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ABBREVIATIONS

ECE Economic Commission for Europe

EEC/ACP  European Economic Community/African, Caribbean and Pacific States

ESCAP Feonomic and Social Commission for Asia and the Pacifie
INTIB Tndustrial and Technological Information Bank

JP0 T Junior Professional Officer

OECD Organisation for Economic Co-operation and Development
UNCTAD United Nations Conference on Trade and Development

UNDP United Nations Development Programme

UNFPA United Nations Fund for Population Activities

UNIDF United Nations Industrial Development Fund

UNIDO United Nations Industrial Development Organization
EXPLANATORY NOTE

In the present report, paragraphs that are underlined represent consensus
conclusions adopted by the Industrial Development Board.
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INTRODUCTION

The report of the Industrial Development Board of the United Nations
Tndustrial Development Organization on its thirteenth gsession is herewith
submitted to the General Assembly in accordance with Assembly resolution
2152 (XXI) of 17 November 1966. ‘

The thirteenth Sessiqﬁ of the Board was held at the Neue Hofburg, Vienna,
from 24 April to 4 May 1979. The report was adopted by the Board at its
263rd meeting, on 4 May 1979. .

»



CHAPTER I

ORGANIZATTION OF THE SESSION

1. The Board opened its thirteenth session at UNIDO headquarters, Vienna, on
2h April 1979.

2. The session was opened by Mr. C. Julius Hoffman (Federal Republic of Germany),

President of the twelfth session, who acted as President of the thirteenth session
pending the election of the new President.

A. Membership and attendance

3. The following members of the Board were represented at the thirteenth
session:

Argentina Netherlands

Australia Nigeria )
Austria Norway

Belgium Pakistan

Brazil Panama

Bulgaria Peru

China Philippines

Democratic Yemen Poland

Finland Sierra Leone
France Sudan
German Democratic Republic Switzerland
Germany, Federal Republic of Thailand
Guatemala Togo
Hungary . Trinidad and Tobago
India Tunisia
Iraq Turkey
Italy Union of Soviet Socialist Republics
Japan United Kingdom of Great Britain
and Northern Ireland
Kenya
. United Republic of Tanzania
Malaysia
. United States of America
Mexico



4. The following States Members of the United Nations or members of specialized
agencies or of the International Atomic Energy Agency sent observers:

Byelorussian Soviet Socialist Iuxembours
Republic Mongolia
Canada New Zealand
Chile
Oman
Colombisa Portugal
Costa Rica ,
- Qatar
Cuba Republic of Korea
Czechoslovakia . -
Romania
Denmark Senegal
Ecuador .
Spain
Eeypt Sweden
Gabon Ukrainian Soviet Socialist Republic
Holy See United Arsb Emirates
Indonesia United Republic of Cameroon
Iran
Uruguay
Ireland Venezuela
Israel Yugoslavia
Ivory Coast Zaire
Lebanon . N
Libyan Arab Jamahiriya
5. Observers from the following organizations and national liberation movements

also attended the session:

Palestine Liberation Organization
African National Congress of South Africa
Pan Africanist Congress of Azania

Zimbabwe Patriotic Front
6. The following United Nations bodies were represented at the session:

.UnitedANations Development Programme
Uhited;Nations'Ccnference,on Trade and Development

United Nations Environment Programme
7. The following specialized agency sent a.representative:

International Labour Organisation

The contracting’barties to the General Agreement on Tariffs and Trade were also
represented. : : ’ ‘

.



3.

9.

10.

Observers from the following intergovernmental organizations attended the
session:

Arab Organization for Standardization and Metrology

Central African Customs and Economic Union

Council for Mutual Economic Assistance

European Economic Community

European Investment Bank

Organisation for Economic Co—operatibn and Development

Observers from the following international non-governmental orgaenizations
attended the session:

Afro-Asian Peopnles' Solidarity Organization

International
International
International
International
International
International
International
International
International
International
International

International

Association for Cereal Chemistry

Centre for Industry and Environment
Chanber of Commerce

Christian Union of Business Executives
Confederation of Free Trade Unions
Co-operative Alliance

Council of Societies of Industrial Design
Federation of Pharmaceutical Manufacturers Associations
Measurement Confederation

Organization of Consumers Unions
Organization of Employers

Union of Independent Laboratorles

Latin American Association of Finance Development Instltutlons

Society for Chemical Industry

Union of International Fairs

World Fe@eration of Trade Unions

World Peate Council

B. Election of officers

At its 249th meeting, on 2L April, the Bo a_de in accordance with rule 18 of
its rules of procedure, elected its officers for the thirteenth session. The
following officers were elected by acclamatlon

President:

Mr. Francisco José Pulit (Argentina)

Vice-Presidents: = Mr. Ahmed Ghezal (Tunisia)

.. Mr. Alfat A. Shaikh (Pakistan)
ﬂj Mr. Gerhard Thomas (German Democratlc Republlc)

e



Rapporteur: Mr. Johannes J. Manz (Switzerland)

After his election, the President of the thirteenth session addressed the Board. 1/

C. Credentials
11. In accordance with rule 17, paragraph 2, of the rules of procedure of the
Industrial Development Board, the Bureau of the thirteenth session examined the
credentials of the delegations attending the session. The Bureau found the
credentials in order and so reported to the Board, which approved the report of the
Bureau at its 26lst meeting, on 3 May.

D. Agenda

12. At its 249th meeting, the Board considered its provisional agenda (ID/B/213).
The Board adopted the following agenda (ID/B/213/Rev.l):

1. Opening of the session.

2. Election of officers.

3. Adoption of the agenda.

k., General debate.

5. = Reports of the Permanent Committee.

6. Organizational and financial matters.

7. TFollow-up of the decisions and recommendations of the Second General
Conference of UNIDO, including review and appraisal of the progress
achieved in the implementation of the Lima Declaration and Plan of
Action; and follow-up of the decisions and recommendations of the
seventh special session of the General Assembly relevant to
industrial development.

8. System of consultations.

9. Redeployment of industries from developed to developing countries.

10. Preparatory arrangements for the Third General Conference of UNIDO.
11.  Role of the public sector in industrial development.

i2. Integration of women in development.

13. Industrial and Technological Information Bank; analysis of the
pilot project. ~ :

1/ For the statement of the President, see ID/B/SR.2h9, paras. 10-1T.
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1k,

15.

16.

1T.

18.

Matters concerning intergovernmental and international
non-governmental organizations.

Provisional agenda for the fourteenth session of the Industrial
Development Board and for the thirteenth and fourteenth sessions of the
Permanent Committee.

Dates and places of the fourteenth session of the Industrial Development
Board and of the thirteenth and fourteenth sessions of the Permanent
Committee. -

Adoption of the report of the thirteenth session.

Closure of the thirteenth session.

E. Statement by the Executive Director

'13. At the 249th meeting, the Executive Director made a statement to the Board. gj

g/ Tor the statement of the Executive Director, see ID/B/SR.249, paras. 19-22.
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CHAPTER II

GENERAL DEBATE

1. The Board began the general debate, item 4 of its agenda, at its 249th
mee%ing, on 24 April. Four meetings were devoted to the debate.

15. Since a detailed account of statements made during the general debate is given
in the summary records (ID/B/SR.249-252), the following paragraphs are confined to
the broad topics covered in the debate. 3/ The paragraphs are not to be teken as

reflecting views adopted by the Board as a whole; in some cases, they reflect the
views of only one delegation.

16. The view was expressed that the thirteenth session of the Board was being
held at a particularly propitiocus moment in the life of UNIDO: the United Nations
Conference on the Establishment of UNIDO as a Specialized Agency hed but recently
concluded its work, L/ and preparations were well in hend for the Third General
Conference of UNIDO, to be held at New Delhi in January 19380.

17. - It was stated that the lengthy negotiations on the organization's conversion
into an independent agency had happily met with success; the spirit of
co-operation displayed in that process was proof of the political will that
existed on all sides to find solutions to the major problems separating the
developing from the jndustrialized countries; and the adoption of +the Constitution
was a substantisl achievement in the implementation of the Lima Declaration and
Plan of Action adopted at the Second General Conference of UNIDO, held at Lima in
1975 (see A/10112, annex, chap. IV). Indeed, finalization of the draft
Constitution, it was said, marked the achievement of one of the targets set at
Lima. In view of this, delegations would go to New. Delhi heartened by the
probability of agreement on the objectives of the Third General Conference, which
had been fully endorsed by the General Assembly.

18. Whereas it was considered encouraging to note that the Constitution had
already been signed by 22 Govermments, the Governments of all States were urged to
sign and to ratify the new Constitution as soon as it was administratively and
constitutionally possible, in order that an independent UNIDO might better fulfil
its mandates with respect to the developing countries. Ratification, however,

it was stated, should be matched by political commitment to the spirit and letter
of the primary objective of the new agency: greater and more rapid industrial
development of the developing countries with a view to the estaeblishment of a

new international economic order. : '

19. It was pointed out that the expansion of mutually beneficial co-operation in
the field of industry, which was a statutory objective of UNIDO, would contribute
to the strengthening of peaceful relations among States, to international security,

3/ Views expressed during the general debate on topics that were the subject
of separate agenda items are to be found under chapters dealing with the relevant
items. ‘ ' ~ : el

L/ For the Final Act of the Conference, see A/CONF.90/20.

HERR
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and to the restructuring I international economic relations on a democratic
basis, in line with the Lima Declaration and Plan of Action, the Charter of
Economic Rights and Duties of States, and the decisions of the sixth and seventh
special sessions of the General Assembly.

20. The United Nations Conference on the Establishment of UNIDO as a Specialized
Agency had, it was siad, reaffirmed the special cheracteristics of the
organization, namely, its central co-ordinating role in the industrial sector
and its vocation of promoting international industrial co-operation, providing
technical assistance and acting as a forum for discussions among all parties
concerned with questions of industrial development; the importance of that
mandate could not be over __shasized. It was pointed out that the administrative
independence that UNIDO would acquire when its new Constitution entered into
force, however, would give the secretariat new responsibilities. It was felt
that closer contacts should be maintained between the secretariat and member
countries in connection with work programmes, budget proposals, organizational
matters and other important issues; the intergovernmental policy-making organs
could assist the secretariat in its work by analysing those matters in depth.
With respect to management and personnel matters, it was stated that the
secretariat would have to follow established practices, and pay more attention
to ensuring equitable geographical distribution, recognizing that, in the
deployment of senior secretariat and field staff (P-5 and above) all member
States should be treated on the basis of equality; it could not be disputed
that the majority of posts in specific divisions of the secretariat, in ;
particular the Administrative Services Division, were occupied by nationals of
a certain group of countries. The quality of the management thus far provided
in the administration of UNIDO was appreciated. The role of the Industrial
Development Board in the control of secretariat structural transformation and
reassigmment of senior staff was underlined.

21, It was also stated that the secretariat should adhere to. the various

guidelines contained in recent General Assembly resolutions calling for greater
representation from developing countries in the secretarlat.

22. The observation was made that the thirteenth session of the Board, for the
reasons cited, was also an appropriate forum wherein to reflect on progress

made towards the new international economic order since the Second General
Conference of UNIDO, some four years ago. In that space of time, many developing
countries, it was stated, had achieved gratif: ing success in the development of
their national industries; some had brought about a marked expansion in their
economies, raised the level of their 1ndustr1allzat10n, science and technology,
and diversified their exports.

