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NO'IE BY THE RiiPPORTEUR 

At its eleventh meeting, on 15 Jan:uc.ry 1976, tho Committe e 
decided,· in accordruice with a suggestion ,put forwar;d by the Chairman, 
that the Rapporteur, on his . own responsibility, should prepare a 
working resume covering thi ·p~oceedings- ~t e2,ch ·session of the 
Committeei such o.. resume would bo without prejudice to tho form and 
contents of the officic1l report to be adopted at tho end of tho 
Cammi ttce' s work. The present <3-ocum6nt constitutes therefore the 
provisional irorking resurne of the secoml session, as prepared by the 
Rapporteur. It is subject to M1endments and corrections by 
dclego..tions who feel that their views have not been 2,,dcquately 
expressed. 

Tho tabulated synthes 3 of the views and proposals adVE'..XlCed in 
the Contact Group during the second session of the Intergov ernmental 
Cor:imi ttee of the Whole to Draw Up a Constitution for U.NIDO as a 
Specialized Agency, referred to in paragraph 99 of the present 
working resu.r;ie, will 2,ppcar at later date as un addendum to the 
present document. 
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The General Assembly of the United Hations 1 at its seventh speciai session 1 

endorsed the Lima Declaration and Plan of J-,_ct ioni-~/ including the recommendation of 

the Lima Conference to convert the United Nations Industrial Development Organization 

into a specialized agenc y.a~/ and decided tc establish an intergove rnmental committee 

of the whole, including States that had participated in the Lima Conference, to meet 

at Vienna to draw up a constitution for UNIDO as a specialized agency~ the constitu

tion that would be drawn up by the Committee would be submitted to a conference of 

plenipotentiaries, to be convened by the Secretary-General in the last quarter of 

1916 .J./ 
On the basis of the General Assembly 1 s decision, the Secretary-General invited 

all States to participate in the Committee on the Drafting of a Constitution for 

UNIDO, the first session of which b e convened. on 7 January 19760.i/ He also invited 

specialized agencie s 1 int e rgovernmental organizations 1 non-governmental organizations 

and other entities that had been invited to participate in the Lima Conference to 

send observers to the Committeeo"'~/ 

The Intergovernmental Committee of the lr!hole to Draw Up a Constitution for UNIDO 

as a Specialized Agency held its first session at Vienna, Austria, from 

7 to 19 January 1976. The Committee held 14 plenary meetings during the first 
. 6/ 

session.-

l/ A/10112, annex, chap. IV. 

2/ General Assembly 
(16 September 1975). 

)./ 

. ~/ 
2/ 
§/ 

document 

~ · 1 para. 9 • 

A/10395, para. 2. 

Ibid. 1 para. 3. 

A working resume 
A/AC.180/1. 4 . • 

r e solution 3362 (S--VII), section IV, para. 1 

of the first session of the Committee was issued as 
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T 
J.." ATTElmJSCE AND 0RG/J.':IZ.:;.TI0N OF WORK OF THE S"ECOND SESSION 

1. The Intergo·_relnrnental Committee of th,) Vhole to Draw Up a Constitution for UNIDO 

as a Specialized Agency held its second session at Vienna 1 Aust ria 1 from 22 March to 

2 April 1976. The Committee held four plenary meetings during the second session. 

or members of the specialized agencies or of the Int er!1at ionr:tl Atomic Energy Agency 

took part in the second session of the Ccmmittee: 

Algeria 
ArgeP..tina 
Australia 
Austria 
Belgium 
P.razil 
Bulgaria 
Byelorussian Soviet Soeialist Republic 
Canada 
Chile 
China 
Colombia 
Cuba 
Czechoslovakia 
Denmark 
Ecuador 
Eg;ypt 
Finland 
Franca 
German Democratic Republic 
Germany, Federal Republic of 
Ghana 
Greece 
Holy See 
Hungary 
India 
Indonesia 
Iran 
Iraq 
Ireland 
Israel 
Italy 
Ivory Coast 
Ja.rriaica 
Japan 
Lebanon 
Libyan Arab ReDublic 
Nad.agascar 
lfalaysia 

r,Tauri t ania 
Mexico 
Morocco 
Nepal 
Netherland.s 
Hew Zealand 
Niger 
Nigeria 
Non,:ay 
Oman 
Pakistan 
Panama 
Peru 
Philippines 
Poland 
Portugal 
Qatar 
Republic of Korea 
Romania 
Somalia 
Spain 
Sri Lanka 
Sweden 
Switzerland 
Thailand 
Trinidad and Tobago 
Tunisia 
Turkey 
Uganda 
Ukrainian Soviet Soci2.list Republic 
Union of ,Soviet Socialist Republics 
United Kingdom of Great Britain and 

Northern Ireland 
United Republic of Cemeroon 
United States of [ur,erica 
Upper Volta 
Venezuela 
Yugoslavia 
Zaire 



3. The United Nations Secretariat wG-s repre s ent ed as follows: 

Mr. Abd-El Rahman Khane , Repre s entative of the Secretary-Gene ral, 
Executive Director of UNIDO 

Mr. Erik Suy 1 Under-Secretary--Gene r a l 7 the Legal Counsel 

Mr. Helmut Debatin, Assistant Secr etary-General, Controller 

Mr. Paul Szas z 7 Senior Legal Of ficer , General Legal Division 

Mr. Almamy Sylla 7 Executive Secretary of the Committee 

Mr. Rolf Kloepzig 7 Lega l Liai s on Officer, UNIBO 
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4• Observers from the following intergovernmental organizations and the following 

specialized a gency also att ended: 

European Economic 'community (EEC) 

Industrial Deve lopment Centre for Arab States (IDCAS) 

Organisation for Economic Co-operation a nd Deve lopment (OECD) 

World Intellectual Property Organization (WIPO) 

5. Observers from the following international non-governmental organizations also 

participated: 

Int ernational Association of Craft s and Small and Medium-Sized Enterprises (UIAPNfE) 

International Council of Societie s of Industrial De sign (ICSIB) 

International Institut e for Industria l Planning (III) 

International Union of Archit ects (IUA) 

Latin American Association of Finance Tievelopment Institutions (ALIBE) 

Society for Chemical Industry (SCI) 

International Savings :Banks In stit ut e (ISBI) 

Openin_g_ of th~ _second session 

6. On 22 March 1976, at the 15th p l enary meet ing of the Committee, the Chairman, 

Ambassador Amrik s. Mehta, opened the second se s s ion of the Committ ee. 

7. Ambassador Meht a r ecalled the subst antial progress that had b een made at the 

first s ession of the Committ ee . He expr essed hi s appreciation of the preparation by 

the Secretariat of a paper (A/AC.180/CnP. 2 ) cont a ining a comparative study of the 

provisions of the draft Constitution prepared by the Secretary-General of the 

United Nations and the corresponding provisions in the working papers of the 
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Group of T7 and Group 13. He expressed tho hope that the Committee uould also have the 

benefit, during the ci.~rrent session, of the detailed views of th(::! group of socialist 

countries on the i:r.1ividual provisions of t~ie draft Constitutton. He acknowledged 

with thanks the paper brought out by tho Secretariat containing a comparative analysis 

of the provisions of the constitutions of several specialized agencies (A/AC.180/CRP.1), 

in response to his proposal made during the first session of tho Committee, and 

expressed his appreciation for the co-operation and assistance: displayed. by the 

Secret a.riat. '1 

8. He said that -che -i_c.:bate ciuring the first session of the Ccn::1ittcc '.~i,d the 

informal working papers of the Group of 77 and. of Group B had revec1lcd many areas of 

agreement and relatively few areas of d.isagreement and were favourable presages for the 

work of the Committee during the current and future sessions. He said he was sure 

that 7 given the co-operative spirit and atmosphere of goodwill which had prevailed 

during the first session of the Committoe 1 it si10uld be ablo to make rapid progress 

and complete the task entrusted to it by the General Assembly within the set time

frame. 

