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At itsforty-fourth sesson, the Working Party requested the secretariat to prepare and issue by
its next sesson a concise summary document on the current Situation and trends in inland water transport
in member countries based on the information to be transmitted on the latest developmentsin the
following aress:

(@ inland navigation infrastructure devel opmernt;

(b)  movement of goods by inland waterway; and
(©  gened inland water transport policy issues (TRANS/SC.3/153, para. 8).

Reproduced below is a summary of information on the three above- mentioned subjects prepared
by the secretariat on the basis of information available.
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l. INLAND NAVIGATION INFRASTRUCTURE DEVELOPMENT

1 A mgor event which took place in inland waterway infrastructure development in recent yearsis
the completion and putting into operation in summer 2001 of the Rothensee Lock in Germany. The Lock
isto provide amodern (class Vb) link between the Mittelland Kana and the Elbe River at the so-cdled
“Magdeburg Crossroad” till under congtruction. The medium- and long-term projects concerning the
development of inland waterways of internationa importance identified in the European Agreement on
Main Inland Waterways of Internationa Importance (AGN) may be found in the Inventory of Main
Standards and Parameters of the E Waterway Network ("'Blue book™) published under the symbol
TRANS/SC.3/144 and

Adds.

Bdarus

2. The Government of Belarus has pledged to prepare pre-feasibility sudies for two inland
waterway connections of internationa importance, thet is: the Oder — Visula— Bug - Dnieper and the
Daugava (Zapadngja Dvina) — Dnieper and to present them for consideration by the Working Party on
Inland Water Transport.

Belgium

3. A bottleneck at the exigting Lanaye lock complex linking the Albert Cana with the Maas River &
Liegeis going to be diminated through the construction of afourth lock chamber of large dimensons
(220 m x 25 m). The agreement to this effect has been reached between the Governments of the
Netherlands and of the Walloon Region. Thiswould dlow a yearly traffic of some 35 million tonsto pass
via Liége to/from the Netherlands, Germany and countries of eastern Europe.” There are plansto build a
second lock chamber at the Evergem Lock on the Gent Circular Canal. The Cand is expected to be
dredged (for the first time since 1993) in order to ensure an admissible draught of vessdls of 3 m.

Bulgaria

4. Bulgariaintends to develop combined transport on the routes from Central Europe along the
Danube River to the Mediterranean Sea and Caucasusto Central Asa and the Middle East, using the
favourable nearness of the seaport of Varnaand the river port of Rousse. A railway link exists dready
between the two ports, which alows to shorten the distance and direct the freight traffic from the port of
Rousseto the port of Varna. To this effect, priority is given to the following two projects:

- container termind &t the port of Rousse;
- grantermind at the port of Rousse.

The condruction is envisaged to be carried out through granting under concesson. The exigting facilities
for combined transport container and freight handling at the ports of Rousse and Varna are so under
development. Danube river ports rehabilitation — port of Lom — recongtruction and development of the
port of Lom installations?

1 Navigation, ports et industries, 15 February 2001.
2 TRANS/WP.5/2000/4/Add.1/Rev.1.
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Croatia

5. According to the national Strategy for Congtruction and Improvement of Inland Waterways, the
following priorities are established:

- congiruction of the Danube-Sava Cand from Vukovar to Samac (61.5 km);

- upgrading, in agreement with Bosnia and- Herzegovina, of the Sava River to
cdasslV;

- upgrading the Drava River from its mouth to Ogijek to class 1V.

6. The Danube-Sava Candl is expected to be built as a class Vb waterway by the year 2020. The
upgrading of the Sava River will be undertaken in two stages. firgt, to class 1V (by 2005) and then, to
class Vb (by 2010).

Czech Republic

7. Congderation is being given to the congtruction of two lock complexes on the Elbe River in order
to diminate limiting depths and improve navigation conditions on the Czech section of theriver.

Finland

8. A dudy on possible technical solutions ensuring al-year round navigation on the Saimaa Cand is
under way.

France

9. There have been no mgjor eventsin inland water transport infrastructure devel opment.
Investments available have been spent on the modernization of the existing network of inland waterways.

