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' Repporteur: MNr. V. P. SMOLIAR (Byelorussion Sovict
’ % Socialist Bepublic)

I. TERMS OF REFELENCE
1. The Gereral Assembly, at its 22hth meeting held on 22 Scptembor 1949,
dceided to ellocate the following item of ite ezenda to the
for consideretion and report: ' '

Second Comithee

"Economic develomment of mldef—developed cnunqrios (Chapter II A
“of the report of tho Economic and Socisl Cmmcil).

(2) Economic development of under-Geweloved countries:
report of the Fconcmic and Social Counsil;

(b) Technical asasistance for eccmomic develcpment:

' item proposed by the Econcmic and Soclul Councll;

(¢) Txpanded co~oporative programme of technical acsictance
for cconomic development through the Unitéd Netions end
the speciallzed agencies: item proposed by the Economic

| and Social Council." ‘ _ "
This item combined under one heading the itens proposed by the Economic and
Sccial Council and Chapter II A of the :r::éport of the Council¥, which was
included in that report in accordence with the request made by the General

Assombly in its resolution 1987 (III) of 4 December 1948.

2, The swmary records of the Seccnd-Cormittee's discussions on the matter

will be found in documents A/C.2/SR.88-103 and A/C.2/SR.113. Various
reports referred to in the Sccretary-General's note on this item (A/983) were

availeble to the Comnlttee during its discusslons.

3. The Committee agreed to begin with a general debate covering all aspects

of the problem and to proceed to a consideration of spscific propoaals after
the conclusion of the gernexal debate. -

¥ Ses 0Official Records of the fourth seseion of the General Aceerbly,
Supplement No. 3 (A/972).
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ITI. BYNOPSIS OF TFE 'DI&(‘US 3100 DURIWG THE GENERAL TWPATEX

A. Txpanded &Qrcgranme of technical use_r_atmco for

AR L o

oconomic development Of UnGer-36velor eloped cc.-unl.._l:';i_es
L, The reprosentatives of forty-three Merber States took rart in the
general debate and the surmary rocowds of the statements mede du;_r'ing the
debate will be found in documents A/C.2/SR.83-95.
5. Tho reesolution concerning an exrpanded programme of techulcal assistance,
adopted by the Economic and Social Council on 15 Augusi 1949 (resointion
222 (Ix) A) was commented upon fevourably by ell representatives who

rarticipated in the debate, even thouzh in the views of some of then the
propos&lé mede contained certein wesknsgses. Most of those representatives
considered this resolution as a major sten forward in %hs ficld of
intornational acticn toward the promotion of economic developuwent of
undsr-developed countries. ’i‘hé;,r alco oxpreszed tho hope that Ithe Council's
rropoeal might be adopted vnanimously by the Gemeral Aseouwbly,

6. As regards contritutions for the expanded programme +the representatlves
of Argontina, Australie, Bolgium, Clile, Demmerk, France, India, Liboria,
Mexico, the Netherlands, New Zealand, I.oma, , Paklstan, Peru, Sweden, tho
United Kimgdom, the United States of -‘erica , Urugnay end Venezuela declared
the intcntion of their Governments to coﬁtri‘bu'be at an appropriste time to
the special account %o be established. Sevoral reproscntatives , awong tlem
the rerregentatives of Australia, Canada end the United States of Anerica,
reforring to the wide suppo:r*t which the techniccl assistoncs Trogramme had
already received, uxged universal parivicipation by all mewbeis of the
United Matlons and of the speclalized agonciles in this prozyamme, The
represcntative of the United Kingddm, drawing attention to the esacrifices
ﬁrhich the countxries céntri’cuting to the special account would be making,
urged the highest efficiency in operations and the careful hus‘nandimr of
resovrces bty the adninistering authorities. The repre&*entatiﬂfe of Canada
saia that the reesonsbleness of the programme for the firet year and the
roszibility of ite accomplishing concrete reculls would undoubtiedly de
Pactors of great imporiaince %o nationul legiclative bodles vhen they vere
consldering the extent of their participation.

T. Many representatives, anong them those of Argentina, Il‘ﬂq, Mexico,
Saudi Arabia, Poland, the United States of Auerica, the Unicn of South
Africa and the Union of Soviet Socialiet Republics, siressed "he Jmportancze

* The etatements swmerized in thisg synopsis are of necessity inéom;_nl‘.—;te‘
Fer & mere complete account veference should be made to the swmary »ccoord
of the debate.

fof the principle
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of the principle +hat the technical assistance shculd be rendered dy the
rerticipating organizations only in egreement with- the Governmeuts concerned
end on the bagis o? requeste received from thom. -The representotives of