9. Ambassador Mehta stressed. that there was cause for optimism that tho Committee 

should be able to prepare a set of statutes for the new specialized a.gency that would 

provide a solid framework for the future activities of tha,t agency and. that would also 

have the widest acceptability. 

Statement 1)y the E~c~ve D2-.E._ect o~ 

10. Following the opening speGch of the second session by the Chairman 1 the 

E::::ecutive Director of UNil)O, Mr . . Abd-El Rahman Khane made a ·orief statement welcoming 

the members of the Committee on behalf of t'he Secretary-General of the United Nations. 

He clrew a~tention to the historic purpose of the meetings and expressed hope that the 

second session would be characterized by a similar spirit of constructive co-

operation as that which prevailed during the first session. 

11. The Executive Director said that there appeared to be an objective recognition b;:,r j 

all concerned that the current world situation called for new structures in inter

national relations and that augered 1.rnll for the work of the Cammi tt cc. Another 

promising sign was the exchange of wo:dcing documents at the first session between -the 

clifferent groups; he said he hoped that the Committee would continue its work in 

tha,t spirit. 
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12. On behalf of the Secretary-General and the staff of the UNIDO Secretariat, he 

wished the Committee success in its unc3-ertaking 1 and said that the work of the 

Committee would be followed by all with grc:at interest. He assured the Committee of 

the full support and co-operation of the Secretariat. 

13. In his opening statement at the 15th plenary meeting, on 22 ivlarch 1976, the 

Chairman recalled the agreement reached during the first session on the broad pattern 

of work for the current and subsequent sessions of the Committee. Since preliminary 

consideration of the Preamble and Chapter I of the draft Constitution had already been 

completed, the Chairman suggested that it would be feasible to set up the Contact Group 

which, under his Chairmanship, could begin the task of negotiating the texts of the 

individual draft articles. Once the composition of the Group had been agreed upon, 

it would be left to the regional groups to nominate their representatives on the 

Contact Group. Delegations not represented on the Contact Group might attend the 

meetings as observers. 

14. The Chairman cont inuod that, during the present session, concentration would 

primarily be directed on negotiations in the Contact Group, though plenary meetings 

i·rould be held from time to time to continue preliminary consideration of the 

remaining chapters of the draft Constitution. As a broad area of agreement had already 

been reached among the various · groups with regard to Chapt er II I the Chai rman proposed 

that it be remitted, together with the Preamble and Chapter I, to the Contact Group 

for finalization, unless r epresentatives had new observations to make on those 

chapt ers. 

15. The Chairman said that although it did not soem likely that final agreement would 

be r eached on all the important aspects to b e discussed during the current session, 

the Committee could hop0fully proceed with the finalization of those provisions where 

agreement would be possible without too much difficulty, reserving the more contro

versial aspects for further negotiations in later s e ssions. He stressed that the work 

of the Committ ee depended upon the spirit of constructive co-operation, goodwill and 

mutual . accommodation on the part of tho rcpresentativ3s7 h e urged the members of 

the Committee to keep that spirit alivo and to contribute the maximum to the success 

of the deliberations and negotiations during the current session. 
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16. At the 16th plenary meeting j on 23 Earcb. 1976 1 the Chairm.s.n announced that 7 

following informal consultations, acr00:,1ont h::-,d been rcc::.chccl on tho composition of a 

Contact Group. The Group would. consist of J6 members: 18 fr 0m tho G2·oup of 77, 
11 :frcr:i Group B 1 6 from Group D, ancl Chim1. It was undc:n:;tood 1 said the Chairman, 

that the composition of the Cont:i.ct Group was not to be rcgard.cd c.1.s a prccc-dcni).-:for: 

t~1c ccr.1position of nny othor c:ontaot- groups or ood ios to be established in the future. 

17. The !''0prcsontativo of the U,1ion of Scvict Sociab.st Ticpubl icn, ~mpportcd. by the 

:::or,rosent2,tiv(: c-f Cscchoslovc.1kia 1 i.licruircc". as tc the r;rounds on which one S-tntc had 

been arpci11:tcd tc -~i!s Ccritc.r:::t G::.'OQJ:, on c:m i11divid-t:c-:.: b,::~::"· 1 i:2 ·.:iolrt:i~:1 01' ,-: cr.:!.blishod 

procedures for tho e lection of thu members of the Organiz;at ion to vnTious bodies ancl 

groups. In the opinion cf his d0 lcgation, -the granting of special rights to one 

State croat eel a serious precedent Emd was inconsist cnt. with the spirit and l c-t-:te r of 

_ cqui tabJ. ,3 distrib.,t ion. 

18. Tho reprc- sent2-tivc of .~im_., stressed the ;·rillin1 . .;ncss of his delegation to parti

cipe:te in the contribution to tho work of tho Contact .Group. As a member of UNIDO, 

China. was entit]ed. to participate in rtll the Organiz,ation 's activities . As China did 

not 1Jclong to an;y geogr2.phic2,l group, it had to participate on an individual basis, 

'"s it had 1 in fact 7 alr0acl;y uone during- the si.1..-th special session of the 

General Assembly and during the seventh s po ci2-,l session of the Trade Development Boar<r 

(UlJC'HJ)). It was tho opinion of }1is d8 l egatiou that ther e could b e no quesi;ion of the 

p:r-e::;ent situation creating a precederr~. 

19. Th8 r epresentative of S1::j·czS,2-'l}lJ1d.y spc2ki1,g en bd1a.lf of Group B, s aid that the 

various groups, particularly Group B m1:'L tho G1 oup of 77, were not :i.'eprosent eel 

equitably in the Contact Group, but Group E, in b- spirit of co-operation he,d. reluctantl;v 

agreed on the composition on the clear undorsiand.ing tha-t t110 said compo ;::; i tion cf the 

Cc!1tact Group i·wuld. not constitute a r,rocedent for rxny othor body. 

20. The representative of Al~.E_i<::, said that, in his opinion, an undesirable precedent 

';13.f> being est:iblishGJ. by the o:-:pression of opinions on the com1Josition of the Contact 

Grou11 on which, in fact, a gTcGmerrt h2cl 2,lroad;y ·been ro~ched.. Contact groups he,d boon 

·,med for sor.:ie ten yoars ,-::i.thin the Unitoc1, Nations systsm and. tho election to such 

unofficial groups had nothing t c •io with tho rul e s ancl principles e stablished for 

representation on o:!:"ficial bodies. Ii' an;y cor.cern was to "::)e voiced a"bout inadequo.,te 

r0presentation 0'"' the Canto.ct Group, it 2}10ult1 h a-ve come frcm -the Group of 77 ,-,hich 

cunpriscd. 108 count ric.; 7 
1.:n.~-l;; o.ccm.1n-i; 0cl i'o:-c only cne h alf of the memb orship of the 

Contact Group. 

• "' 
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21. The representative of the Un_:i:,~e_d Republic of Camero~ said Group A, despite 

rcservc>.tions about the composition of the Contact Group, had agreed to go along with 

that composition in a spirit of co-operation. He pointed out that the five perrnaner.t 

members of the Security Council should b e represented in all United Nations fora. 

