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[Ebvering note: The Repporteur, in circulating hils draft report,
requests those delegailons which wish to suggest any changes in
thls draft to submit lhem to hiwm or to the Secreinry of the
Conmittec by the cand of the neeting on Menday aitcrnoon,

18 February 1957. In view of the fact that the summary records
cf the Comnitiee's proceedings are avallsble to the plenary
meetings, the Rapporteur has not endeavour:d to summarize the
Cormitteets debates. This ig in accourd with gencrally accepied
procedure and with the paest practices of' the decond‘Committee;/

1. The General Aseembly, at its 573%th plerary meeting on 15 November 1956,
allocated to the Second Commititee for consideration and report item 12 of its
agenda, “Report of the Economic and Social Council (chapters I, III, IV and V)".l/
2 The Committee agreed, at its 387th meeting, that the relevant paris of
these chapters could appropriately te discussed at the same tlme as ltem 27, on
“"Economic development of under-developed countries”. It further agreed that
rembers of the Comnittee should be free to meke such general statemerts as they
might feel necegsary when ltem 12 was taken up.

3., The Committee considered the item during eight meetings held between

11 and 15 February 1957 (A/C.2/SR.438-445). Tyenty-veven delegations took part
in the general debate.

;/ Official Records of the Gereral Assenbly, Eleventh Sespion, Supplement No.3,
document A/315!. ‘
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L. The Committee received asix specific proposals under this 1tem:

Drait resolution by the Union of Soviet Soclalist Republics on “Convocation
of & World Kconomlc Conference® (A/C.2/L.282 and Corr.l, English only)

Draft resolution by Argentina, Australia, Belglum, Denmark, Philippines,
United Kingdom and United States of America on "Development of
international economic co-operation and expansion of international
trade" (A/C.2/L.301, A/C.2/L.301/Rev.1l, French only, A/C.2/L.301/Rev.2)

Amendment by Afghanistan (A/C.2/L.320) to the above seven-Power draft
resolution

Draft resolution by Poland and Yugoslavia on "promotion of international
economic co-operation" (A/C.2/L.319)

Draft resolution by Afghanistan, Bolivia, Laos and Nepal on “Tand-locked
countries and the expansion of international trade" (A/C.2/L.322 and
Rev.l). Paraguay became co-sponsor of the revised draft resolution.

Draft resolution by Argentina, Chile, Dominican Republic, Ecuador,
El Salvador, France, Greece, Indonesia, Pakistan and Uruguay
(A/C.2/1.323 and Rev.l).
5, Under the draft resolution submitted by the Union of Soviet Socialist
Republics (A/C.2/L.282 and Corr.l, English only), the General Assembly would

(1) decide to convene in 1957 a world eccnomic conference to discuss the

following economic problems: (a) the further development of international

trade and the setting up, within the framework of the United Nations, of an
international trade organization; (b) international economic co-operation to
facilitate the establishment of an independent national economy in under-developed
countries; (c) international credit and finance problems; (2) instruct the
Secretary-General: (a) to prepare the agenda and procedure of the world

economic conference and to submit them to the twenty~-third session of the

Economic and Social Council for approval; (b) *o send invitations to the

said conference to the Governments of all countries of the world.

6. Thisg draft resolution, which was recelved by the Committee at its 390th
meeting on 29 November 1956, was withdrawn at the 439th meeting on 12 February 1957,
after the sponsor voiced his support for the draft resolution by Poland and
Yugoslavia (A/C.2/L.319).
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7. Under the draft resolution jointly submitted by Argentina, Australia, Belgium,
Denmark, Philippines, United Kingdom, and United States of America (4/C.2/L.301

and Rev.l, French only) the General Assembly, (a) noting the growth in world

production and trade since World War II and particularly the progress made in
the reduction or removal of obstacles to international trade and in the promotion
of its expansion on a multilateral basis; (b) recognizing that the further
development of mutually beneficial international economic co-operation and
particularly a continued exvansion of international trade would contribute to
the expansion of the cconomies of all countries; (c¢) considering in particular
that a high and stable level of international tradc is indicpensable to the
economic development of' the less doveloped couatries ~ud especially to those
countries which depend for tLeir forelgn exchange =¢-ninge largely on the export
of one or a few commodities; (8} recosnlzing that existing international bodics
and agreements concerned with international trade provide an adequate framework
for +the cousideration of trade problems, payments arrcengemunts and relcted
econcmic psoblems of mutual interest and are doing valuablz vork in tnis field;
and that, if existing machinery is to become increasingly effective, it is
necessary to avoid proliferation of such organizations which may lead to duplication
of functions and activity with a consequent waste of resources and weakening of
all the organizations in the field of international trade; would (1) vree

