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:~ ~n~$;N,:;.TIOiJLL ~C·:::,GJI TY Pf~OJLE. -iS (item 8 of the Com:.cil agendr") (E/3614, E/3644; 
T~/;;;-T,lJ/43, E/]F.13/45, E/CrJ. 13/54 ond Add. l; E/AC.6/L.278, E/11.C . 6/L.280 and 1-..dd.l) 
(continued) 

H:r. J Jl-TTC!T (Fr r,ncc ) ob sorvnd thr,t the J.o7.'l1W'.'.rd tr onJ. ir1 ·bhe prices of prim::1ry 

co::1,:-iodi ti es would, r,ccordinJ to · the proj ec ·bions p1·o~c:r.ed by tho Uni tcd Nn.tions and 

-lil:rn :::' ood and. ~.Q-ri cul tur,, Or[; :'..niz :,tion of t h e Unit ed !'fo,tions (FiD ), p ersist throughout 

the L11;;V,}lo:pment ~~eculo if govcrnnonts too!-:. no steps to revorse it. If their actio.r1 
I 

,·._r~s to be ef:i:ed,ive it i':ould hr.we to bo bolder th '.:,n in the pnst. 

The fii:;uros ·•.Hire :!..1:,1:,ressive; t,akin~1 1953 as the base yec,,,r (100 ) , the glob [11 

uc1::.-t )r ic o :i.;:d.ex for 1')61 stood o..t 91 f or :;irimr.,ry comnodi ties c,nd. r,-:, 110 for 

r:12.~ .. uln,ctur od. c:·oo ds, vrhilo the q_u untit8.ti v-o luvtll o f comr.10 dity oxpo:rts by the unda ­

It .was only beca,use of -t.he l ,:;vol o::' t::.:8 1 ,"st indox 

t h ::-.:t. the ozport cn.rnings of the prir.1e:.ry pro ducing countries hci,d risen appreciably, 

th~t those countries h~d not folt tho uffacts of the decline in prices too sevaroly 

r.:.::1c. th::,t ::1 s0rious crisis, which would Irnvc 0,dvcrsely a,fi'ected t he f.mtir c world, ho.d 

It wn.s tru0, therefore, that the st1,_ps taken to ensur e the continuing develop­

;·:io;::.t of t he ir1.dustr in.lized countries had dirGctly b onefi ted the countries pro du cine 

It wn.s c,lso truo tl1'.'..t industrin,lizr,tion wo uld 070;:-. u:~1 new resourc0s 

-to t:rn coun-:.Tiss thr-,t :"chieve cl it; but t~10 her.-,d of his dol0c;:::tioz, hc.d o.~ r eady given 

,~ 1·.r~.r n:i.11.~; o.,bou·~ ·:::ertu.i:::. lioi tn.tions qn outlets ~,nd. drawn ,.ttention to some of the 

It ·,ms doubtful 1:,rhet!c0r cro;_J-d.iVOi'sif ication v~ould 

Jro·.,ride n r0r,;ea.y- in vi ~w of t he strene;tt of the do,mvmrcl tr end. oZ 3:1ri. cc1s ; raorcover, 

if it wc,s done, by introduci:r...s crops whi ch wer e al:!'.'02.dy t::1::- s .:_:icci :-,li-~y of other 

cou:'.J.t.ri("S, i -t ,,roulcl. mor c l y i :.rtensify com:io-ti tio::1., 

~-:,3:..·e:0r.h,nts h::-.d, J.os:,i to ccrt2-ir: succosscs, not so fu.r bc!C-l.1 su.f..f:'.. ciont to rnodit'y thEi 

cc:..~c-r ,,1 tr cn,'i. 

u ::1c!.Gr-Jevc lo::icd co untri -: s irere suf'fGring. 

c.fr.: , d c t tho src.nting of fincm cial co;:rrp0;1. sc.tion to couEtric,s ·,,:.-lo~~;; .,;}.:port cn.rnin[,;s 

,·• o -1, ro:1lf',CC such solutions b ocr.1us 0 tb::y did not s·e t to the roo-:. o:!: the; ovi l nnd wor e 

