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.1. , This report has been prepared in accordance with the, request;: f'rom 

· t;eneral Assembly which in its resolution 1424 (XIV) of 5 December 1959' a.:,i.c-u. 
' ' ' ' . ' 

the Secretary-General "to examine, in consultation with the Governments 
1 

.· 

·Melllber States, ways and means of making further progress t;ward.tbe early: 

establishment of a United Nations capital development. fund"•.· The . 
¥ 

General was invited by the General Assembly "to report on this matter to.the 

Economic and Social. 'council at its 'i::hil·tieth session and to. the General . 

at its fifteenth session". The General Assembly called upon Member States,.::· 

to: give further consideration to General ·Assembly resolution 1317 (?'II:f} '.~nd 
1219 (XII), Section III and to the Economic'.and S~cial Council res~lution, 

(XXVIII) and "to reappraise their ;ositionsas regards extending mated.a+ 
. . ' . . . .. . . ff' 

for the early establishment of a United Nation's capital development fund 

2. The Secr~tary-General in a communication to Member States of 30 lv".arch · i96o ; 

drew .their· attention to this resolution of' the General Assembly ,and req~ested ·, .

the e:x:pression of their views on the early establishment of a United Nations 

capital development fund. 

3. Replies were received f'rom the following Governments: 

Australia 

Ceylon 

Iraq 

New Zealand 

Union of Soviet Socialist Republics 

United Kingdom 

United States of America , 

Yugoslavia. 



subsequent replies will be 

this . docume~t. : · . 
. . :. ,; . '. . . . . . .' .. ,· 
ies do not ·· indicate any significant new developments in connexion 

·. {~hm~n~. of a United Nations capital development fund. 



ANNEX 

· Australi.~: (Original:: · Engli;h) ;~·;r~'t'"" 
.. ... .. . - . · '.i·:0 /'J:t:?l~:~ 
The Permanent Representative is instructed to draw to the Secretary-Gener?l_t '') 

' ; , ,.' ' - ·. • _' \:~;; -,-~.,_~r'.;!• . 
attention the statement in explanation o:f vote delivered by the Australian ,_: (:;;\;~J 
Representative in the Second Committee, Senator D. c. Hanna:ford,· ;n 24 Novemoei{f?, 

, - ' ' ' • ... : ·/ ;'(, ,·.; i(...,,r. 

[i/c.2/sR.63'§ .. In expla.ining hio delegation's abatentio:n on the. resolutio~:,j_{f. 

to W~ich. the Secretary-General refers, Senator Hannaf'ord said. that, becau~::~if~t1r 

the extensive . aid Australia was undertaking through other programmes and 'thf{l 
. . . : ·. ' ,,_, ;,•if 

demands made. on its resources by its own internal developmerit programmes· ara.'.~:? 

those of.its dependent territories) Australia Is capacity :further to part,ic-:-: i ':'., 

· i~. programmes of ~nternational co-operation and . economic d~vei6pment. we~:-~( 
C necessarily limited. . . . . ,:,')\f 

. Senator. Hannaford also reserved the Australian · Government 1 s • posi t:r';r:(;t 

an _additional capital development organization until. it shoula.' be '.p69.s;rii\~jt' 
' ', . ' • , • , ; , ., '· i,, ~ '1 ; :1.,. , 

assess whetper any other arrangements wer~ requi~ed to supplement the. Ipt~t~: 
< , , • ,, • ~, ·,.... • ; ·~ ·C)/;•.';·~J,;'.1-

. ,Development Association, which seemed to have the support of .tp.e. ma'j,o~=p~iie~. 
contributors. Since. November, as the Secretary-General ~ill be: a~a;e/}h~ 

support :of' the requisite number of Government~' ~eems to ha;e ~e~~me ~~t . 
. to 'bring the-International Developm~nt Assbdation·into b;er~t:i.on~;./~•~f~iI 

parliamemtary approval, Australia . will : there:fore . accede to . membership· of;'t~~ 

As~oc:::::nal/to those commitments briefly ref~rred to by 3,eDat;r{~~f [b,,,. 1
in his statement, the Permanent Representative wo~ld also~ mention the .sigoif~~, .. 0-j,

· ::::t::~:; ::~:e:~•tralia has p,omised to. make. t~ ,the Indu~ 'Wat}'.'.'t{j;:::1
Ceylon: . (Original.-;,, g .. ,,, .. ,..-•. ;;

i .... ·.:. • .. ··,\;'t·\tif~}t
The Government of Ceylon· welcomes. in princip;I.e :the establishment ·of S·,),f'.,_',l_:',' :

United Nations co.pital development·fund. 

