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LETTERS OF TRANSMITTAL

1 April 1982

Sir,

Pursuant to financial regulation 15.1, 11 I have the honour to submit the
financial statements of the United Nations Development Programme as at
31 December 1981, which I hereby approve.

Copies of these financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Bradford MORSE
Administrator of the

United Nations Development Programme

The Chairman of the Board of Auditors
Un i ted Na tions
New York

1/ Financial regulation !S.l, which was in force during the period covered
by these financial statements, corresponds to regulation 16.1 of the new financial
regulations approved by the Governing Council at its twenty-eighth session and
which became effective on 1 January 1982 (decision 81/28).
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16 June 1982

Sir,

I have the honour to transmit to you the financial statements of the Uni~Ad

Nations Development Programme as at 31 December 1981, which were submitted by the
Administrator. These statements have been examined and include the audit opinion
of the Board of Auditors.

In addition to the above, I have the honour to present the report of the Board
with respect to the accounts of the United Nations Development Programme for the
year 1981.

Accept, Sir, the assurances of my highest consideration.

(Signed) H. VREBOS
Senior President of the

Court of Accounts of Belgium and Chairman
of the united Nations Board of Auditors

The President of the General Assembly
of the United Nations

New York, N.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1981

1. The Administrator has the honour to submit herewith his financial report for
the year ended 31 December 1981, together with the audited accounts of the United
Nations Development Programme for the year ended 31 December 1981 and the report of
the B~ard of Auditors. The accounts, consisting of 15 statements and 25 schedules,
accompanied by notes which are an integral part of the financial statements, also
cover the trust funds for which the Administrator has been assigned responsibility.

2. This submission is made in conformity with the decision of the General
Assembly 2/ to accept the recommendations of the Fifth Committee 3/ and in
conformity with the Financial Regulations and Rules of the United-Nations
Development Programme, approved by the Governing Council at its thirteenth
session 4/ and as amended by the Governing Council at its nineteenth session, ~/

twenty-fIrst session ~/ and twenty-fifth session 2/.

3. The UNDP financial statements incorporate expenditure data obtained from the
executing agencies. SO far as possible, the data is obtained from the agencies'
audited statements or, when such statements are not available at the time of the
year-end closing of UNDP's accounting records, from the agencies' statements as
submitted for audit.

4. As of the date of preparation of the present financial statements, the status
of information received from the participating and executing agencies was as
follows:

(a) Audited statements were provided by the following executing agency:

Asian Development Bank

(b) Statements as submitted for audit were provided by the following
executing agencies:

Arab Fund for Economic and Social Development

Economic Commission for Europe*

Economic Commission for Latin America*

Economic Commission for Western Asia*

1/ Official Records of the General Assembly, Twenty-first Session,
Supplement No. 16 (A/6316), p. 94, item 78.

1/ Ibid., Twenty-first Session, Annexes, agenda item 78, document A/6596.

~/ Official Records of the Economic and SOcial Council, Fifty-third Session,
Suppl~~ent No. 2 (E/5092), para. 195.

~/ Ibid., Fifty-ninth Session, Supplement No. 2, (E/5646), para. 332.

~/ Ibid., Sixty-first Session, Supplement No. 2 (E/5779), para. 430.

1/ Ibid., 1978, Supplement No. 13 (E/1978/53/Rev. 1), decision 25/24.

-1-



Economic and Social Commission for Asia and the Pacific*

Food and Agriculture Organization of the United Nations

Inter-Governmental Maritime Co~sultative Organization**

International Atomic Energy Agency

International Civil Aviation Organization

International Labour Organisation*

International Telecommunication Union

United Na tions*

United Nations Centre for Human Settlements (Habitat)*

United Nations Conference on Trade and Development*

United Nati~ns Educational, Scientific and Cultural Organization

United Nations Industrial Development Organization*

Universal Postal Union

World Bank

World Health Organization*

World Intellectual Property Organization

World Meteorological Organization

World TOurism Organization

* The UNDP financial statements incorporate information from these
agencies in respect of the l2-month period ended 31 December 1981 which is
contained in the agency's financial statements for the 1980-1981 biennium
ended 31 December 1981.

** Renamed International Maritime Organization with effect from
22 May 1982.

(c) Fbr the following agency the present financial statements of UNDP reflect
the latest information available:

Economic Commission for Africa

s. If there should be subsequent amendments to the data obtained from executing
agencies after the completion of the audit of their accounts, they will be reported
to the General Assembly and the Governig Council of UNDP at subsequent sessions.

6. The following change in the 1980 accounts has been reported by one executing
agency after the date of submission of the Administrator's 1980 financial report:

An increase of $232,670 in project expenditure of the International Civil
Aviation Organization.

In addition, minor adjustments have been reported by several government executing
agnecies. Adjustment for these differences has been made in the UNDP financial
statements for the year ended 31 December 1981, and is reflected in the amount of
$201,998 shown in statement I under adjustments to prior year's programme
expenditure and programme support costs (net).

-2-
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0'; Changes in accounting practices and policies in 1981

7. The 1981 financial statements have been prepared in accordance with the
regulations referred to in paragraph 2 of this report.

8. At its twenty-eighth session, 8/ the Governing Council approved revised
financial regulations for UNDP whiCh apply, mutatis mutandis, unless otherwise
provided by the General Assembly or the Governing Council and except as specified
in the regulations and the annexes thereto, to all funds administered by UNDP. The
complete text of these regulations, which became effective on 1 J~nuary 1982, is
contained in document UNDP/FIN/REG/i dated December 1981. One newly proposed
regulation and certain proposed revised regulations, which had been submitted to
the twenty-eighth session of the Council, were deferred for further considerGtion
at the twenty-ninth session.

9. At its thirty-sixth session, the General Assembly authorized the Governinq
Council to adopt financial regulations for all funds administered by UNDP and to
report such regulations to the General Assembly (resolution 36/227 of
18 December 1981), thereby amending, in particular, relevant pn.visions of past
General Assembly resolutions relating to the United Nations Capi.tal Devlopment Fund
and to the United Nations Special Fund for Land-locked Developing Countries. The
General Assembly further decided, by the same resolution, that in the preparation
of financial regulations for the United Nations Capital Development Fund and the
United Nations Special Fund for Land-locked Developing Countries, account would be
taken of the special requirements of the operations of these Funds and that after
these regulations had been reviewed by the Advisory Committee on Administrative and
Budgetary Questions, they would be adopted by the Governing Council, which would
report such regulations to the General Assembly.

10. The Administrator is preparing revised financial rules which will be
circulated to members of the Governing Council, for information purposes.

Accounting policies

11. A summary of significant accounting policies applied in the preparation of the
financial statements for 1981 is provided in note 1 of the notes to the financial
statements. The accounting principles are the same as those applied in 1980,
except that government contributions towards the costs of UNDP field offices, which
had ~een accrued as income in recent years (1977-1980) have been accounted for on a
cash basis in 1981. As stated in note 1 (a), the effect of this change in
accounting policy was to increase UNDP administrative and programme support costs
by approximately $3.8 million.

Presentation of accounts

12. The 1981 accounts are being presented in essentially the same format as that
used in previQus years. However, the following changes have been made:

(a) A separate statement (s\tatement XIV) has been provided for the UNDP Trust
Fund for Projects financed by the Voluntary Fund for the United Nations Decade for
Women which has become larger and more active in 1981 compared with 1980, when its

~/ .!ill., 1981, Supplement No. 11 (E/198l/61/Rs'II.l), decision 81/28.

-3-
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status of funds was included in the combined statement for smaller trust funds,
entitled "Other trust funds administered by UNDP", 1/

(b) The budge~ appropriations and expenditure schedules (schedules 7, 8, 20,
21, 22 and 23) indicate the expenditure for the two years of the budget biennium,
as compared with the expenditure for a single year previously)

(c) The format of schedule 8 (administrative costs of the Office for Projects
Execution) has been revised to include the costs of the Inte~-Agency Procurement
Services Unit and support services for UNDP-executed projects, which were
previously reported separately, and to bring the level of reporting into line with
the new format for appropriations approved by the Council at its twenty-eighth
session, 10/

(d) A separate schedule (schedule 24) has been provided to show an over-all
picture of the original administrative and programme support costs budget
appropriations for the 1980-1981 biennium and subsequent revisions thereto, the
format corresponds to that approved by the Governing Council for the revised
1981-1981 appropriations (decision 81/26). This schedule is exclusive of the
administrative and programme support cost budget of the United Nations Interim Fund
for Science and Technology for Development which, as indicated in note 17 of the
notes to the financial statements, was approved separately by the General Assembly
and is shown in schedule 23,

(e) A separate schedule (schedule 25) has been provided to indicate the
combined statement of income and expenditure of UNDP and trust funds administered
by UNDP for the year, in place of the table included last year on page 5 of the
financial report. 11/ The balance of each fund as at 31 December 1981 represents
the recorded value-of the net assets of each fund as at that date, exclusive of
fully-funded reserves. Details of the individual assets and liabilities of each
fund as at 31 December 1981 are given in the appropriate statement or schedule as
indicated in schedule 25,

(f) A separate schedule (schedule 9) has been provided to show the expert
hiatus financing and extended sick leave costs in lieu of the information
previously contained in the financial report,

(g) An additional schedule (schedule 17) has been provided which summarizes
the income and expenditure of UNDP for the whole of the second cycle (1977-1981).

UNDP Account

13. As shown in the statement of income and expenditure (statement I), total income

1/ Official Records of the General Assembly, Thirty-sixth Session,
~ement No. SA (A/36/5/Add.l and Corr.l), sect. IV.

10/ Official Records of the Economic and social CounciL, Twenty-eighth
Session, Supplement No. 11 (E/1981/61/Rev.l), decision 81/26.

11/ Official Records of the General Assembly, Thirty-sixth Session,
Supplement No. 5A (A/36/5/Add.l and Corr.l), sect. II.

-4-
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for the year ended 31 December 1981 amounted to $804.3 million and total

expenditure to $937.5 million, resulting in an excess of expenditure over income

for 1981 of $133.2 million.

14. After taking into account the transfer of $250,000 from the Revenue Reserve to

the United Nations Volunteers programme as approved by the Governing Council at its

twenty-fourth session 12/ and the transfer of $25 million to the Operational

Reserve as approved by--the Governing Council at its twenty-sixth session, 1lV the

resulting net excess of expenditure over income of $158.5 million is attributable

as follows: (a) a deficit of $163.1 million in respect of UNDP main resources)

(b) a deficit of $2.1 million in respect of the Special Measures Fund for the Least

Developed Countries, (c) a surplus of $6.0 million in respect of government cost­

sharing contributions; and (d) a surplus of $0.7 million in respect of govet'nment

cash counterpart contributions, as shown in statement IV.

15. As can be seen from statement I, whereas there has been an over-all increase

in expenditure of $73.5 million ($60.5 million of which related to programme

expenditure and $13.0 million to the UNDP administrative and programme support

costs budget) compared to 1980, there was a net decrease of $17.1 million in total

income. Statement III gives details of the changes in the financial position

during the year and shows that cash and investments held by UNDP decreased from

$402.6 million at the beginning of the year to $279.4 million as at

31 December 1981.

Government contributions

16. As at 31 December 1981, the arrears of government contributions to UNDP for

1981 and prior years amounted to $74.6 million as shown in statement II. This

represented a net decrease of $27.7 million over the position as at

31 December 1980, when these arrears amounted to $102.3 million. Note 6 of the

notes to the financial statements shows an analysis of the arrears as at 31

December 1981 by type of contribution and by year. At its twenty-seventh session,

the Governing Council requested Governments to pay outstanding amounts due to UNDP

promptly and authorized the Administrator, in order to clear UNDP accounts, to

charge any balances of assessed programme costs which remained unpaid at the end of

1980 to the indicative planning figure (IPF) of the countries concerned. 14/ As

shown in note 18 of the notes to the financial statements, $358,824 was changed to

indicative planning figures in 1981 as a result of this decision, in addition to a

total of $1,187,783 similarly charged in 1980.

Property written off, ex gratia payments and write-offs of cash and receivables

17. The value of UNDP non-expendable property written off during 1981 amounted to

$80,441. In accordanc'e with UNDP financial rule 113.20, write-offs of property are

investigated by t~e UNDP Headquarters Property Survey Board and are subsequently

approved by the Assistant Administrator of the Bureau Board for Finance and

Administration.

12/ Official Records of the EConomic and Social Council, Sixty-third session,

Supplement No. 3A (E/6013/Rev.l), para. 188.6 (b).

13/ Ibid., 1979, Supplement No. 10 (E/1979/40), decision 79/31, para. 7.

14/ Ibid., 1980, Supplement No. 12 (E/1980/42/Rev.l), decision 80/48, para. 6.

-5-
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18. In 1981 a continued effort was made both to clear UNDP accounts of amounts
which had been held outstanding for a considerable period of time and to clear
certain accounts receivable. The principal items concerned payments made by UNDP
field offices during the years 1971 to 1975 for which it had not proved possible to
obtain adequate information regarding the specific purpose of the payment. The net
write-offs under UNDP financial rule 114.5 amounted to $186,985. Details of all
amounts written off were made available to the Board of Auditors.

19. No ex gratia payments were made in 1981.

Programme Reserve

20. EXpendit.ure incurred by executing agencies on projects financed by the
Programme Re~erve in 1981 amounted to $4.4 million as shown in schedule 6. In
addition, $0.7 million was transferred from the Programme Reserve to provide for an
increase in the funds available for special industrial services in 1981, in
accordance with the decision taken by the Governing Council at its twenty-eigbth
session. 15/ As shown in note 2 of the notes to the financial statements, total
utilization of the Programme Reserve since 1977 amounted to $28.1 million, leaving
a balance as at 31 December 1981 of $11.4 million out of the allocation of
$39.5 million for the second IPF cycle, 1977-1981, approved by the Governing
Council at its twenty-second session. 16/

21. At its twenty-eighth session, the Governing Council authorized the carry-over
of the committed balance of the Programme Reserve as at 31 December 1981 as an
addition to the authorized level of the Programme Reserve for the third cycle. 17/
In accordance with this authorization, the unspent allocations of the Programme
Reserve amounting to $8.0 million as at 31 December 1981, have been carried forward
to the th ird cycle.

Special Measures Fund for the !east Developed Countr ies

22. As shown in schedule 6, the expenditure incurred in 1981 out of the Special
Measures Fund for the !east Developed Countries amounted to $15.0 million.
Additional contributions received by the Fund during the year totalled
$12.9 million, the details of which are given in schedule 1. The excess of
expenditure over income during the year therefore amounted to $2.1 million, leaving
an unexpended balance as at 31 December 1981 of $17.3 million (schedule 14).

Administrative and programme support costs

23. At its twenty-sixth session in June 1979, the Governing Council approved
appropriations to finance administrative and programme costs for the biennium
1980-1981 in respect of:

15/ ~., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/25, para. 4.

16/ Ibid., Sixty-first Session, Supplement No. 2A (E/5846/Rev.l),
para.292 (d).

!I/ Ibid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/25, para. 3.
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UNDP (including UNV and UNODF)

UNDP - Office for Projects Execution

UNDP - Inter-Agency Procurement Services Unit

UNDP - Support services for UNDP-executed projects

United Nations Revolving Fund for Natural Resources Exploration

UNSO-UNDP/UNEP joint venture - institutional support of the Plan of

Action to Combat Desertification.

24. At its twenty-seventh session, in June 1980, the Governing Council revised the

appropriations in respect of the UNDP/UNEP joint venture.

25. At its twenty-eighth session, the Governing Council approved supplementary

appropriations in respect of the above-mentioned operations, resulting in net

appropriations of $204,354,800 for the biennium 1980-1981. 18/ These

appropriations, together with the appropriations referred to in paragraphs 23 and

24, are shown in schedule 24. References to each appropriation authority are also

contained in schedule 24.

26. The General Assembly approved a separate appropriation for the administrative

and support costs of the United Nations Interim Fund for Science and Technolosy for

Development for the biennium 1980-1981. More details concerning this appropriation

are given in note 17 of the notes to the financial statements. The appropriations

and expenditure are shown in schedule 23.

UNDP finances during the second cycle 1977-1981

27. A summary of income and expenditure of UNDP for the years 1977-1981 is

provided in schedule 17, where details of income and expenditure are given by main

category. Tbtal income from all sources amounted to $3,738 million while total

expenditure amounted to $3,503 million, thereby resulting in a net surplus of

$235 million over the five years 1977-1981. The surplus represents increases in

the Revenue Reserve, Cost-sharing Government Account and the Government Cash

Counterpart Account amounting to $217 million, $20 million and $3 million,

respectively, and a decrease in the Special Measures Fund for the Least Developed

Countries of $5 million.

