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The meeting was called to order at 3.05 p.m. 5.  Theinternational community, the Unitedtions, the
Bretton Woods institutions and the “private clubs” of the
world’s wealthiest nations, such as the Group of Seven,

General debate(continued should move quickly to establish a system of checks and

1. Mr. Taib (Malaysia) said thaton the threshold of th&®alances in order to discourage abuse of the financial

new millennium, the Committee should consider wheth&ystem. The Organization must see itself as a custodian of

its efforts had made the world a better place for futu@ore values and take concerted action to prevent another
generations. His Government considered th&tisis from setting the development clock back by decades.

multilateralism, for all its faults, would ultimately benefits . Mr. Gonzalez(Paraguay) said that economic growth
mankind and that the sense of purpose and political Wiilas at a virtual standstill worldwide and that mustent

of Member States would determine the hwaof the progress, particularly in developing countries such as his
Committee’s future work. own, had been undone bythe financial crisis. Paraguay had

2. His Governmenthopedthatwithin 20 years, Malaysi#hatamounted to a negative growth rate, its lowestin over
would become a developed country and, to that end, hi¢ decades. Government measures aimed at lowering the
been implementing its Vision 2020 for nearly 10 yearéiscal deficit must include consideration of the
However, Government efforts to eradicate poverty had begpnsequences of such measures, particularlyin view of the
hindered by the Asian financial crisis. Ironically, not onlyncreased levels of poverty, unemployment and crime that
had the country been impoverished virtually overnight &d resulted from the current economic situation.

aresult of attacks on its currency; ithad alsobeen unfairfy  Recentyears had seemHin the price of Paraguay’s
blamed for that impoverishment. exports on theinternational market, decreased investment

3. He welcomed the European Union’s emphasis oritaproductive sectors and climate conditions unfavourable
more comprehensive approach to poverty eradication ai®dthe agricultural activities on which the country’'s
said that he hoped that that implied a readiness to addregégnomy was based. While the current situation could be
the systemic problems in the international financidttributed in part to the transition from an agricultural to
architecture which had led tothe crisis by giving freereigah  industrialized society, it was also the result of
to the movement of short-term capital. Through measur@lobalization and of flaws in the existing global financial
taken at the national level, Malaysia had recovered froamd trading system. The crisis had alerted theinternational
the crisis. However, there were lessons to be learned fré@mmunity to the need for a more efficient and secure
that experience. The Internet revolution had transformé&ystem, but little had been done to prevent the occurrence
globalization; through the activities of hedge funds ar®f future crises.

highly leveraged institutions, trillions of dollars moved,  while considerable progress had been made towards
unfettered across borders at the click of a mouse. A crigie development of an open, non-discriminatory, secure,
of the magnitude experienced should not be attributgnsparent and predictable multilateral trading system,
entirelytodomestic macroeconomic policies; the volatility,,ch remained to be done; his country, which was heavily
of sh_ort-term capital flows and the activities of currencyependent on foreign trade, had suffered greatly from the
manipulators were also to blame. remaining inequities in the current system. Technical

4.  The world must be guided by values and decisio®@rriers, health and phyto-sanitary measures, competition
that embodied fair play and the common good. The nd¥licies, intellectual property issues, subsidies and
international financial architecture should address ti@@vironmental policies constituted new barriers to trade.
fundamental weaknesses of the free-market system and'tife therefore attached great importance to the rapid,
inherent instability of the international financial systengffectiveimplementation ofthe'liguay Round agreements
It was important to avoid destabilizing capital flows irRnd to the success of the Millennium Round of trade
order to maximize the benefits from g|0ba|ized Capita{]egotiations. Future WTO negotiations should include all
markets and minimize risks; decrease the likelihood &ectors of commercial activity and avoid falling into the
future crises; limit the contagion effect of any such crisigfap of sectoral negotiations.
contain the adverse impact of currency trading on smajl  His Government was committed to its membership
economies; and ensure good practices by Governments gidhe Cairns Group and supported the admission of
the private sector. Bolivia, Costa Rica and Guatemala. He also stressed the
importance of the Southern Common Market
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(MERCOSUR) to the process of integration and tradée developing and, in particular, the least developed
liberalization. Development financing was of greatountries.

importance, particularly in view of the cur[]ent declinein,  organizations of civil society must beinvolved in the
development assistance. With respectto the environmegl, e |opment, implementation and evaluation of social
his Government was committed to the implementation Po

dth dfor ad B rammes in order to ensure continuity and genuine
Agenda 21 butstressed the needfora equateresourceslﬂmict and to make more efficient use of the available

rejected categorally the use of environmental e for financial resources. Despite the structural adjustment

protectionist purposes. measures taken in Venezuela, his Government had
10. Lastly, he thanked the Governments that hatkveloped a setof compensatory programmes for the most
supported Paraguay during iecent pétical crisis. His vulnerable groups, focusing on young people and women.
own Government was committed to pursuing economite United Nations had provided invaluable assistancein
development within the framework of democratioational capacity-building and the execution of social
institutions and human rights and was convinced thptogrammes; he was, therefore, deeply concerned at the
democracy was the only path towards fair and equitaldentinued declinein funding for the agencies ofthe United
development. Nations system and, generally speakingDiDA.

