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LETTERS OF TRlI.NSMITTAL

28 ~-1arch 1978

.Sir s

Pursuant ta financial regulatian 11.4 3 as amended by Gener~l Assembly
resolution 3192 (XXVIII),. I have the hanour to transmit the report and accounts
of the United Nations Habitat and Human Settlements Foundation for the biennium
1976~l977 ended 31 December 1977 s which I hereby approve. ...

Copies of thesefinancial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept 5 Sirs the assurances of my highest consideration.

(Signed) Mostafa K. TOLBA
. Executive Director of the

United Nations Environment Programme

The Chairman of the Board or Auditors
United Iifations
New' York

-iv~
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26 June 1978

l have the honour ta transmit ta you tl:.e f:i.nancial statements of ~Ghe United
Nat~ons Habitat and Human Settlements Pound~tion for the biennium ended
31 December 1977, vhich "t'Tere submitted by the Executive Director. These state~ents
have been examined and include the audit o~inion of the Board of Auditors.

In addition to the above, l have the honour to present the report of the
50ard "ldth respect to the accounts of the United :::~ations Habitat and Human
Settlements Foundation for the biennium 1976.-l977.

Accept~ Sir, the assurances of my highest consideration .

(Signed) P~enkora OSEI
Auditor General of Ghana

and Chairman of the
Uhited Nations Board of Auditors

The President of the General Assembly
of the United Nations

New' Yorl::

'r '.
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I. FINJ\.NCIAL BEPORT FOR THE BIEJ!lNIU"'I 1976-1977 EJ!TDED
31 DECE~œER 1977

1. On the reco:rnmendation of the Governing Cooocil of the United Nations
Environment PrograffiQe (utŒP)J the General Assemqly, on 16 December 1974, adopted
resolution 3327 (XXIX) establishing the United Nations Habitat and Hum~~ Settlements
Fooodation (DlfrlliSF) as from 1 January 1975, and assigning the responsibility for
administerinp, the Fooodation to the Executive Director of L~TEP.

2. 'l'he Executive Director of mIEP) as the Administrator of the Fooodation, has
the honour to submit herewith the fina~cial report on the accooots of m~SF for
the biennium 1976--1977 ended 31 Deceillber 1977)- as follows:

Statements. Statement of sssets, liabilities and ooencumbered food
balance (I) 3 and statement of :.ncome: End e}<-:penditure for lde

bienniUH 1~7(,' ·19Tï ended 31 Decenbcr 1977

Schedule 1. Status of pledges ~~paid as at 31 December 1977

Schedule 2. Summary of appropriations, expenditures incurred and unencumbered
balance for the biennium 1976-1977 ended 31 December 1977

Summary of significant accoooting policies

3. The Foundation has foll.mTed the acco'lillting policies enumerated below:

(a) The accooots are kept in accordance with the Financial Reg~ations and
Rules of the United Nations ~ and the financial rules of the Fund of lJ1ŒP. Up to
31 December 1977, Ul'lliHSF did not have its Olin set of financial rules, and the
financial rules of the· Funa of urJEP were followed, ta the extent possible, in
maintaining the accounts of UNHHSF.

(b) Assets, liabi1ities, income and expenditures are recorded on an accru~l

basis,

(c) The financial period of UlTIIHSF is a biennium consisting of two consecutive
calendar years, with effect from 1 January 1976.

(d) The accounts are presented in United States dollars. Transactions in
currencies other than United States dollars al-e recorded at .the United Nations
operational :t'p.te of exchange prevailing at the time when the transaction took place.

Financial position and opetating results

4. The fina."lcial position and the operating results of UNHHSF for the biennium
1976~1977 ended 31 December 1977 are ShOWl1 in the attached statement and are
smnm.arized as follows:

(a) 'lhe Foundation had an unencumbered fund balance of $1,670,695 available
for existing and future commitments (see statement I);



(b) The excess of' incollle over expenditure (net income) f'or the biennium
1976~1977 amounted to :~1,332,053 (see st8tement II).

5. The above net income of' $1,332,053 does not include expected contributions
to illUiliSF of' $1,000,000 f'rom the Government of' the Philippines and of' ~~50,000 f'rom
the Eoly See. These pledges will be recorded as inc(l!!le when either a f'irm and
off'icial letter of' pledge is received or when remittance is made.

6. The Secretary-General of' the United liIations is the custodian of' the UNHHSF
funds. DurinB the biennium 1976.-1977, eovernment pledges in the total amount of
$352~202 were recorded and $356,869 was collected~ of which $5,000 was in respect
of' one pledge made in 1975. Pledged contributions in the amount of $13,000 remained ..
~mpaid as at 3~ December 1977.

7. By its decisions 72 (IV) of 12 and 13 April 1976 and 94 (v) of 24 Hay 1977,
the Governing Council noted ,vith approval the intention of the Executive Director
to operate UNHHSF with a nucleus staff at a limited operating budget of' $1,769,000
for 1976, and $l j 384,6oo for 1977.