22 . The Chairman recalled that all regional groups had agreed to the composition of 

the Contact Group and urged the Committee to proceed with its work in a spirit of 

constructive co-operation. 

23. The representative of France, supported by the representatives of Madagascar and 

Canada, requested that the comparative survey of the constitutions of selected 

agrncies within the United Nations system (A/AC.180/CRP.1) be made available in 

French. 

24. The Executive SE:cretary sa id that the Secretariat · would attempt to - issue French 

and Spanish versions of the document as soon as possible. 

25. The representative of the Union of Soviet So9ialist Republics, speaking also on 

behalf of the delegations of Bulgaria 1 the Byelorussian Soviet Socialist Republic, 

Czechoslovakia, the German Democratic Republic, Hungary and Poland, said that, in the 

opinion of the above delegations, the Contact Group was empowered to discuss only 

those sections of the draft Constitution that had been submitted to it by the plenary, 

'together with comments made in the plenary. Following discussions in the Contact Group, 

the relevant sections of the draft Constitution should be transmitted back to the 

plenary which would take the final decision. In the plenary, consideration should be 

given to the structure of the Constitutiono He pointed out that there was a single 

concept of the type of organization envisnged, its aims and its tasksj that concept 

should be discussed before other aspects and the subsequent provisions of the 

Constitution. 
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II. PRELIMINARY VIEWS ON T'rlE :DRAFT C0NSTITU1.i.1I0N (A/10202)j/ 

Prearr'ole 

26. The representative of It2..ly said that his deleg2.tion - nctwithstMding the 

support it had lent to the drG.ft prepared by Group B - 1-:ould have experienced no great 

difficulty in n.cccpting th•s text of the PreQ:11-olo in i:ho Group of 77 draft as o. basis 

for discussion had the wording constituted 2. preamble in the true sense of the word. 

27. In l'eply 1 the r0prosentc1.ti ve of Sri Lankct said. tho,i: :1, prcembl,2, could. not atnnd 

in tot2cl isolation, but had to rel.::cte to the to)..-t; following therec..fter, 

Article 2 (Functions) 

Chapter I 

(Objectives and functions) 

28. The representative of Hep2,l said he noted h'"ith pleasure that in Article 2(j), in 

the Group of 77 draft, the need was stressed for special meo.sures designed to assist 

the least developed, land-locked and island developing countries, He se1.id that in 

view of the plight of those countries , however, the urgent need for measures to ·help 

them overcome their hardships should have been spelt out more forcefullyi moreover, 

the text as drafted, i-ras mislending a.'1.d should re2.d 11 the least developed land-locked 

countries". 

Chapter II 

(Membership) 

29, The representative of Italy said his delegation would have no major difficulty in 

ta.king as a basis for discussion the version of Chapter II, 2.s well as that of 

Chapter I, prepared by the Group of 77, although his delegation had supported the draft 

text prepared by Group B. 

]} In its discussion the Intergovernmental Committ ee had before it document 
A/AC,180/CRP.2, a compardive survey of throe texts of a draft Constitution for lJNIDOi 
namely, the texts prepe..red by: the Secretary-General in consultation with the Executive 
Director of UNIDO (A/10202); a drafting committee of the working group of the Group 
of 77i 3nd a ma jority of Group B. In tho current chapter these three texts are 
referred to as the Secretariat draft, Group of 77 draft and Group B draft, respectively. 
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30. The representative of the Union of Soviet Socialist RepublicsY said that the 

Socialist countries had alw2-ys fn.voured the idea that nll States - irT"espective of their 

economic and socio,1 systems - en.joyed equal rights in the int8rnational conm1uni ty and 

in international organiza~ions 7 consequently, all Sto.,tes that had agreed to accept 

the obligations of membership should be permj_tted to become members of the ~rganization. 

Membership should not be regulated. by special conditions. 

31 .. The representative of the United Stdes of America said he saw some merit in the 

Secretari[l.t draft of Article 3, which included the valuable notion of associnte member

shiPi entities in the category referred to in that fl.rticlE might welJ. be interested in 

association with UNIDO, short of assuming the responsibilities of full merribership, and 

they should have an institutional possibility to do so. He pointed ou.t that some small 

States might find themselves in a position in which they will be unable to accept the 

burden of full membership, but they would benefit - and UHIDO would benefit from their 

association - if they had an institutionalized alternative. Such an 0lternative would 

not apply to States that were capable of assuming the responsibilities of full member

ship in the organization. 

32. The representative of Madagascar said th2.t provision should be made in Article 3 

for granting observer status to States Md regional bodies officially recognized by 

the United Nations. 

33. The representative of China, empha;:iizing that certain United Nations specialized 

agencies had not yet complied with Gener2,l Assembly resolution 27 58 (XXVI) on the re

storation of the lawful rights of the People's Republic of China in the United Nations, 

said that due accou..rit should be taken of that resolution in .Article 3.1 of the 

Constitution. His delegation would be submitting an arnendment to that effect 2.t a lat.er 

stage. 

Article 4 (Suspension) 

34. The representative of Canad2, said that his delegation supported the principle of 

universality in the United Nations system and therefore endorsed Articles 3 and 4 in 

the Group B draft on questi·ons of membership nncl of suspension and expulsion. The 

establishment of criteria that would be open to interpretation by the organization 

itself was unacceptable to his delegation. 

V Speaking on beh2.lf dso of Bulgaria, the Byelorussian Soviet Socialist Republic, 
Czechoslovakia, German Democratic Republic, Hungary, Poland and the Ukrainian Soviet 
Socialist Republic. 
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35 , The represent2.tive of the United Stdes of Americcl. s.:.:,id th.::i.t it seemed unwise to 

his delegation to include in the Constitution r.10:teri,1,l such 2,s Article 4 which could 

only become a cause of future· 'grfcf; no 1isof0.l pu:rpo::;e coul d. be served by it. He s aid 

that if such 2, conc8pt were to be Nidely re;;2,rd ed as us e ful, ;tis delcgu-tion would con

cur Hi th the inclusi.on of the formul2-tion contn,ined in Article 4. 2 in t he Group B draft. 

The lo.tter formulo..tion could help to n,void the 01°gani >'.at ion finding itself in an anoma

lous situation in contr2,st to the Uni teCi J:J:-~tion s General As s en,bly j 2,t the snrne time, 

it would avoid opening up the Conference to use l ess c:w1d. unprod.ucti ve poli ticn1 contro

versy. He said -th:.1.t his rJe l eg~tioi:1 32.W no .n 3od 7 hom:iv c::r , fo:r Articl":: 4.3 on oxpiitlsion 

in the Group B draft . 

36. The r epresentative of Switzerland said it should b e made cl ear- that . the word 

11 p E:: r s ist ently 11 referred to del e,y in payr.,ent i the fj_nal text of Article 4 should in

corpor ate the wording the,t appeared in Article 4.1 in the Group B draft, iri which 

reference was m2.de to " arrears". As UNIDO would be Q. sov e r e ign org2-nization 7 he so..id 

his delegation saw no need to link the suspension of _new members of the orga!lization 

with expulsion from the membership in the United lfations i it 1vns for the Conference 

to decide wh ether a member had a right to p~rticipate in the organization. In the 

opinion of his delegation, it was not n e~essary to include an expulsion clause in the 

Constitution, as the possibility of suspension should suffice. 