~1;:::-.1e,r: rous whon. -~~-:0y incrc~sod a country's i:o.debtcd.ncss. 
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.Among the mo,ny studies which had been devoted to 'the problem since the 

r reparu.tion of the :fo.v11rn~ Charter, speci:11 importcnce n.ttached to the report by the 

Group of Experts s1;t up in 1953 under General J..sscr:,bly resolutio:1 623 (VII) to 

consider the subject of connodity trn.de c,,nd economic developt:1enti it was stated in 

pc.ra.graph 7 of t ~1c;t report (E/2519) tha,t the economic :progress of the under­

developed countries w~s affected by the prices thoy received for primary products 

end by the relation b etween thoso prices end the prices of the m::..nufn.ctured goods 

c,nd services :they bought '.1bron.d. Fr ance npproveJ. of thfl.t axiom, wl1ich had governed 

i-ts economic reln.tions with the African countri es , Whi).e n.dvocc.;ting solutions 

on n world scale, Fro.n.ce did not reject the iden. tha.t regionR-1 solutions might 

constitute o,n ini tinl step towards wider n.greements. Its agr eene!'.l.ts with the 

1:.frican territories 11!',i Nndc\ge.s co.r concerning such products ::.s su2c,r~ coffee and 

· e,roundnuts ~ cons·bi tuted r, model for measures to be adrc:pted to other products and to 

be applied. within n wider framework embro.cing all producers, Frc.i-ice did not 

consider it right that the d,weloped countries should purchc.se prim.'.1l'y products 11t 

unr emunero.ti ve prices which did not le!1Ye c. sufficient mF1,rgin of profit to ensure 

c. higher ievel of living for the producers, nor permit the self-financing of invest-

ments. How could the industrialized countries rego.rd o.s equi k:.ble for foreign 

;?roducers prices which they would not tolerate for their own producers? It WC\.S 

wrong that mo.nufo..ctured goods should be sold a t incre~singly hig~ yr ices enabling 

the level of living of industri nl workers nnd suppliers of services to rise 

:;?regressively when the prioo.ry producers did not shnre i'n· the.t iacrec,sed prosperity, 
. . ! . The fact was ·i:,ho,t the 1.nt,~rn,':'..t1.onr.l prices of :princ.,ry products, 8-nd especially of 

o.gricul turcl 2roduco, roflucted, not totc.l supply 2!ld d0mr,,nd, but :::; r.1argin11l supply 

o,nd c1 mo.rgiao.l dern:ind, ,md that _their fluctuc,tions were often ~ccro..vated by 

~sychologico.l fo..ctors o.nd speculation, i.for ~ims it right tho.t consumers should not 

!JC,y a. fair :9rice for the ;Jroducc they consumGd, but should ins·bEJ ~,d require the 

·bo..x?7ayer to subsidizG tho producers; sub s idi es only woraened t:1e situation, for 

-th0y incro nso d ·bhe GO-P between the internfat iond and external levels of prices. 

Frr.nce I s view was th0.;b efforts should be made to determine o.. fn;ir price 

that disregarded neither the interests of' the consumer nor tho £w o:f the producer 

-~ncl was clos0r to those prevailing on the protecte d market~ :r,hc,n fo those quoted 

on the m-ar ginal internntion::i.l mc.rket, 'l'hnt, e,:p:progch should lo c1d. -~o a,n overhaul of 
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-·.oL .. cies i.:.: ·!:,ho c.iroetion - i;onerally de:sired - of systems of prot"'ct,ion and 

::-.. s Gi staEce for ex::iort s. ,:.. doliborn,to effort should be ma,de to re-ise :prices to a 

J.GV.Jl suffici ,2r.i to B00t ~)rotluction costs, to enc..ble L~ ccrtr,in f'.Dount to accru e 

to the oxporti!:::; countries' ordinary budcet revenue, o...nd .to le r,v~ ~, nc.rg:in for 

lu"c. 0nder.J.vo ur- should be Emde t _o solve the prob l0m co1.nt:1odi ty by commodity, 

i..~1 s-tnees rmd. i:). ::i.ccordr.,.."lce with floxiblG rules. In so:iw casos i:. r..iight be :possibli::· 
I 

