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LETTERS OF TRANSMITTAL

1 April 1982

Sir,

Pursuant to financial regqulation 15.1, 1/ I have the honour to submit the
financial statements of the United Nations Development Prcgramme as at
31 December 1981, which I hereby approve.

Copies of thegse financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Bradford MORSE
Administrator of the
United Nations Development Programme

The Chairman of the Board of Auditors
United Nations
New York

1/ Financial regqulation 15.1, which was in force during the period covered
by these financial statements, corresponds to regulation 16.1 of the new financial
regulations approved by the Governing Council at its twenty-eighth session and
which became effective on 1 January 1982 (decision 81/28).
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16 June 1982

Sir,

I have the honour to transmit to you the financial statements of the United

Nations Development Programme as at 31 December 1981, which were submitted by the
ined and include the audit opinion

Administrator. These statements have been examl
of the Board of Auditors.

In addition to the above, I have the honour to present the report of the Board
with respect to the accounts of the United Nations Development Programme for the

year 198l.

Accept, Sir, the assurances of my highest consideration.

(sigred) H. VREBOS
Senior President of the

Court of Accounts of Belgium and Chairman

of the United Nations Board of Auditors

The President of the General Assembly
of the United Nations
New York, N.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1981

1. The Administrator has the honour to submit herewith his financial report for
the year ended 31 December 1981, together with the audited accounts of the United
Nations Development Programme for the year ended 31 December 1981 and the report of
the Board of Auditors. The accounts, consisting of 15 statements and 25 schedules,
accompanied by notes which are an integral part of the financial statements, also
cover the trust funds for which the Administrator has been assigned responsibility.

2. This submission is made in conformity with the decision of the General
Assembly 2/ to accept the recommendations of the Fifth Committee 3/ and in
conformity with the Financial Regulations and Rules of the United Nations
Development Programme, approved by the Governing Council at its thirteenth
session 4/ and as amended by the Governing Council at its nineteenth session, 5/
twenty-first session 6/ and twenty-fifth session /.

3. The UNDP financial statements incorporate expenditure data obtained from the
executing agencies. So far as possible, the data is obtained from the agencies'
audited statements or, when such statements are not available at the time of the
year-end closing of UNDP's accounting records, from the agencies' statements as
submitted for audit.

4, As of the date of preparation of the present financial statements, the status
of information received from the participating and executing agencies was as
follows:

(a) Audited statements were provided by the following executing agency:
Asian Development Bank

(b) Statements as submitted for audit were provided by the following
executing agencies:
Arab Fund for Economic and Social Development
Fconomic Commission for Europe*
Economic Commission for Latin America*

Economic Commission for Western Asia*

2/ Official Records of the General Assembly, Twenty-first Session,
Supplement No. 16 (A/6316), p. 94, item 78.

3/ Ibid., Twenty-first Session, Annexes, agenda item 78, document A/6596.

4/ oOfficial Records of the Economic and Social Council, Fifty-third Session,
Supplement No. 2 (E/5092), para. 195.

5/ 1bid., Fifty-ninth Session, Supplement No. 2, (E/5646), para. 332.

6/ Ibid., Sixty-first Session, Supplement No. 2 (E/5779), para. 430.

v ibid., 1978, Supplement No. 13 (E/1978/53/Rev. 1), decision 25/24.
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Economic and Social Commission for Asia and the Pacific*
Food and Agriculture Organization of the United Nations
Inter-Governmental Maritime Consultative Organization**
International Atomic Energy Agency

International Civil Aviation Organization

International Labour Organisation*

International Telecommunication Union

United Nations*

United Nations Centre for Human Settlements (Habitat)*
United Nations Conference on Trade and Development*
United Nations Educational, Scientific and Cultural Organization
United Nations Industrial Development Organization*
Universal Postal Union

World Bank

World Health Organization*

World Intellectual Property Organization

World Meteorological Organization

World Tourism Organization

* The UNDP financial statements incorporate information from these
agencies in respect of the l2-month period ended 31 December 1981 which is
contained in the agency's financial statements for the 1980-1981 biennium
ended 31 December 1981.

**  Renamed International Maritime Organization with effect from
22 May 1982.

(c) For the following agency the present financial statements of UNDP reflect
the latest information available:

Economic Commission for Africa

S. If there should be subseguent amendments to the data obtained from executing
agencies after the completion of the audit of their accounts, they will be reported
to the General Assembly and the Governig Council of UNDP at subsequent sessions.