- thcse countvles also referied to the Yguiding principles" adopbed Dy the
Eccomic end Sociel Council and condained in Annex I of Couwncil resclution
222 (IX) A to which these representatives expected the United Watlons to
echere very rigidly, and drew particuler attenticn ‘o cne of the “guiding

rinciples" which etaten thet the technical asaistance furnished ehall

"net be & means of fereign eccnomic and political interference in the
internal affairs of the country concerned and not be accripanied by any
conslderations of a political naturoe." ' '
8. Severel represontatives, inclnding those of Poland and the Union of
Soviet Sccialist Republice drew & digtincition betwecen the expanded programme
oif the Unilted Natione end the activities of the Unilted States Govermpont
under its rrogranme knowvn as "Poind s, '
9. - Several speakers, including the Terveeontatives of Anstralia, ILedanon
end the Unitod Stetes of America, drew aitention to the fact that the
orogramie, - es dosigned by the Economic and Social Council wae limlited %o
technical assistance directly velated to economic development, &énd wae not
intended to assist rarticipating organizations in tho finencing of all
projects for which they could not ovtain fundes under thelr regular budgeis.
Scue sreakers, ameng them the reprocentatives of Frence, Demmark, Groece,

" Becuedor, the lNetlhievlende and Pexu, stressed the close connexion belween the
econemic and pocial fielda end the desirabllity for adequate emphacis on
tecinical assistance in the sccisl field. ' ‘

.—d0¢ The reprresentatives of Brazil, Carads and Sweden emphasized the direch
B relationzhip tetveen econcmic deveiopment and world trade. The representative
of Carada eaid that the Industrial and general eccnomic development of
rnder-developed countiies would improve opportzmi‘by for ciployuent, erhapce
the productivity of labour, increase the demende for goods and sexrvices,
centribute to eccnomic balance, exvand international trade end raise levels of
real income. The representative of Brazil comuented on the unfevourable long
tern trenc of tlhe terms of trad_e of under-developod céuntries, 'holéing the
view that an improvemont of these terms of trade might, under certain
cenditions, provide a satisfactory alternative to the firancing of imports
of capital geods needed for developmentael vrojects by means of foreign
Investnent, ; _

11. Some represcentatives, among them the represcentatives of Chile ard the
Frilippines, pointed out that under the expanded programme due atiention
‘ / chould i)e raid
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should be peid to tecknicel asgisiance both in the fields of industry and
~of agriculture in order to strengthen nztional economiea without
subordinating their developrent to the interests of the Industrialized
countries; Chile also considered that industrial development was escential
~ to agricultural develogmen:. Several representatives placed rarticular
euphasis on technical assistance leading to industrialization of under-
developed countries and To diversification of their pro&uction’stlﬂlctau'e.
. The representative of Lebanon stated that the basic prodlem was that of -
increasing yroduction and that he felt that technical assistance in tho
field of marufacturing indugtries vag therefore of primary importance. The
representative of Eqypt pointed teo wide fluctuations in the prices of priwary
products and hence in tlie national income of countriea procducing such
producte; the fluctuations, he folt, obstructeé their plang for economic
© developuent and he therefore belicved that technical aselgtance directed
- towards diversificaticn of rroductlion would promote the structural stability
of the naticnal _éconmiea of under-developed countries, The represcutative
of Egypt also believed that technical assistance could help under-developed
countries in increasing the pace of industrilaliszation, -since slow industrisl
- development could not ameliorate the living conditions in those countries
and could not absorb the normel incresse in the working population end the
excess agralian population. The representatives of the Union of Soviet
Socialist Republiics, tus Dyeloruseisn Soviet Socialist Repubdbliic, tiwe
Ulrainien Sovietl focialist Fovaplic and Yugoslevis considofacl that technicel
E_taéie‘tanc_e fuznisled to vunder-doveloped countries should Pe determined by
the needs of those countries and not by the requirements of the world maxlet
and that techuical asesictonce sihould be direcied to assist in the creation
and develorment of national industries, including heavy industries; the
representative of the Union of Soviet Bocialist Republics referred in this
connexion to the ectatement, contained in the report of the Secretary-Genersl
on Technical Aesiatancé for Ec'onomic Devolopment (B /132"{/Ad.6..1 »-Chapter 171}
concerning the requirements of the world merket and productive capecities
- of more developed countries, vhich in his opinion was incorrect., Tke
alors~-menticned representatives, together with the representatives from
Cuba and Guatcmala, also strecsed the neced for mrotection of infant
industries in under-developed countries. _
12. Rogional co-operation with respect to technical.essisbance projects
was advocated by the rerresentatives of Bolivia, Czpada, France, Poland era
Peru, The rexresentative of Uruguay stressed the importance of the
co-ordination of the various national econcmies as & factor of fundaments)
importance lno permltiing intensifiéd econcmic development without rigl-

/13. The neea
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13. The need for sympathetic ﬁn&erstahding of specific environmental
cenditions of ‘a country receiving technical assistance from expex*_i:s provided
under the expanded programme was stressed by several representatives, emong
then those of China end New Zealand; the representative of China also -
erphasized the importance of adequate txaining of such exrerts.

14, Several repreeentatives held the view that it might have been aeﬂ,.rable
to have stated explicitly in the Council's resolution that all fielids of
technical asgistance for economic development would,'ﬁnder.the exyanded
rrogramme, be open to all members of the United Nations or of any specialized
agency, irresvective of whether they were members of the particular
participating organization which was operating in the fieid in which the
aszistance was sought.

