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Washington, 27 NaJ tho -

' In response to your letter of April 22 (reference 1501-2- 5= 5/18)
requestlng that the Intexnat*onal Edﬂ' “submit comnents regarding the -
Proiisionél'Tru steeship duestl orna rs for tranu“1.31on to membefs of
the Trusteeship Council, I am sukzitting in the attached llst certain
comments which have bsen suggasted‘by mambers of the staff of the Baitk,
We have not attempted to moke ~ng conp ~ekeﬁsive review of the organization
and conteﬂt of tae Qlcqt1Cpr r ; b T Lone that thess suggestions may

prove of value to the Trusteeship Council -

,(Signed) John J. McCloy
President

/Sunrestions~
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Suggestions of the Staff of the International
. Bank regarding the Provisionsl Trusteeship Questionnaiie
Question - - .
Number | ' Comment
35 . - At the end might be added "What are the most”impoitant

economic problems, both long and shbﬁt-term?“
36 - first The,foliOWing questions might be addedt "How much’
parégraph external capital would be required? What maﬁp0wer
resources will be needed to carry out these development
programmes and what provisions are being made to secure,
such resources?" ' i _

36 - second The present text does not distingﬁish between domeetié'

pafagraph iﬁvestment and foreign investment (including investment

) ' by the Administering Authority or its natibnals).‘ ’

3T - “Data might be requeéted showing the relation between

- the prices of the products to ‘be developed and those from -

, competing sources. - 7
46 , It may be useful to ask Tor per capita income by ethnic

- and major industrial groups., ” 4/ . -

48 The phrase "with particular reference to grants or

| loans" should read "with particular reference to grants,

loans or other forms of assistance, including the" '

guarentee of loans,,.," | ‘

52 T It is not clear whether "thé capital position of the
Territory" means merely the internsl and exterpal =
public debt situation or involves an economic analysis
of the public and private status of indebtedness,

7 internal as well as external, | .

53 It 18 suggested that a question be included as 1o
whether the agency exercising the monetary authority
is located within the Territory or outside. -

57 It is suggested that this be btroken down as follows:
"What credit facilities have been made availeble in
order (a) to finance current crops or industrial outmm,.
.and (b) to improve production methods ...2"

58 ' Add "Describe the method of effecting payments between

. the Territory and the metropolis, and between the_

Territory and other areas."

: | ‘ /60  Add
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Humber

i " h————

60

78

79 and 80

97

107

after 107

108

after 108

109

‘The use of the term "monopoly" is pot cleer,
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Add "In the case of income taxes giva the dlstribution

of the income taxed, by relevant income levels and by

mzjor ethnic groups,®

Add to “establishment of buffer StOuk“" ‘"internatioﬁél :
cemaodity agreements”,

Is the
ekpression "private monopoly or underteking having an
element of monopeiy" to be teken in a legal or an
econonic sense? In the latter case, use of the word
"granted”" in 80 1s not appropriate since any lerge-scale
enterprise in smaller Territories conteins "en element
of monopoly",

Item (a) skould specifically include "fallow land" to

‘distinguish 1t trom (o), which should rssd "permanent

pastures and msedows”, Iten (b) should differentiate
betveen accessible end inaccessible forests.

Add "Is there any land néw ur’ ‘ed ykich could be brought
into cultivation? What are the obstacles to such -
extension of cultivation?"

Add "How do prices compare with those of competing

produéts?"

A gquestion might be inegerted asking for details of the

curreht and proJjected rate of growth of particular

branches of industry,

Is the term “capitel" meant to mean capital from local
sources, from direct outside ihvestmant, from public

loans reised abroad or from other foreilgn sources?

A question might be added on fuel énd power, requesting

details of the source of industrial power, the available

generating capacilty and transmission lines, the power

potentlal, etc. | ' |

Should thae anslysis of industrial deveiopment gchemes

be limited to those for the indipenous 1nhébitants?
(How, for example, does the questionnaire classify

permanent foreign residents?) The meaning of "government
assistance” should be clarified to distinguish between

loans to be repaic out of local taxes and grants f“om the
ustee
o Fover. . /111 and 112

I
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Conrzent
It is suggested tnat these two questions be combined
ard amplified along the following lines: "a) State
the amount and rature of all outelde direct and \
portfalic invesiments in the Territory at the beginning
6f the year indicating the natlonal origln of the
investments end whether th iy are governmsstal or
private investueants., What changes in investments have
occurred in the ccurse of the year? b) Indicate

estimated annval poyments on account of interest,

~ dividends, emortization, profits, external operating

expensges, etc, resultirg from these investronts. VWhat
pronortion of these payments are to nationals of the
Administering Authority end what proportion to other
countries? Are any épecial moadures enforced to ensure

service of the external debt (earmarking of particular

foreign exchange receiots, etc.)?ﬁ‘

It is suggested that the first sentence be reworded:
"Describe in deta:’, with special emphasis on condition
and capacity, the existing facilities ,.." In the last
sentence, is the word "ownership" confined to equity
ownership cr does it include claims oﬁ {income arising
from bonded indebtedness? o ,

The question might be auplified by asking for a rough’
schédule of the proposed 1nvestment irdicating whét
portion is intended to bve finénced internally and what

portion requircs outside financing.

/

The date on this point mighf be improved by expanding

it to specify distribution of the ﬁopulatiou by sex, age
and ethnic groups as well as by occupation and educationel
levels. ‘ |

Similarly this might be 1mproved By expanding it to

reed "Migration of population, internal and external,

by source and destination." :

A staitcment of the ipternal and externzl public debt

situation should 'z included.
/v The el
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appandix Comment

v The raie of indirect and turneover taxes should be
indicated as well as direct taxes., J

VI It is not clear what 1s meant here by total volume

of trade. It is suggested that total value and
~ volume {value adjusted for price changes) should be
required, and also the distribution of the total velue
by countries of destination and origin. Data showing
methods of valuation should be ihcluded. Date on
imrports and exporte of principal commodities should
inslado cunntltlice a3 well a5 valiuo., h
The questionnalre includes nothing on balance of
payments, Information on this subject ghould be
obtained and, 1f p.3sibdle, the balance should be
compiled so as to show separately the Territories?
balance of payments witk the Trustee Powers and with
the rest of the world,
IX AQ2) If possible, this should indicate vhether "acreage"
represents acreage planted or harvested, and add
"vields per acre'. Add meps showing types of soil and

areas where principal crops are produced.

Iﬁ E Add "gorestrz. Estimates of volume of merchantable
timber." ‘
X A1) In connexion with farm labour, a distinction should

be made between hired labour, on the one hand, and
independent farmers and their familias' labour, on

the other, Under this heading, & request should also

be made for the Territories! estimates of their potential
manpower as well as the actual labour fofce engaged 1in

industry and agriculture.

—en m Awan





