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LETTERS OF TRANSMITTAL

31 March 1982

Sir,

Pursuant to financial regulation 11.4, I have the honour to submit the
accounts of the United Nations Institute for Training and Research as at
31 December 1981, which I hereby approve.

Copies of these financial statements are also being transrnitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Davidson NICOL
Executive Director of the

united Nations Institute for
Training and Research

The Chairman of the Board of Auditors
united Nations
New York
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16 June 1982

Sir,

I have the honour to transmit to you the financial statements of the United
Nations Institute for Training and Research for the year ended 31 December 1981,
which were submitted by the Executive Director. These statements have been
examined and include the audit opinion of the Board of Auditors.

In addition to the above, I bave the honour to present the report of the
Board with respect to the accounts of the United Nations Institute for Training and
Research for the year ended 31 December 1981.

Accept, Sir, the assurances of my highest consideration.

(Signed) H. VREBOS
Senior President of the Court of

Accounts of Belgium
and Chairman of the united Nations

Board of Auditors

The President of the General Assembly
of the Unit~d Nations

New York, N.Y.
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Introduction

1. The Executive Director has the honour to submit herewith the financial report,
together with the accounts for the year ended 31 December 1981, of the United
Nations Institute for Training and Research (UNITAR). This report is presented in
accordance with subparagraph 3 (i) of article IV of the statute of the Institute.

Statement I

UNITAR General Fund: status of appropriations

2. Statement I gives the status of appropriations for the year ended
31 December 1981. The original appropriation was $2,757,960 while the revised
appropriations reduced the amount to $2,548,980. Total expenditures amounted to
$2,435,233. The UNITAR appropriations represent the amounts authorized by its
Board of Trustees for specified purposes for a financial period against which
obligations may be incurred for those purposes up to the amounts so authorized.
The UNITAR concept of appropriations is that of a budget estimate in the sense that
the unobligated balance at the end of the financial period merely shows the
differe';,ce between the actual expenditures and the estimated requirements.

Statement II

UNITAR General Fund: statement of income and expenditure

3. The amount of $2,055,850 shown in statement II was pledged by Governments as
contributions to the General Fund for 1981 (schedule 3.1). In addition, an amount
of $97,956 was received as other income bringing the total income for the year to
$2,1~3,806. The expenditures for the year amounted to $2,435,233 (statement I),
resulting in a net excess of expenditure over income of $2&1,427. The Board of
Trustees of the Institute had anticipated a deficit of $312,050. In its resolution
35/53 B of 5 Decent>er 1980, the General Assembly noted that the income of UNITAR
from voluntary contributions had not been sufficient to meet the minimum
requirements of the Institute to carry out its mandate effectively and decided
that, for a second and last time, a grant-in-aid should be provided, on an
exceptional basis, from the budget of the United Nations to meet the current
deficits as reflected in the budget estimates approved by the Board of Trustees.
Under the terms of Assembly resolution 36/234 A of 18 December 1981, a provision of
$352,600 was made in the revised appropriation for the programme budget for
1981-1982.

Sta tementIll

UNITAR G~neral Fund: statement of assets and liabilities

4. Statement III reflects the assets and liabilities of the General Fund as at
31 December 1981. The assets, totalling $751,227, consisted of cash of $11,548,
pledged contributions unpaid in the amount of $500,974, accounts receivable of
$219,124 and deferr,ed charges of $19,581. The liabilities of the General Fund
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amounted to $1,073,196. Of this, $65,415 was for accounts payable, $84,860 for
unliquidated obligations (statement I), $788,202 was due to the United Nations
General Fund and $134,719 was recorded as deferred income for future year's pledges.

5. The fund balance as at 31 December 1981 for the UNITAR General FUnd shows a
net deficit of $321,969. This net deficit is made up of the net deficit as at
1 January 1981 of $346,242, less a grant-in-aid of $305,700 authorized by the
General Assembly in its resolution 35/226 A of 17 December 1980, plus the net
excess of expenditure over income (statement 11) of $281,427.

