37
1636

Or.itel!l lI:i.... of
Great Brit:a,a and
IIortIIuD IrelaDcJ

l';ogoslavia

Clinic m-r ecpai......

""rioas~

2S 000

6502

25 000
25 000

, 502

25 000
25 000
25000

65J2

25 000
2S 000
25 000

roulfor_~ 28 366 12 089 31. 12 117 680 10 .39 !J95 1 677 685



I
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-.ul 3 (.....U ....)

~--1 ;JaDuzy 1987 Dell_d_ IIa1aDce
fDrU8& .... Pledges .... 111 1.!187 ftlCd.....,

_ at:

c:oau~ ~~ ,dm: yeua UDited __ dolJ.Ua IIabt>abl .....i.Dg 1.!187 31 ....-.- 1.!187

I_!!f'W!!V
0!!l!!!· .... t .....

BuapeIm e:-miq ..~ of IIaDiDg c:osu
(1DJa 351.000) - 393 H2 393 ...2 373534 19 toll

_0111.223_ - 2 298 823 2 298 823 2298823
111ft 1.672_ - «27 348 427 348 427348
SIUa .uJ< 1.41lI _ - 1 711l) OlD :. 700 OlD 1 700 lI8ll
Sugu 1.530_ - CM 377 CM 377 CM 377_--= 0115_ - 3 tM 3 tM 3 tM
ClIIIb fOr 2.Z08 _ of at.be..

faalI pnIIIacU 1St 179 - 1St 179 754 179
~_ of~ c:osu of

3.691 _ of baic~Ues
(1DJa 251.CM) 21 140 - 21 140 - 21 '.40
~ of blwJliDg _ of

2.Z08 _ of fOOl1 pnIIIacU
(u:Da 150.......) 147 200 - 147 200 147 200

_011 - 166C 1664 16M
ClIIIb fOr 2.360 _ of ot.ber

faalI pnIIIacU - 2 708 855 2 708 855 21172 7... 636 111
..~ of IIaDiDg casts - 150 799 150 "J99 - 150 799

~_i~~ tu 51' 8 14' 382 , DU to1 8243 N3 827 t58

UDited -.u- ...,.,...,

1lBISIXI senicea of staff - 1040'" 1040 664 1040'"

-.» ~of staff - 287 .. 287 .. 287 ..
"rqlllllit: - 53 5n 53 sn 53 573.

-.J. fOr lIIIited IIIat:iaW~.. - 1381 n7 1 381 717 1381 n7

IIoD ....~tal 9'"DIpt;iaa!

CIUIa:Io ....1d ~:-#ice ~ - 15 00'.l 15 000 15 000

_~iUes - - 102 508 102 508 102 508
Mltical SUIlPlles - 28 177 28 177 28 177

SIIDIkJ' IlaaDrS _ic:al ""IPli.eS - 133553 123 553 123 553

JapiID :lD~tiaaal

e-operaticm AlgeacJ' Latbe - 2t '77 2t '77 2t '77

TvI:al for ......--..-ul o...,anizatiaas - 2tt 2lS 2tt 2lS 2tt 2lS



Salllh:y IIoaors IleDt etc.

BospiUl $aDs PrCDtieres _ica1 ""l'P1ies

I

:::
I

Contri~s

OtlIer _n:es

:r",ta1 £or odIeJ: saarces

GraDd toU1

Descl:iptiOll

SCIIEOOL£ 3 (c:aae1adec!)

Ba1aDce as at
1 JllDIIlt%J' 1987 Deliveries BalaDc:e
for 1986 aDd Pledges _ iD 1987 recei_ as at
prior years llDitea StBtec dollars s...."total duriDg 1987 31 December 1!187

6088 6 Oae i 088

lt 0!16 U 0!16 lt C!Hi

20184 20 184 20 184

!ISO 885 21 !l3!1 812 22 8!1ll 6!17 2ll 385 054 2 505 643



SCHIDULI 4

GBNIRAL FUND

MiIR.11AD,oUR iRRpme fpr tbe yeAr eD4e4 31 D'Romber 1987

(United States dollars)

Dllodptlon

Bank lDter8lt

Sa1~ of empty oontainers and unservioeab1e property

Reimbursement of Area Staff Provident Fund
administration oOltl

Profit on ioome producing aotivities (sohedu1e 6)

Overheads reoovered on proourement for other parties

Reoovery of insuranoe and other claims

Other souroes

-32-

Amount

3 346 138

66 609

160 980

150 751

114 11117

48 147

78 650

3 1146 272



1

1

SCHEDULE 5

GENERAL FUND

A4~uBtm@DtB to prigr x@arB' agoountB

(United States dollars)

Description Cash In kind Total

Accounts receivable 122 603 122 603

Accounts payable 1 194 122 1 194 12l

Contributions receivable (6 570 682) (~50 885) AI (7 521 567)

Savings on liquidation of prior
years' commitments 953 155 953 155

(4 300 802) (950 885) (5 251 687)

AI Although thls amount was not received in 1986, it wal both recorded 01
income and charged to expenditure in that same year.

-33-



!n'BOOLB ,

GBlIIERAL PORD

Production aad sales for the year eDdec! 31 DeceIIbe"t 1987

(United States dollars)

9 940 1 054 153

Greeting
cards aad
ca1eDdars 'Iotal

EE»roidery carpentry
Accounts ceDtre unit

Prod~iOD and capital costs 240 160 316590

Costs allocated to:

other activities (109 962) '261 365)

cost of goods sold (130 198)

I Costs not allocated:
w
A-
t construction aDd equi~t - 'SS 225)

~ 120 810

Cost of goods sold (130 198)

!let profi~ on sales
transferred to incc.e (9 388)

Printing
unit

404 223

(247 414)

(156 809)

424 333

(267 524)

156 S09

Bakery

83 940

'83 940)

(9 940)

13 270

(9 940)

3 330

,702 681)

(29' 947)

(SS 225)

558U3

(407 662)

150 751



PIIOJBC'1' FUlIiDS

Inccae aDd .......D'!imn for t:IIe .,..... eDdecJ II DecedJer .1987

flrDit:ed SUWS dollarsl

~ f'mla
a.laDl:e f'mla 1:a1aDce
1~ CaDuibatiGDs I!!p!!!ol!itare aaj~ 31 Deealber

Project 1987 ID casb ID kiDlJ 'IOUl 5lIbbIta1 ID c.1Sb ID kiDlJ -=al -ent. 1987---.--JlCtiVlti&6...' taq
feeIUDIJ 298 210 4 532 000 5650_ 10182 _ 10481 1715 4 531 1457 5 4145 15945 II N7 8153 (44 !lU1 4.367

IIaIdle MIal~ _.