Article 5 (Withdrawn) 

37 "· The representat ive of Canad2, s2.i d that provisions pert a ining to withdrawal should 

seek to protect the orgnniz2.t:i.on 2,70,inst the cl.isruption of programmes thnt h ad already 

been formally acceptedi at the s<1ne time no member State should b e expected to continuE: 

contributing to nn organization for c::.11 unreason able length of time once it had given its 

notification of intent to ,·,i thdrai1, To pre_vent such a si tuatiol'. arising, ·the effective 

a.ate of withdrawal -_ and thereby tho period for which a State was financially liable -

might be linked to the bud.get ar~r cycl e . His de l egation would be submitting an amend

ment to that effect to the Contact Group • . 

38. Re f erring to Article 5.2, tho r epr esent ative of the Union of Soviet Socialist 

·:i - ~b 1 ' 'ij . d t' t • • cl • +h .1.h • • 1 f • • ht f St t .( _ _. 8 2 '.· .-.ics sa1 no, , in accorr anco w1 v c e pr1nc1p e o sovereign_ rig s o· a es, 

t~e organization could not oblige c1 country to carry ou t its obligations. 
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39. The delegation of tho ~tcd States 9.~eric2, said th2.t tho wording in Article 6 

rofloctod widespread 2..grcement as to the princi pal organs 2.ncl the anticipation of tho 

need for subsidiary organso Referring to Article 6.2 in tho Group B draft, he said that 

his delegation saw considerabl e merit in the proposal for a programme and budget conmit

tee of finite membership; it seemed only sensible to reflect the creation of such a 

committee in tho Articl v under review. Tho basic function of such a commi tteo would be 

to ma..~e recorunendc.tions to the Bonrd for tho programme D.YJ.d budget. His de l egation con

sidered that precise terms of r eference for the com.rn.i ttee should also bo included in 

Article 6. 

40. The reprosentc1tivo of .§Fi L~~ said that nlthough the cre2,tion of a programme and 

budget committee h2..d been approved at tho Second Gonercl Conference, his delegation w2.s 

in agreement with tho Group of 77 tho.t no reference to that committee .should be included 

in the Constitution; the question should be decided u1Jon after that instrument entered 

into force. As t o the question whether the committoo 's composition should be simil2.r 

to that of tho Advisory Committee on Administrc1tive c,nd Budgctc1ry Questions or whether 

it should be a commi ttoo of the whole r he said that his delegation believed that tho 

latter composition would bo proferabl o 1 on the understanding that tho committee be 

assisted by small advisory groups. 

41. Tho represe11tativ0 of ~vi tzer:l~ snili. th2..t in Article 6. 2 specifications should 

be given of the subsidiary organs to be established. 

42. The representative of x~c .. d!:?_gasca~ said. tlmt tho text of Article 60 2 was sufficiently 

explicit i in addi tion 1 there was no neccl tn specify that due rcgc1rd should be gi von to 

the financial implications of the establishment of subsidiary orgc,ns as had been done 

in Article 6-3 in the Group B draft . 

Article J (Tho Conference) 

43. Referring t o Article 7.2, the representative, of pri_½e.nka said that the General 

Conference should moot 21mually, des pi to tho rocornnenclntion that conferences within the 

United Nations system moot biennially; in f act , in a number of cases that recommenda

tion had not been implement ed. 

44. Also refe rring to Article 7 o 2 , tho r opr cscntati vc of Swi tzerJc:mcl suggested the 

c.ddi tion of a phrase specifying th2.t special sessions could oo convened by at least 

one third of the members of tho organization. 
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45. Tho rcprescntn:tivc of -~ll~slo. sc1icl th2-t the main concern in Article 7 -3 should be 

to assure that adequate provision we,s me.de for mcmbei· St,1tos to supervise tho Sccrctarie:t 

a..l'!d to control cffcci:ivC:ly -the ,;:,p0r2.tio111:, 0:[ the orgc:.'1izc.tLm; tho 2.uthori ty and 

responsibilit;r of the co11sbtuc;1t ')rgans t:h::,1.:.ld t.hcrd\:rc be clearly defined.. Finnl 

outhority for policy, I;rogranmo and bi.lei.get had to rest with the Co.,.'1.fcrenco. Tho 

ros:;,onoibili ty of· the Confcrenco fcir tho .:1cloption of the financial rogulations and 

throe versions of tho draft Ct:>l:.Gtitution 2-ssigr..od rcsponsibili ty to the Conference for 

petcmcc of the organization; in the opinion of his dologntion 1 ho,vcvor, cDnvcntions 

or agreements should llo recognized to be important mat-ters rcq_·uiring a two-thirds 

majority; his delegation would submit a proi-:iosn,1 to tlwt c:ffcct to the Contact Group .. 

46. The representative of J-12-1~~-9..s?-: said that the provisions proposed in Article 7. 3 (c) 

1318 in the Gro,.1p B draft would. 0rc2,to 2.::1 undesirable proccdcncc; rcfcrcnco to d•.~cu-

r:icnt A/AC.180/CRP.l showed that it was not th.::: practice in tho specialized c1gcncics fer 

the Deputy llircctor-Gencral to bo 2,ppoi::.1tcd by a policy-:naking org2nj that matter ,-ms 

left to the discretion oi' the Director-General himself I talcing into account tho principle 

of equitable geographical distribution. He also said thd his delegation preferred 

Article 7.4(a) in the Group.of 77 draft to the C;)rresponding provision in the Group B 

draft. Ho said thai; 1 in tho opinion of his clologation, Article 7 .5 in the Secretariat 

end Group :S clrc:1fts went too fo.r in stc:-;ting th2.t the rules ,:: f procedure raight include 

provisions for decisions t0 be -tak en wi -thout a meeting of the inembm·s. 

47. The representative of the Q!iJ.i9~l_St2:.,_tc,s _~!!:1Eiricz.. said that Article ; also 

reflected a wide measure of agTeeemont D.I:iong the vnrious groups and that there was 

considerable raori t in tho Sec:re-taric:t 2nd Group B drafts; which included provision for 

associate members and. o1)servers. Ee snid that his delegation preferred tho more· 

detailed approach in tho Grm-1.p B draft of Articles 7 .3 and 7 .4-. HG proposed a rc<'lraft

ing of the lu..st sentence of Article 7. 6 in the SecretaTiat and the Group B drn.fts to 

road as follows: 11 All P.12-jori ties 8pecificd herein sho,11 be c8.lculatod cy reference to 

the members of the orgc.nizc,tion11 • 

Articl_s_§ (Industrial Dovclopmont Boe.rel) 

48. With regc:-:,:rd to the composition of the Board 7 the: rop:r.csontativo of l_~al:z said his 

delcgntion shared tho view that it would 1Jo c,asicr- t o roach a compro1:1isc ,::;11 the te]l._--t of 

Article 8 01100 tho fun0tional 2nd fin2r1c::.al powers of the Conference mid the Boo.rd ho,d 

bGen established. 

49. The rcprcsontc..ti ve of the ~on of, Soyict ~i2,list Rs1:uhlj c~/ se.id that the elec

tion of m0n1bers to the J3oard w2.s thrj main prercg2-tivc of tho Cc::mforcn{~C; membership of 
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the Boe.rd should "be 1Jasoc7- on tho principle of cqui tablo googrophical distribution, which 

should also "be n,ppliod t::, tho rccrui trnrn:t of Secretariat staff 7 taking into account the 

question of competence. 