23. It was said that,'nevertheless, in the light of the actual experience since
the adoption of the Lima Declaration and Plan of Action,; it was clear that
attainment of the objectives of Lima would require a process of unusually rapid
change in global industrial  structures, under the influence of both national
and-international factors; the social consegquences of such rapid change should
~be borne in mind. - Despite the proclamation in. 19Tk of the international
community's determination to work for the establishment of a new economic order,
it was noted that the imbalance between developed and developing countries had '
become more pronounced: . the developing countries' share of the world population
had increased, but their share of the world's income had decreased; currently, they
accounted for only 12 per cent of world industrial-output. The international
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community, it was stated, had thus failed so far to make any substantial progress
towards the target figure of 25 per cent by the end of the century, set at Lima;
moreover, the foreign indebtedness of the developing countries was increasing
rapidly, simultaneously with inflation.

oy, The opinion was expressed that substantial change in the position of
developing countries required the liquidation of the last vestiges of colonialism
and the policy of neo-colonialism, which were the principal causes for economic
beckwardness, and the rooting out of national and racial discrimination within
the shortest possible time.

25, Reference was made to a continuing shortage of indigenous industrial
entrepreneurial and menagerial skills in the developing countries, and the need
for foreign investment to act as a catalyst for resources accumulated in the
developing countries in the drive towards industrialization. It was noted that it
was always possible, however, to strike a fair balance between the interests of
investors from the developed countries and the aspirations of the developing
countries. The view was expressed that tariff and other import restrictions
prevented manufacturers in developing countries from entering the markets of
developed market economy countries at competitive prices; as a result, generous
incentives had to be offered to investors, so that it was sometimes doubtful
whether investments actually benefited the developing countries. Another cause
of concern was the transnational monopolies, certain of which used their power to
exploit the resources of the developing countries and to create new kinds of
dependence, particularly in the field of technology.

06. Tt was stated that it had become obvious that, to achieve the goals of the
pew international economic order and the targets set at Lima, a fundamental
review of the existing industrial strategies of many developing countries must
be made, new methods of economic co-operation between the industrialized and the
developing countries instituted, and more equitable forms of the international
division of labour established. It was felt, however, that the prohlems
experienced in the past in promoting economic co-operation between those two
groups of countries need not be a cause of despair; the climate for international
co-operation appeared to be more favoursble than it had been in the past. The
observation was made that a number of developed countries had shown willingness
to expand co-operation with developing countries on the basis of equality and
mutual benefit; some of them had taken practical steps +o reduce or cancel the
debts of the developing countries, and others had . announced their intention to
give greater assistance to those countries in future; nevertheless. the -
industrialized countries could make additional efforts to help the developing
countries to increase their share of world industrial output through a variety of
supportive measures, including measures aimed at helping in ™upackaging"”
technology elements, financing and management . ' : o

27. The Lima Declaration, it was pointed out, had stressed the importance of

economi¢ and technical co-operation among the developing countries themselves,

some of which had accumulated considerable expertise in industrialization and were
willing to share it with other developing countries. It was also said that in
recent years, significant attention had been paid to this concept by the developing
countries; various regional and subregional organizations for economic co-operation
had been set up, and a number cf associations of raw material producers were being
consolidated and expanded; federations of producers were also taking shape. Such

co-operation, it was stated, could be a dynamic instrument in developing .
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the nationel industries of the developing countries, and was an expression of their
spirit of collective gself-reliance.

08, Stress was laid on the fact that, no metter what form of action was taken, the
jndustrial development problems of the developing countries could be solved.only
if political wills were joined in a sincere endeavour to achieYe the d?ject1v§s

set by common agreement. There was a dynamic trend at work in international life,
it was said, which was evident in the field of economic co-operation, and t@ose who
failed to understand it ran the risk of coming into conflict with it} legitimate
aspirations whose realization was delayed, would eventually come to th§ su?face with
greater force and persistence. The opinion was voiced that the contribution of
UNIDO to the realization of those aspirations might remein minimel if the level of
resources placed et its disposal were not substantially increased.

29. The view was expressed that a new pattern of international economic and
industrial co-operation was undoubtedly needed. It was felt that, in that respect,
too, it was important to maintain peace and international security and to promote
the relaxation of international tension. One reason for the economic difficulties
' ¢urrently being experienced throughout the world was, it was said, the large sums
' of money being spent on armamént production; disarmament could make available

. considerable financial resources: for the industrial development of the developing
countries. It was stressed that the»arms:raceythrgatengd_the;sprvivglmof»mdnkind
and hindered the solution of acute problems and gcdremicyand social development: -
that essential consideration was reflected in the préamble of the new UNIDO * -~
Constitution. R S TR

30. Satisfaction was expressed at the re-election of the Executive.Director for
& further term of office, a step that would ensure continuity in the leadership
and policies of the Organization at a crucial time in its existence. The
Executive Director and his staff were commended on the timeliness, quality and
format of the documents prepaered for the Board, in line with the guidelines laid
down by the Permenent Committee at its eleventh session. )

31. It was pointed out that the main criterion for assessing the work done by
UNIDO in the past four years was the extent to which it had contributed to the
implementation of the Lima Declaration and Plan of Action, and that, in general,
the organization's work had been developing along the right lines. It was noted
~with gratification, that, in that period, in terms of implementation, UNIDO had
achieved third place among the executing agencies of the United Nations Development
Programme,. and increased its technical assistance delivery in real terms by over

50 per cent, of which 1T per cent was in 1978 alone.

32. It was stated, however, that the figure for training under the regular
programme of technical assistance was low; it was to be hoped that more training
could be provided from other funds and under bilateral programmes, and it was
reassuring to note that greater emphasis was being placed on the use of training
facilities in the developing countries themselves. '

33. It was also stated that the promotion:of the agro-industries of the
developing countries should be given higher priority than hitherto- among the
operational activities of UNIDO; in view of those industries' decisive
contribution to the economies of the developing countries, particularly through

the use of natural resources and the creation of jobs.
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34, Concern was expressed regarding the establishment and activity of UNIDO
investment promotion offices in developed countries.

35. The view was expressed that the UNIDO programme with regard to the

development and transfer of technology and its adaptation to the needs of the
developing countries was an important one that would help those countries to
jndustrialize, using technology their nationals could usefully employ. The work
being carried out by the orgenization was commendable, and the activities of the
Secretariat in assisting developing countries to identify appropriate policies in
that area were welcomed, but it was thought that those activities should be further
strengthened, in accordance with General Assembly resolution 33/78.

36. As recommended by the Tnternational Forum on Appropriate Industrial
Technology, held in India in November 1978, it was suggested that United Nations
bodies should expand their programmes for the development of appropriate
technology, and that UNIDO and UNCTAD should work more closely together on matters
related to the transfer and development of technology, as joint efforts were
clearly needed for the technological transformation of the developing countries.

37. It was observed that, despite the rationalization and restructuring efforts
under way in the United Nations system, there was still a tendency for different
bodies to discuss the same or similar problems; there were often good ressons
for that: industrial development issues, for instance, needed to be situated in
the more general framework of an over-all development strategy. Furthermore, it
was said, consideration of the same matters by different bodies highlighted the -
interdependence- of problems and of national economies. . .

38. Nevertheless, the view was advanced that it was essential for each body to
assert itself in its own particular field of competence so that the various
elements in the United Nations system could make their contribution to the
effectiveness of the whole. The particular asset of UNIDO resided in its capacity
to consider the industrial development scene as a whole, to secure the involvement
of all the parties concerned, and to temper the risk of over-generalization -
inherent in political debates by constant attention to technical detail.



CHAPTER III ~

REPORTS OF THE PERMANENT COMMITTEE ON ITS
ELEVENTH AND TWELFTH SESSIONS

39. At its 256th meeting, on 27 April, the Board began its consideration of agenda
‘item. 5/ In its deliberations on the item, the Board had before it the reports of
the Permanent Committee on the work of its eleventh (ID/B/215) and twelfth
(ID/B/229) sessions.

40. At its 256th meeting, on 27 April 1979, the Board adopted the reports of the
Permanent Committee on the work of its eleventh and twelfth sessions (ID/B/215 and

(ID/B/229).

41. The delegation of the United States of America commended the secretariat on
the high quality and punctual distribution of the documents submitted to the

Board at its thirteenth session and to the Permanent Committee at its twelfth
gession, in accordance with the guidelines for the preparation and distribution of
documents as set out in annex I to document ID/B/215. The delegation pointed out
that the posztlon of its Government on assistance to the Palestinian people, as
reflected in paragraphs 253 to 257 of the report of the Permanent Committee on
the work of its twelfth session (ID/B/229), remained unchanged and was unaffected
by its consenting to the Board's adoption of that report by consensus.

2. The delegation of Peru, speaking on behalf of the Group of 77, concurred with
the rbove sentiments concerning documentation, and also congratulated the
secretariat on its»preparation of the report of the Permanent Committee on the
work of its eleventh session (ID/B/215). .The delegation expressed-the full
approval of the Group of 77 of the report of the Permanent Committee on the work
of its twelfth session (ID/B/229).

43. The delegation of Hungary, speaking on behalf of Group D, said that the Group
approved the. conclusions in paragraph 85 of document ID/B/229, as they stood.

5/ The deliberations of the Board on agenda item 5 are reflected in
ID/B/SR.256, pares. 18-22, and ID/B/SR.262, para. U6.
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CHAPTER IV

ORGANIZATIONAL AND FINANCIAL MATTERS

LY. At its 260th meeting, on 2 May, the Board began its consideration of agenda
item. 6/ In its deliberations on the item the Board had before.it a report by the
Executive Director entitled "UNIDO regular programme of technical assistance:
proposed allocations for 1980-1981 and revised figures for 1978-1979" (ID/B/22k
and Corr.l); proposals by the Executive Director entitled "United Nations
Industrial Development Fund: plan for 1980-1981 and programme” for 1980"
(ID/B/227); = report by the Executive Director on interim arrangements regarding
greater autonomy for UNIDO (ID/B/21T7); a note by the Executive Director on
strengthening the effectiveness of the Industrial Development Field Advisers
programme (ID/B/228), annexed to which was an appraisal of the progremme by

Sir Robert Jackson; and a note by the Executive Director on the proposed programme
budget for UNIDO for the biennium 1980-1981 (ID/B/230/Rev.1).

A. UNIDO regular progrggme of technical assistance: proposed
allocations for 1980-1981 and revised figures for 1978-1979

45. While general satisfaction was expressed with the priorities established, it
was noted with concern that the allocations requested for the biennium 1980-1981
had been frozen at the level of the revised allocations for 1979, which would
"actually result in a decline in the delivery of technical assistance. N

46. Regerding the programme for 1980, satisfaction was expressed at the v
substantial increase in the allocation for the establishment and strengthening
of training facilities in developing countries, but efforts in that field should
be intensified. :

47. The view was expressed that a greater part of the programme's resources
should be used for technical assistance to the least developed countries. It was
noted that when inflation and other negative factors were taken into account,
technical assistance under the programme was actually decreasing.

48. At its 263rd meeting, on 4 May 1979, the Board approved the Executive
Director's proposals as contained in document ID/B/224 and Corr.l for the . _
utilization of the UNIDO regular programme of technical assistance in 1980, and
approved provisionally those proposals pertaining to the year. 1981, In the
implementation of the regular programme for 1980, the Board requested the
Executive Director to take into consideration the comments and sugeestions
expressed by delegations during the deliberations on the agenda subitem.

6/ The deliberations of the Board on agenda item 6 are reflected in ID/B/SR.2k9,
paras. 42-hli; ID/B/SR.250, paras. 4=T, 13 and 1k ID/B/SR.251, paras. 6, :
13, 20, 33, 58, 61, 62, 68-70, 76, 85 and Yb; ID/B/SR.252, paras. 10, 20, 28-30,

37. 40, b2-43, 52-55, 61-63 and T9; ID/B/SR.253, paras. 6, 8-10, 13 and 15-19; -
ID/B/SR.254, para. 1; ID/B/SR.260, paras. 11-2h; and ID/B/SR.261, paras. 5-108.

'-r13.—



B. United Nations Industrisl Development Fund:
programme for 1980 and plan for 1980-1981

kg, Disappointment was expressed that pledges to UNIDF continued to fall far
short of the desirable annual funding level of $50 million which had been adopted
by the Board and endorsed by the General Assembly. The hope was expressed that
more funds would be forthcoming in the form of convertible currencies.

