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FOREWORD

Yr1s rEPORT, Which not only veviews the past but also appraises the outlook for the immediate
future, is as complete as we can make it in the difficult circumstances of 1951. Neither crop
forecasts nor economic forecasts can ever be completely right, but the appraisals here, based
upon all the information available, present the best considered view of the prospects possible to
make in mid-August 1951. ‘

The report is not as complete as previous ones. Reviews by individual countries are mainly omit-
ted, and many familiar index numbers and estimates are replaced by rougher approximations. For
two months or more during the spring, regular FAO work was at a standstill because of the physical
requirements of moving staff and records from Washington to Rome, and re-establishing the organ-
ization in the new setting. There was a heavy loss of experienced staff members, suitable replace-
ments have not yet been fully obtained, and the new staff members can develop expertness in their
new duties only slowly. We believe, however, that it covers the general facts of the agricultural
situation and outlook sufficiently well to be of service to member nations and the general public.

After five years of FAO’s existence, we had hoped there would be much progress to report in
agricultural and food consumption, especially in the areas of the greatest difficulties and shortages.
The combined circumstances of world war damage or deterioration, gradually swelling populations,
droughts, floods, continued civil disturbances, the diversion of energy to armed forces, and the un-
preparvedness of many nations for rapid or energetic development, have limited actual progress to
much less than had been hoped.

Even though there is some progress to report in many areas, in some of the most needy regions
per capita food consumption, although improved over the immediate postwar years, has not re-
gained even the low prewar levels. In great regions with more than half the world’s people, agriculture
is largely conducted with inadequate equipment, few small tools, and scanty use of fertilizers or
pesticides. Illiteracy is high, agricultural and other resources are poorly developed, and farmers
are often held down by heavy taxes, rents, and interest charges. While the rapid advances in raw
material prices since the Korean conflict have increased foreign exchange earnings of raw material
exporting countries, defence expansion threatens to reduce supplies of fertilisers, pesticides, and
farm machinery available to them. The expanding needs of defence may therefore slow up even
the present modest programs of economic development in many of these under-developed countries.

In ovder to speed up progress toward FAO’s goal of seeing that all peoples have enough to eat,
and to improve the living-standards of the mass of the world’s population, action is needed by
all countries. The under-developed countries need to tackle the problems of agricultural and in-
dustrial development with much more drive and determination. The highly industrialized coun-
tries need to take special measures to maintain and speed the economic development of less favored
countries during the difficult times ahead. This involves not only keeping up and enlarging the
program of technical assistance now well under way, but also helping such countries to get both
the funds and the imported supplies and equipment necessary to carry their development programs
into action. Special attention must be given to allocating adequate supplies of chemicals, steel,
and other scarce matevials to keep up the flow of necessary agricultural requisites to these countries
in spite of the demands of defence.




There is a real danger that in the planning of huge defence programs, agricultural requirements
may be overlooked. Not only could this cut down supplies in the least developed regions, but it
might check further progress in production or even reduce existing production in the more highly
developed regions, where agricultural iinprovements since the war have been most rapid. From
the view point of the needs of both the developed and the under-developed regions, assurance of
ade ynate supplies for agriculture is a prime necessity in the period ahead. Even if it means
further slight limitations of heavy goods for consuiners in the highly industrialized countries, I believe
this modest sacrifice on their part will be in their own interest, as well as a humanitarian contri-
bution to a better world.

As indicated in this report, the range of possible developments for the next year or two is ex-
traordinarily wide, owing to political and military as well as economic uncertainties, on top of the
hazards of wind and rain, heat and cold. The world is operating at high levels of industrial activ-
ity, full employment in most industrialized countries, and rapidly expanding armament expend-
itures. Food and other prices became stabilized in recent months after previous rapid increases
in levels, but renewed inflationary pressures may soon appear. Food production and supplies
are generally at about recent levels but are gradually expanding, and harvest prospects for 1951-52
seem fairly favorable. Crop production is mecreasing gradually, and hivestock production more
rapidly, in regions where World War II decimated flocks and herds. The high costs of imported
raw materials, and the competition from the rapidly expanding domestic consumption in major
food exporting countries, are causing increased exchange and other difficulties for many food in-
porting countries.

The textile situation continues tight, although with good promise of substantially larger sup-
plies for cotton. Consumption of coffee and cocoa continue to equal or exceed production, and the
expansion in production still under way seems unlikely to change this situation soon. Demand
for other scarce products, snch as oils and fats, rubber, and sugar, promises to continue high, although
their prices may not maintain or soon regain the exceptionally high peaks established in the specula-
tive buying booms of 1950-51. The trend of fish produection is rapidly rising; despite expanding
consumer demand, increased quantities will probably be sold as processed products for food or
fertilizers. Forestry production, while expanding, has lagged behind demand, especially for pulp-
wood and newsprint. Although defence restrictions on building may reduce temporarily the demands
for lumber, the long-term trends are for requirements to rise much more rapidly than the world’s
available supplies. Hence, intensified efforts are needed to increase forest growth, improve the qual-
ity of the forests, and use most completely and effectively all the resources of existing forests and
their products.

This brief survey suggests only a few of the complex and inter-related details which make up
the situation of agriculture, the world’s largest industry, and the occupation of most of the world’s
people. Behind these myriad facets of producing and distributing most of the raw materials for
mankind’s basic needs — food, clothing and shelter — the underlying trend is clear. The farmers,
fishermen and foresters of the world are making progress towards achieving FAO’s goal of
enough for all. But that progress is much too slow. It must be speeded up and intensified in the
vears ahead. To achieve that result in the face of the difficulties and burdens of a period of world
re-armament will require the best thought and efforts of all member nations of FAO and of all other

nations of the world.
& Dot

(Norris E. Dopp)
Director-General
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Chapter 1

WORLD REVIEW AND OUTLOOK

AGRICULTURAL PRODUCTION,
TRADE AND CONSUMPTION
IN 1950/51

Food Production

The total world output of food in 1950/51
exceeded that of the previous ycar. Production
of the principal food crops, excluding the U.S.5.R.
was 109 (1934-38 = 100) compared to 106 in
1949/50, and the output of lvestock products,
both meat and milk, continued to expand. The
fish catch of major countries was nearly 10 per-
cent higher in 1950 than in 1949. The fact that
the index for principal food crops for 1950/51
is the same as that for 1948/49 does not mean
that no progress has been made during the past
two years. On the contrary, whereas the 1948
crops were favored by excellent weather in inost
areas, last year’s crops were produced under only
average weather conditions.

TaBre 1. — INDEX or VOoLUME OF PRODUCTION OF
Foop Crorpse
REGION 194.8/49 1949/50 1950/51
(.....Base: 1934-38 = 100..... )
North America. 161 150 151
Latin  America. . . . 114 109 i 120
Furope (excl. U.S.8.R.) 92 91 I 95
Far Bast. . . . . . . 98 95 98
Africa and Near Rast 114 112 119
Oceania . . . . . . . 110 120 108
World (excl. U.8.8.R.) 109 106 109

i

@) Index numbers are based on the production of wheat,
rye, barley, oats, maize, rice, potatoes, sugar and oils, Uniform
price weights are applied to total output without deduction
for quantities fed to livestock.

Wethods for computing an index covering not only food
crops but also livestock prodncts are at present being investi-
gated in co-operation with other international agencies,

Total food crop production in North America
was about the same as in 1949/50. Wheat produc-
tion decreased by about 3 percent, while the
total of other cereals remained unchanged, and
sugar oubput was somewhat larger. In the United
States, the increased production of meat, livestock
products, fish and sugar offset the effects of the
decline of wheat on total food production.

In Latin America, production of most food
crops surpassed that of the preceding crop year;
the total food crop production increased by 10
percent. The output of cereals was substantially
above that of 1949/50, mainly due to hetter crops
of maize and wheat in Argentina and Brazil.
Production of sugar, meat and fish also continued
to increase in this area.

Food crop production in Hurope (excluding
U.S.8.R.) reached a new postwar record (95 per-
cent of prewar level) for 1950/51, in spite of a
drought in south-eastern Europe (particularly
Yugoslavia), causing failure of the maize crop.
The output of livestock products and fish also
increased substantially.

In the U.S.S.R., food output was higher than
in any postwar year, with grain production offi-
cially estimated at 124 million tons. Production
of meat and livestock products, although increas-
ing, seems to be still low compared with prewar
supplies.

Tood output was higher in the I'ar Kast as a
whole. Output of cereals was slightly above
that for 1949 50, due principally to good crops
in China; in India, rice ontput and late crops
were sharply reduced by drought and foods,
leading to serious food shortages in some arcas.
In Africa and the Near East, the output of cereals



in 1950/51 was apparently about 4 percent above
the previous year, production of other foods
being alnost unchanged.

In Oceania, decline in food crops reflected
the drop in Australian wheat production. Qutput
of hvestock and products, however, increased,
offsetting the loss in crops. Fisheries production
declined.,

Food Trade

Although the world’s current food supply was
slightly greater than in the previous years, food
crop production in Emrope and the Far East
still remained below the pre-war average, Moreover,
this statement must be considered in the light of
a 10 percent increase in population and of very
low levels of consumption in Asia. Foreign
trade helped somewhat in filling the gaps between
surplus and deficit areas, but the supply situation
remained quite serious in the Far Kast, where

Trade in foodstuftfs during 1950/531 was larger
thau in 1949/50 and almost at prewar levels.
All regions increased food crop exports except
Africa and the Near East, while notable increases
in food crop imports occurred in Latin America,
the Far East and Africa and the Near East,

The continuing recovery, during 1950/51, of
international trade in foodstuffs as well as in
other sectors, was largely due to the general pro-
gress toward a more satisfactory equilibrinm
in United States foreign trade.

The volume of world trade, particularly in food
crops, is, however, far from substantially contribu-
ting towards meeting the needs of deficit areas.

Food Consumption
Preliminary estimates of the energy aund pro-
tein contents of the per caput food supplies diring

1950/51 indicate slight gains in the average calorie
levels and somewhat smaller increases in protein

TABLE 2. — InDEX OoF Vorums oF TraDE IN Foop Crops *
Txports Imports

REGION 0

1948/49 l 1949/50 1950/51 1948/49 1949/50 1 1950751
(oot e e Base : 1931-38 =100 1. 0tuerevrrarscrrariir s )

North America. . . . . . . . . 327 t 297 308 83 97 I 97
Latin America. . . . . . . . . 87 81 88 123 146 159
Burope (excluding USSR . . 43 54: 61 86 86 90
Far BEast 5 e 34 38 44 85 83 91
Africa & Near Bast . . . . . . 87 116 115 157 159 165
Oceania . . . . . . . . . . .. 105 100 110 140 125 125
World (excluding U.S.8.R.) . . . 39 90 100 90 92 96

* Index numbers
data for graius
ers to which es

arc based on the trade of wheat, rye, barley, oats, maize, rice, potatoes, sugar, and fats and oils. The trade
exeept rice, refer to July-June 1948/49, 1949/56 and 1953/51, and represent gross shipments from prin
mated movements from other sonrces and reported exports of grain products from importing countries have been

1wcipal export-

added. Rice trade excludes re-exports.  Uniform price weights are supplicd in calculating these indexes,

heavier imports of wheat and coarse graius from
non-Asiatic sources were required to offset the
shortage of rice.

The total volnme of international trade was
12 percent larger in 1950 than in 1949. Iu early
1951 there was a further rise in trade volume. Much
of the 1950 increase was in industrial materials
and agricultural commodities for industrial use
such as fibers, rubber, hides and skins. With
the Korean war aud its repercussions on internal
demands, there was a sharp decline of total ex-
ports from North America and a somewhat smaller
decline from Oceania, while exports from other
regious te North and Central America showed
a substantial increase,

consumption in most of the regions, especially
in North America, Europe and Latin America,
(see Table 3). Many of these changes, although
small, ave in the divection of better nnutrition.
However, nutritional levels are still unsatisfactory
and in vast regions of the world,such as Africa,
the Near Bast and the Far Rast, have not even
returnied to the low prewar standards. Iu some
countries, as in India, there has even been serious
deterioration in food consumption levels for
varions reasons. KEven in such vegious as Latin
America, where food cousumption is now higher
than ever before, the average levels n many
cormtries are harely sufficient and, in a few, quite
inadequate,



Tapre 3. — Cmances ™~ ENERGY AND ProrriNn CoxtExT OF PrErR Carur Foon SuUPPLIES

BY REcroxs?

CALORIES PromiiN ANIMAL PROTEIN
TN 1950/51 1950/51 | ! 1950/51
REGION Prox?isi(imnl I’rov)isit;mml Pr()'\:)isi/(;xml
1948/49 1949/50 Estimate of 1948749 1949/50 Estimate of LOL8/49 | 1949/50 | Estimate of
Changes as% Changes as % Changes a3 %
‘ of 1949/50 of 1949/50 of 1949/50
(I Numbers perday........} | (........Grams per dayy........... )2 I I Graws per day..... .. )]
North America (@) 38 120 3 170 -+ 1.5 90 91 + 1 59 60 4+ 1.5
Latin America (b)] 2 410 2 450 4+ 1.0 67 68 41 26 29 —
Furope (¢) . 2 690 2 750 + 2.0 85 85 41 33 36 —
Far Kast (d) 1 890 1 890 + 3.0 53 53 + 2 6 7 e
Near East (c) 2 480 2 350 £+ 5.0 76 72 + 4 14 13 4 8.0
Union 8. Africa .| 2 570 2 580 e 70 71 — 1 25 26 — 2.0
Oceania (f) 3 200 3 250 + 1.5 96 99 — 65 66 4 1.0

1 Based on all foods consumed in the regions and thercfore not statistically comparable with the figures in Table 1.

(a) Canada and U. S, A.

(b) Includes Cuba, Mexico, Argentina, Brazil, Chile, Colombia, Peru, Uruguay and Venezucla
(¢) Excludes Portugal, Spain, Czechoslovakia, Bulgaria, Rumania, Hungary and Yugoslavia

(d) Includes Ceylon, China, excluding Manchuria and Taiwan, India, Indochina, Indoncsia, Japan

(e) Inchudes Bgypt and Turkey.
(f) Australin and New Zealand.

Fiber Situation

With the shatvp decline in U.S. cotton produc-
tion, world natural fiber production in 1950/51
fell by 9 percent compared with the previous
year. Production of wool was slightly, and of
jute substantially, larger.

Fiber production expanded in 1950/31 in all
reglons except North America, with Latin Awmer-

and the Philippines.

output reached only three-quarters of the prewar
volume, despite appreciable increases.

World consumption of natural fibers outran
production, except in the case of jute. Although
stocks added significantly to new supplies and
some alleviation was provided by an enlarged
output of syuthetic fibers, extremely tight maiket
situations developed. World trade in fibers ex-

ica, Afvica and the Near East, and Oceania panded wheve supply would permit, although there
reaching levels one-sixth to one-quarter above were reduced exports from Ocecania. A notable
their prewar average output. European production feature was the increased imports into the
approached prewar levels, but in the Far Bast Far Hast.
Tapte 4 — INDICES or VOLUME OoF PropucTiON AND TRADE oF NATURAL FIBBRS
] % TRADE D
| PropucTioN « —
REGION Exports Imports
1948/49 } 1949/50 1 1050/51 | 1948/40 | 1949/50 | 1L050/51 | 1948/49 } 1949/50 ; 1050/51
(o e Base: 193838 = 100 1ottt et e )
North America. ey 19 760 38 91 | 110 250 166 l ‘166
Latin  America. 1y o122 o127 122 9 | 17 310 4 201 | 359
Europe (excluding ] \ ‘ ‘ i 1
USSR 94 94 97 44 49 | 52 74| 89 5 9(.)
Far Iast [ 62 1 64 | 750 53 36 42 42 51 56
Africa and Near East, 104 108 116 | 94 101 110 331 349 247
Oceania o 107 115 19 | 142 151 145 176 180 172
World (excluding
USSR . . . 95 101 92 80 87 97 81 L 88 89

(a) Inchudes production of cotton, wool, jute, and hard fibers.

() Includas trade of cotton, wool, jute, and hard fibers. For comparability with prewar

is treated as a  gingle trading arvea.

-1

for the jute trade, the Tndian sub-continent



Forest Producis Situation

The output of major forest products (sawnwood
and wood pulp) increased in 1950 in the U.S.A.
and Canada, while in Western Xuvope, pro-
duction of wood pulp increased and that of
sawnwood declined. The output of wood pulp
in 1950 in the U.S.A. and Canada combined was
about 15 percent, and in Europe, 10 percent
above 1949 levels. The output of sawnwood in
the U.S.A. reached the highest production
figure since 1929 and increased by 14 percent
in Canada, while European output remained
practically at the previous year’s figure. With
few exceptions, international trade in woodpulp
and sawnwood in 1950 exceeded that of the
previous year.

GENERAL ECONOMIC CONDITIONS
AFFECTING AGRICULTURE

Developments in 1950/51

The world’s economy was sharply affected
in 1950/51 by the hostilities in Korvea and the
subsequent re-armament programs in the U.S.A. and
Western Europe. There were two periods of large-
scale advance buying by business concerns, and
in some countries by consumers and governments.
The first occurred after July 1950, following the
invasion of Korea, and the second in early 1951,
after the enlargemeut of the conflict by Chinese
intervention. The increase in wholesale purchases
was especially marked. In both periods purchases
far exceeded current consumptiou ; business in-
ventories increased rapidly, and prices advanced
at extraordinary rates. Both waves of scare
buying were followed by a veduction in wholesale,
and in some countvies in retail purchases, together
with an accumulation of stocks in manufactnr-
ers and wholesalers’ hauds. After the first wave,
price increases slackened, and after the second,
mary prices decreased. These couditions affected
agricultuval vaw matevials and foodstuffs as well
as industrial products. Industrial production,
already expanding rapidly at the beginuing of
1950 as a vesult of recovery from the 1949
decline in the U.S.A. and of vestoration of pre-
war levels in Western Germauy, received a further
stimulus.  The index of world industiial
duction reached a level of 1125 in

pro-
1950

8

(1949 = 100), and seems to have iucreased a
further 10 pevcent tn the first quarter of 1951.
(see Charts I aund TI).

The expansion in industrial production created
a tight supply and demand situation in a number
of raw materials, but up to now, except in a few
cases, such as zine, copper, and sulphur, output
of vaw materials is appareutly keeping pace with
industrial requirements. U.S. stocks of many
major raw materials declined in 1950, but since the
beginuing of 1951, production has more than kept
pace with consumption, and stocks
of most raw materials have been reported. In-
formation is not available about the extent of con-
sequent reductions in stocks in other industvial
countries.

Available evidence does not yet show any
serious overall shortage of raw materials. Short-
ages of particular products, such as zine, copper,
and vubber may be partially met by the use of
substitutes. Other raw material shortages may
lead to limitation of the output of many products,
but information is not yet available to estimate
how serious such limitations may become in
1951/52 or 1952/53.

The sharp rvise in the prices of vaw matevials
during the second half of 1950 and early 1951
was due not only to increased demand for consump-
tion but also to purchases for government stock-
piles, the building np of commercial and consumer
inventories, and to speculation. When this ad-
vance buying ceased, prices of most raw matevials
steadied or even declined durving the second
quarter of 1951.

increased

Movemenis in Prices

These trends also affected the consumption of
agricultural products, particularly fibers, and the
volume and composition of international trade in
agricultural commodities, They brought with
them a rapid vise in demands fov stockpiles and
appreciably altered both the domestic and inter-
national stencture of agricultural prices. Duving
the Spring of 1951, the demand pressure ecased
somewhat as a vesult of a slackening in the tempo
of industrial expansion, the introduction in some
countries of measures to freeze additional purchas-
ing power, and an overall change in expectations
coupled with a reduction in purchases for stocks.
With a few exceptions, prices veacted immedi-
ately to the fluctuations in demand. (Table 5).
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Chart IT INDICES OF INDUSTRIAL PRODUCTION

OTHER PARTS OF THE WORLD
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Tasre 5. — Wiormsare Prices oF Masor Wortp Trape COMMODITIES IN REPRESENTATIVE SELECTED
MARKETS
1951 1951 Change in Prices
Commodity 1st. Ind. 1st. latest 2nd. half 49 | 2nd. half *50 | latest month
compared to | compared to | compared to
half half quarter month a 1st. balf *50 |ist. quarter’51|1st. quarter 51
(.... S per 100 1bs. unless olherwise indicaled. .. .. ) I O G Percent. oL )
Wheat (U.S.) ($ bushel) 2.25 2.22 2.42 2.34 — 1.3 + 9.0 -— 3.3
Rice (US) . . . . . . .. 8.10 9.11 10.15 10.4] - 12.5 -+ 11.4 + 2.6
Sugar raw (Cuba) . . . . . 4.39 5.56 5.22 7.41 -+ 26.6 — 6.1 + 43.0
Joconut oil (Philippines) . . 14..82 15.72 19.96 017.69 4+ 6.1 + 27.0 — 11.4
Copra (U.sy. . .. . ... 9.52 10.57 13.38 .00 + 11.0 -+ 26.6 — 32.7
Coffee (U.S.). . 47.73 54.06 55.13 53.56 -+ 13.3 -+ 2.0 — 2.8
Cocoa (U.8.). . 26.41 42.05 37.66 38.31 + 59.2 — 10.4 - 1.7
Tea (Ceylon) 50.5 54.3 57.3 ¢ 54.80 + 7.5 -+ 5.5 — 4.4
Tobacco (U.8)). . 46.5 49.9 53.2 53.20 -+ 7.3 -+ 6.6 fr—
Wool (U.8). . . . . 162.0 236.0 343.0 232.00 -+ 45.7 -+ 45.3 — 17.8
Cotton (U.S.) . . . . . 32.4 40.1 44.6 45.20 - 23.8 + 11.2 + 1.3
Jute (U.S.) ($/short ton) . 320.0 302.0 423.0 576 .00 — 5.6 -+ 40.1 - 36.2
Burlap (India) ($/100 yds.) . 14.12 16.88 25.74 31.27 -+ 19.5 + 52.5 + 21.5
Rubber, natural (U.S.) . . . 23.5 58.9 73.0 66.00 -+150.6 + 23.9 — 9.6

SoURcE : Infernational Iinancial Stalistics.
(@) June, unless otherwise indicated ; (b) May; (¢) April.

Even for commodities like rubber, where sta-
tistically the supply situation is less tight, inter-
national commodity speculation pushed prices
up at an unprecedented speed in late 1950 when
the U.S.A., USSR, and China began buying
large quantities. Compared with the first half
of 1950, during which some prices had already
responded to the increasing U.S. demand, many
commodity prices soared by 10 to 50 percent,
and as much as 150 percent in the case of rubber.
In the first quarter of 1951 prices generally con-
tinued to increase, although in some cases they
began to drop. In the second quarter many
prices declined slightly, and in a few commodities
such as rubber and wool, where previous advances
had been extreme, prices declined sharply.

Terms of Trade

The increase in prices of agricultural products
and raw matertals was more pronounced than
that for finished products, resulting in a deterio-
ration of the terms of trade for countries depend-
ent on imports of raw materials, with advantage
to exporters.

For countries like those in Western Europe,
which primarily import raw materials and export
finished products, this development produoced
a sizeable increase in trade deficits, usually lead-
ing to loss of gold and dollar reserves, and to
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increasing difficulties in the balance of payments.
Some of the countries most sharply affected by
the unfavorable turn in their terms of trade profit-
ed, however, from the development in their depen-
deat and associated territories. Thus the United
Kingdom trade deficit increased from some 70
million pounds in the first quarter of 1950 to
235 million pounds in the same period of 1951, but
gold and dollar reserves held in London increased
in the same period from $1,984 million to $3,758
million. The regions of the world exporting
raw materials had in general corresponding gains,
and accumulated foreign currency reserves which
may cnable them to speed up their development
programs.

With the subsequent leveling or reduction in
the prices of many raw materials and foodstuffs
and the simultaneous increases in prices of fin-
ished products, the terms of trade in the second
quarter of 1951, became somewhat less favorable
to the raw material exporting countries than in
the last quarter. In the United Kingdom this
new development has caused a slackening in its
accumulation of gold and dollar reserves and has
compelled the British aunthorities to consider
severe dollar import restrictions. It seems likely,
however, that for 1951/52 as a whole, there will be
constderable gains in foreign exchanges by the
material exporting countries as compared with

1949/50.



Domestic Prices

The increases in the prices of imported goods
in all countries, and of exported raw materials, re-
inforced the effects of enlarged domestic demand
and resulted in a general upward movement of
domestic prices. This increase was, however,
less marked than that in international markets,

tially increased farm cash income from about the
same volume of output. Net farm income increased
somewhat less, however, hecause of the simul-
taneous rise in production costs. In some other
countries the increase in farmers’ costs was greater
than the increase in prices.

TABLE 6. — InpEx or Rrratn Foop Prices, SELECTED COUNTRIES
1949 = 100
1950 1951
Country -

1st. half | 2nd. half Jan. Feb. Mareh April } May June
Belgium . . 96 99 101 102 104 103 103 103
Denmark. 109 120 125 128
France. . . . .« « « . . . 108 115 120 121 123 125 129 127
Germany (Fed. Republic) . 95 90 95 96 102 103 106 109
Ttaly. © . . . . o . .. 95 98 100 100 101 103 104 106
Netherlands. . 110 113 113 112 113 122 124
Norway 104 113 110 120 121 127 129
Sweden. . . . . . 101 103 109 111 114 116 118
United Kingdom . 107 108 111 112 112 115 118 119
USA .. .. .. 98 104 110 112 112 111 112 112
Brazil . . 106 109 104 107 108 110 111
Chile. 108 126 129 131 131
Peru. 113 117 129 127 127 127 127
Egypt . 106 111 116 117 117 116 116
Ceylon . . 106 108 109 110 109 108 108
India. . . 102 106 105 106 112 110 110 111
Australia . . 107 117 126 128 130 135 137 142
New Zealand. 102 109 118 117 117 122 123 126

due to the usual time lag, draining down of stocks,
long-term purchasing contracts, internal price
controls and jor subsidies. (Table 6).

Governments attempted to check the growing
inflation by a variety of means, including higher
income taxes (U.S.A.), special export taxes (Peru,
Argentina), and blocking parts of export receipts
{Australia, New Zealand). As a result of these
measures, and of the cessation of buying for re-
serves, demand for agricultural products generally
slackened during March and apparently con-
tinued to decline through June.

Dangers of a renewed pressure of demand and
further inflationary trends, however, still exist,
and may again become a matter of serious con-
cern.

Farmers’ Income

In some countries the increase in prices of
agricultural commodities resulted in substan-
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As one rough indication of the changes in the
economic position of farmers, the movement of
the ratio between agricultural and general whole-
sale prices in selected countries is indicated in
Table 7 (Note also Charts IIT and IV).

Small farmers in less developed areas probably
had smaller net gains than other farmers. The
marketing of their surplus food crops is poorly
organized and the benefit of rising prices often
goes mainly to the dense network of merchants
and large producers who too often enjoy a kind of
monopoly of distribution. Rising farm prices may
not necessarily raise the small farmers’ standard
of living or enable them to increase productivity,
since there may be concurrent increases in the
prices of consumer goods and for farm equip-
ment. Such farmers depend largely on imported
consumer goods, particularly textiles, and sup-
plies of these goods have been short and prices
high.



Chart III

WHOLESALE PRICE INDICES : Ratio of Agricultural Prices to all Prices
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Chart IV
WHOLESALE PRICE INDICES : Ratio of Agricultural Prices to All Prices
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Al gy T
TaBre 7. — INDEX OF THE RATIO OF ACGRICULTURAL WHOLESALE PRICES TO GENERAL WHOLESALE PRICES
A1

SELECTED COUNTRIES

1949 = 100
1950 1951
Country

Ist. half | 2nd. half I Jan. Feb. March April May June
Australia (¢). . 110 129 152 ‘
A 1 | 12 152 154 157 137 23
Belgium 98 95 91 89 §7 86 ] 8.3) 86
(2&1}&{1&. 99 04 92 94 96 93 93 96
5311;16(; 96 99 99 98 95 94.
France . . 99 92 86 85 84. 83 86 b
Tran (@) 105 101 97 96 95 97 96 %
_lpaly. 109 107 103 100 99 99 99
J apan . 103 95 85 82 86 853 81
NT[exxco . . 98 100 96 101 102 102 105 102
Netherlands. . 99 99 103 94 88 82 82 73
(;. S. Al 97 100 101 103 104 103 102 102
Venezuela. . 105 103 105 103 102 102 105 109

() 1948/49 == 100

OUTLOOK FOR
FOOD AND AGRICULTURE

Supply Prospects

In North America, which continues to be the
principal wheat exporting region, grain prospects
for 1951/52 seem to be about as favorable as
in 1950/51. Production of other foodstuffs, par-
ticularly meat and livestock products, is expected
to increase hoth in the U.S.A. and Canada.
Increases in the animal population, strong demand
for meats, and sharply reduced maize carry-over
may cause increased pressure of livestock feeding
on food grain supplies. Latin-American expec-
tations are good owing to the upward trend in
food production in most countries of the area.
Increases are expected in output of meat, grains,
sugar, vegetables and fresh fruits in spite of pos-
sible shortage of imported tools and equipment.
In Western Europe, on the other hand, crop
output may be smaller than in 1950 on account
of a cold wet winter and Spring and delayed Spring
field work, while expansion of pig meat may be
hampered by difficulties in importing enough
feed grain. In Eastern Europe and the U.S.S.R.,
weather conditions have been unusually favorable,
and this region seems likely to have good crops
in 1951/52, with larger supplies of grain available
for export. In the Near Iast, prospects are
average but an unusually heavy locust infestation
may severely damage the crops. This danger
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has been rvecently brought to the attention of
FAO and measuves are currently being taken to
cope with it. Equally serious is the locust in-
festation in extcnsive aveas of the Far Iast,
where otherwise production of rice and other
grains may he expected to cxceed last year’s,
in spite of some tendency to substitute cotton
and oil sceds for grain as a result of recent price
changes. In Oceania, an increased output of
food, particularly a better wheat crop, is expected.

Prospects for fisheries point. to an increase
in world catches in 1951/52 in view of the expanded
capacity of major producing countries.

Efforts are being made in many areas to increase
the nutritional value of the food supplies. It is
likely that calorie levels and nutritional quality
will be raised in some parts of the world where
they are now very low. This trend, however, is
not found every where ; indeed, in some countries
where agricultural development cannot keep pace
with the growth of population there may well
oceur a lowering of nutritional standards.

The fiber supply situation will probably im-
prove in 1951/52. Prospects for the forthcoming
cotton crop are good, with substantial increases
expected in the United States output and some
further gains in other producing areas. Produc-
tion of wool may be slightly higher owing to con-
tinued high prices, while consumption has declined
somewhat from the high levels of 1950. The
supply and demand situation will continue to be

tight.



The situation in forestry prodncts will remain
relatively stable in 1951/52 for sawnwood, while
a rather tight supply-and-demand situnation
seems likely to develop for woodpulp.

Impact of General Conditions upon

Agriculiure

Tconomic developments outside the agricultural
sphere are unlikely matevially to affect the agri-
cultural ontput in 1951/52, save that recent higher
plantings and
scarce and

prices may stimnlate increased
divert production to exceptionally
high priced crops, such as cotton and rnbber.

The economic effects of the Iorean situation
scem likely to countinne in 1951/52 and 1952/53,
probably with a continued general expansionary
sitnation, and with a high and inereasing
demand for agricultural products. If the fighting
ends in Korea, and international tension lessens,
some reductions of inventories of finished goods
might occur, and prices of agricultnral products
and other raw materials decline for a time,
accompanied by a general downward movement
in price levels. Ovdinarily this might cause
a retrenchment in investments with resulting
widespread depression, first in the U.S.A. and
then in other industrialized countries. But in
view of the rearmament program, which it is
assnmed will continne substantially nnchanged,
prices will probably resnme their upward move-
ment after a rveadjustment period. Private
investments are not likely to decline materially
as long as the rearmament program is nnder way.

On the other hand, a subtantial part of current
expenditures for expanded defense is going into
the construction and enlargement of plants to
produce modern weapons in large quantities.
The great increase in those expenditures projected
for 1951/52 and 1952/53 will involve pntting
such plants into fairly full production and turning
out armaments at a rate approaching that of
World War II. If actual fighting stopped or
were discontinned on a large scale, so that
materials and mumitions were not expended
rapidly, the stockpiles of completed weapons and
mnunitions wonld soon reach tremendous gqnantities.
If international tension were relaxed, arma-
ment prodnction at such a high rate might not,
therefore, be continued very long. While the
munitions plants might, if necessary, be kept in
condition for immediate nse, the rate of enrrent
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arms production might nevertheless be reduced.
The future expenditures for defense wounld then
be substantially smaller than those now projected.
If that shonld prove to be the case, the economic
programs of countries wonld necessarily place
less emphasis on defense and more on peace-
time goods, both for consumers and for producers.
These readjustments could not of course be made
instantancousty. The exceedingly high and even
inflationary demards for farm prodicts might
decline dnring this readjustment period and
might not rise rapidly thereafter to the recent
very inflationary levels.

In the immediate future, however, the full im-
pact of vastly increased rearmament expenditnres
will be felt first in the U.S.A., then in the
United Kingdom, and later in varying degrees
in other countries. In the industrialized countries
the expected expansion in industrial production,
employment and income will increase consumers’
buying power and demand for food and agricnltnral
commodities. The expansion will enable coun-
tries exporting raw material and foodstufts to carn
more foreign currency and so stimunlate their own
internal demands for foodstuffs, especially if other
indnstrial consumer goods become scarce as a
vesult of the armament programs. Shortage
of ships and higher freight rates will also influence
prices in importing conntries. Prices of foodstnffs
and other agricultural products thus seem likely
to increase appreciably in 1951/562, with the rate
of increase varying in different conntries according
to the particular conditions and the measures
nsed to control inflationary pressures.

The anticipated high level of agricultural prices
will stimnlate expansion of agrienltural prodnction
in the coming years as long as it continnes favor-
able compared with the level of prices paid by
farmers for implements and labor.

Manpower and Agricultural Requisites

Enlargement of the armed forces and expansion
of industrial production will draw more heavily
than in the recent past upon the labor force in
the indunstrialized cowntries. During the past
war such increases in manpower were largely
drawn from the nnemployed. At present, few
untapped sonrces of manpower arve available in
most indunstrialized countries. Additional labor
must be supplied by putting an increased propor-
tion of the population to work, or from inter-



national migration of workers from relatively over-
populated areas. Unless such movement is sub-
stantial, the number of workers in agriculture may
fall so sharply as to restrict agricultural production,
as exemplified by the 10 percent rednction in the
number of North American farm workers last
year.