Member Covern—ants to continue their efforts to reduce existing barricrs to
intarnational trade in a mutually satisfactory manner for the purpose of
expanding such trade at the Tastest feasible rate and, in particular, (a) to
continuc to work toward this objective through the interngtional organizatione
which are working successfully for the expansion of world trade and to continue
to avail themeelves of services offered in the field of trade by these
organizotions; (b) to reduce or remove restrictions and/or discrimination with
regard to trade and payments as soon as their balance of payrents and reserve
positions permit, having due regard to the special problems arising from the
economic development needs of the less developed countries; (c) to conduct

their trade policles with due regard to their possible harmful effects on the

economies of other countries, especially countries which are dependent on exports
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of relatively few ccmmodities; (d) to follow iniernal eccnomic, monetary and
fiscal policies which promote high levels of production, employment acid
invegtment, keeping in mind the relationcalp between such intzrnal policles and
the possibilities of cxpanding world trade; (2) request the Econowic and Social
Council to continuc to glve particular abtention to developrents in the ficld of
sooernebional trade; (5) look forwsrd with intersst to the establishment of the

Ot jonization for Trade Co-operation and vrge Shates Members of the Uniucd Netlons
a-l of the specialized agencies o act with a view to approving tle agreement
egteblishing the Organizatisn for Trade Co-opzretion.

8., The omendwent submitted by Lixbouieten (4/C.2/1.320) to the above scven-Power
draft resolution was withdravm at the Miilnd meetiur, alier th: s misglon of a
separate dratt rcsgolucion Jointly presented by Afghenistan, Bolivie, Liog and
Nepal (4/C.2/1.302).

0. At ivs Wh3rd meeting, the Committee received a revieed text (£/2.2/1..501/Rev.2)

of the soven-ltower draft resolution, proposing the following przamble:

"The Cencral Asserhly,

"Noting the growth in world production and trade since Vorld War IT,
"Pacosnining the need for continued efforts to reduce or romove
obstacles %0 Lﬁt“rp&thﬂal trade end to promote its expansion on a

multilaterul basis,

"Cousidering that the further developrent of muturlly Menciizinl
insernational economic co-operation and particulorly o cocioucd sipangion
of ipternational 1irade would contribute to the expaision o the cconomies
of all couatries,

”Qgggi’ering in pariicular that a high and stable level
trede 1s indispen: ab*e to the economic QeVn;onment of the lzes dovelopaed

of intornational
AY
eir foreizn

e earnings 131L=1J on the oxporu ul one or a fex commoditi;s,
"Resognizing that existing international bodles and agra erents concerncd

with internaticnsl trade provide a framewerk for the eifective consideration

of trade problems, payments arrangewrants and reliated economic problonms of

mutual interest and are doing valuable work in this fiel

"Recopnizing further the desirability of aveoidins wasgte of ranourees
and wesakoning of existing organizasvticns in *-d cf Listernaticral trade
through duplication of thelr fuacvicuas and ¢
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10, At the same meeting, the representative of Greece orally proposed (1) to
Insert in the above fifth paragreph of the revised preamble, after the word
"agreements” the words "or the establishment of the organization for trade
co-operation”; however he did not press for this amendment; (4i) to change the
gecond operatlve paragraph to read:

“Endorses resolution 614 (X¥II) of the Economic and Social Council
and reyueats the Council to continue to give particular attention to
developments in the field of international tradz;";

this amendment was accepted by the sponsors.,
1l. The revised seven-Power draft resolution (A/C.E/L.30l/Rev.2) wag voted
upon by the Committee at its 4L3rd meeting as follows:

The third paragraph of the preemble, on which a separate vote was requested

by the Union of Soviet Soclalist Rapublics, was adopted by 66 votes to nonz,
with 3 abgtentions.

The fourth parazraph of the precmble, on which a separate vote was requested

by the Unlon of Soviet Socialist Republics, was adopted by 65 votes to none,
with 5 abgtentions.

The retention of the word "effective™ in the fifth paragraph of the preamble,

on a saparate vote requesied by Ceylon, was approved by 30 votes to 10 with
25 abstentions,
The {ifth poragraph of the jreamble, on which a separate vote was requested

by El Salvador and Mexico, was adopted by 37 votes to 10, with 25 absientions.

Orerative paragraph 1 (a), on which 2 separate vote was requestad by

Fcuador and Mexico, was adopted by 48 votes to none, with 25 abstentions.

Operative pararraph 2, as orally amendnd, on which a separate vole was

requested by the Unlon of Soviet Scecialist Republins, was adopted unanimously.

Operative paragraph 3, on vhich a separate vote was requested by Egypt and

Mexico, was adopted by 42 votes to 3, with 22 abstentions.

