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LETTERS OF TRANSMITTAL

28 April 1978
Sir,

Pursuant to financial regulation 15.1, I have the honour to submit the annual

accounts of the United Nations Development Programme as at 31 December 1977, which
I hereby spprove.

Copies of these financial statements are slso being transmitted to the
Advisory Committee on Administrative and Budgetary Questions. '

Accept, Sir, the assurances of my highest consideration.
(Signed) Bradford MORSE

Administrator of the
United Nations Development Programme

The Chairman of the Board of Auditors
United Hations
'Eég York

-



23 June 1978

Sir,

I have the honour to transmit to you the financial statements of the
United Nations Development Progremme as at 31 December 1977, which were submitted
by~ the Administrator. These statements have been examined and include the audit
opinion of the Board of Auditors.

In addition to the sbove, I have the honour to present the report of the
Board with respect to the United Nations Development Programme accounts for the

year 1977.

Accept, Sir, the assurances of my highest consideration.

(Signed) Ahenkors OSEI
Auditor General of Ghanu
and
Chairman of the
United Nations Board of Auditors

The President of the General Assembly
of the United Nations
New York, W.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1977

1. The Administrator has the honour to submit herewith his financisl report for
the year ended 31 December 1977, together with the sudited accounts of the United
Nations Development Programme (UNDP) for the year ended 31 December 1977 and the
report of the Board of Auditors. The accounts consist of 12 statements and

18 schedules and also cover the trust funds for which the Administrator has been
assigned responsibility.

2. This submission is made in conformity with the decision of the General
Assembly 1/ to accept the recommendation of the Fifth Committee 2/ and in
conformity with the Financial Regulations and Rules of the United Nations
Development Programme, approved by the Governing Council at its thirteenth
session, 3/ and as amended by the Governing Council at its nineteenth session L/
and twenty-first session. 5/

3. The UNDP financial statements incorporate in the relevant figures data obtained
from the annual accounts of the participating and executing agencies, thus enabling
the Administrator to submit a consolidated statement for 1977 in accordance with the
practice commenced in 1973. As of the date of preparation of the present report,
the following agencies have provided sudited statements:

International Labour Organisation (ILO)

World Health Organization (WHO)

World Bank

Universal Postal Union (UPU)

International Telecommunication Union (ITU)

World HMeteorological Organization (WMO)

Inter-Governmental Maritime Consultative Organization (IMCO)
International Atomic Energy Agency (IAEA)

Asian Development Bank

L, The following agencies have provided their statements as submitted for audit:

United Nations, including statements in respect of:
United Nations Industrial Development Organization (UNIDO)
United Nations Conferences on Trade and Development (UNCTAD)
Economic Commission for Africa (ECA) . ’
Economic Commission for Europe (ECE)

l/ Official Records of the General Assemblv9 Twenty-first Se331on
Supplement No. 16 (A/6316), p. 94, item T8.

2/ Ibid., Twenty-fiFst Session, Annexes, agenda item T8, document A/6596.

3/ Official Records of the Economic and Social Council, Fifty-third SesSion,.
Supplement No. 2 (E/5092), para. 195.

L4/ Ibid., Fifty-ninth Session, Supplement No. 2 (E/56L46), para. 332.
5/ Ibid;9 Sixty-first Session, Supplement No. 2 (E/5779), para. 430.
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Economic Commission for Western Asis (ECWA)

Economic and Social Commission for Asia and the Pacific (ESCAP)
Food and Agriculture Organization of the United Nations (F20)
United Nations Educational, Scientific and Cultural Organization (UNESCO)
International Civil Aviation Orgenization (ICAO)
World Intellectuel Property Organization (WIPO)
World Tourism Organization (WTO)
Areb Fund for Economic and Social Development (AFESD)
Inter-American Development Bank (IADB)
United Nations Development Programme

(as an executing agency for its projects)

5. As stated in the financial reports for previous years, if there should be
subsequent amendments reported after the completion of the audit of the accounts of
these participating and executing agencies, they will be reported to the General
Assembly and to the UNDP Governing Council at subsequent sessions. Similarly, the
Administrator will transmit to subsequent sessions of the Assenbly and the Governing
Council copies of any relevant resolutions adopted by the legislative or governing
bodies of the participating and executing agencies dealing with the audited
accounts, as required under UNDP financial regulation 15.2.

6. Changes in the 1976 accounts reported by the agencies after the date of
submission of the Administrator's 1976 financisl report are as follows:

(a) A decrease of $71,639 in expenditure, an increase of $11,289 in the
‘variance account for experts and fellowships, an increase of $1L4,674 in
miscellaneous income and a decrease of $9T76,943 in unspent allocations in respect
of the Inter-American Development Bank;

(b) A difference of $201,906 in thétoverheads of the Universal Postal Union;

(e) A difference of $77,813 in the overheads of the World Meteorological
Organization.

Adjustments for the above items have been made in the UNDP 1977 financial
statements.

Changes in accounting practices and policies in 1977

Presentation of accounts

T The 1977 accounts are being presented in essentially the same format as that
used in previous years. However, as a continuing process of improving the
presentation of the accounts in order to provide full disclosure of all relevant
information concerning the financial status of the Programme, the following changes
have been made in 1977: . ‘

(a) A separate statement (statement III) has been, included for the Operational
Reserve, as well as a separate schedule (schedule 11) giving details of the
investments held on behalf of the Operational Reserve as at 31 December 1977;

(b) A statement has been provided to show the distribution of the excess of
income over expenditure for the year between the subsidiary programme funds and the
revenue reserve and to show the effect on those funds of the transfer of $3 million

D



from the Programme Reserve to the Special Measures Fund for the Least Developed
Countries and of adjustments made to expenditure previously reported in respect of
the 1972-1976 programming cycle (statement V)

(e) Two schedules (schedules 8 and 9 respectively) have been included to
show expenditures during 1977 against the appropriations approved by the Governing
Council at its twenty-third session: (1) in the amount of $1,628,930 (gross). less
estimated income of $160,000, for the Office for Projects Execution to be financed
from overheads on projects executed by UNDP; and (ii) in the amount of $1,170,900
(gross), less estimated income of $125,300, for extrabudgetary costs of programme
management and support, administrative and common services and support services for
UNDP-executed projects. The total expenditure against each of these
appropristions is reflected in the status of funds of UNDP as an executing agency
for its projects (statement VI);

~ (d) The schedule contained in the 1976 accounts showing the unspent
allocations issued to participating and executing agencies has been eliminated
following agreement between UNDP and the agencies that in 1977 agencies would
inform UNDP of the unspent balance of allocations according to their own records,
but that this information would not form part of their audited statements.

Accrual accounting for programme expenditure

8. As explained in paragraph 10 of the financial report for the year ended -

31 December 1976, 6/ a significant change in the basis for reporting programme
expenditures was introduced in 1976, whereby executing agencies were requested to
include in their expenditures for the year the value of unliquidated obligations
for goods and services delivered but not paid for at 31 December 1976 to the
extent that this was possible under their own financial rules and regvlations. In
previous years programme expenditures had been accounted for on the basis of cash
disbursements. Although this change was introduced following agreement between
UNDP and the executing agencies, it was found that not all agencies were able to
apply an accrual method based on the criterion of delivery in a consistent manner.
Accordingly, further discussions of this matter were held between UNDP and the
agencies during 1977, as a result of which a revised accrual basis was agreed upon,
whereby agencies were requested to include in their 1977 expenditures obligations
raised in respect of goods and services provided for in the project budgets for
1977 and contracted for by the end of the year. Detailed instructions on how to
apply this concept to each component of project budgets were issued by UNDP and,
based on the information available at the time of preparation of this report and
subject to the receipt of audited accounts from some agencies, all agencies have
been sble to follow these instructions without major difficulty.

9. As stated in note 1 (b) to the financial statements, on the basis of
information received from the agencies, the effect of this change in accounting
principle was to increase project expenditure in 1977 by approx1mately $13 million.
Some agencies have advised UNDP that the change introduced in 1977 had no =
significant effect on their 1977 project expenditures inasmuch as they had accrued
for project expenditures in 1976 in substantially the same manner as they were
required-to do in 197T.

6/ Official Records of the General Assembly, Thirty-second Sess1on

Supplement No. TA (A/32/T/Add 1).
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10. During 1977, UNDP also issued detsiled guidelines for recording and reporting
forward commitments at year-end, that is, lisbilities entered into against project
budgets, for future years. While it is recognized that not all agencies' accounting
systems are capable of reporting exact and detailed information on commitments at
this time, UNDP believes that such data is an essential element in financial
planning and menagement and has urged agencies to adopt their accounting systems

so that reliasble information on commitments can be obtained in future.

Assessed programme costs

11. In accordance with decisions taken by the Governing Council st its twentieth
session, govermment contributions towards local programme costs are, from 1977,

no longer made on an assessed bassis. Amounts shown in the 1977 financial
statements as "Assessed programme costs" represent collections or adjustments in
respect of amounts assessed in 1976 or prior years. At its twenty-third session, T/
the Council appealed to recipient Governments to make supplementary voluntary
contributions in local currency to compensate for payments formerly made available
under assessed programme costs.

Government contributions to the costs of UNDP field offices

12. As explained in note 1 (a) to the 1977 financial statements, government
contributions to the costs of UNDP field offices have been accounted for on an
accruel basis in 1977. In prior years such contributions were recorded as income
when received and the statement of income and expenditure reflected the total
amount received during the year as a separate income item and an equivalent amoumt
as expenditure. At 31 December 1977, contributions outstanding in respect of 1977
and prior years amounted to approximately $900,000.

Financial Regulations and Rules

13. At its twenty-third session, 8/ the Governing Council approved the revision
of financial regulations 13.1 and 13.3, and took note of the revision of financial
rule 101.1 (f), the purpese of these revisions being to provide for the execution
of UNDP projects by Governments.

UNDP finances
14k. As shown in the statement of income and expenditure (statement I), total income
for the year ended 31 December 1977 amounted to $610,266,242, and total expenditure
to $bhk 284,060, resulting in a net surplus for 1977 of $165,982,182. After taking
into account the transfer of $3 million from the Prcgramme Reserve to the Special
Measures Fund for the Least Developed Countries as approved by the Governing Council,
this net surplus of $166 million is attributable to excesses of income over
expenditure of: (a) $150.4 million in respect of UNDP main resources;
(b) $15.8 million in respect of Government cost-sharing contributions; and
(c) $2.3 miilion in respect of Government cash counterpart contributions, offset

7/ Offlclal Records of the Economic and Social Council, Sixty-third Session,

Sggplement No. 3 (E/5940), para. 58 (e).
8/ Ibid., para. 327.
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by an excess of expenditure over income of $2.5 million in respect of the Special
Measures Fund for the Least Developed Countries. Details of the movement in these

funds during the year and of the balances at 31 December 1977 are given in
statement V.

15. The substantial excess of income over expenditure under UNDP mein resources was
principally due to the level of indicative planning figure (IPF) programme
expenditures only reaching $285.8 million, compared with $340.6 million in 1976.
In June 1977, the Governing Council requested the Administrator to do all he could
to ensure that 1977 expenditures from UNDP main resources (1IPFs, Programme Reserve
and Special Industrial Services (SIS)) reached a target of $386.2 million,
including $17.5 million of unexpended 1976 expenditure ceilings. 9/ However,
following the drastic curteilment of programme activities in 1976, it did not
prove possible to accelerate the rate of approval of project budgets during 1977
sufficiently for this target of expenditure to be reached by the end of the year.
Total expenditures against UNDP mein resources were only $294.% million

$91.8 million less than the target of $386.2 million referred to sbove.

16. The over-all reduction in expenditure of $73.3 million compared to 1976,
coupled with a net increase in total income of $56.7 million ($53 million of
which related to volumtary pledges), resulted in a marked improvement in the UNDP
liquidity position at the end of the year. Statement IV gives details of the
changes in the financial position during the year and shows that cash and
investments held by UNDP increased from $128.3 million at the beginning of the
year to $311.1 million at 31 December 1977. It should be noted, however, that
out of this inecrease of $182.8 million, $4.4 million represents an increase in
accunulated non-convertible currencies.

Operational Reserve

17. 1In Jenuary 1977, the Governing Council approved the Administrator's proposed
schedule of instalments for progressive restoration of the Operational Reserve in
the amounts of $15 million in 1977, $35 million in 1978 and $50 million each year
in 1979 and 1980. 10/ 1In accordance with this decision $15 million was transferred
to the Operational Reserve in 1977 and invested on its account. The status of the
Operational Reserve as at 31 December 1977 has been shown in a separate statement
in the finencial statements (statement III) and details of the investments made

on its behalf are given in schedule 11. The 1978 instalment of $35 million has
already been mede. . :

UNDP borrowing suthority

18. At its thirty~first session, the General Assembly, under the terms of its
resolution 31/165 of 21 December 1976, authorized the Governing Council to approve
temporary borrowing authority for the Administrator in 1977. It was not necessary
for the Administrator to make use of this authority in 1977.