15. - The representative of Venezuela laid stress on the need for adequate
administrative machinery within a country receiving technical aseistance,: in
order to ensure full u‘tiliza‘bion ‘of international technical ald. |

16, The representa'hives of Argentina and New Znaland strong..y suppor eu. the
view that a country receiving techknical aseistance should ascume o
responsibi]ity for a subetantial part of the costs of suL.L assistance.

The reproaentative of the Philippines believed, however, that no country
should be deprived of technical asaistance becanse it could not aff crd to
meet 2 part of the expences connec ted with 1t.

17 With resnect to the ﬂistrl'bution of CO"lbI‘lDuthIlS pa;o into the snec:.a‘l
account, the repraeentauives of AU.BUT&J.J.& Belgium, Canada Denmaxrk, Ecuador,
India, New Zealand and the United S+ates of America stressed the fact that
the l,e:ru.en'!:agc,sa uontained in Bconomic and Social Council resolu tion

202 (ZDC) A vere designed fo:c the first year only and. could e modified in

the future in the light of expenem,e. The representative of France thought
that the percentages assign'eq'fto the United Nations Educational, Scientific
and Cultural Organization and the Internationel Lebour Organisation were
not sufficlent, and the representative of Australia 'ezilphasized the importance
of lavge shares being allotted to the United Nations and to the Food and
Agriculture Orgenization. The representative of Lebenon believed that, since
an increase in production was the basic problem and since agriculture and
the manuiac m:w:-i:nD industries offered tlie broadest rield for ircreased
Production, a graate p“rt of the anilable funds should have been directed
to the agencies which could contribute most directly towards increased
proénctwitv in those fields, especially towarda industrialization. The
reprssentatives of A.‘.gha:olstan Australia end Ecuador also were of the
orinion that a higher p"iority gshould have been given to those pro,]ef*tb

viich would most directly increase preoduction.

/18. The Cormittee
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" 18, The Committee did not chonge ﬁhe terms of reforence of-ths Technical
‘Assistance Committee as set out .in the Council's resolution, However, soms
of the épeakars, smong. them the representatives of ¥ranee, India, Poland,
Belgium, New Zealand and Australia, expressed the view that the Tochniocal
““Adéistanﬁé Gommiﬁtée,mas an. inter-governmental body, might be more ugeful.

if it were given o grester and more direct reeponsibility with respect to.

planning itho' technicel. assistance programme and the distribution of .

" ‘unapportiored funds from the special account, On the other Land,.seversl
represehtétiﬁés;;ambﬁgxthem those of the United Kingdom and thc.ﬁhipe¢ StatCa
believed that it wes n wise decision to have the operating responsibility for
the programme placed with the non-politicel, profaséional staffs of
international organizations vhich were represented on the Technical Assistazﬁ
‘Board. e

B, - Technical esgistance for economic development under .
-General As embly resolation 200 (111

19. In the course of. tha ganerul aebate sume obscrvationa warD made

concerniﬂg the dreft resolution proposad by the Economic and Sociﬁl Couqcil
cn technlcal ausiatﬁnce for aconomic dsvelonmunt arlsing out of Gunaral
Assembly resolutiOﬁ 200(111) and contained in the Council's reﬂoluticn
222 (IZ)C of 4 Decerber 3.9L8., - - '
20, Several roprosontatives 1nclﬁainé those of Austrelia, Br&zii,'Cﬂilé
. Ecuador,. Haiti New Zealand and the Uhited States of Amﬁrlca suppC“ted the
Sﬁcretnry- aneral's recommandatlons for the 3e&r 1950 under this proErqnme £s
contained in documnnt E;l335jﬂdd 1. The represent?tlvos of Ecu;dor Few
ZaalaLd &nd the United States of.ﬁmnrica alﬂo addad.uhat the programmn should
;be covered on a cantinulng basia in the regular budget of the Uhited hatlrg
. and tha rbpresantativc of Haitl favoared 1ts extension 10 include pilot
dev¢lﬁpmsnt projects concentrated on GGOEOMlC developmpnt in selected emzll
. under- -develeped cOuntrins _ _ T Ll
2l. The ruprasentatives_of Austfalia aﬁd_Inﬁia held tﬁé view thet this
' Iprqgrammﬁ,,qlthﬁugﬁ profidea_for separately in the roguler budget of the
Unitod thioné sﬁoﬁld.Q&Einistrﬁtively'béccmﬁ part of'the qxpahdéd ﬁrOg}a::e
to bL undﬁrtakcn by the Uhltod Nations aﬁd the ruprﬁseﬂtatiVﬁs of Auﬂtfglia
and Belgiun doubted whetncr whem a centrel fund for conﬁrlbut;OHS towardq
en expended Progroile was, ectanli“hed end in 0pqration, it ﬁoald bo neceseer;
to have tvo separateky f;nanceﬁ Progrormae, o

