UNITED NATIONS
HABITAT AND HUMAN SETTLEMENTS FOUNDATION

FINANCIAL REPORT
and |
- AUDITED FINANCIAL STATEMENTS
for the biennium ended 31 December 1987

and
REPORT OF THE BOARD OF AUDITORS

GENERAL ASSEMBLY

OFFICIAL RECORDS: FORTY-THIRD SESSION
SUPPLEMENT No. 5H (A/43/5/Add.8)

UNITED NATIONS




UNITED NATIONS
HABITAT AND HUMAN SETTLEMENTS FOUNDATION

FINANCIAL REPORT
and
AUDITED FINANCIAL STATEMENTS
for the biennium ended 31 December 1987

and
REPORT OF THE BOARD OF AUDITORS

GENERAL ASSEMBLY

OFFICIAL RECORDS: FORTY-THIRD SESSION
SUPPLEMENT No. 5H (A/43/5/Add.8)

UNITED NATIONS

New York, 1988




NOTE

Symbols of United Nations documents are composed of capital letters combined with
figures. Mention of such a symbol indicates a reference to a United Nations document.



[Original: English]

[15 August 1988]

CONTENTS

LETTERS OF TRANSMITTAL € 0 0 0 0 0000005900 E0L P09 0L 0GAN 008000000080 000000s000

I.

II.

III.

1v.

FINANCIAL REPORT FOR THE BIENNIUM 1986-1987 ENDED 31 DECEMBER 1987 ....

REPORT OF THE BOARD OF AUDITORS .ccveecscecncssscossscccscscnsnsocoasssns

AIIDIT OPINION 'IO.C...O..Q..O‘......Il000.00l0'lOQI'Ql...il...’.""“c.o.ot.oo

FINANCIAL STATEMENTS FOR THE BIENNIUM 1986-1987 ENDED 31 DECEMBER 1987

Statement 1I.

Statement II.

Statement III,.

Statement 1V,

Statement V.

tatement VI.

Statement VII.

Status of allocations for the biennium 1986-1987 as at
31 December 1987: programme and programme support
activities ® 6 0 0 0 0 06 0 004 0B DO DO S GO P OO P PO O OE G EeENe e

Status of allocations for the biennium 1986-1987 as at
31 December 1987: project activities .sveeeescesccsscas

Status of allocations for the biennium 1986-1987 as at
31 December 1987: programme and programme support
activities for the International Year of Shelter for
the HOMEleSS tececcesccrscnoscsscsnsccscsrssasssoscscnssas

Status of allocations for the biennium 1986-1987 ended
31 December 1987 for the International Year of Shelter
for the Homeless: project activities .ieceeeecessccoces

Statement of income and

expenditure for the biennium

1986-1987 ended 31 December 1987 ...ceessnvsccorosoccss

Statement of income and expenditure for the
International Year of Shelter for the Homeless for the
biennium 1986-1987 ended 31 December 1987 ..icveevocsns

Statement of assets and liabilities for the biennium
1986"1987 ended 31 December 1987 LI I BN I S R Y N N I SN I S N N Y

Schedules to the accounts:

Schedule 1.1

Schedule 2.1

Schedule 3.1

Schedule 4.1

Status of unpaid pledges as at 31 December 1987 .......

Status of unpaid pledges as at 31 December 1987 for the
International Year of Shelter for the HomelesSS «..oesese

Project expenditure, by country and by region, for the
biennium 1986-1987 ended 31 December 1987 ...iceeecoses

Investments administered by United Nations Headquarters

as at 31 December 1987

-iii-

4000000 ece 000 R LELOLLLLOEOIPIREOEGOGEOIEOSETCRETE

12

13

14

15

16

17

18

19

20

21

23

24

26



LETTERS OF TRANSMITTAL

31 March 1988

Sir,

Pursuant tc financial rule 311.4, I have the honour to transmit the financial
report and accounts of the United Nations Habitat and Human Settlements Foundation
for the biennium 1986-1987 ended 31 December 1987, which I hereby approve.

Copies of these financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Dr. Arcot RAMACHANDRAN
Executive Director of the
United Nations Centre for
Human Settlements (Habitat)

The Chairman of the Board of Auditors
United Nations
New York
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23 June 1988

Sir,

I have the honour to transmit to you the financial statements of the United
Nations Habitat and Human Settlements Foundation for the biennium 1986-1987 ended
31 December 1987, which were submitted by the Executive Director. These statements
have been examined and include the audit opinion of the Board of Auditors.