"·,c: m c.i ntn.i:,. th0 existinc sys-t.or.1 , w-J:"ilo ostr~blishin:.:; one or r~oTe co,:rpensn,tion func.s 

,'.',-~ -l:.he world 0r rc,.zion,.l lovcl froi!l whi ch tho p:::-cd.ucing countries '.muld b e indomnif:: Gd 
I 

·.:l:en yrices foll below r, s:::,_ecifiod level. I-~is c!.eJ..c6 -:::1.tion wc,s r10·~. unc.wnre of tho 

o"!.:lj e-::-tions ~.11d. QifficnH,ins to which its ;,_rgumont i!light give n .:.;c:, , It w~ s convinced 

-t.Lr·;c, tl.ero -,,~~s ~10 ider,l solution to the cor.iooditiGS problm.1; bu:t, ~ .. ·;; considered 

G;).01·-t--term Dec,sures to be no more th,.,n 11 pa,lli ntive. It ims of i:,;:;c opinion thn,t 

r~c-~io;1 shoulc. :,?roceed done; such l i::ies n,s would elir:iin11te the inaqucli ti es which 

1):-c:. sted ::!.l!loE[ p::ina,ry producers by ro..isi:.:1;2 the pric ., s o f their ~}l'oclucts r.nd restoring 

It considered, :-:ioreover, tha.t the raisinG o-Z prices was bound 

u·, with tho ciovelopmenJc, of o.ssi sto,nce in 1r:ind to -~he peoples with i~10..dequ2.te purchnsing. 

Tho.t progro.mme wv.s, indeed, not}1ing more than the i□pl e:,ier..tation of one of 

t>e idens by whlc:h the 1953 Group of Experts had bean guided. Sut there could be 

::.lo iurther del:::_w; if t~1e Development Deco.de did not solve the comaodi ties probl er:1 , 

r,~ irnporten-t, fac tor in the esto.blishment or upsetting of eq_uilibriun, it wo.s to be 

f oa.rcd that it ,;·ould fail to fulfil the hopes which the comrnuni ty of no.tions plo.ced 

ias to tho a.ro.ft resolutions befor e the Cor.1.rni ttee, it wa.s recrettc.ble tho:t they 

cUc1 not roflect t;he conc ern which he h::-,d voiced in his stateme:rbi ind.eed, they did 

not ev0n strH;:o c,, note co nsonr.nt with _the importance a.nd urgency of the mn.t-~ors wi th 

·/rJ:-~i ch they dealt, 

It ,ms m::i:ortunate tl,.0,t i n the draft r<..'solutio::1 submitted jointly by Colombia., 

J Q:.:-da.n ond Uru&;UE.',y (E/ AC. 6/L, 280 and Add. l), no s~rcss was l ci.tl o:'.! the i·.:1porto.nce of 

::Jrit,ui.ry _ cor:u:10dities, es:;:,ecie,l ly during the Develo~?nent Decule. ,~11 tl1at the Council 

)roposed to do, nccording to that dr0,ft resolution, w:ts t o take no·be of the report 

of CICT without r:1entioning how 8(',tisf0,ctoxy it w0,s thr,t the 8orm.1issio11:, . after much 

!·1cs:i.. tntion, had finally embo.rl~.ed on :the ~tµdy of concret.e proble,Js nnd constructive 

':.,cr :.sures, n.nd "l'ri thout n.ny expression of .the Council I s [.:.ppreci'"'tio:.1 of the informa+,ion 

:;:wvided by the Coomission every ·ye!.',r. It wo.s 1mrpriHine th'.:.t -there should be no 
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reference in -th0 drn,ft ros.olution either to the Comr.1ission I s joinJ.; session with the 

]1",G Committee on Cor:unodi ty Problems, or to the work of the Interim Co-ordinating 

Jor:1mi ttee for International Commodity Arrc.ngements ( ICCICA). The Council should 

give its specific n,:pproval to the decision by CICT concerning t!1e establishment of 

r, technical ~rorkinc group ::md concernine the membership n,nd terms of reference of 

thc.t body (E/3644, pare., 52). His dehgn.t ion n.ccordingly consider ed that, on the 

bc,sis of the ?;dsting drn.ft resolution, it should be possible to evolve a, text ·that 