50. The view was expressed that care should be taken to avoid hoarding funds
which could otherwise be used to provide technical assistance to developing
countries. It was pointed out that the payment of pledged contributions in good
time, as well as the speedy formulation of projects and improvement of project
implementation schedules by the UNIDO secretariat would ensure the best possible
use of the Fund.

51. The programme guidelines for 1980 were considered generally satisfactory,
but it was stated that, when approv1ng projects for financing under UNIDF,
special attention should be focused on measures in favour of the least deve;oped
countries.

52. It was proposed that UNIDO introduce a new annual budget system along the

lines of the UNDP and UNFPA budgets: a rolling annual budget that would replace
the current fully budgeted projects, anl which would allow resources to te fully
utilized even in the case of a ‘delay in the implementation of approved projects.

53. At its 263rd meeting, on b May’1979, the Board approved the proposed
programme for 1980 and the plan for 1980-1981, as contained in document ID/B/227,

and delegated further author1tx to the Executive D1rector to approve projects
for finanecing under UNIDF in 1980, within the programme as approved by the Board

at its thirteenth session. In the implementation of the programme, the Board
requested the Executive Director to take into consideration the\v1ews exnressed

by delegations during the dellberatlons on “the agenda subitem.

c. Interim arrangements regarding grester autonogx for UNIDO

5k, Satisfaction was expressed at the measures taken thus far by the secretariat
towards greater autonomy for UNIDO pending conversion of the, organlzatlon into a
specialized agency, and a number of qnestlons were ralsed in that respect.’

55, At its 263rd meeting, on h—May 1979, the Board took note of the report by
the Executlve Dlrector on 1nter1m arran ements re ard1n »nreater~autono for
xplore w1th

ng’the

D. Industr1a1 Deve p ment Fleld Adv1sers programme

56. The Board expressed 1ts appreclatzon of the appralsal of the Industr1al e
Development Fiela Advisers programme carried out’ by ‘8ir Robért Jackson, and
generally endorsed the recommendat:ons ceontained therein. It wvas agreed that
whereas 60 might be the: minimum number of . fleld,adv1sers desirable, a. target °
figure of 50 should be aimed for w1th1n the b1enn1um 1979-1980. The view was
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expressed that those 50 field advisers should be financed by UNDP until such time
as an autonomcus UNIDO was able to shoulder the financial burden itself., Another
view expressed was that field advisers should be financed from voluntary
contributions. On the other hand, the position that they should be financed from
the regular budget was taken by some. The existing Memorandum of Agreement
between UNIDO and UNDP, it was suggested, should be reconsidered at an early date.

57. Strong support was voiced for the recommendation that each field adviser
should cover one country. Alternative measures should be taken to provide
appropriate field services to countries where, for one reason or another, the
appointment of a field adviser on a permenent basis was not advisable. It was
suggested that field advisers should first be sent to the countries that hed
the greatest need of their services, and later on, provided that necessary
yresources and candidates were availsble, to two or three neighbouring countries
where economic and geographic conditions were similar. -

58, With regard to the recruitment of field advisers, it was felt that paramount
importaence should be attached to the gquality of the field.adviser; that the
professional qualifications and experience of the field adviser must be entirely
suitable to the tasks to be faced; and that the principle of equitable
geographical distribution as well as the desirability of recruiting more field
advisers from developing countries must also be taken seriously into account, as
such field officers would be better able to assess the needs of the ccuntries
concerned. The opinion was voiced that greater consideration should be given to
the recruitment of women candidates for field adviser posts.

59. Support was voiced for the Junior Professional Officers {JP0) programme,
which was seen to provide valuable back-up to thé aétivities of the Tield ’
advisers. - : - ’ ‘ '

60. The Board decided that a statement made by Sir Robert Jackson in reply‘to ‘
questions raised should be reprcduced as an official document of the thirteenth
session. T/ ’ S e SRR Coe e

61. The Industrial Development Board, at its thirteenth session, in compliance
with Fconomic and Social Council resolution 1978/65, reviewed document ID/B/228
on_strensthening the effectiveness of the Industrial Development Field Advisers
programme and its annex entitled "The reinforcement of the Senior Industrial
Development Field Advisers progre ,_which had ‘been prepared by i *
8ir Robert Jackson. RN : L

62. . At its 263rd meeting, on 4 May 1979, the Board unénimousli egpréssed its
appreciation to Sir Robert Jackson for the efforts made in the preparation of ..
the report

t and for its high gquality. and requested the Executive Director to take
into consideration the recommendstions contained in the report and the comments
expressed by the Board concerning it. . .~ .- I S : i

63. The‘Boardbendorééd the iigws expfcséé& in the reporﬁrthat the,Senior
Industrial Development Field Advisers progremme reguired to be strengthened.

-7/ The statement was subsequentiyfciiculétedyas.document ID/B/231 and Corr.l.
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64t. The Board requested the Executive Director to inform the Administrator of
UNDP of its views., in particular with regard to the recommendation contained in
Sir Robert Jackson's report. that the costs of up to a maximum of 59 industrial
development field advisers by the end of f 1980 should be underwritten by UNDP,

and invited h1m to bring those views ta the attention of the Governing Council of
UNDP _at its next session, when it considered sectoral support and budgetary
arrangements for 1980-1981. That would in no way prejudice decision ITI (VII)

of the Board, 8/ subsequently endorsed in General Assembly resolution 32/165,
that the number of industrial development field advisers should be 1ncreased
to 60-

65. The Board further regquested the Executlve Dlrecfor to report to the Board
at its fourteenth session on the dec1s1ons +taken by the UNDP Governlnp Council.

66. The Board decided to continue the consideration of document ID/B/228 at the
thirteenth session of the Permanent Committee.

E. Progosed programme budget for UNIDO for the blennlum 1980—1981

67. During the Board's dellberatlons on the propocsed programm\ budget for UNIDO
for 1980-1981 (ID/B/230/Rev.l), the statement was made thal the document set out
the problems which the developing countries must expect to frzce in respect of
budgetary allocations to come.. The view was expressed that those nations would
have to see to it that other 1nternat;onal bodies at meetings were epprised of .
the need for UNIDO to receive the financial support which would enable it to carry
out the mandate it received from decision-making bodies such as the Board, the
members of which were also members of the United Nations; having regard to the
Board's decisions, and mindful of the cogent arguments of the developing countries,
the Secretary—General would be in akbetter pos1t10n to respond to requests from
UNIDO. . s . co v

68; The Industr1a1 Bevelopment Board examlned the report of the twelfth session
of the Permanent Committee and its conclusions on the proposed programme budget
for UNIDO for the biennium 1980-1981 {ID/B/229. paras. 86-125). The Board
affirmed that the activities.of UNIDO could not be effectively sustained and
exganded w1thout approprlate flnanc1al resources.v The Boqrd therefore

(a) Requested the Executlve Dlrector to convex to the ecretarx—General
the United Natlons the. vlews of the Board on the programme budget -

(b) Recommended to the General Assembly, through the Economic _and Social
Council, that when ‘approving ‘the programme. budget, it should take 1nto
con31derat10n the comments made and conclu31ons reached during the. th1rteenth :

3 ~"he UNIDO technlcal 3551stanceﬂf,

Industrlal and Technologlcal Information Bank and the svstem of consultatlons;

_/'Off1c1al Records of the General Assembly, Tyenty-ei ghth Se331on,:?" N

. i Sugplement No. 16 (A/9016), annex,II
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CHAPTER V

MONTTORING THE ACTIONS TAKEN AND PROGRESS ACHIEVED BY GOVERNMENTS
AND INTERNATIONAL ORGANIZATIONS TOWARDS THE IMPLEMENTATION OF THE
LIMA DECLARATION AND PLAN OF ACTION

69. At its 25Tth meeting, on 30 April, the Board began its consideration of
agenda item 7. 9/ In its deliberstions on the item, the Board had before it a note
by theé secretariat on monitoring the actions tsken and progress achieved by
Governments and internationsl organizations towards the implementation of the Lima
Declarstion and Plan of Action (ID/B/216). .

70. The general design of the questionnaires circulated by the secretariat in
connexion with the monitoring exercise was appreciated. Thus far, 86 Governments
had responded to the most recent questionnaire. It was hoped that more replies
would be forthecoming, however, as those would constitute the basic input for an
analytical report being prepared by the secretariat for submission to the Third
General Conference of UNIDO.

71. Tt was considered essential that that report should be as exhaustive and
precise as possible, since only through a profound and objective analysis of date
would it be possible to determine whether the Lima Declaration and Plan of Action
was sufficiently realistic and whether its continued monitoring served any useful
purpose.

72. The view was expressed that although UNIDO hed devoted considerable
attention to global, regional and national research meny probleme evoked in that
connexion in the Lima Declaration and Plan of Action remasined unsolved, and that
gt New Delhi a1l the decisions adopted at Lima should be followed up and given
more concrete expression. : R S

73. At its 262nd meeting, on b May 1979. the Board took note of the ‘ .
secretariat's document on monitoring the actions taken and progress achieved by
Governments and international organizations towerds implementing the Lima

Declaration and Plan of Action (ID/B/216) and requested the Secretariat to take
into due account in its work in thet area the comments and su restions made by
delegations during the Boerd's deliberstions on the sublject. ' '

9/ The delibérations of the Board on agenda item 7 are reflected in
ID/B/SR.2k9, para. 34; ID/B/SR.251, peres. 1, 17, 2k, U1, 51, 59 end 675 ,
ID/B/SR.252, paras. 3, b, T, 39, 47, 52, 56 and 60; ID/B/SR.257, peras. ‘12-43 and
78; and ID/B/SR.259, para. l. T T I T o
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CHAPTER VI

SYSTEM OF CONSULTATIONS

Th. At its 255th meeting, on 27 April, the Board began its consideration of agenda
item 8. 10/ Tn its deliberations on the item the Board hed before it a report by
the Executive Director on the system of consultations and the progress made between
April 1978 and March 1979 (ID/B/223 and ‘Corr.l).

75. While general support was voiced for the system of consultations, a divergence
_of views on the nature and number of sectors to be tackled, as proposed in the
Executive Director's report, as well as-on other issues concerning the system was
clearly apparent. 11/

76 The view was. w:.dely held that the system should be established on a

permenent basis and that rules of procedure should be drafted for consideration

by the Permenent Committee at its next sess:.on, for subsequent approval by the
Third General Conference; the flexible appros.ch that had merked the activities of
the system in the past could be reflected in those rules. It was emphasized that
participants in consultation meetings should include representatives of Governments,
- industries, trade unions and consumer groups, so that all those parties could
effectively contribute to achieving concrete results.‘ It was suggested that
further consultations should be held on the six sectors covered so far and that

the system should tackle the three additional sectors for which preparations had
already been. authorized by the Board. In addition, it was said, consultations

on the training of industrial manpower and on industrial financing should be
organized ss soon as poss:Lble, the latter was of vital importance to the developlng
countries as commercial banks' lendings. to developmg countries had increased
considerably, whereas. direct foreign investment in industrial projects had
stagnated over the past few years. Given the current well-known fragility of the
international finencial sysiem, it was stated that & sharp reduction of those

loens in the future would have, in the first and immediate instance, a serious
negative 1mpact on the indus%rialization of the developing countries. It was felt
that a discussion of industrial-finances on a multilateral basis, even limited to
spec:.flo questmns -would ‘be preferable ‘to the bilateral discussions held up till
now. It was recalled that whereas to date the system had been acting only at the
sectoral level, the Lima Decla,ratlon and Plan of: Act:.on had called for consultations
at the global, rep:l.onal and ‘interregional 1evels "and that had been endorsed by

the General ASsembly. It wes emphasized that the regular budget of UNIDO should

~ finance partlclpat:l.on of 50 representatives from the least developed countr:.es in
consultatlon meet:.ngs durmg the b1enn1um 1980-1981. :