The armaments expansion may also Hwmit the
availability of materials and cquipment for agri-
culture. In the U.S.A., fertilizer supplies are
apparently still ample, with prices in April 1951-
about the same as a year earlier. In Europe,
there are already reports of shortages of fertilizers
and pesticides, which may become more serious
in the future. Unless supplies of farm requisites
are maintained, farm production may suffer.

Changes in the ratio of prices received to prices
paid by farmers will influence subsequent output.
The recent increase in that ratio in some conntries
has apparently slackened somewhat. In the
U. 8. A. the ratio declined from a maximum
of 113 (1910-14 = 100) in February 1951, to 106
in June. If a similar trend should continue in the
U. 8. A. and IEurope, agricultural outpnt in
1952/53 might not be sufficiently stimulated to
satisfy the growing population and their increas-
ing demands.

In less developed areas, the high prices for
export crops may divert resources from basic
foodstuffs needed for domestic consumption. In
a number of Far Eastern conntries rice workers
are attracted away by the higher wages on rubber
plantations ; similarly cotton is expanding at
the expense of grain.

Current  developments in  the industrialized
countries may also reduce supplies of farm ma-
chinery, heavy agricultural equipment fertilizers,
pesticides, ete. to the less developed regions.
Althongh such countries can afford to import
goods for development those goods may be in
short supply. While this may not appreciably
affect current levels of agricultural ontput, it may
restriot further economic development in agri-
culture.

Any retarding of the agricultural progress
of less developed areas may in twrn vesult in
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greater inflationary pressures, both there and
elsewhere.

Under the present circumstances the world
may, therefore, be heading for a period in which
the recent increases in agricultural output may
slacken or even be reversed, with a consequently
insufficient supply of basic foodstuffs anct increased
inflationary tendencies.

Conclusion

The outlook for agriculture is therefore a mixec
onc. Exponding world economic activity, but-
tressed by extensive re-armament as well as by
expanding consumer incomes, is creating large
and inereasing demands for products of farm,
forest and fisheries, and this cxpansion seems
likely to continue. At the same time the defense
demands on men and materials threaten to limit
resources for agricultural production, and to
recluce supplies of industrial goods for consmmers,
These tendencies may result in continued price
inflation, the cancelling out of part or all of the
gains in farm welfare from increased production,
and in threats to further expansion in agricultural
output. Concurrently, the acute demands for
raw materials are creating payment problems for
countries importing those materials, while casing
the foreign exchange position of many
material exporting countries ; but the ability of
less developed comntries to wse these increased
resources for agriculbural and economic develop-
be hampered by the shortages of

raw

meut may
supplies.
The apparent gains from intensified cconomic
activity are thus partially neutralized by the devel-
opment of a world economy based more and more
on defense objectives. At the same time the
future has become increasingly nnpredictable, for a

further wide-scale expansion or an extensive
new recession are equally possible, according
to political and military developments. Despite

all the hazards, however, further expansion in
industrial and agricultural production seems
the most probable development over the next
two years.
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Chapter II

REVIEW AND OUTLOOK BY REGIONS

NORTH AMERICA (U.S.A. and Canada)

Current Situation

North American agricultural production in 1950/
51 was about as good as in the preceding year,
the decline in grain output in the U.S.A. being
almost balanced by larger harvests in Canada.

Total agricultural production in the U.S.A.
was about 2 percent less than the peak figure
of the year before. The area harvested in 1950
was 4 percent lower than in 1949, reflecting the
sharp reduction in acreage of crops subject to
the allotment program, notably cotton, wheat and
corn, the production of which was appreciably
lower than in the previous season. Output of
livestock products was a little higher than in the
previous season with increases in milk, poultry
and eggs.

In Canada, agricultural output exceeded that.

of last year by 14 percent, a gain almost entirely
due to increased yields of grains. Some decline
in the output of livestock, livestock products,
fruits and tobacco offset to some extent the large
increase in field crops.

Canadian wheat was of poor quality in the
western provinces owing to bad weather during
the harvesting period. This, and the lower
initial price established by the Canadian Wheat
Board for the 1950 crop, caused a fall of nearly
one third in the farm wheat price from that of
the previous year.

Similarly an increased production of barley
and potatoes was counterbalanced by a decrease in
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average farm prices for these products. The gross
value therefore declined. On the other hand prices
received for livestock advanced appreciably.
Average prices for all farm products in Canada
were about the same as in 1949, while operation
costs increased by more than 3 percent. These
factors resulted in a slightly lower net farm income.
In the U.S. however farm prices rose throughout
1950 and averaged 3 percent higher than in the
previous year with a corresponding increase in
working costs. Net farm income was lower
mainly because of decreased farm output.

The fisheries of the U.S.A. and Canada
showed an increased catching capacity, coupled
with favourable fish runs. In the U. 8. A.
certain fish prices were subject to control during
1950-51. In Canada, except for the province of
Newfoundland, the significant increase in the gen-
eral landed prices, coupled with heavier catches
of high priced species, led to an advance in fisher-
men’s revenue.

Food supplies in North America continued to be
plentiful as in previous years. Exports were
lower and imports higher. Food stocks showed
no significant decline and were even larger in some
instances. Judging from the estimated calorie
and protein levels of the food supplies (sce Appen-
dix), the average consumption levels continue to be
adequate inCanada as well asin the U. 8. A. There
were even some slight improvements in the quantity
and quality of food supplies during the last year.

By the end of June 1951, the production of
lumber in the U. S. A. was practically equal



to that of the previous year, but new orders aver-
aged 20 percent less than ontpnt. There were
also signs of slackening in shipments and of in-
creases in gross stocks. During the summer there
was a certain weakening in lnmber prices in both
the U.S.A. and Canada.

Wood pulp production continued on a high
level at the beginning of the second half of 1951,
and new mill capacity was coming into operation.
Ceiling prices fixed in the U.S.A. were expected
to have an adverse effect on imports from
Sweden.

The outbreak of hostilities in Korea in June
1950 was followed by a great rsh to buy on the
part of business interests and consmmers, to pro-
tect themselves fromn the possibility of shortages
such as they snffered during World War II. This
movement was most intense in the U.S.A., and
caused. an immediate sharp npward movement

in  prices, and a rapid increase in the sales
of almost all products. This incentive to full
production  was re-inforced by a snbstantial

inerease in orders for re-armament. The intensity
of advance buying died down in late 1950, as
the U.N. forces seemed likely to win a-decisive
victory, but flared np again in mid-winter after
their temporary veverses. By March 1951, whole-
sale prices averaged 17 percent above the level
of Juue 1950. From March throngh Jumne, as
the U.N. military effort became more snccessful,
and as price controls began to take effect, the
forward buying ceased, and industrial production,
which had expanded to 15 perceut above that of
a year ecarlier, began to outrun consnmption.
Iuventories piled np in mannfacturers’ and mer-
chandisers’ hands, and many prices ceased to
advance in the U.S.A. or even declined slightty.
This slight softening occired despite the nuprece-
dented peacetinie expansion of the re-armament
program in North America and Western Turope
and the increase of unfilled orders with manufac-
turers to twice the level of a year earlier.

The recent slackening in current pnrchases
has been reflected in a cessation of the growth
of industrial prodnction, which stood nmchanged
at 222 - 223 from March throngh July, and in
a gradual slight decrease In most wholesale prices,
with farm products declining from 202.6 in Feb-
rnary to 188.9 at the end of July (1926 = 100) ;
while products other than farm products and
foods decreased dumring that period from 172.4
to 167.8 and the general average of all wholesale
prices from 184.0 to 178.0. Defense restrictions

cansed a sharp drop in house bnilding and other
constructional activity, and non-agricnltural em-
ployment remained almost nnchanged from March
through Jume.

These developments had considerable reper-
cussions on farmers’ inconies.

Prices received by farmers advanced rapidly
from mid-1950 to February 1951, increasing ahmost
70 percent, then declined gradually until Juue.
Prices paid, on the other hand, advanced less rapid-
ly but continmed to increase thronghout the
period.  As a result, the farm parity ratio, which
had climbed from 97 in June 1950 to 113 by
February, 1951, declined to 106 by June 1951.

Farm income increased from a level of 12.4
millions anuually for the first half of 1950 to
abont 15 billion ammmally in the first half of 1951.
About half of this increase was offset by the higher
cost of prrchased goods. Even so, the bnying
power of farmers during 1950/51 was snbstantially
higher than in 1949/50, though it did not reach
the very high levels of the two years preceding,

1949/50.
Economic developments in Canada were broadly
similar. There were equnally sharp advances

both in prices and sales at the wholesale level and
a substantial expansion in the volnme and value
of exports and imports. Retail sales, however,
showed little change and vetail stocks there-
fore accnnmlated. In contrast with the U.8.A.,
prices and prices paid by farmers
increased relatively little compared with prices
for manufactired prodncts. Farm cash income
in 1950/51 appears to have been slightly lower
than in the preceding year with a marked rednction
in farm purchasing power. Industrial prodnction
and employment expanded markedly, and national
income and expenditure increased substantially,

farm

.strengthening the domestic demand for farm

products.

The expansion in domestic activity after mid-
1950 had a striking effect on U.S. imports of agri-
cultural raw materials, both in quantity and value,
while exports of most major farm products declined
in quantity, though not in value. Every major
agrienltural import increased in quantity,
most cases by one-fifth to almost one-half ; and
with advancing prices, import values increased far
more sharply. (See Table 8). ,

For the nine months shown, the value of the
8 imported commodity-groups totaled 2,791
millions of dollars in 1950/51, as compared with
1,616 millions a year earlier. This increase of

in



Tasre 8, — IncrEasE v U.S. Tmrorts or MAJOR
AGRICULTURAL Propucors, Juny-MarcuH 1950/51
Compavep witn JunLy-Marcow 1949/50.

Proportional Increase

COMMODITY

Quantity Value

[ Percent....... )
Cane sugar . . . . . . . .. 17 23
Crude rubber. . . . . . . . . 26 219
Copra . . . . . . . . . . .. 19 46
Coconut oil, . . . . . . . . . 20 39
Other vegetable oils and oilseeds 12 58
Wool. . . . . . . .. .. .. 48 91
Cocoa and cocoa beans . . . . 8 5
Coffee . . . . . . . . . . .. 5 58
ToTAL VALUE OF ABOVE ITEMS 73

. Sourcr @ U. 8. Department of Commerce, Monthly
Summary, Foreign Commerce of the U, 8. A,

almost 1,200 millions of dollars in U.S. imports
of agricultural raw materials together with par-
allel increases in similar imports by other western
industrialized countries, contributed substantially
to the income of the exporting countries. While
the amount and value of U.S. imports of farm
products declined somewhat in April of 1951,
and appavently also in May, they coutinued on
a level far above that of a year eatlier. So long
as the expanded defense program continues,
countries exporting the agriculbural raw materials,
indicated m Table 8 will probably enjoy substan-
tially improved export markets.

Outlook

Farm output during the next two years in the
U.S.A. and in Canada is expected to be generally
above the average of the last few years. Although
the 1951 winter wheat crop was sharply affected
in the U.S.A. first by dvy weather, and
later by floods and extensive insect damage,
total wheat output is expected to be a little higher
than that of 1950/51. Reductions in acreage
may cause wheat production in Canada to be
less than in the previous season, but favourable
weather will improve its quality. With the
exception of rice, production of other food
crops in the U.S.A. may decline slightly, as in most
cases the acreage is smaller. High prices, and
the elimination of marketing quotas and acreage
allotments, are expected to result in a cotton
crop of 15/17 million bales against 10 million in

the previous season. Only minor changes in output
of livestock products seem likely.

It is believed that curtailments in housing and
general construction in the U.S. A, will
gradually cause some slackening in timber out-
put. Canada, and to a lesser extent, the U.S.A.,
are expected to increase their exports of timber
if the present softening of prices proves to be
enduring.

The increase in North American pulping ca-
pacity will lead to a lessening dependence upon
imports from Furope. While it is believed that
North America will continue for some years to
show a mnet import balance, maximum use of
mill capacity could make possible a considerable
surplus. Reduction in the huge consumption of
paper in the U.S.A. might set free large
quantities of pulp for export.

With the considerable expansion in economic
activity and increased opportuuities for employ-
ment in non-agriculbural activities, there has
been a drift from farm work. Agricultural em-
ployment in the U.S.A. declined from an average
of 8.8 million persons in the second quarter
of 1949 to 8.1 million in the same period of 1950
and to 7.4 million during the second quarter of
1951. In Canada, agricultural employment dropped
from 951,000 in March 1950, to 854,000 a
year later, a reduction of 10 percent. In May
1951 the United States Senate passed a bill where-
by employers will pay all costs of imported
farm labor ; and in Canada, the Dominion Pro-
vineial Farm Labor Program for 1951/52 assumes
that immigration of farm workers will be necessary.
In both countries, emphasis is being placed on
maintaining the levels of production of fertilizers,
pesticides, farm machinery and implements, as
essentials within the defense programs.

Barly in 1951, the U.S.A., in an effort to
halt inflation and to adjust demand to the new
economic conditions imposed by the Defense
Program, not only imposed taxation, credit restric-
tions and other fiscal and monetary measures,
but also introduced government control on prices
and wages. These controls were extended in
mid - summer 1951. In Canada, price and
wage controls have not been established, but
other fiscal and restrictive devices have been
adopted, including increased taxation. Annual
defense expenditure in the U.S.A. before the Iorean
conflict was 12,400 million dollars ; in early 1951
the yearly figure was 30,000 millions; by the end
of 1951 it will be 50,000 millions a year, and even



higher for the first half of 1952. In Canada, the
budget for 1951/52 includes 1.7 billion dollars
for defense expenditures.

The projected expansion in defense expenditure
and industrial investment in the U.S.A. and Canada
is expected to maintain, through 1951/52 and
later, the present situation of almost full employ-
ment, rising industrial production and payrolls,
and expending national income. The increasing
diversion of materials and equipment to defense
goods will, however, further limit the supplies
of many goods available to consumers. Although
this inflationary pressure was checked early in
1951, it is generally expected to reappear in the
fall of this year. This pressure may be further
increased by the recent relaxation of the limitations
on consumer credit and on the financing of
civilian construction.

Programs for defense expenditure are unprece-
dented for peacetime, and dominate the econontice
future. These programs nray be expanded or
restricted by political or military developments. If
international tension should lessen, and armament
programs bhe reduced or slowed down, the
sharp inflation of 1950/51 may mnot be repeated
in coming years. With the enormous present
and projected expansion in North American
industrial capacity, and rising real national income
however, the consumption of food and fibres in
North America seems likely to reach new record
levels. Exports of food may decline in spite of
strong foreign demands. North American import
demands may well continue to absorb an increas-
ing proportion of the world production of raw
materials, to stimulate demand for those agri-
cultural materials in which the region is deficient,
and perhaps even to furnish increased opportumni-
ties for immigration to unemployed workers from
other regions.

EUROPE (excluding Easiern Europe)*

Current Situation

The five years 1945-1949 were marked by
strenuous efforts to restore Burope’s agricultural
productivity. By 1950, these efforts had, in the
main succeeded. The pattern of production, and
the state of agricultural productivity attained n
1950/51, provide a basis for the continued develop-
ntent of European agriculture during the coming
years. :

In Western and Northern Europe the over-all
production of major crops (see Table I) has now
caught up with the inerease in population since
the prewar period. In Germany and Austria
and in the Mediterranean area the production
index lags behind mainly because of the retarded
recovery in Eastern Germany and the low output
in Spain. Except in the Mediterranean area, -
creased yields per hectare are due to the greater
use of fertilizers and to improved methods of
production.

The area devoted to sugar beets, oilseeds, pulse
and grass has considerably exceeded the 1934-38
average, but the breadgrain acreage remains
below the prewar figure, except where large areas
of grassland were plowed up during the war. In
some comntries, the decline in grain arcas has

* For the purpose of this report, Furope (exclud-
ing Bastern Burope) has been divided into the follow-
ing regions :
Western Euwrope : Belgium-Luxembourg, France,
Treland, Netherlands, Switzer-
land, Saar, United Kingdomn.
Northern Europe : Denmark, Finland,
Norway, Sweden.

Iceland,

Western and Eastern Germnany and Austria.
Mediterranean Europe : Greece, Italy, Portugal, Spain.

Tanre 9. — INpEX or Propucriont anp Ares oF Masor Foop Crops 1N 1948, 1949 axp 1950,
AND COMPARISON WITH INDEX OF POPULATION

PRODUCTION AREA POPULATION
RecGIionN -
1948 ] 1949 1950 1948 1949 1950 1948 1949 1950
g( ............................................ 1934-38 b = 100........ e e )

Western  and

Northern Europel) 110 105 106 95 93 93 105 106 107
Germany and Austria. 84 86 95 84 85 89 115 116 117
Mediterranean Europe 78 82 92 93 94 96 111 112 112

(@) Basod on wheat equivalent of gross production of wheat, rye, barley, oats, maize, rice, sugar and potatoes, Conversion factors
used :wheat 100, rye 95.8, barley 64.8, oats 58.4, maize 106.3, rice 82.9, sugar (raw) 105.4, and potatoces 21.0,

(b) ¥or Spain 1931-35.
(¢) Bxcludes Finland,
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been counter-balanced by increased yields per
hectare,

In the early post-war years, recovery in livestock
produetion lagged behind that of crop production,
But in the last few years this trend has been
reversed; indeed, a striking improvement has
been made upon prewar standards of efficiency in
livestock production. The improvement, more-
over, has been obtained with lower supplies of feed-
ing stuffs, for coarse grain imports in 1950 were
about 4 million tons below the 1934-38 average.
More efficient feeding methods, the improvements
in grassland, a greater utilization of products
formerly wasted, and the high price of imported
feeds are responsible for this development.

There has thus been a general rise in produc-
tivity over prewar levels in both the crop and
livestock sectors of European agricultwre. Among
countries which show substantial increases
average vyields, the rise has been relatively as
great in countries which previousty had high yields
as in those where yields were medium or low,

in

TaBrLe 10, — EstiMareEp Torar MweaT anp Mrux
Provucrion 1mx 1950/51 COMPARED WITH
1949/50, 1948/49 axp 1934.38.

MraT MiILk
RBGION

1948/4911949/50 1950/51{1948/49/1949/50{1950/51

(crsrrreneenns 1934-38 = 100.............. )
W. Europe 85 97 102 94 104 113
N. Europe 77 98 | 108 90 | 102 | 106
W. Germany
and Austria| 48 79 94 70 86 94
Ttaly. 95 98 | 103 98 | 114 | 116

This phenomenon is worthy of note since plans
to increase Kuropean agricultural production
have often been criticized on the grounds that
production in many Kuropean countries is already
too intensive to permit further augmentation,

The current situation in KEuropean fisheries
is distinguished by intensified activities in Arctic
waters : off the coast of Northern Norway, at
Svalbard, and on the Barents Sea. The new
draft units formed during the post-war veconstrue-
tion period are much more efficient than the
‘old ones.
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Imports of foods from the western hemisphere
in 1950 were, with few exceptions, smaller in vol-
ume than in preceding years in consequence of im-
proved domestic production and the building up
of stocks. Huropean wheat imports from overseas
in the 1950/51 scason were, however, slightly
higher than those of 1949/50, while imports of
breadgrains from Eastern BEurope in 1950/51 were
considerably lower as compared with the previous
SEASO1L,

On the other hand, the volume of trade in agri-
cultural products within Western  Furope was
higher than in preceding years. France’s role as an
exporter of agricultural products became more
important, the country’s exports of wheat heing
nearly 40 percent above the previous season’s
figures. It was a good year for heets, so sugar
exports increased sharply from France, Denmark
and Belgium. Next to the U X, Western Germany
emerged as the leading purchaser of Ewropean
food exports — a welcome development, but not
without its dangers. For when Western Germany’s
liberal import policy and inecreasing luxury
consumption exhausted her credits in the Huro-
pean Payments Union, she was forced temporar-
ily to restrict her imports. Exporters, especially
of fresh fruits and vegetables (Italy, Netherlands),
were thus threatened with serious losses, which
were averted only by special arrangements within
the OEEC. A long range solution of intra-European
trade problems is indispensable if a recwrrence
of such situations is to be avoided.

In the middle of 1951, there were signs of a
seasonal slackening in the timber trade in most
of the importing countries except the United
Kingdom. It was believed that the reported soft-
ening of prices in the United Kingdom’s nego-
tiations on contracts with Canada and the
U.S. 8 R. might have some effects on the price
demands of European exporters later in the year.

There were no signs of any slackening of demand
for woodpulp and prices continued to be firm.

Available information on the food supplies
during the last year shows, on the whole, further
improvement in both the quantity and quality
of mnational food supplies. (See Appendix).
In fact, both calorie and protein levels seem
to have exceeded forecasts in most countries
and have almost reached prewar standards,
except in Central European and Mediterranean
countries, The consumption of starchy foods,
mainly cereals and potatoes, has been progress-



ively falling during the post-war period, while
that of move nutritious foods is increasing. This
trend is perhaps the best indication of the general
improvement in the quality of the diet. Apart
from the rise in the consumption of meat and
eggs from the low levels of the immediate post
war period, there is clearly discernible a trend
towards using milk and milk produets as a source
of animal protein.

World re-armament created fresh inflationary
pressure in Europe. Iu consequence of rising
wages and full employment, in most countries
higher prices have not yet reduced food cousump-
tion, except possibly in less protected population
groups. The UK., Norway, Sweden and the
Netherlands either reduced food subsidies, or
failed to increase them in the face of rising prices.
In other countries, such as France, where consum-
ers are less protected, the rise in prices was steeper
and more rapid. In Spain, where inflationary
pressnre coincided with an attempt to relax
existing food controls, prices of staple foods rose
out of reach of large sections of the population
and created unvest ; hence price controls had to
be re-established. Other countries devised pre-
cantionary measwres to be used at need.

Outlook

Grain production in 1951 (except in Spain and
Portugal) is expected to be slightly lower than in
the previous year. Nor are sugar beebs likely
to show the same high yield as in 1950. Output
of livestock products may be maintained.

Although international agricultural prices have
recently weakened, prices of food imports will
probably continue high enough to force many
countries to apply restrictions. For example,
wheat prices, despite the Wheat Agreement,
may rise because of inecreased trausportation
costs. Feed grains may continue to be in short
supply, forcing still higher prices. To prevent
large scale feeding of wheat and rye to animals,
governments may be obliged to establish still
higher prices for bread grain, which would affect
the price of bread.

With inereasing re-armament activities in most
Western Huropean countries, total industrial
production will continue to inerease within the
limits of available raw materials and skilled labor.
Produetion of consumer goods will, however,
tend to decrease, particularly in countries where
raw materials are allocated. Domestic inflationary
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pressures will therefore continue. Wage increases
will tend to follow price increases, and finally
most countries may have to restrict consumption
directly. Some relief from these pressures may
be obtained if recent declining tendencies for
many raw materials in world markets continue.
If rearmament is still further intensified, govern-
ments may have to take even more drastic measures
to counteract inflation, e.g. allocation of raw
materials and coal, extensive rationing of food
and textiles, wage freezing, price controls, higher
taxes, longer working hows, further credit re-
strictions and stricter trade controls.

Farm production prospects beyond 1951/52
depend on the pace and extent of rearmament
in the U.S.A. and its influence on the availability of
agricultural requisites, fuel and manpower. Given
proper allocations, supplies of machinery, equip-
ment, spare parts, and fuel should continue to he
adequate for agriculture. The same applies to
uitrogen, unless widespread warfare should break
ont. Shortage of sulphur may curtail superphos-
phate production and, unless adequate allocation
schemes are established, the decline in production
may become serious. Higher demand for indus-
trial workers (and perhaps military training) may
result in a shortage of agricultural workers in
such countries as U.K. and Norway, particularly
at harvest time, unless vigorous efforts are made to
transfer unemployed workers from other countries.

Finally, European governments may be com-
pelled to suspend programs for the progressive
expansion of more expensive livestock products,
and to revert to a preference for the production of
foods which are cheaper and of higher energy yield.
Despite the recent general improvement in diet,
there are already signs of a slowing down and, in
a few countries, even of a possible reversal in
this progressive trend.  Whatever changes in
agricultural policy are forced upon governments
as a result of increasing re-armament, it is im-
portant to ensure that the recent nutritional gains
are not lost.

EASTERN EUROPE AND THE U.S.S.R.

Current Situation
Agriculbural production in Kastern REurope
during 1950/51 was appreciably affected by last

* For the purpose of this statement, Iastern
Europe comprises Bulgaria, Czechoslovakia, Hungary,
Poland, Rumania and Yugoslavia.



year’s drought in the Danube Basin, where the
maize crop suffered heavily.

Tasre 11 — Hasrery Kurork - Inpex NUMBERS
Oor CHANGES IN AGGREGATE AREA AND PRODUCTION
or Masor Cropst

YEAR ARBA PRODUCTION
Prewar . .. 100 100
1948 . . . . L .. 91 89
1949 92 92
1950 93 87

(a) Production based on wheat cquivalent of wheat, rye, bar-
ley, oats, madzc, rice, sugar and potatoes. Areas as officially
reported or best available estimates,

The average area producing coarse
during 1943-50 was appreciably less than pre-

grains

war, but reached the pre-war level for bread
graing. Area and production for sugar and
oilseeds have very substantially increased. This

change in the pattern of production is in part due
to a deliberate policy on the part of many govern-
ments to divert land crops needing iutensive
cultivation and more labour and to build up live-
stock numbers through an increasing production
of animal feeds.

Recovery in livestock numbers from the low

early post-war levels has been fairly rapid. Num-
bers of cattle are now almost back to prewar
and pig numbers are appreciably higher. Sheep

numbers have also inereased significantly during
the past two years.

TaBLr 12 — KastErRN BUurorr: EsTIMATED NUMBERS
or CarTLE AND Pics

Carprim Pias
COUNTRY 1950/51 1950751
1938/3911050/51| as 9% of1938/3911950/51) as % of
1938/39 1938/39
(MAllion head) (Million head)
Bulgaria . 1.5 2.1 140 0.8 1.5 188
Czechoslov. 4.4 4.1 93 3.5 3.7 106
Hungary . 2.4 2.1 881 3.9 4.3 110
Poland . 9.9 6.9 701 9.7 | 8.1 84
Rumania,. 3.6 4.9 140 2.3 2.3 ] 100
Yugoslavia .| 4.3 | 5.3 123 | 3.5 4.7 134
Torarn. .. 26,0 | 25.4 98 | 23.7 | 24.6 104
Sourcr: based on data in E.C.E. Economic Survey of

Burope in 1950,

The 1950 drought affected mostly Yugoslavia,
but latest reports indicate that even there livestock
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numbers have increased. Meat production in
Bastern Euwrope in 1949 is estimated at 65 to 75
percent of the prewar level, but is believed to
have increased substantially in most of the coun-
tries of this region in 1950. Until the setback
caused by last year’s drought, the poor consump-
tion levels in Hastern Europe had, on the whole,
steadily improved, the caloric supply per person
in most of the countries being not far short of
pre-war standards. However, in the Danube
Basin, this was made possible only by drastically
reducing the pre-war volume of exports. Even
s0, consunmption of animal produects, though
rising, is still far below pre-war levels. Measures
to restriet and ration food consumption have
been recently introduced or restored in a number
of countries, notably Yugoslavia, partly to cope
with existing food shortages and partly, perhaps,
to protect consumers against rising food prices.

The volume of exports of food and other agri-
cultural products from this area depends not only
on the size of the region’s crop and livestock
production, but also on the extent to which the area
can import needed manufactured products. Fail-
ure to obtain these from the countries of West-
ern Burope may well tend to limit the exports
of agricultural products from Eastern Kurope.

For this reason the trend in east/west trade in
major foodstuffs is unpredictable. The possi-
bility of a recovery in grain exports due to'good
crops i 1951 should not, however, be dismissed.

Available information indicates that trade within
Bastern Europe may have further increased by
about 25 percent during the past year. Apart
from Yugoslavia, Eastern European countries ave
apparently co-ordinating this trade with the
various production plans and trade agreements
into a centralized development scheme for the
region as a whole. A closer integration of the
region’s economy with that of the U.S.8.R. is
apparently in progress.

In the U.S.8.R., recovery in agricultural pro-
duction continued in 1950, although the planned
increase of 20 percent above the 1940 level was
not attained. The total crop area in 1950 in-
creased over the previous year by about 6 million
hectares to about 147 million hectares, but was
still somewhat below the pre-war area. Spring
wheat, cotton, flax, sugar beets, and oilseeds all
showed substantial increases both in area and
production. But grain oubtput at 124 million
tons was uevertheless 3 million tons below the
target and sugar beet production 10 percent below.



On the other hand, cotton output exceeded the
goal by 20 percent. The livestock sector of the
Soviet agricultural industry continues to lag
serionsly behind.

The U.8.8.R.’s best post-war year for food
supplies was 1950. Bread is no longer in short
supply. but supplies of livestock prodnets and
sugar continue tight. Following a series of smc-
cessive gemeral price reductions since 1947, real
wages liave appreciated considerably. Retail
trade in both foodstuffs and manufactured con-
sumer goods inereased further during 1950.

The U.S.S.R. remains poteuntially the larg-
est single European source of grain snupplies
for Western Europe. Total grain exports were
slightly over 2 million tons in 1949/50. India has
recently negotiated the purchase of 500,000 tous
of Soviet grain. Total Soviet grain export com-
mitments up to May 1951 were abont 2,200,000
tons, ineluding 500,000 tons of wheat, and will
probably reach 21, million tons for the whole
season. By 1951/2 they might well reach 3 million
tons, but probably more will be shipped to Far
Eastern countries than in recent years.

Outlook

In 1951, crop prodnction in the Danube Basin,
and probably in the other countries of Iastern
Europe, promises to be lhigher than last year.
Despite increased use of fertilizers and growing
mechanization of agriculture, it is improbable
that food production in this region can expand
rapidly during the next year or two.

Industrial production lLowever, is growing at a
prodigious rate, much more rapidly than in the
Western = European countries, though from a
much smaller base. The speed and character of
industrialization varies cousiderably from country
to country, but recently revised long-term plans
show a noticeable shift towards the heavy in-
dustries. Except in Yugoslavia, farm collectivisa-
tion has also been stepped up to supply manpower
for industry, while still increasing the food supply.
As yet, however, the reduction in the region’s
agricultural population las been relatively small.

Although increased resources are being allocated
both to heavy industry and agriculture, the risk
of inflation does not seem serious, in view of the
strict controls exercised by the government.
Industrial expansion however, may be handi-
capped by reduced industrial imports from Western
Europe.

In the U.L.S8.R. also, industrial expansion
is proceeding vigorously with partienlar emphasis
on the lieavy industries. The continned large
allocation of resources to heavy industry rather
than to indnstries prodreing consumer goods
will, iowever, prevent any spectacular rise in living
standards. Currently, large favorable balances are
being built up by the Soviet Govermment iu its
trade with the western world, notably with the
U.X. If these balances can be utilized for the
purchiase of raw materials and machinery on
the scale needed by the U.S.S.R., the tempo of
industrial growth may be even more rapid.

In agriculture further efforts are being made
to tighten up the collective farm system by amal-
gamating existing collective farms into large
scale enterprises. A considerable saving in man-
power and materials is expected to result from
this development, but it is not clear to what ex-
teut the Soviet authorities are meeting with
snccess i this field. A considerable expansion
in the supply of livestock products, oils and fibres
is vital to substantial improvement in cousnump-
tion levels.

As in the case of other controlled econoniies,
rising demand caunot lead to serions inflation,
since distribution of supplies can be planued
and controlled and excess funds can be drained
off by forced loans or monetary revaluations.

LATIN AMERICA

Current Situation

Most Latin American countries are still striving
to speed up production of food so that supplies
for consumiption can keep pace with the high
rate of population growth. Area and production of
most crops in the 1950/51 season surpassed those
of the preceding year. The cereals crop totals
about 31 million tons, some 15 percent higher
than in 1949/50. Maize shows the greatest in-
crease in this group, principally because of the
larger Argentine and Mexican crops. The Argen-
tine wheat crop is placed at about 5.5 million
tons, as against earlier expectations of 6.5 million.
Brazil’s wheat production in 1951 is estimated at
556 thousand metric tons, over 100 percent higher
than that of 1946, when the campaign to increase
wheat production started. Production of barley,
oats and rye also showed important gains. Klse-
where, grain production showed little change.
Rice production as a whole was rather lower



this year than last. In Brazil, the major produc-
ing country in the region, the price situation
was less favorable to farmers and there was a
substantial reduction in the area sown. Produc-
tion of oil seeds is estimated to have increased by
15 percent and sugar output continued its upward
trend,

Unfavorable weather in Brazil aud Colombia,
the two principal coffee producers in Latin America,
was respousible for a lower crop than in 1949/50,
with some deterioration in quality in Colombia.
In minor producing countries the coffee crop was
also lower except in Keuador, the Dominican
Republic and Honduras.

Meat production is increasing slowly in the
region as a whole. In 1950, this trend was notice-
able mainly in Brazil and Chile, but there was
a slight deeline in meat output both i1 Argentina
and Uruguay. The price deadlock with Great
Britain partly accomnted for reduced slaughter-
ing in these two countries. At the same time,
the improvement in pasture conditions induced
cattle growers to rvebuild their stocks damaged
by drought the year hefore. Following the sign-
ing of the Meat Agreement with Great Britain
and the continued improvement in pastures,
prospects for production have hecome more
tavorable.

Despite record areas planted to cotton in
Argentina  and Mexico, production ouly slightly
surpassed that of the previous season. Cotton
acreage and production were also higher in Braail,
the maiun producing country in the area. The
Peruvian crop, however, is estimated to be less
than in 1949/50 owing to inadequate water sup-
plies in the irrigated coastal land and to damage by
insects. Perhaps the most noteworthy develop-
ment Iin cotton production in this region is the
sustained expansion of Mexican acreage. The
last harvest in the country was almost double
that of 1948 and three times as large as the pre-war
average crop.

The 1950/51 wool clip is estimated to be higher
than in the previous season. Current information
indicates that the Uruguayan wool clip will be
nearly 10 percent more. Sheep numbers are
estimated to be larger than a year ago both in
Argentina and Uruguay.

As for fisheries, although catches increased only
slightly in the past year, a very definite and
co-ordinated action towards an expansion of
national resources is taking place in certain countries
(Venezuela, Chile, Urnguay). There, developments

29

have taken into account the need for mechanized
craft and facilities for refrigeration, canning,
ete.

For the region as a whole, expansion of food
exports is restricted by the food needs of the
rapidly growing population. Indeed, a number
of countries have been forced to adopt measures
to maintain consumption levels. Tor example,
in February of this year. the Mexican Govern-
ment forbade the use of home produced corn
for purposes other than human cousumption and
stipulated that cormn for industrial use should
be imported. An estimated shortage of 350
thousand tons in the domestic supply of wheat
had to be met through a grant from the U.S.A.
In Chile, a deficit of 200 thousand metric tons
in local production had to he covered by negotiat-
ing purchases from Argentina and Urngnay.