8. Against the approved budget for the biennium 1976-1977, totalling $3)153,600,
a total amount of' $1,739,498 wes spent, as shmin by object of expenditure in
schedule 2. This same expenditure when· analysed by programme is as fol101vs:

We h
and II, p
and Human
Our ·examil
tests of'
necessary
opinion tl
transacti
Financial
position

Programme

Executive direc~lon and management

Programmes (Ruman Settlements) ••.

Administrative and common services

Total
expenditure
(1976-1977)

343,320 .

1,201,699

194,479

1,739? '~98

23 June 19

9. Salary costs of' UNHHSF staff and the costs of outside experts, who were
directly engaged inprojects, are shown as part of the costs of programme
activities. UNHHSF has used its staff in the financial and technical department
almost exclusively to carry out programme activities.



II. AUDIT OPIHION

We have exalilined the fol101ving s.ppended financia.l statements) numbe:red l
and II, properly identified, and relevant schedules of the United Nations Ilabitat
and Human Settlements FOlmdation for the bienn,i1Lii 1976.,1977 ended 31 December 1977.
Ourexamination included a gêneral review of the accounting procedures and such
tests of the accounting records and tlleir supporting evidence as we considered
necessary in the circumstances. As a result of our examination~ we are of the
opinion that the financial statements properly reflect the recorded financial
traTlsactions for the biennium, ,-rhich transactions ,vere in accordance ,·rith the
Financial Regulations and legislative authority, fuid present fairly' the financial
position as at 31 December 1977.

(Signed) Ahenkora OSEI
Auditor General of Ghana

(Sic;ned) J ...T. HJWDONELL
-- Aud.itor General of Canada

(Signed) A. HARTINEZ ZULETA
--~ntroller General of Colombia

23 June 1978





III. ACCOUNTS FOR THE BIE~JNlm1 1976-1977 ENDED 31 DECNlffiER 1977
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STATEMENTS

Statement ot' assets, liabilities and unencumbered t'und balance
and statement ot' incorne and expenditure t'or the biennium

1976-1977 ended 31 Decernber 1977

(Expressed in United States dollars)

> p

1976

I. Statement ot' assets, 1iabilities and unencumbered
,t'und balance

1977

Assets

Pledged contributions receivable t'rom Governments
(Schedule 1)

Accounts receivable
Due from Fund ot' UNEP
Seed capital loan - long-term

Principal
Interest receivable

Total

1iabilities

Unliquidated obligations (Schedule 2)
Deferred contributions (Schedule 1)

l 083 205

l 542 707

2 625 912

94 498

..
13 000

4 128
1 717 406

10'0 000
750

1 835 284

151 922
12 667

164 589

Unencumbered t'und balance

. Balance available at 1 January

Add: Excess of income over expenditure (see below)

Savings effected in liquidating prior year's
unliquidated obligations

.Balance available at 31. December

Total

II. Statement ot' income and expenditure for the biennium
1976-1977 ended 31 December 1977

Incorne: Allocation from Fund of UNEP
Contributions from Governments (Schedule 1)
Contributions from non-governmental organizations
Interest income
Public donations
Refund on prior year's expenditure

Less: Expenditures and obligations (Schedule 2)

Excess of income over expenditure (see above)

297 070

2 192 772

41 572

2 531 414

2 625 912

1976

1 500 000
1 285 685

3 361

494
13 744

2 803 284

610 512

2 192 772

2 531 414

(860 719)

1 670 695

1 835 284

1977

1 200 000
(933 483)

1 000
750

268 267

1 128 986

(860 719)

Biennium
1976-1977

2 700 000
352 202

4 361
750
494

13 744

3 071 551

l 739 498

1 332 053

CERTIFIED CORRECT

(Signed) Peter OL~~NS
Assistant Executive Director

Fund and Administration
l'iairobi. 28 March 1978

-6-
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IV. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by General Assembly resolution 7~ (I) and the Financial Regulations
of the United Nations~ the Board of Auditors lias audited the accoUllts of the United
Nations Habitat and Human Settlements Foundation (UNHHSF) for the biennium endeél.
31 December 1977.

2. The examination was conducted in accordance with article XII of the Financial
Regulations of the United Nations and the annex thereto and with the corumon auditing
standards adopted by the Pal1el of External Auditors of the United Ifati.ons and
Specialized Agencies. The examination was conducted at the headquarters in Nairobi.

General

3. The audit did not discloseany matters considered to be of significance to the
General Assembly.

~cknowledgement

4. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Executive Director~ his officers and members of their
staff.

(Signed) Ahenkora OSEI
ft~lditor General of Ghana

(Signed.) J. J. MACDONELL
Auditor General of Canada

(Signe(~) A. l'flARTHmZ ZULETA
Controller General of Colombia

-9-
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