N

o 10/ The del:.berat:.ons of the Board on agenda. item 8 are refiected in - .

g ID/B/SR 249, paras. 31 and 37;- ID/B/SR 250, paras. 4 and 11; 1D/B/SR.251, paras. b,
- 6,11, 18, 24, 31, 37, kO, 58, 64, 71 end 79; ID/B/SR.252, paras. 8, 16, 27, ko,

‘~ h8 57, 6h a.nd 30 ID/B/SR 253, para. "1; and ID/B/SR.256, pa,ra.s. 3-82. o

: 11/ In v:.ew of the extens:.ve ‘discussions that took place on these top:.cs at
_the twelfth session of the Permenent Committee: (ID/B/229) as well as during the’
‘general gebate of the current session of -the Board (SR. 2li9-252), and also of the
decision to establish a working group on the subject (ID/B/SR. 256, para. 81), the
E follow:.ng paragraphs aim only to pro\nde a very brief outllne of the issues at
”boake-
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T7. BAnother quarter, while acknowledging the importance of the system of
consultations as an activity of UNIDO which lent itself particularly well to the
industrial development of the developing countries, pointed out the need for
restraint: for instance, it was felt that while the need to provide for
perticipation by the least developed countries was a matter of preoccupation, the
necessary financing should be sought from voluntary sources; that the effectiveness
of the system should not be diminished by extending it to too wide a range of
isubjects; that in view of the limited resources availeble, future meetings should
focus on those activities seen to be of greatest benefit to the developing
- countries; and that the 11 consultation meetings suggested in the secretariat
document for the biennium 1980-1981 were excessive. The view was expressed that
the proposal for a meeting on industrial manpower training bore merit; however,
the wisdom of holding a meeting on industrial financing was questioned, since that
subject would in any case be discus3ed in June 1979 at the Joint World Bank/UNIDO
Symposium on Development Banking in the 1980s; it was also stated that every effort
should be made to avoid overlapping with the spheres of competence of other
.organizations; that the system was a particularly appropriate tool for expanding
the North~-South dieslogue, but care must be taken not to overstrain it by putting
it on a permanent basis too early or jeopardizing its flexibility through rules of
procedure; and that the character of the system of consultations, as it had ’
developed to date, must be maintained.

78. The need for restraint in developing the system was alsc voiced. It was said
that the growth in expenditure on the system had been excessive and that, moreover,
it would be premsture to make the system permanent or to endow it with rules of
procedure. It-was also stated that it had been demonstrated that the consultations
provided a useful forum for the exchange of information on investment conditions
and the supply and demand for industrial production, but care mast be taken lest
they became yet another series of international meetings which did not produce
tangible results. The opinion was expressed that the experience gained in the
consultations held thus far should be analysed in order to assess the practical
benefits obtained by the developing countries which had taken part in them. It

was felt that additional expenditure on the participation- of the least developed
countries could be supported, provided expenditure on other elements of the system
was reduced accordingly. ' : - : :

79. At its 256th meeting, the Board set up an open-ended working group which -
bearing in mind the decisions adopted by the Board at its eleventh and twelfth
sessions, the conclusions reached by the Permanent Committee at its twelfth
session, snd the views expressed at the current session - would report back to it .
. on the following points: evaluation of the resulis obtained in the seckorsl
consuliations held thus far; the holding of further consultations om those sectors;
the holding of consultations on other industrial sectors, ineluding consultations
‘gt the regional and interregionel levels; global consultations on common topiecs;
srrangements for the holding of future consultations; the formulation of rules: of
. procedure; . and measures required to ensure the participation of the least developed
countries. ‘ : ' o
80. The open-ended working group submitted its report to the Board at its .

263rd meeting, on } Msy. On the basis of that report, the Boerd adopted the
following gonclusions: ; S . ‘ R v R
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81. The system of consultations offered member countries a wvaluable and uniaue
framework for identifving problems associated with the industrialization of the
developing countries, for considering ways end means to accelerste their
industrislization, and for contributing to closer industrial co-ogeratlon anong
member countries, in accordence with the Lims Declaration and Plan of Action.

82. The system of consultations had become an important and established activity .
of UNIDO; it should be continued as asn ongoing activity of the organization and
strengthened sc as to provide the greatest p0531ble benefit to the developlnF
countries.

-

83. The approach adopted so far in the system of consultations should be continued.
In that respect, the Board reaffirmed the consensus reached at its tenth, eleventh
and twelfth sessions, in particular, that the consultastions were among member
countries and that the participants of each member country might include officials
of Governments as well as representatives of 1ndustrv, labour, consumer groups,
etc., as deemed appropriate by each Government. The Board reaffirmed, furthermore,
the consensus reached at its elevehth session that final reports of the meetines
should include such conclusions and recommendations as agreed upon by consensus
among the participants and should also include other significant views expressed
durlng the dlscuss1ons.

8&. Bearing in mind the reguest of the Second General Conference of UNIDO for
urgent consultations, the decisions of the General Assembly at its seventh special

session and the proposals for the further develogment of the system of consultations
submitted by the Bxecutive Directoir to the Board st its current session (documents

ID/B/C.3/83 and ID/B/223 and Corr.l), the Board decided thak:

(a) Draft rules of procedure ‘according +6 which the™ system of-eensultations
would operate should be prepared by the Executive Director for
consideration by the Board at its November 1979 session, and if
necessary by the Third General Conference of UNIDO: the.draft should be
prepared on the basis of the decisions taken by the Board concerning the

" system of consultations and taking into account comments made durlng the
twelfth session of the Permanent Commlttee and the thlrteenth se551on of
the Board: -

(b) Regional ‘and interregional consultation meetings should be convened,A‘
subject to con31derat10n by the Board,

(c)"For.the biennium 1980-1981, consultations should receive high priority
. " and'should be convened, subject to ‘completion of the essentlal
L Apreparatory arrangements, on the follow1ng '

1980

 Second consultatlon meetlng on the leather and lesther products 1ndustry,

o Flrst consultatlon meetlng on.the foodrproce551ng 1ndustry,»

'V: Flrst consultatlon meetlng on the pharmaceutlcal 1ndustry,

j'Thlrd consultatlon meetlng on the fertlllzer ‘ndustry, ;
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(a)

{e)
(£)

(;g-)

(h)‘

1981

Second consultation meeting on the petrochemical industrys;

Second consultation meeting on the vegebable oils and fats industry;

First consulitation meeting on the capital goods industrys

First consultation meeting on the training of industrial manpower;

Preparations should continue for the convening of the third consultation
meeting on the iron and steel industry, and the second consultation

meeting on the sgricultural machinery industry and the first consultation
meeting on industrisl financing to be held during phe'biennium 1982-1983;

The Executive Director should submit Ffor consideration by the Board at

 its fourteenth session a report on the stage of preparation and related

matters concerning the consultation meetings to be held during the

biennium 1080-1081 and thereafter. in the light of the 1080-1981 budget
as adogted by the General Assembly; , ' ’

Tn order to ensure & larger participation of least developed countries
in future consultation meetings, the participation of 50 representatives

" from least developed countries in the consultations to be held in

1980-1081 should be financed from sources to be determined by the
General Assembly; Co o LT

A1l documents should be circulated well in advance of the consultation
meetings in order to facilitate preparation for those meetings:

The Executive Director should prepare for considerstion by the Third
General Conference of UNIDO an updated report containing an in-depth -
evaluation of the experience gained SO far regarding the system of .
consultations, in accordance with the conclusions -of the twelfth
session of the Permanenf Conmittee and the thirteenth session of the
Board. E - T :
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CHAPTER VII

REDEPLOYMENT OF INDUSTRIES FROM DEVELOPED TO DEVELOPING COUNTRIES

85. At its 258th meeting, on 30 April, the Board began its consideration of
agends item 9. 12/ In its deliberstions on the item, the Board had before it a
report by the Executive Director on studies undertaken by UNIDO (Ip/B/222).

86. The studies made by the secretariat.were said to be useful in that they
contributed to a better understanding of the problems involved in redeployment.
Tt was felt that the general approach teken by the secretariat to identify
redeployment trends and to provide Governments and enterprises with edditional
information with a view to facilitating redeployment, including investment, was
satisfactory.

87. The opinion was voiced, however, that the secretariat appeared to have
interpreted the concept of redeployment rather narrowly, limiting it to the
physical transfer of existing capacity from developed to developing countries.

It was said that redeployment should be seen as a relocation of resources
whereby productive capacities were established in developing countries. It was
stressed thet conclusions should not be drawn without adequate research.
Redeployment and innovation, it was said, should be facilitated in developed and
developing countries; changes in world demand and the costs of input required
the attention of industrialists in the developing countries as well. It was felt
that a balanced presentation should include recognition of the importance of
independent business decisions for the process of redeployment; moreover,
considerstion should be given to the constraints prevalent in developing countries,
such as lack of skilled manpower, capital material inputs, and technical and
social infrastructure, as well as to the measures which developed and developing
countries could take to overcome those constraints; in addition, the role of
rural development should also be taken into account. :

88. The view was expressed that redeployment should help to effect an equitable
international division of labour st a rate and in a menner consistent with the
social and economic aims of all parties involved, particularly the developing
countries, but that those countries should not, however, be treated as a
homogeneous aggregate, since to do so was to ignore their enormous diversity.

With regard to constraints on redeployment, it was pointed out that not all
developing countries were at the ssme level of development and their markets were
not nedessarily small since large economic groups already existed in the developing
world, and that one of those groups, the EEC/ACP Agreement provided & forum for
negotiations on redeployment issues.

89. It was stressed that the redeployment process should be viewed as part of
international co-operation under international control and should not be associated
with the expansion of multinational corporations in the developing countries.

12/ The deliberations of the Board on agenda item 9 are reflected in
ID/B/SR.249, paras. 27 and 37; ID/B/SR.251, paras. 6, 72 and 80; ID/B/SR.252,
peras. 4, 17, 41 and 80; ID/B/SR.253, para. 2; ID/B/SR.25T, paras. 4L-80;
1D/B/SR.258, paras. 1-89; and ID/3/SR.259, pares. 2-8.

22



The suggestion was made that resource transfer did not necesserily have to be
provided by an operating industrial enterprise in a developed country but could
be provided by a government department or an engineering contractor. Redeployment
it was stated, should be carried out in accordance with the over-all national
objectlves priorities and aspirations of the developing countries; unemployment
in and trade restrictions intreduced by the developed market economy countries
hempered the process of redeployment. It was further stated that the significance
of the public sector could not be overlocked in the redeployment process and that
the success of redeployment depended on the step-by-step introduction of bilateral
co-operative measures, supplemented by multilateral action. .

90. Redeployment, it was seid, should be seen as part of a process designed to
promote the transfer of technology to developing countries; it should not be
used as & pretext for obtaining access to sbundant and cheap manpower, for
transferrlng obsolete technologies and polluting industries dr for exploiting
the natural resources of the developing countries. Environment protection
measures, it was stated, must be included in redeployment plans; redeployment
should promote the industrial development of the developing countries, but not
at their expense, and it must not be accompanied by protectionism.

01l. Although the physical trensfer of machinery end equipment should not be
excluded as a possibility in certain cases, redeployment, it was stated, should
generally be synonymous with new equipment and with technology geared to the
requirements of new enterprises. The cbjective necessity to create, in .
developing countries, key industries which would use to the maximum extent, “he
natural and humen resources present in those countries and help to solve the
urgent problems facing them was stressed. The view was expressed that the

first objective of redeployment should be import substitution in the developing
countries concerned, but a final goal might be exportatlon of the goods produced.

92. The Governments of the developed countrles, it was held, must show the
political will to help create & new international economic order and not _leave
it to trade unions, large firms and interest groups. The opinion was expressed
that if merket mechanisms alone were allowed to govern redeployment, the
developing countries wouid find themselves possessors of industries, technologies
and capacities that had been rejlected by developed countries; redeployment that
was governed solely by a free merket would be incompatible with the objectives
of certain developing countries which needed to develop strategic industries

such as iron and steel or chemicals in order to become more self-relzant.