C, Financing of ’=conc,mic developoent of undﬁr-q weloﬁ*d rountm.es

22. The disccusesion . of the problﬂms of CCODOmiC dcv=lopﬂsnt ~part from-
technicul nssistonce, cautrﬁd lbrgely on tho qutsbicn of flnﬁncing ECOQC“*C

developrent,

1]

/23." Several
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23. Several representatives, including ‘thoee of Australia, Belgium, France,

Tew Zealand, the United Kingdom and ‘the United States of America expressed

the view that the Economic end Socisl Council had acted wisely in not
exenining the various aspects of econcmic developrant simultaneously and that
the Ceneral Assembly would be in a better position to consider the problem
- of fivenoing economic development after it had had the benefit of the views
and recommendations of the Council. A

2k, Meny representatives » emong them those of Aféhanistan, Bclivia, Brazil,
Chile, Ecuador, Greece, Haitl, India, Iebanon, Peru, Philippines and Syria,
censidored the problem of financing as & crucial issue in economic develorment
and Indicated that, in the absence of adequate capital, improved techniques .
alone could not subgtentially increase production in the under-developed

areas and contribute to raising the standards of living of their people.

The represen'ba:bives\ of Chile and Syria felt that new anpproaches mst be

found for diiecting capltal to under~developed areas, on the ground that
international economic co=operation could not wait until favourable conditione
for private investment existed.

25. While there was general agreement that the financing of econoinic
development should be carried out mainlylwi-bh domestic resources, some
representatives pointed out that, owing to the low levol of productivity of
under-developed countries and the ccinseq_uent inadequacy of the current volume
of domestic savings, such a method of financing did not offer much hope for
extengive develorment in thé near future. The representative of Brazil, while
stressing the prominent part which the flow of private canital should serve
in the process of economic devélopment of urnder-developed areas, believed that
loens and credits by Governmments and by intermetional agencies would continue
to be required for long-term develovment projects. The representative of
Yugoslavia held the view that the United Nations had an important role to play
in improving the methods of intermational financing, which he felt should be
the main source of foreign aid to under-developed countries. The
representative of the United States of America emphasized that private
investenta must constitute the principel source of United States capital

for economic develowment abroad. '

26. The need for developing favourable conditions for the investment of
forelgn capital was stressed by many epeakers, including the representatives
of Bolivia, Erazil and the Netherlands., The representatives of Brazil, Indie -
end Lebanon referred to the need for mitual conosssions In the field of
forsign investrents by capital~exporting and capital-importing countries.

/2t Savoral
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27. Severul repreosentatives, among then the representatives' cof the
Byelorusaian Soviet Sccielist Republis, Poland and the Unlon of Soviet
Socialist Renpublica s cautionsd agéinst the use of Iorelign invesiments to
selvo political purposes or the exclusive interesta of capitel-evporting
countries, The representative of Saudi Axabia declared ﬁ;at rnder-teveloned

countries mmst not be mere outlets For manufactured goods from more highly
developed countries,

/IiI. COWCIDIRATTON

U
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IiI. CONSIDERATION CF SFECIFIC PRCPOSATS

A, I]:«'narae@"ﬁww carne of “:ec'ﬁnlr-al ag3icts gnter d-m‘ t

s A Y el ¢ ————— o-_u--w—

regoiution a-u I ,,eu b 'bl; “39 10:7*_1.0 *nd deeind Co*mr"':l

By e o e - — S

23, Uhen the Second Comities Tegan consideratlon of the draft resolution

sulmitted by the Ecconomic and Sccial Coureil in Arnex TI to its resolubicu
con {(im)A (A/o82, persgreph 5), 1% had vefore it also three amendments
submitted by Poland, llorico snd Australia (AwafI,.’j}. Subsequently, an
amendnsnt wag cubmitied hy Tevenon (A/C.2/7,6) in subsiitution fur that put
forwazd by Mexico. The recorls of the disenszion coneerning this drafi
resolntion and the proposed amendments are contairsd in AfC.2/SR.95 to 98
inclusivo.
29, Before the Copmittee began its consideration of the Polish erendzent the
ropveszthubive of India ragueated the (hairman to clerify a point concerming
the fincehions and rov 1 of the Techunical Apsictoence Cormitteo and cobtained
the Comaittec's :xpxﬂer*en" to hove the szchurgo made part of the official
record, a3 fcllows:
The xenresentotive of Indls askel "vhether an =zuthos ritative
explanation could Te given of naragravh 6 {a) of ths Council's
reaolution 222 {IXjA cepecially with veferesuncs to the yight of the TAC
to melke comments and vecormerdatiors regexdirg ihe activities of the
"Technical Assistence Docrd, for instance, concorning emplications for
techunical assistance which vers being considered by the Technical
BAsolistence Doard (TAB), it Yeing the view of his dolegation tlat the
TAC had such right. The Chalymon replied that although he had no
u“:ho*‘*g to interprelt the Council's resolution it wes his personal
view thet the interpretation of the Indian delegation wac.correct and
hs wondsred vhother any dologation had any different views. No Tfurther
corment being offered, the Chalrman drow atiention to that fact, and
gave it as his viewv thet that night be considered as congent by the
Comittee.” (A/C.2/5R.95).
30. The raprecsntative of Foland and & murbor of othor renresentatives wishec‘z-
to plece greater emphacis oa the role of the Teclnicel Assistance Comuittee
{(TAC) 1n rolation to the Technical Asslstance Bosxd (T/E) and to molko it
entirely clear that, if the TAC chould wich to meks recomentaticns on any
queation, it hed the power to do so. Somo reproscntetives wexrs of the opinion
that the proposed aneniment chznged the entire siructuré of the orgenization
provided for in Council rasolubion 222 (IX)A end would result in )
interference with the dey~to-3ay astivitics of the TAB3. Other representatives
vere of the opinlon ihat the nroposed cmendmont was superfluous, since the '
TEC already posscesed the necessary povers and <the emendment would not