11. Mr. Aho-Glele (Benin) said that on the eve ofanewl5. South-South cooperation was essential to the
millennium, the Committee should evaluate the results pfomotion of development. His delegation supported the
the plans, programmes and strategies adopted during itn@lementation of the Caracas Programme of Action on
current decade. The sdtion of developing countries Economic Cooperation among Developing Countries and
continued to worsen, the poverty rate was on the rise amglcomed the results achieved through the Perez-Guerrero
official development assistand@DA) was declining. His Trust Fund for Economic and Technical Cooperation
delegation therefore considered that the situation of thenong Developing Countries.

developing and, in particular, the leastdeveloped countrigs ;5 government was committed to the conservation
deserved greater attention from the internationg, rational use of the country’s many natural resources,

community. particularly those of the Caribbean coastal region. It
12. Mr. Guglielmelli (Venezuela) said that the effectgherefore supported the proposal to have the Caribbean Sea
of globalization were not limited tothe economic field; thatecognized as a special area in the context of sustainable
process had also led to new relationships between matevelopment.

d_iﬁere_nt issue;. It was time t(_) develop a new globzil . Mr. Lewis (Antigua and Barbuda), speaking on
financial architecture and his delegation therefolg, .t of the Alliance of Small Island States (AOSIS),
supported the holding of a high-level internationgh, o1 the delegations that had expressed support, at the
intergovernmental forum on financing f_or development n?\tlventy-second special session ofthe Gensaembly, for
later th_an the year 2001 as mandated in C_;eﬂmsadmbly the Programme of Action for the Sustainable Development
resolutions 52/179 and 53/173 and considered that TWASSmall Island Developing States and the Governments
essential for the multilateral financial bodies, includinghat had made concrete commitments in that regard. The
WTO, to participate actively in that conference. Alliance looked forward to the position paper on the need
13. Inorder for the developing countries to benefit frorfor better coordination of environmental issues that would
lobalization, the multilateral trading system must blee forthcoming from the European Union.
g g sy

bfase_d on clear, equ_ltable, tra_nsparent and NOfls Small island States were particularly vulnerable to
discriminatory rules. His delegation was opposed Qs effects of climate change, globalization and trade
protectionist measures based on environmental or labolfe 5 iz ation: the loss of trade concessions, in particular,
related considerations and hoped that the Mlllennlu%ld had a dire impact on their economies. He hoped that
Round of trade negotiations would help to eliminate traq_ﬁe United Nations system and the inttional community
barriers and guarantee free market access. Cooperamld help find and implement workable solutionstothose

between the developed and the developing countries mysty, e s small island countries were deeply committed
be strengthened in order to seek flexible solutions for d the Barbados Programme of Action, which had

reduction, including the timely rescheduling undeggapjished their special status in the context of

advantageous conditions of the financial commitments inironment and development, and had worked hard to
move towards sustainable development. Ultimately,
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however, there was a need to ensure global recognition tieahsolidated, particularly special and differentiadtneent
the agenda for the small islands was, in fact, the agenfda the developing countries.

for all. 23. Substantial supportwas needed from the iaténal

19. Finally, turning totwo issues of particular relevanceommunity to deal with the many, varied challengesin the
tosmallisland States — climate change, and globalizatiédrican continent. In order to achieve the goal of a 50 per
and trade liberalization — he said that the Allianceent reduction in poverty by 2015, the gross domestic
planned to play an active role in the Fifth Conference @roduct would havetoincrease byatleast7 per centayear;
the Parties to the United Nations Framework Conventiaurrently the growth rate was only about 3 per cent.

on Clima_te Change. He e_:mphasized thatthe internatiorﬂ_ The problem of external debt and debt-servicing in
comml_mlty must recognize that free trade must mean f éveloping countries required effective, equitable and
trade, in goods and services produced and supplied Ungg(,q| oo ment-oriented solutions. The African debt, which
conditionsrespectiul of the rights and dignity ofthe laboyf, y rjsen from $344ibion in 1997 to $350 billion in
force and bearing in mind the need for environmentgyog oquired spéat attention because ofthe very limited
protection. repayment capacity of the African countries. Tunisia
20. Mr. Ayari (Tunisia) said that globalization was thevelcomed the debt reduction plan approved recentlyfor the
biggest challenge facing the international community. lteavilyindebted poor countries, and hoped thatthe middle
had contributed to the universal integration of markets fancome countries would also benefit from the efforts made
goods and services and, to a certain extent, for capital aiodesolve the debt problem.