93. It was stated that, while Covernments of developed market economy countrles
could not mske decisions on behalf of their private compenies, they could affect
the decision-making of those companies through lebour, mopetary and trade pOlICIES,
Governments in developed countries should recognize that certain. zoods could no’
lonﬂer be produced st competitive prices in their own countries and assist the
redeployment process by lifting protective measures. for such goods, creaxlng

funds for the relocation cf their productlon in developing countries, .and
providing incentives for investment in competltlve sectors at home ah well. s
redeployment of 1ndustr1es to develop1ng countrles.e. ~ :

o4k. The opinion was vomced theat technlcal ass1stance associzued with redeployment>
should help to resolve the @ifficulties experienced by the developing countries
in providing training, so as to make proper use of the industries und maeke the
recipient a competent partner rather than a poor one; traanlng should‘be prov1ded -
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by the sources of the industries redeployed, whick should maintain the same
conditions of profitability and quality as in their countries »f origin. The
developing countries, it was said, lacked the expertise needed to purchase
equipment properly; expertise should also, therefore, be regarded as an essential
part of redeployment, which should itself be closely linked to the industrial and
economic development priorities of individual countries.

95. In many countries, it was pointed out, Governments could not take the
initiative in the redeployment of industries; measures of structural adjustment
were essentially a matter for the private entrepreneur, whose business it was to.
cope with market forces inside and ocutside the country. It was felt that, as
decisions were made by the private sector, based on its own judgements in response
to market conditions, such redeployment ought to be a matter of evolution of
economies in response to market forces rather than a question of international
policy or negotiations. The view was expressed that there seemed to be little
practical value in the suggestion in the secretariat report that an anticipatory
adjustment policy should be pursued systematically by the developed market
economy countries, and that a public fund should be set up in those countries for
equity investment in the developing countries. One opinion was that the
introduction of bilateral mechanisms to improve access to markets might seem to
‘pe counter-productive, and UNIDO should not concern itself with trade and trade
preferences. It was stated that experience had shown that it was difficult, if
not impossible, for centralized Governments to take anticipatory decisions on
such matters as redeployment - the main responsibility for anticipatory action
should lie with industry; Governments could provide support in the form of
information and broader policy instruments. '

96. The opinion was voiced that UNIDO, in the course of its activities in the
field of redeployment, could provide more advice on the conclusion - and technical
conditions of contracts; the countries involved would not then need to discuss

or negotiate those terms, although some might require improved interpretation.
Tt was felt that there was also room for redeployment between developing ‘
countries, for which UNIDO should make appropriate studies..

9T. UNIDO, it was said, had an important role to play in redeployment, which it
was already fulfilling through its investment promotion activities, the system

of consultations, INTIB, and its technical support to Governments in making
decisions. The system of consultations was an invaluable forum for the purpose -
its flexibility ensured that all the factors involved would be taken into account.
Nevertheless, it was stated, in view of the breadth and complexity of the subject,

UNIDO should not attempt to deal with it alone.

98, It ﬁds:stfeSSed'that the UNIDO secretariat, in continuing its research on
redeployment, should bear in mind that the process of redeployment should help

the developing countries to achieve economic independence; it should not lead to

a speedy exhaustion of natural resources, but should be accompanied by -

environmental protection measures; neither should it become a channel for

. obsolete equipment and technology. Some measures, it vas said, should also be

" taken to restrict the negative consequences of the activities of transnational”
_corporations. ' .

'99. It was also suggested that the secretariat should give due consideration to
" the organizing of a symposium on' redeployment of industries from developed to:

" developing countries. o : R ERCIEERE e
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100. It was pointed out that many of the aspects of international economic
co-operation involved in the idea of redeployment - guestions that were among the
most fundamental ones within the ongoing North-South dialogue - were discussed
in forums other than UNIDO, and that UNIDO should make its recommendations known
to other bodies in the United Nations system dealing with redeployment and
provide an input to the development strategy in the third development decade.

101. It was further stated that UNIDO should be careful, however, to respect the
areas of competence of other international organizations, and to avoid duplication
of work already underteken by those organizations in the field of redeployment.

102, The view was expressed that redeployment was among the subjects which lent
themsélves most effectively to collaboration between UNCTAD and UNIDO3 because

of the growing protectionism in developed countries, UNCTAD was redoubling its
efforts to create the international trade environmen®: conducive to industrial
growth in developing countries, a task which was cleariy complementary to that of
UNIDO, and the fifth session of UNCTAD, scheduled to meet at Manila in May 1979,
would be discussing ways and means of improving the trade environment, and thus
helping industrial readjustment on a world scale. It was suggested that UNIDO
studies on the subgeet should be co-ordinated with studies being undertaken by
the reglonal commissions, and particularly those of ECE on structural change in
European industries. It was stated that the forum suggested in the secretariat
document for international consultations on protectionism would be superfluous,
as such forums already existed. It was also said that adjustment policies had
been discussed in OECD, and the findings of that organization should be con51dered
in drafting proposals for the Third General Conference.

103. Redeployment, it was stated, had been 1imited so far either to the reloeation
of production by transnational corporations or to the redeployment of industries

-.to .export~processing zones, which could be detrimental to the long-term interests

of the developing countries; UNIDO'should supplement research on those zones by
examining the redeployment efforts of transnational corporations from the point
of view of the developing countries, in consultation w1th the United Nations
Centre on Transnational Corporations. : .

10k. At its 263rd meeting, on 4 May 1979, the Board took note of the document on
the redeployment of industry from developed to developing countries (ID/B/222).

105. Recognizing the complexity and long—term nature of the research progfamme
being undertaken by the secretariat in that field, the Board appreciated the work
undertaken so far and endorsed the general concept and approach adopted by the -

secretariat. The Board decided that the secretariat should continue its research

programme along the same lines, taking due account. of -the relevant comments and -
suggestions made during the thirteenth session of the Board both’ in regard to_ the

final documentation being prepared for submission to the Third General Conference.
of UNIDO, and to the ongoing research programme.

106. The Board dec1&ed to sdbmit the report in document ID/B/2222 tegeﬁher'with

. the comments and suggestions by member countries, to the General Assembly st its X

thirtvhfburth session in compliance with Assembly resolution 33/78

107. The Executive D1rector was recuested to report to the Board at’ 1ts fburteenth
session on;pxogress in the fleld.' : , : . : T
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CHAPTER VIIT

PREPARATORY ARRANGEMENTS FOR THE THIRD GENERAL CONFERENCE OF UNIDC

108. At its 252nd meeting, on 26 April, the Board, in its capacity as
Intergovernmental Preparatory Committee for the Third General Conference of
UNIDO, pursuant to General Assembly resolution 31/164, began its consideration
of agenda item 10. 13/ In its deliberations on the subject the Board had before

it the fifth progress report by the secretariat on preparatory arrangements for
the Third General Conference (ID/B/225 and Add.1).

109. The Board expressed its appreciation to the Government of India, which was
providing host facilities for the Conference at New Delhi, and noted with
satisfaction the progress being made in preparatory work, as reported by the
representative of the host Government.

110. It was hoped that the political will and understending that had led to the
successful conclusion of the United Nations Conference on the Establishment of
the United Nations Industrial Development Organization as a Specialized Agency
would be reflected in the deliberstions at New Delhi, leading to agreement on
specific measures for international ‘co-operation to accelerate progress in the
implementation of the Lima Declaration and Plan of Action. The opinion was
expressed that the New Delhi Conference, which would be the last major conference
of the United Nations before the special session of the General Assenbly on the
new international economic order should evaluate progress made over the past =
four years towards the establishment of that new order, give fresh impetus to the
struggle for its achievement and formulate new guidelines for UNIDO, so as tc
ensure that the objectives laid down at Lima were achieved. . It was stated <wmt,
in preparation for the special session of the Assembly, the'CcnferenCe‘would‘have
to define the place of those objectives within general development goals, ae

contained in the decisions of the Second General Conference of UNIDO.and the sixth
and seventh special sessions of the Assembly and in other international forums, and
propose concrete ways of attaining them; a mejor task of the Conference would be to
work out recommendations for accelerating the industrialization of the developing
countries in the light of the struggle for world‘peaceiandzintérnatiQnal3déténte,
the implementation. of progressive social and economic changes, and the develcpment
of mutually advantageous economic co-operation among all countries, regardless. of
their social or economic systems or level qf~development5;andmin,that'Way to .
contribute to the establishment of the new international;ecdnomiclorder.’ :

111. Tt vas pointed out that the Board, which had a clesr mandate to act as an
intergovernmental preparatory committee for the Conference, had thus far not .
dealt with the substentive issues of the Conference in sn adeqguate way; it was
important'to-have'an;exchange.of;views on the issues*in_ordergto;ensure,achmmgq”%

- 13/ 'The deliberations of the Board on agenda item 10 are reflected in' - .
0/ 50,259, paras. 33 and hO;'ID/B/SR$250;'parés,HBUand-lh;'ID/B/Sjy‘515'Péras.-S,
12, 17, 34, 38, bu-46, 63, T3 and B1; ID/B/SR.252, paras. 5; 10, 19, 26, %0, b9,
58, T9 and 93-99; ID/B/SR.253, paras. 5, T, 12, 14 and 20-38;. ID/B/SR.25k,

paras. 2-56; ID/B/SR.255, peras. 1-6; and ID/B/SR.262, para. k3. . -

Lo6-



understanding of them. The suggestion was made that, in place of the thirteenth
session of the Permanent Committee, a session of the Industrial Development Board,
in its capacity as preparatory committee for the Conference, should be held;

that would allow the Board an opportunity to discuss substantive issues,
documentation, and procedural matters concerning the Conference, with a view

to focusing the attention of the Conference on the most crucial points of
interest to both developing and developed countries. For that purpose, it was
proposed that the secretariat should prepare a document, for the consideration of
the Board, setting forth the secretariat's definition of the leading issues for
consideration of the Conference as it perceived them, based on its work in
preparing the Industrial Development Survey and the Joint Study on International
Industrial Co~operation.

112. General satisfaction was expressed with respect to the preparatory work
undertaken at the regional level. It was stated that the four areas indicated by
the ESCAP Ad Hoc Group of Ministers of Industry as representing the most important
concerns of the developing countries would be of particular importance to the
Conference, namely: strengthening linkages between industry and agriculture;
orientation of industry to satisfy the basic needs of the poor; dispersal and
location of industries away from metropolitan areas; and development of small-
scale industries. It was suggested that the secretariat should continue to

assist in the full preparations at the regional level, especlally 1n Afrlca,731nce
two regional meetings would be held in that region. .

113. While progress made by the secretariat in preparing for the Conference was
considered generally sgtisfactory, it was recommended that urgent attention
should be given to the need to distribute the documents several months in a&vance
of the Conference, in order that member States might have sufficient time to
study them carefully; the_secretarlat should ensure that the documents were
work-oriented, concise, balanced and analytical, offering a clear statement of
findings and recommendations for action, and the Executive Director should consult
the member States unoffiecially,through the missions, on the content of the
documents, and hold meetlngs w1th the representatlves of the reglonal groups on
the matter.