28. The Revenue Reserve, which had a deficit balance of $66 million at the

beginning of the second cycle, was restored during the five-year period and stood

at $71 million at the end of the cycle. The movement on the Revenue Reserve during

the second cycle was as follows:

18/ Ibid., decision 81/26, para. 6.
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Balance at beginning of second cycle
(1 January 1977)

Surplus for the years 1977-1981
(as per para. 27 above)

!!!! transfers from Revenue Reserve:
Tb Operational Reserve
Tb Reserve for Construction Loans

to Governments
Tb Special Measures Fund for the

Least Developed Countries
Tb United Nations Volunteers

Balance at end of second cycle (31 December 1982)

50

25

3
2

Millions of
United States dollars

(66) deficit

217

151

80

71

,

Trust funds administered by UNDP

29. Separate statements (VI to XIV) are presented for the larger and more active
trust funds administered by UNDP. The financial data relating to the other trust
funds are combined in statement XV. The administrative and programme support costs
for the United Nations Revolving Fund for Natural Resources Exploration, the United
Nations Trust Fund for Sudano-Sahelian Activities and the United Nations Interim
Fund for Science and Technology for Development are given in schedules 20, 21 and
23 respectively. Details of contributions pledged and investments made on behalf
of all trust funds are given in schedules 18 and 19 respectively. The financial
position as at 31 December 1981 of the Junior Professional Officers' Programme is
provided in schedule 13.

Trust Fund for Assistance to Colonial Countries and Peoples

30. This trust fund was established, following the implementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples in
accordance with General Assembly resolutions 1514 (X~ of 14 December 1960 and 3118
(XXVIII) of 12 December 1973, to finance humanitarian assistance projects of
national liberation movements recognized by the Organization of African Unity.

31. As shown in statement VI, the income of the Fund in 1981 amounted to
$0.2 million and there was a net refund of expenditure of $0.1 million. At the end
of 1981 the balance of the Fund was $1.2 million of which unspent allocations
amounted to $0.1 million.

United Nations Capital Development Fund

32. This Fund was established by the General Assembly in its resolution 2186 (XXI)
of 13 December 1966 and placed under the authority of the Administrator of UNDP and
the Governing Council by resolution 2321 (XXII) of 15 December 1967. The Fund
provides capital financing for projects that provide direct and immediate benefits
to low-income groups in the least developed countries.
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33. As shown in statement VII, the total income of the Fund in 1981 amounted to

$42.1 million and expenditure to $48.2 million. At its twenty-sixth session, the

Governing Council decided that the Fund should establish and maintain an

operational reserve of no less than 20 per cent of the Fund's project

commitments. 19/ In accordance with this decision, a fUlly-funded Operational

Reserve of $20 million was established in 1979. This was increased by $2.1 million

to $22.1 million as at 31 December 1980, and further increased to $22.6 million as

at 31 December 1981 based on the level of the Fund's project commitments at that

date. A fUlly-funded Guaranty Reserve, representing approximately 20 per cent of

the total contingent liabilities for guaranties entered into by the Fund in respect

of bank loans granted by Go'lernments, was also established in 1979J the balance of

this reserve, which arr~unted to $700,000 as at 31 December 1981, is based on the

level of such contingent liabilities at that date. At the end of 1981, the Fund

had a balance of $62.8 million exclusive of its Operational and Guaranty reserves.

34. At 31 December 1981, the unspent allocations amounted to $115 million, which

was $52.2 million more than the unspent balance of funds available at that date.

This reflects the decision made by the Governing Council at its twenty-eighth

session to continue the partial funding system, approved at its twenty-sixth

session, for an experimental period, until the regular session of the Council in

1982. 20/

United Nations Revolving Fund for Natural Resources Exploration

35. This trust fund was established by the General Assembly in its resolution 3167

(XXVIII) of 17 December 1973, in which it recognized the need to extend and

intensify the activities of the United Nations system to meet the need for natural

resources exploration in developing countries in order to accelerate their economic

development. Gov~rnments receiving assistance from this trust fund have undertaken

to make replenishment contributions fa the Fund, when the projects financed by the

Fund lead to commercial production.

36. As shown in statement VIII, the total income of the fund in 1981 amounted to

$3.9 million and expenditure to $5.8 million. At the end of 1981, the balance of

the Fund was $18.7 million of which unspent allocations amounted to $16.8 million.

United Nations Trust Fund for Sudano-Sahelian Activities

37. This trust fund was established pursuant to General Assembly resolution

3253 (XXIX) of 4 December 1974 and Economic and Social Council resolution

1918 (LVIII) of 9 May 1975. In OCtober 1976, the Secretary-General of the United

Nations delegated to the Administrator of UNDP the full responsibility for the

administration, control and operation of the Fund, including the administration and

direction of the United Nations Sudano-Sahelian Office (UNSO) at headquarters and

in the field. UNSO acts as the primary United Nations contact with the Permanent

Inter-State Committee on Drought Control in the Sahel (CILSS) and, in consultation

with CILSS and the Governments concerned, selects and implements priority projects

contained in the CILSS programme of medium-term and long-term recovery and

rehabilitation in the drought-striken Sahelian countries.

19/ ~., 1979, Supplement No. 10 (E/1979/40), decision 79/21, para. 4.

20/ Ibid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/2, para. 3.

-9-

I
I
I



1 38. As shown in statement IX, the total income of the Fund in 1981 amounted to
$6.6 million and expenditure to $8.5 million. At the end of 1981, the balance of
the Fund was $16.4 million of which unspent allocations amounted to $8.9 million.

united Nations Sudano-Sahelian Office (UNSO) - Plan of Action to Combat
Desertification

39. The United Nations Sudano-Sahelian Office is responsible for assisting, on
behalf of the united Nations Environment Programme (ULEP), the countries of the
Sudano-Sahelian region in the implementation of the Plan of Action to Combat
Desertification. The work is carried out as a UNDPjUNEP joint venture, with both
programmes contributing equal shares of programme (operational) support and
administrative (institutional) support. The details of contributions received and
expenditure incurred on the UNDP/UNEP joint venture projects are given in note 15
of the notes to the financial statements.

united Nations Volunteers programme

40. This programme was established by General Assembly resolution 2659 (Xx~ of
7 December 1970. At its twenty-fourth session, the Governning Council reviewed a
report by the Administrator (DP/269) on the activities of the United Nations
Volunteers (UNV) and, in paragraph 6 of a decision taken on 30 June 1977, 21/
approved as a practical means of moving towards full funding of all volunteers
in-eountry costs from country IPFs by 1 January 19821

(a) The inclusion of in-country costs for volunteers in projects funded from
the Special Measures Fund for the Least Developed Countries, if so requested by the
recipient country concerned)

(b) The utilization from regular UNDP resources of up to $1 million in 1978,
$750,000 in 1979, $500,000 in 1980 and $250,000 in 1981 for the funding of
in-country volunteer costs in the least-rleveloped and newly independent countries)

(c) The continued use until 1 January 1982 of the Special Voluntary Fund, at
a declining rate and without jeopardy to its specified purposes, to meet in-country
costs of volunteers in the least developed and newly independent countries.

41. As shown in statement x, the total income of the UNV programme in 1981
amounted to $1.4 million, including $0.25 million transferred from the UNDP Revenue
Reserve in accordance with the decision taken by the Governing Council at its
twenty-fourth session, and expenditure to $1.6 million. At the end of 1981 the
balance of the UNV programme was $2.0 million.

united Nations Interim Fund for Science and Technology for Development

42. The General Assembly, by resolution 34/218 of 19 December 1979, decided to
establish a united Nations Financing System for Science and Technology for
Development, to finance activities intended to strengthen the endogenous scientific
and technological capacities of the developing countries, and that the Financing
System should be a vehicle for the mobilization, co-ordination, channelling and
disbursement of financial resources related thereto. By the same resolution, the

21/ ~., Sixty-third Session, Supplement No. ]A (E/6013/Rev.l), para. 188.
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General Assembly also decided to create a united Nations Interim Fund for SCience
and Technology for Development pending the eEtablishment of the long-term
arrangements for the Financing System. The Interim Fund was established for a two­
year period ending 31 December 1981 and responsibility for its administration was
delegated to UNDP.

43. The Governing Council, at its twenty-eighth session, authorized the
Administrator to make arrangements to ensure an orderly transition from the Interim
Fund (termination date 31 December 1981) to the Financing System, oper~tive as from
1 January 1982. 22/ The year 1982 was designated by the General Assembly
(resolution 36/183 of 17 December 1981) a year of transition for the Financing
System, during which time institutional arrangements should be determined,~
alia, in the light of the magnitude of the financial reSOIJrces and the nature of
operations of the Financing System. By the same resolution, the General Assembly
alao decided that th~ general operational provisions of the Interim Fund, including
its resources, organization and management, as well as the procedures established
in the annex to General Assembly resolution 34/218, would apply and be tra~sferred

to the Financing System during the transitional period.

44. During 1980 a programme reserve was created by transferring from the general
reserve an amount eqnal to 2 per cent of the contr ibutions rece!ived, this was done
in accordance with the operational procedures established for this Fund by General
Assembly resolution 34/218.

45. This Programme Reserve will be used by the Administrator at his descretion for
purposes consistent with the Vienna Programme of Action on Science and Techno]~y

for Development 23/ and with the guidelines established by the General Assembly and
the Intergovernmental Committee on Science and Technology for Development to enSUf~

the flexibility and innovative capacity of the Interim Fund and its ability to
provide catalytic support (resolution 34/218, annex, sect. IX, para. 52).

46. As shown in statement XI, the total income of the Fund in 1981 amounted to
$17.9 million and expenaiture to $5.7 million, leaving a balance in the Fund at the
end of 1981 of $18.1 million, after transferring $0.5 million to Programme
Reserve. unspent allocations amounted to $23.9 million.

united Nations Special Fund for Land-locked Developing Countrie5

47. This trust fund was established by the General Assembly at its thirtieth
session in order to provide assistance to the land-locked developing countries in
reducing the additional transport and transit costs facing them. At its
thirty-first session, the General Assembly, in resolution 31/177 of
21 December 1976, approved the statute of the Fund and requested UNDP, in close
collaboration with the secretariat of the united Nations Conference on Trade and
Development, to manage the ~und during an interim period. As shaw.. in
statemant XII, the total income of the Fund in 1981 amounted to $0.2 million and
expenditure to $0.1 million. At the end of 1981 the balance of the Fund was
$0.8 million of which un;pent allocations amount to $0.4 million.

22/ ~., 1981, Supplement No. 11 (E/1981/61/Rev.l), dacision 81/9.

23/ Report of the United Nations Conference on Science and Technology for
Develo-pment, Vienna, 20-31 August 1979 (United Nations publication" Sales No.
E.79.I.2l and corrigenda), chap. VII.
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UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

48. By its resolution 31/153 of 20 December 1976, the General Assembly decided to

launch, in support of the nationhood of Namibia, a comprehensive assistance

programme within the United Nations system. The Assembly further called upon the

United Nations Council for Namibia to elaborate, in consultation with the South

West Africa People's Organization (SWAPO), the guidelines and policies for such a

programme and to direct and co-ordinate its implementation.

49. The United Nations Council for Namibia designated the office of the United

Nations Commissioner for Namibia as the co-ordinating authority for the Nationhood

projects, under the direction of the Committee on the Un~ted Nations Fund for

Namibia. The Council for Namibia further requested the Commissioner for Namibia,

within the framework of the executive and administrative task entrusted to him, to

hold consultations with UNDP with a view to reaching administrative arrangements

for the implemention of the Nationhood Programme, including a proposal that the

disbursement of funds for all Nationhood Programme projects be channelled through

UNDP. Pursuant to the above, the Administrator of UNDP and the United Nations

Commissioner for Namibia agreed that the UNDP Trust Fund for the Nationhood

Programme of the Fund for Namibia be established under the administration of the

Administrator. As shown in statement XIII, the total income of this Fund in 1981

amounted to $1.1 million and expenditure to $1.8 million. At the end of 1981, the

balance of the Fund was $4.4 million of which unspent allocations amounted to

$3.8 million.

UNDP Trust Fund for Projects financed by the Voluntary Fund for the United Nations

Decade for Women

50. At its thirtieth session held in 1975, the General Assembly decided that the

Voluntary Fund for the International Women's Year should be extended to cover the

period of the United Nations Decade for Women, 1976-1985. 24/ In pursuance of this

decision, the resources of the Voluntary Fund for the International Women's Year

were transferred to the Voluntary Fund for the United Nations Decade for Women,

which was established by the Assembly by its resolution 31/133 of

16 December 1976. The resources of the Fund are to be utilized to supplement

activities designed to implement the goals of the United Nations Decade for Women,

priority being given to the related programmes and projects of the least-developed,

land-locked and island countries among developing countries.

51. In June 1980, a memorandum of understanding between the Secretary-General of

the United Nations and the Administrator of UNDP established a supplementary trust

fund entitled "UNDP Trust Fund for Projects financed by the Voluntary Fund for the

United Nations Decade for Women" and delegated the responsibility for its

administration and management to the Administrator of UNDP.

52. As shown in statement XIV, total income in 1981 amounted to $3.0 million and

expenditure to $0.7 million. At the end of 1981, the balance of the Fund was

$4.5 million of which unspent allocations amounted to $4.1 million.

24/ Official Records of the General Assembly, Thirtieth Session, Supplement

No. 34 (A/I0034, items 75 and 76, p. 100.
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Fund of the united Nations for the Development of West Irian (FUNDWI)

53. This trust fund was established in 1963 by agreement between the Governments
of the Netherlands and Indonesia to develop the economy of Indonesia. The Fund is
in the process of being terminated, and the balance is being applied as cost­
sharing for Irian Jaya projects. As shown in statement XV, there was no
expenditure during 1981, the balance of the Fund was $73,589 and there were no
unspent allocations.

United Nations Trust Fund for Operational Programme in Lesotho

54. This trust fund was established following an agreement entered into in
November 1967 between the Government of Sweden and the United Nations wherein the
Government of Sweden offered to finance technical assistance operational programmes
in Lesotho. In 1968, the Secretary-General delegated responsibility for the
administration and operation of the Fund to the Administrator of UNDP. The Fund
finances a number of posts in Lesotho of an operational and administrative type,
covering a variety of fields from industrial development and educational planning
to road transportation and tourism. The Fund also seeks to assist in the
development of sound government infrastructures which are of prime importance to
Lesotho. As shown in statement XV, the total income of the Fund in 1981 amounted
to $863:759 an~ expenditure to $881,244. At the end of 1981, the balance of the
Fund was $1)064~2l2 and unspent allocations amounted to $1,664,733. Additional
contributions equivalent to $552,487 have been pledged for 1982 towards financing
the excess of allocations and to provide for the continuation of this programme.

United Nations Trust Fund for the Provision of Operational (OPEX) Personnel in
Swaziland

55. This trust fund was established in October 1969 following an agreement between
the Government of Sweden and the United Nations to provide technical assistance
operational programmes in Swaziland. In 1969, the Secretary-General delegated
responsibility for administration and operation of the Fund to the Administrator of
UNDP. The operations and assistance provided to Swaziland under the Fund are
similar to those described under the Fund for Lesotho (see para. 54 above). As
shown in statement XV, the total income of the Fund in 1981 amounted to $22,682 and
expenditure to $143,255. At the end of 1981, the unspent balance of the Fund was
$91,246 of which unspent allocations amounted to $153,443. Additional
contributions equivalent to $135,052 have been pledged for 1982 to finance the
allocations in excess of resources at 31 December 1981 and provide for the
continuation of this programme.

UNROB residual funds - Bangladesh

56. The United Nations Special Relief Office in Bangladesh (UNROB) was a
continuation of the United Nations Relief Operations in Dacca (UNROD), which was
established in January 1971 on the initiative of the Secretary-General and endorsed
by the General Assembly in its resolution 2790 (XXVI) of 6 December 1971. UNROD
completed its activities on 31 March 1973 and was succeeded on 1 April 1973 by the
United Nations Special Relief Office in Bangladesh. The Secretary-General
transferred most of the unexpended funds to the Administrator of UNDP. The funds
are being utilized for projects proposed by the Government of Bangladesh which are
considered to fall within the broad framework of relief and rehabilitation
activities. At the end of 1981, the Fund balance amounted to $1,056,717 and there
were no unspent allocations (statement XV).
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United Nations Korean Reconstruction Agency - residual assets

57. The United Nations Korean Reconstruction Agency (UNKRA) was established by
General Assembly resolution 410 (V) of 1 December 1950. The Agency was formally
terminated in August 1960 and unallocated funds remaining in its account, after
settlement of all outstanding claims, were transferred to the United Nations under
the provisions of General Assembly resolution 1304 (XIII) of 10 December 1958 to be
used for carrying out relief and rehabilitation activities in Korea in conformity
with Assembly resolution 410 (V) which established the Agency. Effective
1 January 1966, this trust fund was placed under the responsibility of the
Administrator of UNDP. As shown in statement XV, the income of the Fund in 1981
amounted to $1,391 and expenditure to $8,176. At the end of 1981, the residual
assets amounted to $9,492 against which commitments in respect of unspent
allocations amounted to $6,174. It is expected that the activities of this fund
will cease during 1982.

Trust FUnd Programme for the RepUblic of Zaire

58. This trust fund was created in 1960 to provide technical assistance to Zaire
which could not be met by the normal resources of the United Nations and
specialized agencies. The administration of the FUnd was transferred to UNDP in
1966. Al though the programme of the Fund formally ended with the completion of the
agreement signed for -the year 1971, residual activity has continued. The residual
funds are being utilized for limited activities in the fields of transport and
communications. At the end of 1981, the balance of the FUnd was $16,741 and there
were no unspent allocations (statement XV).