/increese thom.



A/ZO3h -
Pego 10

increase them, In the view of theco rewrecentatives, the propescd cmendront
mirht even be dungorous, since it right give iese to confuaion or ve
intervreted renstrictivelys In tho interest of vnanimity tho Pelich
rgyresentr-ti*:e withdirew his emondment.
31. The amonduent proposed ty the reprecenlative of Mexico was to add olter
"Technical Anelstancs Couference® in the third pa,r&gruph.of the Council's
éralt resolutlon the worxds "to be coavened bty the Secrotery~General at such
timo as he Tinds appropriato”. Ia the course of the discusalon of the thilxd
paragrepn and the Mex!lcan amendrent thereto e murber of representatives
expreased the view that the rurpose of the Cunlercnce was wider then end not
coxrectly deccribed ag tliel of "megotiatinz contributions to the prégrams“.
he raprecentative of Lebenon jpointed out that, since it was agrocd thet the
Gsueril Assorbly wes meraly taking nolo of @ decisicn of the Councill, it wouwl’
be bettcr to mention the parezenshs of resolublon 222 (IX)A in vaich the
vurposes of the Confeience twwers gob out; einco it was also egreed that
varegraph 13 {2) of rosolusion 222 (IX)A elrealy provided for discretion by
the Secretary~leneral in the calling of “ra Technlcal Azsiatance Conference,
Yo proposed a clerifying substiwie for <The Menrican amendmant, He propoced
to delete in the third paragreph the words “"for the nurvose. of regotiating
contritutions %o tlhe nrogreime” and o substitute the words "to bo conveneld b
the Secrotexy-Gemersl in accordance with the terms of paragraphs 12 and 13
of +tha Comncil résolution”, T_he reprogentativo of Mdxico then wi‘..hdre'.}r hig
argudment end the amandment propoded by the renredcntetive of Lebanon was
unanincusly adoptedi. In answer to an inauiry ac to the intorpretation to e
given to the amcndnent, the represertative of the Secretniy-General glated
that, in the &bsence of specific instructions fxca the Geroral £98cTDly
concerning the time wien the Technlcal Assinstence Cenrersnce was o bs
convened, the Secretary-General would seek guldance from delegations beoro
convening it. ' '
32, The purnose of the auerdment proposed dy the Ausitrelian representative
vas to immose an obligction on the United Natlons end participating
specialized agencien to accept formally the principles of the Council's
resclution; this cbligation was already implied in paragraph 3 of Comneil
resolution 222 {IZ)A., The amsndment, which was edopted unanimouvsly, tas to
add in the fourth rporagrazh of ke draft resolution alter the words
" puthorizes the Seceretary«General to sot up o speclel account for teeuniesl
u.ss:ista.nco for cconcmic development”. the words set ont below:
", .. to be avallablis to those orgenizations which rarticipate in the
expanded prorromme of tocknical ageigtance and whilch accept the
observetlons and guiding prinsiples set out in Aanex I of ti:a Council's
rosolution end the arrangemonts mnde by the Council for tho
' Jedminictretisn of the



adminigtraticn of the programme”.

33, After cona_z.dem-hion of the above amendments the yesolution as a whole,

es emerded, was adopted unanimously. The toxt of the resoluticn, as adopted,
i appen{‘!.ed +o the prosent revort es vescluticn A in ssction IV.

3k, It wes vnderatocd b7 the Second Committee that the Secretary-Gensral
wovld convene the first meoting of the TAC of the. Council, established under
. paxagrarh 6 of ths Council's resolution 222 (IX)A, as soon as possible after
the conclusicn of 4hs Technical Asgistonce Conforence propoced in naragravh 12
of that zesoiution, - : ' '

B, Techndc rPJ agsisterce undox { unr\e:l:'al Asgombly resolution
200 | [II_;r u.l..f'b rcnah;b"cm. subritted by tho Nconomlic
SR = +%5) ..:oa,.t,a.l Go“.“."ls -

'35, .The draft rosclution conteined in Council vesolution 222 (xx)c (A/983,
raxagraph ) wzs edopted umenimously after a brief discussion (a/c.2/sR.98)

. end is appended to the vresent repo:t as resolution B in section iv.
€ Con*b:lnued worl o" ‘t:-]""‘ Bcor\om*c n.nd uOulﬁl COuncJ in -the

s At 3o

Iimﬂhcwg, (]..;&Iu r@solut;.on °‘LlDII'.‘.lu+BG. 'b;r -bne dclegra-b_.o‘l
: S of Chille.