50. The representative of tho ~~t_cd_~t.~ieE~s~Ji.:m~r..ic.2: pointed cut that a broncl dogroe 

of substMtivc overlap 1 which charo,ctcrizod Articles 6 ancl 1, was also present in 

Article 8. He said. his clclegntion proposed the redrafting of that article in somewhat 

greater dGtail; in part i cul 2-r, the folloHing should bo aclclccl to Article 8.1: 

11 and shall accordingly observe tho follm-:ing distribution of soats: 

(c.) 18 fr:)m tho States listed in Pnrt A of the .::·:nnox to this Constitution; 

(b) 15 from the States listed in P2crt B of the rnmox to this Constitution; 

(c) 1 from the St2-tos listed in Part C of tho 2.1U1.CX to this Constitutionj 

(d) 5 from tho States listed in Part D o± tho n,nnox to this Constitution. 11 

51. Tho reprosent2.tivc of Jcp..1=:::~ saia. th2,,t his Government regarded Article 801 7 which 

stipulated the size of tho mo1:1bcrship tc the Board and tho criteria by which its members 

would be clected7 as one of the m:;st important parts of Chapter III. In the opinion of 

his dclegation1 from the viewpoint of offoctivcne::rn and efficiency, tho membership of 

the Board should rom2,in smali . Ho clrow o.ttention to the si zo o f the oxocuti vc organs 

and governing councils of other specialized agencies; in all 14 specialized agencies 

within the United N2,tions system, the avor2cgo number of members of executive organs was 

29. Even if membership t o the Boc.rd of the new 2gcncy remained at 45, tho organization 

would have a larger executive organ th2..n cmy other spoci2,lizccl agencyo He said that 

i.rticlc 8.1 in the Group B draft fully r cflcctocl the views of his Go:vernment; ·+ 1., was 

also tho belief of his Government that in electing mer,1bers of ' the Board 1 due regard 

should bo given in tho first inst2nc6 to the contribution of members to tho organization 

2nd a lso to equita"blo geographiccl distribution. 

52. The delegation of Chi~a, referring to Article 8 .1 in the Group B draft, said the 

provision that tho Confcronco should "give due reg2.rd in tho first instance to the 

contributions of members of the Orgcnizn,tion11 shc.uld bo clcletccl. 

53. As regards Article 8.3, tho reproscnt2.tivo of ~Cm1.~(£: said his delegation would 

prefer a fixed schedule of sessions for the Bo2.rcl 7 prcfcr2.1:Jly biannual, with provision 

for convening of special sessi :~ns. 

54. Tho representative of .Swi_t~~crl~s!, suggested tho adc'.i tLn of tho words 0 at the 

request of at le2,st one third of tho members" to Article 8-3 in tho Secrotarint draft. 

55. The representative of l ,1ad~.:..~2..°.:.X: sdd his dologo.tion ,vculcl prefer tho wording in 

Article 8. 3 in tho Group B draft to be 2-ugmcntocl 'by tho l)hrase "at the request of a 

!il2.jori ty of mcmbcrs0, n uorcling that als,-, occurred in the Secretariat draft. As regards 

Lrt i clc 8. 4 (b) in tho Group B drc..ft 1 ho romarkocl that 2..1 though the 13onrd could mokc 
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rocornmcndo.tions 1 it could not tD.lco ini ti<'.ti vcs., Ho o.l:::10 point eel out thr:.t Article 8.4 ( d) 

EIS in tho Group B draft we.s a c_uplic2.ti.:,n of l. .. rticlc 9. 2 in the sw.o dro..ft. In that 

conr10xion, he called atte:nti0n t:) tirn rcr.ic,atoc. rcfcrcncGs in the Group B draft to the 

appointment of a Deputy Diroctor-Ge:n0r2.l. 

56. rrhe represcnt2.tivc of .§:L~~ snicl that, in order to facili -tatc an undcrstc..nding of 

-the roles nnd rcs11octivc m-cas of c0npc-tcncc of the tliffcr-cnt c rc;2..11s of the ne'\'1 • - • 

spcciclizcd agency, o..11 the functi::ms 2-11d clutics of thi..: Conf0r0ncc ;:mc1- tho Bourc1 should 

b e explicitly cnumc;rv.tod under Articles 7 nnd 9 rospcctivoly, even at the risk of 

cluplico..ting subsequent pr::-,visiorn,: . He stressed tho:t } .. 1,ticlc::: 7 c"1::. 8 ir th0 Gr:n;.p B 

dr2..ft attempted. to list th-:1 sc vnriouG functions ,.me:. th c,t his Govormi1cnt fully supported 

those proposals. 

57. As rcgnrds Articles 8.3 2...l'ld 8.4 ; -tlw reprosE:ntv..tivc 0 f tho United States of America 
--~-....--.-...-----------------

said that his delegation prcferrc-J. the provisions contdnGcl in the Grcup B c1rc1ft • . In 

view of the: importrmt role: 2nd rosponsi'bili tic:s ~\f the: 1302-r cl , his dclogation proposed 

o. now text to Article 8. 6: 

11 Each member of tho Boc1rcl sh2,ll hc,vc one vcte:. Decisions cho.11 b0 r.1c1cle by a 
simpl0 • 6c:.jori t;y- unless otherwic:e: :3)e·cificd in this Conr;ti tut ion. Decisions on 
reco.f:'.mcnc.1ations rel a.ting t o the rogul2.r budge-:. cst imc.tcs 1 or otherwise consti
tuting budgct2.ry questions shc.11 be by a two-thirds majority. All majorities 
shnll b e calcule,tccl by reference te the membership cf the Bor,rcl". 

~rticJc ~ · (The Secretariat) 

58. The representative of the Unt~S1 .§.~tc_.~_?..,!, __ t~:i~ saiii that the approach contained 

in Articlt: 9. 2 of tho Group J3 d.rD,ft soc::mcc1 to be widol;y 2scccptcdi it would thus .be 

useful to spell that IJ.~,ttor out at tk,t po int of tho Con s titution. On tho other ·hand, 

ho considered thc1,t Article 9. 3 in the Group of 77 draft wo..s tho most precise and his 

clclcgation would be pleased to support it; the . samo criteria made Articles 9. 4 and 

9 .5 in tho Group B clraft . prcfcral)lo J"o his clclogation. 

Sent 

59. Referring to Art~_cle 10 in the, Group of 77 clrnft 1 ivhi ch lmd also been includccl in 

tho Group Il drn.ft, the rcprcs <:.ntati vc of Ih .. 1...~Y. sdd thr'.t in view of tho excellent 

facili tics which the At..1.st:v·ian Govc:n'li-;icnt hacl provided t o lJHIDO and other international 

orgunizatic:ns c:mc1 of t1:o oven bGttor 1-.:o rk in6 cond.i tions that might be ox:pccted in tho 

Uni t c cl Nations City uncl..cr construction in Vion..YJ.a, his clelcgD,ti:m supported the ide2, of 

csto:blishing UNI:DO' s l102,clqu.c1rtcrs in Vicn.YJ.n, 7 1)articularly . 2,s oth8r solutions would 

cntc1il unncccss2-ry expense r:..nd. inconvenience. His Ccologation intonclcd to submit · a 

slight runcn(ffilont to that Article to the Contact Group . 



(Programme of work and financial matt ers) 

A/ AC. 180/6 
Page 17 

60. The r epresentative of the ,P:q~oP.~~£:-~()_vi e t Social.~! RcpublicsE/ said that the 

viability of any organization depende d largely on the reliability of its programme 

and bugetary machinery. It should be borne in mind. that some of the matters dealt 

with in Chapt e r IV h a d already been raised in General .Assembly resolution 2089 (XX) 

on the establishment of UNIDO, a..'1.d others had be en discussed -more recently at various 

international gatherings. 