Children's Famine Relief in uganda (Tr~st FUnd)

59. This special purpose trust fund was established in July 1980 by the Secretary­
General at the request of the Administrator to receive unsolicited voluntary
contributions to be used to assist in the famine relief of children in Uganda. The
balance of the resources of this FUnd, amounting to $670 (statement XV), are
expected to be fully utilized during 1982, at which time the activities of the Fund
will cease.

UNDP Energy Account

60. The Governing Council, at its twenty-seventh session, authorized the
Administrator on an interim basis to seek and accept voluntary contributions for
projects to help meet urgent needs for assistance to developing countries,
especially the poorest among them, in the energy sector, wi thout prejudice to
future arrangements which may result from the review of the United Nations
Revolving FUnd for Natural Resources Exploration provided for in Economic and
Social Council resolution 1979/65 and from the United Nations Conference on New and
Renewable Sources of Energy in Nairobi in 1981. 25/

61. During 1981 the UNDP Energy Account was established. Income in the amount of
$2,923,846 was received and expenditure totalling $927,702 was incurred. The
balance of the FUnd at 31 December 1981 was $1,996,144 against which commitments in
respect of unspent allocations amounted to $1,442,576 (statement XV).

~/ Official Records of the Economic and Social Council, Supplement No. 12
(E/1980/42/Rev.l), decision 80/27.
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Response to the report of the Board of Auditors for 1981

62. As requested by the Governing Council, and in accordance with the practice

commenced in 1975, the response to the report of the Board of Auditors on the UNDP

accounts and financial statements is included in the Administrator's financial

report fo~ the same year. The following paragraphs describe, where appropriate,

the action that has been taken or is contemplated as a result of the comments

contained in paragraphs 5 to 44 of the report of the Board of Auditors for the year

ended 31 December 1981 (see sect. 11 below). FOr ease of reference the pertinent

paragraph numbers are referred to in the same order as they appear in the report of

the Board of Auditors.

Cash management (paras. 5 to 15)

(a) Accumulated non-convertible currencies (paras. 5 to 7)

63. The Board of Auditors expressed its continuing concern about the accumulation

of non-convertible currencies which amounted to $40.1 million at 31 December 1981.

The Board noted that there was an accumulation of $6.3 million as at

31 December 1981 of a particular currency due to the reduction of UNDP programmes

in thnt country. The Board further noted that no significant progress had been

made in 1981 in the conversion of one currency as agreed between that Government

and UNDP.

64. UNDP continues to make every effort to utilize the accumulating

non-convertible currencies to the extent possible and, indeed, has been successful

in fUlly utilizing one particular currency.

65. As regards the accumulation of a currency due to the reduction of UNDP

programmes in that country, it is expected that the renewea interest of that

Government in UNDP assistance will result in a reduction of the balance during

1982, and substantially more in subsequent years.

66. With respect to the lack of significant progress in the conversion of a

currency in accordance with an agreement reached between one Government and UNDP,

it is noted that due mainly to the unavailability of currencies of developing

countries by the Government concerned, utilization of the currency has proceeded

very slowly. UNDP will continue its efforts toward converting the maximum amount

possible during 1982. However, efforts so far in 1982 have not proved to 'be very

encourag ing.

(b) Collection of government contributions (paras. 8 and 9)

67. The Board of Auditors recommended that in order to maintain the steady growth

of programme delivery, efforts should be intensified to collect outstanding pledges.

68. Efforts to collect outstanding obligations from Governments were greatly

intensified during the first half of 1982. At 30 June 1982, the unpaid

contributions of $74.5 million at year-end had been reduced to $28.4 million - a

decrease of 61 per cent. At 30 June 1982, the balance outstanding for 1978 and

prior years amounted to $956,635, due mostly (82 per cent) from four countries.

69. OUtstanding pledges to trust funds amounting to $14 million at

31 December 1981 had been reduced to $6 million at 30 June 1982. Efforts are

continuing to collect the amounts due.
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(c) Unidentified deposits (paras. 10 and 11)

70. The Board of Auditors noted that deposits amounting to $1,210,424 remained
unidentified, some of them since 1979. The Board recommended that resident
representatives and donor Governments should be requested to specify the purpose of
these payments as soon as possible.

71. As a result of intensive efforts in 1981 to obtain information from
Governments as to the purposes of such payments, the total unidentified deposits
were reduced from $2.5 million at 31 December 1980 to $1.2 million at
31 December 1981. As at 30 June 1982, $429,150 remained outstanding for 1981 and
prior years, of which only $3,500 was from 1979. UNDP will continue in its efforts
to identify the remaining balance.

(d) cash management at field offices (paras. 12 and 13)

72. The Board of Auditors called attention to sizeable unutilized cash balances in
local currency bank accounts of a number of field offices. The BoarQ also noted
delays in receipt and consequently the reconciliation of bank accounts, lack of
investigation into outstanding cheques and overdrafts in a number of field offices
not operating a zero-balance bank account.

13. In order to improve the cash management of UNDP resources, UNDP closed the
majority of UNDP contributions accounts (headquarters-eontrolled only) and
requested that payment of government contributions be made to the UNDP resident
representative accounts. This arrangement provides immediate identification of
payments and prompt utilization of currencies, thereby avoiding unnecessary
purchase of currencies already available to the programme.

74. As a result, there are occasions when, due to government payments or othelc
deposits, the cash balances in UNDP resident representatives accounts are in excess
of immediate needs. An analysis of the 15 field offices holding balances in excess
of their authorized level at 1981 year-end indicates that 10 were due to government
payments deposited directly to the accounts. Three were due to deposits for
special programme requirements. One was due to minimal use of local currency
during 1981 and one was due to error.

15. There continues to be delay in the receipt of bank statements for a few
accounts. UNDP has, however, intensified its efforts to improve the receipt and
reconciliation of accounts. Field offices have been reminded of their
respcnsibility to investigate and, where appropriate, to cancel stale-dated cheques.

(e) cases of fraud or presumptive fraud (paras. 14 ~nd 15)

16. With regard ~o the case mentioned by the auditors in which an amount in local
currency equivalent to $1,100 was not deposited promptly and properly into the
field office bank account, it can now be confirmed that all UNDP fundS involved in
this transaction have been recovered. The question of whether administrative
action should be taken with regard to the staff member concerned has been
extensively reviewed at UNDP headquarters. A final decision in this matter has not
yet been taken, pending the results of further investigation of the case in the
course of an audit of the field office carried out by UNDP's Internal Audit Service.
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Accounting control (paras. 16 to 24)

(a) Recording of project expenditure (paras. 16 to 18)

77. UNDP agrees with the auditors that the interoffice voucher system is the most

important accounting link between UNDP headquarters, the UNDP field offices and the

executing agencies and is continuing its efforts to improve the system. In

April 1982 certain revisions were made to the system which were designed to improve

the flow of data to UNDP headquarters and to the executing agencies. Certain

revisions in the form of the interoffice vouchers are currently under consideration

which are intended to increase the efficiency with which the data can be processed.

78. With regard to the amount of $4.7 million that was not included in the

operating fund accounts between UNDP and the agencies, this represents payments

made by UNDP field offices on behalf of agencies, mainly in December 1981, which

were reported too late for inclusion in the respective operating fund accounts

before the accounts for the year were closed. They are neverthGless included in

the statement of assets and liabilities of UNDP (statement III under "Operating

funds provided by UNDP to participating and executing agencies" and, as described

in note 4 of the notes to the financial statements, they are recorded in the

operating fund accounts in the following year. Such amounts are routinely

reconciled with the agencies and there is no undue delay in the reconciliation

process.

(b) Examination of interoffice vouchers and field office accounts

(paras. 19 to 22)

79. The Board of Auditors expressed a view that procedures for the examination of

interoffice vouchers should be streamlined and that field office accounts should be

examined more promptly. As was noted in the Board's report, UNDP will continue in

its efforts to improve the quality and promptness of examinations. The management

has devoted more attention to the examination of accounts including suspense

accounts and Advances Recoverable Locally accounts. Additionally, headquarters has

given support to certain field offices by providing the services of the Roving

Finance Officers in financial and accounting assistance.

(c) Accounting of unliquidated obligations (paras. 23 and 24)

80. The auditors have correctly observed that there is a difference between the

principles applied for each UNDP account for unliquidated obligations in respect of

(a) its biennial budget for administrative and programme support costs and

(b) project budgets.

81. In the case of the administrative and support costs budget, UNDP follows the

basic principle that the budget of the current period is charged only with the cost

of those goods or services provided or delivered before the end of the current

financial period. This practice is consistent with that adopted by six other

organizations within the United Nations system in respect to their regular budget.

82. In the case of project budgets, in close consultation with the executing

agencies, UNDP has adopted a different basis for established unliquidated

obligations, which, in the case of certain components of the project budget,

namely, fellowships, equipment and subcontracting, allows the current year's

expenditure to include the cost of items which have been provided for in the

current year's project budget and which have been ordered before the end of the

-17-



year. In the several years since this procedure was introduced, this system has
proved to be more effective for the monitoring of expenditure and project budgets
of the current year and more appropriate to the needs of a technical assistance
programme, which is annually funded on a voluntary basis and for which it is
essential th&t commitments for future years are not allowed to increase beyond
future financial resources. It has also proved to be more reliable and simpler for
the executing agencies to implement. UNDP considers that it would be inappropriate
to apply this system to the biennial budget for administrative and programme
support costs.

Trust funds (paras. 25 and 26)

83. The Board of Auditors correctly noted in their report that as at
31 December 1981 allocations were made in excess of available resources in the case
of two trust funds, and that in one of these cases additional contributions pledged
by the donor in 1982 did not cover the allocations already made.

84. SUbsequently, upon completion of the annual review of development co-operation
between the donor and the developing country concerned, a revised agreement was
concluded making available the additional resources required to cover allocations
previously made.

Procurement (paras. 27 to 30)

85. The Board of Auditors observed that, owing to inadequate information on the
submission of purchase proposals to the Contracts r~mmittee, action on certain
purchase proposals was delayed. The Board also 01 served that certain purchase
propoeals were submitted for post facto approv~l and that there were instances
where contracts were awarded by field offices without competitive bidding. The
Board noted that in the case of one major contract proposal, the Contracts
Committee was not consulted before its submission to the Governing Council.

86. OUr review of the post facto approvals shows that the majority of such
approvals were short extensions of previously approved contracts or were approvals
of leases for field offices which, in the majority of cases, were extensions of
previous leaees. SUch extensions invariably require lengthy negotiations.
Therefore, by the time the normal extensions of contracts were formalized they
became post facto approvals.

87. The major contract submitted to the Governing Council without consultation
with the Contracts Committee concerns one of UNDP global projects. The global
projects are managed by the international centres of the Consultative Group on
International Agricultural Research, the International Centre of Insect Physiology
and Ecology and the International Fertilizer Development Centre. Each of the
centres has established policies and procedures for both local and international
procurement. UNDP proposes to examine the procurement procedures of these
organizations and then to decide on the appropriate handling of such contract
proposals.

88. UNDP will continue its efforts to ensure compliance with competitive bidding
requirements and will issue reminders on the need for adequate information
regarding purchase proposals for consideration by the Contracts Committee.
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Payroll (paras. 31 to 33)

89. The composition of the amount representing outstanding advances to staff as at

31 December 1981 can be summarized as follows,

for
iate

case
idged

Education grant advances
Advances in connexion with home leave

travel and other salary advances
other amounts receivable from staff

Advances to separated staff

United States dollars

1,509,742

449,782
45,464

2,004,988
95,698

2,100,686

tHon
I

inS

l1als
f

n

l09Y

al

ling

90. It will be noted from the above that $1.5 million, or about 75 per cent of the

total advances outstanding, were in respect of education grants. Such advances are

usually granted at the beginning of the school year, in August or September, and

are carried in the accounts as advances until they have been recovered, which is

usually in July of the following year, after the end of the school year.

91. The advances in connexion with home leave and other salary advances, amounting

to $449,782, and the other amounts receivable from staff (these are mainly amounts

paid by UNDP for shipping and storage costs in excess of the staff member's

entitlements) amounting to $45,464, are recovered by means of n,onthly deductions

from the salaries of the staff members concerned. The totals of such amounts which

had been outstanding for more than six months as at 31 December 1981 were ~103,900

and $6,400, respectively. As at 30 June 1982, the amounts which were still

outstanding in respect of these balances were $82,657 and $11,988 respectively.

92. With respect to separated staff, these are either amounts advanced to

separated staff members on account of a portion of their final entitlements upon

separation, or, in some cases, amounts due from separated staff members for

expenses paid by the organization on their behalf after completion of all

separation procedures (e.g. excess shipment costs on repatriation travel). As at

31 May 198~; out of the total of $95,698 outstanding as at 31 December 1981,

$37,900 remained outstanding. UNDP is taking the necessary action to recover these

amounts: which relate to three former staff members only, as promptly as possible.

Internal audit (paras. 34 to 42)

93. UNDP recognizes that the actual performance of audit coverage of various

activities during the biennium 1980-1981 fell short of the initial established

programme of work. Greater coverage of headquarters' activities would have been

desirable.

94. It should be noted, however, that some of the slippage was attributable to a

requirement to perform specific and urgent audit tasks in the field that were not

envisaged in the initial established work programme. ~ a limited extent, there

were management requirements to redeploy, on a temporary basis, some audit staff to

meet certain operational needs within UNDP.
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95. Strengthening of the staff in 1982 should provide for broader audit coverage.

Further strengthening is foreseen in the appointment of an internal auditor with

computer audit experience in 1982. It is planned that follow-up visits will be

..de to field offices that were scheduled but not carried out during the biennium

1980-1981. It is also planned that audit coverage of headquarters' activities will

be increased in 1982 and 1983.

96. It is expected that recent organizational changes leading to the creation of

the Division for Audit and Management Review will result in the strengthening of

follow-up procedures and ensuring that corrective actions are implemented on a

ti.ely basis.

Integrated Systems Improvement Project (ISIP) (paras. 43 and 44)

97. The Income and Cash Management System has now been accepted by UNDP and

re.ponsibility for maintaing and enhancing this sytem was turned over fully to UNDP

staff with effect from 1 July 1982. The Division of Management Information

Services now has the required technical capability and knowledge to ensure

continuous operation of the system.

Administrator's concluding comments

98. In conclusion, the Administrator would like to thank the Board of Auditors and

the staff assisting the Board for their valuable contribution to the work of UNDP

and to express his appreciation for their co-operation and assistance in conducting

the review of UNDP financial matters.
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lI. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by General Assembly resolution 74 (I) and article XV of the

Financial Regulations of the United Nations Development Programme, the Board of

Auditors has audited the accounts of UNDP for the year ended 31 December 1981.

2. The examination was made in accordance with articl~ XII of the Financial

Regulations of the United Nations and the annex thereto and with the common

auditing standards adopted by the Panel of External Auditors of the United Nations,

the specialized agencies and the International Atomic Energy Agency. The

examination was carried out at UNDP headquarters in New York and at 24 field

offices. In addition, a number of projects were reviewed in the field.

3. During the year under review, the Board of Auditors continued its normal

practice of reporting the results of specific audits and issuing management letters

containing detailed audit observations to the Administration. This practice once

again helped in maintaining a continuous dialogue with the Administration and is

consistent with the Board's approach of applying systems-based auditing to all the

organizations in the United Nations system for which the Boar" has audit

responsibility.

4. We have discussed all our observations with the Administration and, where

appropriate, its views have been reflected in this report. The following sections

deal with the matters Which, in the opinion of the Board, should be drawn to the

attention of the General Assembly.

Cash management

Accumulated non-convertible currencies

5. The Board of Auditors continues to be concerned about the accumulation of

non-convertible currencies. The total accumulation of non-convertible currencies

stood at approximately $40.1 million as at 31 December 1981. as against

approximately $45.2 million as at 31 December 1980. Because of the increase in the

value of the United States dollar, the corresponding book value of these currencies

has decreased. We noted that there was an accumulation of $6.3 million as at

31 December 1981 of a particular currency due to the reduction of UNDP programmes

in that country. We also noted that no significant progress had been made in 1981

in the conversion of a currency according to an agre~~ent reached between one

Government and UNDP.

6. In spite of efforts made by UNDP, significant progress could not be made in

the utilization of these currencies. The Administration stated that it was trying

to hold seminars and study programmes in these countries in order to utilize these

funds. SOme of the experts are also being paid a portion of their salary in their

respective national currencies. The Administration expected that these efforts

would help to reduce the accumulation of non-convertible currencies.

7. We nevertheless urged the Administration to intensify its efforts to maximize

the utilization of non-convertible currencies.
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Collection of 9overnme~.-i~ontr~~utions

8. As at 31 ['l(>.'pmbpr )'iHl, rh .. t;nf'nul contributions of Governments amounted to
approximately $74.5 mllllon. Lit this amount 37 per cent represented outstanding
voluntary contributl()IlS If'r.' ['wo fndl.)r d,)nor countries. Unpaid pledges for 1978
and prior years totalled d~':)r(1 l!!IL,tt>ly :L,'.2 million. We also noted that at the
same date the total out"tanoi"q "le.Jges to trust funds amounted to approximately
$14 million. Out ut thu sum approximately $7.8 million related to pledges for
1981 and the balance was in res[~ct of prior years.

9. We recommerded that in order to maIntain the steady growth of programme
delivery, efforts should be lnten~itied to collect outstanding pledges.

