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INTRODUCTION

The report of the Industrial Development Board of the United Nations
Industrial Development Organization on its fifteenth session is herewith submitted
to the General Assembly in accordance with Assembly resolution 2152 (XXI) of
17 November 1966.

The fifteenth session of the Board was held at UNIDO headquarters, Vienna
International Centre, on 7 May and from 15 to 30 May 1981. The report was adopted
by the Board at its 301st meeting, on 30 May. *

CHAPTER T
ORGANTZATION OF THE SESSION

1. The Industrial Development Board at its fourteenth session decided to %nld
the fifteenth (spring) session of the Permanent Committee from 7 to 1k May 1981
and the annual session of the Board from 15 to 29 May 1981. Shortly befors the
convening of the spring session of the Permanent Committee, however, the Executive
Director was advised that agreement had been reached among the geographical groups
to request the Board to suspend the application of rule 19 of the rules of
procedure and the related appendix A, concerning the rotation of offices of -the
Board. :

2. In response to that request, the Executive Director advised all members of
the Board that since a decision to suspend the application of the gbove-mentioned
rules of procedure and the related -appendix could be made only by the Board and as
it would be necessary to apply the results of such suspension also to the

election of officers of the fifteenth session of the Permanent Committee, which
would precede the annual session of the Board, it would be necessary to advance,
under rule 3 of the rules of procedure, the annual session of the Board from

15 May to T May 1981. The Board could then consider and decide on the request of
the geographical groups for the suspen51on of rule 19 and appendix A.

3. Accordingly, the Board opened its fifteenth session at UNIDO headquartersn
Vienna International Centre, on 7 May 1981.

L, The session was opened by Mr. Emil Keblusek (Czechoslovakia), President of
the fourteenth regular and second special sessions of the Board, who acted .as
President of the fifteenth session pending the election of the nev President.

5.. After holding one plenary meeting, the fifteenth session was adjournéd until
15 May 1981 when the Temporary President made the opening statement. 1/

ks

1/ For the opening statement, see ID/B/SR.284, paras. 1-k.
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7.

pe01allzed agencies or of the International Atomic Energy Agency sent observers

A. Menbership and attendance

The following members of the Beard were represented at the fifteenth session:

Argentina

Australia

Austriea

Belgium

Brazil

Burundi

China
Czechoslovakia
Denmark

Ecuador

France

Gabon

German Democratic Republic
Germany, Federal Republic of
Guatemala '
Guinea

India

Indonesia

Iraq

Italy

Japan

»

Kenya

Madagascar

Malaysia

Malta

Mexico

Mongolia

Netherlands

Nigeria

Pakistan

Panama

Poland

Romania

Sri Lanka

Sweden

Switzerland

Trinidad and Tobago

Turkey

Union of Soviet Socialist Republics

United Kingdom of Great Britain and
Northern Ireland

United States of America

Zanbia

The follow1ng States Members of the United Nations or members of the

to the session:

Algeria
Bulgaria
Canada
Chile
Colombia .
Costa Rica
Cuba

-Dominican Repdbllc

Egypt
Finland
Greece
Holy See
Hungary

- Ireland

Israel
Lebanon
Lesotho
Libyan Arab Jamshiriya ’

Luxembourg

Norway

Peru

Philippines

Portugal

Qatar

Republic of Korea

Senegal

Spain

Sudan

Thailand

Tunisia -
Ukrainian Soviet Socialist Republic
United Arab Emirates
Urugusy

Venezuela

Yugoslavia

Zaire



also

10.

Observers from the following organizations and national liberation movements

attended the session:

African National Congress of South Africa

Palestine Liberation Organizeation

Pan Africanist Congress of Azania

The following United Nations bodies were represented at the session:

Office of the Director-General for Development and International
Economic Co-operation

United Nations Economic and Social Commission for Asia and the Pacific

United Nations Conference on Trade and Development

United Nations Development Programme

United Nations Environment Programme
The following specialized agencies sent representatives:

Food and Agriculture Organization of the United Nations
International Labour Organisation
World Bank

A representative of the Intermational Atomic Energy Agency also attended the
session.

11.

Representatives from the following intergovernmental organizations attended

the session:

12.

African Intellectual Property Organization
Agency for Cultural and Technical Co-operation
Commonwealth Secretariat 4
European Economi: Community .

European Investment Bank

Mano River Union

Organization of African Unity

West African Economic Cqmmunity

Observers from the following international non-governmental organizations

attended the session:

Afro-Asian Peoples' Solidarity Organization
Arab Iron and Steel Union
European Union of Public Relations

International Association for Cereal Chemistry
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International Association for the Protection of Industrial Property
Tnternational Christian Union of Business Executives '
Tnternational Confederation of Free Trade Unions

International Co-operative Alliance

International Council of Societies of Industrial Design
International Federation of Automatic Control

Tnternational Federation of Pharmaceutical Manufacturers Associations
International Savings Banks Institute

International Organization of Consumer Unions

International Union of Food Science and Technology

International Organization of Employers

Society for Chemical Industry

Union of International Technical Associations

World Federation of Trade Unions

B. Election of officers 2/

13. At the 283rd meeting, on T May, the Temporary President informed the Board
that owing to unforeseen circumstances the African Group (in Group A of the list

of States in the annex of General Assembly resolution 2152 (XXI) of 17 November 1966
as amended) was not in a position to nominate a candidate for the office of the
President in 1981 as scheduled in rule 19 and in appendix A of the rules of
procedure.

1h. At its 283rd meeting, on 7 May 1981, the Board decided under rule 79, to
suspend for the vears 1981 and 1982 the application of rule 19 with respect to
the rotation of offices as laid down in this latter rule and in appendix A of
the rules of procedure of the Industrial Development Board. The Board further
decided on the followine rotation schedule for the offices of the Board for the
vears 1981 and 1982: ‘ .

1981 i 1982
PRESIDENT
Asian States plus African States
Yugoslavia in in Group A
Group A

g/ The deliberations of the Board on agenda item 2 are reflected in
ID/B/SR.283, pares. 2-7 and ID/B/SR.284, paras. 5-7 and 10-15.

“he



VICE-PRESIDENTS

Greovp B Asian States plus
Group C Yugoslavia in Group A
Group D Group B
Group C
) RAPPORTEUR
African States ‘ Group D

in Group A

15. At its 284th meeting, on 15 May, the Board, in accordance with rule 18 of
the rules of procedure and the above decision on the rotation schedule for 1981,
proceeded to elect its officers for the fifteenth session.

16. The following officers were elected by acclamation:

President: Mr. K. L. Dalal (India)

Vice-President: Mr. F. Adamkiewicz (Poland)
Mr. E. Koref (Panama)
Mr. S. Lilholt (Denmark)

Rapporteur: Mr. M. M. Aliyu (Nigeria)

After his election, the President of the fifteenth session addressed the Board. 3/

C. Credentials

17. In accordance with rule 17, paragraph 2, of the rules of procedure of the
Industrial Development Board, the Bureau of the fifteenth session examined the
credentials of the delegations attending the session. The Bureau found the
credentials in order and so reported to the Board, which approved the report of
the Bureau at its 300th meeting, on 29 May.

D. Agenda

18. At its 284th meeting, the Board considered its provisional agenda
(ID/B/250/Rev.1). The Board adopted the following agenda as smended
(ID/B/250/Rev.2).

1. Opening of the session

2. Election of officers

3. Adoption of the agénda

4. General debate

5. Reports of the Permenent Committee

6

. Follow-up of the decisions and recommendations of the Third General
Conference of UNIDO

3/ For the statement of the President, see ID/B/SR.28k, peras. 8 end 9.
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7. Follow-up of the decisions and recommendations of the eleventh special
session of the General Assembly relevant to industrial development

8. Industrial Development Field Adviser programme
9. Redeployment of industries from developed to developing countries
10. System of consultations
11. United Nations Industrial Development Fund
12. Interim arrangements regarding greater autonomy for UNIDO
13. Integration of women in development
14, Development and transfer of technology
15. Industrial ;nd technological information bank

16. Matters concerning intergovernmental and international non-governmental
organizations

17. Technical assistance to the Namibian people
18. Technical assistance to the Palestinian people
19. Industrial water use and treatment practices

20. Provisional agende for the sixteenth session of the Industrial
Development Eoard and the sixteenth and seventeenth sessions of the
Permenent Committee

21. Dates and places for the sixteenth session of the Industrial Development
Board and the sixteenth and seventeenth sessions of the.Permanent
Committee

22. Adoption of the report of the fifteenth session
23. ‘Closure of the fifteenth session

E. Organization of work

19. At the 291st meeting, on 20 May, & representative of the secretariat drew the
attention of the Board to General Assembly resolutions 32/T1 of 9 December 1977

and 33/55 of 14 December 1978 on the pattern of conferences, as well as

resolution 33/56 of 1k December 1978 on the control end limitation of documentation..

F. Statement by the Executive Director

20. At the 28hth meeting, on 15 May, the Executive Director made a statement
to the Board. Y/ -

; N ———

4/ For the statement of the Executive Director, see ID/B/SR.28L,
paras. 19-23.
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G. In memoris

21. At its 295th meeting, on 25 May, the Board observed a minute of silence in
tribute to the memory of President Roldos of Ecuador.

22, At its 30lst meeting, on 30 May, the Board observed a minute of silence in
tribute to the memory of Mademe Soong Ching Ling, the Honorary Chairman of the
People's Republic of China and Vice-Chairmen of the Starding Committee of the
National People's Congress; of General Ziaur Rahman, President of Bangladesh; and
of Admiral Alberto Jiménez de Lucio (Peru), President of the Second General
Conference of UNIDO.



CHAPTER II

GENERAL DEBATE

23, The Board begen the general debate, item b4 of its agenda, at its 28L4th
neeting, on 15 Msy. Five meetings were devoted to the debate.

ol. Since a detailed account of statements made during the general debate is given
in the summary records (ID/B/SR.QB&-288)9 the following paragraphs are confined

+o the broad topics covered in the debate. 5/ The paragraphs are not to be taken

as reflecting views adopted by the Board as a whole; in some caseS, they reflect the
views of only one delegation.

o5, The fifteenth session of the Industrial Development Board, it was stated,
was meeting at a crucial juncture in North-South relations. The world economy
was undergoing a severe crisis; the growth rate had declined in the most highly
industrialized countries, and inflation continued unabated. Those trends had
seriously hampered the growth prospecrs of the developing countries. Despite
growing awareness that nations were interdependent and that more equitable
international economic relations were needed, the results of the intensive
negotiations aimed at establishing a new imternational economic order had fallen
short of expectations; mOYeover, difficulties continued with regard to launching

the global negotiations on economic co-operation for development.

6. It was stated that while the need for the Secretary-General to call for no
growth in real terms in the programme budget of UNIDO was regretted, the Board
had no choice dbut to support a zero-growth budget.

27. The current slow growth in international economic development warranted
immediate action on the part of all countries, and the international community
should be more_understanding of the economic difficulties confronting -the
developing countries. The developed countries, for their part, should take

stock of the present.world economic situation, assess how that situation was likely
+o develop in the future and take concrete action towards greater co-operation

in industrial development: those countries should also be more responsive to the
needs of developing countries for greater‘assisﬁanée. ’

28. The attempts of some aggressive circles and the forces of hegemony and
reaction to involve mankind in a new armaments drive and 4o solve problems

through the use of power, it was postulated, expressed great danger for the ecomomic
and social progress of all countries. The prospects for world industrial
development, it was postulated, including the industrialization of the developing
countries, were first and foremost dependent upon whether détente was achieved

in the political and military fields and whether the arms. race was halted.
Expenditure on arms should be cut, and part of the savings thus effected should

be used to promote the industrialization of developing countries.

5/ Vieuws expressed during the general debate on topics the subject of
separate agenda items are reflected in the chapters dealing with those agenda items.
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29, Although the developing countries had made considerable economic and
industrial progress in recent years, the Lima target was still far from being
attained. The underlying cause of this was to be found in the existing inequiteble
and irrationsl internstional economic relations. International industrial
co-operation was in the interests of both the developed and the developing countries
and economic prosperity in the former could not be achieved without steady economic
development in the latter. FHowever, the present cscalation of agrression on the
part of the hegemonists constituted a threat to industrial development in the
developing countries and to international industrial co-operation, both of which
required a peaceful international environment. It was also pointed out that only
when all countries and peoples were united in opposing hegemonism could world peace
be maintained. )

30. The recently adopted International Develorment Strategy for the Third United
Nations Development Decade (resolution 35/56) called for industrial production

in the developing countries to grow at the rate of 9 per cent per yeer. So rapid
a rate of progress required the kind of favourable international environment that
would allow the free flow of large amounts of resources from developed to
developing countries under normal or concessionary conditions.

31. In that connexion, the opinions expressed during the fifteenth session of
the Permsnent Committee in favour of a zero-growth budget for UNIDO had given rise
to greet concern. Such opinions were based on the arguments that not only the
economic difficulties confromting the industrialized nations made it difficult

for them to increase their contributions to the United Nations, but also that
expansion, which would of course be curbed by the zero-growth doctrine, was
potentially detrimental to the United Nations system as a whole.

32. Official assistance should be supplemented by a greater flow of private
funds to industrial projects in developing countries whose national resources
and advantages in world markets would result in more efficient development than
dirigisme could produce.

33. Technical co-operation delivery, in particular to the least developed countries,
was the most important area of UNIDO's work. UNIDO should focus its attention

on projects likely to yield concrete results, particularly those which would

create jobs and meet the basic needs of developing countries.

34k, UNIDO had a vital role to play in solving the long-term problems of
industrializetion in the third world and should not concentrate only on day-to-day
technical problems arising in the developing countries. UNIDO must also be able
to consider over-all progress towards the Lima target and its contribution towards
the redeployment of industry would be a measure of its success.

35. In that connexion, it was pointed out, the UNIDO budget was small both in
comparison to that of similar organizations and in terms of the technical
co-operation needs of the developing countries. It could only. be hoped that the
developed countries had not abandoned the cause of industrialization of the
developing countries, vhich was an irreversible historical process that, if
carefully implemented, would work to the advantage of all geographical regions.



36. Under the circumstances, it was imperative that'UNIDO be given the resources
necessary to fulfil its mandate as contained in the Lima and New Delhi Declarations
and Plans of Action G/ and the International Development Strategy for the Third
United Mations Development Decade - in particular in the priority areas identified
by the Board at its fourteenth session, which were relevant to UNIDO's work
programme XP till 1983.

37. In that context, it was emphasized, UNIDO's work had been hampered by
inadequacy of resources: it was necessary, therefore, that resources be
commensurate with the tasks assigned to the Organization.

38. The work carried out thus far by UNIDO was appreciated: a plea could
therefore be made for augmenting allocations from the regular budget of the United
Nations. As a young organization with the priority mandate in meeting the growing
needs of developing countries, it was necessary even if the United Nations budget
as a whole did not grow, that UNIDO's regular budget appropriations show growth
in real terms.

39. Support was voiced, on the other hend, for the Secretary-CGeneral's request
+hat there should be no growth in real terms in the programme budget for the
biennium 1982-1983. The role of industrialization in the development process had
been clearly pinpointed in the International Development Strategy for the Third
United Nations Development Decade, it was conceded, but an unfortunate side

effect of the current economic crisis was that Governments of both developed

and developing countries did not find it possible to continue to increase their
contributions to international organizations: it was therefore necessary to live
with zero growth in the United Nations system. A

40. In view of the limitations thus imposed, the available resources should be
used as perceptively as possible to the maximum benefit of the developing countries.
Programmes should therefore not be expanded unless they had been given high priority
by ‘the Board and unless there was a corresponding reduction in other activities

‘at the same time. In that respect, an internal system of evaluation could

result in increased efficiency and in savings that made funds available for priority
activities.

41. States which had not already ratified the constitution of UNIDO were called
upon to do so urgently in order to put an end to a situation where financial
questions and personnel policies were decided elsevhere and might not always
therefore be in the best interests of the Organization. UNIDO would be in a
better financial position once it became a specialized agency. '

‘42, 'UNIDO, despite its limited financial resources, had delivered a considerable
amount of technical co-operation to developing countries during the past year.
Zero growth for the next biennium did not necessarily mean & reduction in such
assistance, but should be regarded as an’.incentive to the more efficient use of
existing resources: selectivity and quality shouléd be given prcedence over
quantitative considerations. The main problem facing UNIDO at the beginning of
the 1980s was how to increase the efficiency of its work, it was added.

- 6/ See A/10112, chap. IV and ID/CONF.L/22, chap. VI, respectively.
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43. It was noted, in that respect, that the Third General Conference, though
failing to achieve consensus, had helped to bring the industrialization problems

of the third world into focus, and progress had been made by the Board at its
fourteenth session in reaching agreement on a list of priority programme activities.

4. Particular importance was attached to those of UNIDO's activities which
related to industrial technology, energy-related industrial technology, the
development of human resources, the System of Consultations, industrial
restructuring, economic co-operation among developing countries and the Industrial
Development Decade for Africa. The importance of social aspects of
industrialization and the vital role of women in development were also stressed
and project assistance to further the latter aim was offered. Industrial studies
of direct relevance to the problems of industrialization in developing countries
should also be continued. ;

45, Since those priorities had been arrived at after much-effort and compromise,
it was important that they be respected and reflected in the work of the
orgenization, If UNIDO concentrated on the priority areas established by the
Board at its fourteenth session, and if it used the resources available wisely, it
could continue to advance (see also chap. IV, Follow-up of the decisions and
recommendations of the Third General Conference of UNIDO). Moreover, it was
considered that the definition of priority sectors was part of a process of
progressive consolidation and did not indicate a gradual reduction of UNIDO's
scope of activities.

46. It was gratifying to note that - as was clear from the annual report of the
Executive Director for 1980 - increased emphasis was being placed on technical
projects in the field of machinery construction, a branch representing an
important base for industrialization. UNIDO's operational activities were of
particular importance and should be expanded in accordance with the priorities
established following the Third General Conference and the fourteenth session of
the Board: those priority areas should be developed and strengthened and obsolete
or ineffective programmes cut down or eliminated.

7. Other tasks of UNIDO in the coming years, it was suggested, should include
studies on tendencies and trends in international industrial development and
developing countries must be given assistance in establishing an integrated
economy on a modern basis, working out the socio-economic aspects of o
industrialization strategy, setting up and strengthening the public sector,
planning and managing the national sconomy and mobilizing domestic resources.
UNIDO should also prepare & systematic study of consequences of foreign investment
in the industry of developing countries and, in particular, of the activities of
transnational corporations.

