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T ECONOMIC DEVELOPMENT OF UNDER-DEVELOPED COUNIRIES

,jl“ | ThiS report has been prepared in aCCordance with the request from tbe
}General Assembly which in its resolution 1hok (XIV) of 5 December 1959 asked
7ithe SecretarY—Genera.l "to examine, in consultation with the Governments of
 Member States, ways and means of making further progress toward the early
‘,establishment of a United Nations capital development fund".
;,General was 1nvited by the General Assembly to report on this matter to the
"Economic and Soc1al Council at 1ts hUl;Glet‘ session and to. the General Assembl

:at 1its flfteenth session”. The General Assembly called upon Member States‘

'(XXVIII) and "to reappraise their p051t10ns as repards extending material suPP°{

UNITED NATIONS CAPITAL DEVELOPMENT FUND B

Repert by the Secretary-General

L

The Secretary

to- give further - ‘consideration to General Assembly resolution 1317 (XIII) and
1219 (XII) ‘Section III and to the Economic and Soc1al Counc1l resolution 7h0

for the early establishment of a Uhited Nations capital develOPment fund"
2.  The Secretary-General in'a communication to Member States of 50 Msrch 1960 «?

' drew their attention to this resolution of the General Assembly and TQQUESted

3.  Replies were received from the follow1ng Governments: oo R

) AN

the expression of their views on the early establishment of a Ublted Nations
. ~.\ . . ‘

capital development fund. ‘, g ‘ T o R

Australia ' : .+ Union of Soviet Soc1alist RGPUbllcS

Ceylon ‘ . United Kingdom ‘ ‘ :

Iraq o ~ United States of America .

New Zealand - : '~ Yugoslavia. -
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ANNEX R '
Australia-ffit ;;f - o S - (Orlginal English)

The Permanent Representatlve is instructed to draw to the Secretary-Gener 1t

attentlon the statement in explanation of vote delivered by the Australlan
Representatlve 1n the Second Committee, Senator D. C thnaford, on 24 November 9§
/_/C 2/33 65_/ ~In explaining his delegation's abutentlon on the resolutlon
to. whlch ‘the Secretary-General refers, Senator Hannaford said. that because{of

the extenslve aid Australia was undertaklng through other programmes and the

“

Mekong Valley Schemes.

Ceyloni‘

X




e Ersieal

tdevelopment fund

The Government of Iraq has, together with several other less developed

icountr1es, con51stently favoured and strongly advocated the establishment of a
fﬁUnited Nations Cap1tal Development FUHd" It has on many occasions expressed
Eits regret that it has not been pOSSlble thus far to establlsh such a fund due
;to the p051t10n of a number of highly. developed countries whose support and

ff1nanc1al contribut1on are ‘essential for the creat1on of the fund.

jThe Government of Iraq contlnues to hope for an early establishment of -

a Unlted Nat1ons capitel development fund. It is prepared to consider making

‘an appropr1ate contributlon to the fund when the hoped for occasion arises.’

[

vNew Zealand /'5f Coel - o - + (Original: Engllsh)

rfThe New Zealand Government has an active gympathy with the desires of the

less developed countries for 1ncreased suppl1es of capital. In the last ten years

fit has prov1ded capital ass1stance to the countries of South and Southeast Asia

under the Colombo Plan to the extent of approximately $30 milllon, and it will -

1Cont1nue to make such ass1stance ava1lable to the maximum extent p0551ble.

“§In the llght of the assistance which i1t is already providing, and of the

;fact that its f1nanc1al resources are on a relat1vely small scale, New Zealand‘

”capaclty to contr1bute to new programmes of 1nternat10nal ass1stance is limlted

Mbreover, New Zealand itself is still on balance, a cap1tal-1mport1ng country.

‘Fbr these reasons the New Zealand Government has, in the past, refrained from ‘

:express1ng any strong v1ews on the questions of a Un1ted Nations cap1tal

v

¢

G1ven the d1vers1ty of the views that have from time to time been expressed

on- thls quest1on by other Members of the Unlted Nations, the New Zealand ,
iGovernment belleves that 1t would be wiser to defer further cons1derat1on of :
/the poss1b1l1t1es for prov1d1ng capital aid through the United Nations until
ithere has been an’ opportunity to assess the support received and the impact -

Amade by both ex1st1ng bllateral and mult1lateral programmes and those at present

’under con51derat1on, 1nclud1ng the proposed Internat1onal Development A55001at10n

(Original: English) -
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»Ihe Union of Soviet Socialist Republics: (Original-"Russian?l

The Soviet Union has consistently supported and continues to support the =~ -7
early establishment of a United Nations fund to finance industrial development j
in the economically under-developed countries for its attitude is one of sincere

sympathy towards and deep understanding of all peoples who are fighting for their

o
[ R

freedom and national independence. _ ; o rl‘g;,:f
The Soviet Union is ready to participate with other countries in contrlbutlug,g