In addition, I have the honour to present the report of the Board of Auditors
with respect to the above accounts.

Accept, Sir, the assurances of my highest consideration.

(Signed) André CHANDERNAGOR
Senior President of the
Court of Accounts of France
and Chairman of the
United Nations Board of Auditors

The President of the General Assembly
of the United Nations
New York, N.Y.
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I. FINANCIAL REPORT FOR THE BIENNIUM 1986-1987
ENDED 31 DECEMBER 1987

1. The Executive Director of the United Nations Centre for Human Settlements
(Habitat) is responsible for administering the United Nations Habitat and Human
Settlements Foundation (UNHHSF) and, accordingly, transmits herewith the financial
report and@ accounts of the Foundation for the biennium 1986-1987 ended

31 Decembar 1987,

Summary of significant accounting policies

2. The Foundation followed the accounting policies enumerated below:

(a) The accounts are kept in accordance with the Financial Regulations and
Rules of the United Nations and the special annex thereto for the United Nationms
Habitat and Human Settlements Foundation (ST/SGB/UNHHSF Financial Rules/3 (1978)):

(b) Assets, liabilities, income and expenditures are recorded on an accrual
basis:;

(c) The financial period of the Foundation is a biennium consisting of two
consecutive calendar years. In accordance with the directives of the Office of
Financial Services, the financial figures of the Foundation for the biennium are
treated as a whole instead of in annual figures:;

(d) The accounts are presented in United States dollars. Transactiomns in
currencies other than United States dollars are recorded at the United Nations
operational rate of exchange prevailing at the time the transaction took place;

(e) Pledged contributions. Pledges are recorded as income on the basis of a
written commitment by a prospective donor to pay a monetary contribution at a
specified time or times. Pledges received for future years are recorded as
deferred income;

(f) Deferred charges. Deferred charges comprise expenditure items which are
not properly chargeable in the current financial period and which will be charged
as expenditure in the subsequent financial period;

(g) For balance-sheet statement purposes, only that portion of the education
grant advance that is assumed to pertain to the scholastic year completed as at the
date of the financial statement is shown under deferred charges. The full amount
of the advance is maintained in the accounts receivable from staff members, until
such time as the staff member produces the required proof of entitlement to the
education grant, at which time the budgetary account is charged and the advance
recovered;

{(h) Surplus account. The surplus account of the Foundation Fund represents
funds available for the future use of projected activities:;

(i) Savings from the liquidation of prior periods' obligations are credited
directly to the Foundation surplus account.
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Financial position and operating results

3. The financial position and operating results for the biennium 1986-1987 ended
31 December 1987 of the Foundation and the International Year of Shelter for the
Homeless (proclaimed by the General Assembly in its resolution 37/221 of

20 December 1982) are shown in the attached statements and are summarized as
follows:

(a) The combined excess of expenditure over income 1/ (net deficit income)
for the biennium 1986-1987 amounts to $207,233 (statements V and VI). However, a
saving from liquidation of prior financial period unliquidated obligations of
$362,195 was realized as at 31 December 1987;

{b) The Foundation has a combined unencumbered fund balance of $6,974,174
available for existing and future commitments (statement VII).

4. The combined total income of $9,721,178 includes contributioms to the
Foundation and the Year, recorded on the basis of receipt of firm and official
letters of pledges (statements V and VI).

5. The Secretary-General of the United Nations is the custodian of the funds of
the Foundation. During the biennium 1986-1987, pledges by Govermments in the total
of $8,696,738 were recorded for the Foundation and the Year, and collections and
adjustments of $8,079,670 were made, of which $1,010,809 was for the prior period.
Current and prior years' pledged contributions in respect of the Foundation and the
Year in the amount of $1,432,436 and $662,181, respectively, remained unpaid as at
31 December 1987. The unpaid pledged contributions for future years for the
Foundation and the International Year amounted to $1,847,631 and $20,500
respectively (schedules 1.1 and 2.1).

6. Expenditures for the biennium 1986-1987 totalled $9,896,350 and are detailed
by expenditure components in statements I, II, III and IV. Of this amount,
$4,439,158 relates to programme and programme support activities (statements I
and III) and $5,457,192 to project activities of the Foundation and the Year.