48. UNIDO had an important role to play in promoting entrepreneurial co-operation?
in that connexion, the organization might be commended on its advisory services,
its programme of technical co-operation in the industrial sector, the measures to
promote investment, the programme for technology treansfer. and development and the
System of Consultations. Improved investment opportunity studies, pre~feasibility
studies and feasibility studies were pointed to as means whereby projects could be
prepared quickly for international financing. UNIDO was paying rather too much
attention to the use of foreign private capital and wes giving too much
consideration to the question of whether activities were profitable and "bankable".

-1]-



In that connexion, the Investment Co-operative Programme, by helping private
capital to penetrate into the economy of the developing countries, served to
aggravate the problems of external debts and increased outward flow of resources
from those countries.

49, The view was also postulated that UNIDO should give more weight to the
formulation of individual countries' long-term industrial development strategies,
as well as the setting up of agro~-industrial complexes for the processing of
agricultural products, taking advantage of experience gained elsewhere. Moreover,
in choosing projects for technical co-operation, UNIDO should take sccount of the
need for development in the industrial sector to have a positive impact on other
gsectors - in particular on agriculture - as well as of the need to ensure economic
self-gufficiency, the growth of the public sector and the institutionalization of
long~term economic plenning. Reference was also made to those points in the
International Development Strategy which stipulated that the acdcelerated
industrial development of the developing countries was a necessary element of and
dynamic instrument for balanced and stable growth in the economies of those
countries, The metive force of the International Development Strategy was the
internal factor of development, and this was direciced towards satisfying the
social and economic needs of all levels of the population.

-12-



CHAPTER III

REPORTS OF THE PERMANENT COMMITTEE ON ITS
FOURTEENTH AND FIFTEENTH SESSIONS

50. At its 289th meeting, on 19 May, the Board began its consideration of agenda
item 5. 7/ In its deliberations on the item, the Board had before it the reports
of the Permanent Committee on the work of its fourteenth (ID/B/249) and fifteenth
(ID/B/268) sessions.

5L. At its 289th meeting, on 19 May 1981, the Board adopted as a whole the report
of the Permanent Committee on the work of its fourteenth session (ID/B/249).

52. During consideration of the report of the Permanent Committee on the work of
its fifteenth session, the delegation of the United States of America requested
that the following statement be recorded verbatim:

"In regard to the report of the Permanent Committee: with reference to the
programme budget for 1982-1983, I should like to state once again the United
States' support for the requirement of the Secretary-General that UNIDO's
1982-1983 budget reflect zero growth in real terms. We do not interpret
anything in the conclusion adopted as authorizing or in any way supporting
real growth for UNIDO's budget. We consider that, with reallocations of
resources within the UNIDO budget and increased staff productivity, the
resources provided for UNIDO in the Secretary-General's proposed programme
budget for 1982-1983 are adequate to implement its mandate, support UNIDO's
activities in priority areas as identified by the Industrial Development
Board at its fourteenth session and expand UNIDO activities supporting the
delivery of technicel assistance. In the light of the Secretary-General's
position, the United States could not support reallocations of resources
between sections of the United Nations budget as a whole, in favour of
UNIDO. "

53. Also during consideration of the same report, a delegation speaking on behalf
of the Group of TT7 made the following statement which it requested be recorded
verbatim:

“In regard to the report of the fifteenth session of the Permanent Committee,
it is the understanding of the Group of 77, that

“1, Further consideration of the draft medium~term plan for 1984-1989 by the
Secretariat and other United Nations bodies should take into account the views
and comments expressed during both the fifteenth and sixteenth sessions of
the Permanent Committee.

2, As regards the programme budget for UNIDO for 1982-1983, the Group of 77

T/ The deliberations of the Board on agenda item 5 are reflected in
ID/B/SR.289, paras. 1-8.
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reiterates the consensus in paragraphs 134-140 that reallocations between
sections of the United Nations budget as & whole in favour of UNIDO could
take place, that the expansion of some UNIDO activities is desirable, that
the provision of adequate resources is particularly necessary in support of
UNIDO's activities in priority areas and that the expansion of programmes or
the addition of new programmes could be carried out."

Sh. At _its 209th meeting, on 19 May 1981, the Board adopted the report of the _
Permanent Committee on the work of its fifteenth session (ID/B/268). 8/

55. In adopting fhe above report, the~Board also adonted a draft resolution,
submitted to it by the Permanent Committee (ID/B/268, para. 72) on the Special
Industrial Services Programme (see annex I, resolution 53 (XV)).

— et 40

8/ By adopting document ID/B/268 as a whole, the Board also adopted the
recommendation of the Permanent Committee to submit through the Economic and Social
Council to the General Assembly the Committee's conclusion on the programme budget
for 1982-1983 as well as the views and observations on this subject expressed by
delegations during the fifteenth session of the Permanent Committee. The passages
referred to above cover paras. 82- 140 and 222-225 of document ID/B/268 and Corr.l.
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CHAPTER IV

FOLLOW-UP OF THE DECISIONS AND RECOMMENDATIONS OF
THE THIRD GENERAL CONFERENCE OF UNIDO

56. At its 288th meeting, on 19 May, the Board began its consideration of agenda
item 6. 9/ In its deliberations on the item, the Board had before it a report by
the Executive Director (ID/B/261 and Add.l-T) and a statistical review of the
world industrisl situation 1980 (UNIDO/IS.21k4).

57. The secretariat of UNIDO, it was stated, had made substantial and commendable
efforts to implement the decisions and recommendations of the Third General
Conference. Financial contributions to guarantee the continuity of the work
initiated were therefore essential and mechanisms established to ensure a rational
use of resources. :

58, It was also stated that any suggested programme additions requiring greater
resources should conform with the Secretary-General's requirement of zero growth
in the programme budget submissions of all United Nations entities.

59. UNIDO being a young orgenization, it was important to ensure a reasonable
expansion in the priority areas for 1982-1983 - such as industrial technology,}éy
energy-related industrial technology, industrial production, development of human
resources and special measures for the least developed countries, as well as the
System of Consultations, 10/ industrial restructuring, economic co-operation
among developing countries and the Industrial Development Decade for Africa.

60. The decisions and recommendstions of the Third General Conference were
closely linked to those of its predecessor, and so in a sense, in examining action
taken to follow up the Third General Conference, the Board was also looking at the
results produced by the Second General Conference. :

61. In that respect, the periodic evaluation of the follow-up of the decisions

and recommendations of both Conferences was a matter of importance: the secretariat
might therefore consider amplifying the statistical review of the world industrial
situation in 1980, 11/ by providing further particulars on sectoral development

and including information on the situation in regard to economic co-operation among
developing countries and the transfer of technology. With respect to periodic
evaluation, activities carried out thus far constituted merely the beginning of the
exercise and much more was required. On the other hand, considerable doubt was
expressed as to the usefulness of the monitoring exercise.

9/ The deliberations of the Board on agenda item 6 are reflected in
ID/B/SR.284, paras. 20, 26-27, 30-31, 35-36, 41, 52; ID/B/SR.285, paras. 6, 9, 13,
18, ID/B/SR.286, paras. 10, 12, 15-19, 22--25, 36, 46, 52, 59, 61: 1D/B/SR.287,
paras. 3-5, 12, 14-15, 19, 28, 36, ko, 48, 51, 62, 64, 68, 69, T4, 17, 80, 98, 103,
107, 112: ID/B/SR.288, paras. 2, 6, 15, 18-19, 2k-38; ID/B/SR.289, paras. 9-86:
ID/B/SR.290, paras. 1--6k. :

10/ The priority areas System of Consultations and industrial technology are
reported on in chaps. VIII and XII, respectively.
11/ UNIDO/IS.21k, v
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62. With respect to energy related industrial technology (ID/B/261/Add.1l), the
secretariat's approach and proposals for action in that field were noted with
approval. The UNIDO energy prosramme should be strengthened and specific support
was offered for certain activities.

63. The secretariat’s emphasis on three mein appects of the 1ndustr1al energy
problem, namely ‘‘energy for industry ', 'industry for energy" and ‘energy
management, was also noted with approval. Those, it was agreed, should
constitute the main thrust of the secretariat's effort.

64. Energy management . and especially energy conservation and the development of
new and renewable sources of energy for industrial application were of vital
importance to the industrialization efforts of the developing countries.

65. It was noted with satisfaction that the secretariat was giving special
consideration to the development of industrial processes and products which could
rely on locally available energy. especially new and renewable sources. Its
efforts to promote local technological capacities for design, manufacture and
maintenance of capital goods in the energy sector was another valuable
contribution to the industrialization of the developing countries.

66. Support was expressed for the special unit (the Special Advisory Group on
Energy) established to provide broad high-level co-ordination of energy—related
activities, as well as for the strengthening of techniecal co~operation
implementation capability through the Industrial Energy Engineering Unit.

67. It was also stressed, however. that careful co-ordination was needed within
the secretariat and with other United Nations organizations, as well as the United
Nations Conference on Hew and Renewable Sources of Energy. The need for caution
was pointed to in carrying out broad and/or long-term energy evaluations which
might better be carried out elsewhere. The need was also stressed for the
maintenance of a proper balance between work on new and renewable and more
unconventional sources of energy.

68. The increased attention which the secretariat had glven to the problems of the
least developed countries (ID/B/261/Add.2) was also noted with satisfaction. The
delivery of technical co-operation to those countries should be viewed as the most
important area of UNIDO's work. The view was also expressed that any increase in
assistance by UNIDO to least developed countries should not be achieved to the
exclusion of cther low-income countries or countriés in other special categories,
such as island developing countries.

69. With regard to the secretariat’s proposal to elaborate a synthesized report
on the least developed countries, however, it would be premature to take a
decision on such a report before the forthcoming United Nations Conference on the
Least Developed Countries had taken place and provided guidelines for future
action.

T0. UNIDO should submit to the Board not only annual reports on developments in
the least developed countries in general, but a separate report on each country.
It was also p01nted out in that respect, however, that in view of the difficulties
involved in preparing such a report, it would be more ‘uceful to conduct
comprehensive studies to determine the prospects for industrial development in the
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least developed countries in accordance with their national plans and priorities,
there would then be no need for annual revorts.

71. With respect to the Industrial Development Decade for Africa (ID/B/261/Add.6),
it was emphasized that UNIDO, in implementing the programme for the Decade, should
continue to co-operate with the Economic Commission for Africa, the Organization of
African Unity and the appropriate organs of the United Nations system. Regret

was voiced at the lack of a draft outline of a programme for implementation of the
Lagos Plan of Action for the Implementation of the Monrovia Strategy for the
Economic Development of Africa. 12/ It was also opined that African industrial
growth and investment should be formulated on the basis of a realistic assessment
of available domestic and external financial resources It was to be hoped that
the Board would recommend the allocation to UNIDO of the increased resources needed
for the implementation of a programme of activities for the Decade.

T2. The development of human resources was an area in which UNIDO and the
developed countries could extend practical and direct co-operation to the
developing countries; UNIDO should therefore allocate more budgetary resources to
that area and devise training programmes suited to the particular requirements of
developing countries.

73. With respect to social aspects of industrialization (ID/B/261/Add.3) ., the
developing countries should try to avoid the mistakes made by the developed
countries in the early phases of their industrialization. Many organizations
had already considered that problem; the secretarias was urged therefore to draw
on the experience of those organizations, rather than attempt to initiate its own
study programme, which could only lead to considerable duplication of work.

74, Solution of the urgent social problems related to industrialization depended
to a great extent on strengthening both the economic role of the State and the
planning system, and particularly on creating an appropriate economic and social
infrastructure. The secretariat should take account of those important matters
in developing its study programme.

75. It was also stated, however, that the statement in the Secretariat's

report (ID/B/261/Add.3) that successful industrialization required expansion of the
public sector could not be accepted. In that connexion, private enterprise
development was usually more effective. Full productive employment, it was
stressed, was a worthy industrial objective.

76. The proposal to set up an international bank for industrial development
(ID/B/261/A4d.% and T) received wide support. It should be given serious study
and considerstion. There was clearly a need to ensure additional resource ’
transfers to the developing countries if they were to achieve the Lima target.
The needs of the developing countries in that ccanexion were not currently being
met by existing institutions. Consideration of a proposal for a separate
finaneing mechanism for industry was justified since the needs of ‘industrial
financing required that certain specific requirements be fulfilled. The
necessary interest subsidies could be made available to those developing
countries entitled to participate in the International Monetary Fund's )
supplementary financing facility. Furthermore, the proposed bank would, to a
great extent, be able to lend through development banks in the third world.

12/ A/S-11/1k4, annex I.
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77. The mandate of UNIDO, it was stressed, covered all aspects of .
industrialization, and thus UNIDO was the appropriate orgenization to elaborate
mechanisms for the finencial requirements and arrangements associated with

achieving the Lima target.

78. However, in view of the lack of the time needed to study the proposal in
detail, the matter might be deliberated in more depth at a special session of

. the Board, to be held in the autumn of 1981. It was also noted that work on a
proposal for a new financial mechanism had not been decided by the Board: the
proposal to set up an international bank for industrial development was not yet
ripe for discussion, it was added.

79. The suggestion wds also made that UNIDO pursue its efforts to prepare a
conference on the establishment of a North-South global fund. Such a fund,

could easily be financed if the developed countries agreed to increase their public
development assistance to a minimum level of 0.7 per cent of the gross national
product. Meanwhile, other proposals for industrial financing could be supported
if they were well defined. From that point of view, the proposed bank was both
practical and original.

80. The proposal for a new institution to finance industrial development had
originated in the idea put forward at the Third General Conference of UNIDO for
a global fund for industrial development, at which Conference it had been made
clear that members of one group were not convinced of the need for a new
institution for that purpose end that funds to finance viable industrial projects
were already available from a wide range of organizations on commercial and
concessional terms. The Executive Director's report for 1980 referred to some
200 existing sources of industrial financing for developing countries.

81. Moreover, some of the aspects of the proposal made at New Delhi, most
difficult to accept, recurred in the secretariat’s present pasper. For example,
the proposal depended upon the idea that the establishment of the new institution
would attract, on & world-wide basis, additional large sums for the industrial
sector. There was no.evidence that such additional sums could be made available
unless it were done at the expense of the other sectors, but no case had been
made for diverting funds in that way. It was therefore disturbing that the
secretariat had continued to devote resources to developing the proposal.

82. UNIDO was not the right place to discuss questions concerning the transfer
of resources, even when they had a bearing on industrialization and the
consensus decisions at the second 1980 regular session of the Economic and Social
Council and in the General Assembly in resolution 35/66 A had avoided according
any competence to UNIDO in that field.  Furthermore, industrial financing had
not been included in the priority areas agreed to by consensus by the Industrial

Development Board at its fourteenth session. _ -

83. The Organization had every right to state its views on the quantity and
quality of available financial resources and, it was suggested, the work done on
the provosed bank could form part of the secretariat’s contribution to the review
of arrangements for industrial Pinancing egreed in paragraph T6 of the
International Development Strategy for the Third United Nations Development
Decade (General Assembly resolution 35/56. annex). It was stated, however, that
it should not be given further discussion within the UNIDO fremework. The
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statement was also made that not only would one member country not participate
in an intergovernmental conference to discuss the proposed new financial
mechanism, but no contribution would be made by that member country to such a
mechanism if it were established.

84. A question was raised concerning the assumptions on which the proposal to
set up an international bank for industrial development was based. It was of
little practical value to construct a scheme which argued backwards from the need
for developing countries to achieve a 25 per cent share of world industrial
production by the year 2000. There were also no grounds for assuming the
imminent collapse of the international commercial banking system, and the
arguments regarding the absorptive capacity of developing country economies
avoided addressing the basic question of whether institutional and academic
reforms could be carried out and human skills developed fast enough to create the
absorptive capacity needed.

85. The view was also expressed that the interest subsidy account, which was
fundamental to the proposal, would be unworkable in practice. It was doubted
whether the proposal could survive the revision required to meke it worth further
consideration by Governments.

86. The Executive Director, in a subsequent intervention, emphasized that the
proposal to set up an international bank for industrial development had been
submitted to the Board in accordance with the Lima and New Delhi Declarations and
Plans of Action and with paragraph 10 of General Assembly resolution 35/66 A -
which was a compromise on the subject and specifically meant such & proposal -
and invited the Board to decide on the steps to be taken by the Secretariat in
following up on the proposal. :

87. With respect to the propossl for the establishment of an industrial project
preparation facility (ID/B/261/Add.5), it was stated that the proposed facility
would be .a useful institution which would perform & task too elaborate and
expensive for individual ceveloping countries to undertake for themselves. It
should form a part of UNIDO, be financed from the regular budget make maximum
use of available expertise and experience from developing countries and operate
in the priority areas agreed upon by the Board.

88. Should such a facility be set up, personnel from the developing countries
should staff it, as the development experience of developing countries would be
of great relevance in the process of project preparation. :

89. .The statement was made that requests for assistance with respect to the -
proposed facility would be favourably considered It was alsc pointed out,
however, that several mechdnisms already existed within UNIDO and in UNDP which -
‘wére capeble of performing the functions of such a facility. The desirebility
of the proposed facility might be discussed, it was stated, but further studies,
documentation and consultations on the subject were necessary. It was noted
that some aspects of the proposed facility required clearer definition.. -

- 90. The existing secretariat machinery was adequate for those purposes. . The
Feasibility Studies Section of the:Division of Industrial Operations must play

a more important part in co-ordinating the preparations of pre-investment
studies and improving their quality within UNIDO; in that way, the creation of new
bureaucratic mechinery could be -avoided.
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91. In order to solve the task of improving the preparation of pre-investment
studies in the developing countries, UNIDO should place more importance in its
work on assisting developing countries to prepare their own skilled staff in the
fields of economic planning, finance and the creation of national infrastructure -

including those organs that work in the field of preparation and evaluation of

projects in different sectors, including basic sectors of industry.

92, At its 288th to 291st meetiggsLJxLJQ_@nd_ZQJﬂuLJSBl;Qthe;&xuxlsznmﬁdered
document ID/B/261 and its addenda 1 to 7. The Board reaffirmed the priorities.

or 19 establi t its fourteenth session. The Board reauested the
General Assembly at its thirty-sixth session. in allocating resources to activities,
considered by the Board under that item. to take into account the consensus

reached on the subjett by the Permanent Committee at its fifteenth session and

the statements thereon. 13/

framework for handling energy-related matters with a view to maintaining
effective co-ordination within the secretariat and with other bodies within the
United Nations system havine reso sibilities i i The Board ursed the
Executive Direct i lannd future activitie o take account of the result

of the United Nations Conference on New and Renewable Sources of Fneray.