' < " . ' 

,", ,-, . 
. . ' 
•,· ,' :.: ., .. ,:,_M 

. ' 
.
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,(Original: English), 

The Government of Iraq bas, together with several other less developed 
. ·, \ 

,cciunt.ries, consistently favoured and strongly advocated the establishment of a 

'~'United, Nation~· Capital Development Fund". It has on many occasions expressed 

,its· regrE;t ,that it "has not been possible thus far to establish such a fund due 

to the positi;n of a number of highly developed countries whose support and 
\': ,ii'·, .. " ' . . . 

financial contribution. are essential for the. creation of the fund, 
' . . . _, . . 7 

" Th,e Go"":'ernment of Iraq continues to hope for an early establishment of -

a United Nations capitnl development fund~ It is prepared to consider making 

an appropriate contribution to the fund when the hoped for occasion arises .. 

(Original: English) 

r • The New. Zealand Government has an active sympathy with the desires of the 

less developed countries for increased supplies of capital. In the last ten years 

it has'prov:ided capital assistance to the countries of South and Southeast Asia. 

und~r :tbe C~l()mbo Plan to the -extent of approximately $30 million, and it will 

make such assistance available to the maximum extent possible . 
. -. . 

••'In the light of the assistance which it is al.ready providing, and of the 

fa'cftha:t, its financial resources are on a relatively small scale, New Zealand's 

c~pacity to contribute to new programmes of international assistance is limited. 

V.oreover, New Zealand itself is still on balance, a capital-importing country . 
. '\ ,. . \ ' . 

·For th~se· reasons the New Zealand Government has, in the past, refrained from 
. . . ' 

 expressing any strong views on the questions of a United Nations capital 

idevelop~;nt~·fund. . . . , . . 

, . Given the diversity of the views that have from time to time been expressed 

o~ this questi6n by other Members of the· United Nations, the New Zealand 

·Governm~nt beli~ves that it would be wiser to defer further consideration of 

:for providing capital aid through the United Nations until 

',there has been an opportunity to assess the supp~rt received and the impact 

made::'by both existing bilateral and multilateral programmes and th~se at. present ' 
. , 

under,consi~eratiori, including the proposed International Development Association . 
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(Original: . Russian) 

The Soviet Union has consistently supported and continues to support the· · · 

early establishment of a United Nations fund to finance industrial development 

in the economically under-developed countries for its attitude is one of sincere• 

sympathy towards and deep understanding of all peoples who are fighting for their:·. 

freedom and national independence, 

The Soviet Union is ready to participate with other countries in contributing __ 

its material resources to SUNFED in the event of its establishment, 

It should, at the same time, be pointed out that if a programme of measures 

for full and complete disarmament were adopted, the peoples of the countries~'?;<.:\:~¥/}; 
' . ' - ',. -.''<._-=·, ·-~~:; ·: -·.: ,.!, ,' ~!· 

needing economic assistance would be able to receive it in f'ar greater measur~;.•·\ ; ;';,.'-1 

' . .. ;:<t'i}{i/\? 
United Kingdom: (Original: . Englisp)J ~;,L~A i;'. 

· __ :~ :~-;.r\·;r·;t:i~>.:_~{ .. ~: · 
The views of Her Majesty's Government in the United Kingdom on this_ que~;tt1$ti{}:i{ 

were expressed in the Second Committee of the
1 

General Assembly on 10 November,,::f.~~9. :
by the Minister of State for Foreign Affair:s, the Rt. Hon·. David Orms'!'Y::..ao,ri}}}l

' -- - - ' - : ; ~- ;,~ .:: "''.',_:._,' ·:, 
and by Mr. A.A. Dudley, C.M,G,, when explaining his vote on the res9lution<:°:{(/  

:::::~::d~n .24 November 1959. The views of Her Majesty's Government,'re~rf:I}?'  

. . ' . ' .. , ·. .,
The relevant passages from the full text of Mr. Ormsby-Gore's statemeiit_\.'H' 

and from the summary record of Mr, Dudley's statement '(A/c.2/SR.632}:are,enc7~~ed ,

with this Note 'for ease o'f reference. 
' • ••• ~ •,.; n 

Extract of Speech .ielivered by the Minister of State for Foreign Affairs,/:: 
the Rt. Hon, David Ormsby-Gore, M.P., in the Second Coill111ittee on Tuesday,, 
10 November 1959 . 

11
As I showed earlier our capacity to make 

. : . . . - ' ldfS 
such · contributions to the wor_ , 

development depends on our balance of payments position, 

hope for any great improvement in it, beyond the present 

We cannot exp~ct' ~r 
satisf'~ctory level,'. ; 

.. · . ble 
and it would therefore not be wise to expect at th: present till!e any considers/ . 

further increase, in our capacity to expand capital aid beyond the very large· 

figures described above. 