Statement IV

I I
UNITAR Capital Assets Fund: statemf'nt of assets and fund balance

6. The leasehold and building shown in statement IV at $465,000 represent the
amount paid for the leasehold located at 805 First Avenue, United Nations Plaza, at
the time of its assignment to the United Nations. Of this, $450,000 was donated to
the United Nations by a foundation for use by the Institute. The leasehold will
expire in the y~ar 2035.

Statement V

UNITAR Special Purpose Grants Fund: statement of income
'and expenditure

7. Statement V shows the income and expenditure of the Special Purpose Grants
Fund. A total amount of $2,182,6~6 was received during 1981 as grants. After
adding interest income of $405,412, refund of prior years' expenditure of $895 and
savings in liquidation of prior year's obligations of $564,916, the total income in
this Fund was $3,153,909. The total expenditure of $2,192,631 (schedule 5.1)
represents disbursements of $1,656,553 plus unliquidated obligations of $536,078.
The net excess of income over expenditure amounted to $961,278.

UNITAR Special Purpose Grants FUnd: statement of assets
and liabilities

8. The assets and liabilities of the Special Purpose Grants FUnd as at
31 Decent>er 1981 are shown in statement V.' The total assets of $4,174,500 consists
of cash of $2,333,147, cash in non-convertible currencies of $639,184, accounts
receivable of $402,077, due from the United Nations General Fund of $284,282 and
deferred charges of $515,810. The liabilities amounted to $722,341 including
$186,263 as accounts payable and $536,078 as unliquidated obligations
(schedule 5.1).

9. The balance of the Special Purpose Grants Fund was $3,452,159 as at
31 Decent>er 1981. This represents an increase of $806,010 in the fund balance for
the year ended 31 December 1981 which resulted from the net excess of income over
expenditure shown in statemen~ V ($961,276) as reduced by net adju$tment of $155,268
shown in schedule 5.1.
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Summary of significant accounting policies

10. The significant accounting policies of UNITAR are outlined in the annex as
notes to the financial statements.

Action taken on observations and recommendations by the Board of
Auditors in its report to the General Assembly on the UNITAR

accounts for the year ended 31 December 1980

11. FOllow-up action h~s been taken on the recommendations made by the Board of
Auditors in its report on the accounts of UNITAR for the year ended
31 December 1980. l/ A budget control system has been established which requires
the issuance of allotments prior to incurring obligations. The recording
procedures have been strengthened to ensure a regular reporting of the inventory
and the missing items.

J\cknowledgement

12. The EXecutive Director would like to express to the Board of Auditors and its
staff the appreciation of the Institute for the thorough examination of the UNITAR
accounts and the constructive comments and recommendations made thereon •

!I Official Records of the General Assembly, Thirty-sixth session,
Supplement No. 5D (A/36/5/Add.4), sect. 11.
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II. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by article VIII, paragraph 6, of the statute of the United Nations
Institute for Training and Research (UNITAR), the Board of Auditors has audited the
accounts of UNITAR for the year ended 31 December 1981.

2. The examination was carried out in accordance with article XII of the
Financial Regulations of the United Nations and the annex thereto and with the
common auditing standards adopted by the Panel of EXternal Auditors of the United
Nations, the Specialized Agencies and the International Atomic Energy Ag-:ncy. The
examination was conducted at the Institute's headquarters in New York.

3. Our examination indicated that internal controls and accounting procedures
were generally satisfactory. However, there are some areas, as mentioned below,
where improvement needs to be made and controls strengthened.

Budgetary control

Expenditure in excess of available funds

4. The Board of Trustees has authorized the Executive Director to incur
expenditure from special purpose grants to the extent to which such funds become
available. We noted, however, that for a number of special purpose grants
projects, expenditures had been incurred in excess of available funds or even where
no funds were available.

5. We recommended that effective bUdgeting control mechanisms should be
instituted to control expenditures in accordance with the estimates and
availability of funds.

6. The Administration stated that, with effect from 1 January 1982, a new
budgetary control procedure had been developed in order to monitor e~penditure more
effectively.