,rould be mor0 constructive a,nd more precise and which wo uld give i!loro encouragement. 

iHth regc,rd to the draft, resolution (E/AC.6/L ,278) subr:iitted jointly by Japan, 

-Urn United Sto..tes end Uru r;uc1y, he had to point out that opern,ti ve l_Ja,ragraphs 1 and 2 

dealt with two different matters. Under the par agraph 1, the Council would invite 

experts to reviovr the activities of various intorno.tionc..l orgo.nize,tions with a view 

J.;o evoiding duplic2-tion, wherer-:.s, under paragraph 2, the Council would invite the 

CJXports to gi vo due attention to the relc,tionship between the studies · to be mE1de 

ancl the mee,sures to be taken, and assisto.,nce and plunning as a who le , The fa.ct was 

that the two subjects did not lend themselves to eJtrunino.tion by the some experts, 

11Ioreover, al thouuh it he.d no objection to the studies proposed in paragraph 1, his 

delegation Wl:',S convinced that the results could not b e other than extremely limited. 

Ther e •,ms no doubt that there was duplication and even triplic11tion of work - as for 

example between F.b.O and CICT - but such n, stn.te of o.ffairs was often inevitable and 

in the case in point was due to the Constitution of FAO and the Jouncil I s terms of 

reference. The Fi.O couid hardly be told to cen.s e concerning i tsolf with ngricul tural 

products, nor could the Council be told tho.t CICT would no long·er be dealing with 

them because· such no.tters came within the province of a specic!.lized agency. Nor 

could the General ,'..greener1t on Tariffs end Trade (GATT) be prevented from considering 

-t,~e q_uestion. There w11-s no point in calling together · a group of exper ts in order 

-to estn.blish ttn.t duplication of work existed, i'fhat the Council could do was to 

mcl.:e sure that -t,llere wns close co-operatio1: in carrying out the work between the 

secretnr'iats, between eovernments and also within B"overnments Q..."ld delegations. 

With regard to operative pnrs,grn,ph 2, which dealt with the sJlie}_)S to be taken, 

Jc.he French dele2at,ion did not deny that facts and opinions had underaone some change 

since the report of the group of Experts had been written, It did not object to a 

study being made of such change; what it did desire was that the experts making the 

study should bc.se thel!lselves on the 1953 report - v1hich, incidentc.lly, had never 

Leen considered by an internationnl ore;C'.nization - bring it up to dc,te and r.1ake it 

more comprehensive. 
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.blthou[,.'.1 (U-11i't resolution E/AC.G/L. 2n~ could t.hus provido 

b 0st to lrnor O:'._)orati ve po.rauro.:i_Jhs 1 1:..nd 2 0ntir<:,ly sc:Dc.r r:..t ,,; . 

t'.8n coul d be; :.iE~C:.e of IC0I01;. , which was c c,rtr.inly tho b C'st qua,l if:.o:,,. boC::.y to undt:rtnkc, 

'lio-z:::: of tlmt k:i_:·1d in the ,,iinir-:um of ti□ C' n,:i C:. with tib:i 1:,10,ximun ,:r;f :. c~. ency. Tho 

02~·:·0rts ref01:re il to in )f:.rf.'.,ST ,,ph 2 should. br_- <•PIJOi:.1t,cd by their i:_1ov .1rnrnonts rn.thGr 

·:;;•l,,D by the Secr c to.ry-Grmnro,l, since such 11 cours o would, on tho o:1e hand, r.rnko it 

.:~•J ssible to le~,fil th~) views of eoverrn:w:1ts ':.nd, on tho ;Jth~.r hc..'ld., ::.wke it more 

l:.~rn ly that the roport 1rnulcl b.;; +,horolJ.~·,:hly exnr.iinocl by i nternnti o.12 .. l 0,genci0s . 