Resources and expens~ (Article 10 BIS in the Group B draft) 

61. In r eferring to Article 10 BIS in the Group B draft, a number of delegations 

(Italx, J apa:12 , Swi tzerl a..-r1d, New Zealand, United St at e s of America) supported the 

principle of separation of costs of ope r ational activities from those of administrative 

a..-rid research activities; the first category was to bo financed from the regular 

budget and the s econd from voluntary contributions. In that context, the representative 

of Switzerland said that ope rationa l activities should b e financed mainly through 

illillP while the possibility of m2.intaining volunta.ry contributions to tho organization 

for specific purposes should bo r et aine d. 

62. The r epresentative of the Uni-teLS!._at e s of Americ~ opined that Article 10 BIS 

in the Group J3 draft should not give ris e -to much difficulty as it i-ms no more than 

a precise express~on of the principles embodied in par2g raph 20 of General 

Ass embly r esolution 2152 (XXI). 

63. The representative of Italy SD.id his Government could only support those solu

tions that would make the agency worlrnble for its major potential contributors. In 

the opinion of his delegation, only the administra tive expenses should b e subject 

to assessment. 

64 . The representative of Switz~_l2nd said that ove r and above its purely administrative 

ectivi ties I the organization should continue to act as an intermediator b etween all 

pcrties de sirous of participating in inte rnationa l industrial co-operation. Tho 

organiza;tion m-i_ght 2,lso be provided with a centre th2t would study policies and 

strategies for industri al co-oper a tion and development. He also said that the g r eater 

pert of the resources should b e use d for technical assist2nce and the agency's purely 

~Q~inistrative machine ry should be kept a s light a s possible. 
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65. The represent a.ti ve of N"c1·r Zca.hmd said that, in the opinion of his delegation, 

tight control had to be exercised over the, bud.gt.. .. of the noN organization, c::nd the 

separation of budg:;tary provisions was en ossential element ,.or such control. 

66. In referring to the Grou,p B draft, Arti cl~, 10 BIS I tho represcntati ve of ~~ 

sc.id it was difficult to understand how a Constitution, that was to be drafted for 

an organization designed to lend assistance to the developing countries, could provide 

that operational assista-rice activi tics should be fincmce:l entirely by means of voluntary 

c-:mtri-outions. As 2. mc1tt0r of' principle I some field ac.tivi-t-ies shoulci be fino.ncc;;d 

also from the regular budget, as was the case in thG current UNiffi and a number of 

specialized agcncios such as FAO, mrnsco, WHO and ILO; his delegation fully adhered, 

howcvGr, to the principle that tho bulk of operational acti vi tics should be financed· 

under the IDIDP country programme system. 

k,ticle _bl. (Progrnmmc and budget) 

67. The representative of Jtaly said that his delegation favoured the voting formula 

proposed in Article 11 in the Group B clraft; while it w2,s awarE: of the difficulties 

that formula might cause 1 it foresaw mc:ny political and e;conomic obstacles to the 

budget control machinery, as propose.::. in Article 12 in the Group of 77 draft. 

68. The representative of the United ks:t2:tcs of Arr.eric e., said his delegation 1-1ished 

to put forward. throe modifications to Article 11 in the Group B draft, in 1-:hich a 

two-year budge:t cycle was proposed. Tho first modification, which would b e a con

sequential change 02.scd on tho language concerning the provisions for a programme 

and budget committee in Article 6. 2, would be to inch,d.c in Article 11. l a provision 

requiring the Director-General to submit tr.G draft progrc1mme of work and corresponding 

estimates to the programme and budget committee r a ther th2J:1 directly to the Board. 

The second modification, which was consequential upon tho first 1 would be to reflect 

in Article 11. 2 the fact that the Board 1·rould have the bcncfi t of the recommendations 

of thn,t committee. Finally, Article 11.3 should 'be 2.:ncnded to make it clear that 

the process contemplated was tha.t followed 1Jy the Interna:tional Atomic Energy Agency. 

His d8le:ga.tion had submi ttcd written amond.moni; ;.; to that c,ffcct to tho Contact Group 

for consideration. 

69. The representative of the Uni::m.()f_J3o~riet Ss._~alist Rcpu1fl_ics,Y reiterating the 

decision of the Second Gener2.l Confe rence c : ~he establishment of a programme and 

budget cmmni ttee, said that all program.TrJe and budgetary m·oblems of the organization 

should be the constant concern of tha.t commi tt')c. 
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70. Several representatives (~S,9:,_e_!}, Eo~:r:_t,_~) pointed out the,t the provision in 

Article 11.3 iri. tho Secret2-riat draft 7 to the effect that the approval of the programme 

of work and budgetary estimates would also require the affirmative vote of members 

that were to contribute at least one half of the Organization's resources, wo1, 1 r~ 

involve a departure from the principle of "one State, one- vote11 • Pledges of voluntary 

contributions or tho size of a country's regular contribution should not confer a 

right to greater influence. In the opinion of their delegations, the only require

ment for budget approvnl should be a two-thirds m2. jori ty 7 as was the case in other 

specialized agencies. Tho programme of work c1nd the corresponding budgetary estimates 

should be approved for the entire ti-10-year budget period. There appeared to be li ttlc 

merit in the proposal made in the Secretariat draft that appropriations be approved 

only for the first fiscal year; provisions might, however, be included that would 

enable the Board to consider and approve adjustments to the programme of work and 

budget estimates for the second fiscal year, al though such a decision would require 

a two-thirds majority. In that cont ext 7 the represcntati vc of Sweden said that his 

delegation opposed the concept thnt financial contributions of member Governments 

should be a factor in the appointment of members to the Board. 

71. The representative of Srj.=L~ca said that tho balo.nco of power in any organization 

should be based on the principle of "one man, one voto11 , as sot out in the United 

Hations Charter. Tho role of the Conference should be strengthened, although not at 

the expense of the Bom'd 1 and the primacy of tho Conference should bo ensured in 

the programme and budgetary matters and in other respects. 

72. The representative of .Qp.i~~ said that the provision in Article 11.3 in the 

Secretariat and the Group B drafts, stipulating that the approval of the programme 

of work and regular budget cmd appropriations should be subject to the affirmative 

vote of members that were to contribute at least one half of tho organization's 

resources, should be deletedo 

73. The reprosentati ve of ~~~-0-n?; affirmed the view that the principle of equality 

of representation of States was fundamental in tho voting procedures for the work 

programme and budget and should not be departed from; in his opinion, a two-thirds 

majority provided a sufficient financial safeguard ngainst important questions. His 

delegation supported the principles set out in Article 11.4 in the Secr~tariat draft 

which gave tho Board some flexibility to adjust th0 work programme in the light of 
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developments subsequent to the pr8ceding conference session; it also recognized 

the ne,:;d for provisions enabling the Boa.rel to adjust the 2.ve-ilab~c fincncial resources 

to changes in price-levsls and currcnc~r fluctuations, but in order to preserve tho 

Confe:rcnco 's primacy 7 the powers of the :So2.rd in thct nre2- should be s evordy limi tod 

2.nd should not exceed 10 per cent floxibili ty with res)cct to Articles 11.4 (2,) and 

11.4(0), tcl<:cn together. 

ltrticlc 12 (JtcscGsorl contributions) - -~----
74. The rcpresontati ve of Swi_tz~c:I!_q. noted that it might be.: 2ppropri2.tc to specify 

in Arti clc 12 thnt the cri tcrin to oo Qdoptod oy the Conference for drmring up the 

scales of assessing contributions by members to the orgc:mizc:,tion should be based on 

tho principles adopted by the United Nntions. 