Unidentified deposits

10. Our examination tllrthu' dn;closed that, as at 31 December 1981, deposits
amounting to $1,210,424 relUdined unidentified, some of them since 1979. The
Administration expla ined that mm,t ot these deposits related to payment of
contributions by Governments, the purpose of which was not specified when the
deposits were made. UNDP has not been successful in obtaining clarification on
these deposi ts.

11. In order to aVOid accumulation of lInidenU.fied deposits, we recommend that the
resident represer.tat ives and the donor Governments should be requested to do their
best to specify the purpose of these payments as soon as possible.

12. OUr audit of a ntnnber ut t l,~ltl offices disclosed that in some countries there
would appear to be sizeable unutilIled cash balances in the local currency
accounts. There were delays In obtaining bank statements and in reconciling bank
accounts. In addi t Ion, there was a lack of adequate investigation into outstanding
cheques. The year-end accuunts of a number of field offices not operating on zero­
balance bank accounts also showed overdrafts in violation of existing instructions.

13. We therefore recommended t.hdt tile over-all procedure relating to cash
management in the field offices should be further improved and closely reviewed by
UNDP headquarters.

Cases of fraud or presumptive ~raud

14. OUr examination also disclosed that in one deld office an amount of local
cur rency equ ivalen t to $1,100 rece ived for the field office from other sources was
not deposited into the official bank account by the receiving officer although a
deposit of an equal anpunt was made by him after a lapse of more than a month. It
was later disclosed that this deposit mostly represented UNDP receipts from other
sources. This was, however, not detected by the field office until after a lapse
of about one and a halt years. Qlt of this amount, approximately $449 remains to
be recovered. \ve therefore recommended that the matter should be further
investigated and appropriate action taken.

15. In addition, the Board has been advised concerning nine cases of fraud or
presumptive fraud by certain staff members involving amounts ranging from $48 to
$20,600. The Administration has taken satisfactory action in all cases.
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Accountin~ control_____------L. _

Recording of project expenditure

16. During 19B1, about 93 per cent of the programme expenditure of UNDP was
incurred by the participating and ex'ecuting ageN'ies and the remaining 7 per cent
by UNDP itself. Our review disclosed that the interoffice voucher system, which is
the most important accounting link between UNDP field offices and the various
participating and executing agencies, tends to pose problems in terms of
appropriate and prompt recording of transactions. 1n addition, expenditure by UNDP
field offices withOl.t authorization from agencies, incorrect charges, wrong coding,
etc., compounded the problems. As a result, we noted that agency transactions in
1981 amounting to same $4.7 million could not be reflected in the operating fund
account between UNDP and the agencies. Th is amount, \'.tJich is reflected in
statement 11 of the financial statements of llNDP for the year l~tll and further
clarified in note 4 of the notes to the financial statements below, has been placed
in suspense in the hope that the correct position will be restored during 1982.

17. Reconciliation of the operating fund, according to the agencies' records and
in UNDP books of accounts, often becomes difficult owing to the absence of adequate
co-ordination amongst UNDP headquarters, UNDP field offices and agency headquarters.

18. We recommended that as UNDP field offices are the most vital and basic centres
of the present system, the monitoring role played by tlNDP headquarters should be
further strengthened in ord,;r to facilitate the prompt and appropr iate recording of
project expenditure. We also suggested that a comprehensive review of the
interoffice voucher system should be undertaken to improve the system .

Examination of interoffice vouchers and field office accounts

19. Our review of the procedure for the examinati,m of interoffice vouchers with
supporting documentation and field office accounts at l~DP headquarters disclosed
that field office interoffice vouchers relating to agency disbursement remained
mostly unexamined and there were delays in the examination of field office accounts
and in the transmission of comments on accounts to field offices. In b~e absence
of year-end accounts of a few field offices, UNDP heil.dquar ter s took into account
their estimates of administrative expenditure in cnmpletin<) the year-end accounts.

20. Our examination further revealed that in certa in field offices payments of
overtime to staff menbers were unusually high. In certain cases, staff menbers
were required to perform overtime duty for more than IUO hours per month, in
contravention of existing instructions. We also noted cases of reimbursement of
transport cost to local staff members in violation of existing rules. Our review
also disclosed errors and omissions in the accounts of certain field offices and
irregularities in making expenditure in connexion with hirinq office premises,
payments to suppliers, etc.

21. Outstanding balances in Advances Recoverable ID~ally accounts and suspense
accounts for field office transactions also indicated unsatisfactory management of
the accounting function in certain field offices.

22. As recommended by us, the Administration agreed to further streamline the
procedure for the examiniation of interoffice vouc~ers and the field cffice
accounts in accordance with the recently formulat.ed exami.lers' manual. It will
also continue its efforts to settle the field office suspense accounts and to
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regularly review balances of the Advances Recoverable Locally accounts in the field

offices.

Accounting of unliquidated obligations

23. Our review disclosed that UNDP follows two different principles in accounting

for unliquidated obligations in respect of project expenditures and administrative

and programme support expenditures. Obligations for which goods and services are

received at year-end for administrative and programme support budget, and which

cannot be paid for by the end of the year, are treated as unliquidated obligations

for that year. But in the case of project budgets, all obligations for goods and

services contracted for by the end of the year are regarded as unliquidated

obligations.

24. We recommended that for effective budgetary control over UNDP a~linistrative

and programme support budget, accounting for unliquidated obligations should be

done in the same manner as is being done in the case of project budgets.

Trust funds

25. We noted that in the case of two trust funds allocations were made in excess

of available resources: The Administration indicated in the financial statements

that additional contributions were pledged for i982 to finance the allocations in

excess of resources. We, however, observed that for one trust fund the

contributions pledged for 1982 did not cover the allocations already made.

26. We recomm--ned that efforts should be made to avoid allocations in

anticipation of resources.

Procurement

27. Our review of the procurement system disclosed that, owing to inadequate

information on the submission of purchase proposals to the Contracts Committee,

action on certain purchase proposals was delayed. As was the ~ase last year r we

also noted that in certain cases involving significant amounts purchase proposals

were submitted to the Contracts Committee :or post facto approval. In the case of

3 I~jor contract proposal, the Contracts ( ~mmittee was not consulted before its

submission to the Govering Council.

28. Our examination of the procurement practices of field offices also revealed

instances where contracts were awarded without competitive biddings.

29. We recommended that a standard format for the submission of contract proposals

to the Contracts Committee should be devised and that the recommendations of the

Contracts Committee should be obtained in time. We also suggested that adherence

to the prescribed rules in respect of procurement by field offices should be

ensured.

30. The Administration agreed to take action, as recommended by us.

-24-

l
I

31. Our
amounting
$179,998
noted tha
remained

32. We I

in accorc

33. The
detailed
Payroll f

outstand

Audit COl

34. Our
biennium
activiti
implemen
other ac

35. Our
field of
bienniUIT

36. We
strength
of headq

37. Whi
requirelT
and that
activit

Audit s

38. Oul
computel
of mop'
experie

39. 'l'h

Reporti

40. We
audit 0

41. We



Payroll

31. Our examination disclosed that, as at 31 December 1981, salary advances

amounting to $2,OQJ,987 to active staff members were outstanding, out of which

$179,998 was outstanding for periods ranging from six months to one year. We also

noted that salary advances to separated staff members, amounting to $95,696,

remained outstanding for a considerable period of time.

32. We recommended that steps be taken to recover the outstanding salary advances

in accordance with the relevant provisions of the Staff Rules.

33. The Administration stated that the UNDP Accounts section was carrying out a

detailed investigation of this area, in consultation with the United Nations

Payroll Section, in order to take appropriate action for the recovery of long­

outstanding advances.

Internal audit

Audit coverage

34. Our review of the Internal Audit Service's work plans for the 1980-1981

biennium in relation to actual perform~nce revealed that audit coverage of various

activities could not be achieved as planned. The reasons for the shortfalls in

implementing the plan were budgetary constraints, some deployment of audit staff to

other activities and shortage of staff.

35. Our review further revealed that although about 70 per cent of the planned

field office audit was carried out by the Internal Audit Service during the

biennium, there was not sufficient audit coverage of headquarters' activities.

36. We recommended that efforts be made to implement the audit plans by

strengthening the audit staff. We a1.so suggested that the internal audit coverage

of headquarters' activities should be furth2r increased.

37. While agreeing with our recommendations, the Administration indicated that

requirements of audit staff would be met, keeping in view the resource constraints,

and that efforts were being made to extend audit coverage of headquarters'

activities during 1982.

Audit staff

38. Our review disclosed that UNDP did not have an auditor with exper ience of

computers on the staff of its Internal Audit Service. We recommended that, in view

of UNDP's heavy reliance on computer systems, an auditor with knowledge or

experience of computers should be appointed in the future.

39. ~he Adminitration ag~eed to consider this recommendation.

RePorting relationsbip and follow-up

40. We noted that, in some case, prompt corrective actions were not effected and

audit observations not responded to promptly.

41. We therefore recommended that in order to make internal audit more effective
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as a tool of management control, the Lnternal Audit Service's reporting

relationship and follow-up procedures needed to be strengthened.

42. The Administration indicated that effective steps were being taken, as

recommended by us.

Integrated Systems Improvement Project (ISIP)

43. During the year., we reviewed the status of ISIP and noted with appreciation

that the General Ledger and Financial Reporting System and Appropriation Control

System have already been designed and put into operation. The policy of

transfering technology from consultants to UNDP staff in order to maintain and

improve the ISIP system has also been implemented except for the Income and Cash

Management System (IeM). Specific implementation plans for the laM system are

expected to be developed by June 1982.

44. We recommended implementation of the laM aystem and turnover of this system

from the consultants to UNDP staff within the scheduled target. The Administration

stated that action in this regard was in progress.

Asset valuation

45. The Board's op1n10n on the financial statements is subject to the ultimate

utilization or realization of accumulated non-convertible currencies of

approxi~ately $40.1 million, and old unpaid contributions of approximately

$2.2 million pledged by Governments. These matters are discussed in more detail in

paragraphs 5 to 9.

Agencies' statements

46. The financial statements of UNDP include arr,·')unts rep:>rted by the participating

and executing agencies. As in the past, the Board of Auditors, with regard to the

agreement between UNDP and the participating and executing agencies and to UNDP

financial regulation 15.2, has not audited these balances, but will rely on

certificates provided to UNDP by the agencies' external auditors.

Comments on matters dealt with in the 1980 report

47. The matters contained in our 1980 report 26/ have either been dealt with to

our satisfaction or have been mentioned again in this report.

l§/ Official Records of the General Assembly, Thirty-sixth Session,

SUpplement Nb. 5A (A/36/5/Add.l and Corr.l), sect. 11.
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Ill. AUDIT OPINION

We have examined the following appended financial statements, numbered I to

XV, properly identified, and relevant schedules of b~~ United Nations Development

Programme for the year ended 31 December 1981. Our examination included a general

review of the accounting procedures and such tests of the accounting records and

other supporting evidence as we conside~ed necessary in the circumstances. As a

reault of our pxamination, we are of the opinion that the financial statements

properly reflect the recorded financial transactions for the year, which

transactions were in accordance with the Financial Regulations and legislative

authority, and present fairly the financial position as at 31 December 1981,

subject to the observations contained in paragraph 45 of our audit report.

(Signed) H. VREBOS
Senior President of the Court

of Accounts of Belgium

(Signed) Osman Ghani KHAN
Comptroller and Auditor General

of Bangladesh

(Signed) J. B. H. ODLEMAN
Auditor General of Ghana
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IV. CERTIFICATION OF THE FINANCIAL STATEMENTS

t 1 April 1982

ill

I certify that the appended statements f numbered I to XV, are correct.

(Signed) M. Douglas STAFFORD
Director

of the Division of Finance

11
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v. ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1981
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STATEMENT I

UNDP, UNITED NATIONS DEVELOPMENT l?ROGIU\MME ACCOUNT

Stat...nt of income and expenditure for the y.ar
.nd.d 31 Decemb.r 1981
(united States dollars)

INCOME

Contributions from Gov.rnments

691 781 288
1 724 947

11 738 889
58 224 851

9 269 195

772 739 170

20 236)

772 759 406

4 252
48 648 899

48 653 151

821 412 557

590 691 029
3 331 788
3 897 670

14 030 902
57 927 916

7 754 219

677 633 524

5 060 065
414 476

87 874 781

770 982 846

1 000 934

428 511

772 412 291

91 611 069

864 023 360

42 610 803

Voluntary pl.dg.s
Aa•••••d progr.... costs
Voluntary pledg.s for the Special Measures Fund

for the Least Dev.loped Countries
Coat-.haring contributione
ca.h count.rpart contributions for projects

te.s, Exchange adjustments on collection of
con tr ibutions

Donations
Miscellan.ous income (net)

'l'(Y1'AL INCOMF

EXPENDITURE

Programme expenditure

From indicative planning figures for projects
From the Progrsmme Reserve
From the Special Industrial Services
From the Special Measures Fund for the Least

Developed Countries
From governaent cost-sharing contributions
Prom govern.ent cash counterpart contributions

UNDP sectoral support costs
UNOP/UNEP joint venture institutional support costs
Reimbursement of programme support costs to

participating and executing agencies

Expert hiatus financing and extended sick
leave costs

Adjustments to prior year's programme expenditure
and programme support costs (net)

UNDP administrative and programme support costs

'l'(Y1'AL EXPENDITURE

EXCESS OF EXPENDITURE OVER INCOME

(Schedule 1)
(Schedu le 2)

(SchedUle 1)
(Schedule 3)
(Schedule 4)

(~ote 1 (c»

(Schedule 5)

(Schedule 6)
(SchedUle 6)
(SchP.dule 6)

(SchedUle 6)
(Schedule 6)
(SchedUle 6)

(Note 20)
(SchedUle 22)

(SchedUle 6)

(Schedule 9)

(Schedule 7)

(Statement IV)

688 700 260
1 299 677

12 886 999
62 657 618
10 784 651

776 329 205

479 409

775 849 796

11 113
28 443 464

28 454 577

804 304 373

649 839 603
4 458 347
1 563 234

14 959 240
50 985 837

9 797 763

731 604 224

5 569 880
397 597

94 258 702

831 830 403

896 661

201 998

832 929 062

104 606 834

937 535 896

133 231 523

The ac~p.nying notes are an integral part of the financial statements.
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688 700 260
1 299 677

3 '40 Ita
3 579 ,n

U 1" 327
23 127 lU

75 I" 30'

StateMnt of ••••ta aft'! liabUitl••
e. et 31 __r 1911

(Olited Btetee dolle..)

u_

Cuh

Convertible currenclee
tJIIable non-eon••rtlbl. curt.nei••
Acc..-ulated nOft"'Conftrtibl. curranet••
Cuh et field office.

3 137 21'
5,. 536

40 "5 212
15 U4 2..

60 025 211

12 886 999
62 657 618
10 784 651

776 329 205

479 409

775 849 796

11 113
28 443 464

28 454 577

804 304 373

., 150 000
271 U4 360

402 UI ",

41 755 U3
3 916 U,

45 934 102
15 001 202

113 U4 116

175 000 000

25 000 000

200 000 000

Go'Iernalnt lettera of credit
In....tMnt.

Advancel and account. recet...bl.

OpeuUng funcle provided by tl1lllP to participating
and ••ecuting a9enel••

Due fr~ truat funda adainiatered. by UJImt
~.r account. receivable anti d.ferred chll'9tl1

Accrued inter••t

In tMnt. of the Ope,ational ....rv.
In tMnta of the .....rv. for Conatruction Loa".

to GoYerrwenu

(lIehedule la)

(lbte 4)
(lbte 51

(Schedule 11)

21' 391 714

35 144 71'
531n2

33 6n tt,
11 286 036

11 352 426

200 000 000

2S GGG aoo

225 000' 000

102 25' 191

III 492 753

Contr ibutiona pledged by Govern-nt. for current and
prior year. (lbte 6) 74 562 217

660 331 631

LINlI LI!'IIS IUID IlISS_
649 839 803

4 458 347
1 563 234

14 959 240
50 985 837

9 797 763

731 604 224

5 569 880
397 597

94 258 702

831 830 403

896 661

201 998

832 929 062

104 606 834

937 535 896

133 231 523

74 740 896

131 149 531
624 369

4 208 216
7 008 172
2 279 670

227 010 854

102 25' U8

l' 402 020
30 8" 587

4 764 516

55 013 123

175 000 000
25 000 000

234 20' 571

434 209 578

118 492 753

Llabllitl..

Account. PIIyable
OlUquideted obUgeUon. of porUclpaUng end

encutinc) IgeftCi••
bJe to Q\i ted Nation.
Due to the United "Uon. runcl for Population

lIethlU..
Due to tru!lt fund••d8iniatered by UNDP
Junior Profe•• ional Officer.' ProCJt'....

Contributions plttdg.d by Gov.rnanta

Un.xpended contribution.

Por the Special ....ur•• Pund tor the Le•• t
Developee! Countr 1••

Por 90'1ern-nt co.t-allaring contribution.
Por govern-ent c ••h counterp.rt contr ibutlon.

Operation.l " ••rve
....rv. for eonatruetlon Lolnl to GoverftlMnta
...v.nue .....rv.