Nevertheless, inereased production of cereals
will make possible somewhat larger exports to
other areas this year. Argentine maize exports
which were reduced to negligible proportions
last year because of a crop failure, have been
resumed in 1951, However, efforts to increase
meat production in the Argentine are expected
to set up a strong domestic demand for maize.
Exports may not greatly exceed 1 million tons.
Argentine wheat shipments during the current
year are estimated at 2.5 million metric tons,
about the same as, or slightly less than, last year.
A larger share of these shipments is destined for

other Latin American countries, particularly
Brazil. Reduced production will probably cur-
tail Latin  American exports of rice this
year.

Exports of coffee in 1950 were less than those
of the previous year. The decrease was due to
lower production, lack of reserves and diminished
foreign demand. During the first half of 1951,
however, exports have again resumed the levels
of the corresponding period of 1949.

Larger export surpluses of sugar and oil seeds
are anticipated, the latter particularly from
Argentina. Meat exports to other regions are likely
to continue their downward trend in spite of the
resumption of the Argentine meat trade with
Great Britain.

Export availabilities of cotton have been esti-
mated at 1.9 million bales as compared to 1.5 mil-
lion in the preceding year. Although production
of wool was somewhat higher than in 1950, exports
from the region as a whole will decline consider-
ably owing to the liquidation of previously accumu-



Jated  Argentine stocks. Uruguayan exports of
wool are larger than those of last season, when
they were reduced by a strike of dock work-
org.

The strong demand for raw materials caused
by the rearmaumnent program was responsible
for a sharp rise in export prices in the second
half of 1950, This, together with » decline in the
value of imports, resulted in a net gain of more
than one thousand million dollars over the corre-
sponding figures for 1949. In particular, United
States imports from Latin Ameriea jumped to U.S.
%2.9 million, an increase of one quarter over the
provious poak in 1948, This situation brought
about o striking improvement in the availability
of gold and foreign assets in most of the Latin-
American countrics, formerly a matter of great
concern to the governments of the region.

Total national income and farmers’ grogs income
in 1950 were higher than in 1949. The incrcased
national income stimulated inercasing expenditure
on the part of consumers. Business activities -
with some minor exceptions -~ also showed an
improvement over the preceding year. However,
the large cxpansgion in eredit and money circula-
tion, coupled, to a certain extent, with score-
buying of non-consumer goods during the second
half of the year, renewed past inflationary pres-
sures which were shown by a rise in theindices of
wholesale prices and the cost of living. This
prompted governments to adopt drastic measures
to check inflation.

Estimated changes during the last yewr in the
per caput food supplies, expressed i terms of
their caloric and protein content, are available
for nine Latin American countries (See Appendix).
Caloric standards scem to have risen  slightly
in many countries, reaching record levels, which
may be considered in most cases to approach
satisfactory average requirements, Novertheless,
calorie levels in some Latin American republics
are barely suflicient and, in a few cases, are even
inadequate. It appears further that in meny of
the countries for which recent data are not avail-
able the food supplics are likely to be inadequate
this is especially the case in Central America.
As for nutritional quality, food supplies gencrally
continue to be insufficient in many countrics so
that diet is deficient in essentinl nutrients, The
few diet and nutrition surveys, which have heen
made in some of the countries, confirm this
statement.
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Qutlook

Available information indicates that current
levels of agricnltural production in Latin America
will be maintoined or even swrpassed during
the next two years. Apart from the incentive
of high prices, governments are making consider-
able efforts to improve the output of most agri-
culbural commodities. Given normal weather con-
ditions, it is expected that production of cereals,
particularly in  Argentina, will be somewhat
larger. The Argentine Government has announced
a new agricultwral policy of higher prices for
producers of cereals and oil secds, based on those
actually reccived by the government in the foreign
market, less deductions for marketing expenditure
and reserves. This policy will begin with the
marketing of the 1950/51 muaize crop. Produe-
tion of fiber crops, as well as coffee and fruits, is
also likely to inercase. In Brazil, for instance,
although the coffee crop in 1951/52 may not be
Inrger than the previous one, 2 comsiderable
increase is expected in the subsequent crop. Sugar
production in the region will probably continue
its upward trend. There may be larger exports
of fibers, coffee and wool, and food exports may
perhaps increase moderately.

Morcover, there are likely to bhe significnt
creases in the ealorie levels of some of the coun-
tries where standards are at present low. Although
guch improvement is essential, it would be pre-
ferable to aim at greater supplies of the compara-
tively more nutritious foods. Tor instance, it
appears that there is a tendency in some countries
to increase the per caput supplies of roots and
tubers and, at the same time, to reduce those
of cercals and pulses which arc comparatively
richer in protein and other nutrients,

The crueial question, however, is that of price
not only of agricultural commodities, but of
all Latin American exports of raw materials,
The Latin American countries are showing concern
over the attempts of importing countries to obtain
agreemoents to stabilize supply and prices of
certain agricultural goods. This may adversely
affect the value of Latin Amcrican exports, while
the prices the region has to pay for imported
manufactured goods are not subject to similar
control. Latin American countries fear that the
improvement iu their terms of trade position
during 1950 might be reversed.

High or inercasing export prices may aggravate



mflationary tendencies against which govern-
ments may be forced to adopt even more severe
measures. Otherwise, further increases in the
cost of living may affect consumption, particu-
laity in the lower income groups. High prices
for non-food agricultural exports may also affect
food supplies. There are already, for instance,
some  symptoms of diversion from food crops
to fibers and from meat production to wool. On
the other hand, if governments plan wisely and
effectively control inflation, the improved gross
national product arising from the higher value
of exports may stimnlate sound investments in
agrientture and other prodnetive activities.

It the rearmament program in the U. S. A. and
Western EKurope Hmits the supply of agricul-
tural reqnisites, whether farm machinery or ferti-
lizers and pesticides, eurrent cfforts to improve
agricultural production will be hampered. The
prospective shortage of manufactured goods is
already prompting governments to adopt a policy
of stockpiling. In Brazil, for example, the govern-
ment has allocated US g140 million to establish
stocks of essential imported materials.

AFRICA *

Current Situation

While the volume of food production for local
consumption may vary sharply from year to
year owing to weather conditions, there can be
little' change in the general pattern until long-
term agricultural and other development plans
are put into operation and begin to bear fruit.
On the other hand, the volume of production of
erops for export is governed to a large extent
by external demand and export prices. Excel-
lent weather in the Union of South Africa last
year led to record wheat and sugar crops and
increases in the production of dairy prodnets and
margarine. In other areas, such as North Africa
where population pressure on resomrces avail-
able for food production is especially severe,
indifferent weather has resulted in only an average
harvest of staple crops. In some territories,
prices of food for local use are rising together with
those of exported primary products. In many
areas of commercial crop specialization, these
rises arc indications of increasingly serious short-

*The region includes all territories in Africa
oxcept KEgypt, Anglo-Egyptian Sudan, Ethiopia,
Eritrea and Somaliland.

ages of food crops cansed in part by food price
control which resulted in a reduction in the area
planted to food crops.

Rapid acceleration in prices during the planting
or marketing of export crops, such as oils, cocoa,
coffee, cotton and wool, did not result in very
much larger export swmrpluses this scason. The
placing of larger amounts on the market, as in
the case of palm oil from the Belgian Congo and
Angola, has usually been the fruit of long term
expansion programs.

Ontput of other important export erops (ground-
nuts, tobacco, olive oil) has decreased owing to
unfavorable weather.

Tasre 13. — PRrODUCTION OF SELECTED CROPS BY
MaN PRODUCERS

COMMODITY zi)xlvﬁx“z:«:;e 1948/49 1949/50 1950/51
(vveveves Thousand metric tons. ..., ... )
Olive oil. 105 55 155 65
Palm oil. 130 150 165 175
Groundnuts 1140 1155 1235 1090
Cocoa 435 490 455 460
Coffeo . 110 225 215 230
Tobacco . 20 50 35 60
Cotton . 130 160 180 195
Wool, . . . 120 95 100 110
Sisal. . . . 10 20 20 21

The price rises for foodstuffs and raw materials
exported from Africa have been steep. Between
the early months of 1950 and of 1951 when most
tropical prodmets are marketed, prices increased
as much as 140 percent, in the case of South
African wool ; they have doubled for West African
palm oil and ecotton; groundnnts, cocoa and
hard fibres have increased i price by 50 percent
and other fats anel oils up to 30 percent. Copper,
tin, wood and other non-agricultural products
have shown similar spectacular rises.

These sharp inereases have produced at best
an mneasy and uneven prosperity in most of the
African tervitories and comntries. Long experi-
ence of the unsteady demand for tropical com-
modities has created a fear that a price drop will
soon follow. There is concern, moreover, over
accentuation of the competition between
cash and food crops for limited land and labor,
and of the competition bhetween agricultural and
mineral development for labor and other resonr-
ces. In addition the local producer has often

amn



TaBLE 14. — CHANGES 1IN PRICES TOR SELECTED
CoMMODITIES PRODUCED IN ATFRICA

COMMODITY SOURCR 2 May 1950(9 May 1951 age
Increasc
(Value in cents per ky.)
Cocoa (Gold Coast)(@® 61.6 84.0 37
aroundnuts  (French
West Africa)(@ 18.4 28.6 56
Olive oil (Tunisia) 45.7 182.9-84.3 83
Palm oil (Belgian
Congo)la) . Co 25.5 54.0 118
Seed Cotton (Uganda)®) 10.1 14.1 36
Wool (Union of S.
Africa)(© L] 34407 815.4 137
Tobacco (Southern
Rhodesia)(@ 103.8 112.8 | 9
i

(a) Price on Metropolitan Market.
() Prices fixed by first Marketing Board for 1950 and 1851

SCSONS.
(¢) Unweighted average of better grades, London Market,
March.

() Average weekly price of first three weeks of April auction,

not received the fnll benefit of price rises on the
world market. Where commodities are in the
charge of Marketing Boards snch as those for
gronndnuts, cocoa and pahn oil in British West Afri-
ca, or are subject to advance price fixing and priority
or preferential purchase as in the case of Portn-
guese, Belgian and French colonial products, prices
tend to lag behind world market levels. But though
both controlled and free prices of most fibers,
oil products and tropical beverages have risen,
the producers’ real income suffers from the in-
creasingly serious shortage and high prices of
imported and locally produced cousmmer goods
as well as of imported foods.

In areas such as the Union of South Africa,
which have a variety of economic enterprises, the
price of wool and other raw materials has resnlted
in a more widespread prosperity and is encour-
aging the growth of secondary nfdunstries and other
econowic activity. Farmers of European origin in
French North Africa and elsewhere have been able
to afford larger hmports of farm equipment; plan-
tation agriculture in tropical Africa has been ex-
panding operatious. But the wages of the local
lnhabitants who work these farms and planta-
tious have not kept pace with soaring prices.

Even the most favorable terins of trade are
a mixed blessing for most of Africa where a large
part of the economy is not respousive to the price
mechanism and where specialization for export
is divorced from the rest of the economic activity
of the community.

Unless governments have definite programs for
spreading the beunefits of the sales of conmmodities
now in world demand, the commnnity at large
does not participate in the advantages and may
actnally snffer from cousequent food shortages
Among the measnres which go-
vernments have adopted to alleviate distress are

and inflation.

the continuing large scale importations of maize
into British East Africa. In the Belgian Congo
the price of palm oil for local consnmption has
been held below the export price level through
snbsidies financed by a duty on palm-oil exports.
In Uganda the revennes from increased export
levies will help build reserves for the financing
of geueral development. The marketing boards
for cocoa and pahn oil in British West Africa
and the cotton subsidy fund in French Eqnatorial
Africa have loaned or granted funds from their
reserves for social services, transportation and
research.

The most significant characteristic of the enrrent
fisheries position in Africa coutinues to be the
increasing interest in the postwar projects in
some areas, snch as Norvth Africa, Angola and the
Tuion of Sonth Africa, for expanding catching
and processing capacity. Landings in  South
Africa increased by 66 percent in 1950 compared
to 1949. In other arcas no significant develop-
ments are reported.

In the Cuion of Sonth Africa the demand for
Inmber has exceeded the supply, and the market
has beenr firm. So far, the expansion of industrial
enterprises and the resnlting need for office accom-
modation has more than offset the decline in the
demand for private housing, thus enconraging
imports of lnmber. It scems that exports of
timber from varions parts of Africa have consider-
ably increased.

Althongh data on food snpplies for hnmaun con-
suniption are extremely scarce, it appears from
the available information that the African diet
is often seriously deficient in calories, proteins
and other nutrients. Thronghont this region
diet is based on a single staple food of starclty
nature, such as manioc, maize or rvice. As the
yields of starchy roots are high per unit of cnlti-
vated area, they arc planted in preference to other
crops. When the calorie levels are sufficient,
ouly then are foods of higher nutritive value, such
as illets and legmmes, cnltivated. Vegetables
and fruits have ouly a sccondary place in the diet,
while foods rich in protein, especially those of



animal origin, are eaten only in very small quanti-
ties. In fact, the lack of protein is one of the most
serious defects in the diet of Africans. It is
directly connected with the wide prevalence of
a serions symptom of malnntrition, called ¢ kwa-
shiorkor ,”” which is largely responsible for the high
mortality rate among children. from 6 months
to 5 years of age. The significance of low protein
consumption in this connection is evident because
protein-rich foods such as meat, fish, milk and
possibly pulses are protective against this discase.
The inadequacy of food supplies is also reflected
in the wide prevalence of many other deficiency
diseases.

Ouilook

In the coming season, high price levels can be
expected to have a greater impact on the quanti-
ties available for export - although both food and
export crops are subject to severe fluctuations un-
der tropical conditions. Reports on food crop pro-
duction indicate possible further reductions in
North African output and severe losses through
drought in Kast Afmea. It can be expected
that etropolitan countries will continne to
increase their share of trade with their dependen-
cies. There may be increased emphasis on crops
which earn or save dollars as Marshall aid comes
to an end. If any of the ewrrent proposals for
pooling European agricultural resowrces bear
fruit, the resources of the European dependencies
in Africa may possibly be inclnded.

As long as the emergency demand for raw
materials continnes, dislocations, already apparent
in the African ecconomy, will be accentuated.
The most important of these dislocations is the
effect on food output of inereased production for
export, coupled with labor shortages and prob-
lems of maintaining soil fertility. The area devoted
to almost all the chief export crops has in-
creased since before the war, while the proportion of
the population employed on such non-agricultural
crops has increased during the same period faster
than the growth in the total population. Tt
would be difficult to say how much of this increase
has taken place at the expense of food crop pro-
duetion in the continent as a whole. Bnt it is
certain that the diet of all but a few groups in the
developed and urban sector is marginal and can-
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not sustain further diversions of resources at the
present stage of technical development. Since
the war, areas which were once self-sufficient or
even net exporters of staple foods, like French
North Africa and Southern Rhodesia, have had
to import grain supplies. Shortages of local
food supplies in areas in West Africa, specializing
in cocoa and palm oil production, appear to have
become permanent. The area nnder wheat and
maize in Kast Africa is declining as the prices
of tobacco, sisal, cotton and coffee rise. Farmers
cannot afford to produce food as production costs
cimb aud prices for food linger bhehind those
for crops on the open export market.

It has recently hecome recognized that large
scale food production schemes are a necessary
corollary to intensive export crop production ;
among the measnres now being undertaken are
the campaign mtended to stimulate food ontput
in the Gold Coast and the experiments in the
mechanized production of ric: in French and Brit-
ish West Africa, Liberta and Northern Rhodesia.
Moreover, the need to improve the calorie levels,
particularly during the  hungry mounths ” of the
season before the harvest has been realised. Pro-
duction of animal foods and fish is heing stimulated
to overcome the shortage of protein. Where
animal products cannot be 1ncreased so easily,
production of vegetable sources of proteins, such
as pulses, is being encouraged. The importance
of all these meagures in preventing the ravages
of deficiency iseases is noteworthy.

A number of programs are under way for helping

African farmers to adopt new patterns of culti-
vation snited to the slender resonrces at hand and to
the new demands being made on African agrienl-
ture. Numerous plans are being drawn up and meas-
ures put into operation, which benefit the native
producer directly or indirectly. These include
pest control, conservation projects, plant improve-
ment, seed distribution and other technical
services ; and inter-governmental activity along
these lines is being organized in Africa. The
result of these efforts on future African food
output is difficult to predict but they will un-
doubtedly pave the way for sounder agricultural
developments.
" The expansion of the African wood-pulp
dustry is not expected to keep pace with increas-
ing demand ; and it is estimated that the conti-
nent’s defieit in this material will be about 10,000
tons per annum by 1955.

n-



THE NEAR EAST *
Current Situation

The agricultural development in the Near East
has not kept pace with the increase in population.
Althongh the cultivated arca, thanks to increased
irrigation, has risen to 10 percent above the pre-
war acreage, the total population of the region
has increased by nearly 20 percent in the last 15
years.

The total area planted to all cereals has stead-
ily increased in the post-war period. This trend
has continued in 1950/51 with an increase of
860,000 hectares, or more than 4 percent since
the previous year. The expansion of the area
under other food crops has been relatively insig-
nificant, bnt arca under cotton has shown an
upward treud since 1943, reaching a peak of
1.8 million hectares in 1950/51. Roughly 300,000
hectares of potential wheat land was thns brought
mder cotton cultivation. Since, in areas under
controlled irrigation, summer cotton is followed
by winter graius, the expansion of eotton cultiva-
tion, stimmulated by rising world prices, has not
seriously affected regional food production.

In general, 1950/51 was a good agricultural
year in the Near Hast. Syria, Iraq and Iran had
good grain crops and Egypt had an excellent
rice harvest. Although the wheat crop in Turkey
was below early expectations, food supplies in the
country were adequate, with inereased production
of milk, meat, eggs and cheese. The citrus crop
of Isracl has not yet recovered from the serions
damage it suffered two years ago. In Syria,
Lebanon and Israel the olive crop was also rather
poor. Cotton production in Egypt was low but
the Sudan, Turkey and Syria harvested record
crops.  The livestock of the region as a wlhole
entered the winter of 1950/51 in good condition.

The total production of cereals in the region
in 1950/51 is estimated at 23.5 million tons, or
11 percent above prewar fignres. Excluding
millets and sorghum, production was approximate-
ly 20 million tons, nearly 3 million tons higher
than in the previous year, and not far short of the
peak output of 1948/49. The production of other
food crops in 1950/51 has been rather uneven.
Crops of pulses and citrus were inferior to those
of the previous year and well below prewar produc-

* The region inclndes Asian countries west of
Pakistan, as well as Twkey, Egypt, the Sudan,
Sthiopia, Hritrea and Somaliland.

tion There was a small decline in sugar ontput,
but a substantial increase in the potato harvest.
Of the annual cash crops, cotton production reached
a record level despite the reduced crop in Egypt.

TABLE 15 — AGRICULTURAL PRODUCTION IN THE
Near Kast
Cror v 1 1948 | 1949 | 1950
Cooo o Million melriclons., .. )
Cereals (excluding millets

and sorghnm) . . . .| 17.6 ‘ 20.2 1 17.4 | 20.1
Pulses. 1.6 1.1 1.2 1.1
Potatoes. 0.3 0.9 0.8 0.9
Sugar . 0.2 0.4 0.3 0.3
Citrus. . . . . 0.8 0.7 0.7 0.6
Cotton (lint). . 0.56/ 0.56, 0.59 0.69

TEstimates of changes in food supplies for hinman
consumption during the last year are available
for Hgypt and Turkey only (sce Appendix). In
these two countries, the caloric levels seem to
approach the average requirements and in Turkey
some recent gains are shown in the per capub
On the
other hand, it appears from available information
that food supplies continme to be insufficient
in most of the other Near Rastern countries.
As for quality, food supplies are defective
throughout this region as they are mainly
of the “ energy - producing > kind. The average
diets are deficient in “ protective ” foods of higher
nutritive valune, and therefore malnutrition is
widely prevalent. The low purchasing power
of large sections of the Near Hastern populations
make it almost impossible for them to obtain
a satisfactory diet.

The growth of population has converted Egypt
into a food deficit area. In 1950/51, this country
imported abont 15 million tons of wheat, the
bulk of the supplies being obtained under the
International Wheat Agreement. In the same
vear Hgypt exported some 173,000 tons of rice at
relatively high prices and therchy met a substantial
part of the import costs of wheat. Lebanon
is the other regular food deficit country of the
region, which is supplied from export surpluses
of the neighbouring countries.  Most other conn-
tries of the region have precarious grain snrplusecs
and have to rely on imports in bad years.

The economies of many countries of the region
are heavily dependent on production of commer-
cial crops for export. With increasing world
demand and rising prices of fibers, shipments of

levels of calories as well as of proteins.



some 410,000 tons of cotton and 18,000 tons of
wool from the region in 1950/51 provided sub-
stantial forcign exchange. The value of the total
trade of the region has increased substantially
above prewar figures, despite the decline in
inter-regional trade in agriculbural commodities.
Before the Xorcan confliet, adverse trade
balances of several countries lad to bhe met
by drawing upon their foreign exchange rescrves,
by releases from  sterling balances and  pay-
ments for oil royaltics; but the Korean war
and the rearmament program have improved
trade-balances. A more lasting improvement
mwight be obtained by regional co-operation iu
the economie field such as that advocated in the
International Islamic Kconomic Conferences at
Karachi (1949) and Tcheran (1950), and by inter-
governmental regional mectings  spousored by
FA.O. and other agencies of the United Nations,

OQOuilook

Food produnction in the region as a whole in
1951/52 is unlikely to exceed that of the previous
year. The harvest prospects it different coun-
tries vary widely, Egypt and Turkey will have
better harvests, but the prospects are poor in
Syria, Tramn, Israel and Jordan. Syria has recently
armounced a ban on the exports of barley because
of the poor ontlook.

In Israel, unirrigated crops have suffered from
one of the worst droughts for many years. Losses
in the Near East may be serious if the reported
invasion of locusts over large arecas is not effectively
countered by international action. The increasing
shortage of supplies of agriculbural machinery,
and of fertilizers and pesticides containing sulphur,
due to western rearmament programs, may
seriously affect the intensive agriculture of lgypt
and Turkey. Morcover, the sharp rise in world
demand for, and prices of, cotton has been an
incentive to divert land from food to cash crops.
According to preliminary forecasts, cotton pro-
duction in the Near East in 1951/52 may show an
increase of 30 percent over the previous year,
The percentage increases in Turkey, Syria, Iran
and Iraq are expected to be even higher. The
expansion of cotton cultivation in Syria has appar-
ently taken place at the expense of food graing ;
a stmilar diversion of land may have occurred
in several other countries. True, the area and
production of wheat, maize and barley in Egypt

show significant gains in 1951, but the Egyptian
authoritics have raised the guaranteed prices
to wheat growers beginning with the 1952 crop,
to counter the danger of a eritical food shortage
that might otherwise arise from an extension of
cotton growing at the expense of food crops.

Fisherics report some favorable developments
which may have far reaching consequerices in the
near future. In Twkey, for instance, a compre-
hensive program for the expansion of fisheries is
well under way, while in Egypt a three years’
program has been initiated i order to modernize
fishery methods and develop fresh water fish
production.

On the nutritional side there are encounraging
sigus that the sitnation may be improving slightly,
For instance, there seems to be a desirable trend
in countries where the calorie levels are low, to
raise these quickly by inereasing supplies of
“cnergy-producing”  foods sueh as cereals and
pulses.  On the other hand, there seems to be a
nutritionally undesirable tendency in some coun-
tries to increase supplies of roots and tubers, which
are poor in protein content, and to reduce at the
satne time cereals and pulses.

Increased industrial activities have stimnlated
enployment and ontput, particularly in  the
textile industry.  Awong new industries recently
established in the region, a new plant for produc-
tion of fertilizers and chemicals i Egypt is of
special significance to agriculture. The increased
purchasing power generated by high world demand
for the region’s export products, particularly
of industrial raw materials, is likely to strengthen
the prevailing inflationary pressure on consumer
goods in short supply. The upward movement
of the cost of living indices in several countries
las been accelerated in 1951, While rising prices
of foods reduce the consumption level of the major-
ity of non-self-suppliers, high costs of essential
consumer goods would tend to limit or reduce
the real income of food producers. Despite
anti-inflationary measures, it may be difficult in
the coming months to maintain even the existing
low living standards of the poorer sections of the
Near Bastern population.

The favorable trade balances of the cotton
exporting countries are likely to maintain, in
1951/52, their favorable trade balances which are
chiefly due to prospects not only of an increased
volume of fiber exports, but also of a continuation
of the present favorable terms of trade. If, in



spite of recent political developments in the region,
investment of foreign capital in the petroleum
industry of the Near Hast continues and oil out-
put is undiminished, inereased revenues from oil
royalties may lead some countries to allocate
further funds for agricultural development, in-
cluding expansion. of rural credit. The prevailing
shortage of capital goods, however, is likely to
slow down the growth of new industries and
may indeed delay extension of irrigation, mechan-
ization aud other factors in agricultural develop-
ment.

THE FAR EAST*
Current Situalion

Agricudtural production in the Far East in
1950/51 showed an increase over that of the pre-
vious year, but it probably failed to exceed the
post-war peak of 1948/49. All food-deficit coun-
tries expanded the arca devoted to grain. cropsin
the year under review, but a proportionate gain
in productiion, did not materialize, mainly because
of the widespread crop failure in the Indian sub-
continent.

Growth of population, continued migration
from rural to wrban areas in some countries, and
lack of economic incentive for subsistence farmers
to market their small swpluses, led to acute food
shortages in some areas. In 1951, net imports of
food grains into the Far Bast, which had a sizeable
export surplus in prewar years, may reach the
record total of 8 million tous.

A spectacular rise in the price of rubber since
the Korean war led to increased tapping of small
holders’ trees. World production of natural rub-
ber, most of which is in Southeast Asia, reached
the record total of 2 million tonsin 1950. Produc-
tion of tea in the Far East also exceeded the
prewar level but output of tobacco, cotton, jute,
hard fibers, sugar, oilseeds and vegetable oils re-
mained well below that level. The postwar diversion
of fand from cash crops to food crops accounted
for the shortage of raw materials for the regional
textile industries. Net imports of raw cotton.
into the region increased steadily from the pre-
war average of 190,000 tons to 340,000 tons in
1950.

* The region includes all Asian countries east of
Afghanistan and continental China, but excludes
New Guinea.
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Until the new cornditions created by the Korean
conflict improved the balance of payments position
of most Far Eastern countries, imports of foods,
consumer and capital goods had to be financed
partially by drawings upon foreign exchange
releages from sterling balances and
loans from international financial institutions.
American loans and economic aid primarily helped
rehabilitation of the national cconomies of war-
devastated countries.

Since the Iorean war, inflationary pressure on
prices of foods and essential consumer goods
has tended to increase and this is reflected in the
rising cost of living indices in many countries.
In some instances further advance of domestic
price levels has been checked by anti-inflationary
measures such as the introduction of heavy export
taxes, relaxation of import restrictions and mone-
tary and fiscal adjustments. The sharp increase
in. prices of textiles and other manufactured
goods compared with those agricultural products
has caused farmers’ real income to decline in some

reserves,

areas.

In individual countries of the region, production
varied from poor grain harvests in India to good
crops in China and record harvests in Japan.

A series of natural calamities in India affected
the country’s grain production and threatened
certain areas with famine; over 6 million tons of
cercals were imported to offset sericus crop losses.
According to the National Planning Commission
for India, the focd problem arises not merely
from a temporary disequilibrium between supply
and demand, but from the growing pressure of
population on relatively static production. The
Commission urged that, until the prewar volume
of essential comsumer goods could be restored
by planned economic development during tho
next five years, provision should be made for
imports of at least 3 million tons of food grains
each year. It is recognized, moreover, that the
objectives pursued cannot be effectively achieved
by national action alone. The Five Year Plan
of India constitutes an integral part of the Colombho
Plan for the co-operative development of economic
resources and for the improvement: of living
standards in Pakistan, Ceylon, Malaya and other
Commonwealth territories in Iast Asia.

Bumper crops in China are veported by the
Peking Government, and food production on
the mainland is said to be well above that of
the previous wvear. Favorable weather in most
parts of China was chiefly responsible for the



improvement ; but active flood prevention work
and the policy of stimulating production by pro-
viding incentives also played important roles,
During 1950 the Peking Government introduced
fundamental changes into the administrative
system, bringing the entire mainland under cen-
tralized control. This made possible a centrally
directed and vmified economie policy, the establish-
ment of production targets for the country as
a whole, the extension of land reform, the allocation
of resonrces for various production efforts, and the
maintenance of large government food stocks
for controlled distribution.

The combined staple food production in Japan
in 1950/51 wag the highest on record. Since the
Korean war, Japan’s economy has made remark-
able progress, particularly in the industrial sector.
American aid to Japan’s civilian economy has
been suspended as from July 1951, A major
proportion of the aid fund was used to buy food
grain and cotton in the U.S.A. Japan is now
atming to secure an increasingly greater part
of its food and raw materials requirements from

Aslan sowrces in exchange for its industrial
products.
In other countries of the region, geuerally

favorable harvests were reported except in Ceylon,
Malaya and the Philippines. Political unrest
continued to vetard the economic recovery of
Burma and Indo-China, while internal disorders
adversely affected the output of plantation crops
in Indonesia, although production of small hold-
ers’ rubber showed a substantial increase over
pre-war output,

In fisheries, great progress was recorded in
Japan, where 1950 catches were 27 pereent higher
than in 1949, while only slight improvements were
observed in other countries such as India, Pak-
istan, and Ceylon, in spite of a progressive mechan-
ization of fishing vessels, Even in Japan coastal
fishevies are facing serious financial difficulties
caused by a decrease in the prices paid to producers
and by rapidly rising costs.

Logging and saw-milling in some Far Eastern
countries have been heavily hampered by political
restlessness. In  Burma, the European-owned
mills closed throughout 1950 and exports of
teak fell to ome-tenth or less of the target
indicated in the two-yzar plan. In Malaya also,
many logging areas have had to be closed, and
a great number of saw-mills have been burnt to
the ground. Timber exports from Malaya have
been restricted.
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Wheat and coarse gram imports mto India,
which declined in the latter half of 1950, vrose
sharply in the first half of 1951, Apart from
the 2 million tons of grain to be imported under
coneessional terms from the U.S.A,, India expects
to receive, in 1951, 1.5 million tons under the
International Wheat Agreement and about 1.5
million toms from countries within the region
by barter or bilateral agreements. China ceased
to import grain and even contracted to export
520,000 tons to India in 1951. Japan plans to
import about 3.8 million tons of food grains
during the fiscal year 1951 ; of this amount, only
a small part will be covered by its quota under the
International Wheat Agreement. Roughly one
fourth of the imports will be obtained from the
rice-surplus countries of south-east Asta.

The gross volume of disposable supplies (produc-
tion minus exports plus tmports) of the prineipal
energy foods in the region as a whole showed

an improvement of 2 percent over the previous

year and was 4 percent over the prewar volume
mainly owing to higher net food imports. Per
caput supplies, however, lagged and arc still below
the prewar level. (see "Table 16).

CHANGES IN GROSS VOLUME
Exerey Foope 1w

or
THI

Taste 16 — NET
DISPOSABLE SUPPLIES OF
Far Kasr Rrciow

SUPPLIES 1‘.)18/4‘.)119.19/50 1950/51

(Perceniages of prewar)
(jig ures)
Disposable supplies
5].01 102

96 92

104
94

of energy foods «)

Per caput supplies

(«) Sec Table 6 for foodstuils included,

It has been possible to estimate the chauges
during the last year in the calorie and protein
content of per caput food supplies available for
human consumption in seven countries of this
region, (se¢e Appendix). It appears that the
food supplies continue to be generally inadequate,
although some improvements are indicated. The
calorie levels, for instance, are higher over most
of the region than those of last year, although
India shows an appreciable fall in the calorie and
total protein levels. A rise in calorie levels is
still wrgently necessary, since, in most of these
countries, they remain below the already inad-
equate prewar levels. Moreover, the quality of



food supplies continues - to be unsatisfactory
throughout the region. The increases food
supplies are mainly of the “encrgy-producing”
kinds, whercas more nutritive foods are still
scarce. Analyses of reports and the results of
receut dictary surveys carried ont in some coun-
tries confirm the over-all picture of nutritionally
unbalanced dicts.

.

The gencrally favorable harvests, except in
India, the maintenance of adequate food stocks,
and controlled distribution kept food prices from
rising as sharply as prices of raw materials and
manufactired goods. In India, the government
continued to maintain price control and with
the arrival of foodgrains from abroad morve ¢ fair
price shops” for essential food commodities were
opened.

Prices of manufactured goods advanced less
rapidly than those of vaw materials in the latter
half of 1950, but by the beginning of 1951 higher
prodnction costs were reflected steeper
advance in prices of manufactured goods. Diffi-
culties in maintaining a sulficient influx of manufac-
tnred goods and hoarding contributed to the
advance in prices of manufactured and imported
goods. In addition, shortages of shipping increased
freight rates. Against these inflationary pres-
sures, governments made efforts toimpose purchase
price ceilings and export taxes. Nevertheless, the
cost of living showed a general thongh varied rise.

The chief development in Far Eastern trade
since the Korean conflict was the sudden swing
from wnfavorable to favorable trade balances
in some countries, and the considerable reduc-
tion in the trade deficits of others. In south-
cast Asia the shift from unfavorable to favorable
balances was due very largely to the nnprecedented
rise in export values of rubber and tin and, to
a lesser extent, of fibers and oilseeds. The in-
creaged demand and favorable prices for Pakistan
raw materials and Indian manufactured goods
caused a substantial rise in exports from these
countries and consequently a liberalization of
imports. The monthly average of United States
imports from and exports to Asia during 1950
stood at $141.6 million and $125.5 million re-
spectively.  Asia’s favorable trade balance with
the United States increased still further in the
first half of 1951,

Inter-regional trade was stimulated dring
the period under review by two factors: first,
the increasing availability of manufactured goods
for export in Japan and India; and second, the

in a

38

efforts of importing comntries within the region
to obtain a larger share of such goods which
were becoming more difficult to procure clsewhere.
This comuerce was increasingly condnceted through
bilateral trade arrangenients and harter agreenents
as a resnlt of which Japan and India obtained a
larger amount of raw materials and food inports
than in the previous year in exchange for in-
dustrial equipinent, textiles and other consnmer
goods. Although the volmme of inter-regional
trade is still considerably below prewar volune,
some significant trends are ovident in the post-
war pattern, e.g. Japan’s increasing imports of
rice from south-cast Asta as compared with prewar
trade ; India’s favorable balance of trade with
other Asian contrast to adverse
trade balances before the war; and the greatly
dintinished trade of China and Korea with other
Asian countries, especially Japan.

countries In

Outlook

As  governmental agricnltural policies have
largely aimed at steadily inereasing production,
food output in 1951/52 is expeeted to show marked
inmprovement, if no major natural calanmities,
such as occurred in China in 1949/50, and in India
in 1950/51, take place. India plans additional
irrigation of 3.2 million hectares of land through
major works and 2.8 million hectares through
minor projects by 1955/566, and the expansion
of the area under cultivation by over 2 million
hectares in the same period.  Among the targets
for accelerated production are additional
output of 7.2 million tons of food grains, and sclf-
sufficiency in jute and cotton by 1955/56. How-
ever, reports from western and ocentral states
of India and West Pakistan of spreading crop
damage by locusts indicate that if this pest is
not soon checked, 1951/52 production in these
areas will be seriously affected. In Japan, where
the cultivable area is small, attention is being
concentrated on increasing yiclds per unit. Land
reform policy is now shiftin gfrom redistribution
of farmland to consolidation and regrouping of
farms in order to encourage improvement in farm
management and to increase productivity. In
the Philippine Republic, the target for rice pro-
duction in 1951/62 is sct at 5 percent over the
previous year and maize production at 10 percent.
In China, the total production target for grains
is 7 percent over 1950/51, though targets for
individual sections of the country vary. In

an



areas where land redistribution was completed
prior to 1950 the target is an increase over prewar
average production. Indonesian output is expected
to show continued improvement as a result of new
measures to assist farmers in production problems,
such as agricultiral extension services and active
encouragement to agriculbural co-operatives.