Sua - » '20 - 5!1 '20 5' no " 44" - " 446 - (, 5261
Sua e-. for t.IIe

aJ.1DO - 3D7t2 H4 360 756 3(iO 756 1113 2!12 94i4 IN 256 UU7 2nt '27
~7raiDlDg

e:-u. J..21 III 3 674 :zu - 3 674 :zu 3 7!16 033 3 880 291 - 3 880 291 3lI 23ll (54 026)
VOCZUGa1 7raiDlDg

c:.au.. Sua - ZU lIGO - ZU 000 ZU 000 - - - - 2U~

UId.-.lt)'
~

I UIIKlD 61 019 64_ - 64 000 us 019 63 NI - UNe - 61071
loO IIDbUe~ e11Dic•...
I Jcoa*D - 57 2:Jt - 57 2:Jt 57 23!1 53711 - 53 711 - 3 S28
~ c1iDic-___ 101yc1.lDic - 7000 - 7000 7000 3,," - 3," - 3 05E

5aIltoCal 481 040 1_113 5 1551 '30 14 611 103 15 Ott 143 I 795 7t!I 5 417 66ll 14 213 4S!1 ::t8 711 914 395

C'M'lDL_
-=uL..:uzas

Sl:IIoDl UDitaq
t"",UitHa. CIua 2:Jt lIll7 - - - 239 !Ml7 Ut S!l7 - It!1S!17 - 403Ul

~a.pttal..-- 134 GO UT 647 - U7647 252 057 122 D2 - 122 2!12 - 129 765
~__iclIl.--- Ull G55 - - - 110 lI65 3!1 514 - 39514 153741 :U4292
I ...-raiD;

Project. Sua 11187 n 532 - n 532 40 419 22 3$4 - 22 3$4 - 18055
I $ .'1""

Project.. -- -
14 ftl 22 504 - 22 504 36 595 22 112 - 22 812 (61 13 777.......,.. : .-u-.

c.:..... DJ 161 - - - 5U 161 :zu 450 - :zu 450 - 370 711
Cluapn

, ,
20 - - - 20 - - - (20)

U'M7 - - - U 767 - - - III 76'7)



~ VII C_i.......1

ftBI/I I'mlI!
..u- I'mlI! a.a-
1~ CIaIlU~ !e!!- ~ 3l-......r

ftojec& lI8l ID cab ID UDI! taeal ~ ID cab ID uaa ftUl - 1..,

-.lti~-m~_. z.-.-
le 500 - - - U 500 13lS - 1ll'. - n 185

~Caa~ 510 ID2 136 636 - 136 636 1 SOl 538 50 IN - Stil lM - 1:J8 J5t
s.u-IIelp~.- ... 12Zl - - - 7 22l. 2 '734 - 2 '734 4 tl5 '462
ONC-lI!>.- IJ .. 161 - - - U161 - - - - .157
QRIC-RIaa IU 4 l5:I - - - 4350 11 455 - 11455 14 M1I 1135
CHIC--.- IV 121 251 - - - 121 251 UI2 DU - UI2 oa 1 247 20 456

QRIC--.- " 546 0llC - - - 546 DDll 511121 - 517 126 - ZI n4
QRIC--.- VI - :zso ~ - :zso 000 :zso 000 1.118 - 1.168 - lD!I 02
....-~ia

....i~._ ... 1110 OCIO - - - 180 DDll 182 lOO - 1112 lDD - C2 nlDI
s=-l~-

.."..~ 500 DDll - - - 500 DDll 115 02 - 115 d2 - 3N 5llII
~~-

9ula............ - 5ClIl DDll - 500 ~ 5DIl 000 - - - - 5lIti 0lIC
IS: fe! '-".......... Ilm - - - 1383 - - - - 1383
-i...))e .~ !IClI 411 39t 633 - 3ft 633 1 3=a D50 6U 158 - 6U i58 - 11588 U2
SdMDl ~S-W.·....~ .... - 28lI iOO - 28lI iOO 28lI 6DO 23 5411 - 23 5411 - 265 D52
s.qa'. e:-n. tDz

IIiaMlM - U OZZ - U Cl2Z U Cl2Z 3555 - 3555 - I.,
;; ~~~. I ,.w1de 436 'K8 - - - 436 768 l:J8 Gl8 - l:J8 .. 231 252 5JI) 652

_j...Jle le

~aM 7en 125 - - - lf11 125 366 6U - 366 6U 23 OM 36J 5J8
_ field aH~

iB 5p'ia - 1700 lllICl - 1 lDD DDll 1700 ClOD - - - - 1 lDD 0lIC
~_1b..-I

iJ> 5p'ia - G5 COO - G5 000 8Z5 OGO - - - - 825 DDll
..ai_~

ia~ - 515 llCIG - 515 DDll 515 ClllO - - - - 515 DDll
...... _1
ia~ - 162 COG - 162 0lXl 162 0llC - - - - 662 0lIC

Re~af""""'".....~
Dine'..., t c:e:OUe - 165 lIGll - 165 0lXl 11>5 co= - - - - 1E5 0lIC

..-I _ituy
fcil.itieS. Ca_ - 56 126 - 56 126 Sti 526 .. 158 - .. lSIl - '1.2168

"-asIo~~
proj~• .;ro~..., :< OU 37 175 - 37179 ]!I 152 ]!I 032 - J9 052 - :.4tI

S.,r ..-nit?
prcject.,.. Joa!a::: Ce6 32 l.o"1l - 32 ]Z(l n7U 16 H8 - 16 !Id - n 618

E= ~re fer tt:e
&isal>::'ed. J"ORar. - 12 3U - 12 3!6 12 3!6 14 201 - 14 201 - 116Jl.5l

::.e~ reecmstrOll:"Cic:: .. ss: ~o - - - C 653 ~ 262 451 - 262 4SJ. 3SD 062 4 !1n Z7l.
5eVintf Ce::tre

Shat... :&.a. Le!:a.":Cr.L E llOS - - - E 3BS - - - - E :J86



~ VZ! (ClDEI::~1

F=l! F:m!
:ala:xe P'::>d ta2a::lI:e

l.:ra=uy CGcUibniocs Eco="it=e al!jQSt- ]: De!::e!mbe~

PZ'..,j:eet. 1987 le eas!:l ID i<iI>d ~ S>:d>toUl le cas!> le i<iI>d ~ ~ ar.

5cl>ool bealtio
f-=iUc.ies. Ga_ADdClle __ - 297 l34 - 297 U4 297 U4 llO 595 - llD 595 - 1&5 7!3~

Op9r-".......u-l
u aiDi.ag C8ftt.1'e.
Ga_ - He 175 - He 375 MC 375 - - - - MC 375

SgeCialiSl: '--'.
cllDic: - U CllO - U 000 12 000 10 072 - 10 on - 1 ne

_ldl-....ue
IIaI'U~ - llC 50Q - llC 50!! l.lC 5CIO - - - - DC 5:l:I

-.ij co
,

.'t:i~

~- - la COO - la COO la COO 1773 - 1773 - ~ :Wl_r .........
1t.a faI: ...ial

~- - U IZ8 - U IZ8 12 IZ8 10 157 - 1JI 157 - 1 !Nil
Jarasll bealtI> c:UDic.
~ - 140 000 - 140 000 140 IlOC - - - - 140 ODD

sewtav~.