11k, It was suggested that the secretariat should also prepare for the Conferénce
a summary statement of the decisions of particular relevance to UNIDO taken at-
the fifth session of UNCTAD, the World Conference on Agrarian Reform and Rural
Development and the Unlted Natlons Conference on Sc1ence and Technology for
Development. ‘

115. Note was taken of the Executive. Director's pledge that the secretarlat would
do its best to meet the schedule established for the preparation of documents
and:to dlstrlbute all Conference documents, except the: spec1al report of the :
Executive Director to the Conference, in final form and - in-all languages no later
than early November. It was also noted that, pendlng dlstrlbutlon of the final
Conference documents, the secretariat would make every ‘effort to distribute to
member’States in June ‘advance’ copies of the Engllsh ver31ons of the Industrlal
Development Survev and the J01nt Study. o -

116. At its 262nd meeting, on & May 1979. the Board, in 1ts capacltv asﬂ
 Intergovernmental:Preparatory Commlttee for the Third- General Conference of UNIDO
noted with sppreciation the grogress made “in preparstion for the Conference on
the part of the: Government of Indla, as well as the preparatory action taken at -
the regional evel. T : ‘ IR . : '
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117. The Board elso took note of the preparatory work of the secretariat,
particularly with respect to the documentation proposed for agenda items and
subitems and urged that every effort be made to distribute all documents to
member States well in advance of the Conference.

118. Having considered the organizational aspects of the Conference, the Board
decided to recommend the following action to be taken by the Third General
Conference:

(a) In sddition to the plenary. two main committees should be established
to negotiate the main issues of the Conference;

(b) A credentials committee and a drafting committee should also be
established; )

(c) The Conference should apply the rules of procedure of the Industrial
Development Board, with the exception of rule 17, paragraph 23

(d) The credentials committee should be established in sccordance with
the rules of procedure of the Second General Conference of UNIDO and
should be composed of representatives of the nine States which are
members of the Credentials Committee of the General Assembly at its
thirty-fourth session;

(e) For procedural questions not resulated by the rules of procedure of
the Industrial Developmeﬁt Board, the rules of procedure of the
General Assembly should apply to the proceedings of the plenary and
its committees., unless those bodies decide otherwise;

(f) For the plenary and other committees, the Bureau should consist of
a president, three vice-presidents and & rapporteur.

119. The Board further recommended that there should be an informal meeting of
heads of delegations on the morning of the opening day of the Conference to settle
as many as possible of the outstanding organizational, administrative and '
grocedural matters of the Conference, subject to- final decision of the Conference
itself. : : '

120. In view of the generally expressed need for further consideration of the
substantive issues for the Conference prior to the Conference itself, the Board
“'decided: AR :

" (a) To hold a special session of the Industrial Development Board in
its capacity as Intergovernmental Preparatory Committee for the Third
“General Conference of UNIDC in place of the thirteenth session of the
‘Permanent Committee; o ’ - L '

(b) To recommend that, in order to continue the preparatory work for the
- Conference and pending the convening of another -session of the
Tntergovernmental Preparatory Committee for the Third General
Conference, the permanent missions in Vienna should establish a
. Steering group to maintain close contact with the UNIDO secretariat
" ‘as regards its conference preparations. = R R -

on .



121. At the same meeting, the Board decided it would hold its first special
session in Vienna from 12 to 16 November 1979 when it would convene once again in
its capacity as Intergovernmental Preparatory Committee for the Third General
Conference of UNIDO (see para. 120 (a) above). The following provisional aszenda

was adopted:

1. Opening of the session.

2. Adoption of the agenda.

3. Prepasratory arrangements for the Third General Conference of UNIDO.

4. BRules of procedure for the system of consultations.‘

"

5. Adoption of the report of the first special session.

6. Closure of the first special session.
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CHAPTER IX

ROLE OF THE PUBLIC SECTOR IN INDUSTRIAL DEVELOPMENT

122, At its 259th meeting, on 2 May, the Bosrd began its consideration of agenda
item 11. 14/ In its deliberations on the item, the Board had before it a report
by the Executive Director on the activities of UNIDO related to the public sector
(ID/B/221).

123. The opinion was voiced that great importance was to be attached to the role
of the public sector in industrial development; the experience of meny developing
countries had proved the need for inereasing the role of that sector, and examples
could be mentioned of cases in developing countries where operations by the public
sector supported Government efforts in implementing priority development goals.

It was felt that the expansion of the public sector was hecessary to strengthen
the position of developing countries in the international arena as well as to
strengthen the internal development of those countries. It was stated that a
complex approach should be adopted to the universal role of the public sector

in sgriculture; radical reform in rurasl areas was essential: UNIDO should expand
its activities in that area.

124, The building of infrastructure, it was stated, was important to the
developing countries in their endeavour to attain economic and industrial self-
reliance; in that connexion, four factors could not be over-emphasized: the
organizational structure of public sector enterprises; the relstionship between
public sector enterprises and Governments; the inability of the private sector
alone to fulfil the objectives of industrial development; and the concentration
of accumulated power by the private sector, which could be a serious threat to
the proper functioning of government machinery. The view was expressed that the
public sector encouraged decentralization away from metropolitan to rural areas;
that, in turn, created better employment opportunities.

125. Nevertheless, it was pointed out that it would be a disservice to developing
countries to suggest that only the public sector could £i11 certain developmeut
gaps or provide the necessary economic stimulus fox development; any in-depth
study carried out by UNIDO on the effect of the establishment and operation of
public industrial enterprises in developing countries should include case studies
‘and’ an analysis of public sector enterprises which had both succeeded and failed
in their objectives. The technicel assistance activities of UNIDO relating to
the public industrial sector in the eight projects described in document

ID/B/221 were commended: the assistance had been centred on improving efficiency;
such assistance should be continued and expanded to include more countries.

126, The view vas expressed that the report containing the UNIDO contribution to the
Secretary-General's progress report on the'implementaxion of General Assembly
resolution 32/179 should be made aveilable; it was understood, however, that that

‘~v;§j The‘delibérations of the Board on agenda item 11 are reflected in
ID/B/SR.251, paras. 6, T5 end 82; ID/B/SR.252, paras. 17, 33 and 36; ID/B/SR.253,

pard.. 3; ID/B/SR.259, paras. 9—6h;_andVID/B/SR.260; paras. 1-h.
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report was based on the Industrial Dsvelopment Survey and that most of the
information it contained hed already bezen included in ID/Bf221, It wns suggested
that a more detailed report complying with the provisions of paragreph 3 of Board
resolution 48 (XII) _2/ should be submitted to the Board at its fourteenth session,
in 1980.

127. It was hoped that the chapter on the role of the public sector in the
Industrisl Development Survey would reflect a realistic picture. The opinion was
voiced that, in that context, the statistics used in the study before the Board
were not quite adequate: the necessary statistics existed, but they needed to
be collected and analysed in the subsequent in-depth studies. The suggestion was
made that the Survey should contain concrete strategies for the long-term
development of the public sector. as such strategies were a prerequlslte for the
development of that sector in developing countries. .

128. It was stated that the expert group meeting to be held in Yugoslavia, in
May 1979, in co-operation with the International Centre for Public Enterprises

in Developing Countries, would review many of the issues of concern to the Board,
in particular inter-linksges between public sector policy and national industrial
strategies, organizational and institutional arrangements, management performance
and evaluation. It was hoped that the report of the meeting, which would also
provide guidelines for UNIDO research and operational sctivities in that field
would be made available as soon as possible.

129. At its 259th meeting, on 2 May 1979, the Board took note of the report. by
the Executive Director contained in document ID[B[22 took note also of the
proposal to hold an expert group meeting 1ater in the month which would review: .
the issues in depth and advise on further research and operational act1v1t1esi
looked forward to a more detailed presentatlon of the role of the public sector
at_the Third General Conference of UNIDO, as provided for in paragraph 1 (d) of
jts resolution 48 (XII); and requested the Executive Director to circulate the
draft mentioned under parasraph 3. (b) of that resolution among member countries
for subsequent comments. It further requested the Executive Director to submit
a more detailed report complying with the prov1s1ons of paragraph 3 of the Same
resolution to the Board at its fourteenth sessicn, to make greaster efforts in
UNIDO res research and other related activities and to attach due attention to

technical assistance in order to assist’ developing countries upon their reguest
in matters related to ways and means of ensuring an adeguate role of the public

sector in promoting the economic and social development of developing countries.

15/ Offlclal Records of the General Assem.blza Th1rtx~th1rd Sess:.on2
Supplement No. 16 (A/33/16), annex I.
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CHAPTER X

INTEGRATION OF WOMEN IN DEVELOPMENT

130. At its 261st meeting, on 3 May, the Board began its consideration of agenda
item 12. 16/ 1In its deliberations on the item, the Board had before it a report
by the Executive Director on UNIDO activities in 1978 designed to secure greater
involvement of women in industrial development (ID/B/219).

131. The Board expressed its appreciation of the report before it, but noted with
regret that, as was clear from the report, little progress had yet been made in
following up Industrial Development Board resolution 4l (IX). 17/ Integration
of women in the industrialization process was far from being realized, that was
the case in industrialized as well as in developing countries. The suggestion
was made that the Secretariat should establish a special unit to deal with the
subject of women in jndustrialization and that funds should be set aside for that
purpose. UNIDO, it was stated, should become the co~ordinator of efforts to
integrate women in industrialization and to co-operate with organizations on the
regional and subregional levels, as well as with other United Nations
organizations, in order to achieve the goals set out in resolution 4 (IX).

132. The suggestion was also made that certain trainee posts in the secretariat
~should e reserved for young female professionals from developing countries. In
the same vein, the hope was expressed that before long women would be playing

an active part in the higher echelons of the leadership of UNIDO. .

133. The repeated postponement of the seminar on UNIDO operations, in which wide
participation by women was to have been encouraged, was also a cause of
disappointment. - It was stated that the secretariat should take steps to remedy
that situation. B R » R ,

134. The preparatory meeting on the role of women in industrialization in the
developing countries, organized by UNIDO at Vienna. in November 1978, was greeted
as a step in the right direction. It was hoped, however, that the S
recommendations of that meeting would be acted upon. The question was raised as
to the steps that were being taken to organize a larger, policy-technical neeting

on the.subject as a follow-up.

135. Regret was expressed that the percentage of women participating in UNIDO-
‘sponsored training programmes had remained virtually static. .

. 16/ The deliberations of the Board on agenda item 12 are reflected in
ID/B/SR.249, para. 30; ID/B/SR.251, para. 83; ID/B/SR.252, paras. 17, 25, 33, 43,
58 and 81; ID/B/SR.253, para. 4; ID/B/SR.261, paras. 25-51; and ID/B/SR.262, =
~ paras. 1-38. ‘ - ‘ ' '

;1/~Official Recordg;of the General Assembly. Thirtieth Session, Supplement
‘No: 16 (A/10016), amnex I. s : . o
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136. Emphasis was placed on the fact that the role of women in rural development
deserved special consideration, as in many developing countries the majority of
women lived in those areas. Interest was expressed in supporting projects in

that field through the use of special-purpose contributions tc UNIDF. It was
pointed out that mechanization in agriculture and the mechanization of small-
scale hand-technology industries had often displaced or marginalized women's
participation in terms of productivity and, consequently, the possibilities for
women to advance in those areas were rather poor; training programmes should be
planned that would take that factor into considerstion. It was also suggested
that UNIDO should develop an information base on the current participation of
women, in industry. In that context, it was felt that it would be appropriate,

in order ‘to develop as relevant and useful an information base as possible, for
UNIDO to devote special research attention tc smsll-scale firms, working with
very simple technology. Such a level of detail, it was stated, would be essentisal
to drawing up an accurate picture of the industries in which rural women currently
participated. .

137. At its 263rd meeting, on 4 May 1979, the Board, having examined document
ID/B/219 on UNIDO activities in 1978 designed to secure greater involvement of
women in industrial development, and bearing in mind Board resolution 4 (IX) on
the integration of women in development, as well as.General Assemblx resolution
33/200 on the effective mobilization and integration of women in development,
requested the Executive Director to increase efforts to implement those
resolutions, inter alia, by developing concrete programmes of action aimed at
integrating women ih the industrialization process of the developing countries.
The Board also requested the Executive Director to undertake the studies mentioned
under recommendations (4) and (8) in paragraph 4 of the report of the Preparatory
Meeting on the Role of Women in the Industrialization of Developing Countries
(ID/WG.283/23), and to submit the preliminary results of those studies to the
Third General Conference of UNIDO under subitems 5 (b), 5 (d) and 5 (f) of its .
provisional agenda. .