As for nutrition, atteipts are apparently being
made to increase the supplies of those foods which
can help to correct some of the major defecls
inn the diets of many countries. Thereis a desirable
trend to raise low calorie levels i wmost countries.
The quality of food, liowever, needs improve-
went, particnlarly in those countries where present
calorie levels are not too low. In such cases, it
is highly desirable to inerease the supplies of
mwore nutritions foods such as pulses, vegetables,
fruits, and foods of animal origiu.

The prevailing high prices of the regiou’s raw
materials may cause diversion of land from grains
to export crops bub the change is unlikely to be
extensive enough to impede governmental food
procurement programs. Occasional diversion of laud
or labor from food to non-food crops may, however,
cause local difficulties. I several districts of south-
eru Borneo, for instance, rice fields were report-
edly abandoned during 1950/51 for rubber tapping,
and local food shortages ensued. More serions
problems may arise in connection with procurement
of capital goods, especially agricultural requisites.

Failure to obtain needed implements, farm machin- -

ery and processing equipment, fertilizers, insec-
ticides and pesticides can seriously hamper an
expansion of food production.

Some revision of current plans for economic
development will undoubtedly be necessitated by
the clianged conditions resulting from the IKorean
war. If present favorable trade balances continne
for some time, there will be far less need for ex-
ternal  financing  of  development  programs.
In  the period ahead, co-ordinated planning,
and inter-governmeutal co-operation will become
even more essenbial for the best ntilization of tech-
nical assi stanice and for the effective distribution
of available capital goods.

OCEANIA (Australia and New Zealand)

Current Situation

Farm outpubt increased in value in 1950/51,
but the index of crop production was substantially
lower owing to a decline of 15 percent in cereals

productiou, chiefly in the important wheat crop,
which suffered from unusually heavy rainfall in
the eastern states of Australia, both at seeding
and harvest times. Production of oats, barley
and maize was also smaller. On the other hand,
sngar production in Australia was about one
million tous, or 20 percent more than a year
hefore.

Cattle and sheep nmmbers in both countries
were larger than a year ago, but the nmmber of
hogs declined by about 6 percent owing to an
mnsatisfactory price sitnation. Production and
domestic consumption of meat and dairy products
reached new record heights, and wool output has
been increasing due to favourable prices and
climatic conditions.

The significant feature of the 1950 fisheries
situation was a drop of 11 percent in the
Australian production.

Australian  domestic timber supplies were
severely affected in 1950 by heavy rainfall.  In
that year, European exporters challenged Canada’s
position as chief supplier of Tumber to Australia.
In 1951, however, Australian regulations regard-
ing timber with bark, or timber affected by disease,
stopped further purchases from Sweden. New
Zealand’s timber production has increased cou-
siderably, but is still inadequate for that corntry’s
expanded housing prograin.

The total volume of agricultural exports from
the 1950/51 crop will probably be lower than a
year ago. In particular, exports of Australian
wheat and wool are likely to be much less. Iix-
panding civilian demand for wool, government
stock-piling and the depletion of former stocks,
have substantially reduced the wool surplus avail-
able for export.

During 1950/51, economic activity in Australia
and New Zealand increased to unew high levels.
The general ccouomic situation was influenced
maiuly by a substautial rise in the price of wool
and by inflationary pressures emerging from
inereased purchasing power. Anstralian wool
prices soared from $0.68 per pound (greasy)
during the first half of 1950 to $1.37 per pound
in December, continued climbing until March
1951, and thereafter fell very sharply. In New
Zealand, prices of wool followed approximately
tlie same course.

In both countries, but especially in Australia,
the general price level in 1950/51 was considerably
above that of a year ago. Farm prices increased
faster than the general price level. Prices of



home preduced goods, influenced chiefly by higher
prices of export commodities and especially of
wool, advanced more than prices of imported
goods.

The rising level of econoniic activity was
spousible for a considerable increase in total
national income in Australia in 1950/51, farmers
benefiting wore than any other class, With
larger disposable incomes, consumers’ expenditures
rose higher, both in Australia and New Zealand.
An increased budget deficit in Australia,
expansion of domestic credits and of money in
circulation and higher prices of imported goods
added to the inflationary presswre. In  both
countries the cost of living rose sharply and forced
their governments to adopt special measures
to meet the inflationary spiral.

re-
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In Australia, these measwres included govern-
mental control of the use of basic materials in
short supply, control over capital issues, and
even a 20 percent cut in the program of public
works other than for defeuse purposes. The
federal government has also provided for a 20
percent deduction of wool growers’ retwus to
be retained as an advance payment for futwre
income tax. In New Zealand there has been
an agreenient with representatives of the wool
growing industry by which 30 percent of the wool
growers’ anction proceeds would be frozen in
their individual bauk accounts. Later, the go-
vernment annoumiced that farmers will have
the right to withdraw 20 percent of the frozen
funds in each of the next five calendar years
commencing in 1952.

In spite of the rise in the cost of living, ample
food supplies continmned to place Australia and
New Zealand anmong the best fed uations in the
world.
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Outlook

If weather is nornal, farm output in the next
two years may reach new heights in Australia
as well as in New Zealand. Sugar production,
which has been steadily rising, is expected to
continue its npward trend. With an increased
namber of cattle and sheep, output of livestock
products may well be higher than in 1950/51.
The increased vohumne of farm production will
benefit, furthermore, from a high level of prices
for most commodities. Thus farmers’ total income
may continue at current high levels in spite of
increasing operating costs.

The pulping capacity of New Zealand is expect-
ed to increase by 40,000 tons at the beginning
of 1952. One half of the new production is to
be exported to Australia.

The deficit in Oceania’s wood pulp balance,
however, is expected to iucrease; and it is estimated
that it will reach, or exceed, 100,000 tons by 1955.

Prices of export products will probably remain
high, despite the sethback in the price of wool
experienced in April 1951, This is expected to
efisure a continued high level of economic activity
in the next two years, and to raise the value of
total output beyond that reached in previous

years. Disposable incomes will increase less than
national nicome on acconnt of the restrictive

nieasures in force. Even so, consmmers’ demand

~will continue to exert strong pressures upon

available supplies. This, together with higher
costs, may cause some {wrther rise in the cost
of living. Farmers’ real income should increase
further, although at a slower rate, but real income
of workers is likely to deteriorate slightly.

Domestic supplies, particularly of food, should
remain more than ample to satisfy the increased
demand.
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REVIEW AND OUTLOOK BY COMMODITIES

GRAINS
Current Situation

World grain exports have increased somewhat
since last year and the general situation has
changed significantly, although total grain pro-
duction in 1950/51 hardly differed from that of
1949/50. The 1949/50 situation, characterized by
declining exports, increasing stocks in exporting
countries, and an easy supply situation generally,
came to an end in late 1950. The new phase
showed more active trade, stimulated by pur-
chases for stock by importing countries and by
expanding economic activity, and some with-
drawal from stocks in exporting countries. The
re-introduction of acreage limitationsin the U.S.A.
for the crops of 1950/51 and their subsequent
withdrawal for the 1951/52 crops are essential
aspects of the two phases. Some hardening of
prices was also associated with the change. The
size of the new wcrops in importing countries
and developments in the general economic sit-
uation will largely determine the extent of the
new trend, but are unlikely to reverse it.

World wheat production ia 1950/51 was
glightly larger than the previous year;
all regions except North Amertca and Oceania
showed some advance. In Ifurope there was a
small net inerease, due to a small gaimn mn area,
bringimg the wheat harvest very close to the pre-
war level. In North America, yields per acre
were generally better than in 1949, but a consid-
erably reduced acreage, following the re-introduc-
tion of acreage limitations in the U. S. A.
resulted in some decline in production. The

n
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Canadian wheat crop was well above the average
in quantity, but far below in quality. Owing to
better weather conditions, the wheat crops of the
Near Kast and Far East were generally better
than in the previous year. In Argentina, efforts
to restore wheat production resulted in an acreage
gain and some production increase. In Australia,
there was a substantial decline in output compared
with the previous crop, though the erop compared
well with the average of earlier years.

The total production of other grains — rye, barley,
oats and maize — showed virtually no net change
as compared with last year. Rye production fell
slightly in 1950. Barley and oats output was
larger, owing mainly to good yields in Canada
and to larger acreages in the U. 8. A. where
acreage limitations on wheat and maize led
to increased plantings of other feed grains. This
inerease was offset by a smaller world maize

crop. Acrcage allotments significantly reduced
the area under maize in the U. S. A., and

in Yugoslavia and Italy conditions were unfavor-
able. In Argentina, however, the maize erop
was substantially greater than last year, al-
though the output was still only half that of
prewar.

International wheat trade during the year July
1950 to June 1951 was larger than in the previous
12 months; the expansion hecame specially
marked in the latter part of the season. The year
opened with wheat stocks in the four major ex-
porting countries totalling 21.3 million metric tons,
the highest level reached since the end of the
war, With aggregate wheat production ouly a
little smaller than in the previous year, available



export supplies in 1950/51 hardly differed from
those in 1949/50.

Wheat and flour exports, which had shown a
declining tendency in 1949/50, declined still further
in the first months of 1950/51, totalling only 10
million tons for the period. This tendency was
reversed in early 1951 when shipping became
much more active. To some extent, the revival
was the result of delayed pwurchasing of importers’
normal requirements, but the desire among im-
porters to increase theiv reduced reserves and the
relaxation in the dotlar stringeucy, which followed
the post-Iorean rise in raw material prices, were
other factors tending to strengthen the demand
for wheat. The greater needs of some importers,
notably India and Yugoslavia, also began to be
evident in shipments in the first half of 1951,
This increased demand was largely directed to
the U.S.A., whose shipments had shown the
largest fall the previous slack period; it
became necessary in that country to reintroduce
a system of monthly export programs, in order to
reduce congestion at ports and to ensure that
priority be given to the more urgent requirements.
United States wheat exports in the second half
of the scason averaged more than a million tons

in

TaBLE 17. — BstimaTeEp Worrp Grain  TrADE,
1949/1950 anp 1950/51.

}p\;%]],‘:f "(3) OTHER GRAINS (D)
CounTRY i 7
1949/50 } 1950/51 | 1949/50 | 1950/51
Gross Eaporls (I'n million metric lons)
Argentina,. 2.4 2.8 1.9 0.7
Australia . 3.1 3.4 (e) ()
Canada . 6.4 6.1 1.1 0.9
U.8. A 8.3 9.8 4.4 5.7
Others . 2.4 2.9 5.4 4.8
Toran . . . . . 1226 | 25.0 12.8 12.1
Gross Imports
Europe. . Co 12.7 113.9 | 9.8 9.0
N. and C. America 1.3 1.7 1.7 1.3
S. America. 1.6 2.2 0.2 0.1
Asia . 5.6 5.6 0.9 1.6
Africa . 1.2 1.4 0.2 0.1
Oceania. 0.2 0.2 —
ToTAL . 22.6 | 25.0 12.8 | 12.1

(a) In wheat equivalent,

(0) Rye, barley, oats, maize, sorghums and their products.

(¢) Included in ‘f others, ™

(d) Bxeluding shipments to U8, territories and exports of
flour milled from wheat not wholly U, S.

44

per month, or twice as much as in the first period.
The total world wheat movement for the year
is provisionally estimated to have reached 25.0
million metric tons compared with 22.6 million tous
in 1949/50. The table bezlow summarizes the
estimated trade in the two years, showing prin-
cipal sowrces and destinations,

Total shipments of wheat from the U.S.A.
are estimated to have reached 9.8 million
tons, an increase of 18 percent on 1949/50.
Canadian exports of wheat, on the other hand, at
6.1 million tons, were somewhat below the 1949/50
level, largely due to the low grading of the 1950
crop but partly to internal transportation diffienl-
ties in the first part of 1951. The decline would
have been even greater but for substantial ship-
ments of feed wheat to the U.S.A. towards the
end of the season. Movements from Argentina
and Australia were somewhat larger than in 1949/50.

The distribution of wheat exports differs very
little from the pattern of 1949/50. Ewrope con-
tinues to absorb over half the total shipments,
while Asia, owing to continued large Indian and
Japanese requirements, took nearly as much as

in the previous year.

The proportion of world wheat and four
exports traded under the terms of the Iuter-
national Wheat Agreement increased substantially
during the year under review. The total
guaranteed purchases and sales provided for
in the agreement stood at 15.3 million metric
tons at the end of the year, as compared
with 12.3 million tons mm August 1949. This in-
creage is accounted for by the accession of new
importing countries, notably Germany and Spain,
and by ncreases in the quotas of original members
notably India, Ceylon, Egypt and Mexico. By
mid-July 1951, actual sales and purchases for the
year 1950/51 had reached 14.4 million tons and
it was expected that some further additional trans-
actions would be made in the few remaining
weeks of the Agreement’s second year of opera-
tion, thus almost completing the full guaranteed
total. The only appreciable deficit oceurred in
the case of Canada, due to its reduced supplies
of wheat of good milling grade. The present
Agreement has two more years to rum, during
which time the maximum price will continue at
U.S. $1.80, while the minimum declines to $1.30
in 1951/562 and $1.20 in 1952/53.

World
tatively

of coarse ten-

to have

exports
estimated

grains
been
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sialler than in the preceding year. Until fuller
information is available on shipments from
exporters other than the trans-Atlantic suppliers,
which are the source of a substantial proportion
of the total trade, there remains, however, some
meertainty as to the quantity traded. Exports
from the U.S.A. were larger than in the previons
year, whereas those fromm Argentina reflected
the poor maize crop of 1950, reaching the smallest
total recorded in the half century, except for
the years of World War IIL

Imports of coarse grains into Europe are esti-
mated to have been somewhat smaller, whereas
Asia imported rather morve than last year. Un-
like the wheat trade, which has considerably
increased in post-war years, total exports of coarse
grains are only about 90 percent and shipments to
Europe only 70 to 75 percent of the prewar volume,

Prices of wheat have shown an npward move-
ment, in common with those of other commodities,
but the net rise has heen relatively small and,
except for an initial reaction, the normal seasonal
and market factors in the U.S.A. appear to
have been more prominent inflnences than the
international sitnation. Just before the begin-
ning of the IKorean war, the price of No. 2 Hard
Winter at Kansas City had reached a seasonal
low of $2.09 per bushel, or 16 cents below the
loan level (i.e. the price at which the govern-
ment purchasing ageney takes over wheat pledged
or sold nnder the price support program). Im-
mediately after the ontbreak of hostilities there
was a rice to $2.31, 6 cents above the loan, but
thereafter, with the marketing of the new crop
and a slow export movement, prices declined 1n-
til mid-October, when they were 19 cents below
loan level. They then strengthened, continuing
to rise with news of continned dry weather in the
winter wheat produecing areas and of large pnr-
chases for export, and reached the high point of
30 cents above the loan in mid-February. After
some reaction there was another advauce
March and April. The average price in April
was $2.43 compared with averages of $2.31 in
April 1950 and $1.95 in June 1950 ; with the
approach of the new harvest, the average cased
to $2.34 in June 1951.

The loan rate for wheat of the 1951 harvest
has heen fixed at 90 percent of parity, giving a
price of $2.18 (national farm average), an increase
of 19 cents on the price support level in the pre-
vions year. Cmrrent commercial prices are some-
what below the support egnivalent.

in

In Canada, the initial payment to growers for
deliveries from the 1950/51 wheat crop was fixed
by the Canadian Wheat Board at Can. $1.40 and
was subsequently raised to Can. $1.60. The price
for export sales, other than those made under
the International Wheat Agreement, declined in
the early part of the season from Can. $2.06 in
July to Can. $1.96 in December. Thereafter, there
was a steady rise till in June 1951 the price stood
at Can. $2.32. In Australia, only one small in-
crease of sixpence per bushel took place early in
the year for sales outside the Wheat Agreecment.
In Argentina, an interesting development has
been the rise in the government-fixed price to
produecers. A year ago the wheat price stood at
23.5 pesos per 100 kg., but since then there have
been three increases and the price in July 1951
was 34 pesos per 100 kg. In addition, producers
in Argentina are now to henefit from the extra
rebirns acerning from export sales.

Prices of feed-grains rose relatively more than
those of wheat. In the U.S.A., prices in April
1951 were 26 percent higher than in April 1950.
This rise is mainly dne to the strong domestic
demand for food and to the large quantities of
feedgrains held by the Commodity Credit Corpo-
ration nnder the price support arrangements.
The difference between the price movements of
wheat and feed-grains has been evident also in
international grain trade prices, with the impor-
tant nalification that the considerable vchime
of wheat sold wvwnder the International Wheat
Agreement has moved, as in the previons year,
at the agreed maximum price which is appreciably
lower than the free price. This fact has empha-
sized the increase in the price of feed-grains.

Outlook

The grain year 1951/52 made an mmpromising
beginning in the northern hemisphere, with ad-
verse weather conditions in both North America
and Enrope. The United States winter wheat
crop suffered a hard, dry winter and it appeared,
from the May production estimate, that the crop
wonld he the lowest since 1943. However, a good
recovery in the Spring and an increased acreage of
Spring wheat greatly improved the ontlook; the
June and Jnly estimates point to a slight inerease
on 1950. Since then the prospects may have
been rednced hy wet harvesting conditions in
some important areas. In Canada, noisture con-
ditions when the Spring wheat crop was sown



were among the best experienced for many years,
but a late start with sowing appears to have re-
sulted in a reduction in the wheat area in favor
of feed-grains. The wheaterop maintained excel-
lent condition np to mid-July. In Europe, a
cold, wet and protracted winter somewhat cur-
tailed winter wheat sowing, gave the crops a
poor start and delayed Spring work on the land.
Here too, better summer weather did mnch to
offset these handicaps and it now appears that
Enropean wheat production may compare favor-
ably with that of last year. The Mediterrancan
region enjoyed better than average rainfall, with
good effects on crop conditions and it is expected
that, except for Italy, where there was excessive
rainfall, breadgrain results will show an improve-
ment on last year. In Western and Northemn
Europe, except Western (Glermany, where an in-
creased area is expected to yield a larger crop,
the effects of a bad winter and the rednced acreage
are unlikely to be wholly overcome, and some ve-
duction in yield is probable. Reports from the
Damnbe conntries, however, snggest that their
crops will be the best for many years.

It is believed that the new wheat crop in India
compares favorably with last year’s, but in North
Africa wheat and barley production will be smaller
than a year ago. In Anstralia, sowings are re-
ported to have been made nnder good conditions,
but on a reduced acreage; the wheat area in
Argentina is expected to be a little larger than
a year ago.

On July 1, 1951, wheat stocks in the four
major exporters were estimated to he about
the same as a year ago; those of the U.S.A,
abont 395 million bushels, were approximately
28 million bushels lower. If present prospects
hold good, it will be possible for the U.S.A. to
repeat the exports of 1950/51 without a further
withdrawal from stocks. In Canada, end-of-season
stocks were some 80 million bushels larger
than last year. With average yields per acre,
these stocks and the new crop should suffice to
. provide at least as much for export in 1951/52
as in 1950/51 ; if the excellent growing conditions
of the first part of the season are maintained, larger
exportable supplies will be available. Mnch of
the carry-over consists of wheat of feeding qnality,
but is expected to find an outlet in the U.S.A.
and elsewhere. In Argentina and Anstralia,
on the other hand, supplies on hand on July 1
were somewhat below last year’s level and some
reduction in shipments may well occur in 1951/52.
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If the present crop reporls are borne out, the
Danube countries may produce significant sm-
pluses. Whether these surpluses, together with
those that may be made available by the U.S.S.R.,
will be placed in international trade is a question
depending more on the general policies of this
gronp than on supply considerations. Although
not comparable with the region’s pre-war ex-
ports, they conld represent useful shipments for
the importing comtries of Western Europe and
Asia ; if the erops in Eastern European countries
turn out to be generally good, this would be the
first post-war year in which one or another of
them is not itself in need of grain imports. Frauce
and French North Africa, where smaller crops
than last year are foreseen, will probably have
to reduce their exports. For other exporters,
the data on which to base export forecasts are
not yet available.

Import requirements of wheat in the year
1951/52 will depend on the ontcome of the crops
now reaching harvest and on the policies of im-
porting countries regarding stocks and the use
of hard cnrrency resources. Production in these
countries may prove smaller than in 1950, but
according to present information the difference
should not be considerable. On the other hand,
the fragmentary information on stocks held by
importing countries suggests that there may
have been some slight decline in reserves dnring
1950/51 and some importers are known to be
aiming at some replenishment.

Given an import demand approximately equal
to last year’s, it is unlikely that exporters’ wheat
stocks will be seriously reduced on July 1, 1952,
but any significant extra demand from importers
for stockpiling purposes, or the emergence of
abnormal needs arising from crop failures, could
only be met by a substantial withdrawal from
stocks.

In the case of coarse grains, the salient features
of the world situation are some decline in the
United States carry-over and the prospect of
some further reduction in 1951/52, due to some
decrease in the output of feed-grains and to the
expected coutinued strong demand for animal
products. Iirm or rising prices may curtail ex-
ports. The improved maize supply in Argentina
following the better 1951 crop should mean more
exports from this source than last year, though
they will again compare poorly with this conntry’s
normal exports.



RICE

Current Situation

World area under rice reached a record total
in 1950/51 but production failed to increase in
proportion. The crop losses in India have ap-
parently largely offset the production gain in
China. World rice exports seem likely to increase
15 to 20 percent in 1951 over the previous year, as
certain Far Kastern countries, hitherto deficient
in rice, now have appreciable swrplises. Even so,
the volume of world trade in rice is only about
half the prewar average. Population growth
and improved purchasing power in the rice-
deficient countries of the Far East have tended
to increase the pressure of import demand, and
this is reflected in higher export prices. With the
Wheat Agreement prices remaining virtually un-
changed, the price spread between rice and wheat

1950/51 more than recovered from the wide-
spread crop failure of 1949/50, but output remained
well below the pre-war level. Adverse weather
conditions affected this year’s maturing rice crops
in Ceylon, Korea, Malaya and the Philippines in
varying degrees, but significant gains in both
area and production have taken place in Pakistan,
Japan, Taiwan and Indonesia.

Continued political unrest has retarded the re-
covery in area and production of some of the
“rice bowl” countries of south-ecast Asta. In
Burma a slightly larger area was planted to rice
than in the previous year, and thanks to favor-
able weather its yields were somewhat larger.
Both area and production in Thatland were main-
tained at the record levels of the previous year,
Production in Indo-China has reportedly increased
in all areas except in the rice-rich Trans-Bassac
region, where difficulties in disposing of the pre.
vious year’s surplus due to military blockade led
to a curtailment of rice area in 1950/51.

Tasre 18. — WorLD AREA AND PRODUCTION OF RiICE
AREA PRODUCTION ; PADDY
COUNTRY

1934-38 1949/50 1950/51, 1934-38 1949/50 1950/51

(Average) (Provisional) (average) (Provisional)

[ N BMillion hectares....vvvvevns 3 B G Million metric fons........... )
China (22 Provinces) . 19.8 18.5 a19.0 50.1 a4d. 5 49,0
India . e 23.8 29.9 29.7 32.3 34.7 232.0
Pakistan. 7.6 8.8 9.0 11.2 12.4 12.9
Japan. . . . . . . . 3.2 3.2 3.2 11.5 11.7 12.0
Other Asian Countries 26.2 25.2 25.6 37.8 36.1 36.1
Toran: Asia . 80.6 85.6 86.5 142.9 139.4 142.0
Other Continents. . 3.8 6.3 6.0 6.4 10.6 10.6
Worrp Torarn. 84.4 91.9 92.5 149.3 150.0 152.6

(@) Unofficial estimate.

in world markets is expected to widen in the
current year.

Post-war food shortage has led to continued
expaunsion of the rice area in the Far Iast, where
some 6 million additional hectares have been
brought under rice since before the war. Un-
favorable seasonal conditions at sowing time ac-
counted for a small decline in India’s rice area
in 1950/51. A munber of natwral disasters caused
heavy crop losses in different parts of the country
and critical food shortages appeared in certain
States during the first half of 1951. In China,
the world’s leading rice producer, production in

Despite the upward trend in rice production in
FEwrope and Oceania the share of the non-Asian
countries in world production was smaller than
in the previous year, reflecting a significant re-
duction in planted area and production in the
U. 8. A. A recession in export prices at the
time of planting also led to a inaterial reduction
of the rice area in Brazil.

World rice exports may reach a post-war peak
of 4.3 million tons in 1951. This increase in
export availability is more than matched by
increased import demand created by improved
purchasing power and greater food deficits in



the Far Hastern countries. The distribution of
exports is likely to show little significant change
from the trade pattern of the previous year

purchasing power, the basically rice-cating pop-
ulations of these couutries are tending to revert
to their traditional diet and thereby increase their

Tasre 19. — INTERNATIONAL TrADE 1w Rick
1934-38 R 1951
1949 1950 N X
AREAS Average N o ; . o e " Forecast
Bxp (;rts Tmports Iixports Imports xports Imports Bxports  Tmports
(it t i i e e Million melric 1onsS. .o vi it )
Far Rast 8.1 6.3 2.5 2.7 2.7 2.5 3.3 3.1
Other Regions. 0.5 2.3 0 0.8 1.0 1.2 1.0 1.2
| -
Worrp Torar. 8.6 8.6 J 3.5 3.5 3.7 3.7 4.3 4.3

except that China, Pakistan and Taiwan have
emerged as substantial exporters of rice and other
cereals in 1951.

With improved iuternal conditious aud larger
1950/51 production, Burma may export up to
1.2 million tous of rice in 1951. Exports from
Thailand may not be far short of the record level
of 1.5 million tons shipped in 1950. While the
possibility of increased shipments from Indo-
China in the cwrent year remains probleni-
atical, Pakistan has undertaken to export to India
some 250,000 tons of rice under a reciprocal trade
agreement signed carly in 1951,

Total exports of rice fromi the non-Asian coun-
tries have remained, virtually unchanged over the
last three years. In recent years Brazil and other
rice exporting countries of Latin America have
tended to cousume more howe-grown rice in
order to reduce their imports of wheat. With
decreased production, U.S. exports will probably
decline in 1951. Rice exports from Egypt and
Italy depend on their procuring on advantageous
terms imports of other cercals over and above
the supplies guaranteed to them the
Tuternational Wheat Agreement.

In the face of the virtually static level of rice
production in the Far East it has ouly been pos-
sible to maintain a precarious balance between
cereals’ supply and demand in that region by heavy
imports of wheat and coarse grains, which have
supplemented to an increasing extent the basic
rice diet, particularly in urban areas. These net
imports of feed-grains into the Far East may
exceed 8 million tons in 1951.

The recent sharp rise in prices of rubber and
other strategic materials shifted the terms of
trade in favor of the food deficient countries such
as Malaya, Ceylon and Indonesia, With increased

under
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import demand for rice. Even if these countries
are able to import more rice in 1951, the avail-
able supplies will hardly permit more than a
modest increase in the prevailing low rations.

Widespread crop failure greatly iucreased Iu-
dia’s import requirements of food grains in 1951.
Contracts for grain purchase have been made to
cover fully the estimated deficit of 6 million tous.
Tmports of rice in the current year are expected
to reach 1.1 million tons as compared with the
receipt of ounly 0.3 million touns iu 1950. The
import prograin of Japan for the fiscal year 1951
provides for the procurement of 3 willion tons of
food graius, of which rice from south-cast Asia
in exchange for Japanese industrial products con-
stitutes a little over oue-fourth.

Iuflationary pressure ou rice prices has inereased
since the Ilorcan couflict. Where domestic prices
are rigidly controlled, subsistence farmers have
tended to hoard supplies or to dispose of themn
on the black markets. Controlled prices of rice
in India have been maintained throughout
1950/51 at the equivalent of U.S. $91 per
metric ton. Iu Japan, the controlled prices have
been raised from $83 to $102 since October,
1950. Prices fell in Pakistan from the seasonal
high of $185 in August to $119 in December
1950. In the U.S.A., supporting prices were
raised by 7 percent for the 1951 crop to stimulate
greater produnction, and average prices received
by rice farmers rose steadily fromn $98 per metric
ton in July 1950 to $129 in February 1951, an
increase of 32 perceut.

Export prices of rice in Burma and Thailand
were raised by 5 to 8 percent in 1951. These
prices are determined mainly by hard bargaining
or barter deals between governments of the rice
exporting and importing countries. The Iuter-



national Wheat Agreement, with its gnaranteed
wheat snpplies at lower import costs to the food-
deficient countries, has also exerted a stabilizing
influence on export prices-of rice in the Far East.

Outlook

The developing shortages of capital goods and
agrienltural prodnetion requisites may slow down
the rice prodnction programs of many comntries
in the coming year. Relatively higher prices for
cotton and rnbber are leading to diversion of
produetive rice lands to cotton in China and In-
dia and of labor to the rmbber industry in other
regions of sonth-east Asia. The record world area
planted to rice in 1950/51 may not be maintained
in the coming year. If the widespread crop
failures of the last two seasons are not repeated,
world prodnetion of rice in 1951/52 may never-
theless show a considerable gain.

Although India has raised her import gnota
under the International Wheat Agreement to 1.5
million tons a year, her recently conclnded trade
agrecments with Brrma and Pakistan may help
expand the rice trade between the neighbor-
ing conntries with complementary economies. The
National Planning Commission of India has nrged
that India should import annnally at least 3
million tons of feed-grains in the next few years
in order to provide adequate consmmption levels
for her wban populations.

Japan has planned inereased prodnetion of rice
in the coming years, but the proposed rate of
increase can hardly keep pace with the growth
of population. In view of the suspension of
American aid to the civilian economy from July
1951, Japan is endeavoring to secnre greater
volume of rice supplies from south-cast Asian
sourees, in exchange for industrial products. With
the increased import demand of Ceylon and Ma-
laya, where poprdations are rising at a relatively
faster rate, all rice smrplus conntries of sonth-east
Asia have assured expanding markets —a hene-
fit which can be better exploited as the political
sitnation becomes more settled.

SUGAR

Current Situation

The largest world sngar crop ever recorded
was harvested in the year 1950/51. Approximately
34 million metric tons (raw value), exelnsive
of the U. 8. 8. R. crop, was produced as compared
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with the previons year’s 30.4 and the prewar
average of 26.1 million metric tons. At the same
time the import demand was stronger than in
any previons year and prices reached their highest
level in alnost 30 years. The phenomenal rise
m prices, notwithstanding the record ontpnt,
veflects a marked rise throughont the world in
demand for sugar consnmption, and in some
instances for stockpiling.

Prodnetion rose in every continent. The
smallest percentage increases were experienced by
Afvica and Asia. In Taiwan, prodnetion declined
ag compared with the previons year, dne to a de-
cline in the area. Prodnction in other Asian coun-
tries increased, but the continental total showed
only minor improvements as compared with the
previons year. Substantial prodnetion inercases
were achieved by North and Central America,
and, to a lesser extent, by South America. Bqnal-
ly important, the inereases were distribnted among
nearly all the conntries of these continents and
were not concentrated, as was the case in previons
years, in the main exporting countries. The
following table shows the distribution of prodic-
tion by continents.

Tasre 20, — WORLD SuGar PRODUCTION,
BY CONTINENTS

| | 1950/51
CONTINENT 11 934-3811948/19 1949/50i Approxi-
i mately
(T'housand melric lons, raw value)
Africa,. 1 174] 1 479 1 514] 1 600
Asia, . . . . . . . . .17 445 6 090 6 057 6 500
Europe (excl. U.S.8.R.)| 6 536 6 741 6 770 9 000
N. and . America, . 6 97810 125/10 870 11 600
South America. 2 208 3 209] 8 187, 3 300
Oceania, . 1777 1 965 1 974 2 000

World Total (exel.
USSR .126 118|29 60930 372{ 34 000
U.S.8.R.. .1#2 300{*1 980|*2 100] *2 200
Wortp Toran .128 418{31 58932 472] 36 200

* lastimated.

The greatest increase occurred in Europe, where
the record ontpnt fignre of 9 million metric tons
was achieved as compared with 6.8 million in
1949/50 and a prewar average of 6.5. The sugar
beet area has increased steadily since the end
of the war, but the large rise in output in 1950/51,
as compared with the previons year, reflects mainly
favorable weather conditions in most countries
and -— a point of considerable significance —



improvements in cultivation, management and
factory operations. The many changes taking
place in European sugar beet ecornonty are respoun-
sible, collectively, for a marked upward trond in
productivity, whether per hectare or per man-day.

Nevertheless, prices, far from collapsing,
actually advanced during the spring of 1951 to
the highest point since 1921, 16.7.U. 8. cents per
kilogram. To appreciate adequately the signifi-
cance of this development one only needs to re-
call that during the first part of the 1930’s, world
prices were around 3 U.S. cents a kilogram —
and actually declined to as low as 1.65 cents —
with a production of approximately 27 million
tons. The world then was unable to absorb this
quantity ; stocks accumulated in the major ex-
porting countries until they constituted an
enormous cconomic burden and prices collapsed
to sub-economic levels.

There are many explanations for this develop-
ment. First, the Korean incident engendered
considerable scare buying and some stockpiling.
However, while stocks have risen somewhat —
perhaps by 700,000 to 1,000,000 tons, — they
are still lower in relation to conswmption than in
prewar years — about 27 percent of consumption
as compared with 48-50 percent in 1930-33.