94. The Board took note with appreciation of the report of the Executive

Director on speciel measures for the least developed countries (ID/B/261/Add.2).

The Board rei the prioritv of tariat's activities in agsistin

the least developed countrijes and encouraged further such efforts. The Board

ot UNIDO. in co laboration with other competent United Nations

pies . ticipat i i ation. deliberations and
o Xl ited Nations Conference on Least Developed Countries,

scheduled to be held in Paris in Scotember 1981.

should include a separate section on the industrial situation of the least
developed countries and decided that the review should be an annual publication.
The Board took note of the remarks of the Executive Director in document
iD/B/261/Add.2, paragraph 17, and agreed that Jdecision on the production of
a synthesized report should follow the Torthcoming United Nations.Conference on
Least Developed Countries.

96. The Board considered the Executive Director's proposal for the establishment
within UNIDO of an industrial project preparation facilit (ID/B/261/A33.5),
in accordance with Economic and Social Council Tesolubion 1980/61 of 24 July 1980,
And agreed Lhat there was undoubtedly a requirement for UNIDO to further improve

its assistance in the preparation of industrial projects i
Teast developed countries, and in developing their own national capacities in that
figld. ~The Board requested the General Assembly at its thirty-sixth session to

13/ ID/B/268 and Corr.l, paras. 134-140 and 222-225.
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take appropriaste measures with regard to UNIDO's ability to assist developing
countries in the preparation of industrial projects, bearing in mind the comments
and views expressed during its consideration of the subject.

97. The Board stressed the positive social aspects for developing countries of
accelerated industriaslization and the contribution that industrialization can

meke to social welfare. The Board expressed the view that the research proposed
by the secretariat in document ID/B/261/Add.3, paragraphs to 8, would require
special consideration, keeping in mind the decision of the Board at its fourteenth
session and the comments made in the debate at its fifteenth session, and

co-ordinating its activities with those of other bodies, including those listed
in paragraph 5 of document ID/B/261/Add.3.

98, The Board endorsed the preparatory activities undertaken by UNIDO and adopted
resolution 54 (XV) on the Industrial Development Decade for Africa, 1980-1990
(see annex- I).

99. The Board considered the Fxecutive Director's proposal for an international
bank Tor industrial development zID/B/lelAad.Ti. The Board recognized the
importance of financial flows to industrial development in developing countries.
As the lete receipt of the secretariat's documentation on that subject did not
allow all delegetions time to study and comment on the proposal in document
TD/B/261/Ad4.7, the Board decided that the Permanent Committee at its sixteenth
session would continue the consideration of the proposal begun at the fifteenth
Session of the Boerd and take a decision on it. 1In addition, the Boasrd decided
that further secretariat action on the proposal contained in ID/B/261/A4d.T7 or
similer proposals be deferred until the decision of the Permanent Committee at its

sixteenth session.

100. The Board requested the Executive Director to report to its sixteenth segssion
on further progress achieved in implementation of its resolution 52 (XIV) of

19 May 1980, the Rcard's conclusions in parasraph 5l of the report on its
fourteenth session 14/ and the above conclusions on the follow-up of the decisions
and recommendaticns of the Third General Conference of UNIDO,

- 14/ official Records of the General Assembly, Thirty-fifth Session, Supplement
No. 16 (a4/35/16), vol. II.
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CHAPTER V

FOLLOW-UP OF THE DECISIONS AND RECOMMENDATIONS OF THE ELEVENTH
SPECTAL SESSION OF THE GENERAL ASSEMBLY RELEVANT TO INDUSTRIAL
DEVELOPMENT

101. At its 290th meeting, on 20 May, the Board began its considerstion of agenda
item 7. 15/ 1In its deliberations on the item, the Board had before it a report by
the Executive Director (ID/B/265).

102. The world community, despite the current economic situation, should not be
deterred from the imperative to restructure the international economic system and
to bring about more effective international co-operation for development: in that
respect, it was to be regretted that the eleventh special session had failed to
launch the long-awaited global negotiations. However, the International
Development Strategy for the Third United Nations Development Decade, subsequently
adopted by the General Assembly at its thirty-fifth session, should be translated
as speedily as possible into pragmatic and feasible programmes of work in order
that the Strategy might eventually become a useful tool in paving the way for a
new international economic order. In that regard, it was stated, UNIDO would be
expected to play an active and dominant role.

103. With respect to the North-South dialogue, UNIDO, it was proposed, should study
the nature and implications of that dialogue, the transformation of the _ »
international economic structure and its relationship with North-South co-operation
and South-South co-operation. If the principles of equality and mutual berefit
vwere upheld and if North and South remained patient and respected each other's
position, seeking common ground while reserving their differences, the difficulties
confronting the global negotiations might be gradually reduced and progress made.

104. In that connexion, it was pointed out, South~-South co-operation did not
preclude North-South co-operation based on equality; indeed, they could complement
each other. - .

105. Certain priority areas determined by the Board at its fourteenth session,
assumed added importance in the light of the deliberations of the eleventh special
gsession: these included, inter alia, industrial technology, industrial production, .

development of human resources and industrial restfucturing,_ including the social
aspects of industrialization.

106. At its 300th meeting, on 29 lMay 1981, the Board took note of the first progress.
report on follow-up of the decisions and recommendations of the eleventh special
gession of the General Assembly relevant to industrial development (ID/B/265) R
decided to consider further progress reports on that subject in conjunction with
reporta on item 6 of the agenda and stressed the importance for the industrialization
of the developing countries of implementing the International Development Strategy
for the Third United Netions Development Decade (General Assembly resolution 35/56,
anriex)“

}_2/ The deliberations of the Board on agenda item T are reflected in
1D/B/SR.285, para. 3: ID/B/SR.286, paras. T, 39, 51, 63, T1-T3 and 110: ID/B/SR.28T7,
para. T* ID/B/SR.290, para. 65: and ID/B/SR.291, paras. 1=13.
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CHAPTER VI
INDUSTRIAL DEVELOPMENT FIELD ADVISER PROGRAMME

107. At its 298th meeting, on 26 May, the Board began its consideration of agenda
item 8. 16/ 1In its deliberations on the item, the Board had before it a report by
the Executive Director (ID/B/25k). The UNDP Administrator's report on sectoral
support (DP/555) to the UNDP Governing Council at its twenty-eighth session was
also distributed to the Board.

108. Widespread support was expressed for the Industrial Development Field Adviser
programme which played a significent role in industrial development and was of
great value in delivering and monitoring technical assistance to the developing
countries. The field advisers themselves represented a link between UNIDO and the
developing countries which made the Organization's field activities more effective
and responsive to countries' needs.

109. Particular attention should be given to the provision of field advisers for the
least developed countries and the secretariat's efforts thus far to increase the
number of advisers located in those countries were commended. A list of the
countries vhere advisers were located should be published, it was said. The
nomination of a woman adviser was noted with satisfaction.

110. It was noted with concern that in some instances a single field adviser had to
cover several countries: the secretariat's efforts to improve this situation,
especially under the present financial constraints, however, were recognized.

111. Wherever possible, the advisers themselves should be recruited from developing
countries. However, it was added, the principle of equitable reographic
distribution of posts should be observed. It was also stated that, for the

success of the assignment, an adviser needed to be familiar with the national
aspirations and strategies of the country concerned.

112. One way of keeping up the quality of the field advisers' work, it was
suggested, would be for the Executive Director to prepare regular reports on their
activities, using a standard form and standard assessment criteria.

113. In the light of the programme's valuable work, there was a need to increase
the number of advisers to 50, as recommended by the Board at its fourteenth session.
The view was also expressed thet the Board should request UNDP to meintain under
the present economic situation at least the 42 posts foreseen by the UNDP Governing
Council at its twenty-seventh session. Regret was expressed at the recent proposal
of the UNDP to freeze the number of field advisers to 33 posts.

16/ The deliberations of the Board on agenda item 8 are ‘reflected in
ID/B/SR.28L, para. 29:; ID/B/SR.285; para. 15: ID/B/SR. 286, paras. 22 snd 46:
ID/B/SR.287, pares. b1, 67, 77 and 105: ID/B/SR.288, para. 23; ID/B/SR.298,
paras. 3-52; and ID/B/SR 299, paras. 1-T, 35, 59 and 61.
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114. On the other hand, it was stated, given UNDP's tight budget, the Board should
not press for greater allocations to expend the Tndustrial Development Field
Adviser programme, since further allocations to the programme could be made only
by diverting resources from sther activities of the Organization, principally the
indicative planning figure allocated for the country programmes. Priority should
be given to meeting the needs of the least developed countries and greater use
should be made of existing facilities in order to provide industrial development
field adviser services on the lines originally proposed by Sir Robert Jackson in
his report entitled "The reinforcement of the Senior Tndustrial Development Field
Adviser programme . 17/ That programme, it was said, would include, in addition
to the field advisers, the network of UNIDO junior professional officers under the
auspices of a field adviser, missions by UNIDO headquarters staff and international
personnel attached to projects in the industrial sector.

115. Thanks were extended to donor countries which, through Trust Fund

* contributions, had supported the programme and the hope was expressed that
additional donor countries would follow suit. An offer was made ‘to initiate
discussions with the secretariat regarding the possible finencing of a further
field adviser post.

116. The opinion was voiced that UNIDO rather than UNDP should assume responsibility
for financing the programme. Support was also expressed for Governments wishing

to allocate part of their national indicative planning figures to finance the
services received from the programme. -

117. UNDP, it was stated, should remain the central organ for financing
maltilateral technical assistance from voluntary contributions. Since the main
function of the field advisers was the preparation for and implementation of’
technical co-operation, they should be linked with UNDP and continue to be posted
as members of the offices of the resident representatives. For the same reason,
the programme, being a technical support activity, should be financed exclusively
from voluntary contributions, namely the sectoral support appropriations and
national indicative planning figures, and not from the reguler budget.

118. Concern was voiced at the proposed extension and use of travel funds for
field advisérs. The proposed 1982 global meeting of field advisers vas '
unnecessary, it was said, since individual advisers already maintained adequate
_contact with UNIDO headguarters. Doubts were also voiced concerning the need

for the two regional meetings proposed for 1981.

119. Tt was also pointed out. on the other hand, that regional, interregional and
global meetings of field advisers were useful in promoting economic and technical
co-operation among developing countries. In view of the travel funds requested
for global and regional meetings, more detailed jnformation on such meetings was
required, together with an assessment “of their results. ’

120. The view was also expressed that a comprehensive evaluation of the programme's
activities to date should be submitted to the Board at its next session. The
Executive Director should also report to the Board at its next session on the
results of his efforts to strengthen the programme with special reference to the
least developed countries. ‘ : ' »

17/ ID/B/228, anmex.
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121. Support was expressed for the further strengthening and improvement of the
field reports mcnitoring system.

122, The Junior Professional Officer programme was of great value, although, it
was suggested, an assessment of the programme should be made so that its practical
impact could be clearly understood. Thanks were extended to those countries whose
support had made possible the provision of junior professional officer posts and
in particular to that country which had financed a junior professional officer
from a developing country. The number of officers should be increased, where
possible by recruiting candidates from developing countries. Training was an
important aspect of the programme, and the hope was expressed that UNIDO would
continue its efficient introductory and mid-assignment briefings.

123. At its 301st meeting, on 30 May 1981, the Board examined the report of the
Executive Director on the Industrial Development Field Adviser programme (ID/B/254)
and took note of the UNDP Governing Council's decision 80/32 and the report of the
UNDP Administrator on sectoral support of April 1981 (DP/555).

124. The Board reaffirmed its conviction of the importance of the programme and
the need to provide industrial development field adviser services to all developing
countries, in particular to the least developed countries.

125. The Board recalled its decision ITI (VII), of 1k May 1973, recommending the
increase of the number of industrial development field advisers to 60 by 1977. and
the subsequent recommendation by the General Assembly in its resolution 32/165, of
19 December 1977, that the number of the industrial development field advisers
should be increased, as well as the conclusion of its thirteenth session endorsing
the views expressed in the Jackson report 18/ that the Industrial Development Field
Adviser programme should be strengthened. 19/

126. The Board, however, noted from the report of the UNDP Administrator the
financial constraints under which the United Nations Develcpment Programme currently
operates. The Board expressed its appreciation for the positive response to the
UNDP Administrator of gquite a number of developing countries with regard to
financing part of the cost of the Industrial Development Field Adviser programme as
described in paragraph 3 of decision 80/32 of the Governing Council of ‘the United
Nations Development Programme.

127. The Board invited the Governing Council of the United Nations Development
Programme to maintain the present level of industrial development field adviser
services and to make the utmost effort to increase it.

128. The Board invited member States to provide, on a voluntary basis, additional
funds to the United Nations Ihdustrial Development Organization to increase the
number of industrial development field advisers. In addition, the Board expressed
appreciation for the Junior Professional Officer progremme and invited member

18/ 1ID/B/228, annex.

19/ Official Records of the General Assembly, Thirty-fourth Session,
Supplement No. 16 (A/34/16), para. 63.
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States to make available more junior professional officers, including recruitment

of junior professional officers from developing countries on 8'third country basis®.
129. In ihe recruitment of industrial development field advisers, the Board

stressed the need for giving primary consideration to the technical competence
and experience of the individuals concerned, while at the same time recruiting
from as wide a range of countries as possible, particularly from developing
countries.

130. The Board requested the Executive Director of the United Nations Industrial
Development Organization to report to its sixteenth session on the decisions taken
by the United Nations Development Programme and on the development of the programme.
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CHAPTER VII

REDEPLOYMENT OF INDUSTRIES FROM DEVELOPED TO DEVELOPING COUNTRIES

131, At its 291st meeting, on 20 May, the Board began its consideration of agenda
item 9. 20/ In its deliberations on the item, the Board had before it a report
by the Executive Director (ID/B/251).

132. The research carried out by the secretariat in 1980 in the field of
redeployment was commendable and some of the conclusions that might be drawn from
it were highly relevant. The secretariat's approach and proposals for future
work were quite acceptable, but greater emphasis should be placed on action-
oriented research, particularly on information about redeployment actually being
undertaken.

133. Future studies should reflect the points that redeployment (a) should be
based on the principle of dynamic comparative advantage, in accordance with the
national priorities of the developing countries; (b) should form part of the
promotion of technology transfer; and (c) should not only be used to gain access
to cheap labour or raw materials or to transfer obsolete or polluting industries.
Future studies should also consider the consequences of protectionist policies
on the industrial development of developing countries.

134. The suggestion was also made that UNIDO should undertake a systematic study on
how the developing countries could identify rational industrial structures
appropriate to actual domestic conditions: such structures were essential to rapid
economic and industrial development.

135. In the very near future, the redeployment process would receive powerful
impetus from technological breakthroughs in fields such as genetic engineering,
new sources of energy and micro-processors: it was therefore necessary to
co-ordinate the activities of UNIDO units dealing with technology and redeployment
with a view, among other things, to safeguarding against the possible transfer of
obsclescent technology to developing countries. In any such co-ordination
activities, UNIDO's Section for Economic Co-operation among Developing Couniries
should be taken into account. The secretariat's suggestion that there be more
direct communicgtion with _individual Governments and regional groupings in future
work on redeployment could be supported.

136. The view was also expressed that the secretariat's document on redeployment
seemed unbalanced, containing as it did only proposals by developing countries.
Those references gave the impression that redeployment was & process whereby
industries were dismantled in the North and re-established in the South. The
industrialization of the developing countries was part of the process of dynamic
change and inter-dependence of the world economy and would mainly be brought about
by the creation of new industries in the South through domestic and international
investments rather than redeployment of industries from North to South.

20/ The deliberations of the Board on agenda item 9 are reflected in
ID/B/SR.285, para. 14; ID/B/SR.286, para. 15 and 20; ID/B/SR.287, paras. 42, hB
82-83 and 10k4; ID/B/SR 288, para. 3 ID/B/SR.289, paras. 15 and 47; ID/B/SR.290,
para. 3; and ID/B/SR.2915 paras. lh177.
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137. With respect to a recommendation in the secretariat document that the
developed market economy countries should systematically pursue positive adjustment
policies of an anticipatory nature, it was pointed out that it was not generally
the policy of Governments of free-market economies to intervene in the play of
market forces and experience showed that it was impossible to forecast trends and
adjustment needs accurately enough for systematic and anticipatory intervention.

138. The UNIDO research on redeployment, despite the comsiderable resources devoted
to studies directly or indirectly concerned with such research, had not evaluated
the impact of such studies on the establishment of productive capacity in the
developing countries. Such an evaluation would indicate thet very little, if any,
increase in industrial capacity in those countries could be attributed to the UNIDO
studies: in view 6f that fact, the value of the studies, including, in

particular, the Lima Industrial Development Objective model studies, should be
reviewed. It was stated that there was an imbalance in the recommendations for
studies within the three categories of countries -~ in particular there was a
concentration on Western industrialized countries - and that no studies had been
devoted to the centrally-planned economies. UNIDO's role was to examine more
fully the industrial performance and investment conditions in developing countries.

139. It was stated that the studies of industrial development in individual
countries and the development of their msnufactured exports would be supported,
as would studies to identify factors that promoted above-average rates of
industrial growth. It was further stated that the selection of industries for
case studies should identify in particular those industries that complemented
traditional industrial development in developing countries.

140. In the light of the problems faced by some developing countries, emphasis
should be placed on the development of technologies most suited to local
conditions: moreover, objective economic laws should be taken into account

vhen adjusting and restructuring industries. Under these conditions, the role

of the State in the developing countries - in defining trends in redeployment

and selecting priomities, taking into account national plans - should be increased.

14%1. It was also stated that redeployment meant more than simply reallocating
existing industries from developed to developing countries, since it also implied
that a greater share of new production capacities should be concentrated in the
developing countries, such a policy being in accordance with the Lima target. In .
the long run, protectionism on the part of the developed countries was
counter-productive. Although those countries might encounter social problems as

a result of redeployment those problems would be of a tradltlonal nature and could
be overcome.