-

_9__/ Ibid., Supplement No. 3A (E/6013/Rev.l), para. 31l.k.
10/ Ibid., Supplement No. 3 (E/5940), para. 58 (J3).
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Government contributions

19. As at 31 December 1977, the arrears of Government contributions to UNDP for
1977 and prior years amounted to $3%.1 million. Though this represents a slight
improvement over the position as at 31 December 1976, when these arrears amounted
to $36.9 million, the amount outstanding is still significant. At its twenty-
fourth session, the Governing Council appealed to all Governments either to pay
all past due amounts or to indicate to the Administrator that the amounts are
uncollectable so that these amounts can be removed from the UNDP books.

Property written off, ex-gratis payments and write-offs
of cash and receivables

20. The value of UNDP non-expendeble property written off during 1977 amounted to
$30,063. In accordance with UNDP financial rule 113.20, write-offs of property
are investigated by the UNDP Headquarters Property Survey Board and are
subsequently approved by the Assistant Administrstor, Bureau for Administration.
Waivers of assessed programme costs totalling $280,217 were granted by the
Administrator in respect of three Governments. An ex-gratie payment of $2,02k
to & UNDP staff member was gpproved by the Administrator under UNDP financial
regulation 1%.5. In addition, write-offs of losses of cash and other assets
totalling $2,675 were approved in accordance with UNDP financial regulation 1k.6
and a statement of all such amounts writter off has been submitted to the Board
of Auditors.

Expert hiatus financing and extended sick leave

21. Included as a separate item of expenditure in the statement of income and
expenditure for the year ended 31 December 1977 is an amount of $1,260,658 in
respect of expert hiatus financing ard extended sick leave. These smounts have
been reported to UNDP by.executing agencies:and represent costs incurred by them
in financing experts during periods spent between project assignments (hiatus
financing) or on extended sick leave. In 1976 end prior years such costs were
chargeable to the expert variance account within limits and according to
procedures established by UNDP. Since these costs are not chargeable to project
budgets, following the discontinuance- of a standard cost system from 1 January 1977,
they now constitute a direct charge against UNDP resources. During 1977, UNDP
introduced more detailed and stringent procedures for charging and reporting these
costs. A breakdown of the total amount charged in 1977 is as follows:

-6



Histus financing (United States dollars)

United Nations « « « o o o o o o o 14,857
ILO . L ] L] L L] - L [ ] . L] ° L2 . L] L] L) l ’935
FAO - . L] L) L] - L] L] . o - - - - L] L] 783 5hh9
800,241
Extended sick leave
United Nations « « « o o o o o o « 10,465
UNCTAD a - L) L] * L] L] . L ] L] L] a L . [ ] 6 ’189
ILO . . e . L) L] L ] L) [ e . & L] : L] L ] L) 101’1' s 006
FAO L] L) L] . L) ° - L ] - ® . - L] L] L] L] 260 ’713
UNESCO L) e . L L) - L) L) L] a L] * L L] L] hs b ] TSh
ICAO L - L] . L] . - ° e L] a L] - - L] L] 8 ’ 197
WHO L3 - L L] [ - - - - . . . . L] e L] 3 , 813
ITU ° L] L] . L] - L] L] L] L * L L] L] - 1 ) 21 ,280
L60,41T
Total as shown in statement T 1,260,658 -

1

Programme Reserve

22. Expenditure incurred by executing agencies on projects financed by the
Programme Reserve in 197T amounted to $5.188,061 as shown in schedule 6, including
$1 million transferred by UNDP to the United Nations Volunteers programme. In
addition, as explained in note 3 to the financial statements, $3 million was
transferred to the Special Measures Fund for the Least Developed Countries and this
transfer is shown in statement V. The total utilization of Programme Reserve

funds in 1977 was therefore $8.2 million, out of the allocation of $39.5 million
approved by the Governing Council at its twenty-second session, in paragraph (a)

of a decision taken on 1 July 1976, 11/ for the second IPF cycle, 1977-1981.

Special Measures Fund for the Least Developed Countries

23. As shown in schedule 6, expenditure incurred in 1977 out of the Special
Measures Fund for the Least Developed Countries amounted to $9.5 miliion.
Additional contributions received by the Fund during the year were $4.1 mizlion,
details of which are given in schedule 1. After taking account of the transfer
of $3 million from the Programme Reserve referred to in the preceding paregraph,
and of & reduction of the Fund by $136,499 resulting from adjustments mede
between programmes to correct expenditures reported during the first IPF cycle
period 1972-1976, as explained in note 5 to the finencial statements, the excess
of expenditure over income during the year emounted to $2.5 million, leaving

an unexpended balance at 31 December 1977 of $17.3 million (schedule 1k).

11/ Ibid., Sixty-first Session, Supplement No. 24 (E/5846/Rev.1), para. 292.




Administrative and programme support cost budget

2k, The administrative and programme support cost budget for the year 1977 was
Tirst submitted to the Governing Council in January 1977 in document DP/233 for
an amount of $77,498,500 (gross) which, after deducting estimated income of
$17,582,500, resulted in net 1977 budget estimates of $59,916,000., The Council
approved additional appropriations in an amount of $317,000 gross, offset by
estimated income of $87,300 to provide for seven additional Senior Industrial
Field Adviser posts during 1977, resulting in a net approved budget of $60,375,400.
At its twenty-fourth session, the Council approved a supplementary appropriation
for 1977 of $208,000 under the programme heading "Jointly financed activities"
to provide for UNDP participation in the activities of the Consultative Group on
Food Production and Investment. 12/ The final net budget for 1977 thus smounted
to $60,583,400.

25. Schedule T gives details by programme of the budget appropriation and the
expenditures in 1977 and shows that total net savings of $1,590,769 were achieved.
Over-expenditures were incurred in four programmes and the Administrator will seek
the concurrence of the Advisory Committee on Administrative and Budgetary Questions
during 1977 in order to transfer credits between programmes as necessary.

26. The budget for 1977 was the first to be submitted and approved in a programme
budget format rather than the object of expenditure formst which was followed in
previous years. A summary of the expenditures for 197T by main object of
expenditure is given in the following tahle: :

Main object of. : Total Unemcumbered
expenditure Appropriations expenditures balanqe
; (United States dollars)

Salaries and Wages .« . « « o+ . o . . 46,844,600 45,815,717 1,028,883
Common staff costs « « « « . . . 18,719,300 19,002,403 (283,103)
Travel and transportation” . . . '1,399,300 1,156,585 242,715
Permanent equipment . . . . . . 874,800 1,129,116 (254 ,316)
Other general expenses . . . . . 11,180,200 10,419,881 760,319
Special eXpenses . o+ o o o« o« o . 1,291,200 1,231,800 59,400
Total, gross '~ 80,309,400 78,755,502 1, 553,898
Less: Income 19,726,000 19,762,871 (36,871)
. Total, net 60,583,400 58,992,631 1,590,769

UNDP as an executing agency for its grcjects

27. ‘Statement VI incorporates the financial data relating to all activities of
UNDP as an executing agency for its projects. The greater part of project
expenditure was incurred by the Office for Projects Execution and amounted to

vn;g/’Ibid., Sixty-third Session, Supplement No. 3A (E/6013/Rev.l), para. U413,

decision B.
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$25.8 million in 1977, an increase of $5.2 million over 1976 when project expenditure
emounted to $20.6 million. At its twenty-third session, in paragraphs (d) ana (e)

of a decision taken on 4 February 1977, 13/ the Governing Council approved
approprietions of $1,628,930 (gross) for the Office for Projects Execution to be
financed from overheads on projects executed by UNDP, less estimated income of
$160,000. Schedule 8 gives details by object of expenditure of the total
expenditures incurred against these appropriations.

28. At its twenty-third session, the Governing Council, in paragraphs (f) and (g)
of the same decision, also approved appropriations of $1,170,900 (gross) for
extrabudgetary costs of programme management and support ($105,400), administrative
and common services ($562,500) and support services for UNDP-executed projects
($503,000) to be financed from overheads on projects executed by UNDP, less
estimated income of $125,300. Schedule 9 gives detaile by progremme of the

total expenditures incurred against these appropriations.

Trust funds administered by UNDP

29. Separate statements (VII to XI) are presented for the larger and more active
trust funds administered by UNDP, and the financisl data relating to the other -
trust funds is combined in statement XII. Details of contributions pledged and
investments made on behalf of all these trust funds are given in schedules 17
and 18 respectively. The financial position of the Junior Professional Officers’
Programme at 31 December 1977 is provided in schedule 13.

Trust Fund for Assistance to Colonial Countries and Peoples

30. This trust fund was established, following the implementation of the Declaration
on the Granting of Independence to Colonial Countries and Peoples in accordance

with General Assembly resolutions 151k (XV) and 3118 (XXVIII), to finance
humenitarian assistance projects of national liberation movements recognized by

the Organization of African Unity (OAU). :

31. As shown in statement VII, income to the Fund in 1977 amounted to $1.6 million
and expenditures to $1.1 million. At the end of 1977 the balance of the Fund was
$2 million and unspent allocations amounted to $1.8 million.

32. At its twenty-second session, the Governing Council decided that in order
to ensure implementation of programmes of assistance to African liberation
movements recognized by CAU, the Administrator should use, in addition to the
resources of the liberation movement trust funds, funds available in respect
of undistributed indicative plamming figures provided for future participants
during the period 1977-1981, and not exceeding $6 million. 14/

United Nations Capital Development Pund

33. The Fund was established by the General Assembly in its resolution 2186 (XXI)
of 13 December 1966 and placed under the authority of the Administrator of UNDP

13/ Ibid., Supplement No. 3 (E/5940), para. 255.
14/ Ivid., Sixty-first Session, Supplement No. 24 (E/5846/Rev.l), para. 228 (f).
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and the Governing Council by resolution 2321 (XXII) of 15 December 1967. The
Fund finances community self-help projects that directly benefit the lowest income
groups in the least developed countries.

34, As shown in statement VIII, total income to the Fund in 1977 amounted to
$18.9 million and expenditures to $8.5 million. At the end of 1977 the Fuad had a
balance of $39 million, unspent allocations amounted to $32.% million and pledges
for 1978 were $18 million.

United Nations Revolving Fund for Natural Resources Explo.3ation

35. This trust fund was established by .the General Assembly in its resolution
3167 (XXVIII) of 17 December 1973, in which it recognized the need to extend and
intensify the activities of the United Nations system to meet the need for
natural resources exploration in developing countries to accelerate their economic
development. Govermments undertake to make replenishment contributions to the
Fund when the projects financed by the Fund lead to commercisal production.

36. A4s shown in statement IX, total income to the Fund in 1977 amounted to

$4.5 million and expenditures to $1.9 million. At the end of 1977 the balance of
the Fund was $13.4 million, unspent allocations amounted to $6.7 million and
pledges for 1978 were $1.1 million.

 United Nations Trust Fund for Sudano-Sahelian Activities

37. This trust fund was established pursuant to General -Assembly resolution

3253 (XXIX) of 4 December 19Tk and Economic and Social Council resolution

11918 (LVITI) of 9 May 1975. 1In October 1976, the Secretary-General of the United
Nations delegated to the Administrator of UNDP the full responsibility for the

h administration, control and operation of the Fund, including the administration

and direction of the United Nations Sudano-Sahelian office (UNS0) at Headquarters
and in the field, except that custodianship of the Fund remains with the
Secretary-General of the United Nations. UNSO acts as the primery United Nations
contact with the Permanent Inter-State Committee on Drought Contrcl in the Sahel
(CILSS) and, in consultation with CILSS and the Governments concerned, selects and
implements priority projects contained in the CILSS programme of medium-term

and long-term recovery and rehabilitation in the eight drought-stricken Sahelian
countries. - : )

38. As shown in statement X, total income to the Fund in 19T7T amounted to
$10.8 million and expenditures to $11 million. At the end of 1977, the balance of

the Fund was $22.1 million and unspent allocations amounted to $7.8 million.