(Note 8)

(Note 4)

(IIote 5)
(Schedule 13)

(Schedule 14)
(Schedule 15)
(Schedule 16)

(Note "

(SteteMnt IV)

53 619 214

166 "1 601
1 593 351

4 061 538
1 582 597
2 422 935

230 028 243

74 562 217

17 329 779
36 In 7n

5 457 302

59 676 870

200 000 000
25 000 000
71 064 308

296 OU 301

660 331 &38

In
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STATEMENT III

UNDPI UNITED NATIONS DEVELOPl4ENT PROGRAMME ACCOUNT

Statement of changes in financial position for the year
ended Jl Decelllber 1981 !I
(United State. dollar.)

SOUlCE or FUNDS

821 412 557

26 .8. 307

8n 896 8U

8U 023 360

500 000

17 336 938

15 U3 878

25 000 000

922 50. 176

(7. 607 312)

.,7 225 981

•., 609 963)
2 J69 315

937 0.9
(5 535 366)

(22 270 000)
(U U8 H7)

(1. 607 312)

Total incOBe for the year
Decrea.e in operating funds provided to agencies
Decrease in accounts receivable
Increa.e in liabilities

Total fund. provided

APPLICATION OF FUNDS

Total expenditure for the year

Tran.fer from Revenue Re.erve to united Nations
Volunteers programme

Increase in operDting funds providea to ager~ies

Increase in accounts receivable

Transfer of investments to the Operational Reserve

Total funds used

DECREASE IN C'''SH AND INVES'l'MENTS

Cash and investments at beginning of year

Increase (decrease) in cash and investments I

In convertible currencies
In usable non-convertible currencies
In accumulated non-convertible currencies
In cash at field offices
In government letters of credit
In investments

cash and investments at end of year

(Statement I)

(Statement I)

(Note 10)

(Note 9)

123 201 6,.)

(Statement II)

80. 30. 373
12 910 7U
19 351 ,.6

3 017 389

839 584 222

937 535 896

250 000

25 000 000

962 785 896

( 803 621)
( 2 981 461)
( • 201 115)
( 7 832 901)
( .7 850 000)
( 59 532 576)

(123 201 6,.)

279 416 995

!I Exclusive of the investments of the Operational Reserve and of the Reserve for Construction Loans
to Govern_ntll.

The acca.panying notes are an integral part of the financial stat~ments.
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S'rATEIlmT V

UNDP, UNITED NATIONS DEVELOPMI!NT PROGRNtM! ACCOUNT

United Nations DeveloPMent Program.e as an ~xecuting

agency for its projects

iI

!lli
(9 133 181)

!i7 801 550

2 075
113 310

48 783 754

52 092 227

556 532

1 187 783

53 836 542

2 668 468

56 50S 010

3 972 793

178 992

~ 151 78~.

60 656 795

(11 873 041

(11 en OU)

(11 973 OU)

Status of funds as at 31 December 1981
(United States dollars)

Balance at beginning of year

Add, Cash drawings, interoffice vouchers
and other charges (net)

Miacellaneous income and exchange
adjuats,ent (net)

Miacellaneous items refunded to UNOP (net)

Leaa, Expenditure during 1981

For projects executed by UNDP
Executed by the Office for Projects Execution
Executed jointly by unit fo. Europe Bl\d the

Economic Commission for Europe
~unts charged to IPFs in respect of unpaid

balances of assessed programme costs

For projects executed by the
United Nations Volunteers programme

Fbr support costs,
~ministrative coats of the Office for

Projects Execution and support services for
UNOP - executed projects

Support costs paid by the Office for Projecta
Execution to associated agencies (net)

BalQnce at end of year

Represented by,

unliquidated obligations
Office for Projects Execution
United Nations Volunteers programme

(Note 18)

.ill!

( 11 873 OU)

57 352 709

( 14 970)
10 371

45 475 069

52 350 598

353 824

52 709 422 !I

4 764 574 !Jf

57 473 996

115 168
2 339

117 507

312 993

43 819

356 812

(239 305)

--,---_._-

1 048 649

_._~

1 OS4 5$"

100 000

1 154 599

!.' All shOWl'i in sch..-dule fi.

The accompanying notes are an integr~l part of the financial statements.
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S'l'ATEI£N'1' VI

UNDPr TRUST FUNDS

Trust FUnd for Assistance to Colonial Countries and Peoples

Status of funds as at 31 December 1981
(United States dollars)

Income and expenditure for the year

115 168
2 339

111 507

312 993

43 819

356 812

(239 305)

--,----,--

1 048 649

1 054 5$~

100 000

1 154 599

84 836
12 484
49 697

147 017

100 000

1 146 887

(239 305)

907 582

1 154 599

Interest income
Miscellaneous income

Less: Expenditure (1981: net refund of expenditure):
Project costs
Reimbursem~nt of programme supp~.t costs to

executing agencies

Excess of income over expenditure
(Excess of expenditure over income)

Investments
Operating funds provided to executing agencies
Due from UNDP
Accrued interest

Oont.ibutions pledged by Governments for current
and prior years

Liabilities and reserve

Operating funds payab12 to executing agencies
unliquidated obligations of executing agencies
Due \:0 UNDP

Contributions pledged by Governments

Reserve
Balance 1 January
Add: Excess of incpme over expenditure
Less: Excess of eXl~nditure over income

Balance 31 December *

(Note 19)

(Schedule 19)

(Note 5)

(Note 7)

169 615

169 615

(105 559)

(14 681)

(120 240)

289 855

1 119 018
74 441

303
6 165

1 199 927

100 000

1 299 927

2 490

2 490

100 000

907 582
289 855

1 197 437

1 299 927

I

The accompanying notes are an integral part of the financial statements.

*

±

Represented by:

Unspent allocations
Unencumbered funds

iJ .en-

1980

244 502
663 080
907 582

• 1&

1981

SS 294
1 142 143
1 197 437

-37-
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"NDP, TllUST Ft'NllS

Unit~<' Nations r.lpltal rtrevelop..nt Fund

St"tUB of funds all at 11 necel'lher 1981
(United Statl!!'1 dol1are)

29 ~04 B60

-----
29 ~04 B60

10 113 391
(l OH O~l)

3B 5B5 200

19 262 148

19 323 052

Incoftle and expenditure for the year

Voluntllry contributions trom Governments
1*111': Rxchanae adiulltment:.8 on collection of contributions

Interest:. income
Miscellaneous income (expenditure)

[.eaR: Pro1ect expenditure

Rxce08 of income over eXPflnniture
:~ce9B of ~xPf""dit:.ure over Income)

(Schedule 18)

(Ilote 14 (all

ill!

29 667 712
1 504

29 666 268

13 866 954
(l 414 7101

4. 118 452

48 116 ~56

(6 060 404)

25 000
1 053

131 714

161 7P1

4 000 000
U B98 6B9

B14 091
0,,0 B55

91 120
145 821

Bl B40 369

22 100 000

600 000

-,
655 391

lOB 195 760

ClIf'h
Convert lhIe currencifHl
11eap 1eo nnn-convert ibl eo cur rf"ocles
Ac'cuoolllted non-convert IhltM currenciPB

C'".ovprnmt"nt:. letter of credit
Investmeonta
Operatlnq funds provided to co-operatinQ 8Q~ncip9

f')Je frorti tlNt1P
Accounts r~c~iv8hle and deferred charqps
Ac("rued interest

Invf"stments of the Op£>rational Feserve

Investments of the Guaranty ReRerve

Contribut Ions pIe-doed oy C>ovprnments
for current: anc1 pr ior years

(Note 3)

(Schedule 19)

(lbte 5)

(Schedule 19)

(Schedule 19)

(Ilote 1)

61 832
916

596 046

2 65B 194

2 000 000
82 109 70B

413 392
748 911

058 158

93 988 963

22 600 000

100 000

5 187 665

122 476 628

I,i llIhi Ut iee and reRerves

I

454 676
B49 0]9

12 301 695

655 391

52 013 622
19 123 052

71 336 674
2 100 000

(300 000)

69 536 614

22 100 000
600 000

92 236 614

lOB 195 760

Accounts payahle
nnliquid"t"d 0 ...1 iaations of ("o-operatina aaeOC'ies

Contrihutions plp(1aed Cly GovE'rnrnentEl

Re~erve

f\lIlance 1 January
Add: F.xCNIS of income over (.'xpenditur£"
Less: EXCPSEl of expenditure over income-

[.ess: TransfE'r to Ope-rational Reserve
Transfer to/ (from) Guaranty Reserve

I\!llancf" 3] Decemher •

Opek ationa 1 Reserve
Guarant.y R£>sE'rve

16 739 503
14 313 190

31 112 693

187 665

69 ~36 674

6 060 404

63 476 270
500 000
100 000

62 B76 270

(Ilote 14(b)) 22 600 000
(Notp 14lc») 100 000

B6 176 270

122 476 628

• Reprt!"s@'nten hv\

ab•

(Ilote 14 (d)
115 03~ 259
(52 J55 989)
62 B76 270

-38-

108 800 707
(3" 2~4 OB)
.9 536 674

Thf> accofTlpanyina l'1otps are an intporal part of the financi81 stllt~ments.

'''''f'Ipt'n~ lIllocations
Alloration,; in ex(""PSS of resourres
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~tatpment VIrr

United Nations Pevolvinq Fund for Natural Pesourcps Fxploration

~tatus of funds as at 31 Decemher 198]
((lnfted ~tatps <"ollars)

1980

3 4 85 423
2 749 685

(2 630)

6 232 478

3 708 224

37 903

086 389

4 832 ';]6

1 399 962

191 331
22 44P 556

109 406
7!l1 950

23 531 243

109 901

24 Al 144

Incomp and pxrendlture for the year

Voluntary contrlhutions from Governments
Interest income
Miscellaneous inCOMe (pxpenditure)

Less: Expenditure
Project costs
Relmhursement of pro~ramme support costs to

executina aQencies
Expert oroup meetinq
AClminlstratlve costs

Excess of income over expenditure
(Rxcess of expenCliture over income)

('ash
Convertible currencies

Investments
Accounts receivahle and deferred charqes
Accrued Interest

Contributions pledoed by Governments for current
and prior years

Liabilities and reserve

(ScheClule 18)

(~chel"']e 8)
INotn 12;

'c;, ..dule 20)

(Schedule 19)

(Note 7)

1981

861 837
3 095 364

(41 281)

3 915 920

4 769 236

19 148
67 600

900 362

5 756 346

(l 840 426)

913
18 368 066

232 285
1 299 146

19 900 410

2 144 333

22 044 743

E zb #

152 964 Operating funds payable to executinq aaencies 320 833
376 362 Accounts payable 412 842
316 143 Unliquidated ohliqations of executinq aoenc-ies 236 619

2 148 267 Due to lTN!1P (Note 5) 233 035

2 993 736 203 329

1 109 901 ('on tri hu t i on s pledoed hy Governments 2 144 333

Reserve
1Q 137 545 Ralance 1 January 20 537 507

1 399 962 M<'I: F.Yce~s of income 0v~r e>:penditure •T.ess: Excess of expenditure over inC'owp 1 840 4'6----
20 537 507 Ralance 31 necemher * 18 697 081

24 641 144 22 044 743

* Represented by: 1980 1981

lTnspent allocations 11 979 6'5 16 840 362
Unencumbered funds 8 557 882 1 856 719

20 537 507 18 697 081

'!'he accompanying "otes are an inte~ral part of the financial statements.
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UNDPI TRUST PUNDS

united Natione Truet FUnd tor Sudano-Bahelian Activities

Statu. ot tund. a. at 31 Deceaber 1981

(United State. dollar.)

Inco.e and eXpenditure tor the year

..

5 630 095

240
2 536 61'

(5 230)

8 161 724

6 740 633
100 Olll)

714 863
722 960

8 338 456

176 732

19 511 284
468 597
221 368
6U 655

20 845 904

20 845 904

104 563
738 966
937 i89
726 324

2 507 242

18 515 394
1'16 732

18 338 662

20 845 904

Voluntary contribution. trom GoverruDents
ca.t-aharing contribution. frc. Goverruaents
Donation.
Intere.t incOllle
Mi.cellaneous incc.e (expenditure)

Lea.1 Expenditure
Project costs
Tran.ter of coat-aharing contributions to UNDP

llei.,bursemant of progra_ support costs to

executing agencies
Administrative costs

Excess of expenditure over income

Investments
Due froWl UNEP for UNOP/UNEP joint-venture projects

Accounts receivable and deferred charges
Accrued interest

Contributions pledged by Governments for
current and prior years

Liabilities and rese~ve

Operating funds payable to executing agencies

Accounts payable
Unliquidated obligations of executing agencies

Due to UNDP

Contributions pl~dged by Governments

Reserve
Balance 1 January
Lessl Excesa of expenditure over income

Balance 31 December •

(Schedule 111)
(Schedule 18)

(Note 15 (a»
(Schedule 21)

(Schedule 19)
(Note 15 (b»)

(Note 7)

(Note 5)

47 588
3 944 974

185
2 787 904

(184 668)

6 595 983

6 992 873

408 105
1 110 463

8 511 441

1 915 458

17 557 361
736 757
123 034
546 141

18 963 293

420 567

19 383 860

253 246
701 020

1 497 070
8e 753

? 540 089

420 567

18 338 662
1 915 458

16 423 204

19 383 860

• Repre.ented by,
llll.pent alloc:aUona
Un~~uabered funda

1980
lS5i9 260

2 799 402
18 338 6£2

1981
8857759
7 565 445

16 423 204

'ftIe aCCOllPanying notes are an integral p!lrt of the financial atateJIents.
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Statement X

UNOPI TRUST "'JNOS

United Nations Volunteers proaramme

Status of funds as at 31 Decemher 1981
(tin Ited States dollars)

;88
174
L85
104

!!!l

873

105

ill

.ill
458

361
757
034

..ill

..ill.

860

I 246
.020
, 070

l..1ll

8 662

Llli!.

U!!!
3 860

002 678
500 000

1 502 678

263 962
(1 646)

1 764 994
1 380 166

384 828

2 677 861
5 849

70 002

2 753 712

559 665

3 313 377

2311 484
276 585

515 069

559 665

1 !l53 815
384 828

2 238 643

3 313 377

Income and pXp!n~iture for the year

Voluntary contributions from Governments
Transfer from UNDP Revenue Reserve

[lonationG
Interest income
Miscellaneous income (expenditure)

IeSSI Project expenditure

Excess of income over expenditure
(Excess of expenditure over income)

Investments
Accounts receivahle an~ ~eferred charaes
Accrued interest

Contributions p1edaed hy C~vernments for current
and prior years

Liabilities and reserve

Accounts payable
Due to UNOP

Contributions pledged by Governments

Reserve
Balance 1 January
~d: F.xcess of income over expenditure
r~SSI Excess of expenditure over income

Aa1anc~ 31 Decemher

(Schedule 18)
(Note 10)

(Sche~u1e 19)

(Note 7)

(tbte 5)

581 187
250 000

831 187

2 000
540 125

(520)

1 372 792
1 608 408

(235 616)

2 405 425
19 218
76 750

2 501 393

728 013

3 229 406

488 909
9 457

498 366

728 013

2 238 643

235 6]6

2 003 027

3 229 406

•

The accompanyina notes are an intearal part of the financial statements.
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UNO'. '\'!lUST nJHDS

~It.d _tlona Int.rl. I'Und tor Sci.nc. and or.chnol09y tor Dev.. loe-nt

St.tua ot tunda .a at 31 Dtce.o.r 1981
I nn I ted AtateR dolluR}

!!!2

6 97~ 193

12 923)

1 008 116

235 553
(15)

1 243 654

880 460

880 460

363 194

648 211

04 416

6 112 141

18 941 149

25 616 096

125 294

244 259

36<) 5n

18 941 14·,

6 163 10 4
6 J63 19.

e 35:; l;~

25 616 096

InCOllle end eJe[Jflndlture for the year

Voluntary contributions fro. Govern~nt8

r~••1 ~ch.nqe adjustments on collection of
contr ibutlone

Intereet IncolM!'
MileelIenecue income (expen~lture)

Leu. I!l<pendlture
Pro1ect coste
Fe!mburlement ot proqramme Bupport

coste to executing aqencleR
Administrative costl

RxCeft8 ot income ov~r px~nditurp

Inv~8tmentB

~count8 receivable anrl dpferr~d charqps
!'lue trom tlNDP
AccrufOd interest

Contributions pl~doed by \~vernment8 for current
and prior years

L!abll it!ea and r ....rve.

Operating funds payable to exeocutinq aaencies
Account. payable
{"'llquldated obllolltion. of executlno eoendeR
nue to UNOP

Contri~utlon8 pledoed hy \~vern~ntm

Reserve
!'aIanee I January
Ad~1 F.XCP8~ ~f incom@ over ~xpenditur~

I~8RI Tran8fer to Proaramme Reserve

(Schedule 18)

(Schedule 23)

(Schedule 1~)

(Note 5)

(Note 1)

(Note 16)

rNo~e 16)

illl

16 219 9H

15 519

16 164 460

1 994 301
(233 846)

11924 915

231 156

420 523
053 085

5 111 164

12 213 551

19 481 522
254 830

43 988
964 925

20 145 265

361 133

26 106 398

545 611
63 333

023 634

632 584

5 361 133

6 363 194
12 213 551
18 51b 145

464 304

18 112 441

240

26 106 398

llnapent allocations
Allocations in exceSS of resources
{~.ncumbered tund.
ProQrlJIIUI'ft Pe8erv@

223 6QO
13 0 504
363 19~

23 911 548
(5 805 101)

le 112 441

The acco~P8nylnq notpB are nn intparel part of the financial gtatements.
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Statement XII

UNOPI TllUST FUNDS

united Nations Special Fund for Land-locked Developing Countries

Status of funds as at 31 December 1981
(United States dollars)

1980

115 50~

4~

115 460

83 737

199 197

159 208

17 249
176 457

22 740

Income and expenditure for the year

Voluntary contributions from Governments
r~ssl Rxchan~e adiustments on collection

of contrihutions

Interest income

LeSSI Expenditure
Project costs
Reimbursement of proqramme support costs to

executing agencies

Excess of income over expenditure

l2!!.