142, UNIDO's future work in the field should concentrate on actual trends, the
obstacles to redeployment and industries which could make the greatest contribution
to the industrial development of the developing countries and to the emergence of
advanced technologies in those countries: industries so identified should not
merely be light or marginal industries. ’

143. The redeployment of industries must not_ lead to the kind of international
division of labour in which the developing countries were allotted relatively
simple industrial processes while becoming increasingly dependent on 1mports of
modern technology and scientific and technological knowledge.
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14k, The role of the transnational corporations in the redeployment process was an
ares for special attention: the industries established by those corporations in
the developing countries largely disregarded economic structures. As part of its
global research. UNIDO should consider assessing the possibility of redeploying
industries at the regional and subregional levels, since that would give more
scope for the defence of the economic interests of groups of developing countries
against the transnational corporations.

145, It was also observed that redeployment was only one of the possible forms of
restructuring world industry; but, the redeployment of industries from developed
to developing countries should lie at the very heart of UNIDO's work. The fears
that developed countries might have regarding redeployment seemed historically
misplaced: redeployment would mean that the highly trained work forces of the
developed countries could be used in technologically more advanced industries -
which would- be to the ecomomic advantage of developed and developing countries
alike since it would lead to increased international trade and co-operation.

146. At its 30lst meeting, on 30 May 1981, the Board took note of the report of the
Executive Director entitled "Redeployment of industries from developed to
developing countries: studies undertaken by UNIDO on international industrial
restructuring” (ID/B/251) and reaffirmed the importance of redeployment as
described in paragraph T3 of the annex to General Assembly resolution 35/56,

of 5 December 1980, on the International Development Strategy for the Third United
Nations Development Decade.

147. The Board considered that, in the elaboration of studies on redeployment,
attention should be paid to actual performance in that field, taking into
account statements made in the debate.

148. The Board decided that the secretariat should continue to improve and further
develop its programme on industrial redeployment along the lines approved by

the Board at its thirteenth session, 21/ as well as General Assembly resolutions
34/08, of 13 December 1979, on industrial development co-operation and Third
General Conference of the United Nations Industrial Development Organization,
35/56, of 5 December 1980, on the International Development Strategy for the
Third United Nations Development Decade, and 35/66, of 5 December 1980, on.
industrial development co-operation.

149, The Board requested the Bxecutive Director to report comprehensively to its
sixteenth session on progress in that field. ' o

21/ Official Records of the General Assembly, Thirty-fourth session,
Supplement No. 16 (A/34/16), para. 105.
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CHAPTER VIII

SYSTEM OF CONSULTATIONS

150. At its 292nd meeting, on 21 May, the Industrial Development Board began its
consideration of agenda item 10. 22/ 1In its deliberations on the item, the Board
had before it a report oy the Executive Director on the follow-up of the

decisions and recommendatious of the Third General Conference of UNIDO (ID/B/261),
& report by the Executive Director on the System of Consultations (ID/B/257) and
a report by the President of the Board at its fourteenth regular and second
special session on the draft rules of procedure for the System of Consultations
(ID/B/258).

151. The value of the System of Consultations, in the form decided upon by
previcus sessions of the Board, was stressed. The Consultations already held

had made significant policy recommendations. The System of Consultations was

a good example of interrational co-operation in a programme that commanded general
support.

152. It was suggested, however, that the secretariat undertake s thorough and
detailed analysis of the practical results of the System's activity. Despite
the usefulness of many of the Consultations, it was still questionable vhether
they Justified the large and constantly increasing proportion of UNIDO's
resources devoted to them. The Secretariat should examine the cost-effectiveness
of the meetings and their direct contribution to the industriaslization of the
developing countries. The evaluation of the System by the Committee for
Programme and Co-ordination did not anslyse its costs or benefits in any detail.

153. It was too early for any detailed evaluation of the System, since its main
purpose, as specified in paragraph 61 (d) of the Lima Declaration and Plan of
Action, 23/ was to provide developed and developing countries with a forum for
redeployment negotiations. The System would need to be assessed at s political,
intergovernmental level, rather than through management studies on cost-
effectiveness. It.vwas also stated that the System had achieved a favourable
ratio of benefit to cost and did not waste funds on complicated bureaucratic
processes. . ‘
154, In taking note of the conclusions and recommendations of Consultations held
in 1980, hope was expressed that effective and early follow-up action would be
teken to ensure that participating countries implemented the decisions -

.

22/ The deliberations of the Board on agenda item 10 are reflected in
ID/B/SR.28k4, pera. 21; ID/B/SR.285, paras. 3, 6, 9 and 13; ID/B/SR.286, paras. 2,
11, 15, 23, 37, 46, 53, and 60; ID/B/SR.287, paras. 6, 16, 20, 29, 38, 47, 62, 7O,
83, 91-94, 98, 100~101, 105 and 113; ID/B/SR.288, reras. 4-5, 10, 18 and 23; :
ID/B/sR.289, pera. 16; ID/B/SR.290, paras. 2-k; ID/B/SR.292, peras. 1-5T;
ID/B/ER,293, reras. 1-bk; ID/B/SR.29L, paras. 1-7; and ID/B/SR.301, paras. 27-37.

23/ ID/CONF.3/3L, chap, V.
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particularly at governmental level in industrialized countries -~ which would be
possible if all countries participated at levels responsible for policy-making,
and that the Board would continue to be kept informed. However, conclusions and
recommendations should not involve governmental commitment. The opinion was
voiced that throughout the Consultation process, social groups, especially trade
unions, should be adequately represented. To enhance the impact of Consultations,
information on the conclusions and recommendations should be more widely
disseminated.

155. Note was taken of the conclusions and recommendations of Consultations held
in 1980. The view was expressed, however, that the proposal outlined in
paragraph 5 (e) of document ID/B/25T fell essentially within the competence of
the General Agreement on Tariffs and Trade. Concern was expressed that too much
emphasis was laid on model contracts as other issues deserved higher priority. It
was also stated that publication of draft model contracts should not take place
wittout the consensus of a Consultation meeting.

156. It was also pointed out, however, that contractual arrangements were the
concrete expression of industrial co-operation and had been discussed at the
request of participating countries.

157. Concern was voiced that certain programmes were oriented towards problems that
could better be solved by other United Nations bodies - e.g. trade problems, by
the United Nations Conference on Trade and Development.

158. Note was taken of the preparations made with regard to Consultations to be
held in 1981, but up-to-date information was requested on the regional Consultation
on the sgricultural machinery industry in Africa.

159. With regard to the programme for 1982-1983, it was stated that six
Consultations for the biennium would be in line with the capacity and the scarce
resources of the secretariat. The view was expressed that in addition to the
scheduled Consultations, further sectors of particular importance for developing
countries should be covered, namely textiles, wearing apparel and wood-processing
industries.

160. The opinion was also expressed, however, that it would be advisable to
consolidate rather than to expand the System. Doubt was expressed that the
inelusion of a second Consultation on the pharmaceutical industry was justified,
barely three years after the holding of the first. The secretariat should allow
itself sufficient time for adequate preparation of Consultations.

161. On the other hand, the usefulness of the Consultations on pharmaceuticals was
emphasized and support was voiced for the idea of setting up a committee of
experts on pharmaceuticals. It was also suggested that a document on contractual
agreements in that field be prepared.

162. Consultations within a given sector should be held not more often than once
in a three-to~five-year period. That would contribute to their more thorough
preparation, permit practical implementation of the decisions taken, with due
regard for the period of time covered by national plans and programmes of the
developing countries, and would relieve the difficult financial situation of the
Orgenization. In that comnexion, decisions on holding subsequent meetings should
not be taken prior to the convening of earlier scheduled meetings in the same
sector. )
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163. With regard to the secretariat's preliminary programme for 1984-1985, the view
was expressed that while there was some advantage in long-term programming,
approval would need to be subject not only to the rccommendations of the
Consultation meetings themselves, but of the Industrial Development Board, after

it had had the opportunity to consider the results of the previous Consultations.

164. Tt was also pointed out that it would be more useful to consider long-term
priorities in terms of sectors rather than Consultation meetings. The view was
expressed that interesting prospects were offered by the possibility of convening
regional Consultations on sectors of interest to certain developing countries and
within the approved progremme for a biennium.

165. The opinion was voiced that not only should the preliminary programme for
1984-1985 be supported, it should also be expanded to include additional sectors,
such as fisheries and energy for industry.

166. fn offer was made to host a future Consultation on industrial financing and
previous offers for hosting Consultations on the training of industrial manpower
and on fertilizers were reaffirmed.

167. In its consideration of the report of the Executive Director on the System
of Consultations zID/B/2STiA#the Board took note of the conclusions and

recommendations of the Consultation meetings held in 1980.

168. The Board took note of the stage of preparations reached by the Consultation
meetings scheduled to be held in 1981, as follows: .

- Second Consultation on the Petrochemical Industry

First Consultation on the Food Processing Industry

First Consultation on the Capital Goods Industry

- African Regibnal Consultation on the Agricultural Machinery Industry.

169. In order to ensure the maximum effectiveness of the System of Consultations in
meeting the needs of developing countries, the Board decided to request the
Executive Director to provide to its sixteenth session an analysis of the costs,
results and achievements of each Consultation already heid, including its

Egeparatogx work.

170. The Board requested the General Assembly at its thirty-sixth session, in

the allocation of resources to activities considered by the Board under that item,
to take into account the consensus reached on the subject at the fifteenth session
of the Permanent Committee and the statements thereon. 24/

171. The Board decided that the programme of Consultation meetings for the biennium
1282-1283 should comprise the following, subject to the completion of. the .essential

preparatory arrangements :

g&j'ID/B/268 and Corr.l, paras. 134-140 and 222-225.
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- Global Comsultation on the Training of Industrial Manpower

'~ Global Consultation on Industrisl Financing

- Third Consultation on the Iron and Steel Industry

- Second Consultation on the Pharmaceutical Industry

- Second Consultation on the Agricultural Machinery Industry

—- TFirst Consultation on the Wood and Wood Products Industry

and thet it should consider at its_sixteenth session the possibility of including

Consultetion meetings in the 1982-1983 programme additional to those listed sbove.

172. The Roard further decided to request the Executive Director to examine fully
the possibility of including Consultation meetings on building materials,‘energy-
related industrial technology and equipment and non-ferrous metals in the 1984-1985

programme.

173. In the light of the results of the Consultation meetings scheduled to be held
in 1981 and the biennium 1982-1083 end of the results of the examination referred
to in paragraph 172 above, the Board will decide at its seventeenth session the
sectors on which Consultation meetings should be convened in the 1984-1985 biennium.

1Th. The Board stressed that in the preperation, convening and follow-up of
Consultation meetings, full account should be taken of the responsibilities of,
and the work done by, other organizations within the United Nations system.

175. The Board endorsed the comments contained in paragraph 84 of document ID/B/257
and decided that at least three years should normally elapse between the convening
of successive Consultations on any sector or topic. <

176. The Executive Director should submit for consideration by the Board at_its
sixteenth session a report on (a) action taken and proposed in the light of the
conelusions and recommendations of the Second Consultation on the Leather sand
Ieather Products Industry, the Third Consultation on the Fertilizer Industry and
the First Consultation on the Pharmaceutical Industry: (b) action taken or proposed
in the light of conclusions and recommendstions of the Consultation meetings to

be held in the period between the fifteenth and sixteenth sessions of the Board;
(c) the stage of preparations reached for Consultation meetings approved for the
1082-1983 biennium: and (d) the results of the examination referred to_in
paragraph 172 above.

177. In order to ensure the greater participation of the least developed countries
in future Consultation meetings, participation by 50 representatives from least
developed countries in Comsultation meetings during 1982-1683 'should be financed
From sources to be determined by the General Assembly. In that respeect, the Board
took note with satisfaction of the relevant proposal made by the Secretary-General -
contained in paragraph 17.32 of the proposed programme . budget for UNIDO for thé
biennium 1982-1983 (ID/B/C.3/106);“‘ I T co e e

e
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178. The Board requested the secretariat to make further efforts to use to the full
expertise and information avaeilable from developing countries at all stages of the
preparation and follov-up of Consultation meetings. 25/

1

25/ With respect %o the draft rules of procedure for the System of ' A
Consultations (ID/B/258), see chapter XXI, "Adoption of the report of the fifteenth

session”, paras. 351-354, for proposals by the President, subsequent decision by
the Board and statements by Groups B and D.
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CHAPTER IX

UNITED NATIONS INDUSTRIAL DEVELOPMENT FUND

179. At its 293rd meeting, on 21 May, the Board began its consideration of agenda
item 11. 26/ 1In its deliberations on the item, the Board had before it a report
by the Executive Director (ID/B/266).

180. The continuing low level ($14.9 million in 1980) and inflexible nature of
contributions to the United Nations Industrial Development Fund was deplored.
Resources were still far below the desired level of $50 million established by the
General Assembly in resolution 31/203 and, despite repeated consensus conclusions
of the Board and resolutions of the General Assembly, the proportion of special-
purpose caontributions had grown from 48.5 per cent in 1979 to 65.1 per cent in 1980.
Whereas the developing countries had contributed more than their share to the Fund,
that had not been matched by a corresponding readiness on the part of the
industrialized countries.

181. The proposal was made that the Board's review of the Fund be pursued between
sessions and that a working group - consisting of representatives of all
geographical regions - be established to examine ways and means of attaining the
desired funding level and of ensuring the necessary flexibility in the use of the
resources pledged; to study the Fund's programming and operation; to ensure that
recipient countries received experts and equipment in Fund-sponsored projects from
the country of their choice; and to ensure that the use of experts and equipment
from the developing countries was increased. ’

182. Governments, especially those of the developing countries. were urged to take
urgent measures to increase contributions to the Fund with a view to reaching the
$50 million target as soon as possible. .

183. Most of the general-purpose contributions (whlch currently average $2. T million
per year) were being used to meet the convertible-currency costs of projects
financed by non-convertible contributions and donors of the latter type of
contribution were urged to maske matching general-purpose contributions to cover the
non-convertible currency costs. . :

184. On the other hand, the principle of voluntary contributions underlying the
operation of the Fund implied that both the amount of money pledged and the type of
currency used for contributions were entirely at the discretion of .donor. countries.
UNIDO's successful experience in making full and efficient use of non—convertlble
currency contributions for various important programmes and projects being
implemented within the Organization's framework was noted. Training, which was

26/ The deliberations of the Board on dgends item 1l are reflected in
ID/B/SR.28k, paras. 25, 41 and 51; ID/B/SR.285, paras. 3 and 13; ID/B/SR.286,
paras. 12, 15, 25, 34 and 54; ID/B/SR.287, paras. 20, 39, 45, 65 and 67; - = -
ID/B/SR. 288, pares. 2 and 9; ID/B/SR.293, paras. 45-59; ID/B/SR.294, paras. 8-65,
ID/B/SR.300, paras. 1-5. )
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quite rightly regarded as the most important of the priority programmes financed
by the Fund, provided an example of the effective use of contributions of
non-convertible resources.

185, The Executive Director was to be congratulated on making the Fund a useful
instrument for innovative programmes while endeavouring to avoid duplication with
bodies pursuing similar goals. The secretariat had rightly given preference to
projects with a multiplier effect which benefited a number of countries; moreover,
the delivery rate was satisfactory. '

186. The flexibility and responsiveness of the Fund, it was suggested, could be
inereased through better project formulation, which would reduce delay in
implementation; better co-ordination within UNIDO: a single secretariat contact
for each project, who would follow the project through from beginning to end (in
that respect, the section responsitle for co-ordinating the project would have the
necessary authority with regard to other sections of UNIDO); systematic and
integrated evaluation; and keeping permenent missions informed regularly and in
some detail of the status of projects. In perticular, permanent missions should
receive detailed financial statements at the various stages of implementation and
complete accounts upon finalization of the project; moreover, sums should not be
transferred from one budget item to another without first consulting the donor
country.

187. It was also stated that only projects approved by the recipient country in
close collaboration with the programmes of other United Nations bodies, particularly
UNDP, should be submitted to donor countries, as experience had Shown that an
absence of prior commitmeut on the part of the recipient country was a source of
misunderstanding and delay.

188. The Fund had made a useful contribution to the industrialization of the
developing countries through its concentration on innovative programmes, which had
reached a satisfactory level of implementation. In future reports to the Board on
the administration of the Fund, it was suggested, the secretariat might usefully
include more detailed-information not only on the contributions received but also
on the approval of projects and their level of implementation.

189. The possibility of making special-purpose contributions was a very important
factor in attracting interest from non-governmental institutions and the private
sector, Industrialized countries should be prepared to increase their special-
purpose contributions as far as possible; however, they should back these up with
small additional general-purpose contributions that would afford greater flexibility
in the administration of the Fund.

190. Since special-purpose contributions were made for specific projects, these
could not, unlike contridutions in non-convertible currencies, be regarded as
imposing restrictions om the use of funds as to deliveries and services. Any
problem that might arise in connexion with the administration of special-purpose
contributions to the Fund should be overcome, at least in part, by appropriate

management decisions.

- 191. However, it was disturbing to note that several special-purpose contributors

had indicated that their approval of future projects might be conditioned on all or
at least a major part of the project inputs obtained from the contributing country.
The imposition of such conditions would severely hamper project implementation.
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192. The nature of contributions had almost forced programming decisions on the
Fund, thus distorting the programme priorities established by the Board: 32.4 per
cent of the Fund's resources had been spent on training, despite the fact that that
activity had fourth priority.

193. Comments were also made, and the secretariat was asked for further information,
on (a) the proportion of special-purpose contributions that were actually spent in
the country of origin, {b) the convertible-currency costs of projects funded from
non-convertible currencies, and (c) the impact of inflation and currency ‘
fluctuations on the Fund.

194. In reply to (&) above, as a global figure, 55 per cent of approved special-
purpose contributions was spent in the country of origin, though the percentage for
individual countries ranged from 32 to 9% per cent. In answer to (b) above,
non~-convertible currency the equivalent of $9.9 million had been programmed for the
biennium 1978-1980 and had incurred costs of $4.8 million-in convertible currencies,
i.e. 33 per cent of the total budget for that component. The ratio, it was pointed
out, had been reduced to 25 per cent for 1980. In answer to (¢) above, a global
inflation rate of 8 per cent per annum had been assumed on the basis of increased
costs. Contributions accounted in dollar equivalents were based on the United
Netions exchange rate prevailing at the time of registration; changes in that rate
led to & revaluation, the difference being recorded as an adjustment. Tt was not
at present possible to quantify the total effect of currency fluctuations since
those occurred frequently and involved a considerable number of currencies.