10.  The deveopment of the transport by inland waterway up to 2020 will serve two priority
objectives. the modernization of the existing network and updating the Seine-Nord waterway connection.

11.  Astothemisdang links, priority will be given to the Seine-Nord waterway connection which will
be updated progressvely. Thefirst stage will be to modernize during the period

2000 — 2006 the southern and northern parts of the waterway connection, i.e. on the Seine and Oise
Rivers and on the Dunkerque — Schelde Candl, respectively. It isenvisaged, in particular, to lift bridges
in order to diminate this strategic bottleneck.

Germany

12. Themain focus of future investment policy in inland water trangport infragtructure isthe
development of the waterway link from the Ruhr areavia Hannover and Magdeburg to Berlin, to
the Dortmund-Ems Cand, the Mittelland Cand and the German Unity No. 17 project. This
waterway connection is being enlarged to accommodate barges of up to 110 m in length and
convoys of up to 185 m in length, with minimum draught 2.80 m and bridge clearance 5.25 m.
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The centrd point of this connection is the “waterway crossroad” over the Elbe at Magdeburg.
The Rothensee lock was gpproved for operation in the spring of 2001. The 900 m long cand
bridge over the Elbe and the double lock at Hohenwarthe are under construction and are
expected to enter into servicein 2003.

13. In addition, the Government of Germany plans to go ahead with the further optimization on the
Rhine, with construction works on the middle and upper Elbe basin, the development of the Havel-Oder
waterway, further degpening of the Main, the middle section of the Weser and maintenance works on
other exigting waterways.

14.  Asto the Straubing-Vilshofen section of the Danube, representing currently a bottleneck, a study
Is under way which is supposed to give an answer asto what is the best way to proceed with the
elimination of this bottleneck. The sudy is carried out jointly by the Federd Government and by the Free
State of Bavaria.®

Lithuania

15.  During the navigational season 2000, 379.7 km of inland waterways were kept navigable in
Lithuania. The fairway of 280 km was marked with navigationa aids. The navigation was opened in
2000 on 13 May and closed on 31 October. It is envisaged that, subject to availability of necessary
funding, the modernization of four stationary piers and the congtruction of 11 mobile passenger piers will
be undertaken in 2002.

L uxembourg

16.  Thework on despening the Mosdlle navigation channd ensuring a 20% increase in the vessls
carrying capacity has been completed. The Governments of Germany, France and Luxembourg envisage
to undertake, within the framework of the Mosdlle Commisson, the congtruction of parallel locks on the
River Mosdlle with aview to ensuring optima conditions for ever-growing passenger and goods traffic.
According to recent information, the doubling of locksis envisaged first of al at Fankd and Zdltingen on
the German section of theriver.

Republic of Moldova

17. A project is under way envisaging a complete ingpection of the bed of the Dniestr River. The
congiruction of the port of Giurgiuleshti on the Moldavian section of the Danube (completed by 60%) has
been frozen. Efforts are being made with aview to finding financing for completion of the congtruction of
the port and of itsrail and road connections.

Russian Federation
18.  Recongruction of the Kochetovski and Gorodetski Lock Complexes on the Don and Volga

Rivers, repectively, is envisaged together with the congtruction of ten new container termindsin the
ports of St. Petersburg, Moscow, Y arodavl, Kazan, Nizhni Novgorod, Samara, VVolgograd,

3 Speech by Mrs. A. Mertens (Parliamentary Secretary of State, Federal Ministry of Transport, Construction
and Housing) at the Pan-European Conference on Inland Water Transport (Rotterdam, 5-6 Setpember 2001).
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Astrakhan, Rostov-na-Donu and Azov. The dimination of the bottleneck at the Kochetovski Lock
relaing to limited depth and width would alow vessdls of up to 5,000 tonnes carrying capecity to
navigate on the southern waterway linking the Sea of Azov with the Caspian Sea.