.United‘Nations Volﬁnﬁeers

39. This programme was established by General Assembly resolution 2659 (XXV) of
T December 1970. At its twenty-fourth session the Governing Council reviewed a
. report by the Administrator (DP/269) on the sctivities of the United Nations
Volunteers (UNV) and, in paragraph 6 of a decision taken on 30 June 1977, 15/

, ;2/ Ibid.,usixtxethird‘Sessioh;‘Supplement No. 3A (E/6013/Rev.l), para. 188.
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approved, as a practical means of moving toward full funding of all volunteer in-
aountry costs from country IPFs by 1 January 1982: (a) the inclusion of in-country
rosts for volunteers in projects funded from the Special Measures Fund for the
Least Developed Countries, if so requested by the recipient country concerned;

(b) .the utilization from regular UNDP resources of up to $1 million in 1978,
$750,000 in 1979, $500,000 in 1980 and $250,000 in 1981 for the funding of in-
country volunteer costs in the least developed and newly independent countries;

and (c) the continued use until 1 January 1982 of the Special Voluntary Fund, at a
declining rate and without jeopardy to its specified purposes, to meet in-country
costs of volunteers in the least developed and newly independent countries.

L0. As shown in statement XI, total income to the UNV programme in 1977 amounted
to $1.9 million, including $1 million transterred from the UNDP Programme Reserve
in accordance with paragraph (a) of the decision taken by the Governing Council at
its twenty-second session, 16/ and expenditures to $2 million. At the end of 1977,
the balance of the UNV programme was $0.5 million.

Fund of the United Nations for the Development of West Irien (FUNDWI)

L41. The Fund was established in 1963 by agreement between the Geovernments of the
Netherlands and Indonesia to develop the economy of Indonesia. The Fund is in the
course of being terminated. At the end of 1977 the Fund balance andunted to
$742,272 and unspent allocations to $202,439 (see statement XII).

Trust Fund for the Republic of Zaire

42, This fund was created in 1960 to provide technical assistance to Zaire which
could not be met by the normal resources of the United Nations and specialized
agencies. The administration of the Fund was transferred to UNDP in 1966.
Although the programme of the Fund formally ended with the coupletion of the
agreement signed for the year 1971, residual activity has continued. The residual
funds are being utilized in part for limited activities basically in the fields

of transport and communications. At the end of 1977, the Fund balance amounted to
a deficit of $10,51k and there were overspent allocations of $99,532 (see
statement XII). Arrangements have been made to absorb any deficit incurred by
the activities of the Fund against the country's indicative plamning figure.

United Nations Korean Reconstruction Agency = Residual asscts

43, The United Nations Korean Reconstruction Agency (UNKRA) was established by
General Assembly resolution 410 (V) of 1 December 1950. The Agency was formally
terminated in August 1960 and unallocated funds remaining in its account, after
settlement of all outstanding claims, were transferred to the United Nations under
the provisions of General Assembly resolution 1304 (XIII) of 10 December 1958 to
be used for carrying out relief and rehabilitation activities in Korea in
conformity with Assembly resolution 410 (V) which established *he Agency.
Subsequently this trust fund was placed under the responsibility of the
Administrator of UNDP effective 1 January 1966. As of December 1977 the residual
assets dmount to $23,289 against which commitments in respect of unspent
‘allocations amount to $8,588 (see statement XIT).

16/ Ibid., Sixty-first Session, Supplement No. 2A (E/5846/Rev.l), para. 186.
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UNROB Residual Funds - Banglsdesh

bi. The United Nations Special Relief Office in Bangladesh (UNROB) was a
continuation of the United Nations Relief Operations in Dacca (UNROD), established
in January 1971 on the initiative of the Secretary-General and endorsed by the
General Assembly in its resolution 2790 (XXVI) of 6 December 1971. UNROD completed
its activities on 31 March 1973 and was succeeded on 1 April by the United Nations
Special Relief Office in Bangladesh., The Secretary-General transferred most of
The unexpended funds remeining to the Administrator of UNDP. During 1975 a
further $750,000 was transferred to the Administrator. The funds zre being
utilized specifically for the projects proposed by the Govermment of Bangladesh
which are considered as falling within the broad framework of relief and
rehabilitation activities. As at the end of 1977 the Fund balance amounted to
$654,123 and unspent allocations smounted to $593,349 (statement XII).

United Nations Trust Fund for the Provision of Operestional {OPEX) Personnel
in Swaziland '

45, This trust fund was established in October 1969 following an agreement
between the Govermnment of Sweden and the United Nations to provide technical
assistance operational programmes in Swaziland. In 1969 the Secretary-General
delegated resronsibility for administration and operation of the Fund to the
Administrator of UNDP. The operations and assistance provided to Swaziland under
the Fund are similar to those described under the Fund for Lesotho (see para. 4é
below). At the end of 1977 the Fund balance amounted to a deficit of $121,303 and
there were unspent allocations of $409,33L (statement XII). It is anticipsted that
further contributions to this Fund will be made by the Govermment of Sweden in

1978.

United Nations Trust Fund for Operational Programme in Lesothc

L6. This fund was established following an agreement entered into in November 1967
~ between the Government of Sweden and the United Nations wherein the Govermment of
Swveden offered to finance technical assistance operational programmes in Lesotho.
In 1968 the Secretary-General delegated responsibility for the administration and
operation of the Fund to the Administrator of UNDP. The Fund finances a number of
posts in Lesotho of an operational and administrative type, covering a variety

of fields from industrial development and educational planning to road
transportation and tourism. The Fund also seeks to assist in the development of
sound government infrastructures which are of prime importance to Lesotho. At the
end of 1977 the Fund balance amounted to a deficit of $21,240 and there were
overspent allocations of $21,994 (statement XIT). It is anticipated that further
‘coutributions to this Fund will be made by the Govermment of Sweden in 1978.

United Nations Special Fund for Land-logked Developing Countries

4T. This fund was established by the General Assembly at its thirtieth session
in order to provide assistance to the land-locked developing countries in reducing
the additional transport and transit costs Tacing them. At its thirty-first
session, the CGeneral Assembly, in resolution 31/177 of 21 December 1976, approved
the statute of the Fund and requested UNDP, in close collaboration with the
secretariat of the United Nations Conference on Trade and Development, to manage
the Fund during an interim period. At its thirty-second session, the General
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Assembly, in resolution 32/113 of 15 December 1977, suthorized the Administrator
to propose, in close colleboration with the Secrebary-General of UNCTAD, interim
arrangements to implement the aims and purposes laid down in the statute of the
Fund until the Furd became operational, subject to approval of such arrangements
by the Governing Council of UNDP. The Administrator's proposals regarding these
interim arrangements are contained in a report to the Governing Council for
consideration at its twenty-fifth session (DP/328).

48. As shown in statement XIT and schedule 17 of the accounts, pledges to this
Fund for 1978 emounting to $115,171 had been recorded, of which $15,000 had been
received as at 31 December 1977. At the time of preparing this report, additional
pledges amounting to $569,101 have been recorded in the current year for 1978.

Response to the report of the Board of Auditors for 1977

49, As requested by the Governing Council, and in accordance with the practice
commenced in 1975, the response o the report of the Board of Auditors cn the

UNDP accounts and financial statements is included in the Administrator's financisl
report for the same year. In the report of the Board of Auditors for the year
ended 31 December 197T the principal matters requiring a specific detailed response
from the Administrator are those contained in paragraph 6 of the report. The
Administrator's comments on these matters, which relate to the value of certain
assets and liabilities, are given in the following paragraphs. TFor ease of
reference, the pertinent parsgraph numbers are referred to in the same order as
they appear in the report of the Board of Auditors.

Value of assets and liabilities (para. 6)

50. The auditors have expressed comcern sbout the validity of the recorded value
of certain assets and liabilities and have qualified their audit opinion
accordingly.

Non-convertible currencies (para. 6 (a))

51. The suditors have observed that there has been a substantial increase in the
balances of accumulaeted non-convertible currencies over the past two years and
have recommended that future contributions, to the extent possible, should be made
in readily usable currency. Similaer cobservations were contained in the audit
reports for 1976 and 1975 and the audit opinions on the UNDP accounts for those
years were slso qualified for the reason that the auditors were not able to v
satisfy themselves as to the current value of these balances. The Administrator's
efforts to increase the utilization of all currencies contributed to the Programme
are well known to members of the Genersl Assembly and the Governing Couneil, who
have also considered this question at each of the Council's sessions since . R
January 1976 and have adopted specific decisions on this subject. A report on the
Administrator's latest efforts to improve the situation was submitted to the
Council in document DP/336 at its twenty-fifth session held in June 1978. The
Council's decision in this regard is contained in its report on its twenty-fifth
session 17/ which is subtmitted to the Economic and Social Council and the General
Assembly.

17/ Ibid., 1978, Supplement No. 13 (E/1978/53).
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Receivables in arrears (para. 6 (b))

52. With regard %o the outstanding contributions receivable from Governments
referred to under paragraph 6 (b) (i) of the audit report, the latest situstion
was reported to the Council at its twenty-fifth session. As at 30 April 1978,
out of the total amount of $34.1 million unpaid as at 31 December 197T,

$27.7 nillion was stiil outstanding and the Administrator will continue to take
whatever steps are available to him to collect the remaining amounts due as soon
as possible.

53. As noted by the auditors in paragraph 6 (b) (ii), the Administrator has taken
special steps to analyse and clear the amount of $2.2 million vhich had built up
in the accounts for travel advances and %o improve the finencial control procedures
relating to these accounts. It is hoped that by the end of 1978 these balances
will have been brought down t0 & more ressonable level.

Other itens

Sk, The problem of identifying contributions deposited by Governments into UNDP
bank accounts, referred to in paragraph 6 {c) (i) of the auditors' report, was
described in the Administrator‘'s response to the report of the Board of Auditors
for the year ended 31 December 1976. 18/ Apart from delays in identifying deposits
vhich result from the occasional failure to provide UNDP with an adequate
description of the purpose of = deposit at the time it is made, there are also

some delays in the issuance of signed project documents and therefore in
establishing an account receivable to which the amount deposited can be credited.
As noted by the auditors, the steps taken in 1977 to minimize the delay in
identifying and clearing contributions deposited have succeeded in substantially
reducing the amount of such unidentified contributions from $5.4 million at the end
of 1976, to $2.9 million at the end of 1977. Efforts will continue to identify

all deposits made to UNDP and credit such smounts to the proper acccunt.

55. In paragraph 6 (c) (ii), the auditors have drawn attention to the amount of
$1.6 million included under accounts receivable and representing payments made by
UNDP field offices on behalf of participating and executing agencies. These
smounts cover transactions made by the UNDP field offices on behalf of and at the
request of agencies which were not included in the agency operating fund statements
at the time UNDP and the agencies were obliged to close their books of account for
1977 in order to sul wit them in accordence with the deadlines established by their
ovi financial regula.ions and rules. An agreed Procedure exists between UNDP and
the agencies whereby the balance of the operating fund is reflected in the final
accounts of both UNDP and each agency in the same amount, and the value of those
UNDP field office transactions which cannot be included in that balance are held
in suspense in the UNDP accounts at year end. These transactions are then
processed through the operating fund statements in the beginning of the following
year by both UNDP and the agencies. The process of reconciliation between UNDP
and the agencies of the transactions recorded in the operating funds is &
contirous one and the agencies provide UNDP with detailed reconciliations of thuse
balences at frequent intervels throughout the finencial year. Furthermore,

Al8/ Official Records of the General Assembly. Thirt

16, ~second Session,
Suppiement Wo, TA (A/32/7/Add.l), chep. I, para. 58. '
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although some payments made by the UNDP field offices on behalf of agencies were
not included in the operating fund balance at the end of the year, it does not
follow that these payments were not recorded as expenditure of the year, vhere
appropriate, in the accounts of the agencies, since the agencies may accrue these
expendltures on the basis either of the authorizations they have issued or of the
original documents evidencing payment which they receive directly from the UNDP
field offices.

56. Considerable efforts were made during 1977 to trace the amounts totalling
$28L,000 referred to by the auditors in paragraph 6 (c) (iii) which are shown as
cash in transit at 31 December 1977. This total represents two remittances made
to a bank in one developing country and further intensive efforts are being made
to have these funds returned to UNDP,

57. In paragraph 6 (c) (iv), the auvditors have pointed out that unidentified items
included in bank reconciliations at 31 December 1977 ameunt to $345,000 and that

in many cases UNDP field offices had not been able to provide bank reconciliations
or sufficient information to permit adequate review of bank reconciliations at UNDP
headquarters. A description of the 1nhe*ent difficulties which UNDP encounters in
this respect was given in paragraph 56 of the financial report for the year ended
1976, 19/ in the response to the report of the Board of Auditors for 1976. 1In
co-operation with the Accounts Division of the Office of Financial Services at
Headquarters, UNDP continues to mske every effort 1o identify and correctly record
all outstanding items and to obtain adequate information from banks to enable
proper bank reconciliations to be made. In addition, the need for improvement in
the quality of UNDP accounting work in the field offices has been recognized. The
training course referred to in paragraph 56 of the financial report. for 1976, 19/
was held in Africa in the latter part of 1977 as planned and was considered to have
been of very great value to those participating. Much more needs to be done,
however, in this respect and a similar training course is planned to take place
near the end of 1978 for accounting staff from other selected offices.