"But, to go back to my theme of a moment ago, even now, when real . 

. disarmament has not yet begun, we stand ready to contribute $140 million •towsnls 



·• ;api t~l of· the proposed Internatfonal · Development Association; this, in 

_we are already doing, year by year, in other directions. That 

our view, tan international fund within the framework of the 

It is proposed, as everyone here knows, to establish the 

;Deve1;opment. Association under the aegis of the International Bank; but .the 

Bank ·is.· ;in c.lose ;constitutional, relations with the United Nations, and it 

~ report every year to the Economic and Social Council. Just as we 

the responsibility for the organization of certain types of activities 

:_the World Health Organization, Food and Agriculture Organization and so on; 
" /' ",}" • • ' > 

s_6/ :i.n·the vi~w of my Government we must make use of the special skills and 
~ . , , . 

capacities of the Bank to handle the organization of this kind of fund, at 

-any:. rate for -the present .. 

[ ; .::t!f ~::::::~:::e::;:::::::h:::s:::~~::::~::::::~;~::~::d:~:::s 
), /bee~ -~l~d.. ,to find that, although there are different views about some aspects 

- o'fth:e '.:LD~A;, th~ sixty-eight members o~ the Bank - and those sixty-eight members 

a:h:/ al:L_ represented· in this Committee - have been unanimous in their decision 
- -'1 

_ to.go ahead with the preparation of a fund with an initial capital of 

:$i;ciob :million. 

"All this does not mean that the United Kingdom Government does not . . . 
"recogniz~ th~ deep and burning sincerity and beliefs of the supporters of what• 

b.as been called SUNFED. We recognize the importance of continuing to discuss 

f ' these: and: similar ideas here in this Committee and in the Economic and Social 
,' . ' ' " 

But I.· should be deceiving you if I led you to believe that we . could 

at,,P:resent contemplate taking part in any multilateral capital development 

. >., .:fund :fn ·addition to that which I have been discussing. 11 

:;r,)i:Extr~ct,,:from the Summary Record of the S-peech delivered by Mr. A.A. Dudley, c.M.G:, 

</, ::c:::i~::~;J::~:: o~;:::~:::~:~:;n:::~::::~ ::::~:t:::: :~: =~egation 
,i•'/· ·importance of .the General Assembly and the Economic and Social Council to  

 

 

 
 



i;/J39} 
::.ne 11.a t: 
.r".ntlt'X 

P!>ft: 5 

continue their discussions of the SUNFED proposal and oicilar ocher:e:t\ • On tho 

other hand, his Government could not rr.ake promiaco before it kncv thot it vnn 

in a :position to fulfil them. At the moment, it wno unable to undertake further 

commitments, in addition to the support it hod olrendy announced !'or the 

I~ternational Development Association, which itoelf would be operating v!thin 

the .framework of the United Nations. For that reason, he had been obliged to 
abstain from voting." 

United States of America: (Original: English) 

The Representative of the United States has the honour to refer the 

Secretary-General to the statement ~de by the Honourable George Meany, 

~nited States Delegate, in Committee Two of tbe General Assembly on 24 November 1959 
[i/c. 'Ibis stute,:.ent rE'flected United Stc.tes vietrs on the 

proposed United Nations capital develoFment fund at that time. These views 

have not changed. Particularly pertinent are the following excerpts from 

Mr. Meany's statement referring to ways of accomplishing the objective of economi~_ ' 

development and to the specific proposal £or the establishment of a United Nations· 

·capital development fund: 

" ••• we should not waste resources available £or financing by multiplyi~g 

machinery .for distributi!}g it .•. The best way to accomplish the job .at fiand . 

is through the establishment of the IDA •. We would see no merit in 

or even discµssing additional machinery, when the r~al problem_.'.1.s .tb 
. . . . : . . . .. " .. : 

effectively the machinery already in process of being establishe~~ , '. ·' 

Yugoslavia: 

The Yugoslav Government, it will be .recalled; has always attached thi'~ 
. - T,rlthin tlie. ;nite.d Nations ._._. of' an. ,·: 

greatest importance to the creation ..... . . , . .. , . . 
· · · · f' endering .f'inancial assistance. 

international apparatus !1ith the purpose O . r . , . .. ; 
· mi. development of' the under-developed countr:ies ,;.:.:., , . 

the acceleration o:f the econo c . . . . . . · .. , .i'''·' 
. · · · • ne of'· the outstanding needs of' our. tl.llle and 

as an effective means for meeting O . ·. . . • . . . , 

d i iples of' the Charter of' the United Nations: .. ·: . 
.p f rth . ng the purposes an pr nc . . : 
... or u. eri . .,,, onsistently striven f'or the establi~binent .. 