195. At its 293rd and 204th meetings, on 21 and 22 May 1981, the Board considered
the Executive Director's report on three years of the United Nations Industrial
Development Fund, 1978-1080 (ID/B/266) and tcok note with appreciation of the
comprehensive nature of the documeéntation and of the secretariat's work since the
establishment of the United Nations Industrial Development Fund. The Board
considered the document in the light of the purposes of the United Nations -
Tndustrial Development Fund as defined in General Assembly resolution 31/202 of
22 December 1976. ' ' ‘

196. The Board .approved the proposed programme for 1982 and delegated authority
to the &ecutive Director to approve projects for finarcing under the United Nations
Industrial Development Fund in 1982 within the programme.

197. Recalling General Assembly resolution 35/66 of 5 December 1980, the Board
urged all States, and in particular the developed countries, to contribute to the
TUnited Nations Industrisl Development Fund or to raise their comtributions, taking
Into eccount the need for meximum flexibility, with a view to reaching the agreed
desireble fupding level of $50 million annually. ' ' o

198. The Board slsc noted with concern the constraints and difficulties under which
+he Fund had operated since its inception. :

199. The Board urged the secretariat to take into consideration the views and
suggestions made during the deliberations om' the agenda item in its efforts to
improve the preparation and implementation of projects funded by the United Nztions
Industrial Development Fund. v o , S

200. The Board took note of the suggestion to esteblish an ad hoc working groug to
consider the operation of the Fund.. It was agreed to reconsider the matter at the
next session of the Board.
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CHAPTER X

INTERIM ARRANGEMENTS REGARDING GREATER AUTONOMY FOR UNIDO IN
ADMINISTRATIVE MATTERS

201. At its 299th meeting, on 27 May, the Board began its consideration of
agenda item 12. o7/ In its deliberations on the item, the Board had before it a

note by the Executive Director (ID/B/263/Rev.l, ID/B/263/Rev.1/Add.1 and Corr.l).

202, A statement was made on behalf of a group that it was concerned by the
distribution of the highest-level posts in the UNIDO secretariat. The socialist
countries, it was stated, had participated most actively in the work of the
governing bodies of UNIDO and had contributed substantially to the activities

of the secretariat. Support would continue to be provided for UNIDO's efforts
to benefit the developing countries and expand international industrial
co-operation, However, the Group was placed in an unfavourable position owing
to the fact that the Executive Director of UNIDO was a national of a developing
country and his deputy a national of Group B. In oxder to bring about consensus
of decisions and mutual understanding between the geographical groups, the Group
needed to be properly represented at all levels of the Organization's structure.
A request was made for the establishment of another post of Deputy Executive
Director of UNIDO, to be reserved for a representative of the Group's own
member States. The Executive Director was requested to make the necessary
arrangements and to discuss the budgetary requirements with the Secretary-General.

203. The arrangements announced for grester sutonomy in administrative matters,

it was said, were welcome. Four years had passed since the first granting of
greater autonomy and not much progress had since then been made in that direction.
Concern was expressed that although the constitution of UNIDO had been signed

and ratified by many countries, no delegation of authority in personnel matters
had been graated to UNIDO which would expand its authority sufficiently %o

ensure a smooth transition to its new status. The Executive Director was
requested to continue his contacts with the Secretery-General to obta.n his
approval to a further extension of autonomy in personnel matters. The Executive
Director wes also requested to give particular attention to the recruitment of
yersonnel from developing countries, especially to fill posts at the higher levels.

204, The additional delegation of authority granted was noted with' interest.
There was a need for the Executive Director to pursue discussions with the
Secretary-General in preparation for the future status of UNIDO as a specialized
agency. Appreciation was expressed for the need of the Executive Director to
pursue discussions with the Secretary-General to enable the UNIDO administration
to perform its functions more efficiently.

I

-

gz! The deliberations of the Board on agenda item 12 are reflected in
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205, Two basic concerns were expressed regarding that period of transition.
First, any granting ' £ greater autonomy and responsibility to the Executive
Director and the se_retariat would have to be balanced by greater autonomy and
responsibility to the Board. That could not occur to any significant degree
until the new constitution was adopted, and that was a carefully balanced
document which could not be adopted piecemeal. Since the Industrial Development
Board was responsible for controlling the effective use of UNIDO's resources,

it was of great importance that the Board should be consulted concurrently with
UNIDO's administratively superior bodies in the United Nations Secretariat

with respect to proposals for significant changes in internal organization. That
was especially importent since the impending change in UNTDO's status would give
the Board the ultimate authority for all such changes. Secondly, the Secretary-
General must retain control of the major budgetary and administrative decisions
in UNIDO as long as he was responsible for them. The opportunity of working
closely with the Executive Director and the secretariat in ensuring a smooth
transition period was anticipated. ’

© 206. The view was expressed that during the interim period UNIDO should enjoy
stronger autonomy in personnel matters, which was the only way to meet the actual
needs for continued expansion of operational activities in technical assistance
and other areas. Support was voiced for the Executive Director's proposals

on that matter. It was noted that the reply of the Assistant Secretary-General,
Personnel Services, referred to added flexibility in personnel matters; however,
the arrangements arrived at were still far from meeting the actual needs of
UNIDO and reflected too rigid an attitude on the part of United Nations
Feadquarters. It was hoped that Headquarters would give further consideration
to the sctusl needs in the area of UNIDO's operational activities and make the
necessary changes to the organizaticn's autonomy in personnel matters.

207. With regard to the proposal for a second Deputy Executive Director,
reference was made to the Board's discussion of budgetary matters during the
past few days, when some regional groups had in their statements emphasized the
zero growth of the budget. The opinion was voiced that if UNIDO, in view of
its operational activities, could receive assurances of more funds, then it
might be feasible to add the posts of additional Deputy Executive Directors.
However, it was pointed out that with an Executive Director from a developing
country and a Deputy Executive Director from a developed country, the principle
of equitable geographical distribution was being met and the addition of a
Deprty Executive Director from a certain geographical area would ruin that
prineiple.

208, Te view was expressed that the documents presented to the Boerd did not
reflect great progress towards the granting of greater autonomy to UNIDO. Many
steps had been taken towards establishing UNIDO as a specialized agency and
the constitution was expected to be ratified by many States within the near
future. The internal arrangements suggested by UNIDO's secretariat were
essential to the improved efficiency of the organization. It was pointed out
that UNTDO hed had very positive experience since 1977 and what was now .
requested stemmed from that experience. Tt was of the utmost importance that
the Secretary-General should further delegate his administrative authority to
the greatest possible extent in order to ensure UNIDO's smooth conversion to a
specialized agency. With regard to geographical distrivution, support was
yoiced for the request that the Executive Director should pay special attention
to the recruitment of staff from developing countries, particularly to
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higher-level posts. If an additional Deputy Executive Director were to be
appointed, the person should come from & developing country. The Executive
Director was requested to renew his contacts with the Secretary-General in that
regard and to ask for further autonomy on;personnel matters.

209, UNIDO's secretariat had already been granted certain powers with regard to
the recruitment of staff and the ExecuxiVe Director could decide on the spot
questions concerning the employment of staff up to the P-4 level; however, the
secretariat did not always use its powers. Certain countries were not represented
at 811, including one country which had a quota of five posts. Experts presented
and positively assessed remained, as before, on the roster. The view was
expressed that the position was not normal and the secretariat should take
appropriate steps to correct it. There was an imbalance in the distribution of
the highest-level posts in the UNIDO secretariat. Support was expressed for the
equal responsibility of member States in implementing the aims of UNIDO. The
principle of consensus in decision-making and mutual understanding among Iroups
should be improved and strengthened in order to enable UNILO to benefit the
developing countries,

210, The view was expressed that comments made with regard to the greater autonomy
for UNIDO seemed to have been directed to a level higher than that of the
Executive Director. At the fourteenth session of tiue Industrial Development
Board, the Executive Director had reported the steps which the secretariat
intended to take with Headquarters, New York, to achieve greater autonomy. It
seemed that the deliberations which then took place had their impact on the
meagre results achieved. Comments made at this plenary session would be
transmitted to the proper higher authorities. )

211. With regard to the suggestions made by some of the delegations that an
additional post should be created at the Deputy Executive Director level, it

was recalled that some years ago the Executive Director had suggested the creation
of three such posts. At that time, his suggestion had been endorsed by the
Secretary-General but could not be approved by the Advisory Committee on :
Administrative and Budgetary Questions. At that time, when, because of budgetary
constraints, the trend seemed to be for reducing the resources of the Organization,
personal doubts were voiced as to whether such posts were necessary. .It was
pointed out that if, however, the delegates felt that for the sake of political
representation additional posts of Deputy Executive Directors were necessary,

than the groups of countries such as Latin America, Asia and Group D would have

to be accommodated. Moreover, the creation of such higher=level posts, it was
said, would necessitate also the creation of support staff in both the Professional
and General Service categories. The Executive Director concluded by saying that
he personally would have no objection if it was decided to have supplementary
posts established at the Deputy Executive Director level, ‘

212, At its 30lst meeting, on 30 May 1981, the Board took note of the present
degree of autonomy in personnel management granted by the Secretary-General to
the Executive Director. o .

213. The Board requested the Executive Director to give particular attention to
the need for an equitable geographical distribution of secretariat posts in the

——

recruitment of personnel, in particular for high-level posts. =
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214, The Board requested the Executive Director to continue his contacts with
the Secretary-General in order to develop further the autonomy of UNIDO in
administrative matters, consistent with the relevant poclicies and regulations
of the United Nations, in preparation for UNIDO's conversion into a specislized
agency.

215. The Board urged all member States which had not yet done so to hasten the
process of signature and ratification of the constitution of UNIDO,

4]~



CHAPTER XI

INTEGRATION OF WOMEN IN DEVELOPMENT

216, At its 299th meeting, on 28 May, the Board began its consideration of
agenda item 13. 28/ In its deliberstions on the item, the Board had before it
8 report by the Executive Director (ID/B/256).

217. Appreciation was expressed at the efforts of the secretariat to integrate
women in development. In developing countries, women constituted one of the
largest end most gynamic soecial groups, with a significant contribution to make
to industrialization. In the long teyrm improving the economic and cultural
status of women also improved conditions for the raising of the country's nevw
generation.

218. Regret was expressed, however, that, despite the consensus adoption of
resolution ID/CONF,L/RES.1 on women and industrialization by the Third General
Conference of UNIDO, no significant progress had been made with respect to
activities related to the integration of women in development. Resources

should be reallocated from other activities to implement the activities envisaged
in that resolution. It was also stated that much could be achieved in
implementing the Third General Conference resolution without financial

implications, but this needed a change in attitudes.

219, The main responsibility for the integration of women lay with the developing
countries themselves. It had been pointed out that there was an inconsistency
between the emphatic mandates given to UNIDO in that respect and the failure

to request technical assistance for that purpose.

220, The integration of women should not be viewed as a separate policy but as
an element of all UNIDO's activities. The integration of women depended on

_ _a complex approach which teek—aeeeuat—ei—the—iate;;elation of economic and
social aspects of the problem. UNIDO should accordingly intensify the
co-ordination of its activities with other international orgenizations within
the United Nations system.

221, While the secretariat was commended on the progress achieved in 1980 in
increasing the proportion of women recruited to Professional category. posts,
there was also a need to increase further the number of women secretariat staff
members at headquarters and in the field, particularly at the higher level. The
recruitment of the first woman industrial development field adviser was noted
with satisfaction. However, regret was voiced at the decrease in the number of
women field experts in 1980. In addition, the view was expressed that the
appointment of women to Professional category posts had only a marginal impact
on increasing'thevparticipation of women in the developing process of developing
countries, which was vhere UNIDO's greatest efforts were needed.

ggj'The delibgrétions of the Board on agenda item 13 are reflected in
1ID/B/SR.285, paras. 17 and 105; and ID/B/SR.299, paras. 27-68.
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002, Tt was noted that there had been a slight increase in the proportion of women
participants in the UNIDO-sponsored training programmes. However, the average
level of participation of women was not yet sufficient and the secretariat

should give special attention to that question. Governments should increase the
number of female candidates nominated for training courses.

223, The work of the Interdivisional Working Group on the Integration of Women
in Tndustrial Development was commended and the need to implement its
recommendations to various units of the secretariat was stressed. The note
circulated to industrial development field advisers and junior professional
officers was also commended. That document rightly stressed the need, when
formulating projects, to avoid the possible negative impact of new technologies
on women, as well as the need to generate employment opportunities for women.
The studies initiated by the secretariat to identify weys and means of accelerating
the effective integration of women in industrial development were welcomed. The
view was .expressed, however, that it was more urgent and more useful to put
principles and ideas into practice on a stricter and more systematic basis than
to prepare more studies. : i

224, Follow-up was needed to the World Conference of the United Nations Decade

for Women. In a future report, it was said, the secretariat should indicate

how the recommendations of the programme of action for the second half of the
United Nations Decade for Women had been reflected in UNIDO's technical assistance
activities. ' :

225, A general UNIDO policy for the integration of women was needed, since too
many ad hoc decisions were being made. Regret was therefore expressed that no.
preparations had been made for the convening of a policy technical meeting as
a follow-up to the 1978 Preparatory Meeting on the Role of Women in
Industrislization. It was hoped that a way could be found to convene that
meeting as soon as possible, as the results could give further guidance to the
secretariat.

226, At its 301st meeting, on 30 May 1981, the Board noted with appreciation the
report by the Executive Director entitled "UNIDO activities in 1980 designed to
Secure greater involvement of women in industrial development" (ID/B/256) and
stressed the importance of maximum implementation of resolution TD/CONF, 4 /RES.1,
of 9 February 1980, on women and industrialization, as well as the relevant

parts of the International Development Strategy for the Third United Nations
Development Decade, and General Assembly resolution 35/78, of 5 December 1980, on
the effective mobilization and integration of women in development. The Board .
recognized that the integration of women should be seen as an intrinsic element
in UNIDO's activities.

227, The Board stressed the importance of the Interdivisional Working Group on
Integration of Women in Industrial Development and urged that the Group continue
its concerted efforts towards the implementation of the relevant General Assembly
resolutions. ’ )

228, The Board noted with regret that the expert meetings on some of the specific
topics highlighted at the 1978 Preparatory Meeting on the Role of Women in
Tndustrialization had not been prepared nor had the follow-up policy technical
meeting been planned, The Board invited the Executive Director to initiate those
preparations as soon as possibleﬂ
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229, The Board stressed the importance of special efforts to increase the
proportion of the participation of women in UNIDO's training programme and also
called upon Governments to increase the number of women to be nominated for

training.

230, The Board noted that UNIDO had initiated measures for the follow-up of the
World Conference of the United Nations Decade for Women. The Board recognized
that the impact of UNIDO's efforts to increase the participation of women in

the development process must_be greatest in the developing countries themselves
and requested the secretariat to increase its focus on activities aimed at
senerating employment for women in their home countries.

231, The Board noted ﬁhax the percentage of women in the Professional category
of staff of the UNIDO secretariat had increased during 1980 and stressed the need

to accelerate the recruitment of women, particularly at the higher Professional
levels in the secretariat and for field activities, taking into account
qualifications and equitable geographical distribution.

232, The Board requested the Fxecutive Director to report to its sixteenth session
on the progress made on the sublect, particularly on how UNIDO's efforts were
reflected in its technical co=-operation activities.
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CHAPTER XII

DEVELOPMENT AND TRANSFER OF TECHNOLOGY

233, At its 294th meeting, on 2k May, the Board began its consideration of agenda
item 14, 29/ In its deliberations on the item, the Board had before it a report
by the UNIDO secretariat (ID/B/252 and Add.l).

234. Tt was noted that the decision of the Board at its fourteenth session
accorded high priority to UNIDO's operational and promotional activities in that
field and that industrial technology was identified as one of the areas for
priority ection in the follow-up of the Third General Conference. It was furtiher
noted that the Board had recommended that the institutional arrangements within
~the UNIDO secretariat should be strengthened, enabling the secretariat to increase
jts contribution to the strengthening of the technological capability of
developing countries.

235, Satisfaction was expressed at the progress made by UNIDO in the field of
development and the transfer of technology and several suggestions were made
concerning the programmes. A pragmatic approach was called for, creating a
balance between research and studies and action-oriented programmes. The
importance of identifying and applying technology appropriate to the ‘conditions
of the developing countries to enable them to increase industrial production was
stressed., Particular attention was drawn to the importance of energy related
technologies. The need for strengthening the technological capabilities of

the developing countries, including strengthening the bargaining position of the
developing countries and their technological infrastructure, was underlined.

The development of human resources, it was stated, should be given the highest
priority in that respect. The efforts of UNIDO in helping developing countries
in the Formulstion and implementation of national technology policies and plans
were welcomed as technology transfer and development were impossiblée without a
planned approach. Attention was also dravn to the importance of paying due regard
to the socisl and economic implications of technology transfer.

236. The process of technology transfer was marked by monopolistic activities and
restrictive practices which needed to be eliminated. The view was expressed

that the early and successful adoption of an international code of conduct for
technology transfer was important and could provide further orientation to UNIDO's
efforts in the field of development and transfer of technology.

237. The programme of activities undertaken by UNIDO for the study of long-term
technological trends and e__merging advanced technologies was weleomed. Such
 activities would contribute to better decision-making by developing countries, :

29/ The deliberations of %“he Board on agenda item 14 gre reflected in
ID/B/SR.28Y4, paras. 35 and 38; ID/B/SR.285, paras. 10 and 13; ID/B/SR.286,
paras. 11 and 363 ID/B/SR.287, paras. 11, 48, 82 and 105; ID/B/SR.288, pares. 5
and 18; ID/B/SR.289, para. 46; ID/B/SR.290, para. 26; ID/B/SR.29k4, paras. 66=6T;
ID/B/SR.295, paras. 3-9lt; and ID/B/SR,296, paras. 1-30. ‘ - P
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In that connexion, mention was made of a project initiated in co-operation with
UNIDO for setting up & mechanism to monitor technology perspectives. The
proposal to hold an international forum on advanced technology was welcomed.
However, there was a need to proceed slowly with activities in the field of
genetic engineering. Doubt was expressed as to whether new themes such as
micro-electronics and bio-technology reflected the true needs of developing
countries at present. The opinion was voiced, however, that the programme of
advanced technology was important. Some of the technologies, it was said, would
have an enormous impect on the world economy and that was the last chance

for developing countries to bridge the technology gep. It was explained that the
subject of genetic engineering had been considered by a group of high-level
experts who regarded the application cf bio-technology, aided by genetic
engineering, as having high potential for developing countries. Work in that
field, it was stated, would be continued under the guidance of high-level

scientists and technologists.