Programme support costs

7. OUr review indicated that programme support costs on special purpose grants
projects were not being charged at a uniform rate, while in some others they were
not charged at all. It may be mentioned here that, during 1981, expenditure
incurred by UNITAR exceeded its income by $281,000 and this deficit had to be met
by providing grants-in-aid from the United Nations budget, as approved by the
General Assembly.

8. In view of the financial problems of UNITAR, we recommended that programme
support costs at the standard rate of 13 per cent of programme delivery should be
charged to the special purpose grants projects. A request to this effect was also
made to the Executive Director by the Board of Trustees.

9. The Administration stated that programme support costs were being charged to
all special purpose grants received after 31 December 1981 and that steps have been
taken to charge programme support costs on projects started in the past. The
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Administration also indicated that, with a view to standardizing policio8 on
programme support costs, draft regulations in connexion with the establishment and
management of special purpose grants had been prepared for submi8sion to the Board
of Trustees at its 1982 session for fo~mal accept&nce.

Utilization of non-convertible currencies

10. During 1981, UNITAR spent about $226,000 out of the available non-convertible
currencies amounting to $1,222,000, leaving an unspent balance of $996,000 as
at 31 December 1981.

11. We recommended that efforts should be further intensified to utilize these
currencies in the best possible manner. The Administration indicat~d that steps
were being taken to utilize these cu~rencies by organizing seminar~. training
programmes, etc., in the donor countries of these currencies.

Inventory control

12. OUr review disclosed that the inven~~ry records did not adequately reflect
source, mode and date of acquisition of supplies and issues of ~on-expendable items
on loan to officials. We also noted delays in the disposal of unserviceable items.

13. We recommended, therefore, appropriate recording of inventories and prompt
disposal of unserviceable items in consultation with the united Nations Property
Survey Board. The Administration agreed to implement our recommendations.

Capital assets

14. Our review disclosed that, as a result of renting out a part of the ground
floor of the UNITAR building to a private commercial party at an annual rent of
$19,500, UNITAR had been paying city tax at the rate of $74,372 per year. On the
other hand, UNITAR had been paying an annual rent of $90,000 from the Special
Purpose Grants Fund for renting accommodation fo~ the UNITAR/UNDP Info~mation

Centre for Heavy Crude and Tar Sands.

15. We recommended that the contract with the private party should be terminated
and the space be used ei ther for the UNITAR/UNDP Information Centre for Heavy Crude
and Tar Sands or by other united Nations agencies in need of office accommodation.
We also suggested that appropriate steps should be taken to obtain tax exemption
from the city authorities. The Administration may also explore the possibility of
getting city tax assessed on the portion of the building actually rented and
obtaining a refund of the tax so far paid.

16. 'l'he Ildministration stated that legal procedures for the eviction of the tenant
had been completed and that the tenant had now vacated the· premises. The
Administration also indicated that action for suitable use of the premises had been
completed and legal possibilities were being evaluated to obtain tax exemption.
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Collllllents on IllIStters dealt with in the 1980 report

17. The Administration has taken appropriate action on all matters dealt with in
the 1980 report. 1/

AcknlJlWledgement

18. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Executive Director, his officers and member~ of
their staff.

(Signed) H. VRmos
Senior President of the Court of

Accounts of Belgium

(Signed) OBman Ghani KHAN
Comptroll~r and Auditor General

of Bangladesh

(Signed) J. B. H. COLEMAN
Auo~tor General of Ghana

1/ Ibid.
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III. AUDIT OPINION

We have examined the following appended financial statements, numbered I to VI,
properly identified, and relevant schedules of the United Nations Institute for
Training and Research for the year ended 31 December 1981. O1r examination
included a general review of the accounting procedures and such tests of the
accounting records and other supporting evidence as we considered necessary in the
circumstances. As a result of our examination, we are of the opinion that the
financial statements properly reflect the recorded financial transactions for the
year, which transactions were in accordance with the Financial Regulations and
legislative authority, and present fairly the financial position as
at 31 Decent>er 1981.