&sUr c:.p.-- - Cl 915 - Cl MS Cl 915 19 - 19 - Cl lI66
~t11 e-r.•. .--•• o-p•.. ~ - u.; 500 - llC 5llO l.lC sao - - - - 114 5ll!l
~1ldM__ '"

bciUt.ieS,. _ - 1U4 tU - 1 U. IZl 1 U4 IZl - - - - 1 114 IZl_U__ of

di.Mbl8S.~ - 15 000 - 15 lIOll 15 000 - - - - 15 ODD
~ -bmt.u1'

_iet.,.... - 4.172 - ." 172 ." Z7Z - - - - 4" Z7Z
.,.~a.tmc.- - 26 150 - 26 150 26 150 - - - - 15 1Stl
~or

..-J.Lclt'_ - llD 027 - llD 027 lIll 027 - - - - Dl C27

~ 1JI 090 .u 1JI as 7U - 10 as .19 20 J86 E39 ;1 MS CO - :I_OU 79lI 550 17 Z37 16

c:r... blIUl 10 sn", U 261 b2 SOl tlO 2C 'U 1IU J5 cas 78l 12 70 1M2 S Cl7 MO la 161 5G1 an 261 18 151 SeD



------ -----

SDtDo.... nu
P8Do1II:.'r _

__, ..ecei9llbles aDd li~ilitiea Aa at U Dec..... 1N7

(United SUbHI dol1.a.&"al

----
_f.... I.-

::ant:..~ a:oliqai- ..ecei....,
_ t:o

2Utal P'md ......lance
Cesb tiClas Pre- Accaomts dated iD Gene..al liahUi- I1IC1alI~ E>a:1a4i..,

...oje':t
oa_

..eceiv:lb.\e pa_ta 2Utal par..ble ob1igatiODS allYaDCe Fund ties ..eceivables ..ecei_les

PIJBDlD ~lC IICT~

S"lOP1-U7 feedi.., 378 052 234 270 - 612 322 8 610 115 345 - - 12] '55 488367 2stot7

__ile ~t:b _. Gua - - - - - - - 526 '526 ('5261 ('5261

Gau Cenue fO<' t:be Blilld - 3601 412 - 36t 412 N3 - - 153 502 1st 485 20t '27 (~ 4851

io-uah uaiJl1Dl c:ent..e 3 U8791 - U, 3 18' 110 70 061 '12 072 2 261 005 - 3 2U 138 (st C7~l (st 0281

9ocati.oDal c.ra.la.i.alJ ceaue. Gaza 212000 - - 212 000 - - - - - 212000 212 300

Uni.......itY ......1alrab1pa. IUIIIIllXI 61817 - 15710 77 527 15 306 11SO - - 16456 61071 61 071

1lObU.. oIeaUl clinic. .Jolrdu ] 528 - - 3 528 - - - - - ] 528 3528
I
w _t~1 clinic - a-a PolJICl1nic 3 O~ - - 3056 - - - - - ]056 ]056..
I ---

8aIItatal 3 lIt7 2.. 5N 682 16029 4 t61 955 ,. !160 1 02i 567 2 261 005 16] 028 ] st7 560 914 395 315 713

CAPIDL _ -=ur. ftOolBCYS

8CbOOl Naitaq f-=UiU... Ga_ - K 000 - K 000 - - - 556to 556to 40 UO (55 6tol

Oa1qUia llDapU:al. ____ Ut 765 - - Ut 765 - - - - - ~ 765 Ut 716

8CbOOl CCIIl.UacU.... _ ...... - 421 500 - 421 500 4156 - - 193 052 197 208 224 292 (197 2081

It _ ......atiftl) Plr01ect:. Gua 21 131 - - 21 131 - 3 076 - - ] 076 18 055 18 055

CC8. ,lnerat.laQ DCoiect..
13 777 - - 13 7n - - - - - 13 771 13 7T7

~-....ction._ - U3000 - U3000 - - - 62289 622" 370 711 (62 2891

Gaa pn-a:bDc1 ..."'.._

_ .... It
1 --'..a PS:0lJ"-

IbI1U-par:po8e _iq. eeoUe.
I.ebeDaD - 34500 - 34 SOO - - - 7315 7315 27 185 (7315i

ot:tae.. _ ps:ojeeu '38 3st - - '38 3st - - - - - '38 3st !l31 3st

Helf-belp prcject:. _ Bank , 462 - - , t62 - - - - - , t62 , 462



SrADIlEII1' VIII (continued)

Reserve for I..,...,
Contriba- UDliqai- received Due to ~ FuDlI balance

<:asb tiODS Pre- Accounts dated in General liabili- Includiag EJrcluding
Project c:.::band E'eceivable _ts '!Utal payable obli9ations ~ FuDlI ties receivables receivables----
OPIlC-PbaI)e 11 - ge 204 - 90204 - - - 2 037 2 037 88 167 (2 037)

0l'IlC-l't!aSe III 1 835 - - 1 835 - - - - - 1 835 1 835

lIPIlC-",-.. IV - 258 450 - 258 4'ili - - - 237 9M 237 9M 20 456 (237 9M)

lIPIlC-Pbase V - 2C6 000 - 2C6oo0 16 780 - - 200 9C6 217 726 28 274 (217 726)

lIPIlC··Plaase VI - 224 000 - 224 000 5el 175 - - 63 993 U4 168 let 832 (U4 168)

AalJusta V1ctoria lIalIpital.
lleSe Bani< - 6: OOo'! . 60000 - - - 62700 62700 (2 700) (62 700)

:l<:IIDo1 eoastr1K:tiaa - Baps.
Jordan lac 508 - - lac 508 - - - - - lac 508 lac S08

SCbaol c:aastrvct:ioa .. Girls.
Jor4an 500 00tl - - 51''' 000 - - - - - SIlO 1100 500 000

IIC f ..1lcws11ips. GAk - 21 795 - 21 795 - - - 20 Cl2 2C 412 .. 383 (20 412)

, ..i_11_ projects 689 906 - - 689 906 1 714 - - - 1 714 688 192 688 192
~..., SCbc01 CGDlIt..nEt.ion. 'fa'bad.

Vest Bank 40 452 224 600 - 265 052 - - - - - 265 052 40 452

1Iaqa'a C_ue for tile Disabled i C67 - - 9 C67 - - - - - !l 467 !l 467

SCbaol CClftStrlOCti-. ~icle 5U 710 - - 563 711J 33 058 - - - 33 058 5311 652 530 652

"isee1la-. ccmstnct1011. \984 473 032 - - 4n 032 109 454 - - - 109 454 363 578 363 578

.... field office in Syria 1 700 000 - - 1 700 000 - - - - - 1 700 ODD 1 700 000

_1re1b SCbao1 in Syria 825 iIOO - - 825 000 - - - - - 825 000 82" 0011

.~'Si seer SCbaol 1n Jordan 515 000 - - 515 000 - - - - - 5:15 000 515 ODD

-.qqas SCbao1 in Jorc!a'l 662 '.100 - - fS2 000 - - - - - 66~ 000 662 000

""locati... of JoD!an Bdacati...
De....l~ centre 165 000 - - 165 000 - - - - - 165 000 165 000

SCbao: ......itary facilities. GaD 12 768 - - 12 768 - - - - - 12 768 12 768

Jarasb ~ity project. Jordan lCO - - 140 - - - - - 14D 140

Suf~ 1ty project. JordaD 13 818 - - 13 818 - - - - - 13 818 11 818

B...... Centre fOr tile Disabled - - - - - - - 1 &15 1 b1:> 11 8;5) 11 815.