58. The Administrator has noted the other cbservations made by the Board of
Auditors in paragraphs- T to 12 concerning agencies' statements, the internal audit
function and the Operational Reserve, as well as the comments made in the
introduction to the auditors' report concerning the Integrated Systems Improvement
Project and the presentation of financial statements. He believes that no further
comments on these subjects are required on his part in addition to information
provided elsewhere in the UNDP financial report and accounts -for the year ended
31 December 197T.

59. In paragraph 13, the Board of Auditors notes that the UNDP Administration has
either provided satisfactory explanations or taken appropriate action on the
matters raised in their 1976 report 20/ except as referred to in their 197T report.
Assurances can be given that UNDP will endeavour to continue to comply falthfully
with this requirement as established by the General Assembly.

60. In conclusion, the Administrator would like to thank the Board of Auditors
and the staff assisting the Board for their valuable contribution to the work of
UNDP and to express his appreciation for their co-operation and assistance in
conducting the review of UNDP financial matters.

19/ Ibid., chap. I.

20/ Ibid., chap. IV.
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II. AUDIT OPINION

We have examined the following appended Tinancial statements, numbered
I to XII, properly identified, amnd relevant schedules numbered 1 to 18 of the
United Nations Development Programme for the year ended 31 December 1977. Our
examination included & genersl revievw of the accounting procedures and such tests
of the accounting records and other supporting evidence as we considered necessary
in the circumstances. As a result of our examination, we are of the opinion that
the financial statements properly reflect the recorded finamcisl transactions for
the year, which transactions were in accordance with the Financial Regulations and
legislative authority, and present fairly the finencial position as at
31 December 1977, subject to the observations contained in paragraphs 6 and 8 of
our sudit report.

(Signed) Ahenkora OSEI
Auditor General of Ghana

(Signed) J. J. MACDONELL
Avditor General of Canadsa

(Signed) A. MARTINEZ ZULETA
Controller General of Colombia
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EATERSET X
USITED BATIOHS NEVELOPHENT RICORAMME

Statement of income and sxpsniture for the years
endsd Deceaber U and 1

{in United States dollars)

2976
INCOME
Contriduticus from Goveraments
k68 627 270 VYoluntary pledges
18 087 37T Assessed programme costs
Yoluntary pledges for the Speciel Measures Mund
7 988 180 for the least Develcped Countries
AT 765 980 Cost-sharing contributions
1. 895 956 Cash counterpart contridbutions for projects
550 365 3713
1 10T 2k Less: Exchange ndJn;tunt- on collection of contributions
sk9 258 132
1 958 Donations
b 37 8 Niscellancous income
b 3713 719
553 631 911 TOTAL INCOME
EXPENDITURE
Programme expenditure
3k0 645 933 From indicative plamning figure for projects
8 520 300 From the Programme Reserve
3 286 208 From the Speeial Indusirial S-wvices
From the Special Measures Fund for the Least
12 561 229 Daveloped Countries
28 940 693 From Govarnment cost-sharing contributions
6 k87 160 From Government cash counterpart contributions
koo k1 523
Reimbursement of overhead costs to participating
55 320 353 and executing agencies
- Bxpert hiatus financing and extended sick leavs costs .

k55 761 876
k k87 307

Expert variance account (including feliowship wvariance)
Adjustments to prior year's programme expenditure

__ 232 19% and overhead costs
60481 37T
ST 160 059 UNDP sdministrative and programme support costs
517 61 M35 SOTAL EXPERDITURE -
35 990 475 EXCESS OF INCOME OVER EXFENDITURE
_==

(Schedule 1}
{Scheduls 2)

{Sehedule 1)

(Schedule 3)
(Schedule k)

(Note 1}

(Schedule 5)

(Schedule 6)
{Schedule &)
{Schedule €)
(Schedule 6)
(Schedule 6)
(Schedule 6)
(Schedule §)

{Schedule 6)
(Note 1)

(Note k)

(Schedule 7)

The sccompanying notes are an integral part of the financial statements.

CERTIFIED CORRECT

‘(Blgcd) George F. SADDLER
Director
Division of Finance

=18«

977

521 605 856
3 764 TOL

4 G665 705
k7 438 204

8 183 079
585 057 5kS

576 346
584 481 199

456
25 78k 587

25 785 ok3

610 266 242

285 793 435
5 188 061
3 bs2 632

9 481 605
28 165 512

—5865 719
337 947 031

k5 271 672
1 260 658

384 L79 361

812 068

385 291 429
58 992 631

Lhy 284 060

165 982 182

——————————
_———



9 590 B4k
10 320 182
35 634 699
13 252 201

€8 T97 926

59 5kl 150
3 554 -0k2

10 221 L65
1k2 11k 583

35 W45 393
2105 62k
9 skh 079
3 347 0T

372 093

50 813 596

36 87k 81k

229 802 993

31 268 927

35 Thl 1hS
891 563

(385 403)
ST0 79T
i koo 536

69 487 565

36 874 814

19 872 969
16 983 988

2 h2s5 oTh
39 282 031

150 000 000
{65 841 h1T)

8k 158 583

229 802 993

STATEMENT II
VEITED FAZIONS DEVELOPMERT PROGRAMME

Belance sheet ms st 31 Decexber 1377 end 1976
(in United Stetez dollavrs)

ASSETS -
Cesh

Convertibie currencies

Usable non-convertible currencies
Accurmlated non-convertible currencies -
Imprest cesh at field offices

Investuents
Housing lcans
Hon-interest-bearing note

Advances and accounts receivable

Operating funds provided by UNDP to
participating and executing agencies
Due from trust funds administered by UND?
Other accounts receivable

Deferred charges
Accrued interest

Coatributions pledged by Governments
for current and prior years

LIABILITIES AND RESERVES
Liabilities

Accounts payable

Unliquidated odligations of participating
and executing agencies

Due to United Nations

. Due to (due from) the United Nations Fund

for Population Activities

Tue to trust funds administered by UNDP

Junior Professional Officers® Programme

Contridbutions pledged by Governments

Reserves

Unexpended contributions
For Special Measures Fund
Yor Government cost-sharing contridutions
For Covernment cash counterpart contributions

Due to Operational Reserve
Revenuas reserve

{Schedule 10)
(Schedule 12)

(Mote 7}
(Note 11)

{Note 8)

(Fote 9)
(Note T)

(Hote 11)
{Schedule 13)

(Schedule 1k)
(Schedule 15)
(Schedule 16)

(Statement IIT)

(Hote 13)

The sccompanying notes are an integral part of the financial statements.

CERTIFIED CORRECT

{Signed) George F. SADDLER
Director
Division of Finance

R e

% 286 150
2 512 239
Lo o71 652

11 952 879

59 82k 920
251 328 148

3 352 163
7 377 _0u7

321 882 278

23 910 758
2 270 601
10 871 832
3.877- 757
1 626 083

42 557 031

3% 073 723

398 513 032

29 681 067

54 k12 340
1237171

1 719 795
1 335 699
1 630 b1

90 016 513

3k 073 723

17 320 570
32 817 236

. & 679 563

5k 81T 369

135 000 000
84 605 k2T

219 605 b7

398 513 032



150 000 000

150 000 000

Statement ITI

UNITED NATIONS DEVELOPMENT PROGRAMME

Statement of the Operational Reserve
as at 31 December 1977 and 1976

(in United States dollars)

ASSETS

Shert-term investments

Representing

Authorized level of th;:
Operationsl Reserve

Less: due from United Natioms
Development Programme

3

(Schedule 11)

(statement II)

15 000 000

s

150 000 OO0

135 000 o000

15 000 00G

e — ]

> Thé §céonpunying notes are an integral part of the financial statements.

CERTIFIED CORRECT

‘ f~f$i5n§d) George F, SADDLER

Director

Division of Finance

' =20



1076

553 631 S11

2 192 550°

2 263 362
25 8sh 81k

583 9k2 637

517 6h1 k36
5 5;10 294

523 155 T30

60 786 907

67 552 169

47 063799
4 502 776

9 220 332
€0 786 907

128 339 076

CERTIFIED CORRECT

STATEMERT IV
UNITED NATIONS DEVELOPMENT PROGRAMME

Statement of changes in finencigl position for
the years ended 31 Desember 1 end 1

{in United States dollars)

SOURCE CF FURDS

Totsl income for the year
Decrease in acsounts receivable
Decresse in operating funds provided to agencies
Decrease in housing loans and non-interest-besring note
Increase in ligbilities

v

Total funds provided

APFLICATION OF FUNDS
Total expenditure for the year
Inhcresse in accounts receivable
Increase in operating funds provided to agencies
Investment of Operational Reserve funds

Total funds used

INCREASE (DECREASE) IN CASH AND INVESTMERTS

Cash and investments at beginning of year
Increase (decreage) in cash and investments:
in convertible currencies

in usable non-ccnvertible currencies
in accumulated non-convertible currencies

Cash and investments at end of year

(8tetement I)

(Statement I)

The accompanying notes are an integral part of the financial statements.

(Signed) George F. SADDLER

Division of Finance

=21

977

610 266 2k2

11 534 635
3 046 297
20 528 ok

6k5 376 122

Lih 28% 060
3 278 070

15 000 000
462 562 130

182 813 992

128 339 076

193 Tk6 T10
(15 283 307)

. & 350 589
162 813 992

311 153 068
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Statement VI
UNITED NATIONS DEVELOPMEMT PROGRAMME

United Wations Development Programme as an
execusing sgency for its projects

' Status of funds as st 31 December 1977 and 1976

(in United States dollars)

976 ' 1977
OPERATING FUND
(2 311 06h) Balance at beginning of year (2 4e9 L03)
Adad: Cash drawings, interoffice vouchers and
22 505 929 other charges {(net) 25 950 300
= Miscellaneous items refunded to UNDP (met) (75 226)
20 194 86S 23 405 671
22661& 268 Deduct: Expenditure during 1977 -
For projects executed by the Office
for Projects Executicn 25 750 1k9
For projects executed by the United
Naticne Volunteers programme 10 kok 25 760 553 af

For administrative costs of the
Office for Projects Execution (Schedule 8 ) 1 626 353

For costs cof support services for

oot UNDP-executed projects (Schedule 9)  __ k88 sho 2 114 902 af

22 66l 268 27 875 LS8

(2 469 403) Balance at end of year (L L6g 78L)
Represented by:

28 006 Project imprest cash 26 752
2Lo o771 Accounts receivable 148 sk8
268 083 175 300

Deduct:
2 692 539 Accounts payable ' 2 422 031

- 1977 unliguidated obligations 2 223 053

b ok7 Variance on expert and fellowships costs -

. 2 737 486 . L 645 o84
(2 469 403) (L 469 78L)

a/ As shown in Schedule 6.
The accompanying notes are an integral part of the financial statements.

=

CERTIFIED CORKECT

(Signed) George F. SADDLER
Director
Division of Finance
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Statement VII
TRUST FUND FOR ASSISTANCE TO COLONIAL COUNTRIES AND FEOPLES

Status of funds as at 31 December 1977 and 1976

(in United States dollars)

1976 1977
Income and expenditure for the year
128 205 Voluntary contributions from Governments (Schedule 17) 1 571 146
93 824 Interest income . 61 T88
_806 Miscellaneous income 16 ush
222 835 1 649 308
Less: Expenditure
(1 026 322) Project costs (1 011 531)
Reimbursement of overhead costs
- to executing agencies . (10 669)
(1 026 322) ' (1 116 200)

|

Excess of income over expenditure (excess

~ (803 487) of expsnditure over income) 533 198
Assets

13 6hk " Cash 30 186

1 003 090 Investments ~ (Schedule 18) 1 170 857

T 165 Accrued interest 1 089

Operating fund provided to executing

301 b56 agencies ok 647

- Due from UNDP 387 883
L7 L7 Accounts receivable ———

1.372 172 1 9¢k 662

Liabilities and reserve

Unliquidated obligations of executing

- agencies 261 980
173 288 Due . to UNDP . : : —
-173.288 261 980
Reserve ‘

2 002 971 Balance 1 January 1 199 484
T - ’ Add: Excess of income over expenditure , 533 198
(803 487) ~ Less: Excess of expenditure over income - .

