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The General Assembly of the United }Tdions 1 at its seventh special session, 

endorsed the Lima Declaration and Plan of Action,Y including the recommendation of 

the Lima Conference to convert the United Nations Industrial Development Organization 

into a speciali~ed agenc~ and decided to establish an int~rgovernrnental committee 

of the whole, including States that had participat~c1. in the Lima Conference, to meet 

in Vienna to drarr up a constitution for UNIOO as a specialized agency; the consti­

tution that would be dra1•m up by the Committee uoulcl be submitted to a conference of 

plenipotentiaries, to be convened by the Secretary-General in the last quarter of 

1976.Y- . •. •. 

On the basis of the General Assembly's decision, the Secretary-General invited 

all States to participate in the Committee on the Drafting of a Constitution .for 

U!UDO, the first session of Hhich be convened on 7 January 1976~-4/ He aiso invited 

specialized agencies, intergovernmental organizations, non-governmental organizations 

and other entities that had been invited to participate in the Lima Conference to 

send observers to the Committee.:i/ 

1/ A/10112 1 annex 1 chap. IV . 

. Y General Assembly resolution 3362(S-VII), sect ion IV, para. l 
(16 Sept ember 1975). 

J/ ~• , para. 9. 

i/ A/10395, para. 2. 

2/' ~•, para. 3. 
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I. ATTDJD.ANCE mrn ORG.AlHZATIOH OF UORK 

1. The Intergovernmental Committee of the Whole to Drau Up 0, Constitution for UHIDO 

as · a SpecializecJ. Agency held its first session at Vienna, Austria, from 7 to 19 

January 1976. 'l'he Committee held 14 plenn.ry meetings during the first sassion. 

Attendance ...__..........,. _____....,.... __ ___ 

2. Representatives of the follouing 83 Sta,tes, States llembers of the Un:i.ted Nations 

or members of the specialized agencies or of the International Atomic En~rgy Agency 

took part in the first session of the Cornmitt ee: 

Algeric1, 
Argentina 
Australia 
Austria 
Belgium 
Bolivia 
Brazil 
Bulgaria 
Byelorussian Soviet Socialist Republic 
Canada • 
Chile 
China 
Colombia 
Costa Rica 
Cuba 
Czechoslovakia 
Denmark 
Ecuador 
Egypt 
Finland. · 
France 
Gennan Denocratic Repw.blic 
Gennany, Federal Republic of 
Ghana 
Greece 
Guatemala 
Holy See 
Hungary 
India 
Indones ia 
Irai.1 
Iraq 
Ireland 
Israel 
Italy 
Ivory Coast 
Jamaica 
Japan 
Lebanon 
Libyan AralJ Republic 
Madagascar 
Halaysia 

Hali 
M2,lte, 
Nex ico 
l'Iongolia 
Horocco 
H etherl211cl.s 
Neu . Zealand 
Higer • 
Nigeria 
lforuq'/ 
Oman 
Pakistan 
Peru .. . 
Philippiries 
Poland 
Portug2.l 
Qatar 
Republic of Korea 
Romania 
Senegal 

• Sierra Leone 
Spain 
Sudan 
Sweden 
StJit zerland 
Thailancl 
Trinidad a.ncl Tobago 
Tunisia 
Turkey 
Uganda 
Ukrainian Soviet Socialist Republic 
Union of Soviet Socialist Republics 
United Ara1:i Emirates 
United Kingdom of Great Britain and 

Northern Irelax1d 
Unit ed. Repu1Jlic of Ces:1 eroon 
United Republic of Tanzania 
United States of .America 
Urugua,y 
Venezuela 
Yugoslavia 
r, . '-'aire 
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3. An o'oserver of a national liberation movement 7 the African Hational Council of 

Zimbabwe, invited in accordance with General Assembly :resolutions 3280 (XXIX) of 

10 December 1974 and 3412 (XXX) of 28 November 1975, also attended the first session 

of the Committee. · 

4. The United llati6ns Secretariat uas represented as follous: 

Mr. Abd-El Rahman Khane, Representative of the Secretary-General, 
Executive Director of UIHDO 

Mr. Erik Suy, Under-Secretary-General, The Legal Counsel 

Mr. Helmut Debatin, Assistant Secretary-General, Controller 

Mr. Paul Szasz, Senior Legal Officer, General .Legal Division 

Mr. Almamy Sylla7 Executive Secretary or" the Committee 

5. The Economic Commission for Africa (ECA) was also represent ed. 

6. The first session of the Intergovernmental Committee was also attended by a 

representative of the International Atomic Energy Agency. 

7 • Observers from the follouing intergovernmental organizations participated: 

European Economic Community (EEC) 

Industrial Development Centre for Arab States (IDCAS) 

Pennanent Consultative Committee of the Maghreb (CPCM) 

Organization for Economic Co-operation and Development (OECD) 

Organization of African Unity (OAU) 

8. Observers from the following international non-governmental organizations also 

participated: 

International Association for Cereal C,hemistry (ICC) 

International Assdciation for the Protection of Industrial Property (A.tPPI) 

International Christian Union of Business Executives (UNIAPAC) 

International Confederation of Free Trade Unions (ICFTU) 

International Co-operative Alliance (ICA) 

Interna:tional Council of Societies of Industrial Design (ICSID) • 

International Institute for Industrial Planning (III) 

International Measurement Confederation (IMEKO) . 

International Organization of Consumer Un~ons (IOCU) 

Inter.national Organization of Employers (IOE) 

International Organization for Standardization (ISO) 

International Savings Banks Institute (ISBI) 

Latin American Association of Finance Development Institutions (AUDE) 

Society for Chemical Industry (SCI) 

World Federation of Trade Unions (WFTU) 
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'I'he first session of the Comrnitt ee Has declared ope~-i by rir. Abd-El Rahman Khane, 
. ' • . . . ' • 

Executive Director of UlHDO: on bel1alf of Lr .. Kurt HaloJ1eir.1 1 Gecretary-General of the 

United Nations. The Executive Director then proceeded to read on 'behalf of the 

Secretary-General the follouing statement~ 

11This c;;.'ltnitt.~e is .c.h~rged ~iith a t'ask that is unprecedented 
in the history of 'the -unite.cl Hdiionn •- tl~e tr2.nsformation of a 
United :Nations o·rgan intc a speqialized -agency. • It has been convened 
as a result . of two highl;y irnporlant international gatherings. The 
Second Genera1· ·conferm~ce cf -the United Nations Industrial Development 
Organiza:tion,: uliich met . ii-i Lima· in March 1.975: gave formal expression 
to the uidespreacl desire to strengthen the institutional structure 
for int en1at ional industrial co-operation and developrnent and 
recommended ·the. i::onver:::,ion. of lii:HDO into a specio.,lized agency. .The 
seventh special session of the General Assembly in September 1975 
endorsed th~s • r _ecornmendat,ion and established the necessary mechanism 
for carI'IJing Oui the decision reached at Lima. 

"These decisions emphasized. the crucial i1-:1portance of 
i,ndustrialization fo_r .the dev,eloping nations and the urgent need for 
intensive efforl·s to 'eilable them to achieve higher product.ivity anci 
a much better standard of living for their people. The Lima Declaration 
a.na. Plan of Action est ablishecl the guidelines for ach.ieving n'.ecessary 
changes in the pattern of Norld industr;r and focussed. attention on the 
crucial role that international co-ope.ration must play in the global 
efforts to meet -the needs of the large· numbers of mankind who ·are 
living in poverl;y and are bereft of, opportu.Y1ity . . 

''ifo one imagines that these are small or siraple tasks. The problems 
_of acceleratec1 indu_strialization int' 3 developing nations have . received 
increasing attention in the ·international co:mnn,u1it;y's search for a new 
international economic order. rt · is imperative that 1·re find means of 
effective action and to that encl ue must create instruments of global 
co-operation that meet the interest . currimon to all co1.,nt ries, developed 
as well as develqp~ng, in a0hieving a_ stable, lasting, effective and 
ecp . .1.1table economic '·structure that makes fv.11 use of the capabilities 
of our technology .and resources for the benefit of all. Reduced to 
it. .s essentials, th~s . is the challenge before y.s~ 

"The Lima Conference ~md the . seventh special _session of the 
General Assembly have decided that UNIJ)O should play a major role in 
mobilizing and -facilitating' internat·ional • co-operatimi for industrialization. 
In drafting the basic constitui;iona,l instrument of this_.neu .agency, you 
will be creating the institutional framevrork uithin Hhich the global 
process of international co~o·pe':'ation for industrial cl evelopment I in 
particular oi the developing countries, can be estai)lished.. It is. a 
very considerable responsibilityC The results of J,01,.r 1-rork ui11 
undoubtedly have a major impact ·on the future of inte:.."l'lational economic 
co-opera-tion. 

111 am glac't to have this opporlunity of conve;s;ing to you my best 
Hishes for :the su,cc~ss of your cleli')Jerations.: 1 

'. ' . ; 
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10. At its :first plenary meeting, on 7 January 1976, the Committee elected 

unanimously Ambassador Amrik S. Mehta (India) as Chairman. 

11. Addressing the Committee, immediately after his election, Ambassador Mehta 

expressed his gratitude to the delegate of Brazil who nominated him on behalf of the 

Group of 77 and to the spokesmen of all the regional groups for supporting the 

nomination. He viewed his election as a tribute to his country which, over three 

decades of independence, had shown a constant and abiding interest in the cause of 

industrialization as a vital factor in raising the living standards of. its people, in 

sharing its experience of industrial development with other developing countries, and 

_in promoting international co-operation through the United Nations system. He assured 

the Committee that he would discharge his duti _es as Chairman in a spirit of complete 
I' 

impartiality, seeking the greatest measure of co-operation from all sections and 

groups. He had no doubt that such co-operation would be forthcoming from all delega­

tions, whether they were from the Western, Socialist or the developing world, for theirs 

was a common task in the attainment of the common objective - the creation of an 

organization which would be most effective in achieving the acceleration of the 

industrialization of the developing countries. He expressed his appreciation and 

gratitude to the Secretary-General of the United Nations for making prompt arrangements 

to convene the Committee and for his inspiring message, and to the Executive Director 

of UNIDO, the Executive Secretary of the Committee and the staff of UNIDO for the 

efficient arrangements made for the Committee. He also welcomed to the Committee 

Professor Suy, United Nations Under~Secretary-General for Legal Affairs. 

12. Ambassador Mehta observed that the Committee marked an important and perhaps even 

crucial phase in the involvement of the international community with the promotion of 

the industrialization of the developing countries. It was also the culmination of the 

great efforts made over the past two decades to give industrialization its rightful 

place in the economic development of the developing countries, in international 

economic co-operation and in the activi.ties of the United Nations system itself. He 

recalled that UNIDO, which was established by General Assembly resolution 2152 (XXI) 

of 17 November 1966, had appeared imperfect and rather ill-defined in respect of its 

status, scope and functions. That was perhaps inevitable in view of the fact that the 

international community at that time had only a limited understanding of the processes 

of industrialization in the developing countries and tho forms of international co­

operation best suited to achieve their acceleration, apart from the limited agreement 

then prevailing on those vitally important issues. 
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_3. Referring to the increasing awareness which the intGrnational community has of 

Late shown in the importance of industrialization for the developing countriE:s and in 

1elping find solutions to tho problems of industrialization, Ambassador Mehta recal.led 

the initiatives taken by the sixth and seventh special sessions of the General Assembly 

to define new patterns of international economic co-operation and establish a new 

internation2.l economic order. The Second General Conference of UNIDO in Lima in 

:forch 1975 had shown tho.,t there was alrec.dy . a wide measure of agreement in the inter­

national ccmmuni ty on the problems of industrialization of the developing countries 

:md it was in that context that a clear recommendation was made that UNIDO should be 

converted into a Specialized Agency. The Lima Declaration 2.nd Plan of Action, he added, 

constituted the most important guidelines in front of the Cammi ttee in the accomplish- -. 

ment of its task. 

14. Recalling the clear mandate given .by the General Assembly to the Committee, that 

is 7 _ 11 to draw up a constitution for tho United Nati ens Industrial Development Organiza­

tion 2,s a spec~alized agency11 ,§./ Ambassador . Mehta referred to the draft constitution 

prepared 'by the Secretariat of the United Natipns and other documents and resolutions 

which could help the Committee in its work including the Report of the Group of High­

Le·,rel Experts on a Long-Range Strateg;y for UNIDO and the subsequent :::--cport of . the 

Ad Hoc Committee and the resolutions 2.dopted 'by tho sixth and seventh special sessions ·· 

of tho General Assembly. 

15. Ambassador Mehta reminded the Committee that the establishment of an organization 
, , 

exclusively concerned .~i th industrial development was the result of a long-felt d.esire 

and a long-expressed demand of the developing 'countries. ITearly ter. years after the 

establishment of UNIDO, it .was again the developing countries who proposed that it 'be 

converted .into a Specialized Agency to .increase its effectiveness and delivery capacity. 