7. The expenditure for programme and programme support activities (statements I
and III) were incurred against an allocation of $4,993,900 approved for the purpose
by the Commission on Human Settlements at its eighth session, held at Kingston in
1985. This allocation and the related expenditures are analysed by programme as
follows:

1/ The level of expenditure for 1986-1987 approved by the Commission on
Human Settlements at its 10th plenary meeting on 10 May 1985, in its resolution
8/25 on budgetary matters, was $10,712,800.



Programm

Executive direction and management
Human settlements programmes
Administrative and common services

Total

8. Project expenditures are incurred against allocations of $6,490,533 approved

Total expenditure

1987

1985

{(United States dollars)

858 509 746 554
2 613 079 1 954 201
967 570 722 207
4 439 158 3 422 962

by the Executive Director and, as indicated in paragraph 6, totalled $5,457,192

during the biennium 1986-1987.

9. Total expenditure in the biennium 1986-1987 is distributed as follows:

Programme and programme support costs (Foundation)

Programme and programme support costs (the Year)

Project costs (Foundation)
Project costs (the Year)

Total

1987

1985

(United States dollars)

3 610 700 2 677 300

828 458 745 662
4 362 556 3 973 690
1 094 636 613 161
9 896 350 7829 813




II. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by General Assembly resolution 74 (I) of 7 December 1946, the
Board of Auditors has audited the accounts of the United Nations Habitat and Human
Settlements Foundation for the biennium ended 31 December 1987.

2, The examination was conducted in accordance with article XII of the Financial
Regulations and Rules of the United Nations and the annex thereto and with the
common auditing standards adopted by the Panel of External Auditors of the United
Nations, the specialized agencies and the International Atomic Energy Agency. The
examination was conducted at the headquarters at Nairobi.

3. During the biennium, the Board of Auditors continued its practice of reporting
the results of specific audits and issuing management letters containing detailed
audit observations to the Administration. This practice has helped to maintain a
continuous dialogue with the Administration.

4, The following are the most significant matters arising from our audit
examination during the biennium. We have discussed these matters with the
Administration, whose responses have been incorporated where appropriate.

Summary of recommendations

5. We recommend that the following corrective actions, presented in order of
priority, be taken:

(a) The Administration should institute measures to strengthen budgetary
controls. It should seek post factum approval from the Commission on Human
Settlements for over-expenditures incurred. Over-expenditures should be incurred
only in compliance with rules and regulations, and budgetary limits should always
be recognized;

(b) The Administration should formalize a policy statement that would define
the criteria used in the sharing of common expenditures by the regular budget,
programme support accounts, and the Habitat and Human Settlements Foundation for
the guidance of the staff concerned;

(¢) The practice of charging general temporary assistance funds for salaries
of personnel that have been rendering services for more than one year should be
discontinued and post factum approval obtained for charges already made;

(@) The Administration should comply with the cost-saving measures announced
by the Secretary-Gemeral and the implementing memorandum of the
Under-Secretary-General for Administration and Management, specifically, the
prohibition of the renewal of short-term or fixed-term appointments of less than
12 months' duration;

(e) Efforts should be exerted for the collection of prior years' pledges.

—4-



Summary of findings

6. Our review of allotments and expenditures disclosed that over-expenditures
were incurred in certain groups of compatible objects of expenditures for the
Foundation and for the International Year of Shelter for the Homeless, as well as
for programme support costs. The over-expenditures ranged from 5 to 30 per cent of
allotments.

7. Our audit of general operating expenses revealed that most of the charges
represented the share of the programme support special account for common
expenditures. The expenditures are shared among the regular budget, the Foundation
and the International Year of Shelter for the Homeless.

8. Our review of the staff list revealed that there were 12 posts, the salaries
for which were being charged to general temporary assistance for a continuous
period of more than one year.

9. Our audit of the staffing authorization table attached to the 1986-1987
allotment advice for the International Year of Shelter for the Homeless disclosed
that three additional temporary posts, namely, two L-5 and one L-2 posts, had been
provided.

10. The related costs for these posts have been and are being charged against the
expenditure line for general temporary assistance in planning and co-ordinating
demonstration projects.