1 199 484 Balance 31 December 1 732 682

1 372 772 A 1 994 662

The accompanying notes sre an integral part of the financial statements,

CERTIFIED CORRECT

(signed) George F, SADDLER
' Director

Division of Finance ol



1976

13 497 L)

13 497 L
1 354 709

:

15 145 675

(5 852 134)

(5 852 134)

9 293 541

Statesent VIIT
UNITED NATIONS CAPITAL DEVELOPMENT FUND

Status of funds as at 31 December 1977 and 1%

(in United States dollars)

Income and expenditure for the year

Voluntary contributions from Governments {Schedule 17)
Add: Exchange adjustments on collection
of contributions
Interest income
Miscellaneous income
Less: Expenditure
Project costs
Reimbursement of overhead costs
to executing agencies
Excess of income over expenditure
Adseets
Cash
Investments (Schedule 18)

Accrued interest
Operating fund provided to executing agencies
Accounts receivable

Liabilities and reserve

Due to UNDP

Operating fund payable to exscuting agencies
Unliquidated obligations of executing agencies
Accounts payable

Reserve
Balance 1 January
Add: Excess of income over expenditure

Balance 31 December

The accompanying notes are an integral part of the financial statements.

CERTIFIED CORRECT

(signed) George ¥, SADDLER

Director
Division of Finance

(8 322 516)

{183 72k)
(8 506 240)

10 382 591




(37 853)
6 125 659

|

(514 150)

(238 u482)
{752 632)

S 373 027

247 570
10 773 611

78 297

32 893

_ k0o 190

5 366 83h

s
0739 861

1 1ko o051

UNITED NATIONS REVOLVING FUND FOR NATURAL RESOURCES EXPLORATION

Statement IX

Status of funis as at 31 December 1977 and 1976

(in United States dollars)

Income and expenditure for the year

Yoluntary contributions from Governments

Interest income
Miscellaneous income (expense)

Less:

Expenditure

Project costs
Reimbursement of overhead costs

to executing agencies
Administrative costs

Excess of income over expenditure

Assets

Cash

Investments

Accrued

interest

Accounts receivable
Due from UNDP

Liabilities and reserve

Operating fund payable to executing

agenc

ies

Unliquidated obligations of executing

agenc
Account

ies ;
s payable

Due to UNDP

Reserve

-

Balance 1 January

Add: Excess of income over expenditure
Balance 31 December

(Schedule 1T)

(Schedule 18)

-The sccompanying notes are an integral part of the financial statements.

CEBTIFIED CORRECT

(Signed) George F. SADDLER
' Director
Division of Finance

«26=

1971

3 903 226
68 167

—{39 T6L)
L 511 629

(1 b11 827)

(3 223)
(k66 858)
(1 881 908)

———r——

2 629 721

45 257

13 095 819
158 779
156 81
12 699

13 529 035

1 k99

2 127
155 827

159 453

10 739 861
2 629 721
13 369 582

13 529 035




1076

3 845 000

3 845 000
1 086 763
1 750
119 146

5 052 659

(42 972)

(388 3u5)
(831 317)

4 221 3h2

18 ol8 826

 bon e
- 22 270 168

22 273 1L46

Statement X
UNITED NATIONS TRUST FUND FOR SUDANO-SAHELIAN ACTIVITIES

Status of funds as at 31 December 1977 and 1976

{in United States dollars)

Income and expenditure for the year

Voluntary contributions from Governments
Less: Exchange adjustments on collection
of contributions

(Schedule 17)

Interest income
Donations
Miscellanecus income (expense)

Less: Expenditure
Project costs
Reimbursement of overhead costs
to executing agencies

Administrative costs

(Excess of expenditure over income) excess
of income over expenditure

Assets

Cash

Investments

Accrued interest

Operating fund provided to executing agencies
Due from UNDP

Accounts receivable

(Schedule 18)

liabilities and reserve

Unliquidated obligations of executing agencies
Accounts payable
Due to UNDP

Reserve
Bglance 1 January
Less: Excess of expenditure over income
Add: Excess of income over expenditure

Balance 31 December

The accompanying notss are an integral part of the financial statements,

CERTIFIED CORRECT

(Signed)

George F. SADDLER

Director

Division of Finence

~27-

1277

g 262 788

(40 152)

9 222 636
1 592 273
375
{19)

10 815 265

(10 091 021)

(k22 798)
(519 878)
(11 033 697)

(218 432)
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Statement XI
URITED NATIONS VOLUKRTEERS PROGRAMMRE

Status of funds as at 31 December 1977 and 1976
(in United States dollars)

1976 197
Income and expenditure for the year
54€ 8T6 _Voluntary contributions from Governments (Schedule 17) 824 276
360 000 Transfer from UNDP Programme Reserve 1 000 000
6 793 Interest income L2 815
(980) Miscellaneous income (expense) (3 485)
852 689 1 863 606
(8o 898) Less: Expenditure - project costs (1 965 788)
(Excess of expenditure over income) excess
11 791 of income over expenditure (102 182)
Assets
523 534 Cash 15 ko2
154 261 Investments {Schedule 18) 1 261 251
6 879 Deferred charges 43 299
3 578 Accrued interest 4 929
688 252 1 324 971
Liasbilities and reserve
81 214 Due to UNDP o T13 224
ko 832 Accounts payable 147 722
122 045 ) | 860 946
. Reserve .
554 416 Balanee 1 January ’ 566 207
- - Less: Excess of expenditure over income (102 182)
11 791 Add: Excess of income over expenditure -
566 267 | Balance 31 December ' Lék 025
688 252 ~ 1 324 972

The accompanying notes are an integral part of the financial ststements.
CERTIFIED CORRECT

(Sig d) George F. SADDLER
Director
Division of Finance
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NOTES TO THE FINANCIAL STATEMENTS

Note 1. Accounting policies

The financial statements reflect the application of the accounting policies
desceribed in this note.

(a) Income

Interest income and Government contributions towards the costs of UNDP field
offices are accrued as income in the year to which they relate. A1l other income
is accounted for on a cash basis.

Contributions pledged to UNDP for 1977 and prior years are shown in the
balance sheet (statement IT). All other amounts pledged by Governments which have
not been paid by 31 December 1977 are no longer reflected in the respective
~ balance sheets, but full details of these amounts are shown in schedules 1 to &
and, for trust funds administered by UNDP, in schedule 17.

Shown as an asset in the balance sheet is an irrevocable non-interest~bearing
note. The two amounts comprising the original balance were recorded as income in
1969 and 1970 when UNDP had not yet adopted the cash basis for recording income
from veluntary pledges by Governments. Payments have been received on this note
during 1977 and the balance is expected to be vaid in full by 1980.

From 1977, Government contributions towards local progremme costs are no
longer made on an assessed basis. Amounts shown as "Assessed programme costs" in
the 1977 financial statements represent collections or adjustments in respect of
amounts assessed in 1976 or prior years. )

In 1976 and prior years, amounts contributed by Governments towards the costs
of UNDP field offices were recorded as income when received and the statement of
income and expenditure reflected the totel amount received as a separste income
item and an equivalent amount as expenditure. As stated above, these contributions
are now accounted for on an accrual basis, and have been shown in the 1977
financial stotements as a reduction to the gross costs of the administrative and
programme support budget (schedule 7).

(b) Expenditure

All expenditure of UNDP is accounted for on an accrual basis. In respect of
project expenditure incurred by the participating and executing agencies, there
hes been a change between 1976 and 1977 in the basis on which agencies were
requested to inelude unliquidated obligations in project expenditure. In 1976,
they were requested to include obligations raised in respect of only those goods
end services which had been delivered by the end of that year. WNot all agencies
were able to adopt this policy on a consistent basis. In 1977, they were reguested
to include obligations raised in respect of goods and services provided for in
the project budget for 1977 and contracted for by the end of shat year. On the
basis of information received from the agencies, the effect of this change in
‘accounting principle has been to increase project expenditure in 1977 by
approximately $13 million.

~30-



(¢) Exchange rates

UNDP financial rule 11%.7 provides that voluntary contributions received from
Governments shall be translated into United States dollars using the United Nations
operational rate of exchange in effect on the date of payment. UNDP finaneial rule
11k.8 provides that where a Government mekes available a special rate of exchange
to be applied under specific conditions, UNDP, with the agreement of the United
Nations, may authorize the use of such rate simultaneously with the operational
rate of exchange. '

In accordance with UNDP financisl rule 110.1, exchange adjustments of $576,346
arising from the payment of voluntary contributions from Governments have been
recorded as an offset to these contributions, and are shown on statement I
accordingly. All other exchange adjustments have been recorded as miscellaneous
income (expense).

(d) capital expenditures

The full cost of non-expendable equipment used for administrative purposes is
charged to UNDP administrative programme and support costs in the year in which it
is purchased. An inventory is maintained of all non-expendable equipment (defined
as items of equipment valued at $250 or more s unit, end with a serviceable life
of at least five years, and items of eguipment included in any special lists, for
which formal inventory records are required).

Note 2. Expenditure for Steeisl Industrial Services

At its twenty-second session the Governing Council approved a separate
allocation for Special Industrial Services of $17.5 million for 1977-1981. In
previous years expenditure for Special Tndustrisl Services had been charged to
the Progremme Reserve. The comparable figures for 1976 have been reclassified in
these financial statements accordingly.

Note 3. Transfer from the Programme Reserve to the Specisl Measures Fund for the
Least Developed Countries :

In accordance with the Governing Council's decision that $3 million should be
transferred from the Programme Reserve to the Special Measures Fund for the Least
-Developed Countries as soon as possible in the period 1977-1981, this transfer was
made in 1977 and is reflected in statement V. '

Note 4. Expert and fellowship costs

The Governing Council decided at its twenty-second session that the standard
cost systems previously in force for recording expert and fellowship costs should
be discontinued with effect from 1 January 1977. In accordance with the
Governing Council's decisions on this issue, in 1977 fellowship costs have been
recorded on the basis of actual costs and expert costs on the basis of a
combination of actual and average actual costs. Any residusl variance arising in
1977 between standard costs chargeable to projects and actual costs incurred in
respect of expert services or fellowships for the period ending 31 December 1976
has been included under miscellaneous income {expense) in these financial
statements (schedule 5).
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Costs incurred by agencies in 19TT for hiatus financing (financing of experts
between project assignments) and extended sick leave of experts, which are not
chargeable to project budgets and which formed part of the variance account in
1976 and prior years, have been shown as g separate expenditure item in the
statement of income and expenditure (statement I). '

Note 5. Adjustments of programme expenditure 1972-1976

As a result of a comprehensive reconciliation made in 197T between project
expenditures during the first IPF cycle period 1972-1976 as reported by agencies in
their finsncisl statements and those reported by them in individual project
budgets, it was found that some adjustments were necessery to the expenditures as
reported in the UNDP finaneial statements. The totsl adjustments necessary were
to increase expenditure under the Programme Reserve and under the Special Measures
Fund for the Least Developed Countries by $68k,562 and $136,499 respectively, and
to decrease expenditures against IPFs by the corresponding amount of $821,061.

The net effect of these adjustments on the Special Measures Fund for the Least
Developed Countries and on the revenue reserve is shown in statement V.

Note 6. Operationsl Reserve

In accordance with the Governing Council's decision at its twenty-second
session, liquid assets of $15 million were transferred to the Operational Reserve
in 1977 and invested on its account as a first step towards the full funding -of the
Operational Reserve by the end of 1980. The status of the Operationsl Reserve ss
at 31 December 1977 is shown in statement IIT and details of the investments made
on' its behalf are given in schedule 11.

Note 7. Operating fund balances

At 31 December 19TT and 1976 operating fund balances consisted of $28,11k,167
and $42,809,846 provided to participating and executing agencies offset by
$4,203,409 and $7,364,453 payable to perticipating and executing agencies,
resulting in a net balance of $23,910,758 and -$35,445,393, respectively, which is
shown in statement IT. These figures are consistent with the operating fund
balences as reported by participating and executing agencies after taking into
account the unliquidated obligations at 31 December 1977 and 1976 of $54,412,340
and $35,7h1,145, respectively, which are shown separstely in statement IT.

Note 8. Cbntributions pledged by Governments

Contributions pledged by Governments for current and prior years which had
not been paid by 31 December were as follows:

As gt . ¢ o ' ‘ ' As at

31 December 1976 RS ~ o 31 December 1977
(US dollars) RE : (US doilars)
10,865,955 " Voluntary contributions (schedule 1, part 1) 8,843,266

R Special contributions for the least ,
S ~ developed countries (schedule 1, part 2) - 166,667
12,196,377 = Assessed programme costs (schedule 2) 8,512,617
5,862,168 = Cost-sharing contributions (schedule 3) 11,110, 764
7,950,314 Cash counterpart contributions (schedule 4) 5,440,409
36,874,814 mopal (Statement II) _ 34,073,723
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Contributions pledged by Guveruments at 31 December 1977 ahd 1976 for tuture
years emounted to $545,105,726 and $483,081,550, respectively.