~ recoast:r...-t1... 4 971 271 - - t 971 271 - - - - - 4 971 271 4 971 271





SCIIBDIILE 7

PIIGJJlC':, <"ll5IlS

!!ep>rt 011~ CODb:ibat:i-.. as at 31 _r 1987

{UDited States dollars)

IIa1aDce 4ue as at
1 Jazmary :l987 Pap2DtS Bal.aDce

f .... 1986 aDIJ Pledges recei_ as at
Project CIlIltribators Descriptioa prior years for 1987 SUbtotal 4DriDg 1987 31 Doc-"er 1987

P'I:IIDID CIGO.lMii ACrlVIY1BS

SalIPl.-ury ~1Dg 8tIropelIIl ee-mity OperatiDg costs - 4 532 _ 4 532 _ 4 532 _

_iJ.e bealtb _ '-Bar-.. Be61th _ioa- for girls 23 437 59920 83357 83 357
OperatiDg costs 7663 - 7663 7 S63

Gaza <:eaue far the 8liDd _ifical. llissicm 42 604 193 293 235897 37985 197 912
IIissI>o Kosei Ka.i - 166 500 166 500 - 166 SOlI

~1ab uaiJliDg ceatres ..... aar- - US 630 US 630 US 630
~ - 3 D82 ll25 3 D82 025 3 D82 025

COD8tracticm of
beatiDg sr- - 476 568 476 568 476 568.

~ 1JJl.iveraity scbolarabips.
I A-=o &-=0 - 64_ 64 000 64 000

~le cIeDt:a1 e1iDic. _ East OaaDeil of

JoDlaD Valley 0IIIn:Iles - 57 239 57239 57239

Deata1 UDit. -.. _ East OaaDeil of

PD~ 0IIIn:Iles - 7000 7000 7_

Sabtatal 73 704 8 754 175 8827879 8463 467 364 412

•I CAPI'IIKo MD Sl'IlCDL Pm.JICft

i
SCbDo1 lI&Ditu7 tae1lities. -- .I:1IiiIpE'u ezw;t ~- saDitaE7 facilities

iD Gaza 240 000 - 240 000 1.... 000 96 000

J Qa14I>ilia IIlISpital._......
A.-,-.s IiliipEc awL casts - ll7 647 ll7647 ll7 647

I
SCbDo1 amstr1ICtioa. -- ~aDIJ

IIest .... equ'........... fao: three__ iD the

.... IIlIId< 626 500 - 626 500 205 000 421 500



SCIil!IllIIZ 7 (CODtizmed/

-----
8a1aDce d_ as at

1 Ja>:<>ary 1987 Payments aa;'ance
from 1986 aDd P1ed!Jes receive:! as a~

Project CoDtributors oescripticm prior )'eacs for 1987 s.d>total d"rillllJ 1987 31 De<:eod>er 198.,

I~cxe CJeDerat:.i::Jg project. Co-operatiOD for
GaD _~t.llD..ited

Ki""'J'b: - 21 532 21 532 21 532

I geDeratiD9 project. Co-cperatiOl! forwest: _
Dege~t. OI>ited
I:i""'" - 22 5114 22 5114 225M

SCboOl ~iCD. Gaza JIGI'UIIlD BaildiDq of
class-roaes 6lIll 00II - 600 00II U7 01111 <cn Illlll

GaD _scbool Progr_ _ricaD !!'ri_
service ee-ittee 58 670 - 58 670 sa 670

IIa1ti-paqoase e-ity Co-operatioa for
ceatre. El Suss ca.p. _~. UIlibld

r.ecaa- ~ 22 500 - 22 SlJlI - 22 500
save ~ ChiJAIr.... f'lmd.

l'Dited~ 12 00II - 12 GOD - 12 Ollll

Otbti" _ projects SUD4ry _rs - 936 636 936 636 936 636

.:.. se1f-llelp project•..
I

west: _ -- SO GOD - SO OOD SO 0lllI

0l'IIIC l'om Pbase II 0l'IIIC l'!IID !IO 2041 - !MI 204 - 9Il 204

OP.I!I: _ Pbase rv 0l'IIIC PIE) 2S8 450 - 258 450 - 258450

0l'IIIC _ Pbase V
0l'IIIC l'IIm

246 _ - 245 08lI - 246 Ollll

0l'IIIC _ Pbase 9l:
0l'IIIC l'Il5D - 2Sll 00II

2Sll _
26000 22<C Olll!

~ Vict>Dria Hospital OPeC l'tI5D ISO 0110 - 1SO 00II l2ll 01111 6ll llllll

SCboo1 CoDstr.-:tiem. Joma.., Japan - Sllll ODD SlJlI 090 'SOli 00lII

BC Fe11clooships Gaza Eurapean ee-n.ity 21 ~ - 21 795 - 21 795

l'!Iisce11aDeous Projects IIetberlaDds - 399 633 399 633 399 633

SCboOl CoDs""..ract:icm.west _
AGPU5]) - 288 6lllI 2886l111l 64 000 22. 6DD

~. a cent:er for Disabled Diak<mia - 13 022 13 022 13 022

eo,..str.lCt1cm of SCbOol sear East: Colmcil
sanitary ?acilities. Gaza of OUJrcbes 4 043 56 926 IN! 969 611 969



sr::BIl:IlGLE 7 (e:aatiJmed)

IIa1aDce d1Je as at
1 .IarmaEY 1987 P..,....,:ots BaJ.ancef.,. 1986 _ pledges l:'l!Ceivea as a-:.

Project: COIIt:ribatDrs llesc'!:il'tioa ..rior _s 6>r 1987 SozI>total dDri"'J 1987 31 DeceIIl!>er 1518:"

.I_as!> e:-m.mit:y Project: -.egiaD __ CoalI<:il 5 145 - So 145 5 145
OIPIR. U2l1t:ed tiRl)d.a - ]7 179 ]7 179 37 1751

sur e-i.tJ' l'roject: OIPMI. l:IlJ.t:ed~ - ]~ 3lllJ ]2 3lllJ ]2 3lIlI

_ CeDu.. Iior 1IJ.able!. ~te~e-.._ - 43BC 4386 .386Jo_
CIIPM. lIDitelll~ - 8 GOD 8000 8 0lIlI

IIealtb_~project:s. __-- c:a...- - 297 ]34 2!l7 )]4 297~34

"PiIE.s.iJIJ -u-J.
uaiJliDg ceat:n!. _

~e:-.m.t:y - H4 ]75 H4 375 - H4 375

SpecU.U._ cllllic. e.paa _ IlIIst: Claaacil of

QIaa:bes - 12 GOD 12("9 12 0lIlI

IIIlterDa1 _ c:!I1ld ~tb

~a..uem. JIGfmD - 134 SOlI 134 500 76000 58 SOlI

• ~t.m of t-. c:'- Snoe ~ Oli.hkez> Plmd•
• E-. at: Baretj SCImol. VIlit:ed KiJIglJIa...
• Gaza - 38 4lIO 38 4lIO 38 4lIO

water _ --.. u-s for _ IlIIst: ClaaacU CIf

_ial budlIbip --. CbIulcbes
~ - 12 828 12 828 12 828

IIRea8l _ ClIIUd i>eIlltb-1°':"• ...... er-. -- - 134 500 134 SOlI 76000 58 SOlI

........, tID nbabillt:at:iaD U2l1t:ed _ioaa Office at
CIf t:be diablell _ ..,ed. Vi~