138. The Board further requested the Executive Director to set up within the
secretariat, utilizing existing staff, appropriate machinery. such as a working
group, to deal with and co-ordinaste activities related to the integration of

women in development, and to take the necessary measures to facilitate the duties
of that working group. The network of industrial devélopment f1e1d adv1sers Should
be used to support Headquarters efforts in that area.

139. The Board also requested the Executive Dlrector to _organize as soon as

possible the policy-technicsal meeting ng envisaged as a folIOWhup to the Preparatory
Meeting on the Role of Women 1n Industrlallzatlon. 8

140. The Board con51dered it essential that UNIDO in its reportsé assessmente, ‘
and evaluations, examine ‘the 1mpact of its activities on the status of women and _
the role that women could play in the realization of UNIDO objectives. o B

141. The Board further requested the Executive Director. to take approprlate
measures to ensure that the act3v1t1es mentioned above were kept under constant .
review and included in the work programme ‘of the organization.,. and to report to

the Board at its fourteenth ses51on on the;prqgress made.-' S '
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CHAPTER XI

INDUSTRIAL AND TECHNOLOGICAL INFORMATION BANK

142, At its 254%th meeting, on 26 April, the Board began its consideration of
agenda item 13, 18/ In its deliberations on the item, the Board hed before it a
report by the Executive Director (ID/B/226) which provided an analysis of the
activities of the Industrial and Technological Information Bank as & pilot project
and invited the Board, as requested in General Assembly resolution 33/78, to decide
on further action to be taken with respect to the continuation of INTIB as &n
ongoing activity of UNIDO and, in the event of a positive decision, on the future
scope of its activities and the resources to be made available to it. The report
of an expert group meeting on analysis of the experience geined by the pilot
activities of INTIB (ID/WG.294/3/Rev.2) was also made available to the Board.,

143. The Board expressed its appreciation of the report contained in document
ID/B/226 as a clear, action-oriented report which highlighted the impressive
improvement in the quality of the documentation before the Board st its current
session. : .

144, It was generally agreed that despite the limited humen and financial resources
that had been allotted to the pilot phase of the project, INTIB had proved
successful in the short time since its esteblishment, and that the recommendation
of the Expert Group that INTIB should be a continuing operation of UNIDO should be
supported. The importance placed by developing countries on technological
development and the acquisition of know=how could not be over-emphasized. The
market for proprietary technology, it was stated, was one-sided: any effort,
therefore, to enhance awareness of technology alternatives would help to strengthen
the negotiating capacities of developing countries and provide a basis for their
indigenous technological development. For those reasons, it was felt that INTIB
should be viewed as on ongoing activity of UNIDO, as part of its technology '
programme, and as a service which might meke an effective contribution to all
aspects of the work of the organization; and that the Technological Information
Exchange System, which was seen as an important component of INTIB, should likewise
be continued, and its services extended to all interested developing countries.

145, The view was expressed that INTIB had a leading role to play in the effective
transfer of technology to developing countries: it wes capable of bridging the
information gep between developing and developed countries and of playing & -
catalytic, user-criented and dynamic role in technology transfer; it should become
the nucleus of an information system providing access to informetion on advanced
jndustrial technology for national organizations and institutions in both developing

'_;g/ The deliberations of the Board on agenda item 13 are reflected in :
 ID/B/SR.250, pera. 11; ID/B/SR.251, paras. 6, T4 and 8Y4;. ID/B/SR.252, paras. 11,
'18, W1 and 65; ID/B/SR.254, paras. 57-63; ID/B/SR.255, peras. T-62; ID/B/SR.236,
paras. 1-17; and ID/B/SR.25T, paras. 1-1l. - IR o



and developed countries; and it should also contribute to the United Nations
Conference on Science and Technology for Development,

146, The view of the Expert Group that INTIB should not become involved in
decision-meking or general project implementation was supported., It was also felt
that its activities should not be extended to confidential aspects of teehnology
contracting. .

147, The opinion was advanced that, as INTIB was essentially user-oriented, an
international and regional network should be established to ensure s proper flow
of informetion from and to designated agencies in the user countries. Stress was
laid on the need for network errangements with international technology development
and information centres in developed and, developing countries, as well as with
other information systems within the United Nations: +the developing countries!
need for technological information could best be addressed by linking’ up existing
sources of informetion such as the United Nations informstion network, The.
secretariat's assurance thet INTIB activities had aimed st drawing on such sources-
and avoiding duplication of information material was welcomed. Nevertheless, it
was said, the place of INTIB within ‘the network of United Nations information
systems needed toc be clarified; as far as industrizl and technological information -
was concerned, INTIB should play & very clear-cut, well-defined end leading role,
It was felt that the links forged with the Worid Inteilectusl Property Organlzation
constituted a timely step towards interagency collaboration within the United
Netions system, .

148, With respect to fhe sectors to be covered by INTIB, it was suggested that
currently activities should be confined to gaining experience and consolidating
work in areas accorded priority during the pilot phase of the project.

149, The view was widely shared, however, that when INTIB eventually expanded :ts
sphere of activities, it would be appropriate to extend its coverage to the

sectors covered by the system of consultations; co-ordination between INTIB and the
system of consultations would avoid duplication of effort and wastage of resources.
Inputs from INTIB, it was said, had already contributed suhstantially to the
success of the consultation meetings. It was felt that in the selection of
sectors, the imporiance attached by developing ocuntries to small-~scale’ 1ndustr1es
should be borne in mind. Other sectors sugsested for coverage by INTIB, at a later
stage, included construction and building materials, non-conventional sources of .
energy, and electronics, as well as the sectors selected at the International Forum
on Appropriate Industrial Technology at New Delhi. ’

150, The view was expressed that INTIB should remain . flexlble in its aetivities, as
the needs of each sector in each developing country varied to a large extent. It
was also said that, in consideration of the different development and structural
levels of individual developing countries, attention must be paid to the
differentiation of technologicael informstion. In addition to channeélling
technological information, it was suggested, INTIB should develop guidelines for
the evaluation of available information on equipment, snd on the specifications,
costs, terms-and conditions of contracts; INTIB could also provide information on
the possibilities of external gierkets for the. technologies of developing countries.

151. The resources euggested for INTIB in document ID/B/226 were generally
supported as being reasonsble and modest; however, those funds would not be

.
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sufficient to allow for any expension. It was pointed out thet, when the activities
of the Bank were extended to cover more industrial sectors, adequete finencial and
manpower resources would have to be provided in order to obtaein optimum results;
both the Plan of Action adopted by the International Forum on Appropriate Industrial
Technology and General Assembly resolution 33/78 hed recommcnded that the activities
of INTIB should be promoted and, for that purpose, it was essential that adequete
funds be made available. Considering the fact that INTIB was but one element of
the existing UNIDO services aimed at providing information on various aspects of
technology transfer, it was felt that it was essential to co-ordinate the activities
of those services more efficiently in order to avoid duplication of work and the
wasteful use of funds and other resources.

152. At its 263rd meeting, on 4 May 1979, the Board took note with appreciation of
the Executive Director's re vt on the Industrial and Technological Information

Bank (ID/B/226) as well as the report of the ert Group Meeting on the Analysis
of the erience Geined from the Pilot Activities of the Industrial and
Technological Information Pank (ID/WG.29L/3/Rev.2).

153. The Board, having considered the positive experience gained from the pilot
activities of INTIB, recommended that:

(a) INTIB should be continued as en ongoing activity of UNIDO; ‘

(v) The work of INTIB should be undertaken in sccordence with the s estions
of the Expert Group &s contained in paragraphs 1k to 21 of the Group's
Teport (ID/WG.20k/3/Rev,2), and in the report of the Executive Director

TID/B/226, paras. 35-36)3

UNIDO system of consultations 8S We-- 25 —o= Serte—oes == —

(¢) INTIB ectivities should include the sectors and topics covered by the
Tonternational Forum on Appropriate Industrial Téchnology_; :

. UNIDO system of consultations as well as the sectors chosen at the

(d) Appropriate s’taff end financial resources should be assured.
35%, The Board requested the Executive Director to take into account the views and
ES restions expressed in the discussions on INTIB, and to submit a report on
further activities underteken and the progress achieved by INTIB to the Board st
jts fourteenth session. - ‘ o < ‘ '
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CHAPTER XIT

MATTERS CONCERNING INTERGOVERNMENTAL AND INTERNATIONAL
. NON~-GOVERNMENTAL ORGANIZATIONS

155. At its 261st meeting, on 3 May, the Board began its consideration of agenda
item 1k, 19/ In its deliberations on the item, the Bosrd had before it a note by
the-Executlve Director containing applications from intergovernmental :
organlzatlons and international non-governmental organizations ‘
(ID/B/218 and Corr.l and Add.l) as well as information papers on co-operation
between UNIDO end international non-governmental organizations having consultative
status with UNIDO (ID/B/INF.61) and on the status of working relationships between
UNIDO end intergovernmental organizations (ID/B/INF. 62)

A. Consideration of applications of intergovernmental organizations

156. The Board first examined the application of an intergovernmental organization,
the Commorwealth Secretariat, for association with the activities of UNIDO.

157. At its 261st meeting, on 3 May 1979, the Board agreed to grant to the
Commonwealth -Secretariat the status provided for in rule 75 of the rules of

procedure.

n B. Consideration of applications of international
non~governmental organizations

-

158. An ad hoc committee, composed of the Bureau of the Board and representatives
of the Executive Director, met on 3 May 1979 and examined the aspplications of
three non-governmental organizations for consultative status with UNIDO
(I0/B/218 and Corr.l and Add.l). The Ad Hoe Committee recommended that the
Board, in accordance with the procedure for granting consultative status to -
international non-governmental organizations concerned with the promotion of
industrial development, 20/ should grant consultatlve status to the following
non-governmental organlzatlons.

Assgociation of African Development Finance Institutions

European Federation of National Engineering Associations

Latin American Pharmaceutical Industry Federation

159. At 1ts 261st meeting, on 3 May 1979, the Board agnroved the recommendation
of the Ad Hoe Committee. .

19/ The deliberations of the Board on agenda item 1k are reflected. in
ID/B/SR.261, paras. ¥-9.

20/ Official Records of the General Assembly, Twentv—thlrd Se551on, _
Supplement No, 15 (A/7215), annex IV. | .
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C. Information papers

160. At its 26lst meeting, on 3 May 1979, the Board took note of the two :
information papers submitted by the Executive Director on co-operation between
UNIDO and international non-governmental organizations having consultative status

and on the status of working relationships between UNIDO

(ID/B/INF.62)
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CHAPTER XIIT

INCLUSION OF SOLOMON ISLANDS IN LIST A AND DELETION OF THE HOLY SEE
FROM LIST B OF THE ANNEX TO GENERAL ASSEMBLY RESOLUTION 2152 (XXI)

161. At its thirty-third session, the General Assembly, in resolution 33/T79 of
15 December 1978, decided to include Solomon Islands in list A and to delete the
Holy See from list B of the annex to resolution 2152 (XXI) of 17 November 1966.

162. At its 26ist meeting, on 3 May 1979, the Board, in conformity with the last
sentence of section I, paragraph 4, of General Assembly resolution 2152 (XXT)
establishing UNIDO, took note of the decisions of the Assembly contained in
resolution 33/79 of 15 December 1978.

’
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CHAPTER XIV

PROVISIONAL AGENDA FOR THE THIRTEENTH SESSION OF THE
PERMANENT COMMITTEE AND FOR THE FOURTEENTH SESSION
OF THE INDUSTRIAL DEVELOPMENT BOARD

163. At its 262nd meeting. on Ut May 1979, the Board considered agenda item 15 21/
and adopted the provisional agends for the thirteenth session of the Permanent
Committee and for the fourteenth sessicn of the Industrial Deveiopment Board as
follows:

A. Provisional agenda for the thirteenth session of the
Permanent Committee

1. Opening of the session.

2. Election of officers.

3. Adoption of the agenda.

L. Activities of UNIDO in'1979:

(a) Annual report of the Executive Director;

{b) Technical assistance to the Namibian people;

{e) Technical assistance to the Palestinian people.