(Signed) H. VRmos
Senjor President of the Court of

Accounts of Belgium

(Signed) Osman Ghani KHAN
Comptroller and Auditor General

of Bangladesh

(Signed) J. B. H. OOLEMAN
Auditor General of Ghana

June 1982
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IV. ACCOtln'S FOR THE YEAR ENDED 31 DBCatBER 1981
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UNITED NATIONS INSTITUTE FOR 'l'RAINING AND RESEARCH GENERAL FUND

J ~-~=:::"""":":"':'~-===:,: "_.~ ;" __.:-",~C:<._'l.a_""',bMliiI_.. it...· __......iw...· ...·_iil__iJI~Dlilii....lII!l,,'.

STA'miENT II i~i
1,'r:

[~i!
~Y-,i
~
;,!

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31 DECEMBER 1981

(UNITED STATES DOLIARS)

J,

Income
Government contributions for the current year

Rental income
Miscellaneous income
Refund of prior year's expenditures

Sale of publications
lbya1ty
Savings in liquidation of prior year's obligations

'lbtal income

Expenditure
Salaries
Ancillary allowances
Travel
Communications
Premises
Printing
Miscellaneous services and supplies

Honoraria, fellowships and special
service agreements

Hospitality
Education
Home leave
Income tax reimbursements
External audit
Others

Tbtal expenditure (Statement I)

Excess of income over expenditure
~: Adjustments for prior period

Ne t excess of income over expenditure

CERTIFIED CORRECT

(Signed) Patr ielo RUEDAS
Assistant Secretary-General for

Financial Services
31 March 1982

-11-

1981 1980

2 055 850 1 938 828
4 875 19 500
2 675 138 135

877 11 061
11 426 17 220
21 256 5 8113
56 847

2 153 806 2 130 627

1 122 011 1 244 571
211 366 230 297
171 842 177 671
98 909 114 952

255 440 229 695
33 162 15 951
42 963 52 984

233 687 326 514
5 701 25 756

12 454 10 307
59 127 37 842

155 034 132 735
12 000 18 000
21 567 2 596

2 435 233 2 619 871

(281 427) (489 244)
(15 238)

(281 427) (504 482)



STATEMENT III

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH GENERAL FUND

STATEMENT OF ASSETS AND LIABILI'l'IES AS AT 31 DECFlomER 1981
(UNITED STATES DOLIARS)

1981 1980

Assets
Cash
Pledged contributions unpaid (Schedule 3.1)
Accounts receivable
Due from United Nations General Fund
Deferred charges

Total assets

Liabilities
Accounts payable
Unliquidated obligations (Statement I)
Due to Special Purpose Grants Fund (Statement V)
Due to United Nations General Fund
Deferred income

Total liabilities

Fund balance
Balance available as at 1 January 1981
Add: Grant-in-aid

Net excess of income over
expenditures (Statement II)

Balance available as at 31 December 1981

~btal liabilities and fund balance

11 548
500 974 445 024
219 U4 137 244

54 804
19 581 138 880

751 227 775 952

65 415 153 290
84 860 126 399

628 687
788 202
134 719 213 818

1 073 196 1 122 194

(346 242) 158 240
305 700 ~

(281 427) (504 482)

(321 969) BI (346 242)

751 227 775 952

~ In its revised budget appropriations for the biennium 1980-1981, the
General Assembly approved a grant-in-aid of $305,700 towards the 1980 deficit
(General Assembly resolution 35/226 A of 17 December 1980).

BI In its resolution 36/234 A of 18 December 1981, respectively, the General
Assembly approved a further grant-in-aid of up to $352,600 towards the 1981
deficit.