technology; but it had also destabilized the economies . Mr. Li Hyong Chol (Democratic People’s Republic
developing countries, and widened the gap between riBPKo

d ies. If alobalizati b htund rea) said that although the international community
and poor countries. It globalization was not brought undeft, y mage considerable efforts to achieve the goal of

colntr_ol,ltcm:jldolleadlto moredlﬁlcdulresm '”rt]emat'%nalsustainable development along with environmental
relations and development models. To that end, fiyection, the economic situation of the developing

international economic climate must be maintained th 6untries had worsened due, in large measure, to the
was conducive to development and to growth, particularye  jitaple international economic order. Unilateral

of the developing countries. economic sanctions were obstructing the economic
21. Financial deregulation was one aspect dfevelopment of many developing countries and

globalization which had contributed to the destabilizatioandermining regional economic development. The long-
of developing countries. The international community anstanding unilateral economic sanctions maintained by the
United Nations bodies must work in cooperation with thenited States of America against his own country were
Bretton Woods institutions to prevent cyclical upheavalbindering development in the area of the Tuman river,

Tunisia supported the idea of establishing a multilateraihich was pivotal to the overall economic development of
mechanismto control foreign capital and spatve flows north-east Asia.

in order tostabilize and regulate the international financi

and monetary situation so as to respond better to tE
developmentrequirements ofthe countries of the South

b. Efforts should be made to seek consensus on ways to
§dress the challenges faced in the implementation of the
. LT S Qernational Development Strategy for the Fourth United
promote their progressive mtegrauon _mto the worl ations Development Decade. First, a fair and equitable
economy. It was also essential to 'm_p'eme”_t tr\ﬁternational economic order must be established; that
commltments_wh_mh had_been made, particularly in tr}%quired economic cooperation that would enable
context O.f major international conferences on economb%veloping countries to build industry by themselves, and
and _somal development, and to adapt them to ﬂi’&r trade relations without protectionism. Developing
requirements of the next stage. countries must further intensify South-South cooperation
22. Thesteadyincreasein povertyin manyregions oftloa the basis of the principle of collective self-reliance. All
world resulted partly from the decline in officialunilateral economic sanctions must béménated
developmentassistance, which was an important sourcéofnediately, and in the context of conflict resolution, due
external resources for many developing countrieaftention should be paid to sustainable economic
especially in Africa. At the forthcoming Ministerial development. Second, developed countries should be more
Conference of the World Trade Organization, thegorousin fulfillingtheirODAcommitments, onthe basis
arrangements agreed upon in trade negotiations shouldbaon-interference in internal affairs. Third, appropriate
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measures must be adopted to further consolidate the ridd production. Bilateral negotiations for Armenia’s
ofthe funds and programmes of the United Nations systeancession to the World Trade Organization were almost
inthefield ofdevelopmentand enable developed countriesmpleted.

tofulfil their commitments regarding the transfer offund§2_

The economic problems common to all countriesin
and technology.

transition were further aggravated in Armenia by lack of
27. Mr. Jordan-Pando (Bolivia) said that although accesstothe sea and the blockade of transportation routes.
globalization and liberalization offered opportunities toalHis Government condemned unilateral economic coercive
countries, theyhad widened the gap between the developeelasures, particularlyin the South Caucasus region, which
and the developing countries. Moreover, the recesériouslyhamperedtheimplementation ofregional projects
financial crises had increased the vulnerability of most eihd the elaboration of new programmes, but it believed that
the developing countries and undermined their prospetisough close cooperation, both economic aritigal, the

of being integrated into the global economy. For examplezgion would eventually achieve lasting stability.

although Bolivia had made great efforts to achieve politic

d : bili d h diti (3. As an active advocate of regional economic
and economic stability and to create the conditions 1t ;e ation, his Government strongipported the Black
sustained development, it had seen an abregeldation

o . .. Sea Economic Cooperation, which would undoubtedly
in its growth rate. It was extraordinary that the capit

. o . : ; ntribute tothe creation ofa future Europe-wide economic
market did not distinguish between producnvecapnalarg ace and promote mutual understanding, peace and
g )

speculative capital, giving rise to crises which had not be

R curityintheregion. However, it believed that the success
foreseen by the Bretton Woods institutions.

of regional economic initiatives was dependent on the
28. In view of the decline in resources allocated toooperative involvement of all those who wished to
development, it was essential for the internationglarticipate: any attempts to isolate any of the interested
community to fulfil the development commitments it hagbarties would result in negative effects.
voluntarilyassumed. Development financing must noton§/4_
increase, but must be sufficient to reverse current trenﬁlﬁple
in the world economy and prevent
marginalization of the poorest countries,
perpetuation of underdevelopment.

His Government had always been committed to the
. mentation of the United Nations conventions on
Ir‘Creasegiological diversity, climate change and desertification;

and &g degradation was becoming an issue of concern in
Armenia because of loss of forest cover, drought and soil

29. His delegation attached importance to the topic efosion. It supported the establishment of an additional
science and technology, and supported the organizatiorrefional instrument to the United Nations Convention to
a global forum, with regional and national participationCombat Desertification which would cover the specific

| concerns of the countries of Central and Eastern Europe,
had submitted a draft for consideration by the

g%gnference of the Parties at its third session.