(Schedule 18) 39 570

39 570

124 893

164 463

37 618

9 642
47 260

117 203

730 570
112 667

5 015

848 252

69 638

917 890

81 621
58 836

140 457

69 638

685 055
22 740

707 795

917 890

Investments
llue from llNDP
Accrued interest

Contrihutions pledqed by Governments for current
and prior years

Liabilities and reserve

Operatinq funds payable to executinq aqencies
Unliquidated obligations of executinq aoencies

Contributions pledged by Governments

Reserve
Balance 1 January
~dl Excess of income o~er expenditure

Balance 31 ~ecember •

(Schedule 19)
(Note 5)

(Note 7)

925 935
10 234
4 544

940 713

110 391

1 051 104

112 633
3 082

115 715

110 391

707 795
117 203

824 998

1 051 104

• Repre&ented by:

llnspent allocations
Unencumbered funds

460 626
247 169
707 795

.!ill

424 276
400 722
824 998

The accompanying notes are an integral part of the financial state~Ents.
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Stat..ment XIII

lfNOPz '!'PUST Ftl1''DS

lI~np 'I'ruflt F\lI'l" for th@ Nationhood ProoraJllmf! of th@ Fund for Nallllhia

Status of funds as at 31 ~celllb.. r 19~1

(l~lted States rlollarsl

2 461 496
4'14 911

(8)

2 922 459

1 155 295

81 282

1 236 511

1 685 892

2 In 911
592 521

2 415 5'1/;

5 lli2 000

151 436

151 436

3 144 682
1 685 882

5 030 564

! 5 182 noo

Contributionfl frolll th@ !lnited Nations Fund
for Namibia (Nationhood Programme)

IntE'r@st Incom!'
Misc@llan@ous income (expenditure)

L@ssz Expenditure
project costs
Reimhursf!Jllent of procramme support costs to

ex@cutino aoencies

ExC@8S of incomE' over expenditure
(Excefls of expen~iture over income)

Investments
Op@ratlna funds providE'c'I to executlno aoe~iE's

nue from llNTlP
AceruE'd interE'st

Liabilities and rE'SE'rv@

Operatino funds payable to executino aoeneles
Accounts payable
t~liquidated obligations of executino aoencies
~@ to lINOP

Il@!l@rv@
Balance 1 January
Add: Rxcess of income over eXPPnditure
L@SBZ Excess of expenditure over income

~1ance 31 December •

(SchedulE' 18)

(Schedule 19)

(Note 5)

110 223
330 505

25

1 100 153

1 /;99 902

73 294

163 1'16

(662 443)

4 983 463

R6 ]3]

5 069 194

405 841
21 755

274 004
67

701 673

5 030 564

662 443

4 368 121

5 OS'! 794

tins,. ~ alloclltions
tlnenct.. r@d funds

19~0

4 5~2 426
448 138

5 030 564

19~1

3 822 653
545 46~

4 368 121

The accompanyinq not@s lire an inteera1 part of the financial statelllents.
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Statement XIV

UNDP, TIlUST FUNDS

UNDP ~rust Fund for Projects financed by the Voluntary Fund for
the l~lted ~~tions Decade for Women

Status of funds as at 3] December 1981
(l~ited States dollars)

Income and expenditure for the year

* Represented by:

Excess of income over expenditure

l3alance 1 January
Add: Rxcess of income over expenditure

Unliquidated obligations of executinq agencies
Due to UNDP

2 566 537

410 989

.3.~

627 219

53 815

681 094

I2 296 432

3 599 929
256 647
681 851

lE 616
39 148

4 594 191

60 130

60 130

2 237 629
2 296 432

4 534 061

4 594 191

(Schedule 18)

(SChedule 19)

(Note 5)

102 147
431 914

4 534 061

~

216 256
21 373

2 237 629

BaJ ance 3] Decemher*

InvE'strnents
Operatin~ funds provided to executing agencies
flUe frOM 11Nl1P
Accounts receivable and defetred charaes
Accru~d interest

LPss: Expenditure
Project costs
REimhursement of programme support costs
to executing aaencies

Allocation from the Voluntary Fund for the United
Nations Decade for Women

Interest income
Miscellaneous income

Reserve

Liabilities and reserve

T~spent allocations
unencumbered funds

423 585

423 585

2 344 750

20 924

365 674

126 JS3

892

J28 045

2 237 1'29

509 56
130 730

20 92~

2 661 2J4

2 237 629

2 237 629

2 661 214

770 223
330 505

25

100 753

689 902

73 294

163 1'16

(662 443)

983 463

R6 33]

069 794

405 841
21 755

274 004
61

101 613

5 030 564

662 443

368 12]

5 05') 794

The accompanying notes are an inteqral part of the financial statements.
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Schedule 10

UNITED NATIONS DEVELOAtENT PROGRMME: UNDP ACCOUNT

Investaents as at 31 December 1981
(United States dollars)

Interest-bearing current accounts

Currency
Interest

rate

H

37 207 Austrian schillings 0.5000 46 249
29 351 Belgian francs !I 48 08B

329 743 Canadian dollars al 107 1164
4 157 190 Danish kroner 10.0000 353 259

801 B20 Deutsche .arks 3.6000 412 923
1 032 195 Finnish aarks 5.0000 3 944 211

60 569 French francs 5.0000 B6 010
174 618 Italian lire !I 14 B49
153 106 Netherlands guilders !/ 35 B97
247 561 Pounds ster ling !I 197 732
251 320 Swedish kronor ll.5000 123 957
256 811 Swiss francs 0.2500 2 213 076
590 542 United States dollars 5.2500 767 830

8 122 033 8 351 945

Interest-bearing accounts

5 463 150

73 851.
5 537 001

Call accounts

United States dollars
United States dollars
United States dollars

Icelandic kronur

12.2500
12.2500
12.2500

397 898
2 739 694
2 299 271 5 436 863

5 436 B63

qo
M
0\

o
o
o

h

23 626 553

!I Interest rate varies.

United States dollars ll.5000 800 !lOO
United States dollars 12.6250 7 100 000 7 900 000
Belgian francs 10.0000 6 693 333
Canadian dollars 14.5000 2 161 017-
Danish kroner 6.0000 704 225
Deutsche lIlarkll 9.2500 1 3u5 20:;
Deutsche .arks 10.5000 2 305 988 36ll 253
French francs 15.0000 3 274 336
Italian lire 16.0000 2 680 672
Netherlands guilders 9.7500 2 416 667
Norwegian kroner 12.0000 551 844
Pounds sterling 14.3750 2 637 795
Swedish kronor 11. 5000 3 OB4 715
Swiss francs 2.0000 5 454 545

41 170 402

-63-
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1

I SChedule 11

UNITED NATIONS DBVELOAlENT PROGRNlfl1; ACCOUNT

Invest..nts of the Operstiona1 Reserve as at 31 Deceaber 1981
(United Stat.s dollars)

call aocounta

) 356 ODD

Ti.. depOsits

Currency

Pounds sterling
Sviss trancs

Interest
rllte

14.3750 2 578 740 2 578 740

61 500 000

5 000 125

27 165 611

8 627 019

6 066 692

1 169 590

17 000 452

Particip!tion in World Bank
44 414 435 !I loans and bonds

United States dollsrs 17.5000 20 000 000
United States dollars 15.1250 2 900 000
United States dollcre i5.1250 5 500 000
UnitlK! States dollars 14.5000 5 500 000
united Stetes dollars 13.5625 5 500 000
United States dollars 15.2500 5 100 000
United States dollars 12.7500 6 000 000
united States dollars 12.5000 9 500 000
United Stateil doUars 12.5000 10 000 000
United States dollars 15.2500 6 000 000

Canadian dollars 18.0000 1 271 186
COIMdian dollars 17.5000 3 728 814

Deutsche .arks 10.8750 2 272 727
Deutsche urks 10.3750 9 090 909
Deutsche marks 11.0000 2 272 727
Deutsche marks 11.0000 10 454 546
Deutsche marka 11.0000 15 909 091

Japanese yen 7.7500 9 851 174
Japanese yen 6.8750 10 148 826

Netherlands guilders 12.6250 2 500 000
Netherlands guilders 11.3750 4 166 667
Netherlands guilders 11.0000 8 333 333

Nor_gian kroner 12.0000 2 631 579
Nor_gian kroner 12.0000 268 070
Nor_gian kroner 12.0000 268 070
Norwgian kroner 11.0000 1 832 281

Sviss francs 9.2500 4 545 ~55

Svi.. francs 9.1875 2 954 545

Pounds sterling 15.5625 4 921 260

United States dollars 12.65-14.00

(Statement 11)

75 000 000

5 000 000

40 000 000

20 000 000

15 000 000

5 000 000

7 500 000

4 921 260

25 000 000

200 000 000

!I Includes participations in loans in Deutache marks. Netherlands guilders. Japanese yen and Sviss francs.
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SChedule 12

UNITED NATIONS DEVELOalENT PROGRN!ME: UNDP ACCOUNT

Investments of the Reserve for Construction Loans to Governaente
aB at 31 December 1981
(United States dollars)

64 299

382 458

157 371
124 572

56 000

390 279

398 120

112 377

300 444

2l!.' 989

354 319

1 118 210

949 892

4 648 330

B..lance
31 December 19a1

37 042

24 640

26 205

16 554

27 954

10 456

15 645
10 880

40 767

Received
in 1981

210 143=

26 205

40 767

15 645
10 880

27 676

37 042

10 456

27 954

16 554

24 640

Rep"y;oent
due in

1981

790 136

949 892

940 244

Additional loans
made in 1981

110 504

423 225

173 016
135 452

56 000

390 279

435 162

122 833

328 398

236 543

378 959

277 966

3 068 337

Balance
31 December 1980

1975-90
1976-91
1980-95

1976-91

1978-93

1976-90

1976-90

1976-90

1976-90

1982-97

1982-97

Repayment
period
of loan ~I

A. Construction Loans

Totsl

Rwanda, Government of

- Phase I
- Phase Il
- Phas" III

Benin, Government of

Botswana. Government of 1975-89

Angola. People's
Republic of

Borrower

United Republic of Tanzania,
Government Of 1975-84

Lesotho. Government of

East African Casaunity EV

Malawi. Government of

Burundi. Government of

Swaziland, Government of

DesCcratic Yeaen.
Government of

5 000 000

2 578 740

20 000 000

15 000 000

40 000 000

75 000 000

B. Investl:lents

5 000 000

7 500 000

4 921 260

Tiae depoSits

Currency

United States ~ollars

United States dollars
United States <1011ars

Interest rate

16.3750
16.1250
16.250~

(Statement Il)

3 900 000
5 000 000

11 451 670

20 351 670

25 000 000

25 000 000

200 000 000
al Interest accrues at 3 1/2 per cent per year on the unpoid balance for all loans except Malawi (phase Ill). Angola

and Democratic Yeaen. where the rate of int~rest is 5 per cent.

S.. illll francs.

~ In addition. repayaents of $12.362. $25.821 and $26,733 are due for 1978, 1979 ana 1980 respectively. The East
African C~u~lty was dissolved in 1978 ~nd an arbitrator's decision on the balance is awaited.
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Schedule 17

UNDP, UNITED IIATIONS DEV!LOntENT PROGRIIMME ACCOUNT

Su.ary ot inc~ And eXpenditure
tor the yeere 1977 to 1901

(Million. ot United St.tea dollara)

ll22 ~ .!22.2 ~ .ill! ~

.!!!5£!!

Contributiona tla. Govern_nta
Volunt.ry p1edgea 521.6 593.1 679.5 691.8 688.7 3174.7
Aa•••••d prQ9r.... coat. 3.8 2.1 0.4 1.7 1.3 9.3
Speci.l M••aurea Fund ~.1 8.0 11.5 11.7 12.9 48.2
Co.t-ah.rin9 contributiona 47.~ U.~ 41.9 58.2 62.6 25~.5

C.ah count.rp.rt contribution. 8.2 6.5 3. ~ 9.3 10.8 38.2

585.1 654.1 736.7 772.7 776.3 352~.9

Othar 25.2 ~9.3 62.2 ~8.7 28.0 213.4

TOTAL INCOME 610.3 703. ~ 798.9 821.~ 804.3 3738.3

Expenditur.

prQ9r.... expenditure
IPF 285.8 387.5 482.8 590.7 6~9.8 2396.6
Pr09r.... Reaerve 5.2 2.3 2.5 3.3 ~.~ 17.7
Speci.l Induatri.l Servicea 3.~ 3.6 ~.6 3.9 1.6 17.1
Speci.l M••aure. Fund 9.5 5.3 9.8 14.0 15.0 53.6
Govern_nt co.t-.harin9 28.2 30.5 ~3.2 57.9 51.0 210.8
Gov.r~.nt c.ah count.rp.rt 5.8 6.~ ~.7 7.8 9.8 3~.5

337.9 435.£ 5~7.6 677.6 731.6 2730.3

UNDP .ector.l .upport coat a 3.6 3.6 ~.7 5.1 5.6 22.6
UNDP/UNEP joint venture

inatitution.l aupport coata O.~ 0.4 0.8
A9.ooi•• prQ9r••• aupport co.ta ~5.3 58.0 73.2 87.9 9~.2 358.6

386.8 497.2 625.5 771.0 831.8 3112.3
Expert hi. tu. tin.ooin9 1.3 1.1 1.2 1.0 0.9 5.5
Adjust_nU to prior y.... expenditure 0.8 0.2 1.0 O.~ 0.2 2.6

388.9 ~98.5 627.7 772. ~ 832.9 3120. ~

UNDP .d8iniatr.tive .nd prQ9ra••
auppor t coata 55.4 60.0 7l.~ 91.6 10~.6 383.0

TOTAL EXPENDITURE ~U.3 558.5 699.1 864.0 937.5 3503.~

Exc.aa (d.Ucit) ot iooClM
over flxpenditure 166.0 14~.9 99.8 (42.6) (133.2)!/ 23~.9

Tr.nsferr.d to,

Revenue Re ••rve 153.3 132.1 105.5 (35.8) (137.9) 217.2
Speci.l Me••ur•• Fund (5. ~) 2.7 1.7 (2.3) (2.1) (5.~)

Govern_nt Coat-.h.rin9 ~count 15.8 10.0 (6.1) (5.8) 6.1 20.0
Gov.rn••nt C.ah Count.rpart ~count 2.3 0.1 (1.3) 1.3 0.7 3.1

166.0 lU.9 99.8 (~2.6) (133.2) 234.9

!I A. ahown in at.t._nt IV.

