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CURRENCY OF SALARY PAYMENTS:

LOCAL-CURRENCY PAYMENTS

Note by the secretariat
1. The secretariat has received a cable from the United Nations which,

after recalling the problems which arose at the time of the recent

2/

" devaluation of the Mexican peso,= continues as follows:

THE UNITED NATIONS HAS ONCE AGATN BEEN PLACED IN A DIFFICULT
AND EMBARRASSING SITUATION IN THE CASE OF THE RECENT LOCAL
CURRENCY DEVALUATION IN CHILE. AS IN THE CASE OF MEXICO, WE
HAD ADVISED OUR ECLA/SANTTAGO OFFICE THAT THE LOCAL~CURRENCY
PAYMENT SHOULD BE BASED ON THE OPERATIONAL RATE OF EXCHANGE
REFLECTED IN THE POST ADJUSTMENT. ATTACHED IS A CABLE FROM
OUR ECLA OFFICE ADVISING THAT DIFFERENT PRACTICES HAVE BEEN
FOLLOWED BY SOME OF THE OTHER UNITED NATIONS ORGANIZATIONS
IN SANTIAGC. IN THIS RESPECT IT SHOULD BE RECALLED THAT
PURSUANT TO THE DECISION TAKEN BY CCAQ AT ITS FORTH~SEVENTH
SESSION (CO-ORDINATION/R.1238) THE EXCEPTIONAL PRACTICE OF
PAYING THE LOCAL-CURRENCY PORTION AT THE RATE OF EXCHANGE
PREVAILING ON THE DATE OF PAYMENT WAS TO BE DISCONTINUED

AT THOSE LOCATIONS WHERE THE RECENT VARIATIONS IN EXCHANGE
RATE WERE KOT SIGNIFICANT. ON THAT OCCASION THE NUMBER OF
COUNTRIES IN WHICH SUCH A PRACTICE WAS MAINTAINED WAS

1/ TItem added after the publication of the provisional
agenda in ACC/1982/FB/35.

2/ At that time, certain organizations had either paid

~ 100 percent of Professional emoluments in US dollars
or paid the local-currency portion at an exchange rate
other than the operational rate on which the post-
adjustment classification had been based.
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