30. Mr. Hovhannisyan (Armenia) said that al
Governments needed to pursue sound policies and m
appropriate structural adjustments to meet the challen
and take advantage of the opportunities that globalizati@®. Mr. Castillo (Dominican Republic) said that poverty

presented. eradication was the greatest challenge facing the United

31. Armeniawas trying to adjust to the multiple stressd4a1ions system. Stronger action was needed to combat the
of post-Soviet economic, cultural and politicafOntinuing burden of poverty and unemployment in the
transformation. The new Government's economﬁgevelopmg countries. Unless there were significant
programme hadecently been approved by the newl)}:hanges in the world economy to ensure a more

elected national assembly, which had once again endor§&jticipatoryandequitable rtilateral trading system and

the course of economic reforms in a spirit of free mark&tStained growth, the development crisis would be further
relations. The key issue in Armenia was to furthe(?xac_erbated; the terms of the Ufugu"?‘y Round  of
strengthen financial stability, for which cooperation witfnultilateral trade negotiations must be fulfilled.
international finanial institutions, particularlythe Bretton 36. Progressive deterioration ofthe environment seemed
Woods institutions, was increasingly important. Foreigmevitable due to people’s lack of awareness and to the
investment had increased somewhat over the past tlimited financing available to combat poverty. The failure
years, demonstrating the growing trust of foreign investorst most of the developed countries to meet the targets for
Another top priority was the establishment of institutionadfficial development assistance and the sharp declinein the
and structural machineryand capacitiestoincrease expdunds provided through the Development Assistance
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Committee gave great causefor concern. The external débt It was to be hoped that the forthcoming trade
of the developing countries, which had almost tripled overegotiations during the tenth session ofthe United Nations
the past decade, was a major obstacle to growth. In the c&mnference on Trade and Development (UNCTAD) and the
of Latin America and the Caribbean, external debt hadinisterial Conference of the World Trade Organization

increased almost 17 times since 1980. (WTO) would be conducted as a genuine “development

37. While the Dominican Republic had achieved Ievelré)und”' The Committee m_ust senda C'?af message on the
of sustained economic growth averaging 7.8 per cent mfé‘?ed Fo _strengthen_t_echnlcal cooperfitlon by bw_ldmg the
the past three years it still had many of the limitationg€90tiating capacities of developing countries and
typical ofa developing country. It had achieved growth adategratmg_them |_ntothe dlspute settlement mechanism of
stabilityand had even reduced its del$2§9 nillion over WTOh' Its dISﬁUSSIOU of buslme?shand development ml;]St
the past three years, but had done so at great cost to its fpphasize the decisive role of the private sector in the

for ithad had to cut back on investmentin the social sect@€Velopment of international economic relations and
stimulate an exchange of experiences on building private-

38. In view of the decline in official developmentsector productive capacities without distorting cotitjmn.
assistance, the idea that the developed countries should

adopt measurestostreamline their assistance program o%aThe Committee should focus, in particular, on

was encouraging. In that context, a number of thin% lization and poverty eradication and the strong
inkage between the two. In future, an item on equity might

needed doing: access of the developing countries to ma% included in th da of the G LA blv. f
markets, direct external investment and the transfer ¢ '"c'Ud€d in the ageénda ot the Leneral Assembly, for
igjnt consideration by the Second and Third Committees,

technology must be assured; short-term private capi . . : A
flows must be subject to monitoring to ensure that t V&Ith aviewtoencouragingthe equitable distribution of the
nefits of economic growth.

interests of developing countries were taken into account;
bureaucratic processes for the disbursal of assistance d2d Inconclusion, his delegation welcomed the Secretary-
loans of multilateral bodies must be simplified; the tren@eneral’s appeal to Member States, to reconcile the
towards declinein official development assistance must demands of a unified world with a tolerance for differing
reversed; the external debt relief programme must bevereign political and economic systems. His delegation
expanded to include middle-income countries and lastimgso hoped that the Committee would place special
solutions must be found to the problem of the externamphasis on the question of science and technology for
indebtedness of the developing countries. Finally, at tldevelopment, on which much remained to be done by the
conference on financing for development, Governmengsitire United Nations system.

should affirm their commitment to fulfil agreements in, Mr. Akinsanya (Nigeria) said that the Committee

respect of development and thehellmmatllon ?]f eXUreM$ ould address the problems of developing countries,
poverty. In order to carry out those tasks, the Unitegy jc arly the African countries, which had scarcely
Nations must develop an agenda which would place the, ofiteq from globalization and even faced the risk of
international economy at the service of the peoples of th., o marginalization as a result of it. With consistently

world. negative economic growth and development indicators, the
39. Mr. Larrain (Chile) said that the Committee’sAfrican countries needed an international economic and
debate on financing for development should take infmancial climate that promoted fair trade; increased
accountlessonslearned from the world financial crisis anthrket access for African products; stimulated net capital
lead to a consensus on the need for a stronger, stabliows and, abovall, gave globalization a human face.
monetary and financial system. His delegation hoped thdits delegation endorsed the initiatives being taken by the
Member States would agree on the modalities for the higtleveloping countries in preparation for the Ministerial
level international intergovernmental consideration @onference of the World Trade Organization.