6. The following change in the 1980 accounts has been reported by one executing
agency after the date of submission of the Administrator's 1980 financial report:

An increase of $232,670 in project expenditure of the International Civil
Aviation Organization.

In addition, minor adjustments have been reported by several government executing
agnecies. Adjustment for these differences has been made in the UNDP financial
statements for the year ended 31 December 1981, and is reflected in the amount of
$201,998 shown in statement I under adjustments to prior year's programme
expenditure and programme support costs (net).

-2-



Changes in accounting practices and policies in 1981

7. The 1981 financial statements have been prepared in accordance with the
regulations referred to in paragraph 2 of this report.

8. At its twenty-eighth session, 8/ the Governing Council approved revised
financial requlations for UNDP which apply, mutatis mutandis, unless otherwise
provided by the General Assembly or the Governing Council and except as specified
in the regulations and the annexes thereto, to all funds administered by UNDP. The
complete text of these regulations, which became effective on 1 Jenuary 1982, is
contained in document UNDP/FIN/REG/1 dated December 1981. One newly proposed
regulation and certain proposed revised regulations, which had been submitted to
the twenty-eighth session of the Council, were deferred for further consideration
at the twenty-ninth session.

9. At its thirty-sixth session, the General Assembly authorized the Governing
Council to adopt financial regulations for all funds administered by UNDP and to
report such regulations to the General Assembly (resolution 36/227 of

18 December 1981), thereby amending, in particular, relevant pruvisions of past
General Assembly resolutions relating to the United Nations Capital Devlopment Fund
and to the United Mations Special Fund for Land-locked Developing Countries. The
General Assembly further decided, by the same resolution, that in the preparation
of financial regulations for the United Nations Capital Development Fund and the
United Nations Special Fund for Land-locked Developing Countries, account would be
taken of the special reguirements of the operations of these Funds and that after
these regulations had been reviewed by the Advisory Committee on Administrative and
Budgetary Questions, they would be adopted by the Governing Council, which would
report such requlations to the General Assembly.

10. The Administrator is preparing revised financial rules which will be
circulated to members of the Governing Council, for information purposes.

Accounting policies

11. A summary of significant accounting policies applied in the preparation of the
financial statements for 1981 is provided in note 1 of the notes to the financial
statements. The accounting principles are the same as those applied in 1980,
except that government contributions towards the costs of UNDP field offices, which
had _een accrued as income in recent years (1977-1980) have been accounted for on a
cash basis in 1981. As stated in note 1 (a), the effect of this change in
accounting policy was to increase UNDP administrative and programme support costs
by approximately $3.8 million.

Presentation of accounts

12. The 1981 accounts are being presented in essentially the same format as that
used in previous years. However, the following changes have been made:

(a) A separate statement (utatement XIV) has been provided for the UNDP Trust

Fund for Projects financed by the Voluntary Fund for the United Nations Decade for
Women which has become larger and more active in 1981 compared with 1980, when its

8/ 1bid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/28.

-3~
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status of funds was included in the combined statement for smaller trust funds,
entitled "Other trust funds administered by UNDP"; 9/

(b) The budget appropriations and expenditure schedules (schedules 7, 8, 20,
21, 22 and 23) indicate the expenditure for the two years of the budget biennium,
as compared with the expenditure for a single year previouslyj

(c) The format of schedule 8 (administrative costs of the Office for Projects
Execution) has been revised to include the costs of the Inter~Agency Procurement
Services Unit and support services for UNDP-executed projects, which were
previously reported separately, and to bring the level of reporting into line with
the new format for appropriations approved by the Council at its twenty-eighth
session; 10/

{d) A separate schedule (schedule 24) has been provided to show an over-all
picture of the original administrative and programme support costs budget
appropriations for the 1980-1981 biennium and subseguent revisions theretos the
format corresponds to that approved by the Governing Council for the revised
1981-1981 appropriations (decision 81/26). This schedule is exclusive of the
administrative and programme support cost budget of the United Nations Interim Fund
for Science and Technology for Development which, as indicated in note 17 of the
notes to the financial statements, was approved separately by the General Assembly
and is shown in schedule 23;

{e) A separate schedule (schedule 25) has been provided to indicate the
combined statement of income and expenditure of UNDP and trust funds administered
by UNDP for the year, in place of the table included last year on page 5 of the
financial report. 11/ The balance of each fund as at 31 December 1981 represents
the recorded value of the net assets of each fund as at that date, exclusive of
fully-funded reserves. Details of the individual assets and liabilities of each
fund as at 31 December 1981 are given in the appropriate statement or schedule as
indicated in schedule 25)

() A separate schedule (schedule 9) has been provided to show the expert
hiatus financing and extended sick leave costs in lieu of the information
previously contained in the financial reports

{g) An additional schedule (schedule 17j has been provided which summarizes
the income and expenditure of UNDP for the whole of the second cycle (1977-1981).