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant secretary-General for

Financial Services
31 March 1982
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SCHEDUU OP PLI!IlGED COtmlI8U'1'IDII!I UNPAID AS A'f II _ 1'81
IUNI'fED S'fA'f1!S DllLLMS I

)

Algeria
Arqentina
",uaU.lia
Auatrh
Babe .
nelgl...
Canada
Chile
China
DeKICratic YeN"
DenlSark
Pinland
France
Get1Dany, Peder.l Aepubllc of
Gb.na
Greece
Guyana
Hungary
India
loden•• l.
Ireland
Iarael
Italy
Ivory co.at
Japan
~uw.lt

Libyan Arab .:r•••hitty.
Mali
Malta
Nether lllnd.
New zealand
Norway
Qoan

Philippine.
o-tar
Saudi Arabia
spein
sweden
switlerl• ....,
Trinidad and 'lOb_go
Tunlal.
\l<j.nde
union of SOViet sooi_Uat Republica
united Republic of "an..anla
United Stat•• of Allerica
Veneluela
Yugoalavla

Subtotal

Addi' AdjuaUlent for prior pericXl

'rOtal

unpe id pledge.
a. at

1 January 1981

20 000

25 060

1 150

20 000

37 7H
20 000

60 000

250 000

10 000

443 874

1 150

=

Pledge.
fo<

-!!!L
10 000
13 628
39 535
10 000

500
103 093
114 407

5 000
46 666

50 000
39 171
46 703

153 005
1 n8
4 000

333
3 385

20 000
4 000

17 402
3 000

42 200
17 452
60 000
30 000 B'
40 000

1 561
600

43 103
5 992

92 593
10 000
10 000
ID 000
10 000
50 000

151 251
ft6 957

103 000
2 875

22 746
40 000

6 024
500 000

30 000
5 000

2 057 000

(1 150)

Pledge.
f""

future y.ara

127 446

7 273

134 719

Collection. end
~ju.t_nt.

duri!19 1911

10 000
13 628
]9 535
30 000

500

139 407
5 000

23 545 !I

50 000
39 171

9 0'3 !I
153 005

1 818
4 000

3n
3 385

20 000
4 000

17 402
3000

19 924
17 452
60 000
30 000
40 000

1561
600

43 103
5 992

92 593

10 000

50 000
278 697

" 951
103 000

2 175
22 746
40 000
13 297

544 000
30 000
15 000

2 134 619

.cllBIlIILIl 3.1

tIIlpaid pladqe.
•• at

31 Deee_r I'll

103 093

23 121
1 150

31610

20 000

20 000

10 000
10 000

10 000

206 000

500 '14

500 '14

!I Include' 10•• on reval'.3atlon of unpaid pl.clge8 as at 31 oeeeJlber 1981.

B' Include. 115,000 for 1980 unreeord<KI pledge.
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STATEMENT IV

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH CAPITAL ASSETS FUND

STATFMENT OF ASSETS AND FUND BALANCE AS AT 31 DECDtBER 1981
(UNITED STATES OOLIARS)

Assets
Capital assets

Leasehold and building 465 000 465 000

Total capital assets 465 000 465 000

Fund balance
Donated funds as at 1 January 1981 465 000 465 000

Total fund balance 465 000 465 000

~: The leasehold and'building shown at $465,000 reprasent the amount
paid for the leasehold, located at 805 First Avenue, United Nations
Plaza, at the time of its assignment to the United Nations. Of this,
$450,000 was donated by a foundation to the United Nations for use
by the United Nations Institute for Training and Research. This
leasehold ~i11 expire in the year 2035.

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant secretary-General for

Financial services
31 March 1982
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I STATDomN'!' V

UNITED NATIONS INSTITUTE FOR TRAINING AND Rl~EARCH SPECIAL PURPOSE GRANTS FUND

I. STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31 DECEMBER 1981

(UNI'rED STATES DOLLARS)

s,

Incane
~ants (Schedule 5.1)

Interest income
Refund of prior years' expenditure
Savings in liquidation of prior year's

obligations

Total income

Expenditure
Salaries
Ancillary allowances
Travel .
COlIDnunications
Printing
Hospitality
Miscellaneous services and supplies

Honoraria, fellowships and
special service agreements

Premises
Home leave
Income tax reimbursement
Others

Total expenditure

Excess of income over expenditure
Add: Adjustments for prior period

Net excess of income over expenditure

-15-

l:lli

2 182 686
405 412

895

564 916

3 153 909

701 978
50 128

359 976
37 308

3 526
7 630

122 412

744 207
46 989
62 875

8 000
47 602

2 192 631

961 278

961 278

1980

2 311 295
211 323

2 522 618

818 404
20 645

613 979
8 630

412
7 264 '\

197 001

765 669
2 619

71 537

4 874

2 511 034

11 584
56 953

68 537



STATEMENT V (CONCLUDED)

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH SPECIAL PURPOSE GRANTS FUND

H. STATEMENT OF ASSETS AND LIABILITIES AS AT 31 DECm-tBER 1981

(UNITED STATES OOLIARS)

.!ill ill.!!