~ - 15 000 15 000 15 000

.Jar.. IleaU.I> .....ue.
.JoIIlIaD _ilIb 8I!fI:IIJse ClaaacU - 140 000 140 0IIlI 140 000

.,. on- cllDic. ea. Sc*a GaItIrat. "- - 2fi 250 2fi 250 2fi 25C

SCIIaDl !N' J4'... _ atber
f-="-llt:tes. _ ..... - 1 U4 923 1 U4 923 - 1 U4 5123

_a. acUrit:iea aIIIlI
..... at: .... QaIp.-- IlI:SKUB - 47145 47 MS .7 MS

SaIltDtal 2 MS 307 5 62fi 42ll • 071 727 ] 7&5 38D 4 JlI6 347



I IEIIBDIII.B 7 C."....J nhd)

1Ial.- __ •

I 1~l.987 ..-. IIal.-

I
fa. l!IlNi alii! P1eolgee nceive4

_.
~ 0DaU":\.bQtlDn lle8cripUml pr::or _- fiar l.987 -.J. dDr1alJ 1N7 31_1987

~ ... GIlBIIIlL _

~
I _ field office iD ~ia lJ/ll - 1 700 OOC 1700 OOD 1 700 000

i -ueib SC:bao1 iJl Sf'ria lJ/ll 8Z5 ClW 125 000 825 000

I

-
IIlIdt seez: SCbaol ia .10_ ..,. - 515 DOG 515 00ll 515 000

____ SCbao1 iD~ ..,. - 662 000 662 00ll 662 000

lIe1DcattaD of .JcmIaD
I IIducaticlD~
I Cecue lJ/ll - Ui5 GlIe 1.65 000 165 000

I 'Vocati....1 au·..i.DrJ c:eab'e.

'""- Ual.1' - 2U CklO 2U 000 2U 000

CGaft.nlCttaD of scbaol iD
lr~ -- - 303 027 303027 3113 027

s.zbb>U1 - 4 382027 4 382 027 4 382 027

,
C;ralll! total 2 5a 011 18 762622 21 281 633 16 610 874 4 670 75'....,



SC!iEDllLE 8

PIIOJECT l"Il!mS

!!ePOrt OD in kind CODt:e ibutians as at 31 lleC:e.tIer 1987

IUDiUd States c!clla.<sl

BalImce due as ..t
1 J"am>ary 1987 Deli.Jleries Balance
fre. 1986 a.ad Pledges recei_ as at

Project" CcD-=r.i!.out:ors Descript:1oD prior years for 1927 SoJl>mtal cJm"i"'ll 1987 31~r 1987

PlIlIIlI!D CB:OI!IG llC"l'IVITIES

S_I~ feediDg Ec..-.-m> ee-muty Bu.cter oil 2n_ - 521l 666 521l 666 521l 666
Rice 128_ - 32 716 32 716 32 716
S;';ia ailk 1 581 taas - :!. BM 169 1 BM 169 1 BM 169S_

UO_ - U2652 142 652 142 652
5mlflaMor oil 45_ - 35 M2 35 942 35942
~ for pan:IIae

of 392 _ of

fODll product.e 199 794 - 199 794 199 794
caD for...-o£

690 teas :>f fODII prodDl:ta - 1048 MO 1048 MO 114 670 234 270

Svitz>erl_ IIIoole ailk 30(1 taIlS - 1 85,. 209 1856 209 1 856 209...__ of

&l>Jll;.i"'ll ClDSU - 5] ]87 53 ]87 S3 ]87..",
...rId lIeal~ Or9""iutiaD services of staff - 66 285 66 285 66 285

Gaza CeDt:re for ~ AssociatiaD
Blind Va.:.eMin Ba..,. Craft: _tarial - 96C 96C 96C

Subt:ot:a1 199 794 5 651 '30 58517U 5 617 454 234 27D

CAPI'rAL _ SPZCDL

p~

saqa•• ca.p Girls
D>ruia ____

SdaDol. JonLoft £1--"" 35 mlO - 35000 35000

Subt:ot:a1 ]5000 - ]5 OOD ]5 GOD

Gra""'~ 234 794 5 651 930 5 .. ne 5 652 0154 234270

~



STATBMENT IX

LEBANON EMEROBNCY FUND

IDgome ond expenditure for the yeor ended 31 Degember 1987

(United States dollars)

Calh In kind Total

I NCOMB

Oover.nmentl (schedules 9
and 10)

Intergovernmental organizations
(Ichedule 10)

United Nations organizations
(lchec1ulo 9)

Non-governmental organizations
(Ichedule 10)

Other sources (Ichedule 9)

EXPENDITURB

Rations

Other emergency supplies

Tranlport COlto

Bmervency ler~icel in camps

Staff (lOsts

Vehicles and their runDing costs

Hn1th services

Repair of roade and shelters

Repair \ f agency installations

Replacement of school supplies and
furniture

Bxcesl of income over expenditure

11 867 070

54 075

11 921 145

1 564 114

1 1311 772

82 063

277 831

U3272

190 lOG

900 323

1117 055

12 4011

361 305

5 215 247

6 705 898

-46-

1132 5711 12 4911 6411

2 132 841 2 132 BoU

11 521 11 521

US 673 125 1173

54 075

2 1100 1111 14 821 7511

1 716 049 3 280 1113

4611 915 1 5116 687

lIll 758 151 B21

277 B31

493 272

4011 021 611 127

233 8118 1 134 llll

1117 055

12 406

361 305_. R ...._. ____._. ~_ •••

2 gOD 1111 8 115 858
._'_~~R.

6 705 89B
•••••••__0 •• __

..,-_.._.__ ....



STATIMIR'l' X

LEBANON IMIIO.NCY ruHD

AIIltl 084 lilbiliti.1 I1 It 31 D.q'mb.r 1.87

(Unite4 Stat•• 4011are)

ASSETS

Ca.h iD bank

LIABILITIES

LiabiUti••

Operating re.erve

-41-

7 UO 454

653 390

8 887 084

., 240 454



':o~t=:.=.....,;t.~rs

Gc·"E:':r:""~:":.:.s

=esc: .:.;:: :.ct:.

S::~_-:..E 9

:.z:;'_"-""J5 ~~.;c! F"_"'!t.-::

?~~=: ;~ ==S~ =~~:!i=_~~c~s as a~ ~: ~=~~= :9:-

:~r.~~ed S~a~es =~::a:5.