Now that the General Assembly had decided to convert UNIDci into a Specialized Agency on • 

the recommendation of the Lima Confer.ence 7 it had 'become the common task of all groups 

Western and Socialist Groups as well as developing countries - to help realize that 

objective speedily. It was the responsibility of the present Committee to prepare a 

constitution which would enable UJ\TIDO to be an effective instrument in accelerating the 

•

1

pace of industrialization in the developing countries ,. Careful consideration had to be 

given to prepare a constitution which would give the Orga.'1ization a firm :and correct 

1oasis. Speedy action towards drawing up a documont which would have the widest possible 

acceptability was also necessary if the Organi zation was to avoid a.'1 unduly long tr2.nsi­

tional period. 

§./ Resolution 3362 (S-VII) 1 section IV I para. · 9. 
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16~ Expressing appreciation for the work of UNIDO over the past decade of its exis­

tence, which had raised high hopes in the developing countries, Ambassador Mehta 

recalled that the Organization had suffered right from the beginning from limitations 

of resources and other constraints. While the responsibilities of the Organization 

had groi,,m and diversified over the yea,rs, its limitations and constraints had remained. 

It was now up to the Committ ee to draw up a constitution for the Organization in such 

a manner that that situation would be fully rectified. All aspects of the Organization, 

specifically its objectives and functions, the :rules of membership, the nature and 

powers of its l eg:!..slative and executive organs, the compositio1,. and responsibilities 

of the Secretariat and the arrangements for regulating financial and administrative 

matters, had to be given close and careful thought. All these aspects were inter­

related and could hardly be viewed or examined in isolation . Together with the guide­

lines provided by various United Nations resolutions and the Lima Declaration and Plan 

of Action, and the experience gained in the working of this organizat ion itself, the 

Committee would also need to draw upon the knowledge and experience accumulated by 

other organizations in the United Nations system so that the new specialized agency 

would have a sound and firm basis for its g~eat endeavours in the cause of promotion 

of industrial development of the developing countri es . In conclusion, Ambassador Mehta 

called for a time-bound and constructive approach towards the work of the Committee. 

He mentioned that experience of the past had sh01,n1 that they had more to gain from 

quiet, pragmatic negotiations in good faith than from unnecessary rhetoric. He appealed 

to aJ.l groups and sect ions for their l·rhole-hearled co-operation in working towards 

the Committee's coni:non objective. 

17, At its fifth plenary meeting, on 12 January 1976 1 the Chairman stated that, with 

consultations Nitllin regional groups having already taken place, the Committee should 

now be in a position to turn its · attention to adopting its rules of procedure and 

agenda. In regard to the former, he presumed. it ims the intention of the Committee 

to follow the rules of procedure of the Indu:::,tri a l Development :Board. Once the rules 

of procedure and the agenda had been 2,dopted, the Committee could take up the election 

of remaining members of the Bureau, namel;y, the Vice-Chairmen and the Rapporteur. 

He said the Co!Tu~ittee might also have to set up in .due course one or more drafting 

groups to take up the drafting of individual articles once the Committee had discussed 

them and reached a consensus on their form and content. 
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18. The Chairman informed the Committee that he had held consultations on the organi­

zation of work with the Chairmen of the Group of T7 and of Groups B and D. In view 

of constraints of time, it was necessary a~~ soon as possible to move to a consideration 

of the draft constitution chapter by chapter. As soon as the general statements were 

completed, the Committee should take up consideration of document A/10202 1 devoting 

particular atte11tion to the Preamble, chapter I, dealing ·with Objectives and Functions, 

ch2-pter II dealing with Membership, chapter III dealing with Organs, and chapter IV 

dealing with Programme of Work and Financial Matters, which together covered most of 

the substantive aspects of tiie work of the Committee. The Committee would start with · 

a first reading of the Preamble and the articles of as me..ny of the first four chapters 

as possible during the time still available in the first session. Recalling that 

various groups had set up working parties to examine the constitution and come up with 

suggest ions or· a'Tlendments, he expressed the hope that such proposals and suggestions 

from the groups would be presented at the_ time when considera:tion of the individual 

articles was taken up in the Committee. As Md when consensus was reached in the Com­

mittee on the articles in individual chapters, those might be referred to one or more 

drafting groups for putting them into agreed texts and presenting -the texts to the 

Corrm1ittee at its current or subsequent sessions. 

19. The Chairman expressed the hope that during the first session, the Cormnitt ee 

would be able to give preliminary consideration to at least the Preamble and the first 

two chapters of the draft const itutio~1. In the next session, it could then undertake 

a preliminary consideration of the remainfr.: g chapters as well as conduct further nego­

tiations on the chapters already considered in the first sessinn, so as to arrive at 

agreed texts. Some of the later chapters, which were of legal or procedural character, 

might be given directly to a drafting group. Proceeding in that fashion, it should be 

' possible for the work of the Committee to be complet e d well in time for the constitu­

tion prepared by it to be submitted, as envisaged in the General Assemcly resolution, 

to a plenipotentiary conference in the last quarter of 1976. The Chainnan added that 

it was his intention, at an appropriate stage later, to set up a Contact Group under 

his chairmanship so as to facilitate negotiations between the groups on the content of 

those articles over which difficulties might arise in reaching g, consensus. 

Moption of the__!'ules of procedu~e 

20. At its fifth plen2,ry meeting, on 12 January 1976 1 the Committee unanimously adopted 

as its rules of procedu:::-e the rules of procedure of the Industrial Development Board, 

with the understanding that rule 32 ( quorum) be int erprot ed 2-s meaning that a majority 

of those members participating in the Committee and he.wing presented credentials would 

canst it ut e a quo rur,L 
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21. At the fifth plenary meeting, on·12 J·wuary 1976, the Committee considered a draft 

of its agenda (A/Ac.180/1~2). The Chairman proposed a m.unber of amendments to that 

document, and the CorIL'11ittee unanimously adopted the follouing agenda (A/AC.180/3): 

1. Opening of the session 

2 • . Election of the Chairman 

3. Adopt ion of the rules of procedure 

4. Adoption of the agenda 

5. Election of other r,1embers of the Bureau 

6. Drauing up of a constitution for the United lifations 
Industrial Development Organization as a specialized 
agency (11./10202 anc.l . .1\.dd.i..:..3) 1 trucing into account 

(a) The ·Senegalese proposal concerning the 
est ablislnnent of a joint technical 
advisory group for UiUDO, to give ac.1.vice 
and. malce recommendations to the Board on 
operational projects ancl progranrrnes 
(A/11.c.180/1.3)'i and 

(b) Other proposals 

7. Other business 

8. Dates ancl place of future sesGions 

9~ Adoption of the report 

220 The representa:dve of Austria 1 supporl 2. d. by the representatives of Suitzerlancl. 

and the United States of America, said that it. was his 1.m.derstanding that item 8 

(Dates and place of future . sessions) hacl been i.ncluded in the agenda merely to follotr . 

precedent and that it Has not intended. to engage in any substantive debate on the 
\ 

place of the future sessions, as the General Aso.embly had specified that the Committee 

·was "to meet in Vie11na11 .JJ 
23. The representative of the United States o.f .Amer.ioa said that his delegation had 

accepted the insertion of agenda item 6 (a) ru::i,d would give serious consideration to it, 

on the understanding that its inclusio;,1 in the agenda uould not give the proposal 

higher status than any other proposals that might subsequently be made. 

Jj Resolution 3362 (S-VII), section IV, para.9. 
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24. At its sixth pletw.,r;y meeting , on 12 J2..11.uary 1976, the Cammi ttec elected unani­

mously the following officers: 

Vice-Chairmen: 

R2.pportcu.r: 

II. 

flnbc Isca. Mbambe (Zaire) 
Pilar S2-ldivar y Fcrnfudcz dcl Valle (Mexico) 
Gorh2-rd Thomas (Germ2J.1 Dcmocr2.tic Republic) 

Gustav Ekholm (Sweden) 

CONSIDERA'l1IOH OF THE JJPJ-\Pr CONSTITUTIOIJ AS A WHOLE §/ 

25. In its consideration of agcndn item 6, tho Committee had before it a drn.ft con­

stitution of a specialized c1gency for industri 2.,l dE::velopment (A/10202) which had been 

prepared, at the r equest of the Second Gener al Conference of UNIDO, by the 

Sccrctary-C,cn0ral 1 in consul tat ion with thE: Ex:ccuti ve Director of illHDO, and which had 

been submitted to the seventh special session of the General Assembly through the 

Economic and Social Council (E/5711). Also before the Committee were comments 

received from Governments (A/10202/Add.1-3) concerning the text of the dr~ft constitu­

tion in response to a request of the Secretary-General that Governments submit their 

views on that text in time for submission to the special session of the Assembly. 

26. At its 2nd plenary mooting, on 7 January 1976, the Committee heard a statement by 

the Legal Counsel of the United Nations on the institution2-l provisions of the draft 

constitut.ion . .2/ 

27. The reprenenta ti ve of Finlanc\ sa.,id that his country was favourable to the 

establishment of the new organizat ion" It hoped that the new organization would be 

better able than the existing UNIDO to serve as a framework for industrial co-operation 

among D;ll cour1tries that Here concerned for peace and guided by a spirit of co-operation, 

so that tho se that had more could give greQter assistance to those that had less. His 

delegation hoped that all rep~e sentat·i ves were already guided by the spirit of co-­

operation which should characterize the new organization 1 so that the Committee could 

take all its decisions by consensuso Any decision taken by a vote could only be 

prejudicial to the establishment of the new organization. The member States of the 

§/ In their opening statements on the draft constitution as a whole 7 most 
delegations emphasized that their statements were of a preliminary nature. 

9J The statement was reproduced as document A/AC ,180/L . 
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:futuri· .organization 'should .. • also' inspire. an:9- _ monitor. ~ ts actiyi ties as d;i;req:tly as 

p~ssibl~. ·· . 'A 'board composed of 60 m'em'bers, which would meet only once a year, would · 

not be able to do so. It ;.tould be preferaol e to have a smaller board meeting more 

often. However, if the proposed number of 60 was to be retained, a working committee 

of th~ board/· 'which 601.tld me~t • several tirries a year, should be set U:p at the same · time. 

In ei th~r ca'se, • 'the meetings should · be open to all member States. 

28 , A1 . t ,he 3rd ple~ary; meeting , on 8 J~nuary 1976, the Co~i tt~e heard a statement of 

the Controller of _the United nations, read by a member of the Secretariat, regarding 

the financial provisions of the draft . consti tution.19/ • • • • ·: • • •• • • , • • • 
•• , ,!'' l • 

29 . . 'I!he :representative ,of Paki~~' whil!3 expressing gratitude to the Uniteq. , N"ations 

Secretariat for the earnes t attenti9n• it had given tq . the mandate to prE!pare-a. , drafi; : 

constitution.fo.r a new specialized agency; • said tha~ it was essential .to avoid : :the 

impres~ion tha~ the Commi tt,ee was accepting the pro~osa_ls of the Secretariat without 

demur:. _In particular, so'me aspects 'of 6.rticle 11..3 ·of the· draft constitU:=tioh· were . .. . -. ' . . . '- . . 

,·1i thout J)recedents ,in the constitutions of int~rnational organizations and such a 

dep.3.rture invol vecl fundamental principles that would require consideration by the 

C::n:r . .-ni ttee. Pakistan had a reservation on that particular article. The representative 
; ' 

pointed out that the cl.raft constitution prepared by the Secretariat had not yet bee7'-

acceptE::d as a working document 1 in his opinion, the Secretariat's comments should 
. . -... ·- ' . . . ·, . 

-therefore .have b~e~ distributed as a background document. In his opiJ:?-ion, it was •• 

necessa~y f~r the Committee first to arrive at a consensus and then it could request 

the Sec;eta~iat to ,rov~de further assistar. -:-; e in the elucidation of proposals. 

30«· . ~e .representative of Ecuador associated himself 1'.'lith the remarks of the ~e.pre::-; 

sen-t:ai;:i,ve.'. of Pakistan and expressed the fear that the comments of ,the Co,ntr.olJ~F: _m~g;ht 

~~ct 2,s a . kind of financial . strait jacket on the work of the Committee. . He express~d 

-:;. ,, ii·~-+t e for . the . comments of. the Controller but said that he could not accept :.the/U as 

h8 ha;d ,not · had an opportunity to examine them. 

}i... •• The Executive Director of UNIDO • pointed out that the Secretary-General1 and he had: 

pr3pal"'ed: the ··d'raft constitution ih compl1ance with paragraph 69 of the Lima ;Declaratibn 

ana. Plan of Action. The statements o'f the Legal Counsel and of the Controller· wer'e ,· · •• 

~irrted. merely to. clarify points in the draft constitution. ' naturally I ' it ;,as up to the 

80,nc•1ittee ' to ; decide on the methods of wbrk to be adopted and on the documents it 

:·::.shes to <oonsideri • h e d{d not think it proper, however, to imply that the Secretariat 

.;a s trying in any way to apply a strait jacket on the deliberations of the Committee. 