1ts material resources to SUNFED in the event of its establishment. ’ggx;'
It should, at the same time, be pointed out that if & programme of meamues’

for full and complete disarmament were adopted, the peoples of the countrié

needing economic assistance would be able to receive it in far greater‘meaﬂﬂe'

United Kingdom: B - ' . (Origlnal

question on 2h November 1959. The views of Her MeJesty s Government remain

unchanged : : N ' ‘\“
The relevant passages from the full text of Mr Ormsby-Gore ‘5 statemen

and from the summary record of Mr. Dudley s statement (a/c. 2/SR 632) are enCI
with this Note for ease of reference. ' ST -i,’ '
Extract of Speech delivered by the Minister of State for Foreign Affairs,

the Rt. Hon. David Ormst-Gore, M.P., in the Second Coxmittee on TuesdaYy
10 November 1959 . : L

lds
"As I showed earlier our capacity to make such contrlbutlons to the wor
We cannot EXPECt orr

development depends on our balance of payments positlon-
1;:

hope for any great improvement in it, beyond the present satlsfactory levels! ble
dera

and it would therefore not be wise to expect at the present tlme any consl >

rge
further increase in our capac1ty to expand capital aid beyond the very 13 g,-‘

* figures described above.

"But, to go back to my- theme of & moment go, even now, when real xﬂs ‘
towa -
 disarmament has not yet begun, we stand ready to contrlbute $140 million T -

3 ‘/.'.~.;’



he capltal‘of the proposed Internatlonal Development Assoc1atlon, this, 1n ‘
addltlon to what we are already doing, -year by year, in.other directions. That V
ffund Wlll be, in our v1ew, 'an international fund within the framevork of the
?Unlted Natlons' . It is proposed, as everyone here knows, to establish the
Development Assoclation under the aegis of the International Bank; but the

Bank 15 in close const1tut1onal relatlons w1th the United Nations, and it
makes a report every year to the Economlc and Social Council. Just as we

leave the respon51b111ty for the organizatlon of certain types of activities
ﬂto the Wbrld Health Organlzatlon, Food and Agrlculture Organization and so on,
mso; 1n the v1ew of my Government we must make use of the special skills and ‘
capac1t1es of the Bank to handle the organization of this kind of furnd, at
any.rate for the present ) R

”lyam well aware that there are many delegations represented in this
Commlttee whlch have felt that the Assembly itself, and the United Nations-

at 1ts Eéadquarters,{should have the primary responsibility. But we have- ‘
been glad.to f1nd that, although there are different views about some aspects‘lv A
of the I D A the 51xty-e1ght members of the Eank - and those sixty-eight members -
::jare all represented in this Commlttee - have been unanimous in their dec1s1on
to 80 ahead with the preparatlon of a fund with an initial capital of
3$l}QOOTmilliOn._7,‘v~ ‘;

'”4 "All this does not mean that the United Kingdom Government does not

,recognlze the deep and burnlng 51ncerity and beliefs of the supporters of what

:}has been called SUNFED We recognize the 1mportance of. continuing to. d1scussf
’these and s1mllar 1deas here 1n this Committee and in the Economic and Soc1al
Counc1l But I should be deceiving you if I led you to believe that we could
;-at present contemplate taking part in any multilateral capltal development-:

fund 1n addltlon to that which I have been discuss1ng

Extract from the Summarv Becord of the Speech delivered by Mr. A.A. Dudlev, C M G”
”1n ‘the Second Committee on 24 November 1959 (A/C.2/SR.632) ‘ o
V % "My Dudlev (Unlted Klngdom), explaining his vote, said that his delegat1on

recognized the S1ncer1ty ‘of the sponsors of the draft resolution, and the

1mportance of the General ASSembly and the Economlc and ‘Social Counc1l to




“=cap1tal develoPment fund:.
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* continue their discussions of the SUNFED proposal and similar scheccs. COn the

;ether hand, his Government could not moke promises before it kncw that it wnan
‘1n a position to fulfil them. At the moment, it was unable to undertake further
commitments, in addition to the support it had already announced for the
vlpternational Development Association, which itself would be operating within
the framework of the United Nations. For that reason, he had been obliged to

abstain from voting."

United States of America: (Original: English)

Secref:jysz::i:;t:tlve of the Uhited States has the honour to refer the

Coited Seat o the statement made by the Honourable George Meany,

/A/C e, O::/Del:gate,.Lm Committee Two of the General Assembly on Eh November 1059
his stateient reflected United Stotes views on the

Proposed United Nations capital development fund at that time. These views

have n
ot changed. Particularly pertinent are the following excerpts from

Mr. Meany!
N . y's statement referring to ways of accomplishing the objective of economic .
eve opme
pment and to the specific proposal for the establishment of a United Nations

>‘-,@ .

"...We should not waste resources available for financlng by multiplying

" machi :
inery for distributing 1t--- ‘The best way to accompllsh the job &t hand

is through the establishment of the IDA.

or even dlscu551ng addltlonal machlnery, when ‘the real problem 1s to use.