?:~~S =aCe :~ :,$7
:::::-e-: S:at.~s

:oca: c~r=E~~: :c::a:s S"::::c::a::'

?a.y:.e::":.':.s
~e=e~'..e::

=..:~ in:; ::. 9S"

:sa:a:-::.c
as ~':

__ ::>ece:=.:.:- ::. ,H -

I..=I

It...;,stra':":::'a
A..:st:rla
:ar.a.da
Flr.:land
Fra.'->ee
Ge~y. Federal

Repuolic of
Italy
J'apar.
Kuwait:
LulL.e:::t>cur'll
!ilet!>erla:oes
Svitzerla.-:d
United Kingdoc ef

Great Britair. and
Iiortbern Ireland

United States of A:lerica

Total for Goverm.ents

OtiIer sources

JU2a' Al-tlajid
&a:oid Qa'afar
S"r.dry donors

~o:al for ot~r source~

Gra:-:d total

.25: :CC 17: 5:: :7D 5~t :'j~ 5ZC

.i.~C CCZ 15 625 :5 6~5 :5 625
coe c:;) 749 561 ;4~ se:. :'H se1
cn~ GC: 21e 966 21e 9% 218 966
0:: c~c ;"62 4:-; 162 417 162 4:7

3illl C::C 164 384 ::'64 364 ::1.64 3a4
7 :01: O<lll Itto ~ 372 218 :; 372 218 :; 372 218

5: eCl: Cllll 334 113 334 :13 334 :13
9,lll elle 9Ctl cell 9tll C~

S2 64S 52 645 52 845
189 974 189 974 lS, 974

2::0 coo 133 467 133 467 D3467

25:: 1l111l 4!)3 WO 4113 GCD 4D3 Cl.?O
3 GIlD COil 3 CIlIl GIlD :3 lilt!' Cllti

:1 867 C7C 11 867 117C II SE7 G711

43 C36 .cl 036 43 036
e ':2 B 772 e 77'2
2 26? 2 267 2 267

54 C75 54 C75 54 ::75

11 921 145 11 921 145 12 921 l.cS



SCIIEDlJLE 10

L"~ EIIEIIGEIIC'f FUND

Report on in kind contributi~s as at 31 oece.ber 1987

(Dnitee! States dollars)

Contributors De""ription

P1edqes cade in 1987
Dnited States

Local conency dollars

Deliveries
received

S.d>tota1 . auring 1987

Balance
as at

31_r 1987

GoveJ:Daents

82 802

401 252

32 162
116 360

82 802

401 252

32 162
116 360

401 252---------------------

82 802

32 1E2
116 360

2 SOD 000

Jledica1 supplies

Jledica1 supplies
Various ~ities
Purcbase of siJ< Vo1vo trucks and" Vo1__lance

Austria
Ger.aay. Federal

1IeplIb1ic of
Italy
sweden

Total for Gover.ments 632 576 632 576 632 576

IntergoverJmlelltal
orqanizations

I.....,
CowIcilofArab

lIinisters of Health
European ee-unity

=1 for inter_r:neenta1
organizations

Pun:base of _ical supplies
Lebanon _rqency blankets a.XI

cospitalizatioa
Medical services
Flour. 1.000 tODS
lIeimbur_nt of bandli"" costs

30 000 30 000 30 000

1 752 000 1 752 000 1 752 000
405 000 S02 294 S02294 -

281 083 281 OB3 281 083
69 758 69 758 69 758

2 635 135 2 635 135 2 132 841

502 294

502 294

UllICD' Generating set

'fotal for Unitee!
Rations organizations

82 623 82 623 82 623
17 000 17 000 17 000
19 769 19 769 19 769
6281 6281 6 281

12567] 125 673 125 573

3 402 905 3 402 !NI5 2 90lI 611 S02294

•I
i
i
I

Unitei' IIatiOllS
organizations

1!!!IHIO!e~
orgaai~iODS

B..-dica. Ge~
TIIrkisb _ Crescent

Belgian 'feU- Cross

TOtal for

~
o.._zatiOllS

GrUl~ total

lledical supplies
Varioas ~ities
_ ..It _1aDCe

lledica1 SUllP1ies

9 521

9 521

9 521

9 521

9 :;21

9 521



STATEMENT XI

ARIA STAFF PROVIDENT FUND

Income distribution agcount for the yoar Inded 31 December 19S7

(United States dollars)

1986

26 466 766

8 086 161

34 552 927

33 809 944

742 983

46 478 686

46 478 686

161 679

46 317 007

12 433

46 304 574

47 047 55/

533 553-----
47 581 110

2 358 227

45 222 883

Balance as at 1 January

Add I

Transfer from una1located surplus

Deduct I

Interest credited to continuing
participants' accounts

Balance

Add I

Net investment income (schedule 10)

Mdl

Net exchange rate gains on payment
to separated participants

Lu..lil

General administration expenses

Lu..lil

toeD scheme administration expenses

Net income

Subtotal

Add I

Transferred from unallocated surplus

Dedugtl

Interest raid on credits withdrawn
during your

Balance as at 31 December

-50-

48 603 891

(14 889)

48 589 002

302 934

48 286 068

13 463

1987

45 222 883

45 222 883

43 163 420

2 059 463

48 272 605

50 332 068

50 332 068

:l 048 949

48 283 119



-
STATEMENT XII

AREA STAFF PROVIDENT FUND

~l~t~dL~urpluB account for the ~eDr ended 31 December 19B7

(United States dollars)

--_.._--_ ...-.- -----_._.. _--_._._ ....._--~._-_.~----------------------

1!l86 1987---_.----_.--------------------
8 826 161

8 086 161

740 000

196 447

543 553

533 553

10 000

Balance as at 1 January

I"UJiI

Transfer to income for distribution

t.~UI

Share paid to separated participants

kUJiI

Transfer to income for current y~ar

Balance as at 31 December

-51-

10 000

10 000

7 682

2 318

2 318



1986

76 254 753
83 726 372
95 427 549
79 570 764

6 282 341.-_.__._--.

341 261 779

10 000

341 271 719

STATEMENT XIII

AREA STArF PROVIDENT FUND

Assets and liabilities os at 31 Decembor 1987

(United SLates dollaro)

ASSETS

Investments I

Bank of America, London
Bankers TruBt, London
First National Bank of Chicago, Geneva
Creditanstalt Bankverein, Vienna
Loan scheme

Deferred loan scheme development costs

LIABILITIES

1987

89 516 436
100 634 246
105 000 040

98 554 007
5 770 175

399 474 904

39\1 474 904-------_.

Continuing participants' creditsl

69 456 504 United States dollar credits (Gaza) 81 587 291
34 189 528 United States dollar credits (Lebanon) 37 283 074

United States dollar credits
32 833 336 (Syrian Arab Republic) 38 603 224

Jordanian dinar credits
(Jordan and Nest Bank)

148 424 634 JD 58,834,537 at 0.335 175 625 484
Austrian schilling credits

(H9adquarters, Vienna)
9 448 469 S 122,316,568 at 11.10 11 019 511--_._-

294 352 471 344 118 584

Retirees' credits
United States dollar credits

(Gaze)
United States dollar credits

(Lebanon)
United States dollar credits

(Syrian Arab Republic)
Jordanian 6inar credits

(Jordan and Nest Bank)
JD 269,039 at 0.335

Austrian schillings credits
(Headquarters, Vienna)

S 11,386,923 at 11.10

-52-

1 494 951

239 035

535 094

803 103

025 849 4 0911 032



pas

1986

1 733 473

20 096

(67 144)

45 222 883
10 000

341 271 779
-----~-_..
---.-~._-

STATIMINT XIII (concluded)

Ex-participants' credits

Due to UNRNA General Fund

Balance of exohange rate adjustments

Sur..lus.

Income available for distribution
(statement XI)

Unallooated surplus (statement XII)

-------_.------_ ....- _...-...