UNDP Account

13. As shown in the statement of income and expenditure (statement I), total income

9/ Official Records of the General Assembly, Thirty-sixth Session,
Supplement No. 5A (A/36/5/Add.l and Corr.l), sect. IV.

10/ Official Records of the Economic and Social Council, Twenty-eighth
Session, Supplement No. 11 (E/1981/61/Rev.l), decision 81/26.

;;/ Official Records of the General Assembly, Thirty-sixth Session,
Supplement No. 53 (A/36/5/Add.l1 and Corr.l), sect. IIL.
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for the year ended 31 December 1981 amounted to $804.3 million and total
expenditure to $937.5 million, resulting in an excess of expenditure over income
for 1981 of $133.2 million.

14. After taking into account the transfer of $250,000 from the Revenue Reserve to
the United Nations Volunteers programme as approved by the Governing Council at its
twenty-fourth session 12/ and the transfer of $25 million to the Operational
Reserve as approved by the Governing Council at its twenty-sixth session, 13/ the
resulting net excess of expenditure over income of $158.5 million is attributable
as follows: (a) a deficit of $163.1 million in respect of UNDP main resources}

(b) a deficit of $2.1 million in respect of the Special Measures Fund for the least
Developed Countries; (c) a surplus of $6.0 million in respect of government cost-
sharing contributions; and (d) a surplus of $0.7 million in respect of government
cash counterpart contributions, as shown in statement IV.

15. As can be seen from statement I, whereas there has been an over—-all increase
in expenditure of $73.5 million ($60.5 million of which related to programme
expenditure and $13.0 million to the UNDP administrative and programme support
costs budget) compared to 1980, there was a net decrease of $17.1 million in total
income. Statement III gives details of the changes in the financial position
during the year and shows that cash and investments held by UNDP decreased from
$402.6 million at the beginning of the year to $279.4 million as at

31 December 1981.

Government contributions

16. BAs at 31 December 1981, the arrears of government contributions to UNDP for
1981 and prior years amounted to $74.6 million as shown in statement II. This
represented a net decrease of $27.7 million over the position as at

31 December 1980, when these arrears amounted to $102.3 million. Note 6 of the
notes to the financial statements shows an analysis of the arrears as at 31
December 1981 by type of contribution and by year. At its twenty-seventh session,
the Governing Council reguested Governments to pay outstanding amounts due to UNDP
promptly and authorized the Administrator, in order to clear UNDP accounts, to
charge any balances of assessed programme costs which remained unpaid at the end of
1980 to the indicative planning figure (IPF) of the countries concerned. 14/ As
shown in note 18 of the notes to the financial statements, $358,824 was changed to
indicative planning figures in 1981 as a result of this decision, in addition to a
total of $1,187,783 similarly charged in 1980.

Property written off, ex gratia payments and write-offs of cash and receivables

17. The value of UNDP non-expendable property written off during 1981 amounted to
$80,441. In accordance with UNDP financial rule 113.20, write-offs of property are
investigated by the UNDP Headquarters Property Survey Board and are subseguently
approved by the Assistant Administrator of the Bureau Board for Finance and
Administration.

12/ official Records of the Fconomic and Social Council, Sixty-third Session,
Supplement No. 3A (E/6013/Rev.l), para. 188.6 (b).

13/ 1Ibid., 1979, Supplement No. 10 (E/1979/40), decision 79/31, para. 7.

14/ 1Ibid., 1980, Supplement No., 12 (E/1980/42/Rev.l), decision 80/48, para. 6.
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18. In 1981 a continued effort was made both to clear UNDP accounts of amounts
which had been held outstanding for a considerable period of time and to clear
certain accounts receivable. The principal items concerned payments made by UNDP
field offices during the years 1971 to 1975 for which it had not proved possible to
obtain adequate information regarding the specific purpose of the payment. The net
write-offs under UNDP financial rule 114.5 amounted to $186,985. Details of all
amounts written off were made available to the Board of Auditors.