12/ The statement was reproduced as document A/AC.180/2. 
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32. '.l'he r~e0cnta ti ve of tho NetJicrl;..~~s, opc_D;.~__i._~}}__12.sb..'?-.!.:t..£f_ tho European CoffiE.!_Ul'li,3, 

suggested that, as there was a l!,Oncral agreement a.bout tho mo f; t donirabl e direction of 

tho work of the Committee, delegations should strive to 1le specific and concrete. Tho 

Secretariat was to be commended for the P-fforts it had taken in producing a draft 

conati tution. Tho Eurbpean Cornmuni ty was awn.re that man_y- deloeatiom:, including those 

from membera of the Community, would bo proposing concrctf~ amcridmentn to Borne of the 

n.rticles of the draft constitution; ,w a. t:onoru.l line, however, U1i:.~ Commnni ty was of 

the opinion that the draft 1ly the Sccrctari:it wc1,o an acceptable working pa.per n.nd 

suggested therefore that dincusnions be based on tht'.t draft. ThP. mcmbero of the 

Cornmuni ty were open to n.ny coni, tructi vc d inloguc and were convinced that only a otrong 

n.nd effective UNIDO, bai:wd on =1. uound conBlitution, would be a.hle to moot the · induo­

trializat:ion nccdn of the devulopint;" countrien and thirn render an indir;pcnsn,ble 

contributiotl t.o t.ho development. of n. more just international economic order. 

33. ]'he rcpresentntiv_c.:....2£,jh_c Unio~!?..:f-.12_Y.~..:~.2~~~i:._]1~bl.i£_s_ f;n.id th£!.t it was 

important to hnn.r j_n mind t.ha t tho offocti ,.amec s of . the acti vi tion of tTNIDO would be 

enhanced not no much by the Orr~aniz~Ltion's convendon into a npecializod agoncy as by 

the willinencos of nll St,..1.t ris to be Ql.icled liy the juot prineiplci;; of international 

economic co-operation. '1'hc 8conomic: :wrl. nocial progrcos of d cvcloi:;ir.tg countries, 

advancos in the d ovolopmcnt of :i n ternational co-opurn.tion, and the development of 

detent€:l worn having a favoura.blu effect vii thin the :internatiorml comrnuni ty, an effect 

that was n.lso to bo fnl t in the fi eld of induutri~1.liza.tion. The new international 

ocon<"tnic order evol vccl at the uixth c peci::i.l ne Gnion of the Genera l Assembly, tho 

Charter of Economic Rig-htc; and Du-Li o :~ of St.:1:t.e u :-i.nd the principles formulated at the 

Conference on Security and Co-operation in !~trope wore of universal oignificance. The 

".')rinciples of non-interference in internal af'fa irB, eomplcte equa lity of rights and 

r:iovereignty ovor natur.J.1 reoourceL: 1 including nationalization, would have to take 

·their plaoc in tho Cha.rtcr of UNIDO. 'l'he new Organiz,a.tio:n, like the cxioting one, 

should be univerBa.1 in nature and s erve an n. forum for n.11 Stater~, irrespective of 

their social and economic.: oyotemn. 'rho prima.ry t3. □k of UNIDO was to promote indus­

trialization as a rnea.nB of reinforcing thn economic independenc e of the developing 

')OUntries and the harmonj ouB development · of all mernbcri1 of the international 

community. The new UNIDO should. d cvine n e:w and progrcm.1i vc approa.chec to interna.tiona.l 

induatria.l development and pr.ovj.<lo incroasrni asnif1tanc"1 t.o the developing countries 

in the preparation of realintic policieR and p.l:::i.m:; ta.king into nccount the .experience 
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of countries with different social a nd economic systems. Its technical assistance 

activities should be dynamic and deploy the full potential of the developing countries. 

Reference in the preamble to the draft constitution to the principles he had mentioned , 

and also to the aspirations of the developing countries and the need for a willingness 

to follow those principl es on tho part of the developed countries was not merely a forma 

recitation - it was essential to the vi ability .of the new organization. The new 

organization should help the developing countries in the consolidation of full and 

permanent sovereignty over their natural r esources 1 including nationalization, in 

the development and stre~gthening of the State sector and in the introduction of 

progressive reforms. 

34. The r~p~esentat ive of China said tha t the draft constitution should reflect 

historical progress and the present political reality. The present situation was 

excellent - i t was characterized by disorder under heaven . The basic contradictions 

of the world is sharpening daily and the f a ctors of revolution and war were clearly 

increasing. The s truggle of the peoples of the world against colonialism, imperialism 

and hegemonism was increas ingly expanding i :1 depth and had won new victories, one 

after another. The draft const:5.tutio~1 had some positive contents but also conta ined 

negative ones such as the s tatement in the preamble that all countries were determined 

to maintain peace and security t o secure for the developing countries their rightful 

share in total world industrial production. The present r eality was, however, . tha t 

the super-Powers were carrying out their expansion and. aggr ession overyi·rhere and 

stepping up their arms expansion and war preparation to i ntensify their contention. 

In particular, that su per-Po,·ver which was most zealously preaching detente and 

peddling ever;ywhore the idea of so-c2.ll ed ricoll ec ti ve security systems 11 was precisely 

the most dangerous source of war today, threatening t he peace and security of the 

countries of the third and second world. The constitution of UNIDO should be a full 

expression to the strong desire of the third world countries for the est ablishment 

of the new internat iona l economic order1 it should embody the correct principles 

established in the documents adopted by the s ixth special session of the 

General Assembly and the Second General Confer ence of UNIDO. The position t aken by the 

super-Powers s tressed "interdependonce 11 or 11 international di vision of labour11 between 

the exploiting and the exploited countries in an a tt empt to preserve the old economic 

order. The position of the third world cou..~tries was for maintaining independence and 
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self-reliance 7 transforming the old economic order of exploitation of the third world 

by a few big powers and establishing a new economic order on the principles of 

sovereignty, equ.ali-';y and mutual benefit. The constitution of UNIDO should embody the 

principles of equality of Stat0s, big or small and should, in particular, enable the 

third world countries to play an increasingly important role in the international 

affairs. Members of UNIDO, reg2.rdless of their economic development I the size of their 

assessed and voluntary contributions ;:md whether recipient or donor, should enjoy equal 

rights. China, therefore, considered that such provisions as those included in 

article 11, paragraph 3 in the drnft constitution were unreasonable and should be 

deleted. The developing countries should bo given a greater role in the Board, and 

their membership in the Board should correspond with their proportion in the member­

ship of UNIDO. The primary objective of illiJIDO should be to assist in, promote and 

accelerate tho industrialization of the developing countries. Tho most important 

function of illi/IDO should be to provide practical assistance to help tho developing 

countries advance their national industries independently and self-reliantly. 

Resolution 3362 (S-VII), adopted by the General Assembly at its seventh special session 

provided for the establishment of a consultation system within illi/IDO; in such 

consultations 1 co-operation among developing countries should be given a top place. 

The system of such consultations should also facilitate dialogues and contacts between 

the second and third world cou...vitries on the basis of mutual respect for sovereignty, 

equality and mutual benefit. On tho provision concerning qualification for membership 

of UNlDO, certain specialized agencies had not yet implemented resolution 2758 (XXVI), 

adopted by the General Assembly at its twenty-sixth session, on the expulsion of the 

Chiang Kai-shek 1s elements from the United Nations system. The Chiang ga.v:ig's elements 

were still illegally usurping the legal seats of China in some specialized agenciesi 

therefore, matters concerning the participation of the members of those specialized 

agencies in UNIDO had to be in conformity with the above-mentioned resolution. 

35. The representative of Algeria said that the irreversible process of history had 

created a new situation and new needs; certain countries should therefore drop their 

short-term interests, abandon certain practic~s and concern themselves with the long­

term advantages for all countries which a new equitable economic order would bring. Th 

Committee should give priority to methods and concepts suited to the new international 

societyi the constitution should help to establish the stc1bility and well-being roquir 

for peaceful and equitable relations. A new framework was required for relations betwe 

developed and developing countries 1 and industrialization should be seen as a prime 

objective. Agreement on objectives would be of questionable value if the means require 
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were not made available. The new UNIDO Im.1st be based on the equality of member States; 

the Industrial Development Board should be given wide powers and control over the 

Organization, and its composition should not stifle the voice of the developing countries. 

Paragraphs 66 and 67 of the Lima Declaration had to be reflected in the functicr.s of 

the new Organization, its constitution. and the organizational structure of its 

Secretariat if the new body were to carry out its tasks. The principle of equality had 

to be clearly spelled out in the constitution; the legal power of States should not be 

made proportionate to their actual power. The developed countries that wished to be the 

defenders of the developil'lg countries should stand by their declarations and give the 

new Organization the resources needed for it to provide the support which the developing 

countries would expect from it. Should the developed countries hesitate to join the 

new Organization, the developing countries would infer that the developed countries held 

reservations about the priority of the industrial development of the developing countries 

and about the will of the developing countries to create with the developed countries 

an effective international investment. It was to be hoped that the doubts of the 

developing countries would be dispelled and that the Committee's work would be a step 

co,mrds greater international co-operation for the benefit of all countries. 

36. The representative of Poland said that international industrial co-operation had 

become a challenge to the present generation, and that the member States of UNIDO 

should not miss that unique opportunity. He recalled that, notwithstanding the opinion 

expressed in the debate, there was a common acceptance of the view that international 

industrial co-operation was dependent upon maintaining and strengthening world peace 

2nu international detente. He also referred to the Final Act of the Helsinki 

Conference, and to General Assembly resolutions 3389, 3409 and 3508 (XXX) accordingly. 

Poland was pleased to note that the goal of "economic development 11 was being replaced 

·cy the goal of "integrated socio-economic developrnent"o In that context, the preamble 

e..ni the objectives of the draft constitution should be further amended. The progressing 

P&~ceful co-existence was affording new opportunities for international co-operation and 

~nd~stry should be recognized as a fundamental field of such co-operation. Poland had 

:upported in Lima the organization of systematic consultations on industrial development 

':.!id co-operation; . such consultations should constitute a universal and open platform 

for discussing not only prospects and projections, the still existing barriers hampering 

international industrial co-operation and access to technology but also specific 

rragmatic arrangements for promoting industrial co-operation agreements. The new 

ccnstitution should reflect the conversion of UNIDO into a specialized agency rather 

:~an the creation of an entirely new organization; the main preoccupation should be 
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with increasing the effectiveness of the activities of the now agency as well as the 

preservation of tho progressive ruid universal nature given to UHIDO in its original 

constitution. Moreover, tho act and process of transforming UNIDO into a specialized 

n.gency should be in accordance with the new concept of restructuring the entire 

United N~tions system. Poland was of tho opinion that UNIDO should study long-term 

inclustric.l development trends in order to define the complementarity of industries 

between different countries o.nd regions ns well as to de2-l with the question of re-

! deployment of industries in o.. r:itional mcmnor; to this end article 1 of the drc..ft 

constitution should be accordingly amended. In article 2 7 mention shculd be made .of 

the promotion of the State and co-operative forms of industrialization in tho developing 

countries in accordance with the Limc1. Plc:m of Action. For the future work of the 

Committee, it Hould be useful to have 2. comparative study contE1ining an article by 

article u.nalysis of the existine constitutions of selected specialized agencies. 

37. The representative of Jq_l?E-}2 observed that industrialization contributed greatly to 

the economic and social development of the developing countries and thus promoted 

international economic development and co-operationo Tho draft constitution should 

reflect UNIDO's role as an effective instrument for industrialization. UNIDO should 

function as a specialized agency 1 serving the interest of all its members, and the 
. . . . .. 

constitution should therefore be acceptable to all countrieso The objectives and 

functions should be defined clea rly as the rendering of a service ·to all its members. 

The preamble should not contain politic~lly controversial pointso UNIDO should continue 

to provide a forum for the exchange of information for international industrial co­

operation. The new UNIDO was not to be a new organization with completely different 
.. 

functions; the continuity of its work had to be secured 1 and .it should continue t~ 

concentrate on the provision of technical assistanceo Adequate co-ordination was 

necessary so as · to avoid duplication of work of other . organizations within the system. 