.i..ccordi~1i ly, hi3 dcl <3S r,tion, while not or,:;_JosL:L either of -;:,:i-::e clrr..ft resolutions, 

v i.sb.o d them -t.o be ro-droS tc-cl in bold.vr t0rns so thr:,t they would :Zo z-;:1 2" bL,:;is f'or 

t.:se im:po:ctn.:·.-t C:.ocisionn 1·:hich it would shortly be :..rnc0ss£'..ry to ·l;c.:'.r e in connexion 

,:ri th cor:1Inocli ty ~·l'obler:is. 

:,:r. }'>LAU ( United St£1.tes of J.;.':lerica) scdd tho.t he agre0d with the Cho.irr;ian 

of CICT that the basic q_uestion was whether tL.at body could move f::rnL'l study to 

2,c-/;ion. FrOL,1 th~t point of view, its recent session was ,iisap:::;,oi::1ting in tho.t 

insufficient pro3ress had been ma.de, towards reaching a decision or:. compensatory 

fi~~ncial measures. Tho joint session of CICT end the FAO Co:.:;;:1i M,ee on Comr.1odi ty 

Proble□ s had been useful, but he wondered whsther there were not less costly ways 

o~ e,voi 1Ung duplication than by holding largG conforcnces such n.s "the Rome 1::eetinr,. 

Uceful work had. o.lso been clone by I CCI-JA. 

Develop1;1cnts durinc; tho period under review [!'D,V0 little erounJ. for optimisr:.1 

since, for the fourth successive year, comoodity prices hn.d declfr"•ZJ d. while those of 

rno.nuf acturec. ,=;oods had ri son, n.lbei t slightly. In other words, □est of t he increase 

in the export!J of tho prir:10,ry :producinc countries h::i.d been offsoi:, ty the decline in 

co0;:1odi ty prices, and thus had failed to contribute as r::mch e.s h~, d ·been hoped to the 

:.:' in2.ncing of their dovclopmont. The discussion of tho :Qroble1:1 hc,d indicated n. 

s-rowing recouni tion of the fact thl.'"t the; r:ioru ii,1porton-t intorno:tional commodity trade 

)roblems were o i' a secular o..nd not a short-term nr-:.ture. Thn:0 wo.s important, since 

correc-t diag11osis of the problem was necesso.ry bcfor0 l.".deq_ue-t o r.102,sures could be 

'c,Q1.·rnn to cope vri th it. 

However, ca::-tain countries tended to ovcr-sL71:;?lify the probl c::~1 and to o.ttribute 

o.11 r.cono□ic ills to. the 11llot:;odly unsound :;>olicil's fol l ow:~d by s,xie consumer 

countries. Go,.,,:: such st[!,ter:ients were poli tico,lly moti vatod o.ncl -h~·~o :"!!ambers of 

t.~18 CoE10i ttce could no doubt ovnluate thrarn upproprifl.tcly. 



E/ J..C. 6/SR, 319 
page 9 

why the USS:rt, as one of those consumer countries, he,d failed to take any [l.Ction to 

correct the situation. If that country were as interested in co:::i.tributing to the 

solution of the problem of demand as had b een suggested at the previous meeting, he 

wondered why it had not increased its imports of butter from Denmarl.c:. and New Zealand 

·· or its meat imports from .argentina, Australia, New Zealand and Uruguay, instead of 

raising the domestic prices of those commodities, 

The Unit ed States Governr.\ent was in no doubt tha.t the policies of the indust­

rialized countries could contribute to th0 solution of co□modity ,rob lems or that 

variations in business acti Yi ty had c, bearing on short-term fluctu£1tions in ·commodity 

prices. However, he would point out that Professor Brown I s stucly on t-he impact of 

fluctuations in economic activity in industrial combines on international commodity 

trade (E/CN, 13/L. 68), if read in ext en so, gave a much more balmced picture of the 

effects of such vo.riations than th~t given by the selection of certain extracts 

i'rom the study at the :previous meeting, 

His govern.r::ient considered that ce.rtain types of protectionist policies were 

threatening the interests of the primary producing countries nnd would continue to 

do so. It had therefore taken exception, in a number of forums, to some n.s:pects of 

the European Economic Col!IIlluni ty 1 s comr.Jon agricultural policy, which was prejudicial 

to the interests of many countries producing temperate zone commoditi es, including 

-~hose of his o,m country, The United St11tes -was dso interested i!l opening up 

tropical mn.rkets, and consider ed tlmt thf: preferentio,l access to European markets 

grented to certain African countr_i es was not in their long-terr.i interests; that 

situation mit:;h-t well result in an unsound al loc ation of resources. Thc.t was ' in 

~ddi tion to his government's concern ~bout possible dama~e to the interests of Latin 

knerican, Asian and African countries producing similar products. 