11. Our examination disclosed six instances where short-term and fixed-term
appointments of less than 12 months' duration were not allowed to lapse upon
expiration, contrary to the cost-saving measures announced by the Secretary-General
in ST/SGB/217 and clarified by the Under-Secretary-General for Administration and
Management in his memorandum of 25 March 1986.

12. Our examination also disclosed that a G-7 staff member who had resigned was
hired at the P-1 level and subsequently as a consultant.

13. Our examination of outstanding pledges as at 31 December 1987 for the
Foundation and the International Year of Shelter for the Homeless disclosed that

total pledges receivable amounted to $3,962,748. Of this amount, $268,333 pertains
to the biennium 1984-1985 and prior periods.

Budgetary control

Over-expenditures in groups of compatible objects of expenditure

14. Our review and analysis of expenditures and allotments as at 31 December 1987
disclosed over-expenditures in the following groups of compatible objects of
expenditure:



Groups of compatible

Over-

Percentage

objects of expenditure Allotments Expenditures expenditures of allotment
() () (%)

(a) UNHHSF

Consultants 94 700 123 292 28 592 30.19

Furniture and equipment 49 700 54 378 4 678 9.41

Supplementary conference

and language services 2 500 3 117 617 24.69

(b) Programme support expenditures

Communications 299 800 315 080 15 280 5.10

Furniture and equipment 83 000 108 373 25 373 30.5

15. Section 5.02.28 of the United Nations Finance Manual states that "within any

given group of compatible objects of expenditure, over-expenditure in one object of
expenditure account may be incurred for a purpose for which this group of accounts
has been budgeted, provided it is offset by under-expenditure in another account in
the group. Approved levels in a particular group may not be exceeded without the
prior approval of the Budget Division". The aforesaid over-expenditures are
therefore not within the purview of the provisions of the United Nations Finance
Manual quoted above.

16. We recommended, and the Administration agreed, that post factum approval
should be sought for over-expenditures incurred, that such over-expenditures should
be incurred only in compliance with rules and regulations, and that budgetary
limits should always be recognized. In the case of extrabudgetary resources, the
Administration informed us that the higher use than expected of extrabudgetary
funds was brought about by the financial crisis under the regular budget, having
resulted in strict limitations on the resources allocated under it, which use of
extrabudgetary funds was however authorized by the Executive Director on the
condition that resources be made available through offsetting between programmes of
under-expenditure and over-expenditure and for which the authority of the
Commission on Human Settlements would be sought at its next regular session. 1In
the case of programme expenditures, the Administration informed us that a pro forma
budget revision would be authorized by the Executive Director under his authority
to administer programme support income in accordance with the provisions of
ST/AI/286 in consultation with the Budget Division.

17. 1In its response, the Administration, in addition to taking note of our
comments, further stated that: "The Centre wishes, however, to reiterate its
belief that the actions taken were necessary and within the implied authority of
the Executive Director, while respecting specific objects of expenditure
limitations, to administer the budget with the necessary flexibility and good
judgement to ensure overall implementation of the activities mandated by the
Commission, subject always to full and prompt reporting to the Commission at its
next subsequent session. In this comnection it is important to bear in mind the
fact that the timing of sessions of the Commission is such that once the programme



budget proposals for a biennium are approved, it is generally not feasible to
obtain the Commission's approval of any amendments thereto to meet unforeseen
circumstances, except on a post factum basis."”

Sharing of common expenditures

18, Our review of general operating expenses also revealed that most of the
charges to this account represented the share of the programme support special
account for common expenditures. We observed that these expenditures are charged
to the regular budget, the programme support accounts, the Habitat and Human
Settlements Foundation and the Foundation's International Year of Shelter for the
Homeless at the rates of 45, 25, 25, and 5 per cent, respectively, of the total
costs. There were, however, instances where the sharing of common expenditures was
not made in accordance with the aforementioned percentages.

19, We recommended that a policy statement on the criteria to be used for the
sharing of expenditures be formalized for the guidance of the staff concerned.

20. The Administration replied that "the criteria on the basis of which
expenditures are apportioned by sources of funds are already in place and are
familiar to the concerned staff, Accordingly, this recommendation is understood to
require that these criteria be set out formally in writing, which will be done".