75. A nUI:1ber of representatives (No~~:y, S:si_ L_a.11k2, $•:~e:d,e;,12-) said that their delega-

tions .agreed to .the provisions in Article 12.2 in the Group B dr2-ft that the sc2,lo 

of assessment of co!'ltributions to tho org2r1izdion should be be.sed on that currently 

employed by the Uni tcd Nations. 

76. The representative of the ~~-:t_~q__S.:_t;~0-~_1P.!..s:r:1:.~S- said that, in the opinion of 

his delegation, Article 12 in the Secret2,riat draft o..nd Articl0 13 in tho Group of 77 

draft constituted. a mcrkod and unac,ccptable depc:.rturc from "both General Assembly ros.olu

tion 2152 (XXI) and the g en eral United lfations 2,pproach to ths issues concerned. 

Articlo 12 in the Group B draft, on tho other hand, reflected tho commonly accepted 

2pproach of the United _Nations system, p2,rticularly the provisions in Article 12. 2 
. . . 

which would fully preserve the established ceiling end floor percentages. 

T{. The ropreso11.t2,ti ve of the Union of Sovi0t Socialist Renublics-S/ said 
--------- -~:...a.....c. -•---.. -S-' • • • ......___ --- -------- ~ -:--~..-..-

the.,t -

in ad.di tio:n to voluntary contributions - UHIDO's income 1-rnuld come from contributions 

assessed in 2-ccordance with n scal e dctorminod. and approved by 2, two-thirds m2-jori ty 

of the Conference; that seal€ should correspond as far 2,s possible to tho one used 

by the Unit ed Nti,t:i.ci~s for the imrneclidol;:r pre ceding fisci:\.l year. The assessed contribu

tions should constitute the regule,r budget of the orga.11.ization, to b o spent on 

administrat:L ve rmd: research ncti vi tics 1 comprising gonor.il headquarters eJcponsos, 

expenses of st2,ff other thnn stnff ongcgcd in ths direct support of operational 

2-.ctivities, v c.riouo teclmicc.l me e::tings in connexion with tho organizQtion's progr2..mm8 

of work ' 2nd exponditure on rese2.rch activities other than those which would constitute 

technical c.,ssistnnce to a member or a limited number of members of tho crganiz2,tion 0 
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78. The representative of _9..£._~ said tho..t Article 12.l in the Group B draft should 

be deleted since it provided thd the 2,doption of the scales of assessment should be 

subject to tho affir:nC1tive vote of members contributing at l c:i,st one h2,lf of the 

regular budget r esources during the preceding financi a l period. 

79. The representative of _J2.p2.n r ci tor2.ted the views of its Government, expressed 

during tho first session of the Commi ttco , th2.t duo r cgc1,rd should be paid to some 

kind of protection for -the inte r est 7 as well c.s to the po..rticipation 7 of potential 

contr:ibuto,ro:. , 

Article 13 (Voluntary Contributions) 

80. The represcntati vc of tho .~.!_e_sl_St~!_~~S.£?-_~ s2..id thnt o..1 though his delega

tion endo1.~s.ed the. general : approach tal:ei1 .i!1 Articl e 13 L1 t ho Sc,cr-e-t-ari at~ draft, i t' 

preferred the more dctc,il ed a.nd precise 2,ppro a ch to tho SDmc Article in the Group J3 

draft. 

81. The reprosento..tive of the _!Jn~.9~ ?.f _ So~~t____~epubli~ snid that all 

aspects of the _orge.niz2-tion's nctivity, other thnn those covered by assessed contribu

tions, should be fino.nced from voluntary contributions. 

82. The represent2.tive of .§.~~La~<:c, said his delegation lvclS not opposed in principle 

to the use of voluntnry contrib'uticns for opcrationc.l cct i vi ties, but objected to 

the idea of using extra,...oudgetary funds for nearly 1111 the most important activities 

of direct concern to the deve loping countries. His Govorruncr.t would be prepared to 

negotiate furthe r with a view to reaching a more gcnor c:-slly acceptable balclllce, but 

could not accept Article 13 • in the Group B draft as it stood. 

!E_ticlc 14 (Industria l Development Fund) 

83° The r epresentative of lfow 1.£g,l~d recalled that his Government had not opposed 

paragraph 72 of the Lim o., Plan of Action recommending tho esto..blishrnont of the 

Industrial Development Fund; it could not 1 however, support th£ provision in 

Article 15 in the Group of' 77 draft tho.t the Inclustric:l Dovolopment Fund should also 

bo financed. from assesse d contributions, 2.s such ·<'- step uoulct. be incompatible with 

his Government ts views on sepa.rc,t ion of budgetc.::.ry po1-rcrs . 

84. The r epresentative of J2y9:n c,lso recdlsd t~12.t his Government had 0greed to the 

est2.blishrnont of the Industri nl Development F1.md on the understanding that the Fund 

would be financed by voluntnry contributions. 
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The representative of the Union of Soviet Socialist Ronublic~/ referred to 
- • - ... ____,,..___ .. ______.._.._~_ -------·- - - -=-----....c:.· ..._... ___ _ 

the Lima Plan of li.ction in which it wo..s state;d that the Industri2.l Development Fund 

wa.s to be cstn.blished through volunt0-ry cm'!tri but ions to UHIDO and thn.t existing 

voluntary funds under tho nuthori ty of UHIDO were to be consolidated as p2.rt of the 

new fund. He so..id th£'..t it would be dcsir2.blc 1 when r eflecting those provisions in 

tho Constitution ; to stress tho need for more representative control over tho 

Industric1,l Development Fund, for exmnple by appointing a board of directors consisting 

of one representative cnch from the Group of 77 nnd Groups B 2nd D, to assist tho 

Director-General in administering tho Fund. 

_:',r;_tic_l_~l-5. (Loans) 

86. Sever2.l rcpresento..ti vcs (Uni is£~t.~CJ s of Arn.£~, JI~J-2.~ of Soviet _§.?ci_alist 

.Re-publics )g/ said thcl.t their dcleg2.-tions saw no p2-rticul2-r need to include n provision 

concerning loans in the Constitution. Tho representative of tho Union of Soviet 

.§.2sj...,;-:.lisj; ReJ?,1:;lb}i_~~/ noted that r esort to loans vrn.s a rc1ro ru1d e~;~;y m;asurc 

unconnected with tho normal 2.ctivity of nn intern2.tionc1l 01;'g2.nization; where necessary, 

appropriate decisions might be tclcen by tho Conference as tho supreme organ of UNIDO. 

Chapt er VI 

(Lego.,l matters) 

Article 1~ (Privil eges and immunities) 

87. The representative of J)aly said his delegation preferred tho version of 

Article 18-3 in tho Secretariat a_raft to that in the Group B draft I which was without 

precedent in the United Hntions system. The problem might be solved by including a 

reference to either tho Convention of the Privileges ond Immunities of the Speci~lized 

• Agencies or cm ,ni_ho~ convention or protocol to be adopted together_ with the 

Constitution. 

88. The r epresentuti ve of~~~ s2..id thc,t as his Government hc1d not yet acceded to 

the Convention, his delegation would reserve its position with regard to tho provisions 

relating to privileges and immunities. 

89. Tho representctive of Switz2 rl~l~ said that the provisions in the Constitution 

concerning the legal capacity and the privileges and immunities of tho organizc1tion 

ond its staff should guarantee the minimum standards currently written into the law 
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of nations. The specific r c lc1tions botwoon the organiz2.tion and the host Government 

could be spelt out in [t h8adqunrter s ngrooment. 