Effective and sound management of, and control over, the budget should be guaranteed in 

the constitution so the new a gency cculd secure adequate financial resources o E..'<:pendi­

ture should be classified under two headings: (~_) administration and researchi and 

(:!2) operational _activities. The costs of technical assistc..nce should come from the 

United Nations De\r~lopment Programme and voluntary contributions; only administration 

and research should be financed from assessed contributions. Member States should 

assume responsibilities proportionate to their fin1.1ncial contributions, and some form 

of weighted voting on financial matters at the Gonc,ral Conference was essential, as was 

the ratio of representation of regional groups on the Industrial Development Boardo 

The General Conference should function as a decision-making body for budgetary matters, 

and the Board should supervise the application of the programme and budget. The 

membership of the Board should remain small. 
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38. The United States said that the Committee should keep ·in mind that it· i-ms estab­

lishing a constitution uhich should lay the· foundations for decades of constructive 

co-operation. The constitution should perrr-it UN'IDO to serve the interests of all its 

members. The functions of UNIDO, t,rithin its field of competence, should be universal 

in nature. For some time to come, the priorities for its activities would have to be 

ordered in the light of the neecls of the developing countries, c,nd, perhaps, parti­

cularly those of the least developed. A better life for all peoples could only be 

achieved if conditions were created that encouraged increased investment and continuing 

increases in industrial productivity in the industrialized countries as well as in the 

a.eveloping countries. The only durable basis for mutually beneficial relations among 

all countries uas 2.n inteniational economic system and supporting institutional arrange­

ments which would. foster the prosperity of all nations. The United States would require 

the clearest possil)le distinction betueen those activities of UNIDO to be financed from 

assessed contributions and those to be covered by voluntary contributionsj that had 

been established. in General Assembly resolution 2152 (XXI) ax1d such a clear and 

unequivocal distinction had to 'he reproduced in the new statutes to malce clear that 

operational activities Here attuned to aJ.'ld. financed from vohmtary contributions. It 

should also be made clear that shortfalls in expected voluntary contributions would not 

be redressed throl~gh assessments. As to technical assistance projects to be implemented 

by UNIDO, the United States uould continue to support such l)rojects through voluntary 

contributions to the United Nations Development Programme. Concerning the adoption of 

the Organization's programme/budget, the Unit ed. St at es considered the incorporation 

into the statutes of a Neighted voting formula to be of the utmost importance to fac:i.­

litate achieving the broadest possi'ble support for the neu constitution. It was only 

logical that such a weighted voting formula, should likewise be applied to appropria-

tions and the scale of assessments, as well as to amendments to the constitution. The 

United States would look closely at any language proposed on consultations and negotia­

tions under the aegis of Ul.fIDO. Pare.graph 61 (d) of the Lima Declaration on the purposes 

to be served by a sys-tern of international consultation uas not satisfactory to the 

United States, which had disassociated itself from the references to such consultations 

i~ General Assembly resolution 3362 (S-VII) despite its strong support generally for 

that resolution's recommendations on industrial development. The United States ·wished 

to assure the best possible professional sta:ff to serve the new Organization; it 

attached great importance to the guidelines to be established in the statutes for that 

purpose and endorsed article 9, paragraph 6, of the draft constitution. 
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)9. The representativ~ of Ugand c1 said he hoped that the outcome of the Committee's 

:liscussions Hould be a strong agenc;;r that would play an iraportant role in accelerating 

the economic development of the underdeveloped HOrld and thus contribute to the estab­

lishment of lasting peace and stability in the world. The system whereby the developed 

countries exploited the underdevelopecl co11J.1tries by paying token prices for raw 

naterials and chnxging prohibitive prices for finished products could not continue. 

rhe developing countries ·trere in urgent need of industrialization to process their oim 

rm-1 materials and to improve their living standards. All tho developed countries 

should commit themselves to support the efforts of the developing countries to trans­

fonn their economies. The experience of Uganda sho\red that · the Horld was t aldng a neu 

and realistic look at the circumstances and problems of the developing countries. 

Article 3.3 of the draft constitution left a loop-hole, ho.·1ever, that some indus­

trialized countries could use to shun their full responsibilities by becoming only 

associate members of the neH organization; that provision should be d.elet ed. There 

were very few territories that Nere not yet independent; they should not be used as 

a preteA--t for avoicling commitments, ancl. provisions could l)e maa.e for them to attend 

as observers. 

40. The rep_resentative of Hungary pointed out that, as the industrialization of 

developing countries was one of the most important problems of today, the basic criteria 

for the draf't constitution should be the provision to the developing countries of the 

most effective assistance possible in establishing and developing their .industries. 

The principles established at the sixth and seventh special sessions of the 

General Assembly and at the Second General Conference of Ui.ifllX), as well as in the 

recommendations and conclusions of the Group of High-Level Experts and the 

Ad Hoc Committee on Long--:Range Strategy for ururo shoula. _be reflected in the constit'l..'­

tion. Peaceful co-existence served the interests of the developing countries, in 

particular, and was the most important collateral of their economic development. The 
. . - : • 

developing countries · should have_ full sovereignty over their natural and economic 

resources and should determine the course of their social and economic development 

Hithout outside pressure or influence. stimulating ccntradictions and press ing for 

un:f.ounclf:or~. 'big l eaps in economic policy l ed only to failures. The task of UNIDO was 

to provide the developing countries with realistic, economical and effective 

assistance that would serve the int e r est of the whole population. The c'!.raft 

constitution, prepared by the Secretariat I wa s ve r y useful and could s erve as the 
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basis for fruitful discussion. While the new constitution was being drafted 1 however, 

sight should not be lost of the earlier work done by the Group of High-Level Experts 

and the ~-11££ Committee so as to ensure a clear distinct ion between objectives and 

functions aims and means - and a proper connexion between them and the preamble. 

There was a need for clarification of what tasks were to be performed by which organ. 

The Conference should take basic policy decisions and supervise the work of the Board 

and the Secretariat. Between sessions of the Conference 1 the Board would supervise 

the work of the Secretariat within the framework set up by the Conference. The 

Secretariat would be responsible for carrying out the decisions of the Conference and 

Board Article 11 of the draft cons-t-it 1..1.tion discriminated openly against developing 

countries with currency reserve problems. There should be a clear distinction not 

only between expenditures for the normal functions of the organization and expenditures 

for carrying out programmes and projects 1 but, also between the sources of the funds 

to cover those expenditures. The administrative and financial connexions between the 

new Organization and the United Nat ions ,vas not clear. 

41. Jhe representative of Pakistan said that the conversion of UNIDO into a 

specialized agency should be seen as part of the historic march towa rds a new inter­

national economic order. In recent years 7 most developing countries had found it diffi­

cult to develop 1 or even sustain 7 their economies, the prices of their essential im­

ports had risen steeply but the prices for their exports had not kept pace. Irrm1ediate 

action was needed to remedy the situation. Industrialization was part of the strategy 

for the economic salvation of the developing countries, and would enable them to derive 

great er benefit from their produce, sustain their economies 1 reduce their dependence 

on foreign aid and improve the living stanuards of their people. The long-term advan­

tages of industrialization could be gained only if there were a massive short-term 

transfer of economic resources and technological assistance from the industrialized 

countries to the developing countries. The conversion of UNIDO into a specialized 

agency was not an end in itself. If UHIDO was to be strong and effective, it would 

have to be given the means to play such a rolei its work would have to be based on 

the universally recognized principles of international co-operation, the right of the 

developing countries to equitable participation in decision making would have to be 

recognized, and the obligation of all independent States to contribute fully in 

accordance with their ability to the objectives of UNIDO would have to be recognized. 

It would have been better if the draft constitution had not contained the contro­

versial provision that the approval of the programme of work, budget estimates and 



A/Ac.180/1.4 
Page 22 

1ppropriations uoulc:t require the ai'fi:rrnativc vote of rner1bers contributing one hr.lf of 

;he resources. The cl.raft provision 1ms regressive anc.l reactionary 7 and a departure 

from the lmi versall~/ recognized principle or. sovereign cquali·':y ; it also ran counter 

co the desire of the developing countries for increased pa:r1icipation in decision 

naking. Increased. representation of developing cou."'ltries 011 the Board raised the 

:p.rnstion of eqL1.it2.ole apportionment of tl1e seats; it Fas not a question of . size. A 

refusal to help the developing countries 1 indicated in G:L1 independent State's applica­

tion for associate meHbership 7 uould damage the credibility of such a State's concer-11 

expref3sed for the Hell-being of the developing countries.. A provision could be made, 

however, for a State Fhich was unable to assume the obligations of membership to 

request UrHTIO assist211ce. The drai't did not assign e,dequate povers to ·che Board1 Hhich 

should be the principal executive o:..~gan and should meet e,s and. uhen it deemed appro­

priat e . It shoulcl. oversee and participat e in the preparation of the programme of vrork 1 

approval of major projects and the sub:;i ission of reports to the Conference. 

42. The re:p_r:,es~_cl.;_tj.~ of Sweden said that industrialization 1·1as one aspect of an effort 

to establish a just and equitable economic and social orc'te r, uhich would require a 

conscious redistribution of economic pouer m1d W'3alth an1011g nations to tl1e advaniage 

of the most needy. Industrialization uas one of the main fa,ctors of economic and 

social progress, and. it uould succeed better if indnstry 1-rere to be increasingly geared 

to se~'ving the real needs of the whole population for lnJ,si c goods. Internal mobiliza­

tion of resources uould be of decisive importance for the industrialization of a deve­

loping country, "but development assistance anc1 .other external capital inputs could play 

a useful role. The problems of external private investments Here being increasingly 

recogflized and discussed. The conversion of UNITIO i;.1to a s::;iecialized agency was part 

of a greater cornmitment by the United. nations system to nmltilateral contributions to 

industrialization. If the new l!1'HIX) uas less than universal in mernbership 1 it uould 

be less effective; all the major industrialized co1.mtries should . suppo:r-t it. 

Document A/10202 uas a good basis for the Committee's deliberations. In accordance 

with the principle of universality, the ne,, Orgax1ization should not concern itself 

1 

exclusively with the problems of the developing countries , although its principle 
1 function should 1Je to provide them uith assistance in their development efforts. 

,Although it ,ms natural that some countries should attc:-ch i:-icreasing jmportance to the 

:orga.."'lization 7 s f1.mctions in policy-making , research 2nd the promotion o: neu ideas and 

approaches, its operational functions should not be neglected. The only requirement 
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for the adoption of the budget should lJe a two-thirds majority. Although mo-st oper~ 

tional activitiec should be financed 1.mder the UNDP country programming system, some 

aid activities shquld be financed from the regulnr budget. 

43. ~eprese~tat.ive _ of tJ1e. U].uai_E.i,ap. }3oyiet s.ociali,st ReJJ1.leJ-i.c said that the docu­

ments of the si:i_--th special session of the General Assembly relating to a nm·r inter­

national economic order and the Charter of Economic Rights end Duties of States had 

stressed hovr closely the problems of strengthening peace 1 international security and 

disarmarnent 1t1ere linJ:;:ecl to social and economic development. Unless the essential 

political conditions uere !i1et, important economic pro1)leins could not be solved. The 

a_ocument~ referred_ to had to be clearly reflected in the ne1: constitution. If the 
/ 

principles on uhich the developed capitalist States based their relations with the 

developing countries uere not changed, the conversion of UifIDO into a specialized agency 

would simply lead to a considerable grouth cf the administrative machinery and associated 

expenses. UNIDO should concentrate on solving important problems that were of interest 

to all States and -that uere particularly relevant to the industrialization of the 

developing countrien. Such problems included: help in establishing the right of 

developing countries to permanent sovereignty over their l'iatural resources in order to 

ensure their full utilization to accelerate industrial development and to increase the­

share of those co1mtries in world industrial production; the provision of effective 

assistance to enable the developing cor1'ltries to acquire ancl adapt modern technology, 

to broaden the e_xchange of inctustrial information for the development of principal 

industries and co-operation between all countries; the fonm1ation and implementation 

of industrial policies and developr:ient strategies and the drauing up of national plans; 

assistance in applying the unified approach to the analysis and planning of industrial 

development 1 based on the principle of tot_al national planning9 • consultations on ques­

tions of co-operation for industri2J_ developme1~t; the exclwnge and use of the experience 

of countries 1:1ith c1ifferent social and .economic systeEq ancl the establishment of co­

operation between the developing countries in the cause of industrialization. The new 

constitution should be drafted in the light of the urgent need for the new Organization 

to solve those problems. 

44. The regre,s~ntative_ of t~e _GeY1nap Der:iocrc:tic RreJ!.ublic said that the documents adoptec1 

at the sixth and seventh special sessions of the General Assembly and at the Second 

General Conference of UNIDO reflected the complexity of the problems of industrializa­

tion and the interdependence of the prol)lems of political and economic co-operation. 
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The principles emboc1.ied in those documents should be reflect ec1. in the draft constitu­

tion. The consolidation and further development of economic co-operation between 

States were lin}.::ed inseparably to the co~1sclidation of interr:ational peace and security, 

1-.rithout vrhich the inc1ustrialization of the developing countries u?uld be unthinlqi,ble. 

Because of the primary importance of the principles expressed in paragraph 8 of the 

Lima Declaration and Plan of Action, they should be nominally included in the consti­

tution, as shoula. the right and dut;y of all StateG, e:1..rpressed. in paragraph 33. The 

constitution should also embo_dy the fnndarnental principles for the greater P,Conomic 

independence of the developing c01..mtries. Equally important uere the uill and readiness 

of all States to promote co-operation l)etueen States and thus translate the p::.-inciples 

into practical pol;Lcy. It was imperative for UNIDO to assist the developing countries 

to fonnulate industrialization strategies i n keeping uith their circumstances and 

requirements. UNIDO should establish a balance lJetHeen its strategic and policy-malcing 

functions and its technical Md operationa,l activities. Referring to allegations made 

against the Union of Soviet Socialist Republics, such attacks were regarded as being 

aimed against its 01111 Government c;;.nd Here resolut ely rej ected. Such unfounded assertions 

contradicting realities uere not apt to promote the constructive activity of the Committee, 

45. The representative of Zaire said that the drafting of the constitution for a new 

specialized agency uas a part of the p:cocess of establishing a new inten-1ational 

economic order. The neu agency should_ become a forum in uhich the developed and 

developing countries could seek together suit able ways to deal ,·rith the problems of 

industrialization in the d_eveloping com1.tri8s. The neu form of co-operation should l::ie 

based on the provisions of the relevant documents adoptecl at the sixth a,.""ld seventh 

special sessions of the General Assembly 7 the Lima Declaration and Plan of Act ion 7 and 

the Charter of Economic Rights and Duties of States. Some of the provisions of the 

draft constitution uere quite unaccepta,ble. A S-tate should have only one choice: to 

assume its obligations and become a member; or to remain outside the Organization. 