In other words, the bulk of the increased pro-
duction has, in point of fact, actually moved into
consumption. It must also be borne in mind
that tuternational marketing is now different in
many respeets from before the war. Varying de-
grees of control are now exercised by central author-
ities, whose purpose it is to prevent sales at
unecontomic prices. This type of control is facil-
itated to a large extent by the fact that the
overwhelming bulk of exportable supplies are now
concentrated in one country. It is significant that
even the anticipation of the bwunper 1950/51 crop
did not produce a marked collapse.

The chief explanation for the maintenance of
a high level of international trade notwithstand-
ing the increase in production i most importing
countries, must, however, be attributed to the
lrigh levels of world industrial production and real
incontes, and the concurrent absolute inerease in
consumptbion. This unprecedented increase in de-
mand appears to be connected directly with the
rapid increase, since the end of World War I
and especially since the summer of 1950, in
national incomes associated with the rise in prices
of primary raw materials, the increase in employ-
ment, and the general intensification of econo-
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mic activity in almost all countries. Since 1946,
tens of millions of human heings have been brought
into the market for sugar, and many millions
more have been enabled to raise their consump-
tion standards. More than 90 percent of the
countries show increases in per capubt sugar
consumption as compared with prewar. In some,
the per caput increase lhas only been about 10
to 15 percent ; in the majority of under-developed
countries, however, the increases have been much
more significant. The following table shows the
changes which have taken place as compared with
prewar i a number of representative countries.

Tasre 21. — Per Carur CONSUMPTION OF SUGAR
w TwerLve Seiecrep CoOUNTRIES,
PrEwAR AND 1949 or 1949/50

CoUNTRY 193038 | 1940 O

(In Kgs.. raw value)

Argentina. . . 29.5 35.0
Australia . . 51.2 56.5
Colombia. aB.0 all.7
Egypt . 9.4 14..0
Mauritius. 24.3 40.9
Mexico. . 12.3 22.6
Mozambique . 1.2 4.1
Netherlands. . - 31.6 38.5
Southern Rhodesia . 5.4 10.5
Surinem . . . . . . . 17.8 36.0
Union of South Africa. 23.7 44..5
Venezuela. . . . . . . 6.1 21.0

(@) Refined only.

Outlook

The current strong demand for sugar will
continue as long as the present level of economic
activity continues throughout the world ; only
a substantial world depression is likely to affect
the demand adversely.

No useful estimate can be made at this time of
supply prospects for 1951/52. In Europe, the
area devoted to sugar beet has increased by about
6 percent, but weather conditions have not been
wuniformly favorable. In Cuba and other ILatin
American countries, as well as in some coun-
tries in Asia, increases can be anticipated, in
some instances of a very substantial character.
In the U.S8.A. a number of factors com-
bined to produce a decline of about 15 percent
in the area devoted to sugar beet and a substan-
tial decline in sugar production is foreseen. To
sum up, it appears more than likely that the
1950/51 production record will be reached again,



and perhaps even surpassed. Given favorable
economic conditions, however, international de-
mand for sugar is likely to continue strong, al-
though prices will more probably recede from the
speculative heights reached in May and June of
1951. These prices (12 to 17 U. S. cents per kilogram)
were the result of peculiar market conditions, and
their repetition would probably not be to the
long-term interest of the world sugar industry.

LIVESTOCK PRODUCTS
Current Situation

The year 1950 showed a continnation of the
upward trend in the output of livestock products.
The production of pig meat increased substan-
tially and milkk production also showed consider-
able gains in most countries as compared with
the preceding year. The marked post-war in-
crease in cheese production, however, came to a
sbandstill in 1950, theugh the preduction of but-
ter was still rising. The large output of livestock
preduets in 1950 was due to generally favorable
conditions for crop and forage production and to
the general economic situation, which made it
possible for larger quantities of meat and dairy
produets to be absorbed even at higher prices.
The first half of the year 1951 shows signs of a
decline in the output of dairy products as a result
of a late Spring in most northern hemisphere
countries,

Production of meat in the major producing
arcas was abont 6 per cent above the 1934-38
average and 5 per cent above that in 1949. Even
50, per capub consumption was generally still
below prewar. Feed supplies were good in most
areas, except Argentina and - the Balkans which
were affected by dronght. Livestock numbers
increased in nearly all regions, notably cattle and
pigs in Europe and North and Central America,
and sheep in Oceania, Africa and South America.

For Europe, in particular, the year 1950 showed
a marked recovery in meat production, with
Western European output more than 15 per cent
above that of the preceding year. Feed con-
ditions were good, and there was generally plenty of
forage available for use in the first guarter of the
year, Imports of concentrated feeds did not reach
the prewar level but this was counter-balanced to
some extent by increased efficiency in feeding
practices. The information available from the
Eastern European countries seems to indicate a
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fairly rapid increase in meat production. In the
Balkans, the drought caused some abnormal
slaughter of livestock which may retard produe-
tion In coming years.

In North America, total meat production in-
creased only slightly in 1950 as compared with
1949, with the increase all in pig meat, and reached
a level about 40 percent above the prewar aver-
age. Production in the major producing coun-
tries of South Awmerica was some 3 percent ahove
1949 and about 10-15 percent above prewar. There
were heavy slanghterings in Argentina as a result
of the severe dronght in the later part of 1949
and early 1950. On the other hand, production
both there and in Uruguay in 1950 was adversely
affected by trade difficulties with the United
Kingdom.

A decrease in slaughterings of sheep and lambs
in Australia caused a decline of about 4 percent
in the total meat production in 1950 as compared
with 1949.

In spite of a heavy drop in exports of meat
from South America, the total gquantity moving
in international trade in 1950 was considerably
higher than in 1949, several European countries
increasing their exports. The figures are, how-
ever, still well below prewar. On April 23,
1951, a protocol to the Anglo-Argentine Trade
and Payments Agreement of 1949 was signed,
according to which Argentina, during the next 12
months, will supply the United Kingdom with
203,200 metric tons of meat, at prices consider-
ably higher than those in the original agreement.
The United Kingdom has also concluded a new
five-year trade agreement with the Irish Repub-
lic, effective 1 May 1951, according to which
Ireland will export to the United Kingdom at
least 90 percent of her exportable pigs and bacon.

Milk production in most countries of the world
continued to increase in 1950, but in the first four
months of 1951 many countries showed lower
figures for milk output than for the corresponding
months of last year. The reporting countries
produced about 5 percent more in 1950 than in
1949, but for the world as a whole, milk production
in 1950 did not increase to this extent. As com-
pared with prewar, milk output in the reporting
countries was 13 percent higher.

The inerease in milk production took place
mainly in Ewrope. Outside Europe, Australia,
and New Zealand reported increased production
and the U. S. A. also had a small increase in
1950 as compared with 1949, its production



now being about 18 per cent above prewar. The
generally improved supply situation of milk
1950 resulted from an increase in the number of
dairy cows in many countries, and from a higher
vield per cow due to better conservation of grass
and forage and better feeding practices.

Milk production declined in the first four months
of 1951 due to cold and rainy weather in many
countries but this is not a definite reversal of
the upward trend.

Butter production generally showed increases
during 1950 except in N. America, as indicated
below :

TaBre 22. — Burrsr PRODUCTION IN SELECTED
COUNTRIES
COUNTRY 1949 1950
(Thousand mefric tons)

Australia @ 168 171
Belgivm ¢ 66 70
Canada b. 126 119
Denmarlk. 156 180
Finland. 40 47
France . . 168 225
Germany (I* od. Rep ) . 246 a 256
Trveland ¢ . L 35 37
Tealy. . . . . . . . . . ... 55 54
Netherlands 84 93
New Zeualand « e 172 175
Norway . . . . . . . . . .. 19 20
Sweden. P 104 111
Switzerland. . . . . . . . . . 15 19
Umted ngdom 20 26
U.S. A, . 769 755

(@) 12 months ending 30 June of year stated,
(b) Factory butter only.
(e) Prodquetion of co-operative

creameries only,

The indicated countries in 1950 showed an
average increase of abont 5 percent above the
1949 figures. On a world basis, butter production
is still estimated at 5-10 percent below prewar
figures. The slow recovery of butter output is
explained by the low vetwrns of yields relative
to those obtained for fluid milk, cheese and other
manufactied products, and also by the increased
competition of other edible fats and oils.

Trade in butter in 1950 was 2 percent higher
than in 1949, Oceania shipped less, as New
Zealand suffered drought early in 1950 and de-
rationing of butter in Australia resulted in a higher
rate of consumption and vednced quantities avail-
able for export. Increased exports from Enropean
conntries, however, more than offset the decline
m deliveries from Oceania. The United Kingdom
increased, its imports in 1950 by 5 percent as

compared with the preceding year, owing to
expansion in Danish deliveries, but imports of
butter into the United Kingdom are still 30 per-
cent below 1938 shipments. Belginm, France,
Switzerland and Ttaly all veduced theinr butter
mports in 1950.

For the first gnarter of this year the ontput of
butter in the reporting countries was about 7
percent lower than during the corresponding quar-
ter of last year, only New Zealand, Denmark and
the Union of South Africa reporting incireases.
This development is probably due mainly to the
late Spring. In general, the price of butter tended
to be lower in 1950 than in 1949, showing a slight
upward trend in the latter part of the year, which
accelerated considerably in the first quarter of
1951, Although prices for dairy products, espe-
cially butter, did not keep pace with industrial
price, they seem gencrally to have heen remunera-
tive to the farmers, especially where rationaliza-
tion has made it possible to save manpower.

The production of cheese did not continue its
steep upward trend, the 1950 output bemg of
the same magnitude as in the preceding year.
TasLe 23.

— CHEESE PRrRODUCTION IN SELECTED

COUNTRIES
COUNTRY } 1948 I 1949 i 1950
(S Thousand melric tons. .. .. )

Australias 42 44 46
Canadabd . R 40 52 ¢ 44
Denmark. . . . . . . 56 64 61
France. e 180 200 230
Germany (Fed. Rep.) 93 149 137
Ivalys .. . . . . .. 237 240 242
Netherlands . 08 129 127
Now Zealande . 90 102 107
Norway o b1l 21 25
Sweden . . . . . . . 52 66 52
Switzerland. . 50 H4 57
United Kingdome . . 27 36 56
US.AJ R 496 545 532

(a) 12 months ending 30 Junc of year stated.

() Factory cheese only,

(¢) Of which 99 percent is cf

() Tncludes shee ilk ch

() Kxcludes pro sed che

(fy Bxcludes full-skim American types and cottage, pot,
and baker’s checse,

sddar cheese,
S

Compared with prewar, world production of
cheese has increased abont 25 percent, and for
the first quarter of 1951 most of the reporting
countries showed small gains. Although produc-
tion of cheese in 1950 only slightly exceeded that
of the previous year, world trade showed an in-



1949. New Zealand maintained its
exports, as did nearly all the Enropean countries.
The output of cammed and dried milk generally
inereased during 1950.

crease over

Qutlook

Feeding crops in 1951, particutarly coarse-
grain erops, are estimated to be somewhat lower
than last year in most of FKurope, North Africa,
U.S5.A. and Japan, generally owing to late
sowing and adverse weather conditions. On the
other hand, reports from the Near East, India,
Pakistan and Canada seem to give a brighter
picture of the situation, and pastures in Europe are
(at the time of writing) in good condition as a re-
snlb of rainy weather. However, the likely re-
duced output of wheat may have an unfavorable
impact on the feed sitnation. The Enropean
feedstuff iwmports may be cwtailed as more
foreign exchange has to be used for breadgrain
imports.

While the general outlook may not he too satis-
factory, there is a background of three good
years, and it is estimated that the coming year
will show no decline in the output of either meat
or dairy produets in general. The carry-ove: from
the 1950 harvest of hay, root crops, ete. was good,
and undoubtedly better and more generally ap-
plied methods of conservation of protein-rich
plants will make many countries less dependent
on imported feeds than they were a few years ago.
Owing to likely inecreases in South America and
Furope, meat production in 1951/52 is expected
to exceed the output for the previous year. In
the U.S.A., too, the ratio of prices of beef and
veal to prices of maize is more favorable than a
year ago, but for pigs the ratio is less favorable.
The meat trade for 1951/52 will be dominated by
the Anglo-Argentine agreement which provides for
quantities of carcass meat equal to two-thirds
of the supplies provided for in the original 1949
agreement, and for an increase of 50 percent
in deliveries of canned meat. Trade in pig meat
is not expected to decline during the coming year.

The outlook is less certain for butter. It ap-
pears that feed prices rise faster than butter prices,
so that the present ratio is less favorable to
production than a year ago. Genervally speaking,
the farmers in the main exporting countries do
not cousider prices adequate, in view of rising
costs, but markets are limited and it is a slow
process to change over to the manufacture of other

milk  produets. Probably, therefore, trade in
butter during 1951/562 will be of the same magni-
tnde as last year, but undoubtedly there is a long
term tendency for butter to give way to cheese,
condensed milk and milk powder.

—
" FISHERIES PRODUCTS

Current Situation

1950 was generally a sucecessful year in fish
produection with a world increase of about 9 percent
above the previous year. Catches increased 5
percent in North America, 2 percent in Europe,
27 percent in Japan, 67 percent in the Union
of South Africa, and 2 percent in Latin America.
The modest fisheries of Israel inereased production
as a result of calenlated efforts from 4,200 tons
in 1949 to 7,100 in 1950, that is 69 percent. The
Philippine fisheries apparently maintained their
trend toward recovery, with an increase over the
previons year.

Fishing from Hong-Kong continued to increase,
which may be indicative of the prevailing
natural conditions of the South China Coast
fisheries; a steady inecrease in supplies was present
in Singapore, despite the falling off in supplies
from the Indonesian fisheries. No major changes
appear to have ocenrred in the natural availability
of fish in Indochina ard Thailand during the year,
but both countries are affected by conditions
which interfered with the dried fish trade. The
fisheries of India, Pakistan, and Ceylon showed
glight improvement over the previous year. The
Indian mackerel and the oil sardine fisheries have
been on the down-swing of one of the natural
fAuctnations which characterize those stocks, and
the 1949/1950 fishing season showed only slight
improvement over the previous year.

Australian production fell by 11 percent during
the period, despite substantial increases in certain
sections of the industry, notably in crayfish.

The inereases in 1950 bronght produetion for

the reporting countries up to 14 percent above
the prewar (1938) catch, with Europe 11 percent

above prewar, North America 13 percent, Japan
8 pereent, Latin America almost double prewar,
and South Africa, Morocco and Angola 4 to 5 times
prewar.

TFish prices did not rise as sharply as those for
other food products, the inerease during the fall
of 1950 being mainly cansed by a temporary



TasLe 24. — Lanpines or FisH BY REGIONS FOR
SELECTED YIRARS

RuGION OR COUNTRY 1938 1946 1949 1950
[N Thousand metrictons a....... )
Europe . . . . . 53631 4902] 5581 5 952
North America . . 3250 3070, 3509 3672
Latin America . . 265 300 505 515
Asia :
Japan . 63 521 | 3 265| 2 980 | 3 794
Africa :
3 Countries ¢ . 110 219 377 503
TorAL . . 12 509 | 11 756 | 12 952 | 14 436

Sourcs @ Official publications and communications, plus FAO
estimates, For details by countries, sece FAO Figheries
Bulletin, Vol. 1V, No, 4, July-August 1951,

(a) Round fresh weight : includes crustaceans and seaweed in
a few cases.

(b) Adjusted to cover same tervitory as post-war data.

(¢) Union of South Africa, Morocco and Angola.

shortage. Tish body oil, however, followed the
sharp upward price trend of most other oils.

In Japan, prices paid to fishermen fell as a result
of the improved food supply. Lack of experience
among new operators in selling on a free market
after along period of controlled prices and distribu-
tion also temporarily contributed to the increase.
In Hong-Kong, there was an acute drop in fish
prices due to the Chinese ban on imports of salted
fish and to the rapid drop in the colony’s Chinese
population.

In Belgium, after a period of falling prices from
1947 to 1949, the trend reversed in 1950, owing
to decreased landings and limited imports. Ex-
tremely high fish prices were quoted in France
during some periods of 1950, apparently due to
short supplies. Prices fell duwring the first months
of 1951, with large landings of low-price fish
such as hake and herring, but compared with many
other countries, fish prices in France are still
high.

After slightly lower pricesin the first three months
of 1950, average fish prices in Western Germany
rose considerably in the second half of 1950, notably
for whitefish. In general, recent fish prices
in Western Germany are a little more than twice
the prewar prices, which is considered reasonable
compared with prices of other foodstuffs. Prices
to fishermen in Norway for the 1951 season were
raised by regulation to 15-20 percent above 1950
prices. In the domestic market retail prices in-
creased some 16-17 percent.

The control of landing prices of fish in the United
Kingdom was lifted in April 1950. Prices then
fell sharply, but in October 1950, the trend re-
versed owing to shortage of supplies, caused by
strilkes and limitation of production hy trawlers. The
1951 meat shortage gave fish prices an upward
trend, despite an increase in landings.

In the U.S.A. average wholesale prices of
fish increased 10 percent, from January 1950
to January 1951. Retail prices for fisheries pro-
ducts in the first quarter of 1951 were the highest
on record for that time of the year, and 6 percent
higher than a year earlier. In Canada, the general
price at landing in the province of Newfoundland
was lower in 1950 than in 1949 but showed an
8 percent increase in the rest of the country.

Rising costs are seriously affecting operations
in all producing countries. Prices for fuel, net,
and rope, as well as other items for maintenance
and repair, are rising. Although construction
of new craft is very expensive, recent experience
has confirmed that, due to their higher efficiency,
the new units are nevertheless more profitable
than the old ones.

Some countries have their peculiar difficulties; in
Western Germany for instance, the abolishment of
a subsidy on fuel and oil more than doubled actual
prices overnight. In Japan, the removal of
government subsidies led to the doubling or treb-
ling of the cost for fishing requisites. In the
United Kingdom, the arrangements for subsidies
to a certain part of the fleet had to be pro-
longed.

There was a significant drop in the volume of
international trade in fresh and frozen fishery
products generally, while the trade volume for
dried, salted, or smoked fish was only slightly
lower than in 1949. (see¢ Table 25).

This situation is mainly due to importing coun-
tries developing their own production, and to the
adjustmente in processing and in trade channels
which the exporting countries make accordingly.

International trade in fish meal and oils has
increased considerably.

In the Tar East, apart from Japan, the present
situation makes it virtually impossible to resume
the prewar volume of international trade in fish-
eries products. The possibility of an immediate
liberalization of the fish trade in Europe vanished
during the early part of 1951,



TaBrms 25, — EXpPorTs 0F CERTAIN FISHERIES PRODUCTS FRUM . .

1928 AND

1946-50.

COMMODITY @ Q{‘f“;ﬁt&fxs 1938 [ 1946 [ 1947 ‘ 1948 ] 1949 l Lou
| O Thousand metric ons .o viiii i vnn.. 3
Fish, fresh or frozen. 8 339.3 406.9 452.6 575.9 583.6 | 389.1
Trish, dried, salted or %nm]\ed 23] 366.6 409.6 416.9 457.1 399.4 | 384.8
Trish, (anncd' . . 9 99.8 145.3 151.5 125.8 104.8 110.1
Crustaceans and mollu%ks 7 72.4 | 438.1 65.8 66.7 75.2 69.6
Frigh oils ¢ 7 145.5 1 58.2 70.6 85.9 68.6 90.4
Fish. meal and fortlhiexs . . 5 124..6 27.9 28.3 83.2 47.6 116.3
Aquatic mammal oils and fats @ 5 13.2 18.6 46.7 ) 36.1 17.0 15.3
i

sourer @ Oflelal publications and special reports.
(@) Includes re-exports for Norway, 1038 and 1946-18,
(0) Includes some crustaccans and mollusks for Belgium,
(¢) Inchudes canned crust:

aceans and mollusks for United Kingdom and small quantitics of fresh or dried fish for Portugal.

(d) Aguatic wmammal oils included with fish oils for Nesherlands and United Kingdom,

Fisheries Commodities Review

Dirvect consumption of fish for food did not
inerease in proportion to the catch. In Rurope

and Africa the increase in catech was used for
oil and meal production. In Europe also, much
of the quantity wsed for human consump-
tion was cured, but the use of fresh, frozeu,
or canned fish showed an increase in North
America.

(1y Fresh Fish : The total quantity of fish

consumed fresh in 1950 did not increase materially.
An increage of over 300,000 metric tons in Japan

Tapre 26

compensated for declines which were particularly
noticeable in Norway, Iceland, and the United
Kingdom. Fresh fish supplies in Europe. were
somewhat unevenly distributed ; in the TUnited
Kingdom large quantities of unsaleable fish had
to be sent to the fish meal factories, while the
German market was under-supplied.

(2) Frozen Fish . There was a slight drop in
the world output of frozen fish in 1950, principally
due to sharp production declines in the United
Kingdom, Iceland and Norway. The increase
in the Canadian output was not suflicient to
compensate for the drop in other countries which

— Propucrion oF Corramn Prsurrins Commonrvirs,e 1940-50.

I
COMMODITY Lg‘:&t{’lfo o] 1916 1947 1048 f 1949 1950
|
X (evevnnneannnne Phonsand melric tons @ o000 L. )
Fresh fishe . . . 14 3622.9 ] 2 884.0 2 065.5 | 3 238.9
Frozen {igh ¢ . e e e e 14 361.3 427.6 375.5
Jod, hake and similor C:peum web-salted and dried-
salbod a 13 185.4: 2547 215.5 2587 312.0
Jod, hake, and mmllfu spcclea ({nul (»tookhfsh) 3 17.5 17,4 16.5 10.6 - 18.6
l}loumg and similar spcueq salted ¢ 16 516.2 462.5 506.5 569.9 444..7
Salmon, canned, 4 130.6 156.6 133.9 151.9 124.2
Homugx and similar Q])CCIG‘S “canned . 19 242.0 2547 259.0 323.1 379.5
Tunas, true mackerels and similar apecmfs, “canned 10 80.8 96.6 110.5 101.1 189.0
Cod-liver oil. . . e 8 33.3 38.1 3L.7 34.0 30.6
0Oil from herring and similar «pecms 6 103.3 113.4 124.7 100.2 151.8
Meal from horring and other species . 8 223.6 227.8 301.9 261.2 348.7
Other fish meal/ . . . . .. . . . . .. 11 126.8 152.2 177.8 231.2 253.7

Souree ¢ Official communications,

() For some commoditics these figures are close to world totals, for others, such as fresh fish, they do not cover all commodities,

(h) Product weight.

(e) Frozen fish 13 included with fresh fish for Netherlands,
(d) Dried bhasis,

(¢) Includes smolked herring for sowme countries.

Newfoundland, Norway for 1947,

(/) Includes herring meal for Denmark, Germany and Tnited Kingdom.
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in many cases, was due to consmners’ rehictance
to buy frozen fish when fresh fish was available.

(3) Stockfish : The total production of the
main produeing countries increased from 11,600
tons in 1949 to 19,000 tong in 1950. The total
ontput is still lower than it was in 1938 (25,000
tous), but due to a substantial increase in Norway’s
production, the prewar level is likely to be reached
in 1951.

(4) Salted Cod, Hake, etc.: The world outpnt
inereased from 259,000 tons in 1949 to 312,000 tons
m 1950, which is well above the prewar level.
Nearly all producing conntries appear to have
expanded their production in 1950, largely due
to greater participation in the north-west Atlautic
fisheries. It is doubtful, however, whether the
world production in 1951 will be mneh above
that for 1950. By and large, prices for salted
cod in 1950 may have been abont 10 percent
below the 1949 level, but in 1951 a 10 percent
net rise m prices was apparent in spite of mnch
higher freight rates.

(6) Salted Clupeidae: The production of 16 conn-
tries declined from 570,000 tons in 1949 to 445,000
in 1950. Among the big producers, only the
Netherlands maintained its level, deliberately
limiting its production. Japan, Norway and the
United Kingdom expericuced a sharp decline in
their salting of herring and allied species. Pro-
duction was, however, sold with greater ease than
anticipated and the 1951 output may be some-
what larger.

(6) Canned Fish — Tung : The cammed tuna
industry has been expanding considerably. In
the U.S.A., the world’s largest producer and
consmner, prodnction has inereased from 30,000
tons of canned tuna and allied species in
1940 to 80,000 tons in 1950, a vecord fignre ;
the ontput was still rising in early 1951. A
tendency for prices to fall has been clearly evident
as a result of inereased production adding to
stocks alveady carried over from 1950.

Salmon — About 95 percent of the world’s
canned sahnon is produced from catches landed
from the North Pacific. World produnection
(USSR, excluded) was 124,000 tons i 1950
compared with 151,900 tons in 1949. The decline
in the U.S.A. resulted in a sharp vise of canned
salmon prices between mid-July and mid-Augnst
1950, with the retail price 26.8 percent higher in
1950 than at the end of 1949.

Clupeidae (Herring and Similar Species) : North
American production increased in 1950, but

landings of Pacific pilchards seem likely to be
lower for the 1951-52 season. In French Morocco,
the prodnction continues to rise, and cammed
pack in 1950 will likewise be higher than in 1949 ;
still further increase is possible, as existing plants
are not working at full capacity. The Portugnese
sardine fisheries showed improved catches toward
the end of 1950 and during the first few months
of 1951, with a corresponding increase in the
canned sardine ountpnt.

(7) Oidls and Meal : Traditional preducers have
expanded and improved their means of produe-
tion and many new countries are entering the field.
In the countries for which information is avail-
able, the quantity of ronnd fresh fish rednced
to oil and meal increased 30 percent over 1949.
Evidence available so far indicate an even greater
produetion of body oils and meal in 1951, Methods
of oil and meal manufacturing have been
greatly improved and the interest in the manufac-
ture of oil from clupeidae species, which has been
apparent during the last few years, has been
stimulated by the prevailing prices for fish meal
and body oils. Owing to heavy competition
and synthetic vitamin preparations, prices for
liver oil are less favorable to the producer.

Outlook

As in many respects our knowledge of fish
resonrces is lacking, future results of fishing oper-
ations can be estimated ouly with considerable
nncertainty. However, nnder wormal conditions
similar to those prevailing in 1950/51, the in-
creased catching capacity will most likely lead

‘to a corresponding increase in world catches.
«The greater interest in clupeidue, as well as in

varions tuna species, may promote their relative
importance. Attempts to intensify freshwater
fish culture may take longer to show up significant-
ly in world production figures. World trade
in fresh fish is not likely to inerease, while frozen
Salted fish
production may increase to a certain coxtent.
Canning operations may be hampered by a tin-
plate shortage.

Fish prices have reached a high level, but unless
operational costs are considerably veduced throngh
a drop in the price of oil, coal, cordage, nets, ete.,
only the best possible equipment is likely to result
in profitable fishing operations. The demand
for fish and fish products seems likely to continne °
over the next year or two.

produets may gain m popularity.



FATS AND OILS

Current Situation

Demand factors played the leading role in world
markets for fats and oils in 1950, Rising indus-
trial activity and consumer incomes in most coun-
tries strengthened the demand for fats and oils
for food and industrial uses. In addition, follow-
ing the I orean erisis in late June, the demand for
fats and oils was intensified by a widespread desire
to inerease stocks. Government dealers and con-
sumers in many countries bought fats, oils and
fat-and-oil produects for stockpiling in anticipa-
tion of possible futwe shortages. As a result,
prices rose sharply and there was a general ten-
dency throughout the world for stocks to move
out of the hands of producers and producing
countries into the hands of wusers
importing countries.

Fragmentary information indicates that stocks
of fats and fat products, at least in W. Germany,
Italy, Switzerland and the Netherlands, were larg-
er at the end of 1950 than a year earlier. Accord-
ing to an wnofficial estimate, the total increase in
stocks of 10 principal European importing coun-
tries may have approached 300,000 metric tons,
equal to about 8 percent of imports of fats, oils,
and oilseeds into these countries in 1950. In the
U. 8. A, factory and warehouse stocks of many
oils and fats were reduced in 1950, reflecting heavy
use by manufacturers for the production of
finished goods (margarine, shortening, salad oil,
soap, paint, ete.), but stocks of finished goods
apparently increased at dealer
levels.

West German expenditure for imported olea-
ginous materials inereased substantially in 1950,
reflecting the easing of import restrictions in late
1949 and an increase in the supply of foreign ex-
change in 1950. Mainly as a result of increased
imports, the annual consumption of fats and oils
per person in that area vose in 1950 to nearly 21
kilograms, approximately 30 percent above the
low 1949 level and equal to about 70 peveent of
the 1934-38 average.

The strong demand and rising prices in 1950
partly account for the materially larger net
shipments of fats, oils, and oilseeds into North
America and Western Europe from the rest of the
world. Net imports into 13 major importing
countries in 1950 were over 700,000 metric tons
(30 percent) larger than in 1949 (see Table 27.).

and major

and consumer
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TasrLe 27. — Fars, Orms, avp OI1LseEEps v TERMS
or OiL: NEr IMPORTS OF THE PRINCIPAL

Ivporring Countries or NORTH AMERICA AND

Evrorr, 1938, 1949 axp 1950.
COUNTRY } 1938 1949 1950

(... Thousand ‘metric tons...)
U.S.A. . 659 -538 -316
Canada. 96 40 98
Cuba. . . . ., ., ., 45 81 e 95
United Kingdom(e) 1393 1430 1 443
Western Germany, cl 067 395 762
France . .. 506 391 334
Tealy. . . . . . . . .. 138 182 189
Belgium & Luxembourg 136 145 145
Netherlands (1) . 124 172 221
Switzerland . 64 74| @ 106
Norway (b) 59 59 « 90
Sweden., .o 94 41 21
Denmark: Butter . . ~130 -113 -126
Other Items . 76 49 59
Torar, 13 CouNTRIES 4327 2 408 3 121

SOURCE : Official trade returng, Butter, margarine and soap
arce included in terms of fat content. The sign (=) indicates
net exports.

(a) Partly estimated.

(0) Whale oil of Antarctic origin bronght into the cenmnfry and
retained for consmmption is counted here as a net jmport,
even it produced on ships flying the conntry’s flag,

() 1937 frontiers.

Outstanding increases were 867,000 tons to
Western Germany, 49,000 tons to the Netherlands
and, 59,000 tons to Canada. In the U. S A, —
which exports large quantities of edible fats and
oils and inedible tallow and greases, mainly to
Europe, while importing large quantities of oils
for industrial use, mainly from Asia and South
America — net exports declined about 220,000
metric tons.

Argentina was the largest contributor to the
1950 increase in world trade in fats, oils, and oil-
seeds.

Large stocks of flaxseed, linseed oil, and sun-
fower seed oil had accumulated in Argentina in
previous years, owing mainly to a government
trading policy of asking prices above world market
levels. In 1950, however, prices were set at
competitive levels and large sales and shipments
were made, largely to Western Kurope. Stocks
of linseed, linseed oil, and sunflowerseed oil were
reduced from about 465,000 metvic tons, in terms
of oil, at the beginning of the year, to about 250,000
tons at the end of the year. Total exports of
fats, oils, and oilseeds from Argentina in 1950
rose to about 460,000 metric tons in terms of oil,
300,000 tons more than in 1949, Exports in
1950 included oilseeds and oil from the 1949/50



TaBie 28. — Fars, Orus awp Ormseeps 1N TerMs
oF O1z : Ner EXPORTS FROM PRINCIPAL WORLD
SURPLUS-PRODUCING AREAS ¢

COUNTRY OR AREA 1938 1949 1950
(Thousand metric tons)

Argentina. 486 161 460
Brazil . . 135 123 95
Nigeria.. . . 344 522 517
Flench West Afuca 247 202 213
Belgian Congo . . 110 184 187
China and Manchuria . 641 b 88 b 177
Philippine Repubhe 380 414 512
Indonesia. 640 364 330
Malaya. . 130 96 102
India and Palus’oan . 520 20 | ¢ 100
Australia and New Z ealemd 213 178 ¢ 90
Antarctic QOcean 4 . *566 340 344
Torazs. . 4 412 | 2 692 | 3 127

Sourcr: Official trade returns, except as otherwise noted.

(a) Some figures represent gross exports but do not differ
much from net exports,

(b) Unoflicial estinates.

(¢) Partly estimated by TFAO,

{(d) Whale oil produced from whales eaught in the Ant-
arctic Ocean : 1938, from Kari Branvor, Whaling
and Whale Otl during and after World TWar II: 1949
and 1950 compiled from he Whaling Gazette. Kxcludes
gperm oil.

* 1987/38 season; the average for 1932/33 to 1938/39
was 442,000 tons,

crops and animal fat produced in 1950, as well
as seed and oil withdrawn from the carryover on
hand at the beginning of the year.

According to an unofficial estimate, exports of
oils and oilseeds from China and Manchuria in-
creased in 1950 to about 177,000 metric tons in
terms of oil, approximately 90,000 tons more
than in 1949. Exports of tung oil were resumed
in volume in the spring of 1950 after curtailment
for about a year as a result of military and poli-
tical turmoil. Groundnut exports also increased
materially in 1950. Exports of soybeans from
Manchuria were substantially larger than in 1949,
in fact the largest since bofore the war although
still only about 10 percent of the prewar volume.

Olive oil firom the large 1949 crop of olives in
the Mediterranean countries made another major
contribution to the increase in last year’s world
exports of fats and oils. Net exports of olive oil
in 1950 from Mediterranean countries other than
Italy and France (which are net importers) totalled
about 140,000 metric tons, nearly 100,000 tons
more than in 1949.

The upward movement in world prices of fats
and oils that began in 1950 continued into 1951
and reached a peak in late January or February
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in the U.S.A., at about 65 percent above the
June 1950 level, and in March or Aprilin con-
tinental Buropean markets, at about 80 percent
above June 1950 (Table 29). For most fats, these
peaks were the highest since early 1948, Maxi-
mun prices were established in late January in
the U.S.A. for most domestic fats and oils. In
the United Kingdom, prices of only a few fats
and oils follow the fluctuations in world market
prices. Prices of most fats, oils and oilseeds are
established by the government in bulk purchases
and long-term contracts with supplying countries,
on the one hand, and in sales to domestic users,
on the other.

In April-June 1951 dealers and users were ap-
parently no longer bidding for oil and fats to add
to stocks and were probably to some extent
drawing on accumulated inventories. Prospects
for large oilseed crops in 1951 undoubtedly con-
tributed to the decision by many users to slacken
purchases. A near-record sunflower-seed crop in
Argentina, harvested in the Spring of 1951, pro-
vided oil to compensate for the short supplies of
liquid edible oil in Euwropean markets until the
fall, when full scale production from the north-
ern  hemisphere crops could begin. By July
1951, prices of fats and oils in both United States
and Kuropean markets had declined to an
average of 20 to 25 percent above those of June
1950.