Sweden

19.  Two Working Groups have been set up by the Centrd Office for Maritime Navigation to study
technica and economic conditions for reconstruction of the access cana leading from the seato the
Mdaaren Lake (to the West of Stockholm). The exigting lock is 75 years old and only alows navigation
of shipsof upto 8,000t dw. The port of Vésteras, the largest Scandinavian see-river port, and the port
of Kdping situated on Mdaren Lake, would like that ships of 12,000 t dw be capable to get access to
the lake.*

Ukraine

20.  Thetotd length of navigable inland waterways of Ukraine amounted in 2001 to 2,240 km, which
was 22 km less than in 2000. Asto the infrastructure development plans, the most important continues
to be a project envisaging a creation of a navigable connection between the Kilia Arm of the Danube and
the Black Sea.

. MOVEMENT OF GOODS

21.  Theoverdl economic performance in western Europe was quite favourable in 2000 despite the
sharprisein ail prices. Theannua growth of real GDP in market economies was the highest since 1988.
Thiswas ds0 the most successful year for the ECE trangtion economies since the start of economic
transformation in 1989. For the first time in adecade, dl transition economies reported postive rates of
economic growth in 2000.° The positive economic developments on the continent resulted in a greater
trangport demand including, in particular, in inland navigation sector.

International rivers
Rhine

22.  Theyear 2000 is consdered as particularly satisfactory for Rhine navigation. The volume of
goods carried on the Rhine (German/Netherlands border) represents an absolute record amounting to
158.6 million tonnes (a growth of 7.9% in transport volumein t and of 8.1% in transport performancein
tkm in comparison with 1999). Freight tariffs, epecialy for bulk liquid cargoes, dso had an upward
tendency. Transport of containers was marked with a growth of some 22% in the traditional Rhine traffic
(at German/Netherlands border).

4 Journal pour le transport international 37/2000.
5 UNECE Economic Survey of Europe 2001, No. 1.
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Mosdle

23.  Thegoodstraffic on the Mosdle reached in 2000 arecord level of 16 million tonnes at the
Coblence lock (15 million t in 1999); and 9.7 million tonnes a the Apach lock (9.1 million t in 1999).
Deepening theriver channd up to 3.0 m has been completed, which might have been the reason, at least
partly, for the above-mentioned outstanding traffic performance.

Danube

24.  After thelifting in November 1995 of UN sanctions againgt the former Yugodavia, traffic on the
Danube has garted to recover having bottomed out in 1994 (19.9 million tons). In 1997, the volume of
goods traffic amounted dready to 26.8 million tonnes showing some 9% annud growth rate. Since April
1999, however, when as aresult of the Kosovo conflict, bridges were destroyed at Novy Sad in

Y ugodavia, the volume of traffic fell again and was carried out mainly on the upper Danube and to/from
the Main-Danube Cand. Since then, Danubian shipping companies have been bearing considerable
losses due to the lack of free and regular navigation viathe Y ugodav section of theriver.

25.  According to the |latest Statistics, however, since 1999 the volume of goods traffic on the Danube
grew in 2000 by 16.0% and reached 28.3 million t (see the table below).

Volume of goods carried on the Danube in 1999-2000°

(in thousand )
Countries Goods leaving the Goodscarried Total goods movement
countries within the country
(cabotage)
1999 2000 1999 2000 1999 2000 %

Audtria 1,263 1,191 774 1,146 2,037 2,337 +14.7
Bulgaria 204 304 498 930 701 1,234 +75.9
Croatia 51 109 14 220 65 328 +404.6
Germany 7,088 8,108 17 .. 7,104 8,108 +14.1
Hungary 2,968 2,968 3,818 +28.6
Moldova
Romania 1,176 1,396 2,934 2,575 4,110 3,971 -3.4
Sovakia 1,087 1,169 11 - 1,098 1,169 +6.5
Ukraine 2,881 3,542 409 114 3,290 3,656 +11.1
Yugodavia 494 697 2,102 2,402 2,596 3,099 +19.4
Goods brought to the Danube from the sea 452 597 +32.0
Tota 24,422 28,318 +16.0

26. Passenger traffic, on the contrary, fell in 2000 by 28.3% mainly due to a sharp decrease of the
number of passengers carried in Romania (from 1,653,500 in 1999 to 792,717 in 2000).