Special provision could be made for dependent territories and recognized liberation 

movements. The Conference should hold a regular session every t wo years ru1d special 

sessions when necessary. There should be more developing countries on the Board, which 

could meet more than once a year. The pouers of the Board_ should. be broadened 10 

•inch,de effective control over the Secretariat and. the preparation and drafting of 

budget estimates for submission to the Conference. :Hore staff members should lJe 

recruited from the developing countries. Paragraph 3 of c1,rticle 11 uas unacceptable 
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in its present form; it seriously compro:nised the principles of the sovereign equality 

of States and of 1.miversalit;1,r 1 and HOEld give certain c1evelopcd countries a veto that 

would. uork to the cliso.cl.vantage of the developing countries. It could even prevent the 

birth of the new organization. Decisions should be taken onl;y by_ majority voi:;e. 

46. .!.~Lr~presen~J;, v~ .2f_Jl1e Fecleral_~.E,ublic '2.f. G~r;.Ja..rJ._y _said that the Committee had 

broad economic cmd political i mplications~ Most industrial activities in the developed 

countries, however, Here proceeding outside UlUDO - a situat.ion that would probably 

continue. Nevertheless, Ul'irIDO had an important role to play in the international 

community by supplementing those acti7i-ties and by creating multiplyer effects. The 

conversion of lil:HDO into a specialized agency might, bu:t uould not necessarily, streng­

then the Organ ization a11d malce it more efficient, Hhether tha-t result could be achieved 

would depend very rniwh on the shape ~f the statute. The exercise need not be limHo<l. 

to just copying the statutes of other specialized agencies , which had come into being 

a long time ago and under different conditionso In drafting the new constitution 1 the 

Committee shou1d bear in mind the need to overcome at least some of thJ shortcomings 

in illTil)O' s work in the pa.st. There uere several sets of guidelines to follow which 

had been worked out earlier, for instance thosE: contained il1 the report of the 

M..._llii_s Committee on Long-Range Strategy~ The co-operative spirit :that made possible 

the consensus resolution acl..optea. at the seventh speci 2.l session of the General Assembly 

should_ be reflected in the new constitution. The neu Uliflro should serve all its members 

on the clear understanding that effective in_dusti~ial co--operation involved all countries 

irrespective of their social and economic systems. '110 reflect that principle, the neu 

agency might be ca,lled the United Nations Organization for Industri2l Develorment and 

Co-operation. There HouJ.d be divergent views on i-rhat constituted legally sound pro­

visions to achieve the common objective of rnalcing the neu agency an effective multilateral 

instrument for industrial development ancl co-operationo Hational and group interests 

uould have to lJe accomraodated and reconciled to make the constitution universally 

acceptable. The Government of the Federal Republic of Geni1any i·muld _be very reluc'tant 

to join an organization which 1 due to the lack of universal acceptance, would be botmcl. 

to remain a torso in comparison ,.rith the present membership and would thus be unable to 

function properly ancl to fulfil its mandate. His c1elegaticn strongly supported Finland1 s 

appeal for all c1ecisions to be t al<:en by consensus. Document A/10202 uas a very useful 

basis for the Corr.mitt ee ' s 1-Jork. 
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47. '.J'he E.,_e_J2re~~~at.~.Y..~ oL..f_~ada s<c•,i6_ thc~t ihE. need to develop a 111ore equitable 

international eoonomic w:1d social order Has one of the major issues 1~acing the world. 

Industrial developme:~t vas a crucial f2,ctor in narro11ing the gap betueen the developed 

ancl clevelo:ping cotmtries. Its contrih1tion uas uniq_1.10. Uhile all r:ie:nber States should 

contribute and benefit from 1.JHIDO 1 G 1:ork) its principcJ_ tasL Fas to help the developing 

countries, and it cou}c1 do that effectively only if it coulc1 rely on the active support 

ancl co-operation of all Sta-tes and groups that might l)econe members of the neH agency. 

The economic int crc1epenclene,y of St at es night Hell be the best guarantee for UNIIlO ~ s 

success. UHIDJ r;1nst be an instru.11ent for accomr.1ouatio;.1, 112,:n:,onization and co-opera:tion;­

the constitution must therefore consist of provisions acceptable to both developed and 

developing cou.11tries. Document A/10202 1ms a useful lJas is :for discussion a11.c1 a frame­

i-rorl: for accomr.iodatio:1 of interests on L,any issues. lJ1HDO's r:10st useful ftmc-tion might 

Hell continue to l)e that of a cat2,lyst 1 but it also had a significant role to plc:\1/ in 

co-ordinating inclustrial development activities within the United Nations system. The 

constitution should_ reflect the neecl for close co-operation 1:ith other bodies to avoid 

o.uplication of efforts and to achieve 2. max:im1un effect Oj_1 the development process. 

There had to be ade(_[l,ate provision for member States to exercise the necessary control 

over the work of the Organizationi the authority and :responsibilities of the consti­

tuent organs should therefore be clearly definecl. The Conference must be the ultimate 

authority for policy 1 programmes and l)udget and must therefore have the fina,l say on 

all ai:,propriations; it should meet every tno years. One could question the need to 

enlarge the Board particularly if the provision for a biennial Conference 1ms approved. 

The irnport.:mce uhic:1 uas attached to some L1crease in the r epr·esenta:tion of the deve­

loping countries u2,s however 1•9cogniz ed and therefore 2, lir.1 i-c ed increase could perhaps 

b e accepted. A cle2,r distinction should l)e made betueen operational and regular buclget 

ac.tivities. It Has a uell cstablishecl_ principle that technical assistance should be 

financed from extra-1)uclgetar.y sources. Only administration and research should be 

covered by the regular budget, for uhich assessments shot:ld be based on the 

United Nations scale uith changes rr.ade to talce into account any differences in member--­

ship. There shoulc1 be provision for States not yet commi'ttecl to becoming members to 

I take part in the vro1·k of the prepar2~to1.,_, commission. l -" 
l\ 48. The r~resenta:tiv~e of FE_an~ said there Has no place for emotion in the Committee's 

l 1-1ork. Some delegations Here too at.t ached to maintaining the s-:t;atu~~7 al'ld at.hers 

·were trying too consistently to cast c1ot,_1rts on the valiclity of established values. 
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The Committee hacl to avoid hasty condemnation of divergent opinions; its work was 

directed to the future and should not be compromis~:d by being viewed solely in the 

light of the present. Above all I illusions that might lead to disappointment had to 

be avoided. The proble.'Ils of industrialization in the developing countries would not 

be solved merely by setting up a specialized agency, for nothi~g could be done without 

action by the int en1ational COiR"llU..Ylity. As far as possible, the developing countries 

should be spared the growing pains that had accompaniecl. the industrialization of the 

developed countries. In a complex trorlcl of increasingly sophisticated technology and 

stiff competition 7 the neu agency could not meet all the needs of the developing coun­

tries and shoulcl therefore concentrate on specific issues. To avoid any dissipation 

of its efforts, the neii UNIDO would have to be organized on three main lines: a 

constant search to establish industrialization policies and strategies; a forum for 

contact, discussion and negotiation betueen all parties concerned 1-rith industrializa­

tion; and technical assistance and co-operation on scientific and technological 

information. A distinction shoulcl be made bet1·1een policy, in the broadest sense, and 

technical and operational matters. Contributions to the regular budget should cover 

policy and co-ordination activities; operational activities should be paid for out 

of voluntary contributions., The basic documents for the Committee's work should be 

the Lima Declaration and Plan ot Act .ion and1 above all, the draft constitution prepared 

by the Secretariat; the latter could be amended in the course of a free and open 

discussion. The Conference could meet every three years 1 ancl that would require a 

strengthening of the Board, which should meet more than once a year. It might also 

be useful to set up a programme and budget committee as sugge:3ted in the Lima document. 

49. The reJ2_resen~ative of the Byelorussi.an Soviet Socialist Republiq said that the 

Byelorussian SSH Has aluays in favour of stre;1gthening the independence of the develop-

ing countries, including their achievement of economic independence, and of eliminating 

the aftermath of colonialism in the sphere of . inter.aational economic relations. The 

development of international economic co-operation was based on the strengthening of 

peace and international security and on implementation of the principle of peaceful cO-:­

existence between States uith different social and economic systems. A number of import­

ant international documents reflected the positive process of reducing international 

tension, which 1ms favourable to the solution of social nnd economic development problems. 

Of great importance uas the implementation of the pri.1ciples of equal rights, non­

discrimination, mutual benefit, non-interference in States' internal affairs and inalien­

able sovereignty over natural resources, including control over the activities of foreign 

capital uhich might extend right up to nationalization. Success in the field of indus­

trialization depended on the realization of those principles, which, if adopted as the 

basis for the new constitution, could act as on~ of the 1mluarks of UNIDO • s univeTsality 
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and of its efforts to eliminate the aftermath of colonialism in the sphere of inter­

national economic relations. Such a development in Uii/IDO's activities could help to 

increase the efficiency of its work as i1 i•Iholc. Considern.tion of the questions connected 

with the drafting o;.· tho new constitution s~·.owed the need. to cJ-ordin2,te the Cammi ttee 1s 

work with that of the Ad Hoc Committee on the Restructuring of the Social and Economic 

sectors of the United Nations s;ystcm. 

50. Tho r~2:.9_Eentative of Czechoslovakia said that tho Committee's t2.sk was not only 

to draft a new consti tution 1 but :.1.lso to indicate the main directions of. industriali­

zation i:ri the developing countries and to discuss new opportunities for international 

co-oper2,tion. Industrialization ·was M important are2, of ec0nomic aci;i vi ty and should be 

the main factor in overcoming economic bacbrardness 3.lld achieving economic independence 

in the developing countries. The work of illITDO could not be a universal panacea for the 

difficulties of the developing countries.· 'l'he after-effects of colonialism were holding 

up development.in most of those countries, and the international community should strive 

to decolonize colonialist international economic relntions. The nevi illi/IDO must help to 

bring about progressive social and economic change in the.developing countries, for withou~ 

-that ckmge rapid industrial· development was impossible. In drafting . tho new constitution, 

the Committee should considernot only a reorganization of TJNIDO's wcrk 1 but also ways to 

m2.ke that work more offocti ve. The b2-sis for the Committee 1s work shculd be the sug­

gestions contained in the reports of the Group of ·High-Level Ex:perts 2,nd the Ad Hoc 

Committee on Long-R2.ngo Strategy, as well as the Lima Plan of Action. UNIDO should be 

more than a technical assistance body: Lt should have the knowledge and experience to 
\ 

help· aeveloping coUi tries formulate industr::. :11 development strc:.tcgies. It was important 

to work out the consultation system for international co-operation on industrial develop-
. ~ .., .. . 

ment. The Soc.ialist countries had gained c·onside:ra.bl e experl"ence··In that areo. in .the .. 

framework of CMEA, and 1.vere . ready to m2,ko their contribution to that work. Proper ways 

and means .must bo found to industrialize in accordance with tho circumstances and. capacity 

of each country ,and to broaden international co-operation at the same time. The .basic 

factor was a more proper and effective use of the developing countrios 1 own resou!'ces. 

Foreign private investment was useful only if it was placed under State control. UNIDO 

must be the mainstay of .the thirci. world's struggle 8-gainst domination by foreign capital. 1 

The main issues to be borne in mind in drafting the constitution were: the principle of 

sovereignty, the sovereign right to choose :1, soci8.l and economic system, and the free 

choice of an industrial development strategyi the right to social and structural change, 

the choice of ways to concentrate assets for industrial development, reinforcing the role 

of the State sector of industry7 the development . of internation3.l cc-operation regardless 

of differences of social and economic systems or ievols of industrial development, based 

on equality and mutual benefit. Dctonte had created the essential conditions for the 

application of those principles, and the experience of the member countries of the Council 
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fol' Mutual Economic Assistance had sh0v-1ecl -the ir v2-lid.ity. Assistance given by 'the 

Soviet Union and. other Cl:'.J:EA members.had no ITtrings attached. to it I e..nd. efforts to 

d.istort Soviet and CMEA policies were in vain. 