There was no clear trend in total world exports
of fats and oils in the first part of 1951. Jxports
of Philippine and Indonesian copra were substan-
tially larger than a year earlier. Argentine ship-
ments of oils and oilseeds remained at a high level
in comparison with the post-war years before
1950 ; shipments consisted of continuing with-
drawals from stocks accumulated in earlier years
as well as of seed and oil from the 1950/51 linseed
crop. U.S. exports (including oilseeds in terms
of oil) in January-May 1951 were slightly larger
than a year earlier, large increases in shipments
of inedible tallow and soybeans more than off-
setting declines in cottonseed oil and some other
Exports of groundnuts from West Africa
and olive oil from Mediterranean countries de-
creased in early 1951 compared with 1950, re-
flecting smaller harvests in the fall of that year.
Production of whale oil in the Antartic, in the
1950/51 whaling season, and movement of whale
oil to consuming countries were about the same
in 1951 as in the previous season.

itenis.



Tasre 29. — Wuonesare Pricrs or Sercrriep FATs, Oms, anp OmseEps IN KuropPEAN AND U. 8. A.
Markmrs, JuNE 1950 Anp MarcH, JUNE AND JunLy 1951.

U. S, AL

Currency 1950 [ 1951
IrwrMm in which i
quoted June I March June Jualy
[ U U. 8. dollars per metric lon....... )

KUROPEAN PORTS 4
Groundnut oil, Indian, drums, ¢.i.f. . £ Sterling 397 602 b 612 517
Coconut oil, Straits, 3%, bulk, c.i.f. . N e 322 526 414 353
Palm oil, Portugnese West African, 10%, drums, c.i.f. . Escndos 214 520 363 316
J"nnseed oil, Belgian, drums, fob. . . . . . . . . . Belgian francs 337 530 448 440
Soybeans Manchurian bulk, c.if. . £ Steriing 116 150 156 132
Castorseed, Brasilian, ex-ship, UK. . £ Sterling 146 331 287 281
Soybean oil, crude, tankcars, mid-western mills Uss 291 #4592 (362) 320
Cottonseed oil, crude, tanks, south-ecastern mills . uss 308 *518 (373) 322
Coconut oil, crude, tankecar lots, Pacific Coast ¢ . . Us 3 289 463 (300) 273
Lard, prime steam, tankcar lots, Chicago . Uss 225 395 (335) 337
Tallow, iuedible, prime, car-lots, Chicago Uss 110 344 (282) 201
Linseed oil, raw, tankecars, Minneapolis . Us $ 377 494 (401) 333
Tung oil. imported, tanks, N.Y. . . Us$ 527 902 (855) 814

SOURCE: The P.ul)lic Ledger (London), The National Provisioner (Chicago) and The Fats and Oils Situation (U.S. Dept. of Agricul-
ture, Washington, D. C.). Prices are for prompt or early shipment. Original quotations converted to dollars at the following rates:

£ = $2.80: 81 = 28.6 sendos ; $1 = 50 Belgian francs,

@) Antwerp, Rotterdam, Hamnburg, Bremen or Marseilles, unless otherwise specified in the stnb.
b) Chn}egc, bulk, plus $40, the difference in June 1950 between the Indian and the Chinese gnotations.
¢) Subject to tax of $66 per metric ton on first processing in the U.S.A.

“ Maximum price, established by the government.

Outlook

Indications in early Angust 1951 pointed to an
increase in production and world export supplies
of fats and oils in the period July 1951;June
1952, compared with a year earlier. The outlook
was favorable for an increased production of
groundnuts and cottonseed in the northern
hemisphere in 1951 ; for an increase in the harvest
of olives in Mediterranean countries over the low
1950 level ; for a continued rising output of lard,
tallow and greases in the U.S.A. in 1951/52;
and for a continuation of the upward trend
in African exports of palm oil and palm kernels.
These prospective increases would be only partly
offset by an expected decline in 1951/52 in exports
from Argentina, brought about by virtual exhaus-
tion of surplus stocks of linseed, linseed oil, and
sunflower-seed oil by late 1951. Little change is
likely in 1951/52 in production and exports of
whale oil from the Antarctic, since the catch of
whales each year is limited to 16,000 blue-whale
units. This limit has been established by inter-
national agreement as a conservation measure.

Groundnuts. -— Unfavorable weather in 1950
reduced yields of groundnuts per acre in Nigeria,
French West Africa and India considerably be-
low the average. If growing conditions in 1951
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are normal, production in these countries
will increase substantially. Also, the Nigerian
Government announced at planting-time that the
price to growers for the 1951 crop would provi-
sionally be £ 33 per ton, 50 percent higher than
a year earlier. A firm price was to be announced
in September. Nigeria and French West Africa

are now the world’s leading groundnut exporters.

Cottonseed. — A sharp increase in world cotton-
seed production in 1951 was virtually assured
by government encouragement of increased
acreage the U.S.A. Exceptionally high
prices for cotton in world markets in late 1950
and early 1951 provided a strong stimulus to
growers in most of the principal producing coun-
tries. World output of commercial cotton in
1951/52 may approach 35 million bales compared
with 26 million bales in 1950/51. The United
States cotton crop was estimated in August to
be 17.3 million bales compared with 9.9 million
bales in 1950.

Soybeans. — A decline of 6 percent in the
United States soybean crop was forecast on the
basis of crop conditions in early August. The
acreage is nearly as large this year as last, but the
yield per acre was expected to he a little lower
than the unusually high yield in 1950.

in



Linseed. —— According to August estimates, the
1951 linseed crops in the U.SA., Canada, and
India totaled 3 percent less than a year
earlier. Declines in the U.S.A. and India, due
mainly to smaller yields per acre, were partly
offset by an increase in the Canadian crop. Cana-
dian production is small compared to that in
the other two countries, but there was a large
percentage increase in Canadian acreage in 1951.

The Argentine Government encouraged farmers
to increase linseed acreage in 1951, increasing
the minimum price to growers to 50 pesos per
100 kilograms compared with 41 pesos for the 1950
crop. The Argentine crop is harvested in Noveni-
ber and December. Iven if there should be a
large inerease in 1951 plantings, Argentine exports
of linseed and linseed oil will probably show a
decline after 1951 because the carryover into the
new crop year will be small.

Demand for fats and oils for industrial use and
for food consumption in most countries of North
America and Western BEurope will remain strong
in 1951/562 and may inerease, since consumer in-
comes and industrial activity are likely to be
maintained or to rise still further. Demand for
most fats and oils for stockpiling, however, will
be considerably less urgent than in late 1950 and
early 1951, barring another major international

erisis.  If the present good prospects for increased
output in 1951/52 are borne out, prices of fats
and oils will probably average lower than in the
1950/51 marketing year.

FRUIT : (a) Citrus Fruil
Current Situation

World production of citrus fruit in 1950/51
exceeded the previous year’s output by about
11 percent for oranges and mandarines, 21 per-
cent for grapefruit and 14 percent for lemons.
Orange production was a record, 46 percent above
prewar average. Production of grapefruit and
lemons did not reach the high level of the ecarly
postwar years but exceeded the prewar average
by approximately 50 percent for grapefruit and
about 16 percent for lemons. Figures for the
major producing areas are given below.

From 1949 to 1950 the expansion of orange
and mandarine production was extremely rapid
in the Mediterranean region, particularly
Italy, with about 85 percent increase, and in
Spain and Algeria with 40 and 20 percent. In-
creases also ocewrred in the U.S.A. and Argentina,
while in the Union of South Africa output
reached the high 1948/49 level.

n

Tasrne 30. — Propuorion AxD lixporT oF Crrrus Frurr By Masor Propucing AND Exrorrineg COUNTRIES
(Prewar and 1948-50)

PropucrioN BXrorrs
CoMMODITY AND RRIGION Averago

1034/35- | 1048/49 | 1049/50 | 1950/51 | Ayorage 1948 1949 1950

1938/39 1934-38

N o Thousand metric tons. oo oo ii v i i i )
Oranges and Mandarines
Mediterranean region 2 078 2 185 2 049 2 712 1019 956 1 013 1 069
U.S._A.. 2 284 4 028 4 161 4. 530 167 243 179 187
Mexi co. 137 400 420 350 — e 2 32
Bl'a_,le e e e e 1172 I 226 1 246 1 160 149 100 71 85
Union of South Africa . 167 193 131 190 85 96 107 144
Japan . e 465 290 311 437 63 2 4 5
Other major producers . 811 1 106 1 074 1 051 12 13 14 13

TOTAL . 7114 | 9428 | 9392 | 10430 | 1495 | 1410 | 1390 | 1535
Grapefruit
All major producers. . . . . .| 1 140 1 770 1 460 1765 90 140 110 95
Lemons and Limes
All major producers . 960 961 976 1115 280 180 215 210
i
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Grapefruit production in the U. S. A., where
over 90 percent of the world’s output is grown,
recovered faster than expected from the severe
frosts of 1948/49, but was still one-quarter below
the 1946/47 production. Some expansion in
grapefruit production took place in the Union
of South Africa and in the British West Indies,
but production in Palestine decreased.

Lemon production increased considerably in
the Mediterranean region and in the U.S. A,
although Mediterranean production was still below
prewar level, mainly as a result of disease in
lemon groves.

Exports of oranges from the main exporting
countries continued the steady inerease which
had been apparent for the last five years, in spite
of the competition with increasing supplies of
other fruits. Export of grapefruit from the U.S. A.
and of lemons from Italy, the two major exporters,
declined.

One of the most remarkable features in the cit-
rus trade in 1950 was the expansion in Germany’s
imports. Orange imports increased 150 percent,
130,000 tons above the 1949 level, and lemon
imports rose by 15 percent. This developmeut
has helped to stabilize the Mediterranean citrus
market.

Sinee British citrus imports were decentralized
in May 1950 and imports from soft cwrrency areas
were liberalized, South Africa and Spain have
increased their share in total United Kingdom
imports of oranges. Data for the first four months
of 1951 indicated a further total increase in Brit-
ish orange imports, especially from the Union
of South Africa and other Commonwealth coun-
tries, together with Spain and Brazil. Canada
took about two-thirds of the United States’
orange export and 90 percent of her lemon and
grapefruit exports.

Orange prices at auctions in New York and
Chicago dwring the fall season of 1950 were higher
than in the 1949 season, particularly for navels.
Lemon prices were substantially lower than the
year before and those for grapefruit slightly lower.
United Kingdom average import values for oran-
ges increased sharply, averaging £ 54.7 per ton
for Spanish oranges in January/April 1951 as
against £ 37 a year earlier. The corresponding
figures for oranges from Israel were £ 54.0 and
£ 42.8 per metric ton.

The U.S.A. has continued subsidies on
orange exports and added a subsidy on grape-
fruit. This provides for payments up to half
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of the export price fa.s. limited by maximum
rates established for the individual products.
Israel increased her export subsidies early in 1951
after a grower’s strike. Iir Spain the subsidy
is achieved by free disposal of a portion of the
exchange earned from citrus exports (90 percent
for lemons and grapefruit); further special ex-
change rates are paid for the remainmg part of
the exchange, for example, 61 pesetas per pound
sterling for oranges instead of the official rate of
30 pesetas.

Outlook

The citrus planted area is expanding in the
major producing countries, particularly in the
U.S. A, Mexico, Italy and French North
Africa ; only in DBrazil, Israel and Japan is it
below prewar. With a higher percentage of the
total number of trees of bearing age and with
improved methods of cultivation and disease-
control, yields are increasing rapidly. The simul-
taneous inerease in production of other fruits
has natwrally caused some concern ahout market-
ing and omnly the rapid expansion of fresh fruit
consumption in most countries has made it pos-
sible to find outlets for the inereasing production ;
the most important of these are Western Europe
and Canada.

The U. S A. is
the Canadian market and has lost most of
prewar market for oranges in Europe as a result
of competition from soft-currency countries.
Without the subsidies, practically no export to
Kurope would have been possible in recent years.
Despite the keen competition of the Mediterranean
countries, the freeing of trade in Western Europe,
and last year’s increase in Germany’s imports,
have stabilized the market for the time being.
Imports to the United Kingdom, the Netherlands
and Norway are still substantially below prewar,
whereas those into France, Belgium, Sweden,
Switzerland and Germany (since 1950) exceed
prewar. In all these countries, except the United
Kingdom, there is a substantial increase in total
fresh fruit supplies since prewar years. After the
British citrus was handed back to private traders
in May 1950, orange imports have increased.

United States production of oranges has about
doubled since prewar but exports only increased
about 10 percent and per caput consumption
in the U. 8. A. of fresh citrus fruit was only
21.5 kg in 1949 as against 22.2 kg in prewar

inereasingly dependent on
its



years. Consumption of canned and frozen citrus
products has on the other hand increased tremen-
dously. In 1950 only 54 percent of the orange
production was marketed as fresh fruit against
64 percent in 1949. Consumption in European
countries is still low compared with the U.S.A.,
Brazil, Canada and Australia. This trend is
increasing and may justify the expansion in
the exporting countries’ production. A set-back
in Buropean recovery, however, may lead to
increased import restrictions and thus have ser-
ious effects on the international citrus trade.

(b) Dried Fruit

Current Situation

The dried fruit situation in the 1950/51 season
was characterized by an extraordinarily low
production and a considerable increase in prices.

Raisin  production for the major producing
countries went down from 447,000 tons in 1949
to 384,000 tons in 1950, entirely due to a sharp
decrease in the United States production which
was the lowest since the early 1920’s. The crop of
raisin grapes in California was only 9 percent
lower than in 1949 but about 41 percent was
used for wine crushing as against 15.8 percent in
1949. The total grape crop was only slightly
less than in 1949 but wine prices were favorable
for crushing.

Production of pruuves in the U.S.A. was extreme-
ly low and production in the Balkan countries
also declined. Fig output in the major producing
countries was 10 percent below 1949, being sub-
stantially lower in Algeria, slightly lower in Italy
and the U.S.A., but higher in Turkey and Portugal.

With the decline in production, the U.S.A.
cancelled the export subsidies for raising and
prunes in the 1950/51 season. No swrplus or
reserve pools were set aside under the Californian
marketing program as in the previous season.

World exports of raisins and prunes were higher
in the calendar year 1950 than in 1949, but exports
of currants and figs dropped. As a result of the
continued low production of raisins and currants
in Australia, that country only supplied 25 percent
of the British quota under the long term
contract ; exports to Canada were given priority.

Imports of dried fruit to the United Kingdom
decreased in 1950, with the exception of raisins.
Total imports in 1949 were 193,000 tons and in
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TasLe 31. — Propucrion AND Exrporr oF Drizp
Frurr BY MAaAsor PRODUCING AND
Exrorring COUNTRIES

PRODUCTION BXPORTS
CoapopiTy Average Average

1934-38) 1949 1950 11934-38 1949 1950

(evvrnnnnnne Thousand metric tons.......v... )
Raisins. . 447 447 384 | 205 199 232
Currants. . 180 107 94 90 61 51
Dried prunes| 270 207 1656 | a87 | ah7 | a7l
Dried figsb 193 170 153 65 50 44

(@) U. 8. exports only.
(b) Not including Spain.

1950 149,000 tons. The decrease was particularly
noticeable for cwrants and dates. Imports in
the first four months of 1951 were on the same
level as in the corresponding 1950 period for
raisins and currants but extremely low for prunes,
dates and figs. Imports of the dried vine fruits
and prunes are still undertaken by the Ministry
of Food.

Imports of dried fruits into Western Germany
increased from 75,000 tons in 1949 to 94,000 tons
in 1950. Imports from the U.S.A. declined and
Greece and Italy especially increased their share
in supplying Western Germany.

With the small supplies of dried fruit in the
1950/51 season and the increasing demand for
storable food, prices were firm. Prices received
by growers in the U.S.A. for grapes increased
from $36.80 per short ton in 1949 to $68.40
in 1950 and for prunes (dried) from $163.00 to
$245 per short ton. Prices for Thompsons
seedless raisins, choice, f.0.b. averaged 9.2 cents
per 1b. in 1949, 11.2 cents in 1950 ; in December
the price rose to 14.9 cents and in February 1951
to 16.0 cents. Prices for sultanas on the Smyrna
exchange, which i 1949 averaged $221 per metric
ton, rose in August 1950 to $303 and in February
1951 to approximately $350.

Outlook

The 1951/52 season opens with practically no
stocks of raisins, prunes or figs. The U.S. crop
prospects are favorable for grapes of all classes.
HEstimates as of July 1 indicate increases on 1950/51
of 20 percent for all grapes and 30 percent in-
crease for California raisin varieties but, as crush-
ing for wine is one of the unknown factors, dried
raisin production is not yet predictable. In
spite of the heavy crushing in 1950, stocks in



California wineries at the end of April 1951 were
only 3 percent higher than the year before but
wholesalers’ wine stocks on 1 March were 7 percent
greater than on the same date in 1950. There
seems to be no reason to expect a lower demand
from the wine industry this year. Prune produc-
tion is expected to be some 14 percent higher than
in 1950, but California apricots are yielding less.
The dried fruit industry in California does not
expect any surplus as in 1948/49 and 1949/50, but
plans have been submitted to the government
for the re-establishment of a reserve pool and
for the granting of export subsidies on raising
and on fresh grapes.

The Turkish sultana crop is expected to be
5-10 percent more, the fig crop slightly higher,
than in 1950 ; the Greek raisin crop is expected
to be lower than last year.

No forecasts have been received from Australia,
but, as the low yields in Australian grape production
during the last few seasons have been solely a
result of unfavorable weather, it is reasonable to
expect some increase in output in 1951/52.

It should be borne in mind that the present
short supplies of dried fruits are an exception to
the increasing trend in dried fruit production,
and that the post-war period generally has shown
a shrinking demand in the major markets. With
a more normal output than the last few years,
the present boom in the dried fruit market may
quickly come to an end. However, rearmament
programs have for some time stimulated interest
in storable food and may result in a strong demand
again in 1951/52.

COFFEE

Current Situation

The coffee situation continued to be character-
ized by inadequate supplies, strong demand and
high prices. World production in 1950/51 was
slightly lower than in the previous year and is
not expected to exceed 2 million metric tons.
World trade decreased in volume by 12-15 percent,
but exports increased 43 percent in value and
reached the spectacular figure of $1,660 million.

Unfavorable weather conditions reduced the
1950/51 production in Brazil and Colombia.

Brazil’s output decreased about 7 percent against
1949/50 but export during the calendar year
1950 fell by 23 percent below the 1949 level. The
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value of the exports, however, amounted to $795
million, as compared with $580 million in the
previous year. In Colombia the crop was about
5 percent smaller than the previous year’s, and
1950 exports were.17 percent down ; no stocks
of importance arc believed to be carried over,
Ecuador, the Dominican Republic and Honduras
had better harvests than the year before, while
in most other Latin American countries whose
economies are to a large degree dependent on
coffee, high selling prices compensated for the
decline in volume.

Whereas the western hemisphere’s share in
world production and trade declined during 1950
by about 15 percent, Africa continued its steady
expansion. Indonesia, the third most hmportant
producer before the war, doubled its crop as
compared with the previous year, but its produc-
tion in 1950/51 was only half of its prewar average.

TaBrLE 32. — PRODUCTION AND EXPORTS OF
Corree IN SELECTED YEARS

Propucrion Exrorrs
193-1-38[1949/5011950/51 1934-3s| 1949 1 1950
[ R, Thousand melric tong ......... )
Brazil . 1 446) 1 031] 2960 847| 1 162 890
Colombia. 251 347 332 229 324 268
Other LA .
countries . 419 443 300] 296 290, 290
French W.
Africa . . 8 63 53 8 63 52
Britich 1.
Africa . . 44 47 56 41 44 54
Indonesia. . 123 30 65 85 5 13
TorArL . 2 291 1 961 1 766| 1 506| 1 888} 1 567
WorrLp Tor.| 2 430] 2 300/%2 000| 1 650{ 2 070| 1 758

* Kstimate.

@ Relates to the crop harvested March-September
1950.

World imports declined by about 12 percent.
United States imports, which account for approx-
imately 2/3 of the world total, were 16 percent
lower in 1950 than in 1949, but 37 percent higher
in value ; they show a steady rise from a prewar
average of 790,000 metric tons to a postwar aver-
age of 1.2 million, reaching the peak in 1949.
Consumption per head in the thirties was 14 pounds;
it rose to 18.4 pounds in 1949. DBut both imports
and cousmumption declined in 1950, although the
decline in imports was unquestionably larger
than the decline in actual consumption ; anticipat-



ing shortages and high prices, there had been
heavy buying in the last quarter of 1949 and large
stocks were carried over. The sharp rise in
prices may also have exerted some influence on
cousumption. In this respect, it is worth mention-
ing that United States tea imports in 1950 were
the highest since 1918. However, during the
first three mouths of 1951, the U. S. A. resumed
active buying and monthly import figures rose
to new heights. Imports during the first five
months of 1951 totaled approximately 577,000,
against 428,000 wmetric tous in the same period
of 1949.

Canadian imports diminished by about 15
percent in 1950. Again, the decline may have
been due, at least in part, to stockpiling in the
previons year. It is significant, however, that
tea imports increased. British Hast Africa occupies
the third place after Brazil and Colombia in
supplying the Canadian market.

Imports in Europe were also slightly lower
than in 1949, It is significant that the 1950 volume
of imports by the major coffee cousnming coun-
tries — Trance, Belgiuni, Italy, the Netherlands
and the Secandinavian group — amouuted to
ouly 83 percent of their prewar average. Low-
priced African coffee is gaining a foothold in
the Huropean market.

World prices maintained throughout 1950 the
exceptionally high level reached in late 1949.
While a slight decline tock place in early 1950
owing to reduced buying, prices rose steeply after
the Korean conflict, elimbing from 45.9 ceuts in
May 1950 to 56 in September (Sautos 4 ex dock,
New York). Duriug the first five months of 1951,
prices averaged 15 percent more thau in the cor-
responding period of 1950 and fluctuated between
53 aud 55.

The United States Office of Price Stabilization
established ceiling prices for coffee in February
1951. Santos 4 was fixed at 55.5 cents perlb., and
the higher quality Colombia at 60.5 per Ib. Sub-
sequently, the Brazilian Government imposed mini-
mum export prices (52.75 per 1b., for Santos 4,
f.o.b. Santos) which are rigidly euforced ; it
limited entries of coffee into port in order to avoid
inereasing stocks and raised the coffee loan rate
by $10 per bag which brings government finane-
ing to 70 percent of the value. The government
has stated its intention to make the machinery
for controlling coffee prices permaunent, to
protect the country’s coffee economy. Colombia
announced new exchange regulations, reserving
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to itself 75 perceut of dollars earned from coffee
exports. It established a foor price of U.S.
$88.50 per bag of 70 kilograms, raising at the
same time the local purchase price to growers.

Outlook

Forecasts for 1951/52 differ cousiderably,
largely because of differences in the Brazil-
ian crop. After two seasons of unfavorable

weather and low yields, the harvest which began
in May 1951 promises to exceed 1 million tons,
which would still not suffice to satisfy the demand.
It is possible, however, that the low point in Bra-
zilian outpnt has been passed, and that, with the
rejuvenation of old plantations and the develop-
ment of uew ones, the long-term outlook has
somewhat improved. Colombia expects a har-
vest of normal size and good quality.

The rise in coffee prices since early 1949 has
nudoubtedly stimulated interest in the expansion
of coffee enltivation in most Latin American coun-
tries, althongh costs of production and transpor-
tation have also increased. The Mexican Govern-
meunt is actively sponsoring new plantations and
enconraging better cultivation practices. Sub-
stantial investments have been made in Guate-
mala, where replantings and improvements in
production methods should iucrease outpnt by
10 percent during the next five years. It is
realized that a certain stability can be reached
only by extensive use of modern methods of
cultivation, and by rationalization which will
lower production costs.

The production outlook Africa appears
favorable. The area under coffee has been stead-
ily enlarged. In Iudonesia recovery from war
damages is making substantial progress. Given
maintenance of present levels of employment and
national income in the chief consuming countries,
the demand for coffee will remain high and imports
in 1951 should at least equal those of 1950. If
the United States buying for military and civilian
purposes goes on at the present rate, imports
may even approach the 1949 level. The principal
consuming countries do 1ot possess large stocks,
and the coutinuation of inflationary trends is
likely to diminish the force of the consumer re-
sisbance to high prices which developed in the latter
part of 1950. The growing geographical dispersion
from one main producing coutinent to other parts
of the world may in the long run be an important

m



factor in eliminating strong yearly supply fluc-
tuations and thus have a levelling influence on
prices.

TEA

Current Situation

Total tea production in 1950 in the four major
exporting countries, India, Pakistan, Ceylon and
Indonesia, exceeded the 1949 production by 9

percent since July 1950, but rationing in Australia
came to an end. New Zealand abolished the sub-
stantial subsidies to tea imports.

Since January 1951 tea imports into the United
Kingdom were no longer centralized at the Minis-
try of Food, and the London auections, which
had heen closed since the war, were re-opened in
April.  In  January-April 1951, United King-
dom tea imports increased to 81,000 tons, i.c.
27,000 tons more than in the same period of

TaABLE 33. — Tua Propucrion and Kxrorrts oF THE MaJor EXPORTING COUNTRIES
PropucrioNn Bxrorrs

COUNTRY B

2331*3{‘: 1948 1949 1950 ‘1\351‘3“8? 1948 1949 1950
N Thousand metric fons. o vv v i i i i )

India. e 167.6 254.8 254..0 274.0 155.0 168.1 227 .4 182.0
Pakistan . . . . . . . . . .. 25.6 19.3 21.0 23.8 13.0 15.0 9.0
Ceylon . . 103.9 135.5 135.4 143 .4 99.6 134.3 135.0 135.0
Indonesia. 75.2 12.9 27.2 35.2 67.4 8.4 21.4 29.1
Sus-roTarL . . . . . . . . .. 372.3 422.5 437.6 476.4 322.0 323.8 398.8 355.1
Japan . . . . . . .. L. 49.3 26.0 31.0 33.8 18.6 4.5 8.3 8.0
British Kast Africa, . . . . . . 8.1 13.1 12.9 15.3 6.6 11.2 9.9 12.6
TorAL . 429.7 461.6 481.5 526.1 347.2 339.5 417.0 375.7
|

percent and the prewar average production by
27 percent. Indonesia inereased production by 23
percent over 1949 and has reached a level slight-
ly less than half the prewar average. In Japan,
production in 1950 exceeded 1949 by 9 percent
but is still only about two-thirds of prewar. The
only significant exporter outside the Far Rast,
British Hast Africa, increased its production by
19 percent from 1949 and has about doubled
production since prewar.

In spite of the greater supplies in the major ex-
porting countries during 1950, their total exports
declined. Those from India, Pakistan, Ceylon and
Indonesia together were only about 90 percent
of 1949 exports but 10 percent above prewar.

United Kingdom imports decreased by 53,000
tons or 25 percent from 1949 to 1950, and total
Buropean imports decreased by 47,000 tons.
France and Germany took less than in 1949 but
other continental Buropean importers more.

Imports to the U.S.A., Canada, Australia and
New Zealand increased by 22,000 tons, off-
setting less than half the European decrease.
British tea rations have been reduced by 20

1950 and 10,000 tons more than in the first four
months of 1949. India and Ceylon in particular
increased their exports to the United Kingdom.

Tea prices, declining in the spring of 1950, were
revised, after the outhreak of war in Korea ; they be-
gan to decrease agai late in 1950 but still remain-
ed higher than in the spring. Ealy in 1951, prices
became firmer but in April-May they were only
5 to 10 percent above 1950 auction prices in
Colombo and Caleutta. Ceylon increased the export
duties on tea in March 1951,

Outlook

No indications of total supplies for 1951-52
are yet available but expansion of tea area in
Indonesia, Africa and Japan together with the
Liberal export quotas for the members of the tea
agreement should assure ample supplies. One of
the most decisive factors on the demand side is
the British ration. With regard to trade, under
the International Tea Agreement between India,
Pakistan, Ceylon and Indonesia, which was re-
newed in 1950, export quotas for 1951/52 are 135



percent of basis (exports 1929-31). A comparison
of these export quotas with actual exports in the
calendar year 1950 shows that the established
limit for 1951-52 allow the major exporters to
increase their shipments by a total of some 40
percent.

The changes in the pattern of the international
tea trade, as compared with prewar, may develop
still further. It has been reported that India and
Ceylon have decided to keep their supplies of tea
cffered at the London auctions within the limits
of British home consumption. The limit for In-
dia’s export should be approximately 125,000
tons, the gnantity exported to the United King-
dom in 1949/50 ; Ceylon has established a limit
at 59,000 tons. Under the cmrrent countract Cey-
lon only snpplies about 45,000 tons per year but
in 1949 the United Kingdom took about 55,000
tons. The limitations of sales in London are
line with the policy of developing international
tea markets in Caleutta and Colombo.

m

coco4

Current Situation

As anticipated, world produetion in 1950/51
is likely to prove slightly lower than in the record
year of 1949/50 — 770,000 metric tous as com-
pared with 790,000 - but production is still
about 35,000 tons higher than the average in the
last four prewar years. Demand for cocoa beans
and cocoa prodncts has heen high and interna-
tional trade active, in spite of the prevailing high
prices.

The decline in 1950/51 production, as compared
with the previons year, was dne largely to unfa-
vorable weather conditions in Brazil. Weather
conditions were responsible also for a number of
other small changes in this year’s production pic-
tuie. The Gold Coast crop was lighter, but Ni-
gerian production turned out higher. In general,
these fluctuations have been of minor character
and in no way indicate fnndamental changes in
the world prodnection pattern.

As a result of the active demand for cocoa beans
and products, prices on the New York market
rose to 36 - 42 cents a ponnd (79.2-88.0 U.S. cents
per kilogram). The U.S.A. and Western Europe
have remained, as in prewar years, the chief
consuming conntries. Imports and consmmption
in Western Enrope, including the German Federal
Repnblic have risen steadily,” but are still lower

TaBre 34. — Propucrion or CocoA BY
CONTINENTS IN SELECTED YEARS

].‘?50./51 July

CONTINENT Sy s 1948/49/1949/50| P st

| Bstimate .

[ Thousand metric tons ... ... )
Africa . . . . . .| 483.5] 514.4] 503.8] 505.5) 517.3
N. and C. America| 63.0] 58.5| 65.6] 63.1] 60.4
Sonth. America. 178 .8] 183.8] 213.3] 192.4] 186.7
Asia and Oceania, 8.9 7.5 7.1 7.0 6.1
ToTAL. 734.2| 764.2 1789.8| 768.0| 770.5

than in pre-war years. Imports have, however,
surpassed pre-war levels in many Latin American
countiies, in Africa and in some Asiatic countries
a development closely connected with the market-
rise in national income of those countries, and
with growing industrialization. On the other hand
the decline in imports and consumption in Bastern
European commntries is no doubt connected with
the political and social changes which have
taken place in that area since the end of World
War II

In the world as a whole, the demand for cocoa
heans is far greater than before the war. Post-
war prices have been between 300 and 600 per-
cent higher than the pre-war average. Snpplies
per caput are only slightly lower than before the
war, but this is not sufficient to account for the
steep rise in prices. Rather, the effective demand
for cocoa beans is now vastly greater and em-
braces many more millions of human heings than
in the prewar years. On the other hand, in the
traditional high cocoa consuming conntries the rise
in prices has exerted a marked influence on con-
sumption and has forced industrial users to de-
velop numerous techniques for economizing on
utilization of cocoa beans and cccoa bntter —
especially confectionery wmanufacturers, bakers,
ice-creamn manufacturers, etec. Not only have
they used Jess of these material; themselves, bt
they have also resorted increasingly to the nse
of artificial chocolate flavoring.

Outlook

A nmmber of significant developments are tak-
ing place in the produetion pictnre, althongh not
yet visible in the statistics of actnal prodnetion.
First, ontput in Brazil is likely to increase snb-
stantially during the next few years. The effects
of the substantial post-war planting and replant-



ing will be felt from now on in ever greater vol-
ume. Secondly, production in Africa, especially
in British West Africa, will tend to rise. Finally,
a large number of minor producing countries, es-
pecially in Latin America, have been implement-
ing programs to increase production. Mexico,
which has achieved the largest percentage in-
crease, is the outstanding example. Indications
are that, given average weather conditions in the
chief producing countries, world production in
1951/52 is likely to reach and perhaps even sur-
pass the 1949/50 record.

Future trends in the international trade and in
prices will mainly depend on levels of general eco-
nomic activity, No substantial inereases in pro-
duction which might threaten a price collapse
are likely to occeur, but a serious setback in world
economic activity would probably lead to a sub-
stantial decline in consumption and in prices.
Stocks in both importing and exporting countries,
with the exception of Brazil, are at a low level,
and prices of cocoa beans will show great sensi-
tivity to changes in political and economic cur-
rents.

TOBACCO
Curreni Situaiion

World produetion of tobacco in 1950/51 in-
creased about 3 percent from 1949/50 and exceed-
ed the prewar average by 15 percent, but was
slightly below the postwar average. Production
of flue-cured tobacco, the major cigarette leaf
type, continued its expansion with a 7 percent
increase over 1949/50 ; and accounted for approx-
imately 28 percent of all tobacco leaf. Production
of oriental tobacco declined.

Of the major producing and exporting countries,
the U.S.A. had a 3 percent increase in total pro-
duction over 1949 in spite of a slight decline in area.
The output of flue-cured rose 13 percent. Pro-
duetion of fire-cured and dark air-cured each de-
creased by 20 percent and Burley by 11 percent.
Total production in Canada, Brazil, S. Rhodesia,
the Union of 8. Africa and Turkey declined main-
1y because of lower yields. Greece and the Philip-
pine Republic, where the area had been consider-
ably expanded, showed some increases. Fhue-
cured production increased in India, Pakistan and
Japan but declined in S. Rhodesia, where an cx-
pected crop of 54 - 59,000 tons was reduced to
40,000 tons by failure of the rains.
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TaBLE 35. — PropucrioN AND ExPorrT O LBAR

Tepacco, PREWAR, 1949 AnxD 1950.

PRODUCTION Exrowrs

CONTINENT Average Average

1934-38{1949/50{1950/51]1934-38| 1949 1950
[ CRE I Thousand metrictons. ....... ... )
N, and C.

America . 680; 1 070 1 080} 225 270 260
S. America, . 140 160 180 38 40 41
EL]I:Op(:‘a . 335 420 415, 129 140 105
Afvica . . . 70 120 130 32 64 69
Asia and

Oceaniad .| 1 485| 1 200| 1 300| 116 55 56
Worzp Tor.| 2 710| 2 970 3 105, 540 | 569 | 531

(@) Including Turkey.

(b) Bxcluding Turkey.

Exports from the U.S.A. declined in 1950

in spite of continued E.C.A. financial assistance
to various countries, but exports of flue-cured
and Burley types were not affected. Other major
exporters, S. Rhodesia, India, Indonesia and
Brazil, exported more than in 1949, thongh
dreece and Turkey had a decline in exports.
Generally, the difficulties in marketing oriental
types continued.