19. No ex gratia payments were made in 198l1.

Programme Reserve

20. Expenditure incurred by executing agencies on projects financed by the
Programme Resierve in 1981 amounted to $4.4 million as shown in schedule 6. 1In
addition, $0.7 million was transferred from the Programme Reserve to provide for an
increase in the funds available for special industrial services in 1981, in
accordance with the decision taken by the Governing Council at its twenty-eighth
session. 15/ As shown in note 2 of the notes to the financial statements, total
utilization of the Programme Reserve since 1977 amounted to $28.1 million, leaving
a balance as at 31 December 1981 of $11.4 million out of the allocation of

$39.5 million for the second IPF cycle, 1977-1981, approved by the Governing
Council at its twenty-second session. 16/

21. At its twenty-eighth session, the Governing Council authorized the carry-over
of the committed balance of the Programme Reserve as at 31 December 1981 as an
addition to the authorized level of the Programme Reserve for the third cycle. 17/
In accordance with this authorization, the unspent allocations of the Programme
Reserve amounting to $8.0 million as at 31 December 1981, have been carried forward
to the third cycle.

Special Measures Fund for the lLeast Developed Countries

22, As shown in schedule 6, the expenditure incurred in 1981 out of the Special
Measures Fund for the least Developed Countries amounted to $15.0 million.
Additional contributions received by the Fund during the year totalled

$12.9 million, the details of which are given in schedule 1. The excess of
expenditure over income during the year therefore amounted to $2.1 million, leaving
an unexpended balance as at 31 December 1981 of $17.3 millicn (schedule 14).

AMdministrative and programme support costs

23. At its twenty-sixth session in June 1979, the Governing Council approved
appropriations to finance administrative and programme costs for the biennium
1980-1981 in respect of:

15/ Ibid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/25, para. 4.

16/ 1Ibid., Sixty-first Session, Supplement No. 2A (E/5846/Rev.1),
para. 292 (d).

17/ 1ibid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/25, para. 3.
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UNDP (including UNV and UNODF)

UNDP - Office for Projects Execution

UNDP - Inter—-Agency Procurement Services Unit

UNDP - Support services for UNDP-executed projects

United Nations Revolving Fund for Natural Resources Exploration

UNSO-UNDP/UNEP joint venture - institutional support of the Plan of
Action to Combat Desertification.

24. At its twenty-seventh session, in June 1980, the Governing Council revised the
appropriations in respect of the UNDP/UNEP joint venture.

25. At its twenty-eighth session, the Governing Council approved supplementary
appropriations in respect of the above-mentioned operations, resulting in net
appropriations of $204,354,800 for the biennium 1980-1981. 18/ These
appropriations, together with the appropriations referred to in paragraphs 23 and
24, are shown in schedule 24. References to each appropriation authority are also
contained in schedule 24.

26. The General Assembly approved a separate appropriation for the administrative

and support costs of the United Nations Interim Fund for Science and Technoloqy for
Development for the biennium 1980-1981. More details concerning this appropriation
are given in note 17 of the notes to the financial statements. The appropriations

and expenditure are shown in schedule 23.

UNDP finances during the second cycle 1977-1981

27. A summary of income and expenditure of UNDP for the years 1977-1981 is
provided in schedule 17, where details of income and expenditure are given by main
category. Total income from all sources amounted to $3,738 million while total
expenditure amounted to $3,503 million, thereby resulting in a net surplus of

$235 million over the five years 1977-1981. The surplus represents increases in
the Revenue Reserve, Cost-sharing Government Account and the Government Cash
Counterpart Account amounting to $217 million, $20 million and $3 million,
respectively, and a decrease in the Special Measures Fund for the Least Developed
Countries of $5 million.

28. The Revenue Reserve, which had a deficit balance of $66 million at the
beginning of the second cycle, was restored during the five-year period and stood

at $71 million at the end of the cycle. The movement on the Revenue Reserve during
the second cycle was as follows:

e r———an i

18/ 1Ibid., decision 81/26, para. 6.
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Millions of
United States dollars

Balance at beginning of second cycle
(1 January 1977) (66) deficit

Surplus for the years 1977-1981
(as per para. 27 above) 217

151

Legs transfers from Revenue Reserve:
To Operational Reserve 50
To Reserve for Construction Loans
to Governments 25
To Special Measures Fund for the

least