36. The delegation of Chile put foxward a draft resolution (A.C. 2/L. 2),
subsequently revised (4/0.2/L.2/Rev.l, Rev.2 and Rev.3), regarding the over-all -
" work of tlie Economic and Social Council in the field of economic developmen'b
erising out of Gemeral Asseubly resolution 198 (III) end roferring perticulerly
to the financing of economic develoyment. -

37. During the course of the debate on this arafb resolution cha..lges wore
suggested by Ecuaaor, the Philippines, Pexu, Egyp"c, the United Stotes of
America, the Byelorussian Soviet Socialist Ropublic (Agb,z/vn.%} and Me}.:ico
-A/C.Q/SR&Q) The proposed changes wers accepted in whole or in part 'b:,r
Chile end incorporated in the third draft of its resso...u'blon- (A/C.E/L.E Reve3).
A fomal-amendment"sms also presented by Yugoslavie (A/C.2/T.7) to the effect
that the Economic and Social Council should extend its studies to the problems
comnected with intermational public finencing, After the drafting chenges
suggosted by Canada and Tndla end accepted by CHile had brovght out that the
reference to the financing of economlc devolopment in. the Chileen draft
resolution ezbraced both public and private finemcing, the representative of
Yugoslavia withdrew his amendment., The records of the discussion are contained
in documents A/C.2/5R.98 and 99. The resolution, as revised, was adophed

unanimously and is appended to the present report as resolution € in
eection IV.

/D. Draft resolution
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38, Tho representative of Umugnay submibted e dyalt wesolution (A/C.2/L.3)
on the Inportance of the drinciple of co-ordineticn between countrles in
pianning weasures *Po“ The promotion of sconomic developmendt.

30. The representative of Umgney ond several others congidered thet econemic
_Gevelomment had to be careiully cc-crlirnted If 1t were not to lead to &
dislocation of world economy ard to oblige certain countries to isolate
theiwelves behind cusioms and other barriers.

%0. The yepresentative of Sweden, in welecarwing the Urugueyan dreft resolubic
hopeé for constructive nroposala regerxding the distritution of the world's
. food puyplus for the bonefit of countries $n which the porulation ves
urdsr-nourished and, in this comexion s Grew attention to the activities ol i
Tood end Agricultvre Organization and the proposals of the Intermational
Pedsretion of Agricultural Producers.

L1, Bore xepresentetives, however, particularly the representative of the
Union of Soviet Soclalist Republics, opposed the draft resolution on ike
grbund that 1t wonld be detrimental to the economic development of under-
devoloned countries, In addition, a mumber of representatives, vho were in
disagreement with the vepresentative of Uruguey, consicdered that the draft
 resolution night be misinterpreted to involve interfexence In a country’'s
internal affairs., Tlere was also doubt as to who was to do the co-ordinatic
undex the draft resolution, COCne repregentative, while In favour of the main
thesis of the Umguayah proposal, considored that the matier vas not strictly
within the Comncil's competence, but was rather a motter for Govermments.

k2. Two clarifying emendments wore submitted by the yepresentatives of Mexic:
.(A/C 2/1.9) and the United Stetes of America (A/C.2/L.10) and the Urugvayen
‘ - representative in the light of these amendments, himself revised his draft
resolution (A/C.2/1.3/Rev.1). At the close of the discussion, the
representatlive of Urugnay, in view of the difficulties vhick arose as regaric
an adequa‘be m*emetation of the Urugnayan resolution, and in the interest
_of mainteining unenimity in.the Committee (A/C.2/8R.99 end 100), withdrew
_his draft resolution.