Of the major importers, the United Kingdom
took about the same volume in 1950 as in 1949,
but imports from the U.S.A. continued to de-
cline even for flue-cured, and the percentage
supplied by S. Rhodesia, India and Canada in-
creased considerably. The U.S.A., however, still
supplied 47 percent of the total. Western
Germany ran second in total imports of nnmanu-
factured tobacco. The U.S.A. supplied about
50 percent, and the Latin American countries
expanded their sales, in this important -prewar
market. The total of Furopean imports declined
stightly but except for the great decline in the
French imports, particularly from the U.S. A,
and the substantial increase in Spanish and
Scandinavian imports, changes were small compared
with 1949, In the Far East, an exceptional
increase in imports of raw leaves to the Philippine
Republic has been noticed in 1950 but imports
of finished tobacco products decreased. Raw
leaf was on the free import list until mid-1950.

U.S. auction prices in the 1950/51 season up to
early 1951 exceeded prices for the previous sca-
son by 16 percent for flue-cured types and by 6
to 7 percent for Burley and fire-cured tobacco.



During the first two months of the 8. Rhodesian
1951 season which opened in April, the average
auction prices for flue-cured exceceded the corres-
ponding 1950 prices by 12 percent.

Qutlook

Preliminary indications of acreage and yiclds
for 1951/52 scem to indicate an increase in supplies.
The United States acreages of flue-cured, Bur-
ley and Maryland tobaccoes exceed last year’s
planting by 12 percent, 8 percent and 4 pereent
respectively. With an average yield this should
result in & 4 percent inerease in production of
fluc-cured and a slight inercase in Burley. Price
supports (foan-rates) in 1951/52 are higher than
last season, minimum support prices being 8 to
12 percent higher.

Canada has lifted acveage restrictions of flue-
cured tobacco for 1951 and the planted arca is
expected to exceed that harvested in 1950 by
25 pereent.

In 8. Rhodesia and India there is a continued
expansion in area of the flue-cured tobacco for
which there is a very strong demand from the
soft-currency countries and the crop in 1951752
is likely to exceed last vear’s harvest. Tor S.
Rhodesia where the yields were exceptionally low
in 1950/51 the incrcase may be substantial. Under
the agreement concluded in November 1950, be-
tween 5. Rhodesian growers and British manufac-
tirers the latter undertools to purchase 34,000
tons or two-thirds of the current erop, whichever
is the less. With a crop the same size as that of
1950/51 the T, would take 27,000 tons, slight-
ly less than in 1920,

With inecreased supplies from India the total
supplies of flue-cured tobacco in the soft-currency
arcas in 1951 should not fall below the 1950
level. Last year's experience does not indicate
any change in the European attempt to find sub-
stitutes for hard cwrrency tobaceo whorever pos-
sible.

The 1951/52 season may bring some improve-
ment in the export possibilities for the oriental
type stocks of which have been increasing during
the last few years in Turkey and Greece. In the
trade agreement recently concluded by these two
countries with the Federal Ropublic of Germany
for the years 1951-53, Germany has agreed to
take 35,000 tons from each of them in this
pericd, as compared with o 1950 fmport of 6,400
tons from Turkey and 3,000 tons from Greece.
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COTTON
Current Situation

The world cotton situation in 1950/51 was char-
acterized by acute shortage and estremely high
prices, contrasting sharply with the comfortable
global supply-requirements balance and prospec-
tive American surplus a year carlier, while consid-
erably curtailed acreage, together with somewhat
lower yields, brought about an unexpectedly large
contraction in TUnited States production, only
one-third of which wasg offset by increased
production elsewhere. Taking into account the
initial carry-over, the world supply in 1950/51 is
estimated at 5 percent less thawn in 1949/50. On
the other hand, consumption under the impact
of advancing cotton prices and rearmament ve-
quirements has increased by over 10 percent:
world, stocks have been drastically reduced, while
prices have climbed to heights never hefore
reached in the 20th century.

Production developments in 1950/51 present-
ed notoworthy contrasts. In the US.A., if the
recluced area allotted by the government to
cotton had been fully planted, and if vields had
been mormal, the crop would have been 20 per-
cent larger, the decline in world production 6
instead of 12 percent and the 1950/51 world supply
about the same as in 1949/50. Elsewhere, a wide-
spread urge to increase cotton production has
been in cvidence. Notwithstanding the decline
in dollar prices in 1949/50, local prices for cotton
were quite remmmerative, especially where our-
reneies have bheen devalued, and larger areas
were planted to cotton in 1950/51 in Central and
South Ameriea, in the Middle Fast, in India and
apparently also in China and the Soviet Union.
Where suitable land or labor were limiting fac-
tors, as in Pakistan and Africa, inereased pro-
duction was sought through the planting of higher
vielding varieties. Growing conditions, however,
were not normally favorable in parts of South
America and Africa, notably Egypt, so that efforts
to produce more were not fully rewarded.

Although reduced supply prospects and an up-
ward tendency in cotton prices were already stim-
nlativg the market, the outbreak of hostilities
in Korea and the initiation of defense policies in-
volving large scale military requirements of tex-
tiles were the dominant influence on the demand
for cotton and cotton textiles in 1950/51. In
the face of heavy prospective defense expenditures



and advancing fiber prices, a wide desire to invest
in textiles developed at all trading levels and
was particularly marked in importing areas, where
rising raw matberial prices and increased incomes
promised increasing consumer demand. Towards
the end of the season, however, fiber prices were
falling and the stockpiling movement appeared
to have run its course. By April 1951, whole-
sale prices of cotton textiles in the U.S.A. were
on average about 5 percent helow their peak;
civiian types had fallen as much as 12 percent,
whereas prices of military type textiles remained
firm. In the United Kingdom, although textile
nmanufacturers were sold out many months ahead,
the rate of incoming orders declined, while a wave
of cancellations was reported from Japan.

In the meantime, the short supply of cotton was
tending to become a limiting factor to textile
activity in some importing countries. At the be-
ginning of the season, stocks in such countries
averaged about 4 months’ consumption, but the
rate of consumption was rising, while exporting
cowntries were limiting shipments in order to

safeguard supply to domestic industries, In the
U.S.A., exports were placed under allocation
at the heginning of the season. The con-

centration of unsatisfied demand in other export-
ing counfries resulted in disproportionate price
aclvances and disturbed market conditions, which
governments sought to counteract by increased
export taxes and intermittent
controls.

The advance in cotton prices was virtually con-
tinuous throughout the season, until the peak
was reached in March 1951, when a uniform ceil-
ing on United States cotton prices became effec-
tive. Prices in other countries advanced much
more than in the U. S. A. As compared with
the average for the preceding season, prices at
the peak were higher by 42 percent in the
US.A,, by 85 to 126 percent in Egypt, by 122
percent in Brazil and by 110 percent in Pakistan,
Price movements in the last three mentioned coun-
tries have, however, been sensitive to the enlarge-
ment of export allocations and the fixing of ceil-
ing prices in the U. S. A, By May, Egyptian
and Pakistan prices had receded 15 percent from
their peaks, while Brazilian prices had fallen
7 percent. In the U.S.A., however, prices
remained at the ceiling although the prospect
of a very much larger crop and the advance issue
of export allocation for 1951/52 further reduced
the margin between local prices and those else-

quantitative
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where. In Egypt, the recession in market prices
was stemmed by governmental price support
operations, while export taxes were reduced. By
June, future prices for the mew crop in the
U.S.A. were quoted at a 10 percent discount on
the ceiling price, with prospect of a further
recession.

Outlook

There is little doubt that considerable relief
will be brought to the world cotton situation in
1951/52. The global carry-over will be very
low but production is expected to show extraor-
dinary expansion. Some relaxation in the very
high rate of consumption may take place, while
prices and textile stocks decrease. Making due
reservation for exceptional growing and other
conditions, the International Cotton Advisory

Committee envisages developments on the
following scale :
TasLe 36. — CorTOoN PRODUCTION 1949-1952
OPENING
s 1 Pro- ConNsuMP-
Smason (’33?3 DUCTION TION
[ Million bales......... )
1949/50. . . . . . . . 14.8 31.3 29.5
1950/51 (provisional). . 16.6 27.5 33.1
1951/52 (provisional). . 11.0 35.0 R

On the supply side, the U. 8. A. crop is of
the greatest importance. Acreage restrictions on
cotton are not now in force and the Govern-
ment has set a production “guide” of 16 million
bales (as compared with a crop of scarcely 10
million hales in 1950/51), from an area of 28 1,
million acres. This involves a re-expansion in
plantings beyond any postwar record, with yields
at approximately the postwar average or a little
above those in 1950/51. According to an estimate
in early August, the crop will amount to 17.3
million bales.

The price incentive to cotton growing has in-
creased in a spectacular manner. In the U.S.A,
prices received by farmers in  April 1951
averaged 50 percent higher than a year earlier
and were 28 percent above the ‘ parity” price.
Proportionately larger advances in prices in other
major cotton growing countries have already
been noted. In colonial Africa where outlets
and prices are guaranteed, price increases have



been proportionate with those in the U.S.A.
Althongh a down-turn in  market prices de-
veloped as the new season approached, and
futures fell below spot prices, enlarged plantings
of cotton besides those in the U. 8. A., were
still very probable. In India, the ceiling price
for cotton from the 1951/562 crop was fixed at 7
percent higher than for the preceding crop.

The expansion in cotton growing will be limit-
ed by different factors in different parts of the
globe. With economic activity at continued high
rate the U.S.A., the supply of Ilabor,
an, important element in cotton production (me-
chanized harvesting accounts for about 8 or 10
percent), may be insufficient, although the use of
foreign manpower may relieve the situation. On
the other hand, according to the United States
Department of Agriculture, the adequacy of fer-
tilizer and insecticide supplies is assured. In South
America and colonial Africa, alternative opportu-
nities for employment in extractive and industrial
undertakings are increasing. Competition from
food crops for land and water resources is an im-
portant factor in Egypt where the government is
aiming at maintaning food production by guaran-
teeing prices to wheat growers. Increased cotton
production without adverse effect on food crops
is planned in India, through more extensive sow-
ing of higher yielding varieties, greater use of
fertilizers, and the intercropping of cotton with
ground nuts. India’s target is a production increase
of 33.3 percent.

Preliminary reports rvelating to the 1951/52
crop year indicate that larger aveas have actually
been planted to cotton in Mexico, Turkey and

in

in Middle BEast countries except Egypt. In
China and the U.S.S.R., plans also indicate

an extended acreage. The first official report on
the area planted in the U. 8. A. places it at
29 % million acres, rather more than the estimat-
ed requirement for the 16 million hale crop
envisaged by the government. As already men-
tioned, an even larger crop is already anticipated.

As regards demand and consumption, the pause
in the pressure for supply of textiles noticed earlier
may extend through a number of months as textile
stocks are worked down to a more normal rela-
tionship to offtake. This will also be the tenden-
ey as long as cotton prices are likely to recede.
On the other hand, the larger incomes which have
been generated, in both primary producing and
industrial countries, promise increasing demand
for textiles from both normal and military sour-
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ces. On balance, however, it seems likely that
the short-term recessionary movement will more
than offset the more positive longer term trend,
and that the volume of consumption will fall
off somewhat in 1951/52.

Taking as a base the 1949/50 season immediate-
ly before the outbreak of war in Iorea, con-
sumption might have increased by 145 million to
39 million bales in 1950/51 in the ordinary cowrse
of events; which leaves 3 million as attributable to
increased textile stocks and military requirements.
The latter have been assessed at 9 to 12 per-
cent of consumption over the rearmament period
in the U.S.A. and may account for 9 percent of
two-thirds of world consumption, say 2 million
bales. This would point to an increase of possibly
I million bales in civilian textile inventories in
1950/51. Continuing this line of reasoning the
1951/52 season would then see an increase of at
least half a million bales in consumption attribut-
able to ultimate consumers, and with military
requirements at a constant 2 million bales, con-
sumption would reach 32.5 million bales apart
from textile stock movements. In view of cur-
rent price trends, such movements could be of a
negative nature, to the extent of 1 million bales.
should last season’s increase be wholly offset.

Thus if a world production of 35 million bales
is realized in 1951/52 it may possibly exceed the
volume of consumption by some 3 million hales.
The enlarged world carry-over would, however,
still amount to only 5 to 51, months’ conswmp-
tion, which by prewar standards is relatively low.
Because importing countries were not able to
obtain all their requirements in 1950/51 and their
stocks were depleted to some extent, there is some
reason for expecting an expansion in world trade
in cotton in 1951/52. This is also indicated by
the advance issue of export allocations by the
U.8. A. and the possibility of the abandonment
of export controls on cotton.

The increased volune will presumably be trad-
ed at prices considerably below those obtaining
in 1950/51. The recession in prices of growths
other than those of the U.S. A. may be sharp
as export controls in the U.S. A. are relaxed
or ended. On the other hand, such relaxation
would seem to depend on the trend of prices
inside the U.S.A.; it is most likely when
market prices approach the support level. With
the announcement of the very large acreage in
cotton at the beginning of July, future prices
for the new crop dropped by 10 percent to about



10 percent above the prospective support price
and the advance export allocation was increased
from 2 14 to 3 14 million bales.

WOOL
Current Situation

In last year’s review, attention was drawn to
the increasing shortage of wool and the exceeding-
ly high prices resulting from growing military
requirements. In this counection it was noted
that government-held stocks which had been used
to close the gap between new supply and com-
mercial demand in the five preceding years were
virtually exhausted. Fuwrthermore, the alterna-
tives of distributing the limited supply of wool
by means of international allocation as opposed to
intense competitive bidding, were considered.
Allocation would have involved agreement on
military and civilian priorities, and would be
attended by difficulties in superimposing such a
scheme on uncontrolled national markets. On
the other hand, intense competitive bidding would
have meant an uneven and possibly painful down-
ward adjustment of civilian consumption in the
face of a further advance in wool prices.

The 1950/51 season has scen the advent of the
second alternative. Inter-governmental efforts to
arrive at an agreed allocation procedure have so
far proved msuccessful: bidding for defense
requirements has been intensified ; the price ascent
during the first three quarters of the season has
been extreme; and a downward adjustment in
wool consumption is in progress. These devel-
opments have not, however, been unmitigated.
While inter-governmental consultation continues
on the world issue, governments of both producing
and consuming countries have introduced measures
to protect their national economies.

During the first half of the 1950/51 season
world consumption of wool was still at a relatively
high postwar level, despite a downward trend
in the United Kingdom and some other Kuropean
countries. In the U.S.A., consumption was held
high by inereased investments in wool tex-
tiles in view of prospective larger military require-
ments and advancing prices. In Germany and
Japan, where the rehabilitation of textile produe-
tion was still in progress, consumption was
increasing. In the second half of the season,
insufficient supply and other factors exercised a
general downward pressure. Not only were gov-
ernmental supply stocks approaching exhaus-
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tion, but stocks, previously scarcely larger than
normal, were being depleted. In the United King-
dom and the U.8.A., consumption of substitute
fibers (synthetic and reprocessed wool) was in-
creasing but not sufficiently to compensate for the
drop in virgin wool usage. In the U.8.A.,
maxinmum prices had been set for wool, and wool
textiles and exports were placed under control.
The mixture of synthetic fibers with wool be-
came mandatory in the manufature of certain
defense requirements, the proportion being 20
to 30 percent. Here, as in a number of European
countries, the high price of wool textiles was re-
ported to be meeting consumer resistance: the
rate of consumption dropped by 10 or 12 per-
cent in the second half of the season.

The advance in wool prices continued from June
1950 to March 1951. In that period, prices for
Dominion wools more than doubled in the higher
qualities and trebled in the lower omes. In the
U.S.A., prices paid to farmers for wool
nore than doubled in the period June 1950 to
March 1951, and up to the end of 1950 a similar
advance had taken place in Argentine quotations.
In Australia and New Zealand, special measures
were introduced to reduce the inflationary effects
of the tremendous price advauce. In the former
country they took the form of an advance pay-
ment of income tax to the extent of 20 percent
of net proceeds of wool sales; in New Zealand,
30 percent of gross proceeds were frozen in wool-
growers’ bank accoumts. The most important
new eclement in the demand for wool was the
increasing military requirements. In the U.S.A.
for example, a war reserve equivalent of 100
million pounds — 15 to 20 percent of this
country’s consumption in the form of raw wool,
semi-processed or finished goods, was contem-
plated. Approximately one-third was to be pur-
chased abroad as raw wool by the CCC (govern-
nient buying agency). International consideration
was given to the possibility of meeting this
requirement in some way other than through the
normal wool auction system, but without result.
Consequently, the full impact of United States
special buying operations was reflected in prices.
In mid-March, when other factors also were tend-
ing to restrain demand, purchases by CCC were
suspended, and a recession in prices followed.
By June, prices had fallen to one half of their
March peaks but they were still 20 percent higher
than a year earlier in finer qualities and 66 per-
cent higher in medium qualities.



Outlook

The 1951/52 season will see consumption adjust
itself to the reduced volume of supply and
perhaps even fall below it, depending on the scale

and nature of defense requirements. The basis
for such a development is as follows.
TasLe 37. — Provucrion axp CoONSUMPTION
or Woor
STOCK
Vianr PrODUC- | (govern- Torar | CoxNsump-
" TION mental BUPLLY TION
releases)
(... Phousand melric fong, clexn basis. .. .)
1949/50. 995 169 1164 | @1 208
1950/51. 1 010 36 1046 | 21 080
1951/52. 1 045 s 1 045 —

(@) Year 1950,
(b) Year 1951,

The available supply in 1951/562 will consist
cssentially of the clip in that season. Under nor-
mal conditions, the clip should show an increasc
about equal to the contribution made to last sea-
son’s supply by the now exhausted governmental
stocks. Information now available suggests a larger
clip.  Sheep populations in Australia and South
America are expected to continue to increase. In
some European countries, notably the United King-
dom and Spain, the growth in numbers is propor-
tionately large, and in the US.A. and Turkey
a downward trend has been reversed. Pasture
conditions have been variable but not notably
adverse.

On the other hand, releases from trade stocks are
unlikely to add much to the amount of wool
available. Such stocks were recently estimated
as equal to 5 or 5 ¥, month’s consumption which
by prewar standards is relatively low. Probably,
therefore, the available supply in 1951/52 will he
about the same as in 1950/51.

Although the immediate and determining in-
fluence on demand and consumption arises from
military requirements, it is well to recall the civi-
lian position. The replenishment of wardrobes,
depleted by World War II, has developed over
a period of years, being achieved earlier in some
countries than in others. Thus, in the U.S.A,,
it appears to have been fully achieved and
a standard of wool textile consumption, much
higher thanin prewar years, was established in

1948, Elsewhere progress had to follow indus-
trial rehabilitation and the abandonment of
rationing schemes. This latter has only recently
taken place in some countries, notably Japan.
But the general economic position of other major
wool textile consuming cowntries would, in any
case, be unlikely to allow an advance in standards
such as has taken place in the U. 8. A., although
gradually rising national incomes in many
countries are favoring an increasing demand for
wool products.

On the other hand, wool consumption for
civilian requirements is declining because of the
limitation of supplies by military requirements,
or because of prohibitive prices. Various reports
suggest that textiles for military use will absorb
about 10 or 12 percent of the available wool
supply in 1951/52. As civilian consumers are
transferred to military spheres, civilian demand
will naturally decrease ; and the supplies available
for civilian use will further diminish in proportion
to the stockpiling of wool in ejther raw or
processed form. The United States govern-
ment’'s 100 million pound war reserve has alveady
been noted. Tts decision to place wool on the
list of “ critical materials @ to be stockpiled apart
from the war reserve is also important.

Looking further ahead, the trend of wool sup-
ply should move slowly upwards, but it may not
keep pace with total fiber consumption. Recent
surveys in Australia indicate important possibili-
ties for improved pasture and larger flocks. Real-
ization, however, depends to a large extent on
price prospects. The reserve price scheme pro-
posced, which is now being considered by the wool
growing Dominions and the United Kingdom,
may have a bearing on this,

HARD FIBERS

Current Situation

World output of hard fibers in 1950 recovered
sharply from the setback of 1949 and, for the
first time since the war, rcached the prewar volume
of approximately 530,000 tons. The increase
was confined to abaca and sisal; output of
henequen declined. The production trends of these
tlwee fibers have followed divergent courses in
postwar years, still refleeting the various effects
of World War IIL



TasLe 38. — Propucrion or Harp Fisers

YEAR ABACA SISAL HeNmqUeN; ToraL
[ U oIndex 1934-88 = 100, . .00 e.. )
1948. . . . 51 110 126 94
1949 . . 44 114 111 90
1950 . . 67 126 106 100
(vevianen, Percentage distribulion.......... )
1934-38. . . 34 46 20 100
1950 . . 20 58 22 100

Demand was generally favorable in 1950 but
conditions of production varied. In the Philip-
pines, which accounts for nine-tenths of the world
total, abaca production benefited from favorable
weather. Moreover, postwar plantings in some
areas are now reaching the stripping stage. Ii-
nancial aid from the govermment has encouraged
production and prices have been remunerative.
Output in plantations of Central America, financed
by the United States’ Government, on the other
hand, fell somewhat due to techmnical difficulties.
Sisal production continued to climb, the increase
being chiefly in Latin America ; output in British
East Africa, the major producer, shows little
change, growth having been adversely affected
by the drought in the preceding year. Indones-
ian output, while increasing, remains only a frac-
tion of prewar. Henequen production declined
further in 1950 due to a prolonged drought in
Mexico.

There was much more trade in hard fibers
in 1950 in conjunction with the general upsurge
in economic activity and with governmental
stockpiling. This was made possible not only
by increased output but by stock reductions in
exporting countries. The U. 8. A. which, in
previous years, accounted for about 40 percent
of global imports, absorbed 25 percent more fiber
in 1950 than in 1949. At the same time, there
were larger movements, particularly of abaca,
to Japan and to Hurope, with continued RCA
financial assistance. In Mexico, the impact of
imcreased external demands on a declining supply
of henequen brought about the introduction of
export controls in order to reserve sufficient for
the domestic cordage industry.

The trend of prices was continuously upwards
from mid-1950 until March 1951, abaca prices
increasing 47 percent, sisal 88 percent, and hene-
quen nearly 100 percent. The greater increase
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in availability of abaca and its more moderate
price increase is a noteworthy feature of the com-
petitive picture. Price movements in mid-1951
suggested that the peak had been passed.

Qutlook

There are good prospects of a further significant
increase in the output of hard fibers in 1951,
especially if conditions of demand remain favor-
able. Continued expanded production from post-
war plantings of abaca in the Philippines may
be expected, possibly involving a 20 or even 30
percent increase in output. Sisal production can
aleo be expected to expand as plantations in
British East Africa mature. On the other hand,
a decline in production in Haiti is forecast because
of the necessity for replanting, and the outlook
for Mexican henequen production is still rather
poor.

As regards the longer-term prospects, output
in the two major producing countries should con-
tinue to expand, although there may be some
temporary reduction in the Philippines on account
of mosaic disease, while in British Bast Africa
there may be a shortage of labor. In Indonesia,
plantings are expanding gradually although the
area now devoted to sisal is only about one-third
of prewar. The additional acreage mnow being
planted with abaca in Central America under the
United States’ Government’s program will start
to yield in two to three years’ time. Commercial
interest in investment in sisal and cordage produc-
tion in Haiti has been reported.

Ropes and binder and baler twines being the
chief products of hard fibers, agriculture and
marine transport are the principal fields of their
use. The introduction of combined harvesters
has resulted in less demand for binder twines
in North America; this may be offset by increas-
ing conswmption of baler twines. Apart from
these developments, larger crops and an increased
world movement of goods are calling for greater
usage of twines and ropes in harvesting and ship-
ping operations. With world industrial activity
likely to continue on the upgrade through 1952/53,
the outlook for demand is promising. ‘

KEven under generally favorable conditions,
however, unduly high prices for hard fibers and
their products may lead to short-term recessions
in demand, indicating loss of confidence in current,
price - levels, or longer-term reductions of demand
due to re-use or substitutions. Whether re-use



and postponement of renewal in civilian con-
nections will have any corrective affect on prices
depends on the demand for rearmament and for
stockpiling.

JUTE

Current Situation

The 1950/51 season has seen a further expansion
in jute production, which, however, still remain
significantly smaller than in prewar years.
In Pakistan, yield increased greatly, although
the area under cultivation was smaller. The increase
in Indian output is of more modest proportions.

The Indo-Pakistan Trade Agreement (February
1951) provides for movement of jute fiber from
Pakistan to Indian mills during the current and
following seasons at an increased rate. According
to this agreement one million bales were to be
delivered up to July 1951 and 214 million bales
in the 1951/52 season. The effects of this and
of the removal of price controls in India, against
a background of strong demand for jute goods,
have not yet fully worked themselves out. It
has to be noted, however, that despite the com-
mitment to supply one-third of the million bales
mentioned through official channels and to limit
exports to other importing countries, shipment
of jute from Pakistan to India up to May had
been slow. It is rather doubtful whether ship-
ments on private account will reach 650,000 bales,
since exchange difficulties and a tight money
market are slowing down the rate of transaction.

A strong demand for jute manufactures character-
ized the 1950/51 season, but the chief supplier,
India, and chief recipient, the U.S.A., have
been operating under controlled conditions at
various times. Until mid-season, the supply
position of Indian mills was not assured and prices
of jute manufactures were frozen in a fixed rela-
tionship to jute fiber prices as of Octaber 1949.
Since world conditions of demand were greatly
strengthened and other suppliers of jute goods
were not similarly restrained, export taxes were
increased in India, to absorb some of the margin
by which world prices exceeded domestic ceilings.
Meantime, the activity of Indian jute mills tended
to increase although, in view of the disparity
between domestic and world prices and the possi-
bility of adjustment, deliveries of jute goods
tended to lag and stock to accumulate.
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The situation changed with the advent of the
above-mentioned agreements and the decontrol
of prices. A freer offering of jute within India
and of jute goods in export markets developed as
prices advanced sharply. By May, prices for
raw jute in Caleutta had increased by 150 percent
over the former ceiling and prices for jute manufac-
tures, 100 percent ; later prices subsided somewhat.
The demand for burlap (hessian) from the U.S.A.
which had hitherto been strong, fell away as a
uniform ceiling price was fixed and as prospects
of a larger crop in 1951/52 resulted in future
prices for both fiber and manufactures falling
below spot quotations.

Qutilook

If favorable growing conditions continue, the
1951/52 crop will be much larger than any preced-
ing postwar crop and may even exceed the prewar
average. Highly remunerative prices prevailed
at planting time. Moreover, in Pakistan, farmers
have been permitted to expand the area sown
by 25 percent and can rely on the use of govern-
mental funds to maintain prices. The volume
of trade is increasing and the Indo-Pakistan
Trade Agreement provides for deliveries in India
in 1951/52 on a scale 50 percent larger than in
1949/50.
In India the policy of attaining self - sufficiency

jute continues. Additional growing areas
are planned in West Bengal and Assam which
involve the reclamation of fallow land, the diver-
sion of some acreage from paddy and the double
cropping of other areas. All restrictions on jute
cultivation have been removed in the arcas and
seeds and fertilizers are distributed at subsidized
rates. The Indian target for 1951/52 is 40 percent
above actual production in 1950/51, when yields
were adversely affected by shortage of good
quality seed, unfavorable weather, and an exodus
of Muslim cultivators.

The envisaged expansion in raw material supply
should make possible a fuller use of jute manufac-
turing facilities in India and elsewhere in 1951/52.
During 1950/51, Indian mills have been working
on the basis of a 423, hour week, as compared
with a potential of 48 howrs, and about 121
percent of their hessian looms have been out
of operation. Moreover jute, as the major con-
tainer fabrie, should be in growing demand as
the world movement of goods expands. The

in



upward trend in industrial activity and the pos-
sibility of considerable defense requirements will
veivforce demand. More specifically, the expected
large U.S. cotton crop will call for an enlarged
supply of jute bale covers.

The lowering of prices for jute and jute goods
will lelp to realize the potentially larger market.
Relatively high prices have already resulted in
the expanded use of other substitute vegetable
fibers in India and elsewhere. Jute manufactures,
such as bags, have been losing ground to paper
products, especially in the U.S. A., although this
trend has been stemmed by rising pulp and
paper prices.

The louger-term outlook for jute cultivation
is promising, provided conditions of demand
remain favorable. Under the Colombo Plan,
Pakistan envisages a 10 percent increase in output
notwithstanding the prospective diminution in
the Indian demand. This implies expansion
in exports to other arcas, while the plans for the
establishment of a domestic jute manufacturing
industry depend on investment in transport and
industrial equipment on a suitable scale. In
India, longer-term benefits to jute production may
be expected from the propagation of better cul-
tivation practices, such as the use of the wheel
Iroe and the seed drill, and from the wider-spread
distribution of better quality seeds which are
being developed in state-financed farms.

RUBBER

Current Situation

The outstanding feature in regard to natural
rubber during 1950 was the remarkable rise in
prices. The relaxation by the United States
Government of its regulations on the mandatory
consumption of synthetic rubber, following the
Anglo-American financial talks in Aungust/Sep-
tember 1949, may have given the initial impetus,
but increasing consumption of all rubber, par-
ticularly in the U.S.A., played its part, and
so did a temporary hold-up in exports from
Indonesia in the first quarter of 1950. The major
factor was, however, the outhreak of hostilities
in Korea, followed by strategic stockpiling by
the U.S.A. By October 1950, the average
monthly spot price for No. 1. R.S.S. on the New
York market was double that for the preceding

June; in  November, the peak month, prices
averaged no less than 73 cents per Ib., four times
the average 1949 price.

The extraordinarily high prices ruling during
1950 affected smallholders’ production so favor-
ably that, during the last six months of the year,
total world production of natural rubber had
jumped to over 1 million tons, more than 30 per-
cent above that of the last six months of 1949,
World production of natural rubber in 1950 to-
taled 1.90 million tons. Production for the 12
months ending with April 1951 reached nearly 2
million tons.

Total consumption of both natural and synthetic
rubber has likewise been on an unprecedented
scale. In 1950 it reached no less than 2.32 million
tons, natural rubber accounting for 1.74 million
tons. The previous record rubber conswmption
was 1.93 million tons in 1949, of which natural
rubber accomnted for 1.46 million tons.

In order to secure as quickly as possible enough
rubber for strategic stockpiling and for the aug-
mented cwrent consumption, the United States
Government decided in September 1950 to re-
commission all its synthetic rubber plants, most
of which had been in stand-by condition. In
addition, restrictions were imposed on the use
of all rubber for civilian purposes dwring the
last four months of 1950. These restrictions were
further tightened towards the end of October,
so that by December 1950 American manufac-
turers were limited to only 63 percent of their
base quota for natural rubber.

One result of this policy was the bringing into
operation of the less efficient synthetic rubber
units, and this, coupled with the general price rise,
inereased costs of production. Tarly in Decem-
ber 1950, the selling price of government-pro-
duced GR-S was increased from 18.5 cents per b,
to 24.5 per lb., while Butyl rubber advanced
from 18.5 to 20.75 cents per Ib.

Outlook

By the beginning of 1951, the high price and
short supply of rubber were causing much concern
and an inter-governmental conference met in
London in February “to review the present and
prospective supply/demand position. of natural
and synthetic rubber and to consider...............
recommmendations for international action.....
due regard to the interests of both producer and



consumer.” The conference later adjourned and

was resumed in Rome in April, where it ““proceeded
to explore the possibility of developing some
form of inter-governmental action for equitable
distribution of the commodity and for securing
a greater measure of stability.”” The conference,
however, adjowrned again without reaching
agreement.

At the 8th meeting of the International Rubber
Study Group, also held in Rome in April 1951,
the situation for 1951 was estimated as follows:

TABLE 39. — 1950 RUBBER SITUATION AND ESTIMATES
For 1951

PRODUCTION CONSUMPTION
TYPE
! 1950 1951 1950 1951
[ Million metric tons .......... )
Natural. . . 1.88 1.90 1.73 1.56
Synthetic. . 0.54 0.93 0.59 0.91
Total 2.42 2.83 2.32 2.47

On this basis, the Group assumed that there
would be a balance of natural rubber of about
0.34 million tons available for addition to govern-
mental and commercial stocks during 1951. In
May, an absolute embargo was imposed on ship-
ments of natural rubber to China from British
territories, and exports from British territories
to Russia were made subject to licence. The net
effect of these restrictions is difficult to assess.
In the past, Russia and China have been getting
the great bulk of their natural rubber from British
sources ; it is possible that m future they will
endeavour to obtain them elsewhere. Whether
estimates of mnatural rubber consumption will
be achieved thus largely depends on the export
policy of other producing territories.

The introduction of restrictions on the use of
rubber the U. S. A. in September and
October 1950 has already been referred to; in
addition, at the end of the year, competitive buying
between rubber goods manufacturers and the
stockpile buyer was eliminated by making the
General Service Administration the sole U.S.
importing and distributing agency for mnatural
rubber and natural rubber latex. Consequently,
the Rubber Futures Market in New York closed

n
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at the end of March 1951. Largely as a result
of all these developments, the price of natural
rubber which had fluctuated in the region of the
peak (70 to 74 cents per lb.) for five months,
dropped about 35 percent.

Judged by the figures for the first fowr months
of the year, natural rubber production in 1951
may be higher than estimated by the Rubber
Study Group. It is possible, however, that if the
downward trend in prices continues, there may be
an accompanying decline in production, as small-
holders’ output in particular has shown itself
highly responsive to price changes.

If there is no further decline in natural rubber
prices, production in Indonesia in 1951 may ex-
ceed the cstimated 712,000 tons, since thus far
in 1951, smallholders have been producing at an
annual rate of approximately 610,000 tons and
estates are now producing at an annual rate of
roughly 200,000 tons. In Malaya, smallholders’
production is still keeping up, but estate produec-
tion has been disappointing, due to labor being
attracted from the estates to the smallholdings,
where sn outside tapper is allowed one half or
even two-thirds of the rubber he collects.

There seems little doubt that the synthetic
rubber production estimates will be achieved.
Not only will U.S. production at the end of 1951
be about 1,000,000 tons annually, but it has been
suggested that productive capacity should be
increased by 25 percent. In Canada, the govern-
ment has already decided to expand synthetic
rubber production at Sarnia by about 25 percent,
and new plant shounld be coming into full operation
before the end of 1951. The Allied Occupation
authorities in Germany have already relaxed their
ban on the production of synthetic rubber in the
Federal Republic, and production of German
synthetic rubber is estimated at about 3,000 tons
in 1951. It has been reported that the French
Government is proposing to establish a synthetic
rubber production industry in France and the
rubber goods manufacturing industry has also
called for the establishment of such an industry in
the United Kingdom.

Consumption of rubber in 1951/52 may be
affected by the scheduled sharp reduction in U.S.
automobile production, although this will be
partly offset by increased military commitments.
If the latter should decline in 1952/53, and stock-
piles begin to be drawn on to meet current demands,
the supply-demand position might shift sharply
from the extraordinary scarcities of 1950/51.