51. The representative of Roman~ said. that his Government's position on the consti­

tution was based. on the special responsibilities of the United. Nations system in the 
. ' . . 

establishment of a new international economic and political order and the creation 

of a better and more just world. The new constitution should be inspired by the posi­

tive constitutional acts of the United Nations and its specialized agencies but should 

avoid their shortcomings. It should reflect fully the new realities of the world, the 

principles of right and justice ITternrning from changed international relations, and the 

real problems facing the developing countries in their efforts to industrialize. The 

Declaration and Programme of Action for the Establishment of a New International 

Economic Order, the resolution on development and international economic co-operation 

and the Lima Declaration and Plan of Action provided answers to many of the questions 

that would arise during the drafting of the constitution. The confrtitution should. 

also be in step with international economic and political trends in coming decades and 

with th~ current course of history. It must establish a highly effective and demo­

cratic political and legal framework, including organizational structures, for the 

future activities of the Organization. UNIDO•s frtructure and work had to be firmly 

based on established principles of int ernat;Lonal law. The wording of the confrt itution 

should .not allow differing or arbitrary interpretations; it had to be flexible 

enough to be adaptable to international change and particularly to the needs of the 

developing countries at every stage of their indufrtrialization. The definit;ion of 

UNID0 1 s objectives ancl functions should be based on an analysis of the world economic 

situation. All countries should work together to establish a new economic order and 

ensure the industrialization and hannonious development of all. Economic, scientific 

and technological co-operation should help the developing countries to build their 

industrial base, exploit their natural resources and develop national manufacturing 

indufrtries. All Stat es should have access 1 without discrimination or barriers, to 

modern scientific and technological developments, and the developing countries -should· 

have the trained nationals necessary for their industrializationj UNIDO could play 

an important part in that. Although c:.rticle 1 of the confrtitution set forth 

important objectives, another paragraph should be added frtating that one of the 

objectives was to contribute to the efrtablishme.nt -of_ a neW' international economic and 

political order that would ensure the harmonious industrial development of all 
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countries, the closing and elimination of gaps between the developing and developed 

countries, and a more just and proper international division of labour, There should 

be a specific programme to increase the share of the developing countries in 1vorld 

economic produc~ion. The promotion of the industrial development of the developing 

countries should also appear in tho constitution as an essential objective. UNID0 1 s 

functions should include a rGsponsibility to facilitate the exchange of experience 

in industrial development; tr- make long-term global studies on industrial development, 

ancl to examine the effects of technological and sciontific progress on the structure 

of the world economy and international trade with a view to drawing up recommendations 

on the prospects for the development of various industries in the developing countries. 

UNIDO should also carry out studios and prepare projects for the deve lopment of tech­

niques and equipment to ensure optimum exploitation of staple commodities in the 

developing ·countries, ancl should facilitate access to .such technolog;s,r , The achievement 

of the objectives of Ul\:-:IDOi the performance of its functions and the strengthening of 

its role were inseparably linked with the quo st ion of the universalit;y of UNIDO. If 

UNIDO were to be truly universal, all States should participate equally in the discus-

sions and decision making ~ and the constitution should state clearly that all members 

had tho sa'll.e rights~ The procedure proposed for the adopt ion of the programme of work 

and budget was discriminatory and therefore unacceptable. The Confe rence should be 

the principal delib0rative organ and. tho most representative. The constitution should 

make consultation and consensus the basic working rules for the Conference. Sessions 

of the Conference and Board should be held_ at UNIDO headquarters and in the territory 

of member States alternately . 

. 52. T]1.e __ rey7esentat~ive of ~ium said he hoped that a more autonomous UNIDO ivould 

be more s~cc<3ssful in h elping the developing c~mntries to become economically inde:... • 

pendent. Such independence was 1 •• however, only relative because today no country could 

isolate itself politically or economically. The problern:s of economic inequalities 

could be solved by negotiation. AltMu.gh,U:tfID0 1 s main task was to help the developing 

countries to industrialize 1 its work should be based on principles of reciprocity and 

interdependence v'.1hich would be beneficial to tho international community. Development • 

had to be balanced, and should. be based "111 both the agricultural and industrial 

sectors. Industrialization shouid proceed. in accordance with the specific circum­

stances of each country 1 using_a spe~ific and "!")ragmatic approach rather than one 

single model. The Lima Plan 'Of Action provided a range of meaS1.1res for the accelerated 

industrialization -of -the deVE::io:ping com1trios. Changes in the international division 
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of labour would benefit the whole international community, but policies and structures 

had to change. Experience had shown that as a country became more industrialized, 

other countries gained markets. Closer co-:-operation in res~a-0 ch, the development of 

exports in collaboration with UNCT.AD, the promotion of investment programmes, the 

establishment of the Centre for Industrial Studies - those were some of the important 

tasks facing the now Organization. They demanded a great deal of trust between the 

parties involved and hence an atmosphere of greater co-operation. As far as the 

Organization's constitution was concerned, :Belgium would refe r to the comments made 

previously at the seventh special session of the General Assembly. It regarded the 

Secretariat's document as a basis for discussion. It hoped it would be possible to 

arrive at a consensus. 

53. Th~representativ_e of Mon~~ said that the steady reduction of international 

tension and the growing acceptance of the principle of peaceful co-existence of States 

with different social and economic systems were decisive factors in the social and 

economic development of all States. The maintenance of peace and security was linked 

inseparably to the problem of developing int e rnational co-operation 7 the exercise of 

national sovereignty over natural resources , the leading role of the state in economic 

development, the existence of a Stat e sector in the national economy and the applica­

tion of other important principles that ucre e ssential for industrialization and 

economic development. In that connexion, stress must be laid on the importance of the 

implementation of the provisions of the Final Act of the Conference on Security and 

Co-operation in Europe. The resolutions of the sixth and seventh special sessions of 

the General Assembly, the Charter of Economic Rights and Dutie s of States, and the 

Lima Declaration defined the just demand of the developing countries for an overhaul 

of the system of economic relations in the capitalist world. It was the capitalist 

system of economic management that was holding back industrialization in the developing 

countries. A new system of economic relations had to be set up, based on the prin­

ciples of sovereign equality and tho common interests of all countries regardless of 

their political I social and economic systems. Document A/10202 could serve as a basis 

for the Committee's work. The main task was to make the work of the Organization more 

effective ; that task would be made easier if the principles and approaches used by 

the Western powers were changed, and if there were a real desire and readiness to 

assist the developing countries. The constitution should contain a provision to 

that effect. The new Organization should also serve the irrtcrost of all member States 1 

particularly those of the developing countries . Only then would tho new Organization 

be able to act as a catalyst and co-ordinat e industrial development activities through­

out the United Nations system. 
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54. '.J:'he rSJ2._rcsontativc*_of li'Ial~ s2,icl -chd a ncM int c rn2.tional c0011or:iic order oo-..,ld ~Je 

established only through new forms of co-operation in which all Stat Gs would partici-· 

pate. The employrrHnt opportunities proviclE::r1 by industrialization would l ead to a more 

equitable distribution of wealth . The new Organi zation must be an effective one that 

could give thG d0ve loping countries real assistance to close the over widening gap 

that separated them from the developed. countries . Ono of its chief roles would b e to 

help the developing countries identify forr.w of inciustria liz2,tion appropriate to their 

particular circumstances . The new c1goncy must become a true forum 1-1hero appropriate · 

uays to promot e effective forrn s of industric1l development could be sought. Document · 

A/10202 was a good basis for the Cormnitt ec I s works although not <111 of its provisions 

were acceptable . The role of the new 0,gency must bC:: a d emocratic one. The Board 

should be Gffect ivc, act i vc rmd ablo to guide tho Socret ariat and. p ro pare Hie budget 

for approval by the Conference . There should be more rcpre.scntatives o.f dcvel_opi_ng 

countries on the Board; the number of mom~X)rs suggested - 60 - seemed appropriate. 

If t ho Coy,Sorence vrore to me:et evory tuo yGars, the Boa rd would. need to meet more · than 

once a year. Paragraph 3 of article 11 was an unprecocleatcd departure from the 

principle of the equality and sovereignty of States; decisions should be taken by a , 

majority vote. 

55. The re:prcsenta,!_lve ~f :Sulg_ari_c: said that the continuing r eduction of int e rnational 

tension was having a decisive effect on tho development of all forms of int ernational 

and. political co-operation. There could be no effective international co..:.operatioh 

without a consolid.2,tion of the peace and security of all nations. UHID0 1 s · b~sic task 

was to assi st the developing countries to industrialize so they could secure their 

economic independence ancl promot e dove lopmcnt for the b enefit of all countries • • The 

neH UNIDO should devise a ne\•T approach to industrial development and should help the 

d eveloping countries to formulate realistic economic policies and national economic 

development plans. The approach to problems of economic clcv·o lopmcnt depcmded on the 

aims of those plans. There had to b e a more just int e rnational division of labour, and 

the developing_ countries should be dravm into it as far as possi"ble. Tho most 

important e conomic factors for development had to be given due consideration in draft:._ 

ing the nm·1 canst itution. The preambl e should r eflect the changes that had taken place 

in international political and economic relations. UNID0 1 s offoctivonoss would depend. 

not only on its const itution, but on the desire of c·Jery country to base its relation::, 

with others on equality and. mutual benefit and. on the e:;.,._--tcnt to which each country 

supported action by the now agency. U1JIDO vms an organization for co-oporation 7 an:d 

its constitution shoulc.l therefore reflect tho universality of its nature . Technical 

assistance should b e a ::rnconda.ry function anc.l should be used to mobilize tho natural 
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resources of the developing countries. UlTID0 1 s objectives and functions, as they 

appe2,red in the draft constitution, wcro not clearly defined; the functions should be 

determined by the objectives. Tho main functions should include the provision of 

assistance to the developing countries in formulating and carrying out industrial 

stroatcgies ·and policies and national plans, in developing and reinforcing tho State 

sector, and in tho exploitation of ·natural resources for tho development of national 

industries. Thero · Wa8 no point in having a provision for associate membership. The 

Board should have broader functions, and its composition should comply with the prin­

ciples of equitable geographical distribution. It should keep an eye on the general 

structure and staff of tho Socrctarid and sul,rnit reports accordingly to the 

Conference. Tho Board should also monitor the operational activities of tho 

Secretariat~ There should be three deputy directors from different groups so as to 

ensure adequate r0presontation of tho interests of countries from different regions. 

Statements of the kind made by one delegation on 9 January 1976 did not help the work 

of the Committee. 

56. Jhe _ repre sontat.~ve of Ct1.ba said that the process of agreeing on a constitution 

for UN]J)O as a specialized agency might be more difficult then when a similar attempt 

had been made in 1966. His delegation had come to Vienna to co-operate in the work 

of the Intergovernmental Committee sot up by the General Assembly at its seventh 

special session with tho intention of contributing constructive ideas which would 

further the industrial development of tho developing countries, towards which the ob­

jectives and functions of the now Organization for which a constitution was to be 

drafted must clearly be oriented. It ,-ms logical that the Committee should have con­

centrated its attention on tho draft constitution prepared by the Secretariat, but the 

Group of 77 was none the less drafting necessary changes and additions aimed at 

improving the draft constitution submitted by the Secretariat. Th8 Committee's task 

was to overcome the defects and obstacles which had prevented UNIDO from furict ioning 

efficiently and 'bringing about in the dovoioping countries a genuine industrial 

development which would benefit the whole population and make possible harmonious and 

self-sustaining economic and social development. In that conto~~, the socialist ex-
. . 

poricnce of Cuba d emonstrated tho great importance for economic and socie.l development 

of structural changes giving the people a real part to play in the preparation and 

approval of national development . plans and programmes. In the framework of the new 

international economic order and tho Lima Declaration and Plan of Action, UN]J)O could 

and should provide effective assistance, including technical assistance and assistance 

in transfer of technology, so as to enable tho developing countries to achieve a 

genuine industrial development benefiting the whole population. 
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57. The representative of Mexico said that since the adoption by the General 

Assembly of resolution 2152 (XXI) establishing UNID0, the world economy had undergone 

considerable changes, and it had therefore been necessary to revise the principles 

of development co-operation, to establish truly national policies in each country, 

and to seek the solution of new problems in the context of international co-operation. 

Interdependence was the main feature of the modern woY-ld. There had to be a radical 

change in the thinking of the industrialized countries if the problems of the develop­

ing countries were to be tackled. successfully. The developed countries had to realize 

that economic and social problems were closely linked ivi th world pea ce. International 

co-operation in the future must be a new and organized ~chem0. The important instru- _ 

ments adopted in recent years showed that the international community had realized the 

importance of industry as a means of raising living standards in the developing coun~ _ 

tries. General agreement was necessary if UNID0 were to be strong and efficient, but 

it was not sufficient; the . 0rgani~ation had to have a solid legal base and realistic 

principles and guidelines, which would not only embody the experience of the past but 

would also look to the future. Rules and regulations should be sufficiently clear and 

concise, but should not be so rigid as to impede progress. Document A/10202 was a 

useful basis for negotiations. Since lT.NID0's main objective should be industrializa­

tion assistance to developing countries , the international assistance and co-operation 

it provided should be increased. Technical assistance should be part of international 

co-operation, not a charitable concession; it should be provided in accordance with 

the specific needs and circumst ances of each country. Mexico supported the establish- · 

ment of machinery for consultation between developed and developing countries. The 

developing countries should be given a larger share in policy-making and administration, 

and more of them shoJ.ld be repres ented on the Board. There shouid also be more staff 

recruited from the developing cou11.tries at all levels of the Secretariat. A cumbersome 

bureaucracy, however, could reduce activiti es that benefit ed the developing countries. 