It was e, mistake to concentrate on the demand side of the problem at the cost 

of supply factors. For exomple, although coffee consumption could be incre11sed if 

certain countries reduced the domestic charges they i~posed on tneir product and if 

consumers in the socialist countries were ullowed greater freedom of choice, that 

would not solYe the coffee problem unless action were tnken to brine,; supply into 

relE-.tion with market possibilities, 

His country had taken nction 11lonrr the lines of the new commod.i ty policy announced 

by the United States representative in the Economic Comnittee ~tits previous session, 
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Special attention had been paid to coffee, owing to its importance in world trade 

and to the fact that the economies of a large number of developing countries depended 

largely upon it; a draft coffee agreement was being drawn up in New York, and work 

on a regional level was being undertaken in Central lunerica. His country had also 

participated actively in the exal!lination of cocoa and tin problems, and had carried 

ou·~ studies on compensatory financing measures to offset short-term fluctuations in 

ex:;_:iort earnings due to variations in cornmod~ ty prices. Compense.tory financing was 

indeed, ~shad been pointed out, a palliative, but one that could be of vital 

ir.r!;Jortance in offsetting short- term fluctuations while a solution to the genero.l 

long-term problem wes being sought, Both compensatory financing e,nd commodity 

egre ements, the latter as conceived by the Havana Char~er, dealt wi~h short-term 

Jroblems, however. 

Nith r 'ege.rd to the report submitted by FAO to the joint session (E/CN.13/48), 

and to the similar report of the united Nations (E/3644) , projections were useful 

s.·.d a necessary adjunct to planning, The joint session had adopted the right 

cpproach to the question by suggesting that work on projections was of value only 

if it were undertaken on a continuing basis, since the assumptions involved must 

constantly be reviewed. The joint session had also done valuable work by generally 

reaching the conclusion that compensatory financing on a commodity-by-commodity basis 

could not be useful. 

He expressed the hope tho.t the Economic Comrni tte.e and. ~he Council would approve 

·bl1e decision taken by CICT to set up a, Technical Wo~king Group, vrhich should sto.rt 

vror~ a,s soon as possible since the time for action and decision had arrived. He 

fu:::ther hoped that the Council would agTee that the International i'fonetary Fund (IMF) 

should be associ~tcd with that work. The technical workine eroup should give top 

:iriori ty to compensatory financing to offs·et short-term fluctuations since, unless 

it concentrated on one set of problems, little progress could be made. 

The United States representative at the tenth session of CICT had suggested 

that aBreement should be sought on a common commodity policy, and in that connexion 

thGt the importance of the following six principles should be recognized: first, 

c.-btention should be ei ven, on a corn.modi ty-by- comrnodi ty basis, to the correction of 

lonG- term structural defects; secondly, it should be recognized that there was a 

close connexion between the work of balancina demand and supply in individual 

co1:i.>:1odities, on the one hand, and development planning a,nd economic ussistonce on 
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the other; thirdly, work rela.tinG to individual commodity markets should be viewed 

in e, worldwide end not recional context; fourthly, a worldwide solution should leave 

room for non-discriminatory r0gionnl measures; fifthly, the possibility of compen­

satory financing should be exar.1ined n,nd a final decision reached on the matter and 

lv,stly, a.cti vi·hes relating to comoodi ties should be reviewed in ardor to determine 

the existence of any duplications ,or [.{o.:ps. 

He agreed with the French representati vo that it would be i1:1po ssible to eliminate 

duIJlication com:9let0ly; however, it was nevertheless important thr-.t activities of 

the various bodies should be of a useful and mutually supportini nature. 