Note 9. Accounts paysble

Accounts payable in the amount of $29,681,067 shown in stetement II include
amounts totalling $7,131,112 which are primarily due to outstanding cheques which
had been drawn against United States doller bsnk sccounts operated on the
"zero-balance" system and which had not been presented by 31 December 1977.

Note 10. Unspent allocations and future commitments

Based on information provided by the participating and executing agencies,
unspent allocations issued at 31 December 1977 amounted to $651,110,786, sgainst
which future commitments entered into by the agencies were appr oximately
$89 million.

Note 11. Amounts due from/to trust funds sdministered by UNDP

UNDP advances funds to, and receives funds for, the trust funds which it
administers. The balance of these transactions as at 31 December 1977 and 1976 is
shown in the financial stetements relating tc each trust fund (statements VIT to
XII) and can be summarized as follows:

1976 ’ 1977
(Us dollars) (Us dollers)
Due from trust funds sdministered by UNDP
173,288 Trust Fund for Assistance to Colonisl Countries -
and Peoples
845,466 United Nations Cepital Development Fund " 1,475,199
321,893 United Nations Revolving Fund for Natural -
Resources Exploration
2,978 United Nations Trust Fund for Sudano-Sehelian -
Activities
81,21k United Nations Volunteers programme 713,224
680,785 Fund of the United Nations for the Development 82,178
of West Irian
2,105,624 Totel (Statement IT) ) 2,270,601
Due to trust funds sdministered by UNDP
- Trust Fund for Assistance to Colonial 387,883
Countries and Peoples
- United Nations Revolving Fund for Natural 72,699
Resources Exploration
- United Nations Trust Fund for Sudasno- 860,117
Sahelian Activities
339,984 United Nations Trust Fund for Operational -
. Programme in Lesotho
230,813 United Nations Trust Fund for Operational -
(OPEX) Personnel to Swazilsnd
- United Nations Special Fund for Land-locked 15,000
Developed Countries .
570,797 Total (Statement II) 1,335,699
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Note 12. Unspent allocations for trust funds

Unspent sllocations issued at 31 December 1977 in respect of the trust funds
administered by UNDP were as follows:

US dollars

Trust Fund for Assistance to Colonial'Countries snd Peoples 1,845,150

United Nations Capital Development Fund 32,410,906

United Nations Revolving Fund for Nstural Resources :
Exploration 6,660,748

United Nations Trust Fund for Sudasno-Sshelian Activities 7,760,595

United Nations Vblunteers programme

Unspent allocatlons for the other trust funds administered by UNDP are shown
at the bottom of statement XI1T.

Note 13. Revenue reserve

The smounts shovn in statement II for the revenue reserve are arrived at
after deducting the cumulative deficit of $52,000,131 whica was incurred in the
expert and fellowship variance account during the 1972-1976 progremming cycle. At

. its twenty-second se831on, the Governing Council decided to offset this deficit
against resources in excess of the agreed planning level for 1977-1981.

’
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1976
4 490 039
209 879.

(176 949)
(43 150)

50 300

134 LoB
4 664 617

(292" 786)
4 371 831

Schedule S

UNITED NATIONS DEVELOPMENT PROGRAMME

Miscellaneous income and sxpense for the years ended 31 December 1977 and 1216

(in United States dollars)

Income from investments '
Interest on housing loans

Miscellaneous income from accounts of
participating and executing agencies

Interest on advance from FAO

Overhead in respect of prior years
surrendered by an executing agency

Sundry income

Adjustment to prior years' income

Other miscellaneous income (other
than above)

Refund of prior year's expense

Miscellaneous income and savings
in liquidating prior year's
obligations

Bank charges

Net sundry income

Gains (losses) on exchange and
revaluation of currencies

Total

-47-

375 616

131 967
156 770

968 625
(20 uok)

(Statement I)

207
12 107 896
10k 077

Lk 909 758

1 612 L84
18 T34 215

7 050 372
25 T8l 587
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Schedule T
UNITED NATIONS DEVELOPMENT PROGRANNE

Administrative and [ ¥t costs .
Budget appropriations ana nditure for the year ended Decesber )

United Stutes dollars

Expenditure
~ Unliquidated
Avpropriations obligations as at Total Unencusbered
Appropriation ssction 1917 Disburaements . 31 Decewber 1977 expenditure balance
Eolicy-making organs
Governing Council secretariat 1 260 200 591 915 16 093 608 008 552 192
Division of External Relations 2b3 500 317 592 3125 320 1T (77.217)
1 %03 T0Q 909 507 19 218 928 7125 h7h 975
Executive direction and nanagement
Office of the Administrator
and Deputy Administrator 586 koo 790 888 32 982 823 8710 (237 470)
Executive Office 198 100 181 %06 250 1b1 656 56 khh
Planning and Co-ordinstion Office hob 000 260 k23 = 260 k23 ik3 577
1 188 500 1192 717 33 232 2 225 9%9 (37 b49) af
Programme managesent and support
Africa 11 096 500 10 085 160 1221 57k 11 206 T3k (110 23%)
Asia end the Pacific T 282 900 6 786 363 316 675 T 103 ¢38 179 862
Europe, Mediterranean and the o
Middle East 7 909 400 7 263 123 Mo 030 7 712 153 197 2k7
Latin America and the Caribbean 6 392 500 5 635 00k 28% 201 5 919 205 k73 295
Programme policy and evaluation 3 53% 500 3 sko 487 k2 k6o 3 591 956 (57 k56)
Division for Giobal and
Interregional Projects 3kk 600 322 37Tk 3 ok8 326 322 18 278
36 560 koo 33 641 512 2 217 897 35 850 ko8 T00 992
Bectorai support services .
Agricultural advisers in the field & 285 800 3 38k 555 143 068 3 527 623 58 177
Industrial sdvisers in the field 2 92k 700 1 878 830 116 230 1l ges _B_J.g 228 §20
T 210 500 5 263 385 260 ok8 5 523 k33 1 687 067
Administrative and common services
Bureau for Administration 10 oko S00 8 998 259 ’ 53% 532 9 52 T 507 709
Division of Information 1 307 T00 1123101 1k 466 1 267 567 ko 133

Administrative and common

services in the field 2 k7 900 21 289 211 1569 200 22 878 k2o {3 730 520)

32 496 100 31 M0 571 2 268 207 3361878 (1 1682 678) of
United Nations Volunteers 1 111 600 1088178 75 980 1 12k 158 (12 558) o/
United Fations Capital -
Devslopment Fund 338 600 369 631 ) ks h2o §15 o051 (76 451) af
Gross appropristions end
expenditure 80 309 koo 73 835 500 k 520 o002 © T8 T55 502 1 553 898
Deduct:
Incoms
Host Government cash contributions 8 815 g00 8 655 209 - 8 655 200 160 691
Staff assessment income 9 %90 900 9 450 315 - 9 4350 315 ko 585
Reimbursement by FAO 91k 200 913 000 . - 913 000 1 200
Refund from United Nations Joint ,
Staff Pension Pund 155 000 321 301 - 321 301 (166 300) % - -
Reimbursement by Office for !
Projects Execution 250 000 - - - - 250 000 '
Proceeds of sale of equipment 100000 _h23 ok6 - k23 ok6 323 0k6
19 T26 000 19 7162 811 - 19 762 871 (36 871)
Net appropriations and
expenditure 60 583 koo sk 072 629 h 920 002 58 992 631 1 590 769
(Statement T)

a/ As expenditures exceed appropriations for executive direction ang ssnagement ; aiministrative and common services,
the United Nations Volunteers programee and the United Nations Capital Development Fund, the Administrator will ask the
Advisory Commitiee on Administrative ana Budgetary Questions for authority te transfer credits between Prograness as
necessary.

g~



Schedule 8
UNITED NATIONS DEVELOPMENT PROGRAMME

Administrative costs of the Office for Projects Execution
Uor the year ended 31 December 19%7

{in United States dollars)

Unliguidated
] cbligations
as at Total Unencumbered
Appropriations  Disbursements 31 Decesber 1977 expenditure _ balance
Section 1 - Szlaries and wages 991 810 1 158 465 2 561 1 161 026 (169 216)
Section 2 - Common steff costs 236 620 389 Th1 20 935 " 1o 676 (174 056)
Section 3 - Travel and transportetion 75 000 85 937 11 563 97 500 (22 500)
Section 4 - Permanent equipment 41 oco 100 980 8 682 109 é62 (68 662)
| Section 5 - Other general expenses - 194 500 2k7 STT 1 616 2k9 193 (54 693)
Section 6 - Special expenses 90 000 2Lk 120 2 033 2k6 153 (156 153)
Gross appropristions and expenditure . 1 628 930 2 226 820 47 390 2 274 210 {645 280)
w.k Deduct:
Section T - Income
Steff assessment income 160 000 ~ 251 586 - 251 586 (91 586)
Other income : - 396 2m - 396 211 (396 211)
160 000 6b7 857 - 6LT 857 (487 857)

Net appropriations and expenditure 1 468 930 1 578 963 b7 390 1 626 353 (157 423)
Co (Statement VI)

«50-



Schedule 9

UNITED NATIONS DEVELOPMENT PROGRAMME

Costs of support serviees for UNDP-executed projects
for the year ended 31 December 1977

(in United States dollars)

Bureau for Special Activities
Programme management and support
Administrative and common services

Gross appropriations and
expenditure

Less:
Staff assessment income

Net sppropriastions and
expenditure

Appropriastions

503 000
105 koo
562 500

1 170 900

125 300

1 ok5 600

|

Unencumbered

Expenditure balance
157 038 345 962
88 382 17 018
378 309 184 191
623 729 s54kT 171
135 180 (9 88c)
488 sko 557 051

(Statement VI)




Scheduls 10
UNETED EATIONS IEVSLOFMENT PRCGRANNE

Investments ag at December 1 and 1
(4n United States dollers)

2976 Zype Currency Interest rate 1577
Iaterest-dearing current acoounts
641 634 Denish Xroner 8.00 1 394 438
122 056 Swedish Kronor 750 96 2L8
210 ™ Finnish Markke 5.00 1 552 925
20 552 Dutch Guilders 1.50 2 122 623
51 g62 Cangdian Dollars & 670 410
—17 Pounds Sterling a/ 213 520
3 009 022 6 050 164
————
Cell sccounts
9 290 429 Pounds Sterling 1.co -
3 570 238 Swedish Xronor 10.25 1 L81 695
- Canadian Dollars 6.875 1 8L3 1k
6 275 150 Deutsche Marks 475 . -
1 59 038 Deutsche Marks k.50 -
9 156 228 Japanese Yen 2.75 -
- French Francs af 185 567
- Unlted States Dollars 8/ 1 000 000
- United States Dollars v 2 000 000
- United States Dollars af 3 000 000
- United States Dollars =/ 1 000 000
- . Belgian Francs af 81 k2g
- Pounds Sterling s 37127 273
- Deutsche Marks & 1956 077
29 862 080 17 035 185
Deposit at notics eccounts
- Japanese Yen af 1 LLL 188
Savings sccouats
38 533 684 United States Dollars 5.00 b 006 18
Time deposit scoounts
- French Francs 13.875 2 061 856
- French Francs 13.L375 2 886 598
- Ewedigh Kronor 11.00 523 013
- Swedish Xronor 10.50 2 615 g62
- Italian Lire 10.50 2 0b5 455
- New Zealand Dollars 10,50 300 000
- New Zeeland Dollars 10.25 1 650 000
- Italisn Lire 10.00 2 0lS5 Uss
- New Zealand Dollars 20,00 300 000
- New Zealend Dollars 9.625 100 000
- Australian Dollars 9.50 . 674 157
- New Zealand Dollars 9.5¢ 100 000
- New Zealand Dollars 9.00 100 000
2 6% ¥4 Nev Zealand Dollars 7.50 -
- Belgian Francs 7.25 b 285 714
- United States Dollars 7.1875 5 476 951
- ~  United States Doliars 7.125 21 000 000
- Canadian Dollars 7.05 13 636 B4
- United States Dollars 7.00 1% 000 000
- United States Dollars 6.95 10 000 000
- United States Dollars 6.9375 11 500 000
- United States Dollars 6.875 22 000 000
- United States Dollars 6.84% 10 000 000
- Butch Guilders 6.125 16 666 667
- BPutch Guilders 6.00 2 916 666
- Founds Sterling 5.6875 363% 36U
- Pounds Sterling 5.5625 3 090 909
- Pounds Sterling 5.4375 6 181 818
- ‘Pounds Sterling 5.25 5 Lsk 545
- Pounds Sterling 5.125 363 364
- Pounds Sterling 5.00 363 ¥4
5 000 009 United States Dolisrs 5.00 -
500 000 United States Dollars L 8125 s
.- Zaire L.00 Lo6 977
- Japanese Yen -3.25 2k 270 573
- Swiss Frencs 2.8125 3 686 636
- Swiss Francs 2.375 k4 147 b6
- Swiss Frencs 2.1875 6 912 W2
- Deutsch> Marks 2.125 3 108 108
- Swiss Francs 2,125 3 456 221
- Swiss Francs 2.0625 2 534 562
- 8Swiss Francs 1.50 737 327
- Swiss Francs 1.3125 921 659
8 1% 3364 ' 222 702 293
59 541 150 Totel investmonts (Statement I1) 251 328 148
. O——