-72-
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1
SChedule 19 I

:

UNDP, mUST FUNDS AIIUNISTERED BY UNDP

Invest.ents as at 31 December 1981
Trust fund

(united States dollars) united Nations C
ODeration-l Ho

'1'1. depos

Interest

Trust fund!!typ! Currency rale ~ ~ World Bank

Trust Pund for AssisUnce to Colonial
Countries and Peoplss

I

I Current accounts United States dollars 119 018 119 018

call accounts United States dollars 12.6250 1 000 000 1 000 000
Guarantv Rese

Total (Statement VI) 1 119 018
Ti. depos

unt.ted Nations capital DeveloP!ent Fund

Current accounts United States dollars 2 389
united Nations Ii<

Netherlands guilders 11 987
.!!!£Era1 ~-!.22!,;

Swedish kronor 23 125

Turk ish lire -Lill 38 637
Current ac

Interest-bearing accounts United States dollars 12.2500 7 585 106 7 585 106
Interest-b

call accounts United States dollars 12.6250 14 900 000 14 900 000
call accou

Ti_ deposits United States dollars 15.2500 4 000 000

United States ~ollars 15.7500 2 000 000
Ti_ depos

United States dollars 15.7500 3 600 000

United States dollars 19.2500 3 000 000

United States dollars 15.5625 2 000 000

United St!ltes dollars 11.1250 10 000 000

United States dollars 16.9375 2 400 000

United Dtates dollars 17.0625 3 000 000

United States dollars 17.2500 4 000 000

United States dollars 16.4375 1 000 000

United States dollars 16.4375 1 000 000

United States dollars 16.5000 1 00(1 000

United States dollars 16.5000 1 000 000

United State~ dollars 18.1250 4 800 000

United States dollars 16.1250 .L 700 000

United States dollars 16.0625 4 500 000
United N4tions TE

United States 'ollars 16.8750 1 000 000
SUdano-Sahelia~

United States ··ollars 16.5000 2 000 000

United State£: lollars 17.6250 3 200 000
Current ace

Norwegian kroner 12.0000 4 385 965 59 585 965

Total
(Statement VII) 82 109 709 Il1urest-be

call accou~

Ti. depos

-80-
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ll'lited Nations Capital Ilevelopment Ji\lnd (continued)
Operation'l Reserve

Schedule 19 (continued)

united States dollars 17 .6250 900 000
united States dollare 16.5000 4 000 000
united States do1l8l:s 15.3750 2 700 000 7 600 000

united States dollars 12.6500 10 000 000
united States dollars 14.0000 5 000 000 15 000 000

(Statement VIIi 22 600 000

united States dollars 15.7500 790 000 700 000

(Statement VII) 700 ilOO

Interest
rate

-~'J£"""""':~-----1

I

ICurrencyTru8t flUld!ltype

World Bank bonds

Tt. deposits

To~al

Total

Ti. deposits

Guaz:anty Reserve

ll'lited Nationa Revolving Pund for
Hat~r,l R!aource. EKplo~ation

CUrrent accounts

Interest-bearing accounts

call accounts

Tillle deposits

Total

united States dollare 5.2500 18 066 18 066

united Stat.,s doll81:s 12.2500 1 600 000 1 600 000

united States dollars 13.7500 500 000
united States dollare 12.6250 1 000 000 1 500 000

united States dollara 17.8760 2 000 000
united States dollars 17.2500 1 950 000
united States dollars 16.3125 1 000 000
united States dollars 16.5625 1 500 000
united States dollars 16.5625 1 000 000
united States dollsl:B 16.5625 500 000
united States dollaz:s 16.3125 1 000 000
united Statl!S dollars 16.8750 1 500 000
united States clollal:B 14.0000 1 000 000
united States dollars 13.0000 2 000 000
unite,] States dollars 14.0000 1 800 000 15 250 000

(Statement VIII) 18 368 066

united Nations Tru.t Fund for
SUdano-Sahelian Activities

Current accounts

I~terest-bearing accounts

Call accounts

Tillle deposits

Total

united States dollars 5.2500 48 632
Italian lire 13 710

ltIited States dollars 12.2500 16i5 000

united States dollal:B 13.0000 1 180 019

united States dollars 13.6250 3 300 000
united States dollal:B 17.6250 1 600 000
united litates dollars 16.7500 5 000 000
united States dollal:B 16.1250 1 000 000
ltIited States dollars 13.3750 1 000 000
united States dollars 13.3125 2 800 000

(Statement IX)

62 342

1 615 000

1 180 019

14 700 000

17 557 361

-81-
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ISchedule 19 (continu(:(1)

Interest
I

Tru.t fund./type t,'urrency rate ~ ~

united Nation. VOlunteers progrlllllllle unit

Current accounts United States dollars 5.25UU 155.425 155 425

Call accounts united States dollars 12.6250 1 000 000 1 000 000

Time deposits united States dollars 18.6250 700 000

United States dollars 13.6250 450 000

united States dollars 14.0UOO ~ 1 250 000

Total (Statement X) 2 ~05 425

united Nations Interim FUnd for SCience
unit

and ,.chnolosY for Development
Pr
Pe

Current accounts united States dollars 5.2500 .Rm 31 522

Interest-bearing accounts United States dollars 12.2500 1 800 000 1 800 000

Call accounts united States doll..rs 12.625U 5 000 000 5 000 000

TiIlle deposits united States dollars 18.4375 8 000 000

united States dollars 17.2500 1 800 000 UNRO

united States dollars 17.0000 1 000 000

united States dollars 16.8125 1 000 000

united States dollars 13.1250 f~ 12 650 000

Total (StateMent XI) 19 481 522

United Nations Special FUnd for
Land-locked Developing Countries

~

Current accounts united States dollars 5.2500 62.368 62 368 !?L
!'!1

Time deposits united States dollars 13.6250 150 000

united States dollars 13.6250 643 567

united States dollars 13.6250 ~ ~

Total (Staterllent XII) 925 935

UNDP Trust FUnd for the Nationhood
proqrlUlllle of the FUnd for Namibia

Current accounts united States dollars 5.2500 §1...ill 69 463

Call accounts United States dollars 12.6250 1 600 000 1 600 000 UNDP

Time deposits United States dollars 13.6250 3 314 000 3 314 000

Total (Statement XIII) 4 983 463
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Schedule 19 (concluaea)

----.~---..;:..::=...------:'- -~~~"''''i!I_-----------------------l
'-,l

I

Trust funds/type

United Nations Trust Fund for
Operational Programme in Lesotho

Currency
Interest

rate

Current accounts

call accounts

Time deposits

Total

united Nations Trust Fund for the
Provision of Operational (OPEX)
Personnel in swaziland

Current accounts

Time deposits

Total

UNROB residual funds - Bangladesh

Currrent accounts

Time deposits

Total

(mDP Trust FUnd for Prcjecta finarceed
by the Voluntary Fund for the
United Nations Decade for Women

united States dollars 5.2500 ll....ill. 23 345

united States dollara 12.6250 100 000 100 000

united States dollars 13.6250 900 000
United States dollars 13.6250 356 000 1 256 000

(Statement XV) 1 379 345

united States dollars 5.2500 ~ 29 553

United States dollars 13.6250 ~ ~

(Statement XV) 84 553

united States dollars 5.2500 1!Lill. 70 377

United States dollars 13.6250 230 000
united States dollars 13.6250 ~ 980 000

(Statement XV) 1 050 377

IB_

Current accounts united States dol::'ars 5.2500 59,929 59 929

Current accounts united States dollars 12.6250 240 000
United States dollars 12.6250 1 000 000 1 240 000

Time deposits United States dollars 12.8750 900 000
united States dollars 14.5000 1 400 000 2 300 000

Total (Statement XIV) 3 599 929

UNDP Energy Account

Current accounts United States dollars 5.2500 .u!.Q.Q. 5 000

Time deposits united States dollars 13.6250 2 998 000 2 998 000

Total (Iltatement XV) 3 003 DgO

Grand total 179 367 702
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UIIOPI WITlD IIATIOIlI DIlVS1.OIIlIIIT l'JlDGUIlMB ACalUllT

MD TIIU8T rtJllDI ADl11l18ftlU:D BY UllDP

.udl.t .wropri.Uon. tor the bi.nni... 1980-1981

IUnited St.t•• doll.r.)

I. Gro...mopri.Uon.

Or i91nal
•ppropriation.

Suppl...ntary Suppl...ntary

appropri.tion. appropriation•

1980 1981

(UnIt.d Stat•• 7do~[Ml~a~r~.fl~---

ReVl ••d
.ppropri.tlona

III lJIID, l..clucU"9 anI

Ill) -.v
Clli) ~.

0,.
8upport ••rvic••

.._rc•• of United IIaUon...volvin'i

'uad for lletur.l .._rc•• "plor.tion

~07 615 800
3~ 662 800 240 278 600

3 614 500
817 600 4 432 100

1 645 ~OO
1 668 800 3 314 000

n~ 875 SOo!l
35 149 200 248 0~4 700

7 In 10o!!I
974 500 9 097 600

1 994 500£1
1 228 400 3 n~ 900

9 117 600
3 202 900 12 320 500

371 00~1 451 100
822 100

....
2n 364 100 451 100 38 352 100 262 167 300

united llet1on.......lvi"9 Fund for

..tur.l .._rea. "plor.tion

united lletion. Tru.t 'und for

.u4ano-.....li.n Activiti••

'l'O'fNo Gaou APPIlOP8JATIOII8

n.!!!!!!!!

.._rc•• of lIID'

1 574 70011

849 40o.il

2~6 788 200 451 100

93B 700

J9 SSB 400

2 513 400

117 000

266 797 700

III
(iU
(illl

UIID' 1.1ICludi"9 On)

UIIV

Ullal'

4J 812 000
258 100

211 500
44 2il 60o!!

667 700
423 900

202 700
294 300

47 479 700
682 000

414 200
48 575 900

(ivl on Ilncludi"ll .upport .ervic••)

'l'O'fNo JIICDlI

.._ree. of United 118Uon. IleY01Y1n9

Fund for lletur.l "eourc.. Ixplor.tion

.._re.. of UIIIO

on
8upport co.t. r.i'Our....nt.

fre. UllDP. llMCIl••nd UNSO

Otll.r inc...

Iw)

8upport ..rvic••
lupport co.t. r.i'Our....nt.

ire. UllD'
Otll.r inc...

UIIIO-UllD'/UMSt joint v.ntur.

6 180 100
943 OOO!!!

666 400
3~8 100£1

9 117 600

756 3so!l

54 155 550

181 20011

258 70o.il

54 S9S 450

-11-

249 750

249 750

~49 750

791 100 971 200

183 400 126 400

087 100 753 500

141 300 469 400

202 900 12 320 soall

1 006 100

497 200 61 902 500

85 200 266 400

15 300 274 000

7 597 700Y 62 442 90011



SChedul. H (concluded)

1I
~J
!¥.I
\!;I

;I~I
11
'I

-i
j

..~,j
"~j

,~
1

I

'wE T'.

2 241 OOo!l

1 In ooEI

204 354 10011

816 ooll!!
200 264 800

192 7" 900
3 750 100
2 I" lOO

I" 441 100Y

Jl 960 70o!/

153 500

30 854 900

28 995 100
393 700

I 466 100
30 8S4 900

201 350!!/

201 3S0
201 3S0

393 500

590 700

172 192 750

163 803 800
3 356 400
1 433 700

168 S93 90o.!I

614 6s0.21
169 208 550

OPE (including support servlc••)
OPE
Support servic••

UNSO-UNDP/UNEP joint venture

UNDP (excluding OPE)
UNV
U".;a)1'

(IV)

(I)

(il)

(lH)

(V)

root-notes:

Resourc.s of UNSO

Re aou re•• of UNOP

Resources at United Nation. ~volvin9

Fund for Natural Reaourc•• Exploration

El ~., para. 25:

Ill. Net appropriations

al As per OfUc;'1 ~ecords of tk> Genu.. l Auellbl:t, Ti'lirty-a1xth se.. ion, Suppl...nt NO. 5A (A/36/S/Add.l and Cou.lI.
sect.-I, para. 22.

TOTAL NET APPROP~IATIONS

278 600
432 100
314 000
024 700

I.d
opr iAtlon.

097 600
222 900

""""i2il'5ciO

, 822 100

t 167 300

2 513 400

117 000

;6 797 700

17 479 700
682 000
414 200

48 575 900

~ ~

frc. UNDP r••ourc.s 4,780,300 634.900
trom UNCDF resources 1,877 ,400 265,800
tr~ UNSO relourc•• 465.400 42,300

7,123,100 943,000

----
S/ ~.. para. 26:

~ ~

for support aervices 1,174.500 218.100
for 8upport service.

(Inter-Ag.ncy Procure.ent
Services Unit) 820.000 110.000

1.994,500 326.100

dl Ae per Ofticial ~ecords of the Economic and SOCial Council. 1979. Suppl....nt No. 10 (!/1979/401. deciaion 79/44.
para. -9.

1 ;

!!/ ~.:
lnce»e trOll UNEP (half share of the joint venture) 685.500
Other il\ce::-e 70.850

756.350

---
!/ ~., pafll. 7.

9/ ~., pau. 8.

hi ~., 1980. Suppl...nt No. 12 (E/1980/42/Rev.l) , dec1aion 80/45. • ..,t. 11,

---
.!I ~.. 1981. Supple.ent No. 11 (E/1981/61/Rev.l). dec1aion 81/26.

11 ~.

Y Aa p.r schedule 7.

!/ Aa per schedule 8.

y Aa per schedule 22.

~I Aa per schedule 20.

~/ Aa per sch.dul. 21.

-89-

971 200
126 400

753 500
469 400

12 320 5001/

1 006 100

61 902 500

266 400

274 000

62 442 9001/

~uthorized expenditure (net)
!!!! previoualy authorized (~I .bove) (net)

increase authorized by decision 80/45

816.000
614.650

201,350
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SChedule 25

UNDP, UNITED NATIONS DEVELOItIDlT PIlOGR_E )\CCOUNT AND TRUST FUNDS

Ccabined inccae and eXpenditure of UNDP and trust funds aa-inistered by UNDP for the year ended 31 Dece-ner 1981

IMllllons ot United States dollars)

Balance .a at
January 1981

source of funds

UNDP Account:

Incoae
during 1981

Expenditure
dUClng 1981

Balance .a at
31 December 1981

Voluntary contributions and other incoee

Special MeaSures Fund tor the Least

Developed Countrles
Govern••nt co.t-8ha,inq contribution.

Go~.r~nt c.eh count_,p.rt countributlon8

Subtotal (Stat••ent IV)

Trust funds

Trust Fund for Assistance to Colonial

Countries and P.opl.s (Stat.Ment VI)

United Nations Capital Dev.lo~ent Fund

IState.ent VIII
United Nations Revolving Fund fcr Nntural

R.sources Exploration (State..nt VIII)

United Nations Trust Fund tor Sudano­
Sahelian Activiti.s (State.ent IX)

United Nations Volunteers (State.ent Xl

United Nations Interi. Fund tor SCience and

Technology for DevelopM.nt (Stat.ment XI)

United Nations Special Fund tor Land-locked

Developing Countries (State~nt XII)

UNDP Trust Fund for tn. Nationhood Programme

of the Fund tor Na.ibia (Statement XIII)

UNDP Trust Fund for proj.cts tinanced by the

Voluntary Fund for the Unit.d Nations Decade

for WOMen (State..nt XIV)
Other UNDP-ed.lnlstered trust funds

(Stat....nt XV)

Subtotal

JunIor prof.ssionel Officers' Pr09ramm.

(Schadule 13)

234.2 718.0 881.2 !/ Y 71.0

19.4 12.9 15.0 17.3

30.8 62.6 56.5 36.9

-!:..!! ...!..!!..:.!.. ~ ~

289.2 804.3 962.8 130.7

0.9 0.2 (0.1) 1.2

69.5 42.1 48.8 '=./ 62.8

20.5 3.9 5.7 18.7

18.3 6.6 8.5 16.4

2.2 1.4 Y 1.6 2.0

6.3 17.9 6.1 !!/ 18.1

0.7 0.2 0.1 0.8

5.0 1.1 1.8 4.3

2.2 3.0 0.7 4.5

-2:2. ~ ~ ~

~
80.4 -..22.d... ~

-2:2. ~ --2.:2.- -2.:..!...

419.4 890.7 1043.9 266.2

--- --- ----
!/ Includes transt.r of S25 million to th. UNDP operational Reserv••

~/ Includes transfer of SO.25 ml11ion to the United Netions Volunteers progra....

'=./ Includ•• net trsnsf.r to UNCDF Op.rational Res.rv. and Gueranty R.s.rv. of SO.6 .illlon.

!!I Includes transfer to Unlt.d Netions lnterl. Fund for scl.nce and Technology for D.v.loPM.nt Programme Res.rv.

ot SO.4 million.
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IPce .a At

Ieee_be. 1961

71. 0

17.3
36.9

~

130.7

1.2

62.6

18.7

16.4
2.0

16.1

0.6

4.3

4.5

~

266.2

~e Reserveo

OOTES ro THE FmANCIAL STATEMENTS

Note 1. SUmmAry of significant accounting policies

The financial statements reflect the application of the following significant
accounting policiesl

(a) Income

Interest income is accrued as income in the year to which it relates. All
other income is accounted for on a cash basis.

Government contributions receivable for the current and prior years ~~e shown
in memorandum form in the balance sheets of UNDP (statement 11) and the trust funds
(statements VI to XV). Contributions pledged for future years are reflected in
detail in schedUles 1 to 4 for UNDP, and in schedule 18 for trust funds
administered by UNDP.

Since 1977, government contributions towards local programme costs have not
been made on an assessed basis. Programme costs are now pledged on a voluntary
basis and are incorporated in voluntary contributions (schedule 1). Amounts shown
as ·assessed programme costs· in schedule 2 of the 1981 financial statements
represent collections or adjustments in respect of amounts assessed in 1976 or
prior year s.

Government contributions towards the costs of U"~P field offices, which were
previously accrued as income iu the year to which they related, are now accounted
for on a cash basis. The effect of this change in policy has been to reduce the
host Governments' contributions towards field office costs and increase the net
UNDP administrative and programme support costs by $3.8 million for the 1980-1981
biennium (schedule 7).

(b) Expendi ture

All expenditure of UNDP is accounted for on an accrual basis. Project
expenditure includes unliquidated obligations raised by the participating and
executing agencies in respect of goods and services ~rovided for in the project
budgets for 1981 and contracted for by the end of thL;: year.

(c) Exchange rates

UNDP financial rule 114.7 provides that volunta~y contributions received from
Governments shall be translated into United States dollars using the United Nations
operational rate of exchange in effect on the date of payment. UNDP financial
rule 114.8 provides that where a Government makes available a special rate of
exchange to be applied under specific conditions, UNDP, with the agreement of the
United Nations, may authorize the use of such rate simultaneously wi th the
operational rate of exchange.

In accordance with UNDP financial rule 110.1, exchange adjustments of $479,409
arising from the payment of contributions from Governments have been recorded as an
offset to these contributions, and are shown on statement I accordingly. All other
exchange adjustments have been recorded as miscellaneous income (expenditure).
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1

(d) Capital expenditu~

Note 2. Programme Reserve

united States
dollars

The
payable

~te 4.

Note 3.

