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Abstract

The objective of this paper is to discuss the possible impacts of
important international, regional and local developments on the
transportation sector in the member countries of the Gulf Cooperation
Council (GCC). The membership of GCC countries in the World Trade
Organization (WTO) will have both direct and indirect impacts on the
transport sector. It is expected that the direct impacts of the GATS
agreement are not favorable, while the indirect impacts of the GAT
agreement are the opposite. The establishment of the Grand Arab Free
Trade Area and the Arab Common Market might increase the currently
very limited inter-arab trade, especially with GCC countries. On the
other hand, the establishment of the GCC’s free trade area, customs
union, and the common market will induce more trade with the outer
world as well as the inter-regional flow of goods. The privatization and
restructuring of the transportation sector, as well as the increased
utilization of technological developments in transportation,
communication and information technologies will increase both the
capacity and performance efficiency of the transport sector. The paper
concludes with an outline of a proposed methodology to analyze the
capability of the transport sector in the GCC countries to satisfy the
expected increased future demands on it, and how to fulfil it.
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