finz_ancing for development to take_ place i_n _the_year 200214. Debt overhang remained the greatest single obstacle

which should allow for the effective participation of thetO Africa’s development efforts. The African countries

Bretton Woods institutions and the private sector and inpb'zevoted more resources to debt-servicing than to

from regmnal_grgupsl. Action mrt]helf(ljelbds pffenwrc;ngwen&ddressmg the social needs of their teeming populations;

and women in development should be informed by thge o capita debt burden in Africa was $357, compared

principles of gender equity and generational equity (tl((:)?percapitaincome ofless than $100. It was now common
t

concept that development models should preserve e, iedge that some of that debt had been contracted
environment for future generations).
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under morally questionable circumstances. Cancellati@ouncil; and the reports of the UNCTAD Commission on
of the African debt should therefore be regarded not a€aterprise, Business Facilitation and Developmestlig
favour butrather as a necessity. His delegation would makéh electronic mail commerce.

specific proposals in that connection during thgg_ Capacity-building was a central issue in the
Committee’s consideration of external indebtedness. formulation of a common vision regarding the future

45. The recovery of capital illegally transferred frontontribution of science and technology for development
African countries by corruptregimesin collaboration witlfA/54/270, sect. V). To that end, explicit and coherent
foreign partners might well enable the African countriesational science, technology and innovation policies and
to repay a large portion of their debt. Convinced that theppropriate international frameworks were needed. Priority
problem should be dealtwith at the international level, thehould be given to increased investment in education,
President of Nigeria had proposed the elaboration of particularly engineering and science; the promotion of
international convention on the repatriation of capitalocational training; and the improvement ofthe scope and
illegally transferred from Africa and other developingnethodology of scientific and technological education. It
regions of the world. His delegation hoped that theould be important to collaborate with the private sector
Committee would consider the question during the curremtmatching skills and needs and to integrate women in the
session. The international community must also addresghnological change process, including through universal
conflict situations in Africa; the deployment of scarcaccess to basic education for all women.

national resources for both the prosecution of conflicts an
peacekeeping and peace-building efforts were an obstag
to African countries’ development.

In an era in which access to knowledge was
anding and becoming less costly, it would be crucial to
monitor the quality of information and to strike a proper
46. Other issues which the Committee should considealance between providing incentives to invest in
included the problems of HIV/AIDS and environmentaknowledge creation and maintaining a tradition of
issues, such asclimate change, biodiversity, desatidit, openness and the free exchange of scientific information.
deforestation and gully erosion. It would be necessary to increase support for research in
47. Mr. Brauzzi (Italy), Vice-Chairman, took the Chair the public sector, particularlyin heglth_ and agriculture, to

encourage the development of indigenous knowledge

systems and to increase capacities for the assimilation of

(A/54/56, A/54/94-S/1999/518, A/54/170 and transferred technology. Research inst_itutions could no'_t be

A/54/175, AI54/270, A/54/370) expected to play both a Iong-term public r_esearch function

and a short-term entrepreneurial role. Linkages between

(d) Science and technology for development users and producers of knowledge would be particularly
(e) External debt crisis and development vital in developing countries, where the information-

. ) seeking and in-house development capabilities of small
48. Ms. Brandwayn (United Nations Conference Onenterprises were limited.

Trade and Development) introducing the report of the ) )

Secretary-General on science and technology fgd. Mr. Rahman (lgmted Ngtlons Conference on Trade
development (A/54/270), said that, with so many areas@gd Development), introducing the_report ofthe §ecretary-
cover in a biennial report, it had been impossible to dgéneral on recent developments in the debasion of
justice to, or even toaddress all issues. One question whi¢gveloping countries (A/54/370), said that the total
had not been treated was the creation of support structupg&ernal debt of developing countries and countries with
and a policy environment conducive to learning an@conomies in transition at the end of 1998 had been
innovation in an era ofincreasinglyinnovation-based angStimated at nearly $2.5 trillion, representing a 6 per cent
very often, technology-innovation-based competitioficrease over the preceding year. Debt to exports and debt
Useful supplementaryreading in those areas mightinclutfe 9ross domestic p_roc!uct_ ratios had increased
the report of the Secretary-General of UNCTAD tsignificantly, but the distribution of debt among the
UNCTAD X (TD/380); thel 999 World Investment Report; dlfferentdeyelc_)pmg andtransition countryregions had not
a book etitled Knowledge-based Societjgaiblished by ch(_";mged S|gn|f|_cantly. The amount of total _debt service
the Centre for Science and Technology for Developmert@id had remained almost unchanged, while arrears on
the most recent report of the Centre for Science affférest and principal payments had increased slightly.