Payroll and personnel information systems

Posts charged to general temporary assistance funds

21. Our review of the staff lists as at 31 December 1987 for all fund sources
disclosed 12 posts for which salaries were being charged to general temporary
assistance for a continuous period of more than one year.

22. ST/SGB/177 and ST/AI/295 define temporary staff as those individuals whose
temporary services are required by the organization from time to time to assist the
regular staff in the performance of their functions by providing skills or
knowledge similar to those possessed by regular staff or for which the organization
has a continuing need. They also provide instructions as to when these temporary
staff are to be hired and what functions they are to perform. It is significant to
note that, in order to classify one as a temporary staff, the length of his or her
contract should not be more than one year.

23. We recommended that the practice of charging the salaries of personnel who
have been rendering services for more than one year to general temporary assistance
funds be discontinued and that post factum approval be obtained for charges already
made.

24. The Administration agreed to our recommendation that staff performing regular
staff functions should not be charged to long-term general temporary assistance
funds. It also stated that, effective 1 January 1988 and following a careful
review of the duties of such staff, their salaries had all been charged to posts
funded from the regular budget or extrabudgetary resources whenever possible in
accordance with the nature of their duties. The needed approval for the past
charges to general temporary assistance had already been sought and approved by the



General Assembly on the occasion of the Administration's submission to it of its
second performance report within the biennium.

Economy measures of the Secretary-General

25. A memorandum dated 25 March 1986 was addressed to all heads of departments and
offices by the Under-Secretary-General for Administration and Management for the
purpose of clarifying the modalities for the implementation of the cost-saving
measures announced by the Secretary-General in ST/SGB/217. Under paragraph 3
thereof, short-term or fixed-term appointments of less than 12 months' duration are
to be allowed to lapse upon expiration and are not to be renewed.

26. Our review of the compliance by the Centre with the prohibition of renewal of
appointments disclosed six instances where appointments were renewed after the
expiration of appointments of those who were hired on a short-term and fixed-term
basis of less than 12 months' duration.

27. We strongly recommended that the Administration comply with the cost-saving
measures announced by the Secretary-General and the implementing memorandum of the
Under-Secretary-General for Administration and Management. The Administration
acceded, either by allowing the respective appointments to lapse, or by obtaining
the approval of the Secretary-General for exceptions to the recruitment freeze.

Resigned General Service staff rehired at Professional level and subsequently as
consultant

28. Our review of short-term or fixed-term appointments of 11 months' duration or
less disclosed the case of a G-7 staff member on a fixed-term appointment who
resigned effective 31 December 1985 and was rehired on 10 February 1986 at the P-1
level for a fixed-term of 11 months. At the time of the staff member's
resignation, the staff member still had one full year unserved on a two-year
extension up to 31 December 1986 at the G-7 level.

29. We also noted that the staff member sat the 1985 competitive examination for
promotion to the Professional category given in March 1985. Our inquiry with the
Office of Personnel Services at Headquarters disclosed that the staff member was
not considered eligible for promotion to the Professional category.

30. Paragraph (g), section I, of General Assembly resolution 33/143 of

20 December 1978 provides that the "movement of staff from the General Service
category to the Professional category should be limited to the P-1 and P-2

levels ... and such recruitment should be conducted exclusively through competitive
methods of selection ...". The facts surrounding the appointment of the staff
member concermned strongly suggest that the action was in contravention of the
General Assembly resolution cited above.

31. WwWhen we disagreed with the Administration's contention that the appointment
was well within the delegated authority of the Executive Director to £fill on a
temporary basis a post that had been reserved only for staff members who have
successfully passed the competitive examination and which Headquarters had been
unable to fill, the appointment of the staff member concerned was allowed to expire
effective 31 December 1987, after extending the same six times, each extension
ranging from one to two months.



32. Our further verification, however, disclosed that after the expiration of the
appointment of the staff member concerned, the staff member was offered a special
service agreement as an individual contractor under a project. Our examination of
the project document relating to that project revealed that the project's only
objective was to provide programme and financial management assistance for the
programme and project activities funded by extrabudgetary resources.

33. In view of the circumstances pertaining to the appointment of the staff member
concerned, we inquired as to the propriety of hiring the staff member as a
consultant where the functions to be performed could be done by individuals who are
already in the organization. We also inquired as to the propriety of establishing
a project merely for the purpose cited above.

