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1. Part B of rssolution 166 (II); adopted by ths General ﬁssembly on
20 Novsmber l9h7, authorized thes Sscretary-General, under certain conditions,
to enter into commitmsnte to meet unforeseen and extraordinary cxpenses
during the year 1948, funds for this purpose to be advenced from the
Working Capital Fund. Under part C of the same resolution, the
Secrstary-General was authorised to advance funds from the Working Capital
Fund to sstablish various revolving funde, to meke loans to specialized
agencies, and to make advances for certain other purposes. _
24 In connsxion with the above resolution and the request of the Advisory
Committes on Adminigtrativs and Budgetary Quesiions that the Secretary-Gensral
submit a full report to the General fessmbly on the subject of the financing
of the United Nations Conferenc:z on Traod> and Employment (and its preparatory
bodies) and of the Interim Commission of the International Trade Organization
(4/598, paragraph 229), the Secretar;-Generel presented a report (A/678)
on the thres main types of advances: ‘

Part I - Unforeseen and extreordinary exvsnees

Part II - Revolving funde &nd reocoverable advances

Part TIIT - Loans to spscialized azsncies,
e In accordance with instructions given by the G:=neral issembly ot its
142nd meeting, held on 74 Septomber 194E, this question was rsferred to the
Fifth Committes. The Committee, at ite 146th, 151st and 152nd mestings,
took note of the parts of ths Secrstary-Gensral's report dealing with

unforeseen and extraordinary sxpenses and revolving funds and recoverazbles
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advances and discussed thc*qués{ibﬁ of advences “o the United Nations
Conference on Trade and Employmenx and its preparatory hodieé.. s -
L, Betore coming to decisions on the specific questions raised by ﬂdvpnc
tc the United Nations Confsrence on Trads and Employment and-its preparatory
bodies, ths Committes discusesd generel principles regarding the financing
of new gpecializsd agehciae. In this connexion, a memorandun of 30 June 194z,
sddrseged by the fdvisory Cormittes on Administrative and Budgetary Queoticns
to the Scoretary-General, was circulated to the Fifth Committee (8/C.5/W.91).
The Committes decided, at ite 15let mesting, to recormend the adoption of the
following principles:
(2) That sxpenses in connexion: with tgchnical prepara tory committecs
_establiched by the Economic and nc;ql Council for the crﬂatlon of
any new specialized zgsncy in asccordance with the tcr#s of
Article 59 of the Charter and hsld prior to the first full
confsrsnce, shouldm5€ borne, &s & general rvle, on the United
Nationo budgst; :
(v) That the expsnsce of n first gensral confsrence called to frams
the conetitution of en organization and to open it for gignatu
mzy in appropriate 01rcumstanoas belborne on the United Hatlons
budget;
(c) That the erxpensss of preparaiory or interin commissions created
by the congtituent confersnces should be borne by the Governments
ratifying the constitution of a proposed new LJ'or.fclal:.'"c' agency;
(d) That any loans mads by ths United Nations to an established

gpeciclized agency. should be on a fully reimbursable tasie.

a

P A1 2 subsequent meeting, the Committee discussed the application of

- theoe principles to the finencing of the Conferencs on Trads _
and Employment and its preparatory bodies. The extent to which the United
Nations should gssume obligations on its own budget with respect to the
.finencing of the preparatory work for the Intsrnational Trade Orgenization
wag decided by voting separately on the cpecific advances which had becn
nade dﬁring 1947 and 1948 (4/676, pags 1€). The recsult of the voting wase
eg follows:

(a) The Cormittes decided thet the advences mede from fths Working
¥

b

Capitel Fund in connexion wi Drafting Committee of the

th
Preperatory Committez of the Confsrence on Trade and Emplojrment hs

et Loke Succsse in February 1947 and with the second session of i

reparatory Committee, held at Gsncva_froﬁ April o October 19L7,
ghould be replenished to the thking.Capital Fund by the United

Netions (1€ votes in favour to 15 against, with 5 abstentions).

5
w /(®) The Commi:-.



AJTLT
Pags 3

(b) The Committes decided that the =dvances mads from the Working
Capital Fund in ccnnsxion with the United Neotions Confersnce on
Trade and Employment, held at Havana from Nevember 1947 to
March 1948 should also be borme by the United Nations (17 votes
in favour to 1& h5a1nst with 5 abetentions).
(¢) The Committee rojected the proposel thet the cost of $150,000
for @alaries of United Natlons staff furnishsd to the Uniited Nations
Conference on Trade end Employment held at Havena, ghould bs
reirburssd to the United Nations (12 votss in favour to 14 against,
with 11 ebstentions). '
(d) The Committse then adopted 28 a whols a United States propossl
that all expenses relating to the fingncing of the preparatory
work for the Interncstionel Trade Orgenizetion up o the creation
of the Int-rim Cormission should be borne by the United ﬂafiohs
(17 votes in favour to 15 ageinst, with 7 abstenticns).
0, The Pifth Committec next considsrsd ths question of advenceg %to the
Interim Cormission of the Internetional Trade Organizetion for the talancs
of 1948 gnd durins the year 194G. Upon assurances from the Secretory-
General, based on the Final Act and Related Documents of the United Nations
Conference on Trade and Employment, and rscent assurances of the Executive
Sceretary of the Cormiesion, the Fifth Committee agrsed to approvs
additional loans to finance expenses of the Interim Commission, not to
sxcesd $30,000 for the period 1 Novembsr to 31 Dscember 194E, and $34k4,843
for the Tinancial year 1949, making 2 toral sdditional loan of $374,843,
with the understanding that sll loans mads or to be mads to ths Commicoion
would bs repaid to the Unltied Netvions within two yesrs Ifrom the date such
loans havs been mads (33 votes in favour to nons against, with S abstenti ona).
T The Fifth Commitiee rscommends, therefor:, the adoption of the following
rasgolution:
ADVARCES FROM THE WORKING CAPITAIL FUND
THE GSNERAL ASSEMBLY
Lo TLEES N TElof the report of the Sacretary-General with reapsct
to advances from the Working Capitel Fund for unforssesn and
extraordinary expensss in 1942 and for the operatioﬁ of the revolving

funds and recoverable advances (A/676)
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2. DECIDES that sums rdvonced from ths Working Copitel Fund

to meet expenses relative to the Tinancing of the United Natlions

ct

Confersnce on Trade and Employmint until ths crsstion of the

Interinm Cormission of the International Trads Orgzanization at

Havona, amounting to $779,642, shall be borne by the United Nationss
3. LUTHORTZES the Secorctary-Gensrzl, subj=ct to the provisions

of the resolution on ths Working Capitzl Fund, to meke to the

Interin Commission of the Intsrnetional Trade Orgaznizatlon, for

the ﬁurpnns of' financing ite sxzpenoes, additional loans from

th

{{1]

Working Cepital %und not Lo excesd:
(2) $30,000 for the psriod 1 November 19L48 to 31 December 1948;
(b) $3LkL,843 for the period 1 Jemuary 1949 to 31 December 1949;
L, REQUESTS the Sscretery-Gensrsl, in making such loens, to
indicate that =11 losne alreedy nmade, ond those which may be nede
under thils suthorlzation, shcll bs repayeble to the United Nations

within two yearo from the date such loane havs bsen rads.