The dralt resolutlon, as & whole, was adopted by 49 votes to 8, with

15 abstentions.
12. The Sscond Committee thererfore recommends to the General Asgembly the

adoption of draft regolublon I anncxed to the present report.
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13. Under the draft resolution Jointly submitted by Poland and Yurnglavia
(A/C.2/1..319) on "Promotion of international econcmic co-operaticn’, the Ceneral
Asgembly would request the Economic and Social Council to consider at Its
twenty~-fourth session, in connexicn with the item on world economic situniion,
the question of convening a world economic conference, and to report to ihe
twelfth sesgsion of the Ceneral Asgeubly.

14, At the 4h43rd meeting, the syonsors of the above draf® resolutlon ecrepted:
(1) an oral aweniment by Gra:ece tc delete in the operative varagraph the words
"and to report to the twelfth session of the Ceneral Assembly” and (ii) to add,
in the light of suggestions made by tha representative of Saudi Arabia, a new
paragraph in the prectble reading: YConsldering oneratlve paragravh 2 of
resolution A4/C.2/L.301/Rev.2",

15 The joint d-aft resolution (8/C.2/1.319) was rejected by the Couuittee at

its 4h3rd meeting by 32 votes to 27, with 1k abotentions,

16. Under the draft resolution Jointly submitted by Afpnnisten, Bolivia, Lnaos

and Nepal (A/C,?/L.BQZ), the Ceneral Assenmbly, recognizing the need of land-
locked States and States having no access to the sca for adequate transit
facilities in prrmoting international trade, would urge Mcuber Governments to

give full recognition to the needs of land-locked Member States and Meiil>rs having
no access to the sea in the matter of transit trade and that adequate facilities
therefore be accorded in terms of international law and practice in this regard.
17. In the light of the discussion vhich took place during the halth wcoeting,

a revised toxt (A/C.2/L.322/Rev.l) of the above draft resolution, of wnich
Paraguay became a £ifth sponsor, was submitted to the Committee at its LhSth

reeting, proposing that the Gereral Assenmbly should invite Member Covernments to

give full reccognition to the needs of land-locked Memter States in the .witter
of transit trade and therefore to accord them adequate facilities in terms of
international law and practice in this regard, bsaring in mind the fuvure
requirewents resulting from the economic develcopment of the land-locked countries.

18. The five-Power revised draft recolution (A/C.2/L.322/Rev.l) was adcpted by

the Commititee at its 445th meeting by 65 votes to none, with 3 absteniious.
« The Second Ccmmittee therefere recommends to the General Asseridly tho
19, The S d Ccmpmittee therefl mmends to tho Genersl A 1y t1

adoption of draft resolution IT anuexed to the presenit repors,
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20, Under the draft resolution jointly submitted by Argentina, Chile, Dominican

Reoublic, Fcuador, Ei Sulvador, France, Greece, Tndonegia, Pakistan and Uruguay
(A/C.2/1.323), which the Committee recelved at {ts Lbhth meeting on 15 February 1957,
the General Assembly would (1) draw the attention of Member Governsents to the

opportunity that exists, under paragraph 3 of resolution 557 F (XVIII) of the
Feonomic and Soclal Council, ror them to bring commodity problems to the attention
of the Commission on International Commodity Trade; (2) request the Economic and
Social Council to invite the Commission on Internatiocnal Commodity Trade to give
special conclderation, within 1ts present programme of work, to the introductory
statoment of the Secretary-General at the twerty-second gession of the Fconomic
and Social Council on the irportance of present interpational commedity problems
in relation to world economic stability; (3) request the Secretary-General to
continue to give his full agsistance, within the llwit of available resocurces, to
ne work of the Commigsion and in particular %o the wreparation of studies
suggested by 1t.
21, A revised text (A/C.2/1..323/Rev.l) of the above ten-Power drafd resolution
was submitted st the 445th mecting, in which the sponsors proposed, in the light
of ccmments oficced by members of the Committee, to replace the original operative

arasranh 2 by vhe following:
(o) &

“2. Recuests the Fconomic and Social Council to invite the Conmission
on Interncticnal Commodity Trade to give special consideration, within its
present programze of work, bearing in mind the relevant pvarts of the
intrcductory statewent of the Secretary-General at the twenty-second session
of 11, Ecomomic snd Social Council and the debates of the Second Committee
of +.0 General Asseubly at the eleventh session, to the importance of
pre: 2ot international commodity problems in relation to world econcmic
stalility;"

-

A fusther orsl amendment by Belginm, to insert before operative paragraph 2 of

=

the —ertood Favh a new paragraph reading "2. Notes resolution 620 (XXII) of the
Foeononic #ut Sccial Council", was accepted by The sponsors. The following
opera’tive prianjraphs were renumbared accordingly.