34, The Administration informed us that when the Commission approved the
activities of the International Year of Shelter for the Homeless, provision was
made for technical co-operation and that it has the mandate to hire the staff
required to provide necessary project back-stopping. After the projects are
completed and at the end of the activities of the Year, a review must be carried
out in order to close the projects and to finalize the accounts of the Year.

35. We disagree with the Administration's contention and maintain that that
undertaking could very well be performed by staff members within the organization,
as has been done in the past in accounting for the transactions of the
International Year of Shelter for the Homeless. The Administration took note of
our comments. It also stated that "The Centre none the less feels that it is
necessary to point out the exceptional and unavoidable circumstances compelling the
recruitment action under consideration, action of which was taken solely in the
interest of safeguarding project delivery and project accountability”.

Consultants
Unfinished consultancy contract

36. Our review of a project dealing with an audio-visual information support
programme for human settlements developmeant disclosed that the project's duration
had been extended to the end of 1986 to enable the consultant to complete his
assignment, which extension entailed an increase in the project budget. Further
verification likewise disclosed that, in 1987, the consultant was offered a special
service agreement but that he had to perform functions different from those he had
to undertake for the project under review.

37. We inquired from the Administration as to the current status of the project
outputs, considering the leangth of time that had elapsed since the project was
first implemented, given that in 1987 when the project should have long been
completed, there were still outputs (such as editing, narration, music and final
mixing) that had to be accomplished.

38. The Administration informed us that the initial work plan prepared by the
consultant proved too ambitious in terms of the large number of outputs
anticipated. Thus, the project document was subjected to four revisions and
extended to December 1986 to permit completion of the work. It further stated that
the delay in completion was due to the fact that some of the footage and interviews
proved questionable for reasons entirely unrelated to their technical or artistic



quality. Resolution of this matter proved to be very time-consuming and a decision
was finally taken not to proceed with completion and as such, the project was
consequently closed.

39. Based on the preceding explanations, we recommend that, in future execution of
projects, the Administration should make a careful assessment as to the feasibility
of accomplishing the project outputs. Considering that the project under review
had undergone four revisions, the Administration could have foreseen at the outset
the problems to be met in the course of its execution.

Financial reporting

Prior periods' pledges receivable

40. Our review of outstanding pledges as at 31 December 1987 for the Foundation
and the International Year of Shelter for the Homeless disclosed that total pledges
receivable amounted to $3,962,748. Of this amount, $268,333 pertains to the
biennium 1984-1985 and prior periods.

41. We recommended, and the Administration agreed, that efforts should be made to
collect prior periods' pledges. The Administration, however, informed us that
unpaid pledges prior to 31 December 1987 included pledges made during the years
prior to 1981 and that efforts made to collect these pledges had not resulted in
any positive response. This can be attributed to the declining economic and
unstable political situation that developed in the pledging countries after the
pledges were made.

42. In its response, the Administration further stated that: "UNCHS wishes to
reiterate that sustained efforts are already being exerted through quarterly
reviews of the status of pledges and contributions and subsequent requests for
payments being sent to the Governments concerned. This is supplemented by
occasional visits to the same Governments subject to the availability of travel
funds. The Centre's task is made difficult in the case of some prior years'
pledges where the latter were made by Governments no longer in power. This
recommendation can, therefore, only be regarded as further encouragement to Habitat
to persist in these efforts."”

Comments on matters dealt with in the report on the
biennium 1984-1985

43, The matters contained in our 1984-1985 report 1/ have either been dealt with
to our satisfaction or have been mentioned again in this report.

1/ Official Records of the General Assembly, Forty-first Session, Supplement
No. 5H (A/41/5/Add4.8), sect. II,
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their staff.

(Signed) André CHANDERNAGOR
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(Signed) Eufemio C. DOMINGO
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III. AUDIT OPINION

We have examined the following appended financial statements, numbered I to
VII, properly identified, and relevant schedules of the United Nations Habitat and
Human Settlements Foundation for the financial period ended 31 December 1987, Our
examination included a general review of the accounting procedures and such tests
of the accounting records and other supporting evidence as we considered necessary
in the circumstances.

As a result of our examination, we are of the opinion that the financial
statements present fairly the financial position as at the end of the period and
the results of its operations for the period then ended.

The financial statements were prepared in accordance with the stated
accounting principles, which were applied on a basis consistent with that of the
preceding financial period. The transactions were in accordance with the Financial
Regulations and legislative .authority.