I? mctuatm Tatorest rate . 52
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Schedule 11

UNITED NATIONS DEVELOPMENT PROGRAMME

Investments of the 0 erational Reserve
a8s_at 31 December 1977

= (in United States dollars)

Lype

Time deposit account

Total investments

Currencx

United States dollars
Deutsche marks
Japanese yen

Deutsche marks

~53-

Interest
rate

7.0625
4.30
3.25
2.125

(Statement III)

1977

5 000 000
4 95k 955
5 000 000

45 _0lS
15 000 000

R ————————
e ——



Schedule 12
UNITED NATIONS DEVELOPMENT PROGRAMME

Housing loans as at 31 December 1977

(in United States dollars)

Repayment )
Borrower 6¥§§§§§E 3??%??;5 iﬁ2§§77 ?:c;;;gd 3??%3???
' Chad, Development Bank of. 1969-78 ’ 45,734 22,471 22,470 23,264
United Republic of Tanzania,

Government of 1975-84 206,688 22,809 22,509 183,879
Botswana, Government of 1975-89 572,858 35,484 35,484 537,37k
Malawi, Government of '

- Phase I 1975-90 230,439 13,618 13,618 216,821

- Phase IT 1976-91 175,381 9,470 9,470 165,911

Esst African Community 1976-90 b26,731 24,000 24,090  kho2,6u1
ELesotho, Government of 1976-90 571,122 32,242 32,242 538,880
‘Rwande, Government of 1976-90 161,210 9,101 9,101 152,109
Swaziland, Government of 1976-90 430,999 24,331 24,33 k06,668
Burundi, Government of 1976-91 . 295,323 16,3852/ 8,264 287,059
Benin, Government of c/ © 437,557 - - h37,557

Total 3,554,042 210,001 201,879 3,352,163

‘

(Statement II)

&/’ Int-rest accrues at 3 1/2 per cent per year on the uﬁpéid balance.

b/ The first installment for the year 1977 was paid in December 1976 and
reported in the 1976 year-end aecounts.-

¢/ Repayment reriod has not yet been sgreed,

=5k~




Sources of financing

Governments

1,

2.

Austria
Belgium
Canada

Denmark
Finland
Germany,

Federal Republic of

Iran

Italy

Japan

Netherlands

Norway
Sweden

Switzerland

Others

United Nations
Association of
Great Britain and
Northern Ireland

Friends Service

Council

Total

UNITED NATIONS DEVELOPMENT PROGRAMME:

Schedule 13

Junior Professional Officers' Programme

Status of funds as at 31 _December 1977

(in United States dollars)

Balence §§1§ngg
3%%35223 Receipts Total Disbursements 31/12/77
(47 046) 1 000 (46 ols) 93 856 (139 902)
362 341 552 760 915 101 537 600 377 s01
27 812 - 27 812 7L 387 (43 575)
- 58 41 58 411 14 430 43 981
1 801 Sk 451 S6 342 38 732 17 610
187 101 524 8s0 711 951 294 976 416 975
55 813 - 55 813 (2 874) 58 687
- 28 655 28 655 10 126 18 529
(9 792) 198 150 188 358 125 424 62 934
654 847 15317 207 164 1 388 056 682 108
- 137 915 137 915 71 486 66 429
68 sis 149 788 218 333 230 247 (11 914)
100 716 120 110 220 826 138 222 82 6ok
(1 526} - (1 526) - (1 s26)
(166) 166 - - -
1 400 536 3241 573 &4 62 109 3 011 668

163 k#%p

«55-
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1976
2k khs 118

7 988 780

(12561 229)
(% 572 449)

»

(& 572 k49)

l

19 872 969

I

Schedule 1&%
UNITED NATIONS DEVELOPMENT PROGRAMME

Special Measures Fund for the Least Developed Countries
Status of funds as at 31 December 1977 and 1223

(in United States dollars)

Unexpended balance at 1 January

Income and expenditure for year
Special contributions from Governments (Schedule 1)
Programme expenditure (Schedule 6)

Funds' transferred from the programme

reserve (Note 3)
Adjustments of programme expenditure |
1972-76 - (Note 5)

Unexpended balance at 31 December (Statement II)

56~

1277

' 19 872 969

4 065 705

(9 481 605)
(5 415 900)

3 000 C00

(136 499)
(2 552 399)

17 320 570




Scheduie 15

UNITED NATIONS DEVELOPMENT PROGRAMME

Statement of account for government cost-sharing contributions
as at 31 December 1977 and 197

[o]

2. 210 39

47 765 980

an

47 7265 980
(28 940 693)

(4 051 697)
(32 992 390)

|

14 773 590

|

16 983 988

|

(in United States dollars)

1977

Unexpended contributions at 1 January 16 983 988
Income and expenditure for Year

Cost-sharing contributions received (Schedule 3) 47 438 204

Less: Exchange adjustments on collection

of contrivutions (3 333)
b7 434 871
Programme expenditure (Schedule 6) (28 165 512)

Reimbursement of overhead costs
to participating and executing

agencies {Schedule 6) (3 436 111)
(31 601 623)

Excess of ‘income over expenditure 15 833 248
) %
Unexpended contributions at 31 December (Statement II) 32 817 236

T N —
Ry,
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Schedule 16
UNITED NATIONS DEVELOPHENT PROGRAMME

Statement of account for povernment cash counterpart contributions
as at 31 December 1977 and 1222

(in United States dollars)

1976 1977
1 016 268 Unexpended contributions at 1 January 2 k25 o7k

Income and expenditure for year

Cash counterpart contributions

7 895 966 received (Scheéule L) 8183 079
| Add: Exchange adjustments

- on collection of contributions 2 117

7 895 966 : 8 185 496

(5 419 036) Programme expenditure (Schedile 6) (5 865 779)

Reimbursement of overhead costs
to participating and executing

(68 124) agencies (Schedule 6) _ (65 228)
(6 487 160) | (5 931 007)
1 ko8 806 Excess of inCome'bver’expenditure 2 254 489

2 25 o74 Unexpended contributions at 31 December (Statement II) 4 &79 563

-58-



Schedule 17

UNITSD SATIONS IEVETORMMET FACGRANMET

tered e
. tun ons & ot Decender )
(1n United States doliars)
Additions Pledger Paymants ition of
Balance due and fLor recelved Balance ;d

Trust funds/Governments N/12/7%6 adjustaents 1078 Total ie 977 N/12/77 prior years Por 1978
Unjted Nationa Capital

Davelopment Fund
Afghanistan - 3 000 000 6 000 6 600 - -
Al?;ri- 22 000 - 2k 200 b6 200 22 000 24 200 - 2k 200
Avgentina A7 T50 - - 47 750 27 050 20 700 20 700 -
Bangladesh 2 000 - 2 300 k 300 2 000 2 300 - 2 300
Belgium 108 108 6178 - 1k 286 1% 286 - - -
Bolivia 1 800 - - 1 800 1 800 - - -
Botswana - - 278 278 .- 278 - 278
Brazil 20 000 - - 20 000 20 000 - - -
Burma 5 000 - - 5 000 - 5 000 5 00D -
Chad 5 N8 - - 5 N8 - 5 318 5 18 -
Chile 20 000 - 10 000 30 00U 20 000 10 000 - 10 000
China 105 263 - 108 108 a3 3n 105 263 108 108 - 108 108
Colombia % goo - - é g 857 8 %3 s %;; -
Costa Rica 97 - - - -
Cuba 2k 242 - 2k 2ke L8 1814 2% 2k 2k :E;l - 24 242
Cyprus 2k 2 300 she 242 00 - 300
Democratic Ksmpuchea 1234 - - 123 - 1 23k 123k -
Dexmocratic Yemen - - 1 000 1 0c0 - 1 000 - 1 uoo
Denmark 85;. 78 (%5 337) 819 672 1 szg 12% 805 hs2 az.g ggg .ooo 819 672
Dominican Republic 000 - - 000 - -
Egypt b Mg (29 601} 2k 8§ k9 652 - L9 692 816 24 845
Greece 3 N9 - 3 00 6 719 3ng 3 00 - 3 000
Haitd - - 2 000 2 000 2 000 - - -
Iran 15 000 - 15 000 30 000 15 000 15 000 - 15 000
Trag 47 118 - - k7 ng - 47 118 W7 118
Ivory Coast 15 000 k96 - 15 496 - 15 M6 15 k96 -
Jamaica 3 000 - 213 5131 3 000 2131 - 2131
Lao People's Democratic

Republic 3 000 - - 3 000 - 3 oco 3 000 -
Liberia - 20 000 - 10 000 10 000 - - -
Madawl - - 7 500 7 %00 - 7 500 - 7 50
Nauritiua 1 900 - 2 015 3 915 1 900 2 015 - 2015
Nethers 5 976 096 B 6o 23 so7 SR BT 6o g : 6 875 0
Netherlands 2 000 12 g3 387 -
5 % 3% é(305) : & : 33 oo 3 & N
Higeria 1% - 15 - i35 5 -
Korvay 1 912 oké - 2 767 528 bs'rgsvg 1 9i2 o6 2 76T 528 - 2 767 528
Pakistan 96 162 - 96 162 192 324 - 192 324 96 162 96 162
Pnilippines 20 000 - - 20 000 - 20 020 20 000 -
Qatar 15 000 - - 15 000 - 15 090 15 000 -
Senegal - - 60 820 60 820 - 69 820 - 60 820
8ri Lanks 20 000 - - 20 000 - 20 000 20 000 .
Sudan - - 5 000 5 000 - 5 000 - 5 000
Sweden 3571 k29 3 005 099 & 184 100 10 760 628 6 576 528 & 184 100 - k 184 100
Switzerland - - 500 000 500 000 500 00O - - -
Tunisia 1 - 1 525 3 05 1 500 1 525 - 1 525
Turkey 153 153 - 153 153 306 306 153 153 153 153 - 153 153
United Republic of Camerocn 1048 2 1245 2 31% 1 069 12ks - 124
United Republic of Tanzania 1722 - 1 852 3573 172 1852 - - . 18
United States of Awerica - - 2 000 000 2 000 000 - 2 000 000 - 2000 000
Yugoslavia 300 000 - 300 000 600 000 300 000 300 GO - 300 000

Total 13 522 710 3 olk 937 18 009 588 3% 567 235 16 691 326 17 875 909 nsa 17 S0k 588

United Nations Revolving (tatement vrzr)

Fund for Natural

Resources Exploration
Belgium - 857 143 12 857 1 000 000 - 1 000 0G0 857 143 12 857
Irag 10 000 - - 10 000 - 10 oco 10 000 -
Japan - 3 500 000 - 3 500 000 3 500 000 - - -
Netherlands 398 %06 k 820 - 503 226 ko3 226 - - -
United States of America 2 500 000 - 1 000 000 3 500 000 - 3 500 000 2 500 000 1 000 000

Total 2 908 Lko§ & 361 963 1 142 857 8 W23 226 3 903 226 4 510 000 3 367 143 1 1k 857
(Btatement IX)

«59-
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Schedule 17 (continued)

(Statement XII)