/B, Draft resolution
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%3, The moprescniailve of Cuta submitied & dralt .:-esu:'_i. sion [AfS.2/T. }i-}
supported Ly tho rsj ppreterdative of Cuatemela, rogerding +he influonce of
omsraing poilcy on econonic AcTsiomuens. It vas subsoguently revized
(A fe.B/T b Reran and afo.2/L.bRev.3 "ccu._.nl} ~% Tig Comnitioe also had before
it en crendmont subnitited by Urvguay [4/C.2/L:8) wulsh wes subseqrently
vithdrown beca:qce 14 bocams irapplicoils In viow of subzesousnt vevisions by
the Cuban ropresentelive. A o SRAUNBTCS WaE clse wieltied Jointly by the
Prilippimes, fauli’fvalin, Ivag and Syria {(4/C.2f7.11). During the course of
the debate it appoared Thet there s O nsiderahis dlsagreenent rogaxding, in
1?33.'*5;?_{:'-':.'_1&3, the laot sarasroph of the Cnlan éraft rescluiion (A/C.2/%. 1 [Rer.2)
Seversl oprresnititivs, Lrnlviiag ths reprssentadtive of tho Nevhiexlonds, '
opnosed ',.,..: Cabven rosolusiom, sizeo dn ol visy it tended to reopsn debates
and to motate genoral princinles regarxling e oubject which had boen fully
covered by the Tayarn Ooifnesnce on Teale and inpicyaxnte As a result of the
discussions, o Cubsn dos ognbla, in en informel meeting with tho
fomﬁaaenbativaa ¢f the Fullippincs, Szudl Areble, Irac, Syrls, MNexlco,
MEG-.JLI‘-&, Uruguey end Solacsia, reviced itoc Coaft resolubion and incbrpom".:ed
the snbetonce of tho Joinh omsndmont subiaitiel by the Lixst Tour counvries
rensioned. This final revision is included In Gocument 4 uOQjL.ik,“Re-r._?,/

COTr i | . I

Ly, SubSequentiy, exendments were submitbeld to the :_:eviaed draft contained
in Gocument A/C.2/0.h Rev.3/Coir d¥% Dy the wepresentatives of Auwtralia and
Chira (A/C.2/1.12) and the represshtabive of China alco rade an informal
suggestion for e change involving {the delehion of post of the fourth
paragraph {A/C.2/3R.102, paregreph 53}, Tho rcnroac:‘:t-s;bi'w of Cuba accopted
both the Torwal amendment end the cuggestion of the representotive cf China
(8/c.2/5R.103, paragraph 2). As o rosulb, the Ausirelisn arendment o

longer apriied ond was withdrswn, The Cormmittee then recelved an amondrent
submitted by Foland (A/S.2/L.13) ard enother ruvintrclucing tho fourth
paragraph of the Cuban revised draft resclusion {(A/C.2/L.b/Kev.3/Corw,1-¥)
sroposed by the Uniom of Soviel Socialist Rerublicao {r/c.2/3R.103, poragkaph
22 erd AJC.2/SR.103/Corr.1}. The Cormities elso hed tolcre it at thlis stage
en amenduent provosed by Dexu (A/C.2/TR.103, paragrarh 21).

% In French A/C.2/T.k /".cvc..,, f&;u,.—_‘.,a«-l-/ﬁuv 2 end AfC.2/T.k/Rev.3;
. In Spenish AfC.2/C.Lk/Pov.2 exnd I_ju.._/LJr/Pm «3e

#  pfc.o/r.h [Reve3 in Fronch snd Spanisli, ‘
- ; /b5, The Comaittee :
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45. The Camittoo fivst voted on the Peruvion emsndmont, adopting it by

36 votes to 2, with ! abstentions, Tho Coumitice ilien consilered the Polish

anondment Yo o4k, at the end of the third naregeeph of the Cuban draft

resolution, the Ffollowing worde: :
", cesetaking into eccount the discussion, which +ook place in the Secord
Coumittee of the fourth xcgnlar cossion of the Geueral Assepbly cduring
the consideration of thoe present resclution.and, in rarticular, the
opinions about the nocenslty of the protective customs tariffs as an
efficient factor in_the crection and develommont of the rationsl
incustirics of under-develsyed countriea", .

This ewendment was adonted oy 16 votes to 15, with 13 ebstentions.

46, The Commitltee thon votod on the amsndment proposcd by the Union of

Sé'-.rlet €oclaliet Pepiblics. The amendnent wos rejocted, ithe votes teing 17

in favouxr, 17 agninst ard 2 abatentions. The Comnittee next voted on the

resolution as amendod, The wegolution was adepted by 30 votes to 12,

with 1 zbstention.

k7. Several representatives, including thpgo of Cerada snd the United Stetes

of America, exprossed tholr diganroiniment and said that they hed hoved to

vote for the Cuban pronosal in the form in vhich it appeared prior to the

adoption of the Polich amendment and thus contritute to uranirous support of

the Cuban résolu‘bion. _

48, The rocords of the discusmion of the Cuben dxaft resolution and the

amendments thereto are conteined in documsnts A/C,2/SR.100 to 103 inclusive.

Tho resolution, as adopted, is appended to the present roport as resolution D

in section IV,

/IV. EESOIUTION
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Iv, RAESOILTIONS SUDMITIED BY YHE SECCND COMMITTEL TO TIE CENERAL ASSEMBLY
The Second Commitiee recourends the a&oPt" on by the General Asssn:‘bly
of the follovwing resolutionss: s
A
EXPANDED PROGTUMME OF TECLNICAL ASSISTANCE IOR ECON&EC DEVELOEMENT
OF UNDER-DEVEIOFED CCUNTRITS
The Genersl Asserbdly,
Harving considered tho Economic and aocial Council's resclution 222
(IZ)A of 15 Angust 1S49. on-an expended prograrms of techuical assictance

for econcmic develowmant,

; 1. Apprcves the cbeervaticus and guid*ng principles set out in
Aomex T to thet wesolution and the arrengemoris made by the Council for
the aiministration of the prograrmo; ' -