(Signed) André CHANDERNAGOR
Senior President of the Court
of Accounts of France

(Signed) R. T. NELSON
Auditor General of Ghana

(Signed) Eufemio C. DOMINGO
Chairman, Commission on Audit,
the Philippines

23 June 1988
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IV. FINANCIAL STATEMENTS FOR THE BIENNIUM 1986-1987
ENDED 31 DECEMBER 1987
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STATEMENT V

UNITED NATIONS HABITAT AND HUMAN SETTLEMENTS FOUNDATION

Statement of income and expenditure for the biennium
1 =-1987 ende 1 December 1987

(United States dollars)

Income 1987 1985
Contribution from Governments and others 7 097 262 5 241 300
Subventions - 6 226
Income from investments 917 063 1 403 698
Refund of prior year's expenditure 680 19 260
Refund of contributions from the
United Nations Joint Staff Pension Fund 1 177 17 117
Income from £ilm, television, etc. 8 725 22 128
Other income 25 365 1 385

8 050 272 6 711 114

Expenditure

Expenditure and unligquidated obligations
{statements I and II) 7 973 256 6 470 990
Gain or loss on exchange (net) 32 061 184 449
Total expenditure 8 005 317 6 655 439
Excess of income over expenditure 44 95 55 675

Certified correct
{Signed) Dr. Arcot RAMACHANDRAN
Executive Director

Nairobi, 31 March 1988
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STATEMENT VI

UNITED NATIONS HABITAT AND HUMAN SETTLEMENTS FOUNDATION

Statement of income and expenditure for the International Year

f Shelter for the Homel for ienn 1 - 7 _ended
31 Decenm 1987

(United States dollars)

Income 1987 1985
Contribution from Governments 1 638 731 1 293 852
Contributions from public donors 5 197 11 504
Subventions 25 000 -
Gain on exchange 1 978 -

1 670 906 1 305 356

Expenditure
Expenditure and unliquidated obligations

(statements III and IV) 1 92 4 1 358 82
Total expenditure 1 92 4 13 23
Excess of income over expenditure (deficit) (252 188) (53 467)

Certified correct
(Signed) Dr. Arcot RAMACHANDRAN
Executive Director

Nairobi, 31 March 1988
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STATEMENT VII

UNITED NATIONS HABITAT AND HUMAN SETTLEMENTS FOUNDATION

Statement of assets and liabilities for the biennium
1986-1987 ended 31 December 1987

{(United States dollars)

Assets 1987 1985
Cash at banks, on hand and in transit 546 009 1 141 157
Investments (schedule 4.1) 6 160 506 S 818 010
Contributions from public donors (Foundation) - 346 185
Pledged contributions receivable from Governments
{schedule 1.1) 3 280 070 1 591 170
Pledged contributions from public donors (the Year) 2 000 5 500
Pledged contributions from Governments for the Year
{schedule 2.1) 682 682 1 513 716
Accounts receivable 29 879 49 318
Seed capital loans (long-term) - 33 333
Interest receivable 92 558 114 742
Deferred charges 4 11 241 12 996
Due from United Nations General Fund 308 511 1 003 378
Due from other United Nations agencies (net) 8 308 -
Total assets 11 121 764 11 629 505
Liabilities
Accounts payable 539 102 38 169
Unliquidated obligations (statements I, II, III, IV) 875 210 917 561
Deferred contributions from public donors - 145 570
Deferred contributions (schedule 1.1) 1 847 631 387 220
Deferred contributions for the Year (schedule 2.1) 20 500 717 640
Financial Reserve 600 000 -
Due to United Nations General Fund 257 305 862 555
Interfund payable 7 842 31 450
Total liabilities 4 147 590 3 100 165
Fund balance
Balance available at 1 January 1986 8 529 340 9 165 748
Less: Provision for financial reserves (600 000) -
Add: Excess of income over expenditure (statements V and VI) (207 233) 2 208
Add: Savings effected from liquidated prior years'
unliquidated obligations 362 915 491 310
Less: Adjustments to prior years' contributions (1 110 848) (1 129 926)
Balance available at 31 December 1987 6 974 174 8 529 340
Total liabilities and fund balance 11 121 764 11 629 505