Technology for Development to the Economic and Socidhose overall trends masked the serious debt problems
faced by the heavily indebted poor countries and the fact

Agenda item 97: macroeconomic policy questions
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that a growing number of middle-income developin§5. Middle-income countries facing serious payment
countries had experienced serious payments problempsgssures, often as a result of the Asian financial crisis,
aggravated by the contagion effects of the Asian financiakere again seeking debt rescheduling; however no new
crisis (A/54/370, paras. 3to 5). initiatives had been put forward in their favour other than

52. The most noticeable efforts with respect tthe proposal to increase the upper limits for debt swaps

international debt strategies had been those relating to fj@d€ atthe Cologne Summit. The major debt crisis in the
heavily indebted poor countries or involving the privat&ussian Federation was affecting Eastern European
sector within the framework of the Paris Club (A/54/37¢F0untries and international capital markets and had
para. 19). Thus far, a total of 14 countries had beéﬁsulted, in Jul_y,_m an arranger_nentwnh the Paris Clubto
included in the HIPC process, which had been brought RgStPOne servicing on the Soviet-era debt.

completion in four cases. Overall, implementation of the6. Onereason thatthe problem of externalindebtedness
initiative had been slowin the first two years, owing to thead become so entrenched was the failure to reconcile the
complexity of the process itself and to financingnterests of the wealthier countries, bent on maintaining
constraints; meanwhile, the situation ofthe HIPC countristable prices and growth below potential in order to
was deteriorating. Areview process initiated by the Brettanaximize the rate of return on their capital, and the
Woods institutions had attracted proposals from nowleveloping countries seeking to achieve the highest
governmental organizations, creditor Governments apdssible growth of per capitaincome. Even the emergency
international organizations, including the Unitedtins. funding provided during the Asian financial crisis had
In that connection, he drew attention to a report preparbden designedto provide a means of repaying international
by UNCTAD for the Executive Committee on Economicreditors rather than to help the borrowing countries. In
and Social Affairs of the United Nations entitled “Findingyeneral, as developing countries attempted toimprove their
solutions to the debt problems of developing countries’growth performance, theyran balance of payments deficits,

53. A major development in relation to the Hipc@nd required greater capital inflows. The various effects

initiative had been the Cologne debt initiative (A/54/37¢P! the large deficit, however, discouraged investors. The
resulting decrease in ciagl flows affected both theimports

para. 44), which linked debt relief to poverty reduction, .

and aimed at deepening and quickening debt reducti Rd exports of th_e debtor country and certain sectors of

through a reduction in debt sustainability thresholds; pveloped countries. Some oftheEuropean econ(_)mleshad
emonstrated that such asymmetries were reconcilable, and

deeper degree of cancellation; interim relief; “floatin t arowth in developi i tuall tributed
completion points” (A/54/370, para. 46); and, as a resul{!at 9rowth In developing countries actually contribute
rice stability; however, it remained to be seen whether

an increase in the number of countries expected to &ﬂep . X
eligible for debt relief. The initiative had resulted in Parif10S€ €xperiences could be replicated globally.

Club reductions of 90 per cent or more and dels7. Ms. Critchlow (Guyana), speaking on behalf of the
cancellation under official development assistance. Ti&oup of 77 and China, said that, as a result of
ultimate oljective was to provide an exit from globalization, the gap in knowledge and technology had
unsustainable debt burden or constraints to debt repaymeniacerbated the income divide between developed and
such as the scarcity of foreign exchange or the lack déveloping countries. It was therefore vital to intensify
budgetary resources. In that connection, he welcomed théernational cooperation in the field of technology. Such
recent satement by the President of the United States oboperation should enhance endogenous capacity-building
Americaconcerning debt cancellation for HIPC countriegn developing countries and also promote and finance
It was crucial, however, that financing for the HIPGiccess to the transfer of environmentally sound
initiative should not be provided at the expense of officidechnologies and corresponding know-how to those
development assistance and that the ability of multilatereduntries on favourable terms, including mutually agreed
developmentbanksto provide supportto member Statedoacessional and preferential terms. It was a source of deep
safeguarded. concern to the Group of 77 and China that the United
N tions still seemed ill-equipped to deal with current

reduction and debt relief would depend on how su allenges in the field. The Commission on Science and

linkages were made. Particular attention should be devot-E%ChnOI_ogy for D_eveI(_)p_ment should br_e strengt_heneo_l n
to the inflationary risks and budgetary pressures to whié)ﬁder to Increase |ts_ efﬁmen_cyand effectlvenes_s, mcludmg
HIPC countries were subject and new demands on th&iy 0ughareviewofitsworking methods, focusing its work

limited administrative resources.

54. The effectiveness of linkages between pover
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more on facilitating transfer of technology and capacity¢l. That kind of debt reduction programme could then
building in developing countries. be presented to the Paris Club for consideration. Beyond

58. Asfar as the external debt crisis was concerned, tHigt: the Group of 77 and China would continue to
Group of 77 and China welcomed the Cologne initiativadvocate aglobal approach that contemplated not only the
and the enhanced HIPC framework which had beéwkageswithin countries, but also the critical importance
adopted at the recent annual meetings of the lategnal O @n enabling environment. Without such a holistic
Monetary Fund and the World Bank and which held Olj'a[pproach, there was little hope of finding a practical and

the promise of faster, deeper and broader relief; a critic4Sting solution to that persistent and pervasive problem.