He was cr~tified by the support given to tho joint draft resolution of which 

his country was a sponsor (E/AC.6/L,278 ); the suggestions made would be taken into 

consideration. 

ilir. V1.,_SILKOV (Union of Soviet Socialist Republics), protested against the 

attack made u~on his country by the Unit eu States representative ::md ngainst the 

latter I s atte1::11:i-c. to -establish a link between the fall in cornmodi ty :;:>rices and the 

situation in the Soviet Union • 

. An examin.r,tion of the relevant official documents would have shown the United 

Stutes representative that the incr ease in the prices of meat and butter in the 

Soviet Union he.d been intended merely to bring those prices into line with costs of 

:;iroduction; that increase in prices w11s not at al l due to any desire to reduce the 

demand for those commodities. 

The subste...ntial purchases of prir:iary products, especially rubber Md copper, by 

the Soviet Union had made a definite contribution to □aintainine ::_:>rices in the 

:;;,rir.iary cor:u:iodi ty markets. 

As for the United States of Anerica, its action in continui~s to export surpl~ses 

end to sell strn:toeic stocks of r11w materials had, as wc.s common knowledge, had a 

de2ressive effect on prices. 

Lastly, i·b was an incontrovertible fact that the United States recessions and 

:9roduction declines in 1948-49, in 1953-54 and 1957-58 had exerted a downward 

2ressure on tho prices of primary commodities, 

llir. DIAS CARNERO (Br o,zil ) said that he ha,C:'. just attended tho Cairo 

Conference on the Problems of Economic Development, ir1 which thirty-four countries , 

had participated. The Conference hn,d discus sed the internal and external probler.is 

of development. In connexion with the latter, it h~d considered the problem of the 
' Ji;erms of trade both among the develo-pine countries ther.1sel ves, e.nd between the 
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developing countries and t1le developed countries, In the final declaration it had 

c,dopted, the Conference had referred to the commodities problem ar.d it was significan­

th2.t, although only r. minority of the countries represented at Cn.iro were members of 

::::IC'l' or of ·bhe Economic and Social Coimcil, the Conference had been unanimous in 

sup~orting the work of CICT. 

With ree;ard to the tenth session of CICT, the Commission ho.d. had before it two 

basic docUP.1ents: the United Nations experts' report on compensatory financing -

Jntornational compensation 'for 'fluctue.tions in commodity trade (E/3447) and the 

;?ro::_:io sal by the Organization of .American States (OAS) for the establishment of an 

international fund -for the stabilization of export ·receipts. 

The U,1i ted Nations report had been before CICT since March 1961, and the Council 

ho.d expressed the hope that at its tenth session . the Commission would express iti · 

views on the sueeestions contained in the report. The OAS proposal had been 

circulated as an information paper and as a contribution from a regional organization 

-bo the solution of the problem of the stabilization of export earnings. 

The Brazili an Government had received the OA,~ proposal only a month previously 

!1lld was. not- y et prepared to commit it-self on any of its details. He would, however, 

· express : his government I s 'p_rel±rrt1nary views on the proposal and would compare it with 

the suggestions contained in the United Nations report. 

The first mo.jor difference betw·een the two sets of suggestions concerned the 

approach to .. long- term fluctuo.tion problems. The O.AS proposal was exclusively 
I 

concerned with cyclical and other short-term variations in the export earnings of 

low-income countries; the United Nations report, for its part, attempted to approach 

short-term fluctuations within the context of the underlying trends in commodity 

markets. 

The OAS proposal envisaged the granting of export · stabilization loans on 0, 

virtually automatic basis; all r~oans were repayable with interest, as the resources 

i:wail9.ble were intended to constitute ?' revolving fund. In addition, int tLcim or 

stand-by loans could be ma~e on the basis of expected entitlement. 