Mditicos Medges Payments -C ition of balance
Balanca due and Jor received Balance For 5?% and
Trust Dods/Governmends 31/12/76 “sdjustments Total in 1977 3/12/77 prior years For 1978
+nitad Naticns Trust Fund
Lo Sudanc-Gahelian
Activities
Canada - & 726 788 - &4 728 788 4 728 788 - - -
Boumark - 70 000 - wv: 70 000 70 000 - - -
Natherlends - & 1k 000 - 4 lab 000 & W14 000 - - -
United Gtatea of America - 50 000 - 50 000 50 000 - - -
Total - 9 252 788 . 9 262 788 9 262 788 - - -
[ . (Statement X)
programme = Special
Yoluntary Rund
hnyirie 5 500 - - 5 500 5 500 - - :
Belgivm - " 30 13 - 30 303 - 307303 7303 :
Canada - ok 340 - ol 30 9k 340 - - -
Cyprus - 195 - 195 195 - - -
Denmark ree " - 14 857 - W glsv 1% 857 - - -
Germeny, ral Republic - 10 - 0 310 - - -
Indocesin - - - - 12 %o =% - : :
Irsq -t 100 - 1 000 1 000 - - -
Isracl - 500 a 500 500 - - -
Liderie - 1 500 - 1 500 1 500 - - -
MNoroceo - 10 000 - 10 000 10 000 - - -
oy - . T . : :
XWAY - - - - -
Svitzerland - 8% 324 - 84 34 84 1k - - -
- - 1 500 1 500 - 1 500 - 1 500
United States of Ameri 50 000 150 000 - 200 000 200 000 - - -
Tota) 55 500 799 079 1 500 856 079 84 276 3 803 30 303 1 500
Trust Fund for Assistance (statement X1)
to Colonial Countries
and Pacnles
. Gebon 300 600 - - 200 000 - 100 000 100 000 -
Sveden 1 190 k16 . 380 670 - 1 57 16 1 571 146 - - -
Total 1 290 76 380 670 - 1671 1% 157 W6 100 000 100 000 -
United Nations Trust Fund (Statement VII)
for Operational (OPRX)
Personnel in Swagiland
weden - 204 603 251 046 355 649 - ' 3556l - 104 603 251 ol
Total - 10k 603 251 oW6 355 6h9 - 355 649 10k §03 251 046
United Naticns Special Fund
for Iand-locked Developing -
Countries
Brazil - - 10 000 10 000 10 000 - - -
Chad, - - b 132 4132 - 4132 - b 132
Cyprus - - 25 251 - 251 - 251
Dominfcan Republic - - 1 000 1 000 - 1 co0 - 1 000
Jordan - - 5 000 5 000 5 000 - - -
Libysn Avab Jamahiriya - - 50 000 50 000 - 50 000 - 50 000
Nalms - - © 2000 2 000 - 2 000 - 2 000
* Eaddiroines - - 2 500 2 500 - 2 500 - 2 500
Thatiand - - 1 000 1000 - 1 000 - 1 000
Togo - - 826 826 - 826 - 826
Zeabia - - 38 k62 38 k62 - 38 L62 - 38 452
Total - - 15 1n 15171 15 000 100 172 - 100 171



Schedule 18
UNITED NATIONS IDEVELOPMENT PROGRAMME

Irust funds sdministered b UNDP
S o Btered by UNDP

investnents as at Decembar 1
(in Uniteq States dollars)

Interest
Trust funds/type Currency ~rate Amount
United Nations Capital Development Fund
Call accounts
. United States dollars a/ -3 600 000
Savings accounts
United States dollars 5 .66 659
Time deposit accounts
United States dollars 7 7/16 3 683 727
" 7 3/8 2 500 000
" 7 1/16 6 000 000
" 61/2 9 000 000
Dutch guilders 6 1/2 250 000
United States dollars € 3/16 1 000 000
" 6 1/16 3 500 000
" S 13(16 2 000 600
Dutch guilders L 3/ oW 667
34 975 394
————
Total (Statement VIII) 38 842 053
SRS Ty
United Nations Revolvigg fund for .
Natural Resources Exploration
Call accounts
United States dollars 6 1/8 900 000
Savings accounts .
United States dollars 5 195 819
Time deposit accounts
United States dollars 7 9/16 3 500 000
" 7 3/8 1 500 000
“ 71/ 1 000 000
" 71/8 1 000 000
" 6 11/16 1 000 000
" 6 9/16 2 000 000
" 6 7/16 1 000 000
" 61/8 1 000 000
12 000 000
Total (Statement 1) 13 095 819
“
United Nations Trust Fund for
Sudanc-Sahelian Activities
———mllan Activities
Call accounts
United States dollars 6 1/2 . 4 000 00O
" Y 6 123 580
10 723 580
Savings accounts
United States dollars 5 782 430
Time deposit accounts
United States dollars 71/8 5 000 000
" 7 6 000 000 -
Canadian dollars 7 695 sk
United States dollars ' 6 1/2 & 500 000
" 6 9/100 4 000 000 i
20 195 4S5k !
mr———— -
Total (Statement Xx) 31 701 6k
. RS
United Nations Volunteers programme )
v
Call accounts .
Canadisn dollars 7 92 233
Savings accounts .
United States dollars 5 k55 578
Time deposit accounts
United States gollars 7 1/8 " 453 kho
" 7 —-250 000
703 4ko
——
Total (Statement X1) 1 263 251
T
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Trust funds/type

Trust Fund for Assistance to Colonial

ountries and Peoples
Call accounts

Savings accounts
Time deposit accounts

Total

v

United Nations Trust Fund for
Cperational (OFEX} Perzonnel
n Swaziland

Savings accounts
Total
United Nations Trust Fund for
Operational Programme ir Lesotho
Savings accounts  °
Total’
Fund of the United Nations for the

Development of West Irian

Savings accounts
Time dcposit accounts

Total

UNROB Residual Funds = Bangiadesh

ASsv:lng: accounts
Time deposit accounts

Total

Trust Fund Frogramme for the
Republic of Zaire ]

Savings accounts

Total

United Nations Korean Reconstruction
e e G CONB LT RC LI ON

‘Agency - Residual gagets

Savings accounts

Total

8/ Fluctusting interest rate.

Schedule 18 (continuza)

Currency

United States dollars
United States dcllars
United States dollars

United States dollars

United States dollars

" United States dollars

United States Gollars
Dutch guilders

United States dollars

United Stgtes dollars

United States dollars

United States dollers

e

Intereat
rate

leg'.

(Statement VII)

5

(Statement XII.)
S

(Stetement XII)
5
6 13/16
LB V5

(Statement XII)
5
71/8
7

(Statement X1I)
5

(Statement XII)
5

(Statement XII)

825 000
45 857
300 900
1170 857

—u21 332
5% 532

169 977

:

620 760

16 984




REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by General Assembly resolution T4 (I) of T December 19%6 and
article 15.3 of the Financial Regulations and Rules of the United Nations
Development Programme, the Board of Auditors has audited the accounts of UNDP for
the year ended 31 December 1977.

2. The examination was made in accordance with article XIT of the Financial
Regulations of the United Nations and the annex thereto and with the common
auditing standards adopted by the Panel of Fxternal Auditors of the United Nations
and Specialized Agencies. The examination was conducted at UNDP headquarters in
New York.

3. The audit identified strengths and weaknesses in the financial systems and
those weaknesses found to exist in the systems have been reported to the
Administration with appropriate recommendations for corrective action.

4.  The Administration has initisted an in-depth "Integrated System Improvement
Project" (ISIP) to design, develop, train staff and implement an integrated
financial management system including uniform reporting practices from :
- participating and executing agencies., This in-depth review and evaluation of the
systems of financial management and control of UNDP has not, as yet, been
completed, although the preliminary findings to date have been dravn to the
attention of the Administrator. Our examination has taken into consideration
the existence of this major project to improve the over-all financial control
systems, and we have tempered our audit observations accordingly.

5. The Board has noted with appreciation the expeditious manner in which the
Administrator has dealt with matters brought to his attention during the course
of the audit and the efforts being made to improve upon internal control
procedures in UNDP headquarters offices as well as in its 107 field offices around
the world. A number of suggestions conecerning financial statement presentation
were discussed with the Administration, the majority of which were accepted and
reflected in the 1977 financial statements. Our observations are intended to
assist the Administrator in considering and implementing further improvements,

and the following are the most significant matters arising from our 1977 audit
examination. These matters have been discussed with the UNDP Administration, and,
where applicable, their comments have been taken into account in this report.

Value of assets and liabilities

o .

6. As in previous years, the continued accumulation of non-convertible
currenciesand the difficulty of using them for project expenditures, together
with the number of receivables which are several years in arrears, and other
items give cause for concern about the validity of the recorded value of certain
assets and lisgbilities.

~63-



(a) Non-convertible currencies

The value of accumulated non-convertible currencies as at 31 December 1977
and 1976 was $40.1 million and $35.6 million, respectively. The balances of
these currencies have increased substantially over the past two years. Thisg
unfavourable trend indicates that these currencies are not being used for
project expenditures at an adequate rate. Despite efforts being made by the
Administrator to reach an agreement with the donor countries as to the future
utilization of these amounts, it is not clear that this will resolve the problem.
If UNDP is to have sufficient cash flow to meet project expenditures, future
contributions, to the extent possible, should be made in readily usable currency.

(b) Receivables in arrears

(i) Overdue contributions pledged by Governments totalled $34.1 million at
31 December 1977, a reduction of $2.7 million from the amount overdue
at the end of the previous year. Included in this balance is
$5.7 million which is over three years in arrears. If UNDP is to
manage its resources effectively and have sufficient cash flow to meet
project expenditures, timely remittance of these outstanding balances
is essential.

(i) Deferred charges include approximately $2.2 million of travel advances
reccrded in suspense accounts. We are pleased to note that the
Administration is making efforts to identify whether the proper )
accounting- treatment has been accorded these advances, and has scheduled
a review of the procedures used by the travel section in order to
institute proper controls. However, the value of these advances and
the ultimate accounting for them is dependent upon their proper '
identification. . :

(c) Other items

(1) Contributions deposited directly into UNDP bank accounts by contributors
and not clearly identified as to source or purpose are credited to
suspense accounts which are classified as accounts payable at the
year-end. This has been commented upon in our reports over the years

~ and we are pleased to note that unidentified deposits held in suspense

- accounts have been reduced to $2.9 million, a decrease of $2.5 million in
the year. However, the value of these deposits is dependent upon their
proper identification.

(i1) UNDP field effices advance funds for a variety of reasons on behalf of
participating and executing agencies. The Administration had not
- determined whether $1.6 million, which is included in accounts
receivable as at 31 December 1977, had been reported by the agencies.
Until these items are reconciled it cannot be determined whether they
‘have been properly reflected in the financial statements.

(iii)"Amounts‘totalling approximately $284%,000 which are shown as cash in
B transit at 31 December 1977 have been outstanding for almost two years.

(iv) As has been reported previously, in view of the total assets which are
. .represented by cash and bank balances, adequate control of cash
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transactions and the reporting and reconciling of balances is essential,
In the course of our audit we noted that:

&: Bank reconciliations at 31 December 1977 included reconciling
items totalling $345,000 which had not been identified;

b.  Many field offices either submit no bank reconciliations or
submit insufficient information to permit adequate review of bank
reconciliations at Headquarters,

Because of these factors, it has not been possible to determine the
proper value of these bank accounts which are recorded at a value of
$780,000 at 31 December 1977. We urge that immediate steps be taken to
ensure the timely identification, review and follow-up of reconciling
items without prejudice to the implementation of any recommendations
emanating from the ISTP general study.

Agencies' statements

T. The finaneial statements of UNDP include amounts reported by the executing
agencies. The Board of Auditors, as in the past, and with regard for the
agreement between UNDP and the executing agencies and for UNDP financial
regulation 15.2, has not audited these balances (which aggregate approximately .

per cent of total UNDP programme expenditure) and has relied upon certificates
provided to UNDP by the agencies' external auditors.

8. As auditors for the United Nations, we have conducted a detailed review of
the various United Nations entities which are executing agencies for UNDP. TIn
addition, special audit certificates have been received from the external
auditors of most of the other principal executing agencies. Special audit
certificates have not been received on behalf of four other executing agencies

Internal audit function

9.  The internal audit unit of UNDP, which also performs the audit of UNFPA,

is not of sufficient strength considering the decentralized nature of UNDP, the
delegation of financial and project authorities, the substantial amounts of
monies involved and the status of the financial management and controls of the
organization. We are Pleased to note a positive reaction on the part of the

-

Operational reserve

10. The Operational Reserve is established under regulation 11.3 of the Financial
Regulations and Rules of UNDP "to guarantee under all circumstances the
financial liquidity and integrity of the Programme, to compensate for uneven

~65-

R ki Aalet At



cash inflows and to meet such other requirements as may be decided upon by the
Governing Council®.

11. During the twenty-third session of the Governing Council, held in
Jamuary 1977, a schedule outlining instalments for progressive restoratlon of
the Operational Reserve was approved as follows:

(millions of US dollars)

1977 15.0
1978 5.0
1579 50.0
1980 50.0

150.0

12. We are pleased to report that as at 1 January 1978, investments totalling
$50 million were earmarked and segregated for the Operational Reserve in accordance
with this schedule.

Comments on matters dealt with in 1976 report

13. The Administration has either prov1ded satisfactory explanations or taken
appropriate action on the matters raised in the 1976 report other than those
referred to in the preceding paragraphs.
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