-53·

1087

2 589 865

31U 358

1 628

48 283 119
2 318

399 474 1104



SCHBDULB 11

ARIA STAFF PROVIDENT FUND

Investmentr; and investment inoome for the year ended 31 Decemb(j..r 1987

(United States dollars)

Pirst
National

aank of Bankers Bank of Creditanstalt
AmeriOI, Trust, ChiolVO, BlInkverein, Loan

London London Geneva Vienna soheme Total

Investments
liS lit
1 January 76 254 753 83 726 372 '5 427 54' 7' 570 764 6 282 341 341 26J. 77'

yjl

Fundift9
dur1ft9
yellr 10 800 000 (1 190 765) 9 609 235

76 254 753 83 726 372 '5 427 54' 90 370 764 5 0'1 576 350 871 014

Gross
investment
income 13 542 420 17 033 833 9 70S 458 8 256 251 678 599 49 216 561

Deduot.

Investment
manallera'
fees 280 737 125 '59 132 967 73 008 612 671

Net investment
inooms 13 261 683 16 '07 814 9 572 U1 8 183 243 678 599 48 603 8'0

Investments
as at
31 Deoember 8' 516 436 100 634 246 105 000 040 98 554 007 5 no 175 399 474 904

Investment
yield 17.41 20.2' 10.0' ,.,. 11.a, 14.a

-54-



JCHBDULE 11 (concluded)

First
Bank of Dankers National Bank Creditansta1t
America, 'rru8t, of ChlcaCJo, Bankvelt'eln, Loan
London London Geneva Vienna Bcheme 'rota1

Investments.by
currnncy (per cent)

United States dollars 48.4 16.9 58.0 77.9 29.3 50.0
Cenadian dollars 6.0 8.6 3.6
PO\.inds sterlin9 25.6 5.4 3.6 8.7
Irish pound8 11.5 2.6
Deutsche mark 12.6 3.6 18.3 1.2 8.8
Austrian schil1in9 2.5 3.8 1.2 1.6
Danish kroner 1.4 0.4
Netherlands 9uildor8 2.3 0.5
Norwe9ian kroner 1.0 0.3
Fi.nnish marktaa 0.8 0.2
French francs 20.6 24.8 10.9
European Currency

U.'1its (SCU) !II. 9 2.5
Japanese yen 6.9 14.4 9.8 7.8
AU8tr"U.an Clollars 2.5 1.7 1.1
Jordanian dinars 68.2 1.0
Lebanese pounds 0.9
Syrian pounds 0.4

100 100 100 100 100 100

Investments by
maturity

Up to two years 25.5 74.3 64.7 45.1 7.1 52.6
Up to seven years U.5 21.2 35.3 48.2 92.9 39.0
OVer seven yeats 25.0 4.5 6.7 8,.4

100 100 100 100 100 100

-55-



NOTBS TO THB FINANCIAL STATEMENTS

Note 1. Summary of si;nificant Iccountin; policies

(a) Th~ Aqency uti1i.es a system of fund accounting by which it operates the
following funds or types of fundsl

(i) The General Fund is for the funding of the op_rating costs of running tho
Agency's core activities, i.e. its regular programmes of education,
health and relief services plus operational and common services including
general management and administration. It receives unearmarked
contributions.

(ii) Project funds are divided into two categories, one labelled funded
ongoing activities and t~e other, capital and special projects. The
first category conteins activities that are defined as having an
indefinite life and that would be funded out of the Agency's own
resources in the absence of special contrihutions. They are treated in a
manner similar to the activities covered under the General Fund. The
second category is comprised of funds eftrmark~d for construction projects
or for some other capital or special projects that are usually of a
non-recurrent character, such as the procurement of certain equipment.
Project funds within this cate~Jry that are to cover recurrent costs of
extrabudgetary activities as proposed by the donor(s) do not represent
any commitment on the part of the Agency to continue these activities in
case contributions cease.

(iii) The Lebanon Bmergency Fund was established in 1987 in order to alleviate
the hardship imposed on Palestine refugees due to the camp wars and the
general civil unrest prevailing throughout this area of operations.

(iv) The Area Staff Provident Fund was set up to provide a retirement fund for
area staff members upon their separation from service. Contributions to
this fund are made both by the Agency and by the area staff members
themselves.

A contribution that has been accepted and d~nated for a particUlar
purpose and thus attributed to a specific project fund or to the Lebanon
Emergency Fund cannot be transferred, without the donor's consent, to any
other fund. Neither can the Provident Fund, nor part of it, be used for
any other purpose than the one for which it was established.

However, contributions to the General Fund that are received without
restrictions regarding their use can, if the financial situation so
permits and the Commissioner-General deems it appropriate, be used to
fund such projects for whi~h special donations are sought but not found.
In such cases, part of the contributions to the General Fund can be
reallocated to project funds. The Agency's system of fund accounting
provides a full identification of income and expenditure by purpose and
the complete separation of the assets and liabilities of each fund.
Contributions or allocations to project funds are attributed to
individual funds which are kept as distinct financial and accounting
entities with separate double-entry group~ of accounts. Separate
financial state~ents are prepared for these fU.lds.
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(b) The Agency's income from contributions is recognized on the caRh basis of
accounting, while its expenditure is lecognlzed on the arCfu81 basis of
accountin9. (This represents a change of ~olicy, as cash income from Governments
was in prior years rec09nized on an accrual basis.) This is in line with the
Agen~y's policy of basing its accounts on the going concern premisa and t.he
principle of prudence.

This challge hl accountin9 policy results in the excludon of cont.ributions
receivable at 31 December 1987 from the accounts. The amounts involved Bre BS
follows I

General Fund

•
fxQjll~.t. tu,Ddll

•
t.eb..clnQD

&wilIg.o"y f.\Am1

•
Contributions receivable
in cash 7 768 346 5 170 031

Contributions receivable
in kind 2 505 643 __l.H.-llD

10 273 989 5 404 301
----,._.~--------

502 294

The effect of this change in accounting policy distorts the comparison botween
the 1986 and 1987 acoounts. Applyin9 the revised accounting policy to the 1986
accounts would result in the following comparisonsl

Qperatio; rue,I,U __liU_____

•
General fund 15 442 746

Project funds 7 818 153

Lebanon Emergency Fund

23 260 899

_19.81.
$

25 835 121

12 747 2311

45 269 424
_. __._-_ .... ­--_ .. _--.

(c) The financial period of the Agency is the calendar yeer.

(d) The accounts of the Agency are maintained in United Status dollars.
Transactions in other currencies are translated into United States dollars at the
time of the transaction at the United Nations operational rates of exchange. At
the end of t.he financial period, assets and liabilities not in United States
dollars are reflected in United States dollars at the then applicable United
Nations rates of exchange. Gains o~ losses on exchange of currencies are treated
as an addition to or deduction from income.
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(e) Costs for the p~rchases of all kinds of supplies are immediately charged
to expenditure at the time the goods are received and paid for. As a consequence,
stocks or inventories are not included as assets in any of the Agency's funds.
(~owever, an e~ception is made for the production units, the reason for which i~

explained below.) Although the Agency's stocks and inventories are not tr04ted dS

ass~ts, stock reco~~s and a strict inventory contr~l are maintained. The
app~oximate value of the Ag~ncy's stocks and inve~tories based on the historical
procurement costs as at 31 December 1987 Imlounted to $19.1 million.