Assets
Cash 2 333 147 1 456 336

Cash (non-convertible currencies) 639 184 716 938

Accounts receivable 402 077 331 115

Due fran UNITAR General Fund 628 687

Due fran Un i ted Na tions General Fund 284 282

Deferred charges 515 810 642 879

Total assets 4 174 500 3 775 955

Liabilities
Accounts payable 186 263 156 108

Unliquidated obligations 536 078 947 698

Deferred income 26 000

Total liabilites 722 341 1 129 806

Fund balance
Balance available as at 1 January 1981 2 646 149 2 577 612

Less: Adjustments 155 268

Subtotal 2 490 881 2 577 612

~: Net excess of income over expenditure 961 278 68 537

Balance available as at 31 December 1981 3 452 159 2 646 149

Total liabilities and fund balance 4 174 500 3 775 955

CERTIFIED CORRECT

(Signed) Patr iaio RUEDAS

Assistant secretary-General for
Financial services

31 March 1982
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STATEMENT VI

UNITED NATIONS INSTITUTE FOR DISARMAMENT RESEARCH FUND

I. STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31 DECEMBER 1981
(UNITED STATES DOLLARS)

1
I
I
!

~
Grants
Interest income
Savings in liquidation of prior year's obligations

Total income

Expenditure
Salar ies
Ancillary allowances
Travel
Honoraria. fellowships and special service agreements
Communications
Hospitality
Home leave travel
Miscellaneous services and supplies

Total expenditure

Net excess 01 income over expenditure

236 444
22 69..
14 577

~

178 524
52 663
84 124
45 525

4 065
167

2 086
---.!....ill
368 373

(94 660)

100 000

19 491
2 959

40 299

___6_3

62 812

37 188

II. STATEMENT OF ASSETS AND LIABILITIES AS AT 31 DECEMBER 1981
(UNITED STATES DOLLARS)

Assets
Cash
Due from UNITAR Special Purpose Grants Fund

Total assets

Liabil i ties
--u;iiquidated Obligations

Due to United Nations General Fund

Total liabilities

Fund balance
Balance available as at 1 January 1981
Add: Net excess of income over expenditure

Balance available as at 31 December 1981

Total liabilities and fund balance

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant Secretary-General

for Financial Services
31 March 1982
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ANNEX

The following are the significant accounting policies of UNITAR:

(a) As provided in article VII of its statute, the United Nations Institute
for Training and Research accounts are maintained in accordance with the Financial
Regulations of the un ited Nations as adopted by the General Assembly, the rules
formulated by the Secretary-General as required under the regulations,
administrative instructions issued by the Under-Secretary-General for
Administration, Finance and Management or the Assistant Secretary-General for
Financial Services, and in conformity with generally accepted government account
principles. The United Nations follows the International Accounting Standard 1 on
the disclosure of accounting policies as modified and adopted by the Consultative
COmmittee on Administrative Questions at its fifty-fourth session, as shown below:

(i) Going concern, consistency, and accrual are fundamental accounting
assumptions. Where fundamental accounting assu~ptions are followed in
financial statements, disclosure of such assumptions is not required. If
a fundamental accounting assumption is not followed, that fact should be
disclosed together with the reasons.

(ii) Prudence, substance over form, and materiality should govern the
selection and application of accounting policies.

(iii) Financial statements should include clear and concise disclosure of all
significant accounting policies which have been used.

(iv) The disclosure of the significant accounting policies used should be an
integral part of the financial statements. The policies should normally
be disclosed in one place.