factor to its success would be the provision of adequa@. Mr. K&aridginen (Finland), speaking on behalfofthe
financing. The Group of 77 and China were thereforBuropean Union, the associated countries Bulgaria,
concerned about the difficulties being encountered @yprus, the Czech Republic, Estonia, Hungary, Latvia,
securing the necessary funding and urged industrializedhuania, Malta, Poland, Romania, Slovakia and Slovenia,
countries to go beyond pledges made so far in order gaid that, in order to ensure that developing countries were
assure the full and effective implementation of theot left out of the breathtaking strides being made in
initiative. information and communications technologies, the

59. However, funding for the initiative should not af“fec?StainShment of regional and subregional centres for

the support required for other development activities r%rgumng, research and services in that fast-evolving area

developing countries. In that regard, the Group of 77 a ould be furthe_r_encouraged. Th_e Europe_an U”iof‘
China welcomed the agreement reflected in th\gelcomedthedecmonoftheEconomlcandSomaICoun(:lI

communiqué ofthe DevelopmentCommitteethatfinancir{ further a_ddress those ISSues. It attached a h'gh priority
a steady improvement in the food andlbieconditions

of debt relief should not compromise the financing mad . i
available through concessional windows such as t@gpeople and therefore believed that the specific needs of
e

International Developmeritssodation (IDA). Debtrelief veloping countries must be met through concentrating
alone was insufficient to achieve the goal of pover yst on the areas_of natural resources management,
ricultural production and health.

reduction. A broader strategy that took into account t
specific problems of least developed countries, non-HIFE3. The European Union was convinced that the transfer
low-income countries and middle-income countries wad technology was of paramount importance to the
needed. There was also an urgent need to implemel@veloping countries in order to contribute to the
appropriate actions in favour of least developed countriemhancement of national scientific and industrial
in particular concerning their official bilateral, commerciatapacities, including the capacity to innovate. Within that
and multilateral debt as agreed to in the Mid-term Globabntext, it was also crucial to develop technological
Reviewon the Implementation ofthe Pragirme of Action partnerships. The European Union supported business
for the Least Developed Countries for the 1990s. Specjaiactices which permitted the rapid dissemination of
attention must also continue to be given to countries technologies, in particular to developing countries, while
special situations, such as those ravaged by humanitarpaying due attention to the protection of industrial and
disasters. intellectual property rights.

60. The Group of 77 and China had given som@4. Technologicalinnovationshouldbeassessedinterms
consideration to measures that could end the external defits economic, social and environmental impact with the
crisis. First, new standards for determining thearticipation ofallconcerned. Capacity-buildinginscience
sustainability of external debt could be established, basadd technology was even more crucial in developing
on the fiscal consequences of the debt burden. Detmuntries than it had been 20 years previously. The
sustainability targets should, as a matter of principleternational community as a whole needed to learn how
realistically reflect the capacity to pay of the debtoro better utilize opportunities and how to meet the
countries concerned. Secondly, debtor Governments asfthllenges arising in that constantly changing sector.
international institutions could agree on dtiryear fiscal Partnerships such as the twinning of universities or
scenariothataddresséter alia, macroeconomic stability research centres had proved to be an effective means of
consistentwith non-inflationaryfinancing; domestic ratesooperation. Indeed, many scientifictitigions, including

of taxation consistent with rapid growth; and adequateiversities in European countries, had direct bilateral
financing for core public goods, including educationgooperation agreements with their counterparts in a
public health and basic infrastructure. number of developing countries.
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65. Mechanisms for access to research results a®@ The European Union welcomed the decision taken
technologies needed to be further developed, taking into Washington that IDA resources would not be
account local and regional needs. Biotechnology was oc@mpromised by financing the initiative. Debtrelieffor the
area where developing countries could benefit fromoorest countries should be financed from additional
international and regional centres for biotechnology amdsources, and not at the expense of ODA funding for
agricultural research. Technical advances appropriatedeveloping programmes and projects. The European Union
small farmers should improve nutritional quality and yielavas ready to take a substantial share of the burden. In that
without burdening the environment and requiringonnection, European Union countries were prepared to
considerable investments. An example of cooperation support in the Paris Club an increase in the remission
that field was the development, with European Uniopercentage on commercial loans, as well as the
financing, of rice plants rich in vitamin A, which mightrenegotiation of official bilateral debt up to 90 per cent, in
save millions of children in developing countries fronorder to contribute to achieving debt sustainability. The
becoming blind. European Union was also prepared to make debt relief

66. Much more remained to be done with respecttotf‘fé’nmbu'ﬂg”%s hOf up to 1 biIIi(I)n Euros, withinf'_[he
gender aspects of science and technology. For example, fifgnework ofthe European Development Fund, to African,
number of women in top positions in scientific ané:arlbbean and Pacific heavily indebted poor countries. A

research institutions was still very small. The Europedf{ 0POrtion of that contribution would be used to assist the

Union welcomed the extension of the mandate of tHel!ican Development Bank to participate in the HIPC