resembled IiJF, but with automatic dro,wing rights, 

The scheme 

The United Nations report, on the other hand, suggested two types of . compensation 

arrangements: under the first type, compensation for declines in export proce.eds 

would be made in the form of grants; under the second type, compensation would take 

the form of loans repayable in whole or in part if export proceeds revived sufficiently 
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during a specified period, Neither type of co□Jensatory financinG attempted to 

irhab i lize price or· qmmtum fluctuations, since H, vrns understood th?,t stabilization 

r,1ust be approc,cl1ed through conmodi ty agTeenants. 
, 

Nei thor tL.0 Uni tod N0,tions nor the OAS schm:ie atter.1pted to deal with the causes 

of fluctuations, 

The OAS proposal involved a total capital ou-tlE>,y of ~H ,800 Dillion, one-third of 

which would be contributed by the low-income countries. The su~c;estions in the 

1Juit0d Ni:1,tions report involved a smaller initial co.pital outla.y, out would result 

i !1 e, net transfer of resources from hicher income countries to low· income countries. 

"''J r tha t r eason, the lonu-terr.i cost would be 15reater, 

The O.b.S proposcl was more amenable to manngement by an existing institution such 

r,s I MF, bu+, the sugeestions in the United Nations report did not seem to fit in with 

u.ny existing international lendinc machinery~ 

The sueeestions contained in the United Nations report did practically nothing 

to eliminute the fundamental causes at· long-term difficul~i~s; since they involved 

per iodical replenishing of the res_ources of the development ·insurance fund, their 

effect might well be to diminish the total omount of funds movin~-.-from the industrial 

countries to the under-developed countries in the form of aid. 

The OAS _pro;io sa,l was pres.ented only as a pallio.ti ve and as ,, partial solution, 

bu t his•. dele[ation regarded it as bettor than nothing at all. 

In CICT, the representa.tive of one under-dovelo~ed country had pointed out 

tbr.t neither of the two schemes was satisfactory because his country was not subject 

t o short- terr.1 fluctuations, but was suff,irinrr from the long-tero decline in prices; 

under either scheDe, his country would be consta.ntly increasine its indebtedness. 

The r epresenta,tive of one developed country had also criticized both schemes as 

unsatisfactory and had urged an •attack on t.he actua,l causes of both short- term and 

l ong-term fluc~1ations, 

For its part, Brazil favoured both schemes; while believing that the United 

ilTations scheme was 1:1ore favourable to the lone-terr;i int0rests of the under- developed 

countries, it co1.1,ld not help think.inc the.t any insistence on thc.t scheme would only 

lead -to indefinite delay in action both in CICT and elsewhere towc,rcls the solution 

of the trade problems of the primary producing and eXp_?rting countries, both short- term 

and long- term. Inertia must be avoided at all costs. 
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He would not eln,bora,te o.n~ further because be agreed with ;-.mny of the remarks 

of the French n.nd United Sto.tes representctives; nor vrould he discuss the draft 

resolutions at that stage. 

La,stly, clue n.ttention be given to the time-table of the teclc.i1ical workina group. 

I·b vms essentic-.1 that. the documents prepared by the Group shoul c'. be submi ttecl to 

::;o vernments in ·the four lan[.sU.ages by 6 :;,:arch 1963, i.e. two raon·bhs before the CICT 

se ssion, which vrn..s due to begin on 6 May 1963. The documents would accordingly havo 

to be deliverecl to the Secretariat by 6 Ja,nuary 1963, so as to o.llmf the necessary 

J.::,ir;1e for reproduction o.nd trDnslation. 

In the li cht of those considerations, his delegation would c,c;ree to the convening 

of the group in New York from 4 to 14 Soptm:::iber 1962, irunediatoly before the IMF 

meeting. The second session of the Group could then be held c.t Geneva from 1 Octoher 

to 15 November 1962. If that interval of two weeks between tho two sessions was 

considered too short, the second session might perhaps be arran3ed for the period 

15 October to 30 Novei:nber 1962; his delegation would be prepared to attend concurrent. 

meetings of the Group and GATT. 

He urg ed -bhat such o. time-table should be la.id down, in or der to avoid the 

objection by reyresentatives at the CICT session that they had not had sufficient 

time to study the documents, on obje.ction which could lead to the whole issue's 

·::, eing deferred for E."..n entire year. 

The Cfu..IRM.AN declared the general debate on i tern 8 of the Council agenda 

closed. 

The meeting rose at 12.55 p .m. 