238, The initiative taken by the secretariat with regard to the industrial
technology programme in Africa was commended. That programme would contribute
considerably to the objectives of the Tndustrial Development Decade for Africa.
Reference was made to the excellent co-operation between UNIDO and the Organization
of African Unity (OAU) in that field. The Joint OAU/UNIDO Symposium on Industrial—
Technology in Africa was intended to render operational the Lagos Plan of Action
in the field of industrial technology. The assistance rendered by UNIDO to a
country in this field was noted. The importance of providing adequate resources

to the secretariast to implement its programme on industrial technology in Africa
was stressed. The UNIDO secretariat was requested to organize a.similar

symposium on industrial technology for the benefit of Arab countries.

239, UNIDO was urged to continue its activities to help national and regional
institutions in the field of technology. Reference was made to the assistance
provided by UNIDO to the Regional Centre for Technology Transfer of the Economie
and Social Commission for Asia and the Pacific and it was hoped that such
assistance would be intensified in future. UNIDO's efforts to expand assistance
towards upgrading existing national and regional institutions were endorsed,
particularly with regérd to the processing of natural resources.

240. The assistance rendered by UNIDO in the transfer and acquisition of
technology was noted with satisfaction, as was the importance of the Technological
Information Exchange System, a useful device which-not only helped to strengthen ’
the negotiating capabilities but also provided an excellent- example of
co-operation among developing countries. The proposal of UNIDO to organize

a meeting of senior officials of the Association of South-East Asian Nationms

with regard to the question of technology was welcomed. Attention was drawn to
the useful progremme initiated by UNIDO on international plant-level co-operation
for small-scale industries as another means of the effective transfer of
technology between developed and developing countries and among developing
countries themselves.

241, The activities initiated by UNIDO in the field-of mini-hydro generating units
were considered to be-useful and appropriate to local conditionms. Mention was
made of the successful seminar held in China and the Philippines which was
expected to leafi, amongst other things,. to the creation of a regional centre of
excellence in China, with financing from UNDP. The forthcoming meeting on that
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£u tect to be organized in Vienna was also welcomed. The publication of a manual
on mini-hydro-power generating units was commended as an important handbook of
assistance to developing countries.

242, The importance of technical co-operation among developing countries in the
field of industrial technology and the intensification of UNIDO's activities in
that field was emphasized. The early publication of the third volume of
information on technologies from developing countries was requested since it was
considered that such a compilation would provide a useful basis for co-operation
among developing countries,

243, The view was expressed that it was not necessary to draw up an operational
plan in the field of industrial technology. The opinion was voiced, however,
that the drawing up of such a plan was a measure that would contribute to the
implementation of the Vienna Programme of Acticn on Science and Technology for
Development. 30/ Such an operational plan had been proposed as a sequel to the
recommendstion n of the New Delhi Declaration and Plan of Action to keep under
constant review the implementation of the Vienna Programme of Action in the field
of industrial technology.

_ ohh, satisfaction was expressed that the value of proaects to be 1mplemented by
UNIDO had exceeded 20 per cent of the value of projects so far approved by the
Interim Fund for Science and Technology for Development.

245, With regard to the disaggregation of technology in the capital goods sector,
it was stated that there would be no objection to the programme provided the
object was to increase the proportion of domestically manufactured components

in capital goods production and not to disaggregate the Lima target. It was
explained, however, that the latter was not the case.

ok6. The need for co-ordination among United Nations organizations in the field of
development and transfer of technology was stressed. The activities of UNIDO in
that field, it was stated, should not duplicate those undertaken by UNCTAD, It
was considered that there was a need for the harmonization of activities in that
field. It was polnted out that since technology involved multidisciplinary
activities and a large number of countries were to be assisted by various
international organizations, there were bound to be possible overlaps but also
complementarities; there were, however, standing mechanisms for co-ordination -
within the United Nations system. Moreover, industrial technology could not: ‘be
divorced from industrialization, which was the objective of UNIDO, and any
curtailment of activities in that field would go against the very aims of tbe
Organization and the orientation that its activities had received, partlcularly
after the Lima Declaration and- Plan of Action.

2&7. It was stressed that necessary support in terms of resources should be
provided to activities in the development and transfer of technology, including
provisions for activities connected with industrial technology in Africa, as
requested by the secretariat., The decision of the Board at its fourteenth session

30/ Report of the United Nations Conference on Sclence and Technologx
Develonment, Vienna, 20-31 August 1979 (United Nations publication, Sales No.

E.79.I.21 and Corr.l and 2), chap. VII.
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Ve
to strengthen institutional arrangements within the secretariat was recalled.
Tt was reiterated that necessary measures should be taken to implement the
recommendations already made by the Board in regard to institutional structure
and the provision of resources.

o48, On the other hand, it was noted that sdditional activity in technology
transfer for Africa should be carried out witliin the newly-created unit for the
Industrial Development Decade for Africa and related efforts should be intensified
within the other operational units of the secretariat.

249, The additional resources requested, it was said, should be found from within
the already existing budgetary resources of UNIDO, in accordance with the
concept of zero growth.

250, It was recalled that the Board at its fourteenth session had decided that the
secretariat should report regularly to it on the progress achieved in the
implementation of the programme in the field of development and transfer of
technology and had decided that industrial technology should be a priority area
in the follow~up of the Third General Conference. UNIDO's activities in the
field of industrial technology had increased and, at the same time, rapid
technological developments were taking place with profound implications for
long-term industrial development. In view of that, it was considered important
that the subject continue to be considered as a separate agenda item im the
future, for which the secretariat should prepare a special report., The view was
expressed that the Executive Director's annual report was not a substitute for
that purpose since it dealt with routine reporting. ;

“
251. Document ID/B/252, it was noted, announced a new series of studies and
conferences, but did not provide an adequate account of the results of past
activities: the secretariat was asked to evaluate the work done so far.,

252, At its 301st meeting, on 30 May 1981, the Board commended the Fxecutive
Director on the progress made by the secretariat in the f1e1d of developgent and
transfer of technology and, in Eartlcular, on the iritiatives taken in regard to
advanced technologx and aBDroErlate technology. The Board drew attention to the
need to 1mglement in a pragmatic way the decisions relating to that field at its

fourteenth session 31/ and.to strengthen exlstlng institutional arrangements
within the Secretariat in order to increase the technological capabilities of
developing countries.

253. The Board requested the General Assembly, at 'its thirty-sixth session, in
allocating resources to activities considered by the Board urder that item, to
take into account the consensus reached on the subject by the Board at its

fifteenth session and by the Permanent Committee at its fifteenth session and the
statements made thereon. 32/

1

31/ Official Records of the General Assembl Thirty-fifth Session,
ugplement No. 16 (A/35/16), vol. II, paras. T1-Th.

32/ ID/B/268 and Corr. l, paras. 134-140 and 222-225,
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254, The Board urged the Secretariat to co-operate closely with the United Nations
agencies and other bodies dealing with the subject.

255. The Board requested the Executive Director to present to its sixteenth session

& _comprehensive report on the work of the Secretariat in that ares and on the

implementation of the decisions of the Board at its fourteenth session on the
mentation ns oF the board at 1ts fourteenth session on the

subject.
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CHAFTER XIII

INDUSTRIAL AND TECHNOLOGICAL INFORMATION BANK

256, At its 295th meeting, on 25 May, the Board began its consideration of agenda
item 15. §§/ In its deliberations on the item, the Board had before it a report
prepared by the Executive Director on activities undertaken in 1980 and prospects
for the future (ID/B/259).

257. The year 1980, it was stated, had been the first full year of regular
operation of the Industrial and Technological Information Bank (INTIB) and the
progress achieved was welcomed., INTIB's main objective, was to act as an
information processor in & situation characterized by an inflation of published
and unpublished technological and industrial data, the selection of which
constituted a mejor problem. INTIB, was not a conventional data bank but rather
a switchboard, selector and . translator of data in order to provide problem=-
oriented information on industrial technology for users' needs. The selection
and expansion of networks of co-operating experts and certres of excellence
represented an important element in the further development of INTIB. The
creation of data banks of individual experts to deal with specific inquiries to
secure specialized information was welcomed. Moreover, since much useful
technological information was not contained in written documents, but rather in
human minds, that activity vwas a sound supplement to INTIB operations,

258, The provision of problem=-solving information tailored to the individual needs
of developing countries should be regarded as the main task of INTIB, while other
activities should be geared to enhancing INTIB's capacity to deliver such
information.

259, Technical information, in the world of dwindling resources, was the most
valuable of the renewable resources mankind had at its disposal. Developing
countries should take part in the optimum exploitation of the wealth of
knowledge and information which existed, but this was largely under -used owing to
a lack of adequate distribution, selection and processing of services such as
those supplied by INTIB. .

260. It was also pointed out that technological information was a scarce commodity
and the costs of acquisition, the verification and the assessment of its
suitability were very often beyond the capacity of the developing countries. INTIB
had an important role in assisting developing countries by providing a service of
information to meet their problems and assist them in decision-making. The view
was expressed that INTIR should not be merely a transmittel of available
inforration, but should analyse it in terms of options available, INTIB should

focus on providing the developing countries with processed information of a
practical nature relevant to technology selection,

§§j The deliberations of the Board on agenda- item 15 are reflected in
1D/B/SR.287, para. 48; 1D/B/SR.288, paras. 5 and 23; ID/B/SR.295, paras. 3-94;
and ID/B/SR.296, paras. 1-30.
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261. The role of the national information systems, and particularly their access to
existing information sources, was stressed, INTIB's services should be channelled
to end users through the network of national institutions. The view was also
expressed that INTIB's activities should be related to the strengthening of the
capability of national institutions to serve the needs of industry in the

- developing countries and, in that connexion, close links should also be developed
with regional institutions such as the Regional Centre for Technology Transfer

in Asia and similar institutions in Latin America and Africa. Links with
institutions in the developed countries were considered to be basic to INTIB.

262. The convening of user groups by INTIB to provide a feedback mechanism was
welcomed as it would permit an appreciation of users' needs and would enable
INTIB to offer a better service.

263. It was requested, however, that an in-depth evaluation of INTIB's activities
be undertaken before extend§ng them to wider areas., :

264, In emphasizing the information processing and analysis function in answering
inquiries by INTIB, support was also expressed for the preparation of technology
profiles in sectors such as solar energy equipment and alcohol fuels. Energy
related profiles were also considered to be important.

265, Promotion of the services of INTIB, was an important prerequisite and note
was made of the activities of UNIDO in Asia and the Far East as well as planned
activities in Latin America. The opinion was voiced that a users' guide providing
details on the scope of INTIB, its manner of operation and the services it
provided would also be useful. It was pointed out that such a brochure already
existed but it could be further improved.

266. In response to a request that a list of information centres and their
activities be compiled so that links could be established among these, it was
stated that the secretariat had just compiled the director of information systems
which was currently available.

267. The view was expressed that, while the information on INTIB's functions
contained in document ID/B/259 was considered useful, more information was
required to gain a better understanding of the functions of INTIB, particularly
with regard to the type of client, the volume of work, the countries assisted,
the sectors covered by the Bank and links to other information centres and the
costs and benefits of INTIB,

268, In 1980, it was pointed out, INTIB dealt with 1,225 inquiries from

127 countries, the share of Africa being 31 per cent; Latin America 31 per cent;
Asia and the Pacific 29 per cdent; and developed countries § per cent. The
requests for information, it was stated, came from industrial enterprises

(23 per cent); research and development institutes and development banks

(22 per cent); productivity and development centres (19 per cent); UNIDO field
staff (18 per cent); and government departments (15 per cent). These inquiries
pertained to the field of food, beverages and tobacco (21 per cent); metal

(17 per cent); chemicals (13 per cent) and non-metallic mineral products

(9 per cent). Approximately one fourth of the inquiries involved energy
questions. In addition, the available feedback from the users indicated the
way information was used. : : .-

-51-



269, Information was requested on the sectors covered by INTIB. The coverage
of sectors, it was pointed out, was already a matter of discussion by the Board
and a suggestion was made to extend the activities beyond the 20 sectors

recommended by the Board.

270. INTIB, it was stressed, could not operate separately from other UNIDO
technical units and should be an instrument for mobilizing in-house information,
utilizing fully the services of the technical staff of UNIDO. It should,
moreover, devote particular attention to fulfilling the information needs of UNILO
staff, both at headquarters and in the field. In that connexion, the scientific,
methodological and organizational aspects of INTIB's activity should be decisive;
they should not be a substitute for the elaboration of pure theory - and that

was what was currently taking place. The usefulness of the Industrial Inquiry
Service was noted, but to turn all the activities of INTIB into such a service
would be a mistake.

271. The difference between a documentation system and service information was
stressed. The first was an accumulation of information which, it was said, UNIDO
neither wanted nor could afford. Service information, on the other hand, was the
desirable approach for INTIB: it could be likened to a form of technical
co-operation since it responded to specifie situations and problems.,

272. It was pointed out, however, that that was the primary concern of UNIDO and
all measures had been undertaken to establish such a system not only through the
Industrial Information System, but also through the Link Data Base. Furthermore,
the Vienna International Centre Library had now assumed the responsibility of
serving UNIDO headquarters and INTIB was providing information to UNIDO field
staff.

273. The demand for resources as contained in ID/B/259 was not considered to be new
but only a restatement of resources originally recommended by the Board but not
included in the regular budget of UNIDO. That request for resources, it was
stated, was necessary for the operation of INTIB. However, it was pointed out

that adequaze information was not provided in the document to Jjustify the

granting of such resources, These resources, it was said, should come from
voluntary contributions, through the United Nations Industrial Development Fund

or the Interim Fund for Science and Technology for Development. It was also stated
that any additional costs in a programme element must be met within the existing
budgetary resources of UNIDO.

27Tk, It was explained that the Interim Fund for Science and Technology for
Development was primarily devoted to national level activities and not to
interregional projects of the INTIB type.

275. It was emphasized that it was necessary for INTIB to work with other existingi
multilateral, national and private sources in order to arrive at a more effective, :
and perhaps less expensive system.

276. In its consideration of document ID/B/259, the Roard reaffirmed the imnortant |
role of the industrial and Technologzical Information Bank (INTIR), approved its !
work programme and decided to consider a comprehensive progress report on INTIB
at 1ts sixteenth session, when 1t discussed the development and transfer of
technology. The report should also contain factual information, such as the volume|

i
1
i
i
1
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of work, the countries, the clients, the sources of information and the sectors
vhich INTIB covered and its links with other information centres,

277. The Board urged the secretariat to co-operate closely with all the United
Nations agencies and other bodies dealing with that subject.

278. The Board regretted that resource constraints had not permitted full
implementation of previous Board decisions on INTIBR, The Board requested the
General Assembiy, at its thirty-sixth session, in allocati rescurces to
activities considered by the Board under that item, to take into account the

consensus reached on the subject by the Board at its fifteenth session and by the

Pormanent Committee et its fifteenth session and the statements thereon, 3/

34/ ID/B/268 and Corr.l, paras. 134-140 and 222-225.
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CHAPTER XIV

TECHNICAL ASSISTANCE TO THE NAMIBIAN PECPLE

279. At its 29Tth meeting, on 27 May, the Board began its consideration of dgenda
item 17. 35/ In its deliberations on the item, the Board had before it a report
by the Executive Director (ID/B/253) on technical assistance to the Namibian pecple.

280. It was noted that modest progress had been made by UNIDG in delivering
technical co-operation to Namihia. The difficulty of providing techmical
co~operation during the illegal occupstion of Namibia by the South African Government
was recognized. Nevertheless, it was said, UNIDQ's technical co-cperation would
greatly facilitate Namibia's future development: -the Organization should therefore
intensify its efforts, in co-operation with the United Nations Council for Namibia
and the South West Africa People's Organization (SWAPQ) which, it was Stated, was
the sole legitimate representative of the Namibian peaple.

281. The statement was made on behalf of one Government that while it supported
the concept of technical assistance to the Namibian people and recognized that
groups such as SWAPO had a co-operative role to play in the provision of United
Nstions co-operation to the Namibian pecple by virtue of the control they exercised
over the refugee camps, it did not believe that such.grouPS«should.derive—political
benefit as the resuly of programmes carried out by the United Wations. That
Government, it was stated, while favouring a viable, democratic, and independent
Namibia, could not agree to the designation of any one organizatién as the sole
legitimate representative of the Namibisn people until free and fair elections had
been held in Vamibia.

282, The pre-independence-phase projects should be implemented as scon &s possible.
At the same time, UNIDO should also prepare for transitional and post-independence
projects that would contribute directly to the process of nation-building.

283. The importance of +training, particularly in industrial strategy and development,
was emphasized. Lack of trained persomnel, it was pointed out, was the basic
problem of all developing countries, particularly in those that had suffered under
the yoke of colonialism. ’

284, For better results, the secretariat must establish direct contact and develop
co-operation with SWAPQ, which had been recognized by the General Assembly as the
sole authentic representative of the people of Namibia. In that connexion, it was
surprising that document ID/B/253 made absolutely no mention of SWAPO, despite
the relevant decisions talen by the Permanent Committee at its thirteenth and
fourieenth sessions. ’

§§/ The deliberations of the Board on agenda item 1T are reflected in
ID/B/SR.287, paras. T8 and 106; ID/B/SR.297, paras. i-9, 11-36 and 91; and
ID/B/SR.298, paras. L and 2.
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285. UNIDO, it was noted, was correct in placing emphasis on training--oriented
programmes designed to prepare a nucleus of persons who would assume responsihility
in the Government upon the attainment of independence. Perhaps, it was suggested,
there was further scope for training a professional cadre for an independent
Wemibia within the Sramework of the general training prograrmes of UNIDO.

286. Technical and managerial training in various fields of industrial development
was very important to provide a basis for the government of an independent Namibia,
it was stressed, and UNIDO, through its projects in African countries, could
provide Wamibians with practical skills in industrial development, small-scale
industries, sxtension services and other aspects of industrialization. UNWIDO, it
was hoped, would also help Namibians become familiar with industrial developuent
policies in other developing countries in Africa and Asia.