(f) The ~gency has four production units, which are all meant to be
self-supportingl The Printing Unit is located in Beirut, while the Embroidery
Centre, the Carpentry Unit and the Bakery are all in Gaza. Up to and including
1987, these units were part of the General Fund. As of 1988, they have been set up
as separate projects to be governed by a new set of instructions (Budget Technical
Instruction No. 14), to enable management better to control them and to assess
their performance. For such assessments, the reQording of stocks on hand is
indispensable. Ther.fo~e. as an exception to the Agency's acounting policies,
stocks appear as assets in the accounts of the prod'~ction units, which will be
shown separately next y~ar.

(g) The Agency's rinancial Regulations, which were established 1~ 1950 and
revisea in 1~52, 1959 and 1962 by tho Commissioner-General, in consultation wi~h

the Secretary-General and the Advisory Committee on Administrative and Budgetary
Questions, need to be reviewed in the light of the changes that have been made
during the past few years in the Agency's accounting policies. On this subject,
the Agency has initiated action to amend the Financial Regulations.

G.peral [upd

Note 2. Accoupts regeiYobl1 (statement V)

Accounts receivable reporte~ in statement V do not include claims against
Governments amounting to $9,142,308 in respect of damages to Agency property, 8S

these are not considered true receivables. They are in the nature of memorandum
accounts. The collection of these claims is considered doubtful and 8 provision of
100 per c~nt for uncollectable amounts has been s~t up against them.

Note 3. Reslrye for unligyidated obligatiops (stfttement V)

The reserve for unliquidated obligations is a reserve of funds for budgeted
items for which a purchasd order or a contract has been issued not later than at
tbe year-and, but for whicb the goods or services bave not yet been received.
These item. which hove been charged to tbe current year's or prior years'
eXF,nditure, comprises

In current year

In prior years

$ 1 631 315

26 976

$ 1 658 291

This reserve will be liquidated as and when disbursements are made.
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Note 4. Provision for staff sepArAtipn And repAtrlotlon costs

A provision ie made in the annual budget for separation and repatriation
payments to sta~f memberl who will leave the Agency during the year. Reserves have
not been eetablished for separation and repatriation for future years, as such
payments would be expected to be met from future income and operating reserves.

Note 5. Contingont liObllltlos

The Agency may have contingent liabilities of a material but undeterminable
amount in respect of certain claims for lubsidies by Gov.raments. In addition, in
connection with a dispute with a supplier, which is still unresolved, there is a
contingent liability to the extent of $225,000.

Note 6. rlxed Ollotl

(a) ~he fixed aslets not reported in statement V on assets and liabilities
are summarized below at original coct valuesl

Vehicles (exclUding those surveyed but
not yet disposed)

Other equipment

Land owned by UNRWA

Buildings on land owned by UNRWA

Unlted StOtOI dpllorl

7 864 454

13 273 107

51 248

422 031

21 610 &40

(b) The Agency has only the right of current occupancy of buildings (schools,
training centres, ration distribution centres, clinics, warehouses and other
installations) constructed by it On land owned by Goveraments or leased from
private owners. The tota~ cost of construction of such buildings (inclUding the
cost of financing the purchase of land by l~cal Goveraments in certain cases, and
of compensati~n to private landowners of leased 1and\ to 31 December 1986, is
$51,916,404.

(c) The Agency has also constructed refugee shelters at a total cost of
$11,662,204 on land owned by Governments or by individuals. The legal status of
these she1l~.ti is uncertain.

Barlsorleh Camp r~

Note 7.

For a number of reaSOnS, the Agency was not able to proceed with this project
which was established in 1977 as a special fund under financial regulation 13.1.
In 1987 the principal contributor to the project, the Goverament of Lebanon, asked
that its contribution to the project be returned. The original contribution of
LL.5,OOO,OOO had grown to $US 4,352,376 in 1987 and pursuant to the
Commissioner-General's decision, this amount was returned to the Lebanon Goverament
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on 23 December 1987. After retunlnCJ the Lebanon Government I s contribution with
inter.st $4,352,376, there remaine4 on deposit with UNRWA a balance of '189,974
beinCJ the only other contribution to the proje~t from Stg.£ 24,150 plus HFL 50,000
from the Netherlands Government which had inoreased in value through the addition
of interest to '189,974. This amount was transferred to the Lebanon E~ergency Fund
and the Bayssarieh Camp Fund account way closed as at 31 December 1987.

Area Staff Provident Fund

Note 8. Continuing partigipants' and retirees' gredits (statement XIII)

(a) The continuinCJ participants' r.re4its and the retirees' credits in
currencies other than United States dollars include exchanCJe rat·" ad:\uslnlents for
the year en4ed 31 December 1981. Details are as follows I

Uni tedB.t.W.ll
dslUAIl.

-

Jordanian dinarsl minus 3.6 per cent - JD Z,094,978 at 0.335

Austrian schillinCJsl minus 19.4 per cent - S 32,181,733 at 11.1

I) 253 666

9 152 921
_._~~._.­----....-

(b) A small credit balnce of '1,628 remains in the excha~ge rate Bdj\lstmenl~1

account.

Note 9. Investments and inyesbm8nt ingome (statement XIII and schedule 11)

(a) The assets of the Fund are substantially placed with professiona~

manaCJers for investment. These investments are valuild at cost or market value,
whichever is lower. Based on this principle, the whole investment portfolio in Lhe
statement is shown at oRst at '399,474,904. However, all the investment managers
base their valuations on market value, which, at 31 December 1987, was $422,615,955.

(b) Because of the difference in valuation and the different accounting
treatment of accrued manaCJement fees, the investment fiCJures at year-end differ
from the fiCJures indicated by the investment manaCJers in their annual reports. For
similar reasons, investment yie14s of the port~,lio on schedule 11 differ from
those reported by the investment managers.

(c) The loan scheme, which enables Provident Fun4 participants to borrow
money from the Fund, is another form of investment. The interest rate applied to
the loans includes 1 per cent to cover the costs of administering the scheme. Thfl
costs this year amounted to $13,463, which includes the second final amortization
of the loan scheme development costs.
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• Note 10. CgntributioQa and funding (schedule 11)

Net funding provide~ to the investment managers and to the loan scheme was
$9,609,235. This figuro 6ssentia11y represents the difference between total
Agency's and participants' contributiona received and payments made by the Agency
on behalf of the Provident Fund. The interre1ationahip of the above figurea con be
seen from the following computation I

United States dollars

Contributions during the year

~tl

W~th~fawals less transfors, lump sums
and r91n~tatements during the year

~I

Overfunding by the General Fund
as of 1 January 1987

Payments made from the General Fund
during the year

1&U1

Net funding to the investmene managers
and loan scheme from the General Fund
during the year

Overfunding by t',e General Fund as of
~1 December 1987

Note 11. Unallocated surplus (statement XII)

25 503 861

3 764~

21 739 765

20 096

21 719 669

12 491 792

9 227 877

9 609 235

(381 358)

In conformity with the Provident Fund Advisory Committee'a recommendation,
which was endorsed by the Commissioner-General, the balance in the una110ca~ed

surplus account has been almost entirely transferred to thft income diatribution
account. A small balance of $2,318 remains as at ~l December 1987.
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