6 Data received from the Danube Commission and Hungary (total traffic of this country in 2000).
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Belgium

27.  Thevolume of goods carried during the first nine months of 2000 on Hemish inland waterways
grew by 16.7% over the previous year. On the Albert Cand (between Antwerp and Maas) the number
of vessalswhich passed rose even by 30%. These perfect results may be attributed first of al to the
efforts undertaken by the organization caled “ Promation of Inland Water Transport” and by other
privete entities that invested into raising embankment walls, as well as to the Government of the Flemish
Region.” In 2000 the share of inland waterwaysin

the container distribution rose by 220,000 TEU to the record level of 1.5 million TEU in the port of
Antwerp.

Czech Republic

28.  Dueto an exclusvey dry navigationa season 2000 and poor navigationa conditions on the Elbe
downstream from Udti- nad- Labem, Czech inland shipping companies found themselves at that year in a
very difficult if not critica dtuation. In spite of that, the volume of goods traffic by inland waterway has
been steadily growing since 1998 when it reached the lowest point of 1, 667 th. t (4,990 th. t in 1994)
and amounted in 2000 to 1, 906 th. t. Another particularity of the Czech inland navigation industry: since
1994 the volume of cross-trade services (within third countries) rose from 16.8 th. t to 120.8 th. t.

Finland

29.  Thetotd volume of goods carried on Finnish inland waterways in 2000 amounted to

4.4 million tonnes. Compared to 1999 there was a 9.2% increase in goods transport on the Saimaa
Cand (1.76 million tonnes) and a 0.7% increase on other inland waterways (2.6 million tonnes including
1.7 million tonnes of bundle-floated timber). Passenger traffic experienced afall by 16.3% mainly due to
the poor weather conditions in the summer 2000. The main commodities carried on inland waterways
were: timber, raw minerds, paper and cdlulose.

France

30.  Thetota goodstraffic by inland waterway saw a considerable growth for the third consecutive
year. Thisisavery encouraging sign for the dynamics of the sector thanks firgt of al to afavourable seate
of the market but dso to the efforts taken by operators with aview to modernization and diversfication
of their services. The trangport performance in tkm which grew by 9.7% in 1998 and by 10% in 1999
marked in 2000 another increase of some 6.5% and amounted to 7.3 billion tkm (il far however from
the record 12.7 billion tkm reached in 1970). The volume of goods carried in 2000 grew by 6.7% and
amounted to 58.7 million t.

Germany
31.  Thelatest data available to the secretariat relate to 1999. The volume of goods traffic in that

year amounted to 228.9 million t (-3.1%) and the transport performance to 62.6 billion tkm
(-2.6%).

7 Journal pour le transport international 46/2000.
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32.  Thetraffic on the Main-Danube Cand has been increasing since the opening of the Cand in 1992
and in 2000 amounted to 6,015 th. t at the Kelheim lock (the outlet of the Cand to the Danube) and to
8,024 th. t at the Viereth lock (the northern entry point of the Cand). The traffic a the Kelheim lock
may be consdered as the genuine West-Eadt traffic and it is very encouraging to note that the volume of
this Rhine- Danube traffic grew in 2000 by 14.4% in comparison with 1999. The share of the Cand
traffic carried by vessels of different nationditiesis the following: Germany (51%), Netherlands (30.4%),
Austria (8.7%), Belgium 5.7%, Hungary (1.96%) and Slovakia (1.46%).

Hungary

33.  Hungarian inland water trangport, smilarly to other Danubian countries, was badly hit by the
recent Yugodav criss and especidly by the blockade of the Danube waterway at Novy Sad.
Neverthdess, the traffic on the upper Danube as well as the traffic between Hungarian ports, on the one
hand, and ports on the Main-Danube Canal, on the Main and on the Rhine, on the other hand, has been
growing continuoudy. The latest figures on the Hungarian internationa trade by the Danube for the year
2000 show that the volume of nationd foreign trade totalled 3,818 th.t of which vessdsflying the
Hungarian flag carried 1,118 th.t , i.e. 29.3%.

34. In thefirgt quarter of 2001, Hungarian inland waterway externd trade totalled 725 th. t of which
217 th. t were carried by national operators.