Gender Advisory Board for another two years, by whiclhitiative. Parl_s Club credl_tors had also made efforts to
golve the private sector in the treatment of the debt of

time it expected to see concrete proposals for improvemen‘ﬂ . ) . .
veloping countries. Beyond the immediate task of

in gender aspects of science and technolo fgre . ; ; :
devglopment epspeciallyin developing countries 9y reducing the excessive debt burden of developing countries,

_ there was a need to look into preventive measures; they
67.  On the issue of external debt, he noted that th@uldinclude ensuring responsible lending and borrowing
international community should not forget the financighehaviour. In addition, the debt management capacity of
difficulties faced by some middle-income countriesgeptor countries should be further strengthened.
Countries suffering from emergency situations might also . . .
g gency g Mr. Farar (United States of America) said that

require debt relief in addition to and after emergenc inable debt heloing to K )
assistance. Iltwas no coincidence that sub-Saharan Afri sus'_cama € debt was nelping 1o keep 1o many poor
ountries and poor people in poverty. Accordingly, the

countries had some of the worst social indicators in tH . Lo
world, given the crushing debt burden they carried. The ited States along with its Group of Seven partners had

: : dorsedthe Cologne debt initiative, which broadened the
was an urgent need for effective, equitable, developmel‘?ﬂ N i ! . e
oriented and durable solutions to the external debt afllg% HIPC initiative by deepening debt relief, providing

debt- servicing problems ofthose countries. The EuropeEr?te(; d_ebt rel;_ef_ thtrou.gtr] earllet; cafsh ro;/v_ relief antdd
Union was committed to contributing substantially ttroa el_nlnfg parlF')C(':pa IOT&' enum efro ng? ries expecte
implementing such solutions. o qualify for would increase from 0 as many as

33. Debt relief was being undertaken in order to free up
68. Inthatconnection, it welcomed the recent decisiopgsources for development purposes. The Cologne initiative
of the Development Committee of the World Bank and thenked debt relief directly to poverty alleviation and
Interim Committee of the International Monetary Fun@evelopment objectives, encouraging countries to target
concerning the financing of the enhanced HIPC initiativgydgetary savings to social expenditures in such areas as

and the proposals for linking debt relief to povertyealth care, child survival and greater transparency in
reduction, including the proposal that debtreliefshould hgyyernment budgeting.

used to support poverty-reduction strategies preparedﬁi/ His del ) dbvth d
national Governments. It welcomed the proposals frofnt:  HIS delegation was encouraged by the progress made

IMF and the World Bank that their assistance would IMF and the Worlq 5?‘”?‘ regarding imp'eme”t‘?‘“."”. qf
linked to those poverty-reduction strategies, and woul e enhanced HIPC initiative and urged othersto joinitin

work to enable European Union aid, including Europea‘ﬁorking for a speedy implementation ofth_e initiat_ive, SO
Investment Bank financing, to fit within the Saméhateligible countries could begin to benefit as quickly as
framework ' possible. Referring to the recent announcement by

President Clinton that the United States would seek to
write off up to 100 per cent of the debt owed by HIPC

10
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countries, as needed and when the savings funded by stluh Secretariat, the Commission’s activities should be
debt relief would be used by those countries to finandended from extrabudgetary resources.

poverty reduction programmes and address the baﬁqe meeting rose at 6.05 p.m.
human needs of their people, he encouraged other creditor

countries to join his Government in that extra effort.

72. While attention continued to be focused on the public
debt of the poorest countries, several middle-income
countries had also been experiencing difficulties. Countries
needed to maintain good working relationships with all
creditors in order to ensure continued access to
international capital markets. Normally, that meant
meeting all debt repayment obligationsin fulland on time,
and maintaining an environment conducive to further
investment. In the event that extraordinary circumstances
precluded a sovereign nation from temporarily meeting its
debt service commitments, the Government should work
with creditors in a transparent and timely fashion towards
an amicable resolution of the repayment crisis.
Rescheduling might also be available for those middle-
income and lower-income countries facing imminent
danger of default through the Paris Club mechanism,
provided that IMF had identified their financing need and
that rescheduling took place within the context of an
improved economic reform programme. At the sametime,
countries must not lose sight of how the debt crisis had
come about. Economic reforms must continue or more
countries would become enmeshed in the cycle of debt that
was so destructive of development.

73. Asfarasscienceandtechnologyfor developmentwas
concerned, the potential effects of advances in science and
technologyon the achievement of sustainable development
were enormous. The advances ofthe previous two decades,
however, had been unevenlydistributed among the world’'s
population. In order to bolster the capacity of developing
nations to take advantage of science and technology
developments, it was necessary to eliminate illiteracy and
increase investment in higher education. Women must be
assured equal access to egli@n, and publicresearch must

be encouragedto safeguard local interestand to strengthen
the ability to assimilate acquired technologies and attract
trade and technology partners. The international
community had a role in promoting those mechanisms.
While his delegation welcomed an active and analytical
role by the Commission on Science and Technology for
Development, it believed that the Commission’s activities
should complement and not duplicate related activities
elsewhere in the United Nations system. The value added
ofthe Commission’swork came from its technical working
groups. With the exception of limited analytical work by
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