287. Concern was voiced that of the seven projects worked out for the programme of
assistance to Namibia, only three had been approved for financing, and the
seoretariat was requested to endeavour to get the remaining projects approved by
the United Naticns Council for Namibia.

DBB. The secretariat's approach in dividing the projects into two phases was a
rationsl one, it was stated. It might be premature to decide on definite sums for
transitionsl =nd post-independence projects. The sovereign authorities of
independent Namibie might find it necessary to nodify the programme substantially
in order to take account of certain urgent priorities, as was often the case when
8 country sttained independence.

289, In launching the Industrial Development Decade for Africa, the international
commumity had recognized the urgent need to industrialize the African continent;

but the Namibian people merited special consideration in view of their long-stending
subjection to political and economic exploitation. '

290. The situstion in South Africa and throughout southern Africa, it was stated,
wes deteriorating as a result of the policies and actions of the Pretoria régiue,

291. The general consensus was that the delivery of technical co-operation to

TFamibia should continue to be given high priority and that the progress made should
be reported oa at the next session of the Board.

292, At its 300th meeting, on 29 May 1981, the Board considered the report of the
Executive Director on technical assistance to the Namibian people TID/B[2§§S and

expressed appreciation of the secretariat's efforts.

293. The Board resretted the slow progress in the delivery of UNIDO's technical
assistance to the Namibian peaple due to the deplorable and continued illegal
ocoupation of Namibia by the South African racist régime.

20k, The Bpard stressed the particular importance of -expanding UNIDO's technical
assistance to the Nanibian people and called upon the secretariat to intensify its
Tectmical assistance to the Nemibian people in co-operation with the United Nations
Council for Namibia and the South West Africa Peonle's Or anization, the sole =~
amthentic representative of the Nemibien people, in accordance with the relevant
General Assembly resolutions, so as to meet the urgent needs of the Namibian
people.




205, The Board sought a further Drogress renort from the Executive Director on
the subject, including proposals on ways and means of expanding the programme, to be
Sotmitted to its sixteenth session. 36/

36/ The conclusion was adopted by
8 abstentions. For the voting and stat
Adoption of the report of
parag. 37-51.

a roll-call vote of 30 to none, with
ements in explanation of vote, see chap. ¥XI,
the fifteenth session, paras. 342-349, and ID/B/SR.300,
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CHAPTER XV

TECHNICAL ASSISTANCE TO THE PALESTINIAN PEOFLE

296, At its 297th meeting, on 27 May, the Board began its consideration of agenda
item 18. 37/ In its deliberations on the item, the Board had before it a report by
the Executive Director (ID/B/255).

297. Appreciation was expressed for the work carried out by the secretariat in the
field of delivering technical co-operation to the Palestinian people end the
participation of Palestinians in group training programmes organized by UNIDO was
welcomed. It was cause for regret, however, that high-priority technical
co-operetion projects could not be carried out because UNIDO officials were denied
access to the West Bank and the Gaza Strip. Such an act, it was stated, was in
clear contradiction of the will of the overwhelming majority of the international
community and was to be strongly condemned.

298. The secretariat was urged to intensify its assistance to the Palestirian
people by speeding up the implementation of programmes approved by the Board in
co-operation with the Palestine Liberation Organization (PLO), which, it was stated,
was the sole legitimate representative of the Palestinian people.

269. A statement was made on behalf of a Government that whereas it Government
supported the concept of technical assistance by UNIDO to the Palestinian people
and indeed had been a major contributor of such assistance through the United
Nations Relief and Works Agency, it did not believe that the PLO, which was not
a government, should be the conduit of such assistance and did not support UNIDO
programmes whose execution ignored that premise. In particular, that Government
did not support the UNIDO secretariat's action in inviting the PLO to nominate
candidates for its training programmes and reserved its position with regard to
the financial implieations of that action. '

300. There was an urgent need for the implementation of the projects of technical
assistance to the Palestinian people approved by the Board, it was stated. However,
it was added, it was clear that as long as those territories were under illegal
occupation, there would continue to be difficulties in the delivery of technical
co-operaetion to the Palestinian people.

301. Under international law, it was stated, an occupied land had a special status
and United Nations delegations had a right to enter the area in question, which was
not Israeli territory. Moreover, the PLO, as a representative body of the
Palestinian people recognized by the United Nations, had the right to co-operate
with UNIDO regarding assistarce to that people.

37/ The deliberations of the Board on agenda item 18 are reflected in
ID/B/SR.287, paras. T8 and 106; ID/B/SR.297, peras. 10 and 37-96; and ID/B/SR.298,
para. l. .

57—



302, The conscience of the international community had to be mobilized against such
a situation, which was a crime against hunanity and ageravated the suffering of the
Palestinian people, who had been deprived of their national territory and their
 basic rights.

303. The international community had a very heavy debt towards the Palestinian
people and must rapidly shoulder its responsibilities in bringing ebout the
materialization of its genuine and inalienable right to national independence and
sovereignty. In so doing, it would also put an end to the process of political
deterioration in the entire region, with its direct repercussions on international
stability and peace. UNIDO, in common with other international organizations,
should do its utmost to carry out scheduled programmes of assistance to the
Palestinian people, including technical assistance.

304, Despite the laudable efforts of the secretariat, it was stated, technical
assistance to the Palestinian people through UNIDO had been very modest and far
short of actual needs. The Organization had been unable to implement six out of
the seven projects that had been approved by the Board and the Permanent Committee.
The activities of UNIDO should therefore be expanded accordingly and all technical

assistance should be delivered 1n close co-operatioﬁ'with the PLO, it was stated.

305. The statement was made that the Israeli Government was persisting in illegal
economic policies against the Palestinian people and hindering industrial and
economic development. UNIDO should co-operate with UNDP and other United Nations
bodies in implementing past resolutions adopted by the Fconomic and Social Council,
the General Assembly and the Board in favour of the Palestinian people.

306. An appeal was mede to delegates from the industrialized countries to condemn
the refusal of Israel to allow UNIDO experts entry into the occupied territories,
thus preventing the development of those territories and of the Arab area in
general, and to promote the implementation of resolutions of the Economic and Social
Council, the General Assembly and UNIDO. UNIDO was asked to increase its technical
assistance and, in particular, to survey the industrial sector, organize training
centres and courses in the occupied territories and provide assistance to the
Palestinian economic production enterprise. Moreover, all States were appealed to to
provide material, political and moral assistance to the Palestinian people in the
jnterests of the re-establishment of justice and détente as the indispensable
pre-conditions for industrial and economic development in the Arab area.

307. A statement was made in protest against the falsehoods and calumnies made in
the Board against the Israeli Govermment. It was further stated that whereas the
Israeli Government was fully conscious of the needs of the inhabitants of the
administered territories, it preferred the efforts of international orgenizations
there to be concentrated in the hands of a single organization. That Government,
it was stated, was co-operating with UNDP -in the implementation of a number of
projects aimed at improving the economic situation and living conditions of the
inhasbitants of the territories and UNDP had set up a task force to co-ordinate the
programme of the various agencies of the United Nations system. A dozen projects
had been approved by the Israeli Government, it was added, and in some cases a work
plan had already been approved for implementation. It was stressed that the
Tsraeli Government would not authorize any activity carried out in co-operation
with the PLO, a terrorist orgaenization dedicated to the destruction of Israel, and
since the UNIDO secretariat had made it clear that it was co-operating closely with
the PLO, that Government was unable to allow UNIDO representatives access to the

territory administered by it.
-58-



308. The question of technical assistance to the Palestinian people should be
included in the agenda for the 1982 session of the Board, it was stated. However,
at that session, analyses concerning the implementation of project proposals by
UNIDO in the pre-independence phase, together with further arrangements for UNIDO
assistance in setting up industrial institutions, defining a framework for
industrial development and training manpower in order to facilitate the industrial
and general development of independent Palestine, should be provided.

309. At its 300th meeting, on 29 May 1981, the Board took note of the report of

the Executive Director on technical assistance to the Palestinian people (ID/B/255)
and expressed appreciation of the secretariat's efforts.

310. The Board toock note with appreciation of the participation of Palestinian

trainees in group training programmes organized by UNIDO and sought the expansion
of those activities.

311. The Board noted with regret that othér approved and high priority projects of
technical assistance to the Palestinian people had not been implemented and

condemned and deplored the obstacies placed by Israel's occupying authorities

which prevented UNIDO officials from visiting the occupied West Bank and the Gaza
Strip.

312. The Board urged the UNIDO secretariat to intensify its efforts and take all
possible measures to increase technical assistance to the Palestinian people in
co-operation with the Palestine Liberation Organization, the sole legitimate
representative of the Palestinian people, in accordance with Economic and Social
Council resolution 2100 (LXIII) and General Assembly resolution 35/111.

313. The Board sought a further progress report from the Executive Director on
technical assistance to the Palestinian people, including proposals on ways and
means of expanding the programme, to be submitted to its sixteenth session. 38/

38/ The conclusion was adopted by a roll-call vote of 26 to 1, with
11 abstent.ons. For the voting and statements in explanation of vote, see
chapter XXI, Adoption of the report of the fifteenth session, paras. 334-341, and
ID/B/SR.300, paras. 52-65.
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CHAPTER XVI

INDUSTRIAL WATER USE AND TREATMENT PRACTICES

314, At its 299th meeting, on 27 May, the Board began its consideration of agende
item 19. 39/ In its deliberations on the item, the Board had before it a note by
the secretariat (ID/B/262).

315. Water management planning, it was stated, was an essential input of the
industrial infrastructure. It was pointed out, however, that while water
management plans at the country, regional and global levels would have to be a
nultidisciplinary project, it was essential to initiate micro-studies at the
country or subregional levels with a view to evolving plans an water availability,
conservation and industrial wbilization. An important part of such a study could
relate to the growing importance of techniques of conservation, re-use and
recycling of water, linked with effluent treatment methads.

316. The view was expressed that, instead of waiting for a multidisciplinary
approach to water management in all its aspects, it would be useful to prepare
specific programmes of water management for industrial use on a country or
subregional basis which could later be embodied into a broader-based water
mansgement plan. The involvement of many countries with common or related interests
in such a programme would be welcome.

317. In the absence of additional financial resources, the secretariat could
initiate a modest beginning to a programme which could consist of collecting and
disseminating information on technological development in water use in certain key
Aindustries.

_3_9-/ The deliberations of the Board on agenda item 19 are reflected in
1D/B/SR.299, paras. 69~T2.
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CHAPTER XVII

MATTERS CONCERNING INTERGOVERNMENTAL AND INTERNATIONAL
NON-GOVERNMENTAL ORGANIZATIONS

318. At its 296th meeting, on 25 May, the Board began its consideration of agenda
item 16. 40/ 1In its deliberations on the item, the Board had before it a note by
the Executive Director containing applications from intergovernmental and
international non-governmental organizations (ID/B/264 and Add.l).

A. Consideration of applications of intergovernmental

orgenizations

319. The Board first examined the applications for association with the activities
of UNIDO of two intergovernmental organizations, namely: the Central African States
Development Bank and the Intergovernmental Committee for Migration.

320. At its 296th meeting, on 25 May 1981, the Board agreed to grant the Central
African Stetes Development Bank and the Intergovernmental Committee for Migration
the status provided for under rule 75 of the rules of procedure.

321. At its 296th meeting, on 25 May 1981, the Board took note of the change in
name of the Industrial Development Centre for Arab States to the Arab Organization
for Industrial Development.

B. Consideration of applications of international
non-governmental organizations

322. An ad hoc committee, composed of the members of the Bureau of the Board and
the Executive Director, met on 25 May and examined the applications for
consultative status with UNIDO of three non-governmental organizations, namely:
the International Council of Hides, Skins and Leather Traders Associations, the
International Federation of Interior Designers/Interior Architects and the World
Association for Element Building and Prefabrication.

323. The ad hoc committee recommended that the Board, in accordance with its
procedures for granting consultative status to interrational non-governmental
organizations concerned with the promoticn of industrial development, B}j should
grant consultative status to the World Association for Element Building and

40/ The deliberations of the Board on agenda item 16 are reflected in
ID/B/SR.296, paras. 31-37.

&l/ Official Records of the General Assembly, Twenty~third Session,
Supplement No. 15 (A/7215), annex IV.
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Prefabrication. The ad hoc committee also recommended that the Board should defer
consideration of the application of the International Council of Hides, Skins and
lLeather Traders Associations, pending further information on its activities in the
field of industrial development. The ad hoc committee further recommended that the
Board should not accord consultative status to the International Federation of
Interior Designers/Interior Architects because that Federation did not meet the
criteria laid down in the Board's procedures for granting consultative status.

324, At its 296th meeting, on 25 May 1981, the Board approved the recommendation

- of the ad hoc committee.

325, The delegation of China noted that the World Associastion for Flement Building
and Prefabrication, whith had been granted consultative status with UNIDO, listed
Taiwan among its members. The delegation of China stated that Taiwvan was & province
of the People's Republic of China.

R
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CHAPTER XVIII

PROVISIONAL AGENDA FOR THE SIXTEENTH SESSION OF THE INDUSTRIAL
DEVELOPMENT BOARD AND FOR THE SIXTEENTH AND SEVENTEENTH SESSIONS
OF THE PERMANENT COMMITTEE

326. At its 30lst meeting, on 30 May 1981, the Board considered agenida item 20 L2/

and adopted the provisional agenda for the sixteenth session of the Industrial
Development Board and for the sixteenth and seventeenth sessions of the Permanent

Committee as follows:

11.

12,
13.

1k,

Provisional agenda for the sixteenth session
of the Industrial Development Board

Opening of the session.

Election of officers.

Adoption of the agenda.

General debate, including annual report of the Executive Director, 1981.

Rerorts of the Permanent Committee.

Follow-up of the decisions and recommendations of the Third General Conference recommendations of the Third General Conference

of UNIDO and the decisions and recommendations of the eleventh sgec1al session

of the General Assembly relevant to industrial development.

Industrial Development Decade for Africa.

Progress of industrialization of the leasf developed countries, including

report on the Conference of Least Developed Countries.

System of Consultations, including the question of the rules of procedure.

Redeployment of industries from developed to developing countries.

Development and transfer of technology, including the Industrial and
Technological Information Bank.

Fourth General Confereﬁée of UNIDO.

United Nations Industrial Development Fund.

Technical assistance to the Namibian Eéogle.

42/ The deliberations of the Board on agenda item 20 are reflected in

ID/B/SR.301, paras. 4-7, 27-31 and 35-36.
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15. Technical assistance to the Palestinian people.

16. Integration of women in development.

17. Matters concerning intergovernmental and internetional non-governmental
organizations.

18. Provisional agenda for the seventeenth session of the Tndustrial Development
Poard and the eighteenth and nineteenth sessions of the Permanent Committee.

19. Dates and places for the seventeenth session of the Industrial Development
Board and the eighteenth and nineteenth sessions of the Permanent Committee.

20. Adoption of the report of the sixteenth session.

21. Closure of the sixteenth session.

Provisional agenda for the sixteenth session
of the Permenent Committee

1. Opening of the session.

2. Adoption of the agenda.
3. Draft medium-term plan for the period 1984-1989.

b, Follow-up to the decisions and recommendations of the Third General Conference
of UNIDO: 1International Bank for Industrial Development.

5. Co-ordination.

6. Rules of p:ocedure of the System of Consultetions.

T. Adoption of the report of the sixteenth session.

8. Closure of the sixteenth session.

Provisional agenda for the seventeenth session
- of the Permanent Committee

1. Opening of the session.

2. Election of officers.

3. Adoption of the agenda.

4, Evaluation - system design.

5. Regular programme of technical co-operation.

6. Adoption of the report of the seventeenth session.

Te Closure of the seventeenth session.
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CHAPTER XIX
DATES AND PLACES OF THE SIXTEENTH SESSION OF THE INDUSTRIAL
DEVELOPMENT BOARD AND THE SIXTEENTH AND SEVENTEENTH SESSIONS
OF THE PERMANENT COMMITTEE
327. At its 301st meeting, on 30 May, the Board considered agenda item 21. 43/

328. At its 301st meeting, on 30 May 1981, the Board decided:

(a) To hold the sixteenth session of the Board, at Vienna, from 1l to
28 May 19823

(b) To hold the sixteenth session of the Permanent-Committee, at Vienna,
from 16 to 20 November 1981;

(¢) To hold the seventeenth session of the Permanent Committee, at Vienna,
on 10 and 11 May 1982.

CHAPTER XX

INCLUSION OF THE DEMOCRATIC PEOPLE'S REPUBLIC OF KOREA AND

ZIMBABWE IN LIST A AND SAINT VINCENT AND THE GRENADINES IN

LIST C OF STATES ANNEXED TO GENERAL ASSEMBLY RESOLUTION
2152 (XXI)

329. At its thirty-fifth session, the General Assembly, in resolution 35/65 of

5 December 1980, decided to inelude the Democratic People's Republic of Korea and
Zimbabwe in list A and Saint Vincent and the Grenadines in list C of the annex to
its resolution 2152 (XXI) of 17 November 1966.

33C. At its 300th meeting, on 29 May 1981, the Board took note of the decision of

the General Assembly referred to in the preceding parsgraph, in conformity with the
last sentence of section II, paragraph L, of General Assembly resolution 2152 iXXIS

establishing UNIDO.

43/ The deliberations of the Board on agenda item 21 are reflected in
ID/B/SR.301, para. 8.
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CHAPTER XXI

ADOPTION OF THE REPORT OF THE FIFTEENTH SESSION

331. At its 300th meeting, on 29 May, the Board begen its consideration of agenda
item 22, Adoption of the report on the work of jts fifteenth session. hl/

332. At the seame meeting, following the adoption of document ID/B/L.256/A44.13,
Pechnical assistance to the Palestinisan people, the observer from the Palestine
Liberation Organization made the following protest and requested that it be
reflected in full in the report of the Board:

"I went to strongly object tc the statement made by the representative of
the Zionist State referring to the PIO as & terrorist organization. L5/
Israel, in fact, is based on terrorism and racism. The PLO is not a
terrorist orgenization; it is a liberation organization and the legitinmate
representative of the Palestinian people. Yesterdey and today, the Israeli
army was again bombarding our refugee camps, schools and other objects with
planes and boats. Israel hampers the industrial development of the
Palestinian people and the surrounding Areb countries. In our opinion,
Israel is an expansionistic and racist State. Since its foundation, it has
exercised terror as its official policy means. In the Middle East, Begin
is now worse than Hitler."