Opera
shown in s
amounting
obligation
e~auting

reflected .
recorded i

Unliq
separately
$150,904,8
$15,843,80
statement

Note 5.

fJNDP

administer
the finallt'i
be summarb

39 500 000

3 000 000

3 500 000

3 150 000

700 000 10 350 000

5 188 061

2 283 04'j

2 517 707

3 331 788

4 458 347 17 778 950

28 128 950

The full cost of non-expendable equipment used for aaninistrative purposes is

charged to UNDP administrative and programme support costs in the year in which it

is purchased. An inventory is maintained of all non-expendable equipment (defined

as items of equipment valued at $400 or more a unit and with a serviceable life of

at lea&t five years, and items of equipment included in any special lists for which

formal inventory recorda are maintained).

The Governing Council, at its tventy-second session in June 1976, approved an

allocation of $39.5 million for the Programme Reserve in the second IPF cycle

(1977-1981). The status of this reserve as at 31 December 1981 was 86 IllowSI
I'
I

I

I,
Amount allocated by the Governing Council

I Deduct:
I
L
i',_ Transfer to Special Measures Fund for
t"

r' the Least Developed Countries in 1977
I:,

!' Transfer to IPF for inter regional
! projects in 1979

I Transfer to IPF for national liberation
movements in 1979

"t Transfer to Special Industrial Services
I
I in 1981 (Note 21)
I
!

Expenditure during 1977

Expenditure during 1978

Expendi ture during 1979

Expenditure during 1980

Expendi ture during 1981 (Schedule 6)

Balance of Programme Res~rve as at
31 December 1981 11 371 050
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The amount shown in statement VII represents an irrevocable letter of credit,
payable on demand, in respect of a contr ibution made to UNCDF by a Governaent.

~te 4. Operating funds provided by UNDP to, and unliquidated obligations
of, participating and executing agencies

...IF..
Note 3. Government letter of credit

Operating funds provided by UNDP to participating and executing agen9ies, and
shown in statement II in the amount of $35,844,719, consist of: (a) balances
amounting to $31,070,748 (net), which, after taking into account unliquidated
obligations, are consistent with the balances as reported by participating and
executing agencies, and (b) $4,773,971 in respect of transactions which were not
reflected in the operating fund accounts as at 31 December 1981, but will be
recorded in those accounts in 1982.

Unliquidated obligations of participating and executing agencies are shown
separately in statement II in the amount of $166,748,601 and consist of
$150,904,800 in respect of agencies for whom operating funds are provided and
$15,843,801 in respect of UNDP as an executing agency for its projects as shown in
statement V.

I,

Note 5. Amounts due from/to trust funds aclninistered by UNDP

rmDP advances funds to, and receives funds for, the trust funds which it
administers. The balance of these transactions as at 31 December 1981 is shown in
the finallt'ial statement relating to each trust fund (statements VI to XV) and can
be summarized as follows:

I
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Due from trust funds administered by UNDP
(unIted States dOllars)

!!.!!
49697

2 148 26'/

726 324

276 585

35 790

11 942

423 585

2.... 259

3 916 4U

Tru.t Fund for Aasistance to Colonial
Countries and Peoples

Q'tited Nations Revolving Fund for Natural

Re.ource. EKploration (Statement VIII)

Q'tited Nations Trust Fund for Sudano-Sahelian
Activities (Statement IX)

Q'tited Nations Volunteers (Statement X)

~~ Energy Account (Statement ~

Fund of the Q'tited Nations for the
Developnent of west Irian

Q'tited ~~ions Trust Fund for Operational
Programme in Lesotho (Statement ~

Q'tited Nations Trust Fund for Provision of
Operational (OPEX) Personnel in SWaziland
(Statement XV)

United Nations Korean Reconstruction
Agency - residual assets

UNDP Trust Fund for Projects financ~d

by the Voluntary fund for the United
Na tions Decade for WOmen

Q'tited Nations Interim Fund for Science
and Technology for Developnent

UNDP Trust Fund for the Nationhood Programme

of the !\1nd for Namibia (Statement XIII)

'l\)tal

1

4 06

233 035

88 753

9 457

200 151

1

58

451
35

2 41.

5

67

531 972
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1
Due to UtI>P

1980

4 060 855

112 667

359 616

2 U5 596

50 000

8 768

United Nations Capital Development Fund
(Statement VII)

United Nations Interim Fund for Science
and Technology for Developmen t
(Statement XI)

Fund of the united Nations for the
Development of West Irian (Statement XV)

Trust Fund for Assistance to Colonial
Countries and Peoples (Statement XI~

United Nations Special Fund for Land-locked
Developing Countries (Statement XII)

UNDP Trust Fund for Projects financed by
the Voluntary Fund for the united Nations
Decade for WOmen (Statement XI~

United Nations Trust Fund for Operational
Programme in Lesotho

UNDP Trust Fund for the Nationhood PrograJllllle
of the Fund for Namibia

united Nations Trust Fund for the Provision of
Operational (OPE X) Personnel in SWaziland

Trust Fund Programme for the Republic of zaire
(Statement ~

!ill

748 911

43 988

70 407

303 1 1
'I
J

10 234

681 851

:1

16 741

670

7 008 172

United Nations Rerean Reconstruction Agency ­
residual assets (Statement X~

Children's Famine Relief in Uganda (Trust Fund)
(Statement XV)

Total

-95-
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670

1 582 597

(Statement II)
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Note 6. Contributions pledged by Governments - UNDP .Account

Contributions pledged by Governments for current and prior years which had not

been paid by 31 December 1981 were as follows:

Note

by 3

Contr ibution
1977 and

prior years 1978 1979 1980
(United States dollars) ~us

Voluntary
contr ibutions
(Schedule 1)

Voluntary
con tr ibu tions
for the Special
Measures Fund
for the Least
Developed
Countries
(Schedule 1)

474 738 551 953 903 900 1 343 055 35 371 788

395

38 645 434

395

Trus
Assi
to C
Coun
and
(Sch

Unit
Capi
rnent
(Sch

(Statement 11)

618 985 4 970 619 24 215 472

654 139 1 151 705 3 116 117

I

Assessed
programme
costs
(Schedule 2)

Cost-shar ing
contr ibutions
(Schedule 3)

Cash
counterpart
con tr ibutions
(Schedule 4)

348 536

228 010

1 111 284

278 653

274 152

1 104 758 2 177 024 7 465 379 62 703 772

348 536

30 371 739

5 196 113

74 562 217

Unit
Revo
for
Reso
EKpl
(Sch

Unit4
Trusl
Sudal
.Actil
(Sch

Unit.
Volu
(Sch4

Unit.
InteJ
for l

Tech
Dev~-

(Sch

Unit
Spec
for
Deve
Coiln
(Sch
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Note 7. Contributions pledged by Governments - UNDP-administer~d

trust funds

Contributions pledged by Governments for current and prior years which had not been paid
by 31 December 1981 were as follows:

434

Trust fund

Trust Fund for
Assistance
to Colonial
Countries
and Peoples
(Schedule 18)

1977 and
prior years

100 000

1978 1979 1980
(United States dollars)

1981 Total

100 000

395

536

739

113

: 217

: Il)

United Nations
Capital Develop­
ment FUnd
(Schedule 18)

United Nations
Revolv ing Fund
for Natural
Resources
~ploration

(Schedule 18)

United Nations
Trust Fund for
SUdano-Sahelian
Activities
(Schedule 18)

United Nations
Volunteers
(Scheule 18)

United Nations
Interim FUnd
for Science and
Technology for
Dev~lQpment

(Schedule 18)

Uni ted t-6 tio.iS
Special FUnd
for Land-locked
Developing
Countr iea
(SCheule 18)

126 990

10 000

236 990

20 000

S2 946

72 946

77 320

6 786

84 106

-97-

66 820

420 567

300 000

5 039 433

6 952

5 833 772

4 896 535

2 134 333

428 013

321 700

43 707

7 824 288

5 187 665

2 144 333

420 567

728 013

5 361 133

110 391

14 052 102

I "
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~te 8. J\ccounts payable

J\ccounts payable in the amount of $53,619,214 shown in statement II include

amounts totalling $7,376,763 which are primarily due to outstanding cheques which

had been drawn against field office bank accounts, mainly United States dollar bank

accounts operated on the ·zero-balance- system, and which had not been pres~nted by

31 December 1981.

Note 9. Operational Reserve

At its twenty-sixth session, the Governing Council approved, subject to the

availablility of resources and without affecting programme delivery, the increase

of the Operational Reserve by $25 million in both 1980 and 1981. In accordance

with this decision additional liquid assets of $25 million were transferred to the

Operational Reserve in 1981 and invested on its account. The status of the

Operational Reserve as at 31 December 1981 is shown in statement 11 and details of

the investments made on its behalf are given in schedule 11.

Note 10. Transfer from the Revenue Reserve to the United Nations

Volunteers programme

In accordance with the Governing Council's decision at its twenty-fourth

session, a transfer of $250,000 was made in 1981 from the reserves of UNDP to the

United Nations Volunteers programme and is reflected in statement IV.

Note 11. Support costs paid by UNDP Office for Projects Execution to

associated agencies

The UNDP Office for Projects EXecution has paid support costs to associated

agencies in respect of work carried out on its behalf under interagency agreements

and has received reimbursements from executing agencies in respect of work carried

out on their behalf. The net total amount paid, of $3,934 as ~lOwn in statement V,

cornpr ises:

Un i ted States
dollars

'I

•!

Support costs paid to associated agencies

Support costs reimbursed by executing agencies

Other sub-cOfitracted support costs paid by the

Office for Projects Execution

Note 12. United Nations Revolving Fund for Natural Resources

Explor ation

84 674

32 403

2271
1 663

3 934

At its twenty-seventh session, the Governing Council approved the financing of

an expert group meeting in order to assist in the 1981 review of the functions and

institutional arrangements of the Revolving FUnd, as well as the funding and

repayments systems, including the possibility of activating the original mandate of

the FUnd to cover energy resources, and approved the maximum estimated cost of

$120,000 which was to be met from the Fund's g~neral resources (decision 80/29).
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•
The amount of $67,600 reported in statement VIII represents the expenditure

incurred for the EXpert Group meeting held in January 1981 in connexion with the
1981 review in accordance with the above Governing Council decision.
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Note 13. Unspent allocations and forward commitments

Based on information provid~d by the participating and executing agencies,
unspent allocations issued as at 31 December 1981 amounted to $1,115 million
against which forward commitments entered into by the agencies were approximately
$249 million.

Note 14. United Nations Capital Develo2tlent FUnd

(a) Project expenditure of $48,178,856, shown in statement VII, is composed
of $25,269,407 representing disbursements made, or due to be made, to Governments
of least developed countr ies under grant agreements with UN<DF for the execution of
projects by those Governments, and $22,909,449, representing costs incurred by
co-operating organizations in carrying out, with the agreement of th~ Governments
concerned, international procurement services for equi.pment or supplies provided
for in the grant agreements. The latter costs include support costs paid under the
terms of grant agreements by recipient Governments to the UNDP Office for Projects
Execution, in the amount of $644,423, as reflected in schedule 8.

(b) At its twenty-sixth session, t.he Governing Council decided that UNCDF
should establish and maintain an operational reserve of no less than 20 per cent of
the Fund's project commitments. In accordance with that decision, the fully funded
Operational Reserve of $20 million establiBhed in 1979 and increased to
$22.1 millj~n in 1980, was further increased to $22.6 million in 1981.

(c) As at 31 December 19~J. contingent liabilities for guaranties entered
into by UNCDF, in respect of bank loans granted by Government amounted to
$3,694,000. The fUlly funded Guaranty Reserve was adjusted to $700,000 as at
31 December 1981, representing approximately 20 pfr cent of the total contingent
liabilities at that date.

(d) At its twenty-sixth session, the Governing Council approved, for an
experimental period not to continue beyond the regular session of the Council in
1981, a change to partial funding not requiring additional resources. At its
twenty-eighth se~sion, the Governing Council decided that the Fund should continue
the partial funding system for one more year. In conformity with this decision,
actual project allocations were made in 1981 amounting to $71.0 million, ?nd, as
shown in the foot-note to statement VII, un~pent allocations were $52.2 million in
excess of resources as at 31 December 1981.

~te 15. United Nations Trust FUnd for Sudano-5ahe~ian Activities

(a) The amount of $408.105, shown in statement IX as reimbursement of
programme support costs to executing agencies, includes $366,247 paid to the UNDP
Office for Projects Execution, as reflected in schedule 8.

(b) The amount of $736,757, shown in statement IX as due from UNDP!UNEP
joint-venture projects, represents the net balance due, as at 31 December 1981, of
contributions made to UNSO by UNDP and by UNEP for institutional and programme
support in respect of the Plan of Action to Combat Desertification in the
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Sudano-Sahelian region. The status of contributions received and expenditure

incurred as at 31 December 1981 was as follows:

United States
dollars

1

Balance due as at 1 January 1981 (Statement IX)

Contributions received from UNDP and UNEP

For institutional support from UNEP
from tlNDP

For programme support from UNEP
from tlNDP

For study to combat desertification from UNEP

Less: Expendi ture

(468 59";'}

203 915
416 035
401 631
359 121

45 410

1 426 112

For institutional support
UNEP share
UNDP share (Statement I)

For programme support
UNEP share
UNDP share

Balance due as at 31 December 1981 (Statement IX)

(397 598)
(397 597)

(449 538)
(449 539)

(795 195)

(899 077)

(1 694 272)

(736 757)

UNDP's share of the joint-venture expenditure on programme s~pport is included

in the expenditure total shown in scheule 6 for UNDP as an e~ecuting agency.

Note 16. united Nations Interim Fund for Science and Te~hr.o~ogy for

Development - Programme Re~erve

I
!

K

The operational procedures established for the United Nations Interim Fund for

Science and Technology for Development. which was created by the General Assembly

at its thirty-fourth session (resolution 34/218), include the provision that the

Interim FUfiU ehall be authori%ad to establish a programme reserve by earmarking

2 per cent of the total annual contributions.

As reflected in statement XI, an amount of $464,304, representing 2 per cent

of the contri .... "Uons of $6,975,193 received in 1980 and $16,239,979 received in

1981, was tran~, ~red in 1981 from reserves to establish the Programme Reserve.

'Ibtal expenditure charged to the Programme Reserve during 1981 amounted to

$464,064, leaving a balance of $240 in the Programme Reserve as at 31 December 1981.
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Note 17. Support costs of the United Nations Interim Fund for Science and
Tech nology for Developnent

ltes
I

The operational procedures established for the United Nations Interim FUnd for
Science and Technology for Development at the thirty-fourth session of the General
Assembly and referred to in note 16 also included a determination that the Interim
Fund shall be admin is tered in accordance wi th the prov is ions of the annex to
General Assembly resolution 34/218; paragraph 55 of that resolution makes reference
to the proposals of the Mministrator for staffing and other administrative
resources to the end of 1981 in the amount of $794,320 for 1980
(A/34/587/Md.2, annex I) and $1,145,140 (Ibid., annex 11) for 1981, and totalling
$1,939,460 (schedule 23) for the two~ear period 1980-1981. At its thirty-fifth
session, the Asserrbly authorized the Mministrator to incur staff and other
administrative costs for 1981 within the level indicated in the above~lentioned

document (resolution 35/217).

Note 18. Amounts charged to indicative planning figures in respect
of unpaid balances of assessed programme costs

At its twenty-seventh session, the Governing Council authorized the
Mministrator, in order to clear UNDP accounts, to charge any balances of assessed
programme costs which remained unpaid at the end of 1980 to the indicative planning
figure of the countries concerned.

In accordance with this decision, an amount of $1,187,783 was transferred to
indicative planning figures in 1980, and a further $358,824 in 1981. ~he transfer
of $358,824 is included in the expenditure total shown in schedule 6 for UNDP as an
executing agency.

Note 19. Trust FUnd FOr Assistance to Colonial Countries and Peoples

included

The amount of $120,240 shown in statement VI as net refund of expenditure is
composed of the following:

United States
dollars

At its twenty-sixth session, the Governing Council approved an allocation of
$11,437,000 for sectora1 support for the biennium 1980-1981 as a new line item in
the main field programme costs. At its twenty-seventh session, the Governing
Council increased the amount of this allocation to $11,712,000.

FUnd for
Iseri>ly
It the
~kin9

~r cent
~d in
erve.

mer 1981.

Note 20.

Adjustment to prior year's programme
expendi ture

Current year's programme expenditure

Net refund of expenditure

sectora1 support

(128 156)

7 916

(120 240)
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Expenditure incurred during the bienniurn 1980-1981 amounted to $10,629,145, as
.hown in statement I, and consisted of:

Expenditure in 1981 under this heading amounts to $1,563,234, as shown in
statement I. Expenditure for the 1977-1981 cycle totals $17.1 million, as shown on

schedule 17.
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- charged to 1981 resources

- charged to 1980 resources

5 569 880

5 060 065

10 629 945

unit.cl St~tes

dollars

82-20787 0290-1-2t (E)

The Governing COuncil, at its twenty-second session, approved an allocation
for special Industrial Services of $17.5 million for 1977-1981. At its
twenty-eighth session, the Governing COuncil authorized an increase in the level of
Special Industrial Services from $17.5 million to $18.2 million, further
authorizing a transfer of $0.7 million from the Programme Reserve for this purpose.

Note 21. Special Industrial Services

ii
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