There must be greater agreement on .the scope, content and basic objectives of the 

draft constitution. For the developing countries, the new United Nations specialized 

agency would be a means of achieving greater development and furth ering the estiblish­

ment of the New International Economic Order, on the basis of the purposes and 

principles Of -the Charter of Economic Rights and Duties of States. 

58. The r epresentative of Swi tzerhmd ohserved that industrialization was not an end 

in itselfr but Wa$ of vital importq.nce in improving the living standards of all the 

peoples of the world . . National industrialization policies had to be formulated by 
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the countries conccrnedi that was the basis for harmonious international co-operation. 

Development co-operation required an atmosphere of trust and of an understanding of 

the interests of the world as a whole and the legitimate aspirations of each countryi 

Switzerland would continue to co-operate with States regardless of their economic 

system. The new Orga."lization should have an even more soli.d base for its work than 

it had had in the past. It should retain the positive features it had already acquired, 

and add to them: it should be made more effective, but should not lose its flexibility. 

More of its resources should be devoted to practical action, which could take various 

forms. UNID0 1 s institutional and administrative machinery should be modest in size 

and sufficiently flexible to adapt to the different nocds of the developing countries" 

The Organization's finances should-be placed on as firm a footing as possible. Most 

of the funds should be used to finance activities that would benefit the developing 

countries directly. The constitution must be so drafted that it would.be wholly 

acceptable to all States. If the concept of associate member was not universally 

acceptable, there would be no imperative need to retain it. 

59. The representative of Austria said that the decision to transform UNIDO into a 

specialized agency marked the beginning of a new and decisive phase of international 

industrial development. The considerations of the Austrian delegation were guided by 

the objectives which it was hoped would be achieved by giving ill'JIDO a new constitution. 

One of the principal objectives was without doubt the universal acceptance of the 

results of the work of the Committee, and Austria would spare no effort to make a 

positive contribution to that task. In a greater degree than that of other interna­

tional organizations, the idea behind UNIDO was the combination of possibilities and 

production factors of the whole world with a view to attaining the goal fixed by the 

Second General Conference of ll'JIDO, i.e. an increase in the share of developing coun­

tries in world industrial production from 7 to 25 per cent by the end of the century. 

The articles in the draft constitution defining the objectives and functions of UNIDO 

were of great importance; the formulation of the relevant passages should be made 

sufficiently flexible to permit the programme of work of the Organization to be adapted 

to future requirements in international industrial development. In view of the 

decision taken to transform UNIDO into a specialized agency, and bearing in mind the 

principles of the Lima Declaration and Plan of Action, it would be advisable to 

reconsider in particular the question of the rote of the organs: e.g. if the 

Conference were to meet every two years, the Board could be more of 2.n executive organ. 
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Another question Has the frequency of the sessions of the Bo2.rd 2,nd the retaining of 

the Permanent Committee. The question of fin2,ncial arrangements for the Organization · 

was of crucic>,l import2-nce. The plon to create 2.n Industri2.l Development· Fund w2s 

already under study by the Bou.rd u.nd the Permanent Committeer the present Committee 

should. concern itself 1-:i th the question of the administr.:1tion of 2.sscssed contributions. 

In that connexion, tho question arosG i1hether it wo,s nccessi"'..ry to dep2.rt from the 

principle of voting c1,J; practioGd. in thG other orgcins o.f tnc Uni tcd N,ttions i in any 

event, it wo.s necess2,ry for the Cammi tteo to make o, thorougn study of all the nspects 

cf thcl.t question. :B'inall;r, Austria wished to rei terc.te its readiness to do everything · 

possi-ole in the future , as in the past, to f acili tatc, ns the host country, the work 

of UNIDO and of n.11 the delegations in fulfilling their mandate. 

III. PRELD'1INARY VIEWS OH THE PREAMBLE Mm CHAP'l1ER I 
OlJ ll'HE DRAFT CONSTITUTION (A/10202) 

Freamlile 

60. The representative of the Union of Soviet Socialist Republics, spec=iking on behalf 

also of the Byelornssian Soviet Socialist Republic, Czechoslovakie.7 German Democratic 

Republic, Hungary, Mongolia, Poland and the Ukrainian Soviet Socialist Republic, said 

that the preamble should .make reference to the importance of the principles laid down 

by the General Assembly at its sixth special session and to the Lima Tieclaration and 

Flan of Action and should also mention the guiding principles of the Charter of 

Economic Rights and Duties of States. In the preamble, thooe principles that determined 

the general direction and the social and economic basis and objective of industrializa­

tion should be set out, including the promotion of the economic independence of develop­

ing countries, the establishment of equitable economic relations between States, 

irrespective of their different social and econo:nic S;'{Stems 7 tho strengthening of the 

instrument of international co-operation as a m,sans of consolidating peace for the 

common good, the inalienable right of every State to exercise freely its sovereignty · 

and pE:rmanent control ove.r its natural resources including nationalization. The 

preamble should explicitly state that the improvement of tlle international political • 

situation, disarmament 7 co-o~;eration among all States, 2nd full use of the experience 

in industrial development of countri e s with differf:nt social and economic systems 
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would have a direct eff ect on the industrialization of the developing countries. 

The preamble to the constitution of the new specializec_ agency shoulli take into 

account the explicit points m2.de in Gener al Ass embly re solution 2152 (XXI) 1 parti­

cularly where the long-term strategy of UNIDO was concerned. The experience gained 

by UNIDq should also be utilized. Moreov_er, • the principl e of universality in the 

approach to industri a l co-operation should be refl ected in the prerunble. 

61. Several del egations (Netherlands, New Zeal and, United Kingdom , United States ) 

questioned the n ee:d of a preambl e: ; in thi s context , the Statutes of the International 

Atomic Energy Agency and the Articl es of Agr eement of the I~ternational Bank for 

Reconstruction and DE:vclopmcnt wer e cited; neither of which had pr eambles. The 

r epresentative of the lfo therlands further pointed out t h2.t hi s country had a con­

stitution without a pr erunbl c 1 a f act t hat did not affect the clarity of the basic 

principles of his Government's action. The representative of the United Kingdom 

drew at-i; ention to the need to avoi d r ef er ences to transitory events and ideas in 

what was intended to b e an enduring document. 

62. The repr es ent ative of Hungary poi nt ed out that tho statut es of FAO, WHO and 

UNESCO all contained pr eambles . 'l'he document est abli shing a new organization 

should make cle ar the ai ms and functions of the organiza t i on as well as the int er­

national framework into which it f itted, A v iew of what was transitory depended 

on thG time schedule adopt ed; tho t arget for the dev eloping country 's share cif 

worltl industria l production had been set wi th r ef er ence t o the year 2000, , and the 

principl e enunci at ed i n tho Charter on Economic Rights and Duties of Stat es and 

in resolution 336 2 (S-VII), adopt ed by the Gener al Assembly at its s eventh speci al 

session, would r emain val i d for even longer. The now organization should ther efore 

work in accordance with those principl es . 

63, The r epres entat ive of Sweden said that i t would probab l ;y be impossible to 

do without a preamble altogetheri hi s del egation was i n f avour of a shorter 

preamble , the content s of whi ch should r efl ect important ideas such as the establish­

ment of a just and equitabl e e conomic and s ocial order , although it might not be 

necessary to refer to spe cific Gener al Ass embly r csolutions o 
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64. The represontati v c of Franco stated that his delegc.tion had no fundamental 

difficulties with the preambl e in thE:. d.ro.ft constitution prepared by tho 

Se crctary-GenG r al, although it could b e improved and c e rtain references might 

be l eft out. 

65 . The rc,pre sontative of the Uni tcd Statc,s s a id th2.t if a preamble were necessa ry, 

it should be brief nnd. non-ccntrovcrsi 2.l; h o expressed concern since some rcm2.rks 

indi.cated tha t certain cl.olcgations wished to include in the preamble mnte rie.l on 

which there ho.d been sharp disagreement on previous occasions. 

66. Th8 repres entative of the Netherh,nds Scl,id that if general principles were 

to bo embodied in tho prea~blc, the pro2;,mblc should include a compl e te s p ectrum 

of principles . In his vi ew, tho work of tho Commi tt cc was a t c chnic2.l and l egal 

exercise; it was not its duty t o find political principles to guide the exercise . 

67 . The representati v c, of New Zealand suggested thnt, in drawing up the consti tu­

t ion, tho Committee should look t o tho futur8 in orde r to ensure that the final 

text would r emain r olowmt in years to come. In hi s vi ew, the draft pr82mble did 

not mee t that criterion, s ince, in cert2,in r espects, it institutionalize d the current 

situation of developed and developing countries, though it was tho aim of the new 

international e cor..omic order, which his Government supported, to ove rcome the 

dispariti es in l evels of deve lopmen t . I f a preamble wer e included 1 it should be 

short and the most important elemen t in i~ should b e a r c~ffirmation of the uni­

v e rsa l char a,ctc r of the n ew orga.r..izQ.t ion, which should not be dominated b;y any 

sectoral inte r ests but which should work for the bencfi t of all. A second point that 

might usefully b o included in the pro2mble was a rE:forence to the importance of 

inte rnal polici es i n the industrialization processes; though inte rna tiona l and 

multilateral assisto..nce h a d an important role to pl ay , the primary r Gsponsibili ty 

for successful industrialization had to be a t the n ation2.l l evel, a fac t that was 

r e cognize d in the Lima De cl a r a tion. 

68 . The representative of the Unit e d Kingdom pr oposed tho d e l e tion of the second 

preambular paragra,ph referring to Gcnero..l Ass embly resolutions 3201 and 3202 (S-VI) 

and to the Lima. Declaration and Pl c.:'l of Action, pci,rt i cularly as many countries had 

expressed r osorvations on those Gonornl li.s2em·b1y resolutions n.nd as the Unit ed Kingdom, 

for one, h ad abstained in th0 vote on the Limn Dcclarntion. Purthormore, it was not 

customary to quote Uni tea. Nations r eso lutions in the statutes of international bodi es . 
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69. The representative of the Philippines said .that the preamble should contain such 

statements as those appearing in sub-paragraphs 1 and .5 of the third preambular 

paragraph1 although it f!!ight not _be appropriate to refer to specific GeneralAssembly 

resolutions, he agreed with the position expressed by .the representative of the 

Union of Soviet Socialist Republics on the need to reflect in .the preamble important 

decisions of principle accepted by the international community with regard to indus­

trial development and the establishment of a new international economic order. 

70. The representative of Hungary observed that it would be difficult to marshal such 

important points in the preamble without referring to the texts of the resolutions in 

which they appeared. 

71. The representative of the Union of Soviet Socialist Republics11/ said that the 

third sub-paragraph of the third preambular paragraph was superfluous and might be 

omitted. The fourth sub-paragraph should be clarified by a reference to the basic 

factors on which the 11 economic and social well-:being of present and future generationsn 

depended. At the end of that sub-:-paragraph 7 after the word 11 equality11 the following 

phrase should be inserted: 11and the gradual elimination of the disparity between them 

in their level of the development by abolishing the effects of colonialism and the 

economic domination of the transnational corporations, by establishing full State 

control of the activity of foreign capital, and by instituting progressive social and 

economic transformations". At the end of the sixth sub-paragraph of the third pre-: 

ambular paragraph, the following phrase should be inserted after the words 11vii th a 

view to 11 : ."achieving favourable conditions for fuller use in the mutual interest of 
. . . . . 

the economic potential of each country and promoting _the social and economic progress 
. •' . ' . 

of all countries and peoples, especially of the developing countries 11 • The Union of 

Soviet Socialist Republics was prepared to co-operate in improving industrial and trade 

relations between States with different social and economic systems in the interest 

of peace, social and economic progress and the independence of all countries and 

nations. The last paragraph of the preamble should be worded in such a way as to 

define the roles and duties of UNIDO and ECOSOC in co-ordinating the activities of 

the United Nations system in the field of industry. 

ll/ · speaking on behalf also of the Byelorussian Soviet Socialist Republic, 
Czechoslovakia, German Democratic Republic, Hungary, Mongolia, Poland and the 
Ukranian Soviet Socialist Republic. 
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Chap½.E_!_ 

72. ~ . }di In the opinion of the representacive of the Union of Soviet Socialist Republics, 

chapter I of the draft constitutions should. begin with the we _'ds : 11 The Organization 

shall be guided by the objectives and principles set out in the preamble, and by the 

following:" - followed by the list given in the dr-a.ft prepared by the Secretary-General. 

The primary task of the organization :3hould l)e to foster industrial development in 

accordance with Article 1 1 pa:-agraph 3, and Articles 55 and 56 of the Charter of the 

United Hations, as set out in Generi..t.l Assembly resolution 2152 (XXI) in the article 

on objectives. 