22, Lo i3visnd ten-Power draft resolution (A/C.2/1.323/Rev.l), as amended, was

sdopted by the Committee at its Lh5th meeting by 64 votes to none, with 3 abstentions.
23. The Second Committee therefore recomrends to the General Assembly the

adoption of draft resolution IIT annexed to the present report.
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REPORT OF THE ECONOMIC AND SCCIAL COUNCIL

Draft resolution I

DEVELOPMENT OF INTERNATIONAL ECONOMIC CO-OPERATION
AND EXPANSION OF INTERWATIONAL TRADE

The General Assembly,

Noting the growth in worlid production and trade since World War II,
Recopnizing the neced for continued efforts to reduce or remove obstacles
to international trade and to promote its expansion on a multilateral bagis,
Considering that the further development of mubually beneficilal international
economic co-operation and parsiculaxrly a continued ermsicn of internaticnal trade
would contribute to the expansiorn of the economies of all countries,
Congidering in particular that a high and stable level of international
trade is indispensable to the econowmic development of the less developed countriles
and especlally to those countries which depend for their foreign exchange earnings
largely cn the export of one or a few commodities,

Recoengnizing that exlsting international bodles and agreemsnts concerned

with internatlonal trade provide a framework for the effective considerstlon of
trade problems, payments arrangments and related economlc problems of mutbual
Interest and are doing valuable work im thils field,

Reccrmizing further the degirabllity of avolding waste of rescurces and
weakening of existing organizations in the field of international trade through
duplication of their functions and activitiles,

1. Urges Member CGovernments to continue their efforts to reduce existing
barriers to international trade in a mubually satisfactory manner for the purpose
of expanding such trade at the fastest feasible rate and, in particular,

(a) +to continue to work toward this objective throush the international
organizations which are working successfully for the expansion of world wrade
and to continue to avall themseives of services offered in the fleld of trade

by these organizatlong;
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(b) to reduce or remeove restrictions and/or discrimination with regard to
trade and payments as soon as theilr balance of payments and reserve positions
pernit, having due regard to the special problems arising from the eccnomic
developrent needs of the less weveloped countries;

(c) to conduct their trade policies with due regard to their possible
harmful effects on the econories of other ccuntries, especially countrles which
are Genendent on exports of relatively few ccrumodities;

(a) +to follow internal econcuic, mornetary an¢ figcal policies which
promote high levels of productinn, employment and Investment, keeping in mind
the relationship between such interael policies and the possibilities of expanding
world trade;

2. Imdorsss resolution 61% (XXII) of thke Ecoromic and Social Council and
requests the Council to continua to give purtlculer atteation to developments iIn
the fleld of interaaticnal trade;

3 Looks forwerd with iIntarent to the establishment of the Organization

for Trade Co-operation end urges States Meurcrs of the United Nations and of the

specialized agencies to act wiitl a view to approving the sgreement egtablishing
<

the Qreanizatioca for Trade Co-cporation.

Draft resolution IT

TAND-LOCKED COUNTRIES AND THD EIPANSICN OF INTERNATIORNAL TRADE

The Coneral Agsemdly,

Rucognizing the need of land-locked States for adequate transit facilitles
in proumoting international trade,

Invites Member Covermments to give full recognition to the needs of land-
locked l"zmbar States in tie matter of wransit trade and therefore to accord
them adequatve facilities in terms of internatlonal law and practice in this
regard, bearing in mind the future requirements resulting from the economic

develcpuent of the land-~locked countries.
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Draft resolution IIT

INTERNATIONAL COMMODITY PROBLEMS

The General Asgembly,

I

Noting that the Werld fconcmic Survey for 1335 again stressed tle imporinnce,

both for world economic stability and for the econcomic developuent of undur-
developed counirieg, of the problems arising in internatioual coumcdity troda,

Considering the need to promote adequate congsideration of these pwoblems
through research and internutional consultation,

1. Draws the attention of Member Governments bo the opportunity that

exicts, under poragraph 3 of resclution LET F (ZVITT) of the BEconomic and Soclal
Council., for thrm to bring commedity problems to the attention o the Comnicslon
on International Commodity Trade;

2. Hotes resolution &20 (X4II) of the EHconomic and Soclal Council;

3. Reruapts the Economic and Social Council to invite the Commisgion on
Internatinnal Commodity Trade to give special comsideration, within Itu piceont
programrz of work, bearing in mind the relevant parts of the intraductory
statement of the Secretary-Leneral at the twenty-second scssioun ol the Seomomic
and Social Cuuncil and the debates of the Second Commitice of the Geneweni Assombly
at the eleoventh sension, to the importance of present iaternatiocaal commedity
problems in relation to world economic stability;

i, TReguests the Secretary-General to conbinue to give his Iv1l wooictance,

within the limit of avallable resources, to the work of the Cowrllgslor ud in

particular to the preperation of studies suggested by it.
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