Lithuania

35.  Thevolume of cargo carried on Lithuanian inland waterways in 2000 grew by 7% over the
previous year and reached 852 th. t. The passenger traffic, however, went down by 26.1% and reached
just 1,275 thousand passengers carried. Both cargo and passenger traffic were mainly carried by ferries
to and from the port of Neringa situated on the Kurshskgja Spit.

Netherlands

36.  According to the Dutch Association of Inland Navigation (CBRB), in spite of the consderable
increase of fuel prices, the year 2000 proved to be very positive for Dutch operators.®

Republic of Moldova

37. Inland navigation traffic was carried in 2000 mainly on the rivers Dnestr and Prut (16 and 9
thousand t, respectively).

Russian Federation

38. A poditivetrend in the development of inland navigetion traffic consolidated further in the year
2000 when some 110 million t of goods were carried on inland waterways of the European part of the
Russan Federation. Inthefirst part of 2001, the volume of goods traffic is expected to grow further by
2.3% (+7.2% in tkm) and the transport of passengers— by 1.4% over the traffic volume reached during
the first Sx monthsin 2000.

8 Navigation, ports et industrie, 15 June 2001.
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Slovakia

39.  After aperiod of stagnation due to the limitations on navigation via the territory of the former

Y ugodavia, the volume of goods traffic on the Danube started to recover, reaching 1,371 th. t in 1998,
1,526 th. tin 1999 and 1,607 th. t in 2000. The tendency is expected to be confirmed in the current
year.

Switzerland

40.  After high water levels experienced for along period in 1999 the traffic normaized in 2000. The
volume of goods handled in the Rhine Ports of Basdl grew in 2000 by 14.7% over the previous year and
reached 8,546 th. t: loaded 893,9 th. t (an absolute record) and unloaded 7,652 th. t. A further 229 th. t
were transported to the port of Kaiseraugst (-3.2%).

Ukraine

41.  Theyear 2000 proved to be aturning point in the downward tendency experienced ininland
navigation of Ukraine since 1989 when arecord volume of 82.8 million t was reached. For thefirst time
since 1989, the volume of goods carried in 2000 grew by 14.1% over the year 1999 and reached 9,129
million t.

1. GENERAL INLAND WATER TRANSPORT POLICY ISSUES

42.  On5and 6 September 2001, a Pan-European Conference on Inland Waterway Transport was
held in Rotterdam on the initiative and under the chairmanship of the Minigter of Transport of the
Netherlands. The Conference adopted a Declaration entitled: "Accelerating Par+ European Cooperation
Towards a Free and Strong Inland Waterway Transport”. The Declaration comprisesalist of main
objectives and actions to be taken by Governments and internationa organizations concerned in order to
accelerate in a concerted and coordinated way the development of inland waterway transport towards a
safer, cleaner and more competitive Pan European transport mode. The European Commission,
UNECE, CCNR, Danube Commission and ECMT were asked to monitor the implementation of the
actions envisaged in the Declaration. To this end, the representatives of the above intergovernmenta
organizations formed, together with the Chairmanship of the Conference (Minigtries of Transport of the
Netherlands and Romania) a Monitoring Group. It was agreed that the next Pan- European Conference
on inland water trangport should be held in 2006 in Bucharest.

43.  Making use of the presence of high Governmenta officials and the publicity of the Conference,
two further important events took place at the Conference:

- The Danubian countries and the European Union signed the Memorandum of Understanding
on the Development of the Pan-European Transport Corridor VI (the Danube); and
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- Therepresentatives of the Centrd Commisson for the Navigation of the Rhine (CCNR) and
of the Danube Commission declared their intention to tighten and deepen their cooperation
and to establish a Joint Committee in order to facilitate this cooperation.

European Union (EV)

44.  After more than three years of efforts, the Council and the European Parliament adopted the
Commission proposa to include European Union seaand inland navigetion ports in the trans- European
networks (TEN) so that they could benefit from funding in that framework. Thanks to this agreement, the
trangport logidtics chain is findly complete and will ensure the development of amore integrated common
transport policy. The European ports are crucid for the promotion of genuine intermoddity: by
integrating them into the trans- European networks, it will be possible to revitalize them and to create links
with the main roads, raillways and waterways.