Certified correct
(Signed) Dr. Arcot RAMACHANDRAN
Executive Director

Nairobi, 31 March 1988

-20~
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SCHEDULE 3.1

UNITED NATIONS HABITAT AND HUMAN SETTLEMENTS FOUNDATION

Projact expenditure, by country anpd by region, for the

- 1987
(United States dollars)

Country projects Total expenditure
Barbados 46 026
Burundi 31 347
Burkina Faso 81 079
Brasil - 34 266
Bolivia 292 878
British Virgin Islands 964
Cameroon . 6 747
Chad 38
Colombia 103 617
China 45 295
Cape Verde 45 274
Costa Rica 19 819
Fiji 23 381
Democratic Yemen 12 021
Ghana 23 679
Guatemala 40 269
Gambia 29 682
Jamaica 40 943
Jordan 95 962
Kenya 66 944
Mexico 47 111
Nepal 23 752
Niger 36 251
Nigeria 6 580
Pakistan 32 167
Peru 503
Rwanda 75 125
Sierra Leone 643
Sri Lanka 2 370
Tunisia 6 977
Turkey 25 962
United Arab Emirates 2 912
United Republic of Tanszania 27 612
Yemen 7 880
Zaire 36 950
2ambia 4 618

Subtotal 17 4

-dd -



SCHEDULE 3.1 (concluded)

Country projects Total expenditure

Region

Caribbean 91 121

Other projects 2826 562

Subtotal 2 917 683

Programme support costs —67 229
Total project expenditure 4 362 556

Projects for the Int L 1y

h o m

Burundi 34 550

Fiji 42 000

Greece 2 058"

Sri Lanka 213 268

Other projects —.802 760
Total project expenditure 1 094 636
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SCHEDULE 4.1

UNITED NATIONS HABITAT AND HUMAN SETTLEMENTS FOUNDATION

Investments administered by United Nations Headquarters
s a 1D mber 1987%

(United States dollars)

Amount
STATE BANK OF INDIA, NASSAU
7.5000 per cent 800 000
27 January 1988
7.3125 per cent 1 000 000
16 February 1988
8.000 per cent 1 800 000
21 March 1988
KOREA EXCHANGE BANK, NEW YORK
8.0625 per cent 1 000 000
4 January 1988
7.4300 per cent 500 000

5 February 1988
CREDITO ITALIANO, NEW YORK

7.8750 per cent 300 000
27 March 1988

MORGAN GUARANTY TRUST COMPANY, NEW YORK

6.1250 per cent 400 000
call account

BANK OF MONTREAL, VANCOUVER

6.0000 per cent ($Can 150 000) 114 504
28 January 1988

6.0000 per cent ($Can 150 000) 114 504
10 March 1988

6.2500 per cent ($Can 200 000) 152 671

29 April 1988

Certificate deposits maintained by

United Nations Headquarters 21 ;73
6_160 506
* Income from investments is shown in statement V.

88-20403 04904 (E) ' -26-
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications may be obtained from bookstores and distributors throughout the
world. Consult your bookstore or write to: United Nations, Sales Section, New York or Geneva.
COMMENT SE PROCURER LES PUBLICATIONS DES NATIONS UNIES

Les publications des Nations Unies sont en vente dans les librairies et les agences dépositaires
du monde entier. Informez-vous auprés de votre libraire ou adressez-vous a : Nations Unies,
Section des ventes. New York ou Genéve.

KAK TOJIYUMTbh NU3JAHUSA OPIAHM3ALUMU OBBEAMHEHHBIX HAUMN

W3nanus Oprauusauuu O6benuHeHdsix Hauuil MOXKHO KYNIHTh B KHUXHBIX MaraiiHax
Y areHTCTBaxX BO BeeX paiicHax Mupa. HapoauTe cipaBku 00 U3NaAHUAX B BALLIEM KHHXXHOM
MarasuHe Wi nuituTe no aapecy: Opranmsauus O6bveauHeHnwix Haunit, Cexuus no
npoaaxe uwiganuit, Horo-Mopk unu XKenena.

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas estdn en venta en librerias y casas distribuidoras en
todas partes del mundo. Consulte a su librero o dirijase a: Naciones Unidas, Seccién de Ventas,
Nueva York o Ginebra.

Litho in United Nations, New York 00500 20403 — August 1988 — 3,100