Go rnmerit bas tb.ere ... ore c . . . 
The Yugoslav ve. . l e·presentatives have o:ften stressed, in the 

, . The Yugos av r 
of such a machinery• .. 
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appropriate bodies and organs of the United Nations, that the economic situation 

.in the contemporary world, and particularly the situation in under-developed 

countries,' demands the establishment of a United Nations Fund for capital 

development as soon as possible. 
- ' J ' - , 

In the course of the past few years, the atmosphere in international 

relations, it may be noted .with satisfaction, has changed considerably for 

·, the better,. and the problem of assisting the development of the under-developed 

.·countries lias thus also been brought into a new light. 

, 'At the ,same time, the economic progress in the developed countries basically 

continued favourably. All this has found expression in a statement (Economic 

Social Council Official Records, 28th Session, 30 June-31 July 1959. 

, pp·: 3-7) made by the Secretary-General of the United Nations in the Economic 

· arid Social Council, on 6 Jtily 1959, which was welcomed warmly by the Yugoslav 

'Government. In that statement the Secretary-General, pointing to existing 
, , 

uunemployed resources iti labour and capital", underlined that affluency in 

dev~loped c~untries II surely -ju'stifi.es the assumption of new commitments 11
• " 

,It is• precisely along the lines of the suggestion of the Secretary-General 

~hat, in the view of the Yugoslav Government, fuJ?ther efforts should be made 

to find,"w~ys and means of making further progress towards the early establishment 

of 8: Unite,d Nations Capital Development Fund11
• 

, 
In accordance with this, the Yugoslav Government considers that it would 

be fully ,i'n the spirit of the purpose of the United Nations and within the 

~realm of objective possibilities if' the Secretary-General were now to place· 

before the United Nations a proposal to proceed with the realization of the 

· i.dea ·, o'f'.the establishment of a United Nations capital development fund, as 

'.provided in General Assembly resolutions 520 (VI) of' 12 Janua.:i;:-y 1952, 622 (VII) 
, , • f , 

/of 2December 1952, 724 A and B (VIII) of' 7 December 1953, 822 (IX) of 
' , . 

11 December 1954, as well as. in resolutions 1219, section III, (XII) of · 

, ;_4 ~~c~mbe'r 1957 and 1317 (XIII) of 12 December .1958. The Yugoslav Government 

:th~t rea;~ns that ·h~ve already been set forth have not made it possible 

.for.the General Assembly to recommend to Member States to contribute to a 

· 'Uni_ted..Na.tions capital d~velopment fund in proportion with their economic,and 

ialJca:pabili ties. -
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In presenting its views on these questions, the Yugoslav Govcrn~ent winheo 

also to point out the following: 

In its resolution 724 (VIII) of 7 December 1953, the Gcncrnl Aoocmbly 

-ado:pted - among other things - a declaration in which the readiness was cxprccsed 

by Member States "to ask our peoples., when sufficient progre::rn has been I?:ade 

in internationally supervised world-wide disarn:oment to devote a portion of 

the savings achieved through such disarn:oment to an international fund, witbin 

the framework of the United Nations, to assist development and reconstruction 

in under-developed countries". In this way, the General Assembly affirmed 

at that time its keen awareness of the magnitude and urgency of the problem 

of assisting the development of the under-developed countries and or the 

desirability of such assistance being, at least in part, channelled through 

the United Nations. Under the international conditions prevailing at that time, 

however, the majority was of the opinion that the substantial financial means 

required for this purpose could not be realized except through a decrease of 

expenditures for armaments. 

Now, a completely justified question is nevertheless .being raised, as 

the Secretary-General said in the above-mentioned statement before the Economic. 

and Social Council, ought we not to reconsider the decision which led to agree,· 
I , 

that the expanded assistance to under-developed countries depended only on 

internationally organized and controlled disarmament, 
", 

But at the same time, the Yugoslav Government strongly views the long-range 

problem of the assistance for the development of the under-developed countries . ' 

also in the perspective of using for that end definite means obtained thro;ugti . 

the realization of international disarmament which, in eve~ growing measure, 

as the whole development of latest events testify, is becoming not only possible 

but also inevitable. 
~.oreover, the Yugoslav Governm~nt considers that in recommending the 

establishment of such a fund, the contr,ibutions of Member States could also be 

determined in proportion to present milit~ry expenditures. Such an undertaking 

would constitute, at the same time, an initial step towards general disarmament, 

and contribute substantially to an increasing measure of confidence in 

international relations, 



Iri such a manner progre·ss would he achieved both. towards the solution 

·· of the 'outstanding economic problem• of the world and towards disarmament, which 
' ( ' . ' '., , . ' ' 

significant contribution to the strengthening of peace and stability 

the world. · 