45.  Thejoint text adopted by the Council and the Parliament amends Decison No 1692/96 on
Community guiddines for the development of the trans- European transport network. With the same am
of promoting port activities, the European Commisson on 13 March 2001 also proposed a draft
Directive to improve the quality of servicesin ports by laying down clear rules and an open, trangparent
procedure for access to port services market.

46. In September 2001, the European Commission published a“White paper on European transport
policy 2010: timeto decide’. The White paper rings the dlarm: “Unless mgor new measures are taken
by 2010 in the EU s0 that the fifteen can use the advantages of each mode of transport more rationaly,
heavy goods vehicle traffic done will increase by nearly 50% over its 1998 level”. The White paper
Identifies some 60 measures to be taken by EU Member States in order to remedy the imbaance
between different modes of transport with due regard to congestion problems, sustainability and energy
consumption. It ispointed out, in particular, that “intra- community maritime trangport and inland
waterway transport are two key components of intermodaity which must provide ameans of coping with
the growing congestion of road and rail infrastructure and of tackling air pollution. Up until now, these
two modes have been underused athough the Community has huge potentid and virtualy unlimited

transport capacity.”
Central Commission for the Navigation of the Rhine (CCNR)

47.  Anagreament has been reached among CCNR member Governments on adaptation of
provisons of the Regulations for the Ingpection of Rhine Vessds (RVBR) concerning minimum manning
of Rhinevessds. The new provisions replace the text adopted 15 years ago and take into account
technica progress achieved since then.

48.  Toencourage the use of modern information systems on board inland navigation vessds and, in
particular, the use of dectronic charts of inland waterways, CCNR adopted the so-cdled Inland ECDIS
Standard (Electronic Chart Display and Information System Standard for Inland Navigation).
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49. A report on the height under bridges with regard to transport of containersin three layers has
been made available for competent authorities of CCNR member countries. The report is supposed to
serve as abasis for planning the congtruction of new bridges over the upper Rhine.

Danube Commission (DC)

50.  Atthe ceremony of signature on 22 June 2001, in Budapest, the representatives of 11 European
States Sgned the text of the Budapest Convention on the Contract for the Carriage of Goods by Inland
Waterway (CMNI). The Convention was adopted at a Diplomatic Conference organized jointly by
CCNR, the Danube Commission and UNECE in Budapest from 25 September to 3 October 2000.
Thetexts of the Convention in Dutch, English, French, German and Russian have been circulated by the
Depositary (the Government of Hungary) and are dso available a the UNECE website:
http://ww.unece.or g/trans/conventn/sc3_legalingt.html.

51.  Jud prior to the Sgning ceremony, the delegations of the two River Commissions met in the
premises of the Danube Commission and adopted a Common Declaration pledging to tighten and deepen
their cooperation and to establish a Joint Committee in order to facilitate such a cooperation.

Bulgaria

52.  Theinditutiond reform under way in Bulgariais amed a harmonization of nationd legidation with
that of the European Union. To thisend, the Act on Maritime Zones, Inland Waterways and Ports was
adopted by the Nationa Assembly and is dready effective. The Act outlines the legd framework of the
obligations concerning safety and fair competition. It aso promotes the role and the significance of the
control. One of the objectives of the Act is the creation of the legd framework in compliance with the
concept of the Trans- European Trangport Network by giving specia importance to ports, following the
EU views on port development, pointed out in the Green paper on maritime ports and infrastructure. The
Act to amend and supplement the Merchant Marine Code was adopted by the Council of Ministers and
is expected to be passed through the Nationa Assembly.®

53.  Bulgarian shipping interests continue to suffer as aresult of limitations for free navigation viathe
Y ugodav section of the Danube.

Croatia

54.  Although the Republic of Croatiawith itslong Adrigtic coast is mainly the Adriatic and
Mediterranean country oriented towards the sea and maritime transport, it isin the same way aso the
Danubian country having in total 936 km of inland waterways which should not be underrated, because
just this geostrategica location is the important criteria, which was the starting point at the elaboration of
trangport strategy of Croatia

9 TRANS/WP.5/2000/4/Add.1/Rev.1.
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55.  The Strategy of the Transport Development of the Republic of Croatia approved by the Croatian
Parliament is the basic document on which the future of the Croatian transport development is based and
which istaken as a garting point for the elaboration of development projects for particular transport
modes.