FOREST PRODUCTS : (a) Sawnwood

Current Situation

The 1950 output of sawn wood in the U.S.A.
is estimated at 36,722 million board feet, the
highest production figure since 1929. Of this
total, softwood accounted for roughly 14.7 million
standards, an increase of almost 10 percent
over last year. Preliminary figures for C(anada
indicate that sawn softwood production was
3.3 million standards in 1950, 14 percent more
than in 1949, but that output of sawn hardwood
declined.

An increasing part of North American produc-
tion was absorbed by the U.S.A., whose
cxports of sawn softwood declined in 1950 as
compared with 1949, and where exports of sawn
hardwood also dropped to some extent. Imports
of sawn softwood from Canada were up by
more than 120 percent, and imports of softwood
logs from Canada also increased ; imports of
Canadian sawn hardwood were more than doubled.
On  the other hand, Canada’s exports of
sawn softwood to countries other than the
U. S. A, declined, and her exports of sawn
hardwood to overseas countries remaiuned rela-
tively small. United States imports from sources
other than Canada almost doubled from 1949
to 1950.

Strong demand for lumber in 1950 was prima-
rily caused by lively construction activity, which
was not yet seriously affected by credit controls
and other government restrictions. Prices, which
had been comparatively firm after the first boom
of the 1950 summer, experienced a second boom
in January 1951, by which time the United States
Government had imposed price controls. Prices
reached a peak in September 1950, when the aver-
age wholesale price of all lumber was 30 percent
higher than the preceding December; prices then
declined gradually but rose in 1951 to a level well
above the 1950 average. Demand remained strong
and prices firm during the first half of 1951.

Lumber production in North America is work-
ing under relatively stable conditions in 1951 ;
Output of softwood and hardwood lumber in
the first four months of 1951 was equal to, or
slightly exceeded, the levels of the previous
year.

Due largely to the defense restrictions, by mid-
summer 1951, the monthly value of new construc-
tion had fallen sharply, private residental construc-
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tion declining to 20 percent or more below the
average value for 1950, and new housing dropping
to the lowest level for the same season since 1949.

Expenditures for all types of building may drop
some 15 percent or more as compared with 1950,
but restrictions and curtailments are likely to
be felt still more strongly in 1952, by which time
the demand for lumber to meet defense and military
needs is expected to offset, to some extent, the
decline in civil construction activity. If, however,
industrial construction, other than for rearma-
ment, should also bereduced, lumber demand and
prices might be sharply affected.

Lurope. Output of softwood and -hardwood
lumber for 1949 and 1950 in the most important
European producing countries in 1950 is given
below.

Tapre 40. — OurrPUuT OF SOFPrWOOD AND HARDWOOD
LumBER, 1948 AND 1950

SAWN SOFTWOOD SAwN HARDWOOD

COUNTRY

1949 1950 1049 1950
(..1,000 standards..)| (1,000 cubic metres.)
Austria,. . 468.2 567.6 e
Finland. . . 850.0 875.0 —_ —
France . . 663 .4 620.6 { 2 000.0 | 2 000.0
Germany
(Fed.Rep.) 1641.0 11 679.2 11 254.2 |1 016.8
Norway . *380.0 #290.0
Sweden. . 1100.0 {1 140.2
U. K e — 1 179.4 1 1 059.0
Yugoslavia . 542.3 |  453.7 677.9 635.9
i

*Includes sawn lhardwood.

According to ECE/FAO estimates, total Euro-
pean (including eastern Furopean countries, but
excluding U.S.8.R.) production of softwood lum-
ber was in 1950 about 0.7 percent above the 1949
levels, whereas the production of sawn hardwood
showed a decline of about 2 percent.

At the same time, exports of sawnwood from
Burope, with the exception of Western Germany,
increased somewhat, so that new supplies for
European consumption from internal sources were
actually smaller in 1949. Imports of sawnwood,
from North America also declined considerably from
1949 to 1950, and the somewhat increased im-
ports of softwood lumber from U.S.S.R. were by
no means sufficient to balance this. Exports of
sawn hardwood from Europe also increased con-
siderably. France and the United Kingdom im-



ported less sawn softwood in 1950 than in 1949,
but other European importers of sawnwood in-
creased their 1950 amounts of both soft and hard
wood. At the beginning of 1951, stocks in most
of the timber importing countries in Europe were
as large as, or larger than, a year before. Western
Germany and the United Kingdom alone showed
a significant decrease.

Prices for lumber during the second half of
the year 1950 were affected by the ‘* Korea boom. ”
On the Belgian import market, for instance, Fin-
nish and Swedish exporters were asking, for cer-
tain grades, prices about 60 per cent higher than
the previous year.

Qutlook

As far as demand and production are con-
cerned, the outlook for 1951 seems relatively stable.

Western  European defense programs have
rendered it difficult to use substitution mate-
rials for timber to such an extent as to
affect the general consumption picture. At the

beginning of 1951, the export trade in northern
Buropean and Austrian lumber was very active ;
by the middle of April, Sweden and Finland had
sold 80 percent of their estimated exports for the
year. Sales from eastern European countries to
Western Europe were reported to have been very
small.

For such various reasons as restrictions on
building, and cuwrrency difficulties and prices,
imports of lumber almost ceased in many countries
early in 1951, and were expeected to remain
far behind the 1950 figures. In some countries
there was an obvious reluctance to accept the
high prices asked by northern European exporters,
but the United Kingdom was making large pur-
chases from them, from the U.S.8.R., and from
North America.

According to estimates made by OEEC in
March 1951, a sawn softwood deficit ranging be-
tween 512,000 and 680,000 standards would de-
velop in Ewrope in 1951-52. The deficit repre-
sents about 16 to 21 percent of import require-
ments or 8 to almost 11 percent of the region’s
total consumption. The estimated sawn hard-
wood deficit of 638,000 cubic meters represents
almost 22 percent of total import requirements or
8 percent of total consumption. Actual imports
may change to some extent as a result of high
prices and increased ocean freight rates.
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(b) Wood Pulp
Current Situation

The combined output in 1950° of wood pulp
in the U. 8. A. and Canada was roughly 2.8
million tons, about 15 percent over 1949 levels.
Canadian exports of chemical pulp to the U.S.A.
exceeded those of 1949 by about 318,500 tons;
exports to other markets declined sharply.

An upward movement in prices in the U.S.A.
became noticeable, particularly during the second
half of 1950, though levels were still below the
1948 peak. The 1951 pulp capacity of U.S.
mills is reported to exceed that of 1950 by 8
percent, and a further increase is expected in
1952. In Canada also new capacity is coming
into operation. Pulp mills in the U.8. A. and
Canada continued to operate at a relatively high
rate during the first half of 1951.

Pulp imports from Canada, which in 1950
constituted 10 percent of the United States total
supply of new pulp and corresponded to 92 per-
cent of Canada’s total exports, were expected to
continue at a high rate, but imports from Europe,
which in 1950 made up about 4 percent of the
total, are not expected to be any higher this year.

The price freeze system in the U.S. A. has
brought about a considerable difference in prices
for domestic and imported pulp. The increase

in Scandinavian prices has been particularly
strong, although it does not correspond to
increases on other markets. Ceiling prices for

imported pulp, issued in the U. S. A, in June
1951, are believed to have resulted in a decrease
in arrivals from northern Europe.

According to ecarly estimates, Euwropean pulp
production in 1950 increased about 10 percent
over 1949 levels.

Exports from North America to Euwrope in
1950 were only about half the quantity imported
in 1949. Exports from northern European coun-
tries to KEuropean destinations were estimated
to have increased from roughly 2.4 million tons
in 1949 to almost 2.7 million tons in 1950. Ship-
ments from the northern European exporting
countries to the U. S. A. rose from 530,000
tons in 1949 to an estimated total of 585,000 tons
in 1950. The increase in exports from northern
European countries to Latin America was out-
balanced by a decline in exports to the U.S.8.R.,
Africa and Oceania.



Exports of pulp from the northern EKuropean
countries during the first months of 1951 were
somewhat higher than a year earlier as a result
of exceptionally high prices, Norway, Sweden
and Finland have imposed special export charges
on pulp and paper exports.

Outlook

The outlook for the Kuropean pulp supply
sitnation presents various problems, the most im-
portant of which are connected with available
supplies and with the possibility of allocating North
American pulp for European markets.
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The OEEC Pulp and Paper Committee has
estimated the total deficit in all grades of wood
pulp at more than 500,000 tons in 1951. A plea
for obtaining additional supplies of certain grades
from North America has been made.

Although the average newsprint consumption
in the U.S.A during the first four months of
1951 remained roughly the same as in the pre-
vious year, consumption of other paper products
was about one eighth higher. Under these con-
ditions, it seems probable that the North Ameri-
can demand for pulp will continue to be heavy
in 1951/52, with consequent continuing pressure
on supplies for Buwrope.



Chapter 1V

TOOLS OF PRODUCTION



Chapter IV

TOOLS OF PRODUCTION

FERTILIZERS

World production and consumption of all types
of fertilizers continue to rise. For the year
ending 30 June 1951, the estimated world pro-
dnetion and consnmption of commercial plant
nntrients (exclnding U.S.S.R.) reached a record
total of about 13.8 million tons.

Nitrogen : The significant postwar develop-
ments in world prodnction of nitrogen arve the
great increase in ontput in North America dur-
ing the war and since, the recovery in Enropean
prodnction since 1946/47 and the marked increase
in  production in Asia since 1947/48. There
was, however, little change in world prodnction
during the last two seasons; the total output
increased from 3.6 to 3.9 million metric tons.

Phosphate : The world snpply of phosphoric
acid, P:0s, in the single and triple superphos-
phate and phosphate concentrates, such as
ammoninm phosphate, and the snpply of other
phosphatic fertilizer materials has nearly met the
demand dnring 1950/51. Total output of phosphoric
acid amonnted to 5.6 million metric tons compared
with 5.4 million tons in 1949/50 (see Table 41).
Snperphosphate acconuts for nearly 809, of the
phosphoric acid used in fertilizers thronghont
the world.

Of importance to the current world supply of
phosphoric acid is the new production of triple
superphosphate in Greece, the Netherlands, Por-
tngal and the United Kingdom. This prodnet
will help countries nsing mixed fertilizers or
componnds to carry the concentration of plant
nutrients to the most practical upper lmit. A
growing interest in the use of apatite in the mann-
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TaBLE 41, ~— WoRrLD PRODUOTION OF PHOSPHORIC
Acip, Py Oy

VITON % OF PHOS-
PRODUCTION PHORIC
ACID 8UP-
CONTINENT PLIED BY
1048/49 1949/50 1950/51 *"]‘I'I{f}]’ios
IN 1950/5%
(«....Thousand melric tons. . ... ) ;
Europe. . . 2 371 2 480 2 656 627
N. and C.

America . 1 989 2 057 2 015 88
S. America . 42 48 63 41
Asia . 177 252 312 89
Africa . 108 112 128 100
Oceania . 445 466 466 99

ToraL . 5 132 5 415 5 640 T

factnre of phosphatic fertilizer is evident, par-
tienlarly in Sonth America.

The record prodnction of phosphate rock in
the U.S. A, North Africa and Ocean Island
and Nanru, where mines are now fully rehabili-
tated, is reported to satisfy cmrrent demand.
Among other phosphatic materials, production
of basic slag in eight Enropean countries, where
its mse is of importance, increased from 4,593
thousand tons in 1949/50 to 4,810 thonsand
tons in 1950/51. Gnano is an inrportant source
of phosphoric acid in Pern, Chile, Mexico and
Beunador. In Pern, the largest producing comnn-
try, 24,000 tons of P,O; obtained from gnano
were available in 1950. Increasing tonnage in
recent years is dne chiefly to snccessful measnres
of conservation.

Potash : The most significant changes in potash
production have been the great increase in



U. 8. A, outpnt from 288,000 in 1938 to 1,139,000
tons in 1950/51 ; the marked increase in produc-
tion in France; and the recovery in Germany
since 1948/49. Total output of potash amount-
ed to 4.3 million tons in 1950/51 compared with
3.7 million in 1949/50. As for new production,
two mines are expected to come into operation in
the U.S. A, at an early date. In Europe,
some mines and plants are being modernized.
In Chile the production of nitrate of potash by
solar evaporation as a part of the process of
producing nitrate soda is now in progress. A
larger nnmber of comntries are now producing
élllplla}te of potash.

Consumption . The pattern of consumption
varies considerably in each continent. While
the supply of all three major plant nntrients is
important in all comntries nsing fertilizers,
nitrogen is used in relatively larger amommts under
tropical conditions and phosphoric acid is of
special importance in QOceania, Between 1948/49
and 1950/51 the greatest proportional increase
in the nse of fertilizer has been in the regions
of lowest agricultural productivity, but vast
differences in consnmption remain between the
varions areas. World nse of fertilizer has increased
substantially since 1939, when total consnmption
was less than 9 million tons.

TaBLE 42, — WorLp FeERTILIZER CONSUMPTION
Torar Prawr Nurerrents N, P, O; axp K, O

CONTINENT 194.8/49 1949/50 1950/51
E‘..‘.”;V_’Z"I/musrmd melric tons. .. .)
Europe. . . . . . . 5 791 6 388 6 990
N. and C. America 3 868 4 089 4 604
South America . 150 157 180
Asia | 930 1 026 1125
Africa . 236 300 332
Oceania 482 505 517
TorAL . 11 457 | 12 465 | 13 748
Outlook : Current mmcertainty as to the avail-

ability of certain raw materials makes it very dif-
ficult to venture estimates for 1951/52, A num-
ber of the principal producing countries, however,
have made production data available for 1949/50
and 1950/51 and have given forecasts for 1951/52.
On the basis of these data, as showu in Table 19, a
change in the pattern of production may be ex-
pected to ocenr in 1951/52, while total prednction
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continnes to rise slightly., It may be expected
that the world production of snperphosphate will
continue to decrease while the total production
of nitrogen and potash will probably increase.

TaBLE 43, — INDIcATED CHANGES IN THE HESTIMATED
Propucrion or NITROGEN, PHOSPHORIC ACID, AND
Porasu ix 1951/52 FroMm DaArTA PROVIDED BY CERTAIN
CountrIES, (PHOSPEHORIC ACID INCLUDES ALL SOURCES
wITH THE ExceErrioN oF Rocx PmHOsPHATE)

% Change
1951/52
FERTILIZERS 1949/50 1950/51 1951/52 compared
with
1950/51
(v .o Thousand metric fons. .. .. )
1. Nitrogen
Ny .. .| 2648 2828 | 2996 | - 5.9
2. Phosporic
acid (P20,) | 3 713 | 38 641 3519 | — 3.3
3. Potash
(K,0) 2 617 2957 | 3165 + 7.0
Toraxr . 8 978 9 426 9 680 —

This trend, evident for the past two years, is
of serious concern becanse both snperphosphate
and sulphate of ammonia are among the most
widely nsed feitilizers in the world. Past expe-
rience has shown that there is an approximate
balance between the tonuages of nitrogen, phos-
phoric acid and potash which can be efficiently
absorbed in the agricultural system of a country.
In many commtries, the decrease i the super-
phosphate supply may therefore create serions
problems for the efficient nse of relatively larger
stpplies of nitrogen and potash.

The chief canse of this diminution is the increas-
ingly short world supply of native sulphur (ele-
mental or brimstone) which is needed in the mann-
facture of snlphate of ammonia and super-
phosphate. In 1950/51, the world reqnirement
for elemental sulphmr is estimated at 6,100,000
tons against a supply of 5,570,000 tons, and
futnre availabilities are even more uncertain. Since
different sonrces of raw material are avail-
able for the manufacture of sulphuric acid, not
all conntries will be affected adversly. Many
countries, dependent chiefly on pyrites (the iron
siiphides of minerals), are planning to increase
snperphosphate prodnction in 1951/52. Coun-
tries more dependent on elemental sulphur esti-
mate that rednced production will be necessary.

Among the conntries in which production may
be expected to decrease are important food ex-
porters, like the U.S.A., Anstralia, New Zealand,



and countries endeavoring to increase local food
supplies, such as India, the Union of South
Africa and the United Kingdom.

Other possible sources of sulphur are natural
gas and by-product sulphur from smelters. The
ability to use these sources, the degree of depen-
dence on superphosphate and the ability to trade
will determine the actual supply position from
country to country. The possible and immediate
inereases in the supply of phosphatic fertili-
zers, which do not require sulpliwic acid in their
manufacture, are not expected to offset the
estimated deficit from reduced supply of super-
phosphate.

The uncertain supply situation will, in many
countries, lend urgency to the problem of tsing
available fertilizers, particularly superphosphates,
in the most efficient way.

FARM MACHINERY

The year 1950 began with a slackening in the
pace of mechanization and a correspondingly
reduced demand for agricultwral machines in
highly mechanized countries. This situation re-
mained practically unchanged dwring the first
six months of 1950 and, in the U. S. A., the main
farm machinery producing cowuntry, resulted in
a slight decrease in production, as compared
with 1949. In the United Kingdom, the second
most important producer of farm machinery,
the sterling devaluation enabled farm machinery
manufacturers to compete on international markets,
accounting for a certain recovery in productiou.

The outbreak of hostilities in Korea caused a
buying rush in July and August 1950. Farmers
in highly mechanized countries, remembering
war-time difficulties in buying equipment, bought
up practically all available stocks of farm machin-
ery, and during the latter part of 1950 the de-
mand for farm machinery exceeded production.

The U.S. A. produced 11 percent less tractors
in 1950 than in 1949, and exports declined 12
percent. During 1949, the number of tractors
on U.S. farms increased by 300,000, while the
total number of horses and mules decreased by
800,000.

The rearmament program began to influence
farm machinery production in the U.S. A. in
early 1951, when allocation of raw materials
to industries was introduced. In the first months
of 1951 some leading manufacturers cut farm

TaBLe 44. — BEstiMaTED NUMBERS OF TRACTORS ON
Farms, Excnupineg GaArpuN TRACTORS, AT THE JND
OF THE YEAR

CONTINENT 1949 1950

GovvevnnThousands, . oo... ... )

Europe . . . . ... 891 972
U.S.S.R.. .. ... 590 630
North America . . . . 3 918 4 235
Latin America . . . . 85 90
Asia . . . . ... L. 27 31
Africa . . . ... .. 52 63
Oceania . . . . . . . 114 139
Torarn . . . . . .. 5 677 6 160
TaBLE 45 — EsTIMATED PRODUCTIION OF AGRI-

oULrURAL TRACTORS, EXCLUDING GARDEN TRACTORS

Rucrow 1949 } 1950
(ovvvnnnn Thousands....... )
Europe . . 171.5 237.9
U.8. 8. R.. . 80.0 86.0
U. S, A, 570.0 508.8
Torar . 821.5 832.7

machinery production to expand defense output.
To maintain the production levels of 1950, the
farm machinery industry needs about 3.8 per-
cent of the finished steel output of the U.S.A.
It was hoped, as a result of allocations established
in early 1951, that farm machinery manunfacturers
can maintain production of a level not more
than 10 percent below that of 1950. A few
important farm machinery manufacturers, also
coucerned with heavy industry, may however
have to cut down their 1951 farm machinery
output by 30 to 40 percent.

Increased shortage of man-power in North
American agriculbure may intensify the need for
further mechanization, and cause more extensive
utilization of available machines.

The 1950 rush to buy farm machines in Australia,
exhausted the available supply, and this shortage
still prevailed dwing the first months of 1951.

In 1950, the United Kingdom achieved a
record production of £84.7 million worth of
machines and implements, as compared to £ 63.9
million in 1949, The main product was tractors,
numbering 120,211 in 1950, compared to 90,411



in 1949. It is interesting to note that 8,120 of
the monthly average production of 11,000 wheel
tractors in the last gnarter of 1950 were export-
ed. TIn the case of crawlers, 220 ont of an aver-
age monthly output of 290 were sent abroad.
The United Kingdom is, after the U.S.A., the
second most important tractor exporting comntry.,
(see Table 46).

Tasre 46. — Tracror Exrorrs rrom THE U. S, A,
Anp U, K., EXoLupIiNG GARDEN TRACTORS
1949 1950
Exrorren 10| US.A, UK, |Toran | U.B.A,} UK. Toran
(vviienii i Thousands........ovvuun, )
Europe. 16.8 | 18.6 | 35.4 | 6.3 25.2 | 31.5
N. America .| 60.2 7.9 1 68.1 | 47.8 8.7 I 56.5
L. America.| 16.6 2.5 119.1122.0 3.3 1 25.3
Asia . 7.5 2.0 9.5 6.4 4.9 1 11.3
Africa . 10.6 | 10.0 | 20.6 5.1 113.8]18.9
QOceania 5.9 122.9128.8 4.4 28.0 | 32.4
TOoTAL . 117.6 | 63.9 |181.5 | 92.0 | 83.9 1175 9

{
i
i

The German farm machinery production had
a significant recovery in 1950 and 1951. In 1950
57,600 tractors were made. Of the total export
of 12,400 tractors in 1950, the greatest nmmber
went to France (4,800), Anstralia (1,400), Brazil
{700), the Netherlands and Italy.

There is no evidence so far that rearmament
programs have affected the production of farm
machinery in Hurope. On the contrary, more
farm machines were prodnced and exported in
1950 and in the first months of 1951 than iu pre-
vious years and a good supply should also be
available in the near futnre,

The nse of tractors on farms has made progress
in Argentina, Chile, Mexico, Veneczuela and Cnba
(sec the fignres for the exports of the U.S.A.
and the United Ilingdom to ILatin America
in Table 46). Fmther expansion is likely in
1951, Mexico has ordered tractors and cater-
pillars to the value of 50 million pesos in the
U. 8. A, while the Chile Development Cor-
poration has contracted for fmrther purchases
of tractors and agricultural machinery, in some
cases obtaining direct loans from private manu-
facturers.

In Asia, with the continuing emphasis on in-
creased crop production through land reclamation
and improvement, the nse of mechanized equip-
ment in agriculture is gaining in tmportance, but
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only a limited extension of power
likely in this region,

Under the impetns of grow-more-food campaigns
and land development programs, India has be-
come the largest importer of tractors in the Far
Bast Region. Most of the reclamation work is
being carried ont under the responsibility of the
Central Tractor Organization, established by the
government.

Similarly, in other countries of Asia, power equip-
ment is mainly nsed for carrying out govern-
ment controlled reclamation projects.

The various development programs of the
Asian countries present considerable export pros-
pects for the large Japanese farm machinery
industry, which mainly spectalizes in small imple-
ments and engines. A certain shortage of raw ma-
terials since the ontbreak of the Korean hostilities
has reduced the output of the Japanese farm
machinery indnstry.

In Africa, mechanization has made progress in
Algeria, Tnnista and Moroeco, Kenya, Ugnanda
and Tanganyika, and in the Union of Sonth
Africa. In Kenya some 3,500 European farmers
at present use 3,000 tractors with good results.
Experienced farmers are of the opinion that mech-
anization of farm work in some areas of Africa
could, mder certain conditions, be cconomically
carried out,

farming is

FORESTRY EQUIPMENT

The production of equipment for forestry ex-
ploitation and timber industries depends on the
world’s wood consumption ; the latter is con-
tinuonsly increasing, especially of sawnwood and
pulp, and the mannfacture of machines follows
the same rising cnrve.

The main producing countries are increasing
and modernizing their equipment; those who
still have undeveloped forestry resomrces, like
Latin American conntries, are beginning to ex-
ploit them, in view of assnred markets.

In spite of indnstrial mobilization for defence,
U.S. mannfacturers still have sufficient raw
materials, especially for the mannfacture of
machines directly or indirectly employed in the
defence effort, such as tractors, windlasses
(winches), trncks, machines nsed for working up
timber, ete. '

The greatest difficnlty encomntered by the
American indnstry is the lack of skilled workers;



this shortage is felt not only in the factories but
also in forestry exploitation itself.

Delays in delivery are considerably longer than
they were last year, especially for heavy equip-
ment snch as tractors and trucks.

In industrial countries other than Canada and
the U. S. A., and particularly in Enrope, the
manufacture of machines has increased con-
stantly. In Western Germany alone, the produc-
tion of machines employed in timber indnstries
exceeds the total German prewar production by
280 percent. European countries are now able
to meet all requirements that cannot be satis-
fied by North America. At the same time they
provide buyers with a very complete set of eqnip-
ment payable in soft currencies.

During recent years, improved forestry eqnip-
ment has been developed by mannfacturers, and
has begnn to be nsed in many countries. This
inclndes light “téléphérigne” machines to reach
previously inaccessible areas, tractor-drawn tree-
planting machines, portable wood chippers to
rednce previonsly wasted timber to chips on the
spot, fire-fighting and fire-detecting equnipment,
walkie-talkies, fork-left trncks and straddle trncks
for transportation to factories, and improved
machinery for felling, outting, road-building and
transportation.

FISHERIES EQUIPMENT

The growing interest in fisheries developments
is taking increasingly conerete form in many conn-
tries ; in others, the interest is still confined to
wishfnl thinking.

In Ewnrope, the postwar reconstruction and
reconditioning of fishing fleets is more or less
completed ; in many countries, present fleets now
surpass prewar efficiency. Landings have not
however increased proportionately to the means
of production; factors sneh as the prolonged traw-
ler strike in Iceland, the volintary catch restric-
tions in the United Kingdom, the mnfavorable
s of migratory fish have had an adverse effect
on fish prodnction in many countries.

In Latin America the mechanization of the
fishing fleet is nnderway as is also the establish-
ment of new facilities for quick freezing, canning
or rednetion.

Since May 1950, Japanese fishing vessels have
been allowed to extend their operations, and
Japan is now permitted to send motorships to a
limited area for tuna fishing. The fishing™ fleet
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is being restored, but the number of vessels is
limited by law in order to prevent depletion of
stocks.

In Hong-Kong, a substantial mechanization of
the fishing fleet has also taken place. In 1948
only one pair of junks was mechanized ; now
more than 60 vessels have been converted.

In Indonesia, mechanization is expanding with
ECA assistance. It has also been extended in
Ceylon, Singapore, Pakistan and in India, where
Japanese and Danish technicians have contribnt-
ed to the development.

In Belgium, the number of craft is slightly less
than prewar (461 as against 510), but total ton-
nage and horsepower has increased. The older
vessels have been withdrawn from operation and
new craft are being constrncted.

In France, where the reconstrnction of the
fleet is now nearly completed, the tendency is
towards stabilization at the present level. Thse
fleet in general, while of a slightly lower total
tonnage than prewar, is much more efficient, par-
ticnlarly the fleet operating at the Grand Banks,
off Newfoundland.

In Denmark, the efficiency of the fishing fleet
has considerably improved. In Norway, where
the number of large units has increased, the total
capacity of the fleet is now in excess of prewar
with distant-water operations expanding pas-
ticularly off Western Greenland. On the West
coast of Sweden, the number of large craft (above
50 GRT) has been more than doubled. The Ice-
landic fleet with 52 trawlers is now approximately
donble its prewar nnmber. Reconstruction of
the Glerman fleet has been carried on vigoronsly,
and its capacity seems now to be stabilized at
a level somewhat below prewar.

In Ttaly, government snubsidies have been grant-
ed for a reconstruction program of 145 motor
trawlers, and construction is nnderway. In Greece,
larger craft enabling fishermen to operate more
easily off the North coast of Africa have been
lanmched. Portngnese trawlers supplying the
fresh fish markets now number 70 percent more
than prewar, and craft producing salted cod have
increased by 15 percent, while the static level of
the sardine fleet is possibly due to the very
limited rmns of fish during recent years. The ex-
pansion of the Spanish fleet, initiated in 1944, is
still progressing ; during recent years a great nun-
ber of pair fishing mnits was built.

The United Kingdom’s fleet with the exception
of distant-water fishing vessels and some motor-



ized herring craft, is rather obsolete and needs
replacement. In Ireland, the coastal fleet is
expanding, while the trawler flect is deliberately
limited to 4 units.

A three-year program has been initiated to
modernize fishing methods and develop fresh wa-
ter production in Egypt. The sardine fishing
fleet is still expanding in Morocco. In the
Union of South Africa and in South West Africa,
larger motor boats for line and net fishing have
been added to the inshore fishing fleet.

In Canada, the Atlantic coast trawler fleet is
rapidly expanding as a result of the easing of
trawler Hcence restrictions. In the U.S.A., the
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capacity of the fisheries continued to grow and
by 1950 the number of fishermen had increased
to 170,000 from 124,000 ten years earlier. For
the same period, a 15 percent increase in the
number of the craft is recorded.

It is expected that efforts to mechanize and
modernize fleets during 1951-52 will show ex-
panding results, especially in the more developed
countries where increased efficiency can be ex-
pected within the limits of the present number
and tonnage of the fleets. In the less developed
countries, progress is likely to be concentrated
on increasing the numbers of small mechanized
craft.



APPENDIX

Bsrivarep Exercy anNp Prorewwy ContENT OF NATIONAL AVERAGE Foop Surrpriss per Carur, 1N 1950/51

ComparRED WITH 1949/50 AnD

1948/49

C'ALORIES

ToTAL PROTEIN

ANIMAL PROTEIN

OUNY By REGION 1950/51 1950/51 1950/51 REMARKS ON- 1950/51

¢ NTI RirGcions N ) rog YOS

OUNTRY (BY REGIONS) 1948/49(1949/50 22%2%0; 1948/49]1949/50 ;2“32%; 1948/49]1949/50 31;“5*5;; CHANGES

1949/50 1949-50 1949/50
B (.. Number per day..) [ G eGrams per day - ..ol )
NorTH AMERICA

Canada. 3 060} 3 130) 1.5 92 93 +1 56.4) 56.1 +2 1 Slightly more wheat,
fluid milk, poultry
and eggs.

USA. . 3130 3 170, +1.5/ 90 | 91 +1 | 59.6] 60.4] 1 | More meat and milk.

CENTRAL AMERICA
AND CARIBBEAN

Cuba. 2 730 2 822| +4 66.8| 67.6] 42 25.3| 25.3 — | More cereals, roots
and tubers and sugar

Mexico . . 2 054 2 052 -2 | 55.5 55.6| +2 | 16.0] 16.1 -2 | More cereals and meat

SourHE AMERICA

Argentina. 3190 3 169, —1 | 101.8] 102.6] —I 65.6/ 66.7 ~—2 | More milk, slightly
more meat and fats;
less cereals.

Brazil . 2 343| 2 444| 2 63.4] 65.2) -3 25.1 24.9 +2 | More cereals, slight-
ly more roots and
tubers, pulses, meat
and milk.

Chile. 2 475 2 340, 44 74.7 70.4 45 22.7 22.0 +3 | More cereals, roots
and tubers and milk.

Colombia . . 2 283! 2 328 —4 56.3| 56.7, -—4 25.61 25.6 e Less cereals, roots and
tubers and bananas ;
more sugar.

Peru . . 2 233 2 276 —1 62.7] 63.8) I 13.4| 13.4 — | More roots and tubers;
less cereals.

Uruguay . 2 5717| 2 623 -1 94.1; 94.5; 41 62.11 62.1' 41 | More roots and tubers,
sugar and meat.

Venezuela. . 2 210 +2 63.2 +4 27.8 ~ | More roots and tubers
and pulses.

Eurorn

Austria. 2 6400 2 610] ... 76 76 25 30

Belgium/Luxemburg 2 730 2 895 +1 81 85 — 36 41 — More potatoes and
sugar

Denmark . . 3 065 3 160 +4 | 102 | 102 —32 57 59 —2 | More potatoes, sugar,
meat and fats; less
cereals and cheese.

Finland. . 3 070 3 100 99 96 44 43

France . . 2 695 2 685 — 98 97 +1 39 41 — | Slightly more eggs,
milk and cheese ; less
meat.

Hermany (Fed.Rep.) | 2 525| 2 660 -+4 81 79 —1 27 33 +6 | More sugar, meat,
milk & fats; less
cereals and potatoes.

Germany (Soviet 2 410) 2 460 68 72 14 19 Some improvement in

Zone). the diet.

Greece . 2 465 2 490 — 74 71 +3 14 19 ~— | More cereals; less
potatoes and fats.

Ireland. 3 350| 3 340 98 97 49 50

) Nore: ... Information not yet available. o
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CALORILS TOoraL PROTEIN ANIMAL PROTEIN
CIOUNTRY (BY REGIONS) 1950/51 1950/51, 1950/51 REMARES ON 1950/51
ouN e 1948/4911949/50 ‘;‘;H}éggf 1948/49{1949/50 ;2‘;}05’3? 1948/49|1949/50 ff‘%gg; CHANGRS
1949/50 1949/50 1949/50
FUROPE (oo Vumber per day.. )i Grams per @ay......oovvvnn.. )
Ttaly . 2 355 2 370] -3 75 75 -4 19 20 +5 | More cereals and milk
) slightly more meat ;
less potatoes.

Netherlands. . 2 880 2 970, -2 83 81 — 40 39 — More cereals, meatb
and fats; less pota-
toes, sugar and milk.

Norway. 2 970/ 3 135, -2 101 102 -2 52 56 44 | More fats, slightly
more potatoes, meat,
eggs, less sugar.

Sweden. 3 070; 3 200 —1 95 94 —2 59 60 —2 | Slightly less cereals
and meat ; less milk.

Switzerland . . 3 095 3 195 -3 94 98 43 50 52 +2 | More potatoes and su-
gar, slightly more
meab.

United Kingdom 3 045! 3 080 89 91 43 46

Far Easrt

Ceylon . 1920 2 010, +2 43 44 — 11 11 — Slightly more rice and
sugar but less wheat.

China* 2 170, 2 020 --10 66 62 +10 5 5 —_— Substantially more
rice, wheat and pulses.

India. 1 620; 1 700, —6 42 43 | 5 6 6 — | Appreciably less rice
and pulses, slightly
more wheat.

Indochina. . 1 460 1 560, — 35 37 — 5 5 —_ No significant change.

Indonesia. 1760, 1 880, -3 41 42 +2 5 5 - Slightly more rice.

Japan . 2 050 2 100{ -2 50 53 +2 8 8 +10 | More sugar, livestock
products and fish, less
pulse protein.

Philippines . 1980 1 970, +4 45 45 +3 10 10 +4 | More cereals, sugar
and fish.

Near EasT

Egypt 2 460| 2 360, +2.5| 71.6 69.6] 2 9.5/ 9.5 — Slightly more rice and
sugar.

Tuarkey . 2 500, 2 340, 7.0, 79.5] 73.5, -8 17.9] 17.0; -5 | Appreciably more
wheat, increases In
millk and fats.

OCEANIA

Australia . . 3 210! 3 210 2.0, 97 98 — 65.8 66.7 41 | More butter, slightly
more livestock
products.

New Zealand . 3 150 3 400, - 94 | 101 — 63.4) 65.8) — | No significant change.

NOTE : . .. Information not yet available. * Excluding Manchuria and Taiwan.
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