5. Organizat®-wal and financial metters:

(a) Regular programme of technical assistance;

(b) United Nations Industrial Development Fund;

(c) Industrial Development Field Adviser programme.

‘6. Evaluation.

T. Adoption of the report of the thirteenth session.

8. Closure of the thirteenth session.

21/ The deliberations of the Board on this agenda item are reflected in
ID/B/SR.262, paras. 4l and L5,
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10.
11.
12.

13.

1k,

15.

| 16.

.

B. Provisional agenda for the fourteenth session of the
Industrial Development Board

Opening of the session.

Election of officers.

Adoption of the agenda.

General debate.

Adoption of the report of the Permanent Committee.

Follow-up of the decisions and recommendations of the Third General
Conference of UNIDO.

Development and transfer of technology.

Industrial and Technological Informstion Bank.

Redeployment of industries from developed to developing,countries.

Role of the public sectcr in industrisl development.

Integration of women in development.

System c¢® consultations.

Matters concernlng 1ntergovernmental and 1nternat10nal non—governmental
organizations. :

Provisional agenda for the fifteenth session of the Industrial

Development Board and for the fourteenth and fifteenth sessions of

':the Permanent Comm;ttee.

Dates and places of the flfteenth se331on of the Industrlal Development
Board and of the fourteenth and flfteenth se551ons of the Permanent

Commltteey

" Adoption of the report of the.fourteenth‘seseion.

Closure of the fourteenth session.
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CHAPTER XV
DATES AND‘PLACES OF THE THIRTEENTH SISSION OF THE
PERMANENT COMMITTEE AND OF THE FOURTEENTH SESSION
OF THE INDUSTRIAL DEVELOPMENT ROARD

16l4. At its 262nd meeting, the Board considered agenda item 16. 22/

165. At its 262nd meeting, on 4 May 1979, the Board unanimously adopted the
. following decision:

"The TIndustrial Development Board,

Recalling General Assembly resolution 31/164 of 21 December 1976,

Considering the exceptional circumstances that prevail in 1979, and
without establishing a precedent,

1. Decides. in pursuance of rule 5 of its rules of procedure, to hold
a special session of the Industrial Development Board in its capacity as
Intergovernmental Preparstory Committee for the Third General Conference of
UNIDO at Vienna from 12 to 16 November 19793

2.> Decides that the regular 1979 autumn session of the Permanent
Committee shall not be held;

3. Decides consequently that the application of resolution 32 (VI) of
the Board will be suspended until the commencement of the regular 1980 spring
session of the Permanent Committee."

166. The Rapporteur pointed out that the decision of the Board not to hold a
session of the Permanent Committee in the autumn of 1979, would hawe a bearing on
a decision taken by the Permanent Committee at its twelfth session to discuss
evaluation review at its fourteenth session (ID/B/229, para. 228). Tt was clear
from the discussion that had taken place»ai the twelfth session that it had been
envisaged that the: evaluatlon review would be- discussed at the spring 1980 session
of the Permanent Committee. Therefore, as the spring 1980 session would now
become the thirteenth rather than the fourteenth session of the Committee, that
question should be discussed under the agenda 1tem.ent1tled "Evaluation" at the
thirteenth session.

167. At its 262nd meeting, the Board declded to hold the thlrteenth session of the
Permanent Committee ab Vienna from 5 to 8 May 1980. Tt also decided that the
fourteenth session of the Industrial Development Board would be held at Vienna
from 9 to 19 May 1980.

22/ The dellberatlons of the Board on this agenda item are reflected in
ID/B/SR 262, paras. 39-42, LL and 45.
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CHAPTER XVI

ADOPTION OF THE REPORT OF THE THIRTEENTH SESSION

168. At its 262nd meeting, on 4 May, the Board began its consideration of the
adoption of the report on the work of its thirteenth session. 23/

169. At its 263rd meeting, also on 4 May, during the consideration of the report
and after the adoption of the conslusions on the system of consultations

(paras. 81-8k above), one delegation, speaking on behalf of Group D, said that in-
the interests of reaching a consensus on the system of consultations, Group D had
nccepted the draft conclusions as a whole. It wished, however, to reiterate,

with regard to paragraph 84 (f) of the conclusions, that the participation of
representatives of the least developed countries in consultation meetings should
be financed from voluntary contributions. A delegation expressed regret that the
Board had been unable to reach a decision on providing assistance to those
countries. Another delegation recalled that the position of the Group of 7T was
that the participation in consultation meetings of representatives from the least
developed countries should be financed from the regular budget; for the purpose of
reaching agreement on the conclusions, however, the Group of T7 had agreed that
the matter should be referred to the General Assembly. Yet another delegation
expressed disappointment that the Board had not been able to reach agreement on
that issuey for the sake of consensus, however, it too had agreed that the final
decision should be taken by the General Assembly.

170. At the same meeting, a delegation speaking on behalf of Group D, and
addressing itself to the conclusions on the Industrial Development Field ‘Advisers
programme {paras. 61-66 above), said that that Group's position on the programme
was contained in the statement made by the socialist countries when General
Assembly resolution 32/165 of 19 December 1977 had been adopted. )

171. While the Board was still considering its report, and after it had adopted
the conclusions on the proposed programme budget for UNIDO for the biennium
1980-1981 (para. 68 above), one delegation, speaking on behalf of Group B,
referred to documents ID/B/C.3/85/Add.l and ID/B/230/Rev.l and said that it was
the understanding of the countries of that Group that discussions were still in
progress between Headquarters in New York and the gecretariat of UNIDO regarding
the final form of the proposed programme budget, pending its submission to the
General Assembly as part of the United Nations budget as a whole. The delegation.
recalled the Secretary-General's instructions that the average growth rate for the
United Nations budget be as close to zero as possible.” The Board's conclusions,
the delegation noted, could not prejudice the decisions which the Assembly had to
take on the United Nations budget as a whole and on its priority areas, and in
that context on the budget for UNIDO. Accordingly, the preparations for, and
implementation of, consultation meetings would have to take place within the

23/ The deliberations of the Board on agenda item 17 are reflected in
ID/B/SR.262, paras. 47-Th; ID/B/SR.263, paras. 1-145.

-
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budgetary limits for the biennium 1980-1981 to be fixed for UNIDO by the Assembly
at its thirty-fourth session, and with due regard to the priorities defined for
UNIDO activities.

172. On the question of the Industrial Development Field Advisers programme, the
delegation said that the countries of Group B recalled the respective positions
adopted by their Governments regarding General Assembly resolution 32/165 on the
strengthening of operational activities in the field of industrial development.

173. Another delegation, speaking on behalf of the countries of the Group of TT7,
and requesting that its intervention be reproduced verbatim, stated:

"The T7 nations are hopeful that the Secretary-General of the United
Nations will take into consideration the necessities and aspirations of the
developing nations expressed during the general debate of the Permanent
Committee and in the present Industrial Development Board soO as to have
the best considerations to these aspirations.”

17h. At its 263rd meeting, on 4 May 1979, the Board unanimously sdopted the
report on the work of its thirteenth session as a whole. -
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CHAPTER XVII

CLOSURE OF THE THIRTEENTH SESSION

175. After statements by the President and the Rapporteur of the thirteenth
session, by representatives of various geographical groups and by the Executive
Director, the Board concluded its thirteenth session on 4 May 1979.
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ANNEX

Documents submitted to the Industrial Development Board

ID/B/213/Rev.1l
ID/B/21k

ID/B/215

ID/B/216

ID/B/217

ID/B/218
and Corr.l
and Add.l

ID/B/219

ID/B/220

ID/B/220/Add.1
4nd Cortr.l

ID/B/220/Ad4.2

ID/B/221

ID/B/222

at its thirteenth session

Agenda
Annotated provisional agenda

Report of the Permanent Committee on the work of its
eleventh session

Follow-up of the decisions and recommendations of the
Second General Conference of UNIDO, including review and
appraisal of the progress achieved in the implementation of
the Lima Declaration and Plan of Action; and follow-up of
the decisions and recommendations of the seventh special
session of the General Assembly relevant to industrial
development: monitoring the actions taken and progress
achieved by Governments and international organizations
towards implementing the Lima Declarstion and Plan of Action

Organizational and financial matters; interim arrangements
regarding greater autonomy for UNIDO

Matters concerning intergovernmental and international
non-governmental organizations: applications from
intergovernmental organizations and international
non-governmental organizations

Integration of women in development: UNIDO activities in
1978 designed to secure greater involvement of women in
industrial development

Annual report of the Executive Director, 1978

Annual report of the Executive Director, 1978 - Profile of
UNIDO technical co-operation activities: country sheets

Annual report of the Executive Director, 1978: updated
statistical annex \

Role of the public sector in industrial devélopment:
activities of UNIDO related to the public sector

Redeployment of industries from developed to developing
countries: studies undertaken by UNIDO
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ID/B/223
and Corr.l (English,
Spanish and Russian
only)

ID/B/224
and Corr.l (English
only)

ID/B/225
and Add.l

ID/B/226

ID/B/227
ID/B/228

ID/B/229
ID/B/230/Rev.1
ID/B/231

and Corr.l
ID/B/INF.61

ID/B/INF.62

ID/B/INF.63
ID/B/INF.6h

ID/B/INF.65/Rev.1

Technical assistance:

List of participants

System of consultations: progress made between

April 1978 and March 1979

Organizational and financial matters - UNIDO regular
programme of technical assistance: proposed
allocations for 1980-1981 and revised figures for
1978-1979

Preparatory arrangements for the Third General
Conference of UNIDO: <fifth progress report

Industrial and technological 1nformat10n bank:
analysis of the pilot project

Organizational and financial matters - United Nations
Industrial Development Fund: plan for 1980-1981 and
programme for 1980 : :

Orgenizational and financial matters: strengthening
the effectiveness of the Industrial De-relopment Fleld
Advisers programme

Report of the Permanent Committee on the work of its
twelfth session :

Organizational and financial matters: - proposed
programme budget for UNIDO for the biennium 1980-1981

Statement by Sir Robert Jackson at the thirteenth
session of the Industrial Development Board

¥ % ¥

Matters concerning intergovernmental and international
non-governmental organizations: co-operation between
UNIDO and international non-goverrnmental organlzatlons'
having consultative status with UNIDO :

Matters concerning intergovernmental and international
non-governmental organizations: ‘status of worklng
relationships bntween UNIDO and 1ntergovernmental
organizations

Advance information for participants

support costs

: e



2amcd o Shopine o el £S

PR RV IR [ 3-8 | RV VEZI0 PEO Rt | Pl U P RS )',ﬂ\uua\;f.ll'uﬁ-uﬂir.wob,:h“\:J,nJ‘,;Sa
Jbe o Lge st o P‘{C%‘}Jidu:x’g‘@;'H’w’f'y':k)l't‘{‘j

el WX S [E s
W & IR e &t PR iy BB RIS LM W, S SIS W B A TR 108 A A L Bk S [E e,

HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications may be obtained from bookstores and c!istributors
throughout the world. Consult your bookstore or write to: United Nations, Sales
Bection, New York or Geneva.
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Les publications des Nations Unies sont en vente dans les librairies et les agences
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& : Nationa Unies, Section des ventes, New York ou Genédve,

KAK NNOIYYMTD M3XAHMA OPTAHM 3AIHHA OB BEMHHEHHLIX HAITHM

Hapausa Oprasusansy OSbeannesHbIx HanHi MOMHO KYNHTb B KNERKHDIX MACA-
3WHAX H AredTerBax BO neeX palonax mupa. HasofgHTe clpasky o6 HIAHAAX B
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