56.  With regard to inland navigation, the Strategy indicatesin particular that the Danube isthe
backbone on which the development of river trangport in Croatiais based. The present state of the
inland water transport is characterized asfollows.

- low share of river transport in tota transport performance;

- fragmentation of inland waterways (rivers Drava, Sava and Danube);

- inadequate level of navigahility of the Sava River;

- low technica and technologicd leve of equipment of Croatian river ports;
- need for organizationa changesin river ports and their privatization.

57.  Strategic objectives for the development of inland navigation are as follows

connecting the Danube-region with the Adriatic:

by the Danube waterway;

by the Danube — Sava Cand;

by the Savaand Kupariver to Karlovec;

by the double-track railway Karlovac — Rijekato the harbour of Rijeka (Va); and
the raillway link via Bosnia. and Herzegovina to the harbour of Ploce (Vc);

integration into the navigation system of the European inland waterways,
increase the share of inland water trangport from the present 2% to 15% in relaion
to other transport modes within the next 10 years.

58.  Through lega procedures, the Republic of Croatiatook over the organizational modd of ports
smilar to the Mediterranean countries, starting the process of privatization in ports and by separating the
function of the port management system from commercid port activities. The objectiveisto cregte
dimulating lega and legidative regulatory rules that would enable the input of capitd and invesments for
the modernization of ports. A new ports organization isidentical for both, sea and river ports. By law,
the main river ports of State importance are: port of VVukovar on the Danube, port of Osijek on the
Drava and ports of Savonski Brod and Sisak on the Sava River.

59. Prerequisitesfor srengthening and enlargement of port economic zones in the Danube region and
Eagtern Savonia are the following:

- modernization of existing and, as the case may be, congtruction of new land roads,

- commercidization of ports by establishing free port zones,

- congtruction of modern port infrastructure facilities and introduction of new
technologica schemes,

- adaptation of traffic flowsto actua port capacities.
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France

60.  After avery long period of decling, the reviva of trangport by inland waterway in France is based
on along-term policy amed & the cregtion of afavourable environment for initiatives by dl the actors
involved: carriers, shippers, infrastructure managers and ports.

61.  Thefird priority for the Government and for the Inland Waterways of France (VNF, abody
responsible for management of the network) is the modernizing and upgrading religbility of the network
mogt suitable for trangport of goods, within the next twenty years during which the goods traffic is
expected to be doubled. This rather ambitious goa seems, however, to be quite redigtic given the
progress marked by inland navigation during recent years. State investments to the infrastructure
development have been increased by 60% from 1997 to 2001 and this assistance to the sector is going
to be further consolidated in the coming years.

62.  The second objectiveistheincluson of trangport by inland waterway into logigtic chains. It
should be noted, in this regard, that servicing sea ports represents a significant factor for the development
of important French sea ports and inland navigetion.

63.  Contributions by the State, by VNF and, increasingly, by local authorities to the devel opment of
ports, inland waterways and initiation of new trades (carriage of waste, dangerous goods, containers,
etc.) isto ensure that inland water trangport is cagpable of offering modern services and drawing the
attention of shippersto this ecologicaly friendly and economic mode of transport.

64. Theroleof the Stateis evolving into the “regularization”, i.e. establishing an adequate legd
framework (rules for accessto inland navigation activities, type contracts, etc.), monitoring economic and
socia developments and ensuring a compliance with gpplicable rules and regulations.

Germany

65.  Within the framework of the liberdized sngle European market regime, the German Government
ispursuing atrangport policy objective of strengthening the competitiveness of inland navigation on the
markets, inter alia, by harmonizing further the conditions of competition for both domestic and
internationa markets. This dso includes the development of internationa shipping regulations, i.e.
concerning trangport and ligbility law, and approximating them in various aress of navigetion. The
Government is seeking gregter integration of inland navigation into asingle, efficient overal transport
system and greater use of the potentid for shifting future increases in the volume of goods treffic to inland
waterways, which are environmentaly friendly and gill have sizable capacity reserves.