We would see no merit in creating

effectively the machlnery already in process of being establlshed.

The Yugoslav Government, it w1ll be recalled, as always attached the

greatest importance to the creation - w1th1n the Uhited Netions - of an
international apparatus w1th the purpose of rendering finan01al assistance; ]
the acceleratlon of the economic development of the under-developed countries,
as an effective means for meeting one of- the outstanding needs of our time and

principles of t

for furthering the purposes and A
istently striven for the establishment

The Yugoslav Government has therefore cons
The Yugoslav representatives have often stressed in the f{<~‘l :

of such & machinery
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apprOpriate bodles and organs of the Uhlted Natlons, that the economic situation
in the contemporary world, and particularly the situation in under-developed
:;countrles, demands the establlshment of a United Nations Fund for Capltal
| development as soon as pos51ble.

In the ~course of the past few years, the atmosphere in 1nternational

PR

f relatlons, 1t may be noted with satisfaction, has changed considerably for )
»the better, and the problem of assisting the development of the under-developed
| countrles has thus also been brought 1nto a new light. .
' At the same tlme, the economic progress in the developed countries basically
has continued favourably. All this has found expression in a statement (Economic
; and Soclal Coun01l Official Records, 28th Session, 30 June-31 July 1959.
’ pp 5-7) made by the Secretary-General of the Uhlted Nations in the Economic
and Soc1al Counc1l on 6 July 1959, which was welcomed warmly by the Yugoslav
Government In that statement the Secretary-General pointing to ex1st1ng
unemployed resources in labour and capltal', underlined that affluency in
develOPEd countrles "surely Just1f1es the assumptlon of new commitments"
‘ It 1s preclsely along the lines of the suggestion of the Secretary-General
T that, in the view of the Yugoslav Government, further efforts should be made
to flnd ways and means of making further progress towards the early establishment
. of 2 Uhlted Nations Capital Development Fund".
T In accordance with this, the Yugoslav Government considers that it would
‘ be fully in the splrit of the purpose of the United Nations and within the
i/realm of obJect1ve possibilities if the Secretary-General were now to place’
before the Unlted Nations a proposal to proceed with the realization of the
f‘ldea of the establlshment of a United Nations capltal development fund, as
prov1ded 1n General Assembly resolutions 520 (VI) of 12 January 1952, 622 (VII)
of 2 December 1952 724 A and B (VIII) of 7 December 1953, 822 (IX) of A
- ll December l95h as well as in resolutions 1219, section III, (XTI) of -
l#»December 1957 and 1517 (XIII) of 12 December 1958 ‘The Yugoslav Government
belleves that reasons that have already been set forth have not made it p0531ble p
: for the General Assembly to recommend to Member States to contribute to a
Uhlted Nations capltal development fund in proportlon with thelr economic and

f1nanc1al capabllitles.



‘internationally organized and controlled disarmament.

" and contribute substantially t
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In presenting its views on these questions, the Yugoslav Governrent wishes

‘also to point out the following:

In its resolution 724 (VIII) of 7 December 1953, the General Asscmbly

HfadOP#éd - among other things - a declaration in which the readiness wes expressed

- by Member States "to ask our peoples, when sufficient progress has been cade

in internationally supervised world-wide disarmoment to devote a portion of

the savings achieved through such disarmement to an international fund, within

»the framework of the United Nations, to assist development and reconstruction

in under-developed countries”. In this way, the General Assembly affirmed
at that time its keen awareness of the magnitude and urgency of the problem

of assisting the development of the under-developed countries and or the

desirability of such assistance being, at least in part, channelled through

the United Nations. Under the international conditions prevailing at that time,
however, the majority was of the opinion that the substantial financial means

required for this purpose could not be realized except through a decrease of

. expenditures for armaments. ‘

Now, a completely justified question is nevertheless being raised as ‘
the Secretary-General said in the above-mentioned statement before the Econmcmic
and'Social Council, ought we not to reconsider the decision which led us to agfee:;;%

that the expanded assistance to under-developed countries depended only on

But at the same time, the Yugoslav Government strongly v1ews the long-range
problem of the assistance for the development of the under-developed countrles
also in the perspectlve of using for that -end deflnlte means obtalned througb ’E‘
the reallzatlon of 1nternat10nal dlsarmament whlch, in ever grow1ng measure,‘

as the whole development of latest events testlfy, is becomlng not only possible, ‘

N

but also inevitable.

Moreover, the Yugoslav Government c .
rlbutions of Member States could also be

onsidefs‘that in recommending the

establishment of such a fund the cont

determined in proportion to present mllltary expenditures. Such an undertaklng

would constltute, at the same time, an initial step towards general dlsarmament

o an increasing measure of confidence in

international relations-



ti; In such a manner progress would be achleved both towards the solution

';goftthe outstandlng economlc problem of the world and towards disarmament, whlch
f;rwould be a 51gnificant contrlbutlon to the strengthenlng ‘of peace and stabllity 5
<5%throughout the world "