A'.£_ticle 1,2 (Settlement of disputes) 

90. The roprescnt 2.tivc of .~i- L"nlrn voiced the willing-:t1oss of his delegation to 

discuss tho articles in Ch0,pt(3r VI rcforrint; to privileges end immuni tics I rol2.tions 

with tho United 1'Jo..tions and other orgnnizC1.tions, and tho settl ement of disputes i 

he said that there 1-~Grc , how0.vcr, 2, number of provisions in the three: drafts nvailnble 

which his dolcgdion found unc::.cceptablo, including those rolnting to o..dvisory opinion 

of the Intorn2.tion2,l Court of Justi cc Hi th rcg2.rd to tho settlement of disputes. 

910 The representative of Cl~t~~ s2.ici that no dispute should be referred to the 

Internat ional Court of Justice without prior consent of the parties concerned and 

that his delegation, therefore , supported Articl e 20.1 in the Group of 77 draft. 

92. Tho rcprescntntivc of ~11:y sc:-,id thc.~t Articl e 19 .3 in the Group 13 draft w2,s 

unprecedented in the United Nations · systomi th0 normal procedure of appointing CTl 

2.rbi trator should be rotained. 1 or tho paragraph should be del eted. 

93. Concerning the settl ement of disputes, the representative of ~:Li tzerla,n_9. said 

that provision should be made al so for settling disputeG between one or more members 

of the organization, 0n the one hand 7 illld the orgn.nizc,tion itself , on the other. 

Chapter VII 

(Final clauses) 

Articl e ~ (Entr;y into force) 

94. The representc1tive of SwitzEl~~c! SE'-id. he would comment on .Article 22, as well 

as on the two mmexes of document A/10202, at a later stage , since the provisions 

contained therein needed further clarification as r egards both the content and tho 

terminology. 
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III. CONCLUSION OF THE SECOND SESSION 

95. At the lnst meeting of the Gccond scssion 1 on 2 April 1976, the Chairman, in 

reviewing tho Hork accomplished by the Commi ttoe 1 observed that considerable progress 

h2,d been made in dr2-wing up 2, Constitution for UNIDO c,s 2, spoci2,lized G.gency. As he 

had envisaged, the Committee had come to terms with soCTe of the crucic::.l issues thci,t 

h2.d to be rcsolvca_ in orclor to rer.ch ngroernont on 2, set of ~ticlcs in tho draft 

Constitution under considerdior.. The Chc~irmcm recalled thnt thG Secrctary-Gener,:,,l 

of the United Nations, in his mcsso,gc to the Committoc 7 nt its first session, had 

stressed tho challenging and unprecedented t2.sk of the Committee in effecting the 

tr2nsformc1.tion of a United Nc,tions organ into a speci2.lizocl n.gcncy; the difficulty 

and complcxi ty of thn.t t2.sk, the Clmirmc..n said, had not been underestimated by tho 

members of tho Committooo 

96. The Chairman also noted thd,, o..t its current session 1 the Cammi ttcc hD-d completed 

the prcliminc,ry exrnninntion of the draft Constitution one:. · had sot up a Contact Group 

for ncgotic1ting substantive aspectso Ho said that in the Contact Group a co-operative 

and constructive spirit heod prevailed during the in-depth study of the entire draft 

Constitution. On many points, he said, broad areas of 2grocment had been reached in 

tho Group 2nd, 2.l though tho Group h2.d not been able t·:i overcome 2-ll obstacles, it 

had succeeded in identifying and analysing the obstacles, which in itself was no 

mean accomplishment. 

97. In the opinion of tho Chairm211, tho dcli:berations of the Commi ttcc 1 c,nd particularly 

of the Cont2.ct Group, h2-.d been most fruitful and were charactori·zod by a frank end 

open dialogue that w2,s a prcrequisi to for achieving an understanding of the v~rious . 

positions of tho geographical groups; that was an encouraging development ru1d, no 

doubt, the right words and tho right l2.11gu2gc would be found in the coming session 

to express the common view of all groups on the various sub stantive 2.spects of th,e 

Constitution. He also notE:d that the munncr in which tho dialogue in the Plenary and 

in the Contact Group had been conducted boded well for the future work of the 

Committee. 

98. The Chairman recalled tho 2.greemont at tho first session, according to which the 

R2-pportour was to propD.rc CL'l'l informe,l working rcsumo of the proceedings of each 

session of the Committee; tho working rosumo of the second session would be sent to 
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all representatives. The r esu.mC 1 2-s prepared by the Rapporteur, was subject to any 

2.i.acndmcnts m1d corrections that roprescnt.:~tives might want to make. It w2.s understood, 

saicl the Ch2-irman, that the rosurn~ of the sccono. s es:J ion, like the first one, would 

be Hi thout prejudice: to th(, form mid content of the official report to bo aciopted 

d tho end of the Commi ttco 's work. 

99. Tho Chainm:m informod tho Comr:1i ttoo • that tho Rapporteur had nlso agreed tc drnw 

u;> m1 infonn2.l te1bul2-ted s;ynthesis of tho views expressed end proposals made in tho 

Contact Group on tho individu2-l clw,ptors and. crticloc of tho draft Constitutionj 

such a s;ynthesis would nc;t only provide: visual evicknco of tho progress made in the 

Contact Group and. of the work still c.1head of it, but dso fn,cilitatc the dolibor2,tions 

of tho Commi tteo 2.t its coming session. 

100. The Chairmnn said that the two months between the current session and the third 

session of the Commi ttce 7 which was t o start on 28 Juno 1976, should be m2.de use of 

for informal oornmltations within and among the various geographical groups. He 

assured the members of the Comm i ttc_o that he 1,rould be available 2,nd rondy at all 

tines to assist in efforts t ow2.rds bringing the v2..rious points of view of the 

individual groups into closer h a rmony. To that ond., ho Has looking forward to remain

ing in fouoh with tho r oprescntati ves during tlw intersessional period; ho would 

shirk no personal efforts in order to sock a common basis for a Constitution for 

UJ'.ITDO so thnt tho Corami ttoe could successfully complet e its task during the third 

session. He called attention to tho he 2vy schedule of work ohcc,d of the Commi ttec 

&nd stressed that it would be vi tally important that reprcscnJ~atives c2me to the 

third session fully prepared to nogoti2.to constructively C!Jld successfully on the 

inportant aspects of the ~r2,ft Constitution. 

101. In conclusiony the Chairman thanked the members of tho Commi tteo for their con

tributions and co-operation; particul.:1r thanks were duo to the spokesmen of the 

v2.rious geographical groups for their whole-hearted participation in a fruitful 

iialogue in both tho Plenary cmd tho Contact Group. Ho also expressed his grati tudo 

,md apprecir-ttion to tho Exeouti ve ])ireotor of UliJIDO who h2,cl been representing tho 

Socrotary-Gcner2,l of the Uni toc1 lfations in tho Commi ttec. ThaJ.1ks were also due to 

tho Undor-Socrctar;y-Genor2,l for Logo,l Il.ffo,irs 1 and tho Assistant Dnder-Secretar;y:

~sneral for Financial Matters for thoir presence in the Comm.i ttoc and their valunble 

ce-opero.tion and contributions. The Chairman alco express ed his ·warmest thanks to 

:he Secretariat of UNID0 7 in particul2.r to the Executive Secretary of the C) n1mi ttee 

::11'.l his collen.gues and supporting staff. 

Closur e of the sess ion 
~ - - - . . . ....... - __ _ .... _ .-. • . _..,_..,._ ........... ______ ____ _ 4 

~02. The Committee concluded its sec,Jnd session at 7 p.m. on 2 April 1976. 