Hungary

66.  Thegenerd conditionsfor further development of the Hungarian inland navigation are
determined, on the one hand, by the process of European integration and, in respect of the Danube
shipping, by the market rules and the market conditions prevailing on the Danube, on the other
hand. The process of European integration brings advantages for the inland shipping and

maritime transport but the benefits can only be redlized in aharsh competition. The Hungarian
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inland navigation is technologicaly inferior compared to its Rhine counterparts and this lag may be
dleviated only through the increased replacement of the fleet by the Rhine type sdf-propelled
vessels. Sincethereisat least adouble overcapacity present on the Danube, the market Situation
prevents the ship owners from accumulating the means for necessary modernization. A onetime
State intervention aimed at the recongtruction of the fleet and the equdization of transport capacity
supply with the market demand seems therefore to be inevitable.

67.  Asto the ports, the State development initiatives are concentrated for development of such
Danubian ports as Gyor-Gonyl, Budapest, Dunaljvaros, Baja and the port of Szeged on the
Tiza River.

Lithuania

68.  Thevolume and performance of goods trangport by inland waterway was till extremely low, in
particuar, on the Nemunas River in 2000. The mgor reason was a downfal in the building indugtry.

69. It is envisaged that, in 2002, the legidation of the Republic of Lithuaniain the fidd of inland
navigation will be fully harmonized with thet of the EU. From that time, the Lithuanian market will be
open for inland waterway transport services.

Netherlands

70.  Fromthe point of view of Dutch trangport policy, transport by inland waterway and by rail is
preferable to trangport by road, where such amoda shift leads to a better utilization of the entire
trangport network. As the road network becomes increasingly congested, whereas the inland waterway's
offer sufficient capacity for further growth, inland navigation has an important role to play within the
framework of this palicy.

71.  Along many inland waterways in the Netherlands, there are companies that could make use of
these waterways for the transport of their goods. However, thisis till an al too infrequent occurrence.
An important reason for thisisthe fact that changing from road trangport to trangport by inland navigation
involves consderable investment in etablishing alink to the waterway network. The companies
concerned often consider these investment costs too high to make the switchover financidly attractive.

72. In order to lower thisthreshold, the Dutch Government has put into effect a regulation on
subsdies for business-related waterway links. Based on this regulation, it is possible to grant a
subsidy to shippersto cover a part of the investment costs for both the infrastructure and the
permanently installed and mobile equipment needed for the transshipment of goods to and from the
waterway. The subsidy cannot be used for the acquisition of land. The same appliesto
replacement investments. Examples of costs that can be subsidized are, inter alia, costs for the
congtruction of mooring facilities and quays, costs for thefitting out of the grounds and costs for
transshipment equipment and storage facilities, such as cranes and sheds. The subsidy isonly
granted for transshipment facilities of a drictly private character, which are used exclusvely by the
subsidy applicant, and not by other shippers. The subsidy amounts to not more than 50% of the
project cogts, the maximum amount of subsidy is NLG 1,500,000 per project.
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Russian Federation

73.  Theriver ports of Azov, Yeysk, Rostov-na- Donu, Astrakhan, Kaliningrad and Sovetsk have
been opened for calls and servicing of cargo vessas flying foreign flags. The above-mentioned ports
have a subgtantid reserve cargo handling and storage capecity.

Slovakia

74. In 2000 a Concept for further Development of Inland Water Transport has been adopted by the
Minigtry of Transport, Posts and Communication. The main priority is given by the Concept to the
elimination of bottlenecks and completion of missing linksin the inland waterway network and firg of all
on the Danube (E 80) and Vah (E 81) as well asthe mouth of the River Morava

(E 30).

Ukraine

75.  Themain dement of the State palicy in the fidd of inland navigation is the modernization of a
legidative basis of the industry. To this end are being prepared: adraft Code for Inland Navigation,
Rulesfor carriage of Goods by River Transport and Generd Rulesfor River Ports, etc. The above
legidative work isamed at bringing nationd legidation in accordance with the obligations resulting out of
the Agreement on Partnership and Cooperation between EU and Ukraine of 16 June 1994.