73. The representative of Sweden expressed the view that chapter I, in general, 

required a number of drafting changes a..,d possibly some rearrangements between articles 

1 and 2. 

Article 1 

74. Hi th regard to article 1, entitled "Objecti ves 11 , the representative of the 

Union of Soviet Socialist RepublicsWsaid that·it should reiterate, as the principal _ 

task of the new organization, the assistance to the developing countries in developing 

national industrial policies, plans and long-term strategies with a, view to trans­

forming their economic structures and achieving economic. independence. The new concepts 

and approaches in respect of industrial development, mentioned in sub-paragraph (a) 

of article 1, should be developed taking i:'1.to account the experience in industrializa­

tion of countries with different social and economic 2ystems. 11.'he task spelled out 

in sub-paragraph (b) was already contained in the preamble and thus unnecessarily 

repeated. Article 1 should reflect the ob,iective of the developing countries to attain 

sovereignty o_ver their natural :::-esources a:1d to use them for the development of their 

national industries. A fundamental task of the new Organization ~1as to be a centre 

for an exchange of experience and industrial and technological information . . 

75. According to the representative of the Philippines, the objectives in article 1 

should be formulated in general t erms 1 the main objective of the new Organization 

should be the promotion and acceleration of industrial development in developing 

countries , in accorda:!lce with the principJ. es set out in the preamble, with the purpose 

of facilitating the establishment of a new international economic order. In the 

opinion of his delegation 1 the sub-paragraphs contained in article 1 of the Secretariat's 

draft constitution might be more fittingly accommodated .under the functions in article 2. 
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76. The representative of Sweden expressed the view that article 1 should be reviewed 

in the light of the preamble. In the opinion of the representative 1Jf France, which 

was shared by the r epresentative of the Netherlands, article 1 covered the essential 

aspects, except for sub-paragraph (b), which shoti'l.dbe better placed in article 2. 

Article 2 

77. The representative of the Union -of Soviet Socialist Republicsl1/ said -that the 

functions of the new Organization, in article 2, should be grnupe~ so as tl'I reflect the 

basic objectives of the Organization ; in this context, he referred t~ the repl'lrt nf · 

the Group of High-Level Experts and to the repnrt nf the Ad Hoc Cnmmittee on a t,,,.ng­

Range Stra tegy for UNIDO. The first positinn sh0uld be given t0 those functi,ons 

relating to res earch and assistance to the devel'1ping rountries 1.n formulating indus­

trial policies and strategies and long-term national plans and to functions connected 

with the development of the state and co-,..perative sectors, the utilizati,.,n -,f natural 

resources, etc. Moreover, the a s sistance tn the develnping c«mntries to institute 

progressive transforma tions with a view to full mnbilizatinn nf internal f~rces and 

means in the interests of accelerating the econnmic and social pr~gress r,f th,.,sc 

countries should be included among the functions of the new ·organizati<m. Sub-paragraph 

(1) · of .article 2 should be amended in such a way as better tn pr,.,tect and oafeguard the 

interests of the developing countries. In the opini,.,n of his delegati,.,n, that part of 

the Secretariat's draft referring to "functions 11 needed some amendment. 

78. The representative of the Philippines eaid that the main purp~se of article 2, 

which required some broadenir.g and clarificatinn, should bet,, give the nrganization 

sufficient authority and powers to . enable . it to achieve its objectives. 

79. The representa tive of Franc e noted that the list ")f functions in article 2 was 

:somewhat long, probably in an attempt to be exhaustive; there was a danger, however, 

·of forgetting some important aspects if such an approach were taken. His delegation 

would prefer a shorter and more general formulation of article 2. 

80. The representative of the Netherlands expressed the opiniQn that the phrase: 
1'using its own funds and resources as well as those made available by nther irirganizatii,n~ 

. . ! 

and agencies 1' in the opening sent ence of articl e 2 was superfluous. He also expressed 

the belief that article 2 could be short ened. 

General 

81. The representative of New Zealand, who had rint spnken during the general debate, 

said that his country had always been an active proponent ~f the fundamental principles 

of equality of representation and universality. Hjs Government was therefore unable to 

support any system of weighted vo t ing, such as that suggested in article 11, para-

graph 3, of the draft constitution. 



IV. CONCIDSION OF THE FIRST SESSION 

Distribution of r8plies from Governments .. ----------~ -

82. At the 11th plenary meeting I on 15 Jam.,_ary 1976, the Chairman suggested that the 

comments submitted by the Governments of Mauritania and Romania on the drc.ft 

constitution (A/10202), in response to a letter by the Secretary-General of 

25 June 1975, be reprodu::':ed. u.rn:!. circulated as an official doc1..,ment of the Committee. 

83. It was so deciaed. 

Dates of the second and third sessions of the Committee 

84. At tts 13th meeting, on 19 Januar;y 19'(6 1 the Committee took up item 8 of its 

agenda, the dat_es and place of future sessions. The Executive Secretary announced 

that the dates ,for the s~cond and third. sessions of the Committee had been fixed by 

the Committee on Conferences.,. at ·t;he-.. sugg~stion of the Secretariat after consultation 

with delE;gations rep~esented.in Vienna& .The date fixed for the second session was 

22 Ifarch . "I; o 3 A:pril 197Gi for the thircl session 1 28 June to 9 Jul;y 1976. Since those 

d2.tes had be.en more o.:i;::_ less approved by the General Assemblyt s Committee on Conferences, 

it was up to tha Committee to confirm them. 

85. At the invitation of the Chairmani the Committee confirmed. the dates for its 

second and third ses.sions, as fixed by the Committee on Conferences. 

Exch_ange of informa~ working payers 

86. At the 13th meeting, on 19 _January 1976, the representative of Brazil, speaking 

on behalf of the Group of 77 7 informed the Committee that the Group of 77 had preparecl; 

during the course o_f the current sessioni an a.'nended version of the draft constitution. 

Some of the amendments in the draft prep&red. by the Group of 77 reflected the unani­

mous view of all members of the Group; the remainder were the views of the vast 
,, 

majority of the Group. The Group of T( approved the preamble to the draft 
-r • • >• 

constitution 1 in general. It would prefer a more general formulation of objectives 

and a more precise listing of the functions in the constitution of the new 

Organization. The Group of 77 agreed with the scheduling of the sessions of the 

Conference, as proposed in the draft constitution, and had strengthened the provisions 

governing the role of the Board,-- on which the developing countries had to be properly 



represented.; It had also spelled out the responsibilities of the Director-General and 

of the Secretariat. Th~ Group h'ld examinec'l. at length the question of programming and 

financinc and had worked out a n ew forrrn.1.la for the r e levant paragraphs ,-1hich should 

prove attractive to 2.11 delegations. Fin:!.lly, the Group of 77 had agreed on a draft 

cons-t Hut ion I based on the clocu.'!lent prepe.red. h;y the Secretariat, but incorporating 

the views of the vast majority of the Gr-OL'-P represented in the present _Comrili~tee. The 

amenclec1_ c_raft' constitution, prepared by the Group of 77, constituted a working paper 

that d.ici not necessarily reflect the. po s ition of its respective Governments, nor dicl. 

it commit them in an~· W:J,y. The Group of T(, considering that it would be useful for 

its working paper tl1 be made available to the o·~her groups r epresented in _the 

Corm;iittee, had taken the initiative of fonranling a proposal to that effect in the 

hope that Governments could be suppliecl wi-th a.l;l, relevant information on the ;question 

of the transfo:::mation of UNID0 1 inclucl:i,.nc the comments of the various delegations 

att ending the current se3sion and repre sentinp both the developed and. developing 

countries. 

87. 'rhe representative of Switzerland, speal-'..:ing on behalf of Group B, 0xpressed 

appreciation for the continuation of frui~bful co-operation and constructive dialogue 

on the part · of the Gro1,,p of 77 . He agreed with the usef1,1-l suggestion that working 

papers, containing id_eas on the Secretariat I s ctraft I should be exchanged arr-ong the 

geographical-' groups. The basic as sum pt ion shot1ld be that such papers represented the 

preiiminary thipJ::ing of · majorities within the various geographical groups1 . it should 

not be supposed that the majority, uho se views found expressi0n in the workir.g paper, 

always consisted of the s2.IT1e count:::-i es on all po ints. 

ConcJ.y.d.ing~~me1~. by the Cha irman 

88. At the last meeting of the first session. of the Comm.ittee 7 the Chairman observed. 

that the Committ 2e had macle a good ,beginning and indeed had laid the foundations on 

which to base it s f1,d:ur e end.eavo1.1rs. '.Phe Committee had settled the procedc'-ral issues 

and. had rtad.e some progre ss towards the consideration of sustantive matters, Quite a 

num'jer of delegations h ad mad;3 gene ral st2-tements on· the constitutio;.1 as a whole 7 state-­

ments that were nndoubt edl;r useful a nd necessar;y for advancing the Committee's work. 

The Committee had. also st ?,rtsd p:celiroinary consideration of the different sections of 

the constitution. 



89. Referring to the consultations held within the regional groups , the Chairman 

statec1 that a noteworthy 2-r.d positive development earlier during that final meeting 

was the exchange of informal ,-rnrking papers ' )Y the Group of 77 and Group B , reflecting 

their preliminar;y thin.king and. ideas on vo..rious aspects and provisions of the 

constitution. That o::.:change would be extremely useful for opening the \•!ay to a fruit­

ful 2.nc.l constri.;.etive clialogue and mutual aJ.justments. He expressed his earnest hope 

that delegati0ns and regiond grou;_,s would a,pproach the task of negotiating mutually 

acreeable texts of the articles of the constitution in the Committee in cl spirit of 

genuine co-operation and with a com;t ruct i ve a nc."c open mind rather than from rigid and 

inflexible positio;.1.s. He r ecalled hi s statement on the opening day thd the Committee 

as a whole had cl common objective which was to help create an organization that should 

be abl e to function as an effective instrument in accelerating the pace of industriali­

zation in the developing countries . The constitution prepared by the Committee should 

be based on as broad a consensus as possible so that its wicle acceptability would 

pave the way for UNIDO' s -cransformation into a specialized agency with the l east 

possible delay. 

90. The Chairman not ed that the first session of the Committee had been attended by 

representatives from 83 stat es , apart from observe rs from a number of intergovernmental 

and non-governmental organizations. He expressed the hope that an even greater number 

of states and organizations ·would participat e in future sessions of the Committee, as 

the involvement of as high a number of states as possible in the preparation of the 

constitution would greatly facilitate its acceptance b~r the international community 

as a whole . He also hoped that specialized agencies and a large r number of other 

organizations within the Unit ed Nations system would be represented in future sessions 

of the Committee so that the Committ ee coulcl draw upon their experience with the 

working of their constitutions. 

91. On behalf of the Committee , the Chai:nnan expressed his thanks to Dr. Khane, 

Exe0utive Dire ctor of UNIDO, who was also representing tho Secretary-General of the 

United Nations in the Commit t ee , as v1ell as to Hr. Sylla, Executive Secretary of the 

Committee, and to the Secretariat of UNTI)O for their valuable co-operation ar.d 

assistance. He also e::pres s ed his gratitucle t o Professor Erik Suy, Under-Secretary­

General for Legal Affairs I and Hr. He lmut De bat in, Controll e r of Finances 7 who 
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hacl provided. useful cxplanat ions of the various article s of the draft canst itut ion. 

He also conveyed the sincere appreciation and gratitude of the Committee to the 

Government of Austria for their wa,rrn hospitality and to the city of Vienna as the 

centre for the 1·10rk of the Committee. 

92. The Chairman rec2.llecl the Secrctar;y-General' s observations in his message to the 

Committee that its task ua,s neither small nor simple &s it had bee:n charged with a 

r esponsibility that was un1)recerlented in the history of the United Nations - the 

transformation of a United Nations organization into a specialized agency. The 

Chairman reminded the Committe e that it had a h eavy schedule of work for its subsequent 

sessions and, therefore 7 a time-bound and constructive approach was all the more 

essential. He felt that given good.will ancl positive pragmatic approach on the part 

of all delegations, the Committee would. bo al:ile to achie ve its objective and 

effectively discharge it s responci-bilities within tho time available. Expressing 

appreciation for the spirit of co-operation which, in his view, had prevailed in the 

first session of the Committ ee , ho expressed the hope that that co-operative spirit 

would continue to prevail in subsequent sessions as well so that negotiations could 

be conducted in a qui et and dispassionate atmosphere ar.d with the active and con­

structive involvement of .all de l egations. 

93. Reminding the Committe e that its s econd session woulcl commence on 22 March 1 the 

Chairman expressed the hope that during the intervcnini::, timc 1 delegations and r egional 

groups vrould have informal contacts between them so that by the time the Committee 

reconvened, the approach to various aspects of the constitution would l1e more clearly 

defined, thus providing a firmer basis for negotiations. He added that he would 

himself be available in Vienna during tha;t period and would be at the disposal of 

delegations and groups for any assistance for informal contacts and consultations 7 etc . 

Closure of the s ession 
--~~~--------~------------.---"'· ., .. 

94. The Committee concluded its first session at 5.05 p.m. on 19 January 1976. 