(v) Financial statements should show corresponding figures for the preceding
period.

(vi) A change in an accounting policy that has a material effect in the
current period or may have a material effect in subsequent periods should
be disclosed together with the reasons. The effect of the change should,
if material, be disclosed and quantified.

(b) The financial period of the Institute consists of one calendar year.

(c) The income and expenditure and assets and liabilities are recognized on
the accrual basis of accounting.

(d) Translation of currencies. The accounts of the Institute are presented
in United States dollars. Accounts maintained in other currencies are translated
into United States dollars at the time of the transaction at rates of exchange
established by the Assistant Secretary-General for Financial Services. In respect
of such currencies, the financial statements prepared at such intervals as may be
prescribed by the Assistant Secretary-General for Financial Services under
delegation of authority from the Under-Secretary-General for Administration,
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Finance and Management, shall reflect the cash, investments, unpaid pledges (other
than pledges for future years) and current accounts receivable and payable in
currencies other than United States dollars, translated at the applicable United
Nations rates of exchange in effect as at the date of the statements.

(e) Pledged contributions. Pledges are recorded as income on the basis of a
written commitment by a prospective donor to pay a monetary contribution at a
specified time or times. Pledges received for futu~e years are recorded as
deferred income.

(f) Investments. Funds on deposit in interest-bearing bank accounts and call
accounts are shown in the statements of assets and liabilities as cash.

(g) Deferred charges.

(i) Deferred charges comprise expenditure items which are not properly
chargeable in the current financial period and which will be charged
as expenditure In the subsequent financial period.

(ii) For balance-sheet statement purposes, only that portion of the
education grant advance which is assumed to pertain to the
scholastic year completed as at the date of the financial statement
is shown under deferred charges. The full amount of the advance is
maintained in the accounts receivable from staff members until such
time as the staff member produces the required proof of entitlement
to the education grant, at which time the budgetary account is
charged and the advance recovered.

(h) Fixed assets. Furniture, equipment, other non-expendables and leasehold
improvements are not included in the assets of the Institute. Acquisitions are
charged against budgetary accounts in the year of purchase.

(i) Capital assets. The assets shown in the statement of assets and
liabilities of the Institute's Capital Assets Fund include the cost of a leasehold
agreement. No amortization of the leasehold is provided for. Maintenance and
repairs of the UNITAR building are charged against the appropriate budgetary
accounts.

(j) The expenditures do r.ot include possible costs to cover contingencies
under appendix D to the Staff Rules of the United Nations, for personnel financed
under resources obtained from voluntary contributions to the UNITAR General Fund
and the Special Purpose Grants Fund. The term -expenditure- designates total
obligations incurred whether liquidated or unliquidated.

(k) Miscellaneous income.

(i) The net income realized from revenue-producing activities is
reported as miscellaneous income.

(ii) Refunds of expenditures charged to prior financial periods are
credited to miscellaneous income.

(iii) Moneys accepted in respect of which no purpose is specified have
been treated as miscellaneous income.
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(v) The proceeds from the sale of surplus property are credited to the
miscellaneous income of the respective funds.

(m) Income tax refund policy. UNITAR salaries are charged to the budget on a
net basis dur ing the year in which the services have been rendered. Income tax
refunds are charged to the year in which they are made to the staff member.

, ,

!"'rm+

On the closing of the accounts at the end of each financial period,
if the balance of the eXchange accounts reflects a net loss on
exchange, it is debited to the budgetary account. If there is a net
gain, this is credited to miscellaneous income.

(iv)

(vi) Interest accruing from investment of uncommitted funds is held in a
special account of the Special Purpose Grants Fund in accordance
with the provisions of financial rule 109.4 pending subsequent
disposition.

(1) The trust fund statements reflect the n~lean surplus· theory by
processing adjustments through the current income and expenditure accounts.
Material adjustments for prior periods are, however, shown in the financial
statements below the results of the current period so as not to distort them.

(n) The obligations incurred for the Special Purpose Grants Fund are
accounted for on a project basis) therefore, commitments are recorded for the life
of each project.
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