333. Also at the 300th meeting, the following statement was made by the observer

for Israel:

"pParagraph 12 of the document we are now considering 46/ reflects a statement
mede on behalf of my delegation, the delegation of Israel. I want to stress
the fact that my delegation assumes full responsibility for all portions
of its statement, which it meintains formally, fully, without modification
or resezjvation." In addition, I wish to protest very energetically and
formally against the comments mede and against any debate in this forum
which-:'i.'s of a political nature and thus totally alien to the nature of

- UNIDO. : .

334. At the same meeting, the Board considered a draft conclusion on agenda item
item 18, Technical assistance to the Palestinian people, submitted by the Group

of 77 (ID/B/L.266). The delegation of the United States of America requested a

roll-call vote on the draft conclusion.

335. By a roll-call vote of 26 to 1, with 11 abstentions, the Board adopted the
conclusion (see chap. XV, paras. 309-313). The voting was as follows:

L4/ The deliberations of the Board on agenda item 22 are reflected in
ID/B/SR.300, paras. 6-65, and ID/B/SR.301, paras. 9-43.

&2/ See chap. XV, Technical assistance to the Palestinian ﬁeople, para. 307.
46/ Ivid.
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In favour: Argentina, Austria, Brazil, Burundi, China, Czechoslovekia,
Ecuador, German Democratic Republic, Guinea, India, Indonesia,
Irag, Madagascar, Malaysia, Malta, Mexico, Mongolia, Nigeria,
Pakisten, Panama, Poland, Romenia, Trinidad and Tobago, Turkey,
Union of Soviet Socialist Republics, Zambia.

Against: United States of America

Abstaining: Australié, Belgium, Denmark, France, Cermany, Federal Republic of,
Italy, Japan, Netherlands, Sweden, Switzerland, United Kingdom
of Great Britain and Northern Ireland.

336. The delegation of the Netherlands, speaking in explanation of vote on behalf
of the menber States of the European Economic Community, made the following
statement which it requested be recorded verbatim in the report of the Board:

"After the abstention of the member States of the EuroPean Economic Community
on the vote that has just been held, I should like to recall, in this
connexion the positions taken and statements made by those States in the
past.

"These countries have always supported, and continue to support, the granting
of technical assistance to the Palestinian people. Nevertheless, these

same countries, after abstaining in the votes on the conclusions adopted by
the Permanent Committee at its previous sessions, made sta.tements the most
recent of which, that of October 1980, was as follows.

'The activities of UNIDO referred to in document ID/B/C.3/97 are based
on resolutions 2026 (LXI) and 2100 (ILXIII) of the Economic snd Social
Council.

'T should like to remind you once again that the member States of the
European Communities represented in the Economic and Social Council
agbstained on both resolutions because they could not agree to the text
of operative paragraph 2 of resolution 2026 requesting “agencies and
organizations to consult and co-operate with the Palestine Liberation
Orgenization, the representative of the Palestir’zn people ...".

'A similar formula asppears in operative paragraph 2 of resolution 2100.
Our position remains unchanged.'

"Furthermore, the member States of the European Communities, whose position
remains unchanged, take the view that, as an organization specifically
technical in character, UNIDO is not an appropriate forum for dealing with
matters of an unquestionably political nature."

337. The delegation of the United States of Americé., sPeéking’ in éxplanafi‘on of
vote, made the following statement which it requested be recorded verbatim in
the report of the Board:

ipg my delegation stated during the Board's deliberations on agenda item 18,

the United States supports the concept of technical assistance by UNIDO to
the Palestinian people. Indeed, the United States has been a majcr
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contributor of assistance to the Palestinian people through United Nations
orgenizations. My country does not, however, support the channelling of such
assistance through the Palestine Liberation Orgenization. Further, as is
well known, the United States does not recognize the PLO which is not

a government, as the sole and legitimate representetive of the Palestinian
people, and therefore voted against the conclusion which has Just been
considered by the Board.

My delegation cannot accept the overdrawn charges and intemperate language
contained in the third paragraph of the Poard's conclusion Just adopted.

We perticularly object to the mention of a United Netions Member State by
name in the conclusion just adopted because, as we have stated several times
in the past, UNIDO is not a proper forum for discussions of political issues
and it is clearly beyond UNIDO's mandate to condemn the action of any State
for political reasons. Such condemnation contributes nothing constructive
to our efforts to aid the industrialization of the developing countries.”

338. The delegation of the German Democratic Republic. spesking in explanation
of vote, stated “hat its position on the appropriateness of UNIDO's dealing with
political issues such as the one in question remaeined unchanged.

339. The delegation of Ireq, speaking ir explanation of vote on behalf of the Group
of TT, requested that the following statement be recorded verbatim in the report
of the Board:

"The Group, in submitting this resolution on technical assistance to the
Palestinian people, stressed the fact that the PLO is the sale and
legitimate representative of the Palestinian people. This is a liberation
organization which has led the struggle of the Palestinian people for a
long time. This Board has decided to extend technical assistance to the
Palestinian people, but this has been prevented by the Israeli Government.
Therefore, the Group of 77 finds it appropriate - and UNIDO can and has
dome it before - to condemn this act.” ‘

340. The delegation of Austria, speaking in explanation of vote, said that it had
voted in favour-of the draft conclusion because it was in line with the Austrian
desire to contribute to the economic development of the Palestinian people.
However, the delegation added, it regretted the inclusion in paragreph 311 of

language which it would prefer not to see in UNIDO documents.

341. The delegation of the Union of Soviet Socialist Republics, specking in
explanation of vote, stated that it fully supported the statement made on behalf
of the Group of TT and reiterated its country's recognition of the PLO as the
sole legitimate representative of the Palestinian people.

342, At its 300th meeting, the Board also considered a draft conclusion on agend
item 17, Technical assistance to the Nemibian people, submitted by the Group of TT
(ID/B/L.267). The delegation of the United States of America requested a roll-
call vote on the draft coneclusion. : - g ‘

343. By a roll-call vote of 30 to none, with 8 abstentions, the Board adopted the
conclusion (see chap. XIV, paras. 292 to 295). The voting was as follows:
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In favour: Argentina, Australia, Austria, Brazil, Burundi, China,
Czechoslovakia, Denmark, Ecuador, German Democratic Republic,
Guines, India, Indonesia, Iraq, Japan, Madagascar, Malaysia,
Malta, Mexico, Mongolia, Nigeria, Pakistan, Panama, Poland,
Romenia, Sweden, Trinidad and Tobago, Turkey, Union of Soviet
Socialist Republics, Zambia. ’

Abstaining: Belgium, France, Germany, Federal Republic of, Italy, Netherlands,
Switzerland, United Kingdom of Great Britain and Northern
Ireland, United States of America.

34k, The delegation of the Netherlands, speaking in explanation of vote on behalf
of the member States of EEC, said that the Ten had given technical assistance to
the Namibian people and were ready to continue to do so and therefore supported
in principle United Nations technical assistance activities in that field. They
noted with.regret, however, that SWAPO had been mentioned in the text as the sole
authentic representative of the Namibian people. Namibia haed the right to free
and fair elections to choose its own government, and none of the participants in
those elections cculd be designated in advance as the sole authentic representative
of the Namibisn people. The member States of the EEC, said the delegation, were
of the opinion that UNIDO was a specifically technical body and did not provide
the apprcpriate framework for dealing with questions of a political nature.

345, The delegation of Japan, speaking in explanation of vote, said that its
country believed that the representation of the Namibian people should be decided
by the Namibian people themselves, through free and fair elections. In the

draft conclusion, the delegation added, there was an expression which was not
compatible with the basic standpoint of Japan.

346. The delegation of Austria, speaking in explanation of vote, said that the
spirit of the conclusion was in line with Austria's desire to contribute to the
economic development of the people of Namibia, but that it had certain
reservetions as to the exact wording. In particular, paragraph 294, which singled
out SWAPO as the sole authentic representative of the Namibian people, said the
delegation, should not in any way prejudge the outcome of democratic elections

in Namibia as envisaged by the relevant Security Council resolutions.

347. The delegation of the Federal Republic of Germany requested thaf the following
statement be recorded verbatim: _ e

"I should like to make a statement on behalf of Canada, France, the Federal
Republic of Germany, the United Kingdom and the United States, recalling the
previous declarations and positions of these countries on the subject of
technical assistance to the Namibian people.  They fully support the
provision of technical assistance by UNIDO to the Namibian people. - However
as they emphasized in their previous statements, they are unable to support
a form of words giving SWAPO the special status of sole -authentic
representative of the Namibian people. Such a statement would prejudge the
outcome of free elections in Namibia to which these five countries all loock
forward. :
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“For this reason, the delegations of these five countries represented on the
Board have abstained on the vote that has just taken place. Morecover, we
regret that additional comments have been introduced in the conclusions this
year."

348, The delegation of Australia, speasking in explanation of vote, stated that
political problems should not be allowed to intrude on the substantive work of
the Board and the long-standing problem of SWAPO's status was therefore more
properly addressed elsewhere. Australia acknowledged the importance of BWAPO, but
this was without prejudice to its reservations about deeming that organization
to be the sole authentic representative of the Namibian people, since no :
indigenous Namibian political forces should be excluded from the constitutional
process. Australia had found no problem in maintaining this position while
maintaining its membership of the Council for Namibia. The delegation regretted
in particular the addition to the conclusion of the language in paragraph 293.
Australia, the delegation stated, meintained diplomatic relations with South
Africa, as well as positions of principle on the critical humanitarian issues of
southern Africa, and sought to promote those positions through its diplomatic
relations.

349. The delegation of Sweden, speaking in explanation of vote, said that Sweden
supported the concept of technical assistance to the Namibian people and had
therefore voted in favour of the conclusion. Sweden could not agree, however,
to the designation of any one organization as the sole legitimate representative
of the Nemibian people until free elections had been held in Namibia.

350. At its 301st meeting, on 30 May, the Board continued its consideration of
azends item 22, Adoption of the report of the fifteenth session.

351. At the same meeting, and during the adoption of the conclusion on the System
of Consultetions (see chap. VIII, paras. 167-178), the President proposed that the
guestion of the adoption of the rules of procedure for the System (ID/B/258) be
postpoped until the sixteenth session of the Permanent Committee in November 1981,
thereby 2llowing time for a consensus to be reached on the outstanding

paregraphs 41 and 4k of the annex to document ID/B/258. The President would be
prepared to guide informal consultations among the delegations on those two
peragraphs and hoped to be able to submit the agreed draft rules to the Permanent
Committee @t its sixteenth session for approval and subsequent transmittal to the
Beard at its sixteenth session, in 1982.

352. The Boerd ssreed to the above proposals by the President.

353. The delegation of the German Democratic Republic stated, in that connexion,
thet if & Governzment had a problem with the draft rules of procedure as a vhole,
it should heve the right, as had hitherto been the case, to raise the matter so
iong =s the eomplete set of rules had not been adopted.

35k, The delegation of Switzerlend, speaking on behalf of Group B, disagreed with
that view. The Board, the delegstion pointed out, had a set of rules which could
tave been sdopted had it not been for problems with two paragraphs: it had been
necessary to postpone adoption of the rules because one regional group had
aifficulties and to try to reach a new consensus on the understanding that the
talks would be limited to the two paragraphs in question.
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355. At its 301st meetinm, on 30 May 1981 the Board adopted its report as a whole,

it being understood that the Rapporteur, with the assistance of the Friends of
the Rapporteur“. would be entrusted with the task of finalizing the report,
including those sections which it was not possible to put before the Board for
consideration.

356. The delegation of the German Democratic Republic, speaking on behalf of

Grovp D, said that that Group's agreement to the adoption of the report should not
be interpreted as consent to the North-South concept mentioned in a number of
paragraphs in the report.

357. The delegation of Switzerland, speaking on behalf of Group B, and requesting
that its statement be reflected in the Report of the Board, reiterated the concern
of Group B about the one-sided way in which many of the press releases during the
fifteenth sessions of the Permanent Committee and the Board had been drafted. In
the interest of all members of the Organization, the delegation-stressed, a certain
minimum objectivity in the presentation of press releases must be maintained and
the Executive Director should make the necessary arrangements to keep these points
in mind in the future.

358. The delegation of Iraq, speaking on behalf of the Group of TT, said that
delegations had often seen unbalanced documents. That Group was aware that the
secretarist had often tried to produce balanced reports, but had been prevented
from doing so by interferences and pressure of various kinds. It was in the
interest of all to have balanced reports, said the delegation, but it must first
be decided what was meant by "balanced".

359. The Executive Director stated in this respect that the conditions of work of
the secretariat were very difficult; although it always strived to maintain an
equal balance between the different views expressed, sometimes it was not p0531b1e
to achieve that goal, especially in an international organization where the views
were so rich and diverse. In that connexion, he noted with regret the
increasingly disturbing interference of some delegations with the work of the
secretariat.

CHAPTER XXII
CLOSURE OF THE FIFTEENTH SESSION
360. After statements by the President of the fifteenth session, by representatives

of various geographlcal groups and by the Executive Director, the Board concluded
its fifteenth session at 12.55 p.m. on 30 May 1981.
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ANNEX I

Resolutions adopted by the Industrial Development Board

at its fifteenth session

Special Industrial Services programme . . . .« » < ¢ * = °

Industrial Development Decaée for Africa . « ¢« o &« o o o
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53 (XV). Special Industrial Services programme

The Industrial Development Board,

Recalling General Assembly resolution 33/78 of 15 December 1978, in which the
Assembly recommended to the Governing Council of the United Nations Development
Programme an appropriate increase in the annual volume of financial resources
under the Special Industrial Services programme,

Recalling also the New Delhi Declaration and Plan of Action on
Industrialization of Developing Countries and International Co-cperation for their
Industrial Development, a/ which urged a doubling of the annual level of financial
resources available to the Special Industrial Services programme,

Recalling further its resolution 49 (XIV) of 19 Mey 1980 on the Special
Industrial Services programme and reaffirming its conviction of the efficacy and
usefulness of the programme in meeting the needs of developing countries,

Invites the Governing Council of the United Nations Development Programme
at its next session, in June 1981, to consider measures at least to double the
annual level of resources of the Special Industrial Services programme during the
third country programme cycle of the United Nations Development Programme,
starting in 1982. ’

8t plenary meeting
19 May 1981

54 (XV). Industrial Development Decade for Africa

The Industrial Development Board,

Recalling General Assembly resolution 35/66 B of 5 December 1980, which
proclaimed the 1980s as the Industrial Development Decade for Africa,

Recalling also General Assembly resolution 35/64 of 5 December 1980 on special
measures for the social and economic development of Africa in the 1980s,

Recalling further resolution 51 (XIV) adopted by the Industrial Development
Board at its fourteenth session on 19 May 1980 on the Industrial Development
Decade for Africe, - o

1. Declares the Industrial Development Decade for Africa to be one of the
most important programmes of the United Nations Industrial Development Organization;

2. Requests the Executive Director of the United Nations Industrial

Development Organization to provide sdeguate resoirces, including human resources,
for the co-ordination unit for the Industrial Development Decade for Africa;

a/ ID/CONF.4/22, chap. VI.



3. Calls upon the Executive Director of the United Nations Industrial
Development Organization to intensify contacts with the African States, the
Executive Secretary of the Economic Commission for Africa, the Organization of
African Unity and ciher organs, organizations and bodies of the United Nations
system, in order to contribute actively to the success of the Industiial
Development Decade for Africa and to report on the action taken to the Industrial
Development Board at its sixteenth session;

k4, Requests the General Assembly to allocate adequate financial resources
to assist in the rapid jndustrialization of Africa, within the scope of the Lagos
Plan of Action for the Implementation of the Monrovia Strategy for the Eecnomic
Development of Africa, b/ with particular reference to the least developed
countries, as from the,1982-1983 biennium. .

301lst plenary nmeeting
30 May 1981

b/ See A/S-11/1k, annex I.
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ANNEX II

Documents submitted to the Industrial Development Board at

ID/B/2k9

ID/B/250/Rev.2

ID/B/251

ID/B/252 and Add.1
In/B/253
ID/B/254
ID/B/255
ID/B/256

ID/B/257

ID/B/258

ID/B/259

ID/B/260 and Corr.l
Add.1l

Agdd.2

ID/B/261

Add.1
Add.2

Add. 3

its fifteenth session

Report of the Permenent Committee on the work of its
fourteenth session

Agenda

Redeployment of industries from developed to
developing countries: studies undertaken by UNIDO
on international industrial restructuring
Development and transfer of technology

Technical assistance to the Namibian people
Industrial Development Field Adviser programme
Technical assistance to the Palestinian people
Integration of women in development: UNIDO activities
in 1980 designed to secure greater involvement of
women in industrial development

System of Consultations

Draft rules of procedure for the System of
Consultations

Industrial and Technological Information Bank:
activities undertaken in 1980 and prospects for the
future

Annual report of the Executive Director, 1980

Profile of UNIDO technical co-operation activities:
country sheets

Updated statistical annex ;

“Follow-up of the decisions and recommendations of the’

Third General Conference of UNIDO
Energy-related industrial technology
Special measures for the least developed countries

Social aspects of industrialization



Add.h
" Add.5

Ad4.6

Add.T

ID/B/262

ID/B/263/Rev.1
Add.l eand Corr.l

ID/B/264 and Add.l

ID/B/265

ID/B/266

ID/B/267

..ID/B/268 and Corr.l

ID/B/INF.69

ID/B/INF.70/Rev.2

UNIDO/IS.21k

Generating additional international financial flows
to industry in developing countries

Proposal for an industrial project preparation
facility

Tndustrial Development Decade for Africa, 1980-1990:
UNIDO activities related to the preparation of a
programme for the implementation of the Lagos Plan
of Action

Proposal.for setting up an international bank for
industrial development ;

Tndustrial water use and treatment practices

Interim arrangements regarding greater autonomy for
UNIDO

Matters concerning intergovernmental and international
non-governmental organizations: applications from
intergovernmental and international non-governmental
organizations

Follow-up of the decisions and recommendations of the
eleventh special session of the General Assenbly
relevant to industrial development

United Nations Industrial Development Fund: Three
Years of United Natiomns Industrial Development Fund,
1978-1980

Annotated provisional agenda

Report of the Permanent Cormittee on the work of its
fifteenth session

* ¥ ¥

Advance information for participants
List of participants
® % *

A statisticél review of the wdfld industrial
situation, 1980
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