2. . lNotes the decision of ihe Council to cell a Tachnical
Assistance Conference %o 5{: convegned by the Secrstuly-Geuoral In

~ accordance with the teoims of paregrarhs 12 ard 13 of the Council
msoﬁutlon' ; »

3« Authorizes the Secrotory-General to set up a specisl account
for technical assistance for ecoromic cevelopment, to be availcble to
those orgnnizations which particivute in the expranded progrenme of
technical assistonce and vwhich accept the cbservations and guiding
principles set out in Arnmex I to the Council's resolution and the
arrangoments made by the Council for the administration of the programmo;
. %, Lpmroves the rooonm;ﬂnaaticns ol the Council *o Covermments
rarvicirating in the Technicel Assistanco Conforence regerding
finarcial errengements for administering contributions, and euthorizes
the Secretery-General td‘:fh:lfil the responsibilities essigned to hiim
in this comnexion; :

5. Invites all Governuents %o make as lavge voluntary contrioutions
as possible 4o the specilel account for technical assistance.

B ?

TECENICAL ASSISTANCE FOR ECONOMIC DEVEIORENT UIDER

CEIFRAL ASSEMSLY RESOIUTION 200 (I._J-
. The General Ascembly, - - i

 Having considered the Econcmic and Social Council's recommencaetion,
in accordance wilth paragravh 6 of General Asserbly resolution 200 (III),
ineluding its recormendations concerning "budgetary ection required by
the General Assembly to cerry on the functions instituted" by resolution
200 (1IIT), _
/Faving decided,
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Having decided, in resolution 200 (III), “to appropriate the furis
necescary to ensble the Secretary-General to pexrform” certain functions
get out in that xesolu’oion, - .

1. Agrees with the recormendations of 'the Economic and Social
_Council that the ectivities under resolution 200 (III) should be expaniel
in 1950 in accordance with the Secretary-Genmcral's proposals, that
increased appropriations should be provided therefor and that the
regnlar budget of the United Wetions gshould confinue_to provida for
the actlvs.tiea authorlzed by that resolution; o g
2, Notes with approval thot the Secre-barv-canara.l has included a=
. emount for these services in the btudget of the United Netlons for the
year 1950. |

s : c p i f C A
ECONOMIC DEVETIOFITEHNT OF UNDER~DEVEIOPED COULLRIES |
. The General Asgembly, . ]
. Having congidered the report nresented by the Econcmic a.nd Soclal

Couneil in accordance with the provisions of General Asserbly resoluticz
198 (TID), .- _ - o
.. 1. THotes the measures -e,li'eady. devised .'bj,r the Council, its
commissions and the _sp_ecializea agensies regarding the economic
_.development of under-developed countries and reglons, especlally tliose
in -l;hé_ field of technical assigtance for economic development;.
2, Tekes note of the arrangsuents made by the Council to give
dotailed consideration &t an ea: rly session to other questlons related
to the economic development of under-devoloped countries and regions;

3. Tools forward svecifically to wveceiving the Council's sindies

~of and recomuendations for international action concerning the urgent
problems_of the financing, in all its aspects, of econonlc dévelo;ament
in under-developed countries; :
i, Recommonds that the Economic and Social Council:

(a) Continue to give urgent attention to the problems. of
econcpic develomment of under-developed countries,
glving due consideration to questions of & social nature
whibﬁ directly condition economic development;

(v). Stimmlate 1ts commissions end tho specialized agencies

. to-glve similar uxgent a-b'be:ifion to these problems;

. () Include in its anmuel report to each regular session of
the General Assembly & special cheptexr on the measures
being taken to promote economic development, togsther
with recommendations for the furthex improveme;nt, if

1%

necessary, of such measures.
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D
ECOKOMIC DEVEIOIMERT AND INWITERNATIGNAT, ECOWOMIC
AND COMMERCTAL FOTICY

The Gererel Assembly,

Considering that the tasks hitherto entrusted to the Econonic and
Social Council, tlie Secrvetariat apd the speciaslized agencies in connexion
with the cccnomic developmont of unler-developsd countries have been
concentreted. especially on the atudy of problems comnected with technical
apsistance and with the financing of economlc development.

Considering thet exporience hag ghown that rany aspects of
international econonic and comrercial pollcy exercise a powsrful
influence on the economic develoyment of undor-devoloped countries,

Pocoprends that, in the Bconomic and Social Council's Tortheoming
work and studies on econcmic development, further ettention should be
peid to such questions of international econcmic and commercial policy.
as may irfluence the process of development of the econonmies of under-
developed countries with a view to making xecommsndations to the
General Assembly, taking into account the discussion which tcok place
in the Second Cormittee of tho Pourth yvegular session <f the General

Asseyiply during the comsideration of the present resolution and, in
varticular, the opinions abtout the necessity of protective customs
teriffs as an efficient foctor In the creation and dovelopment of the

national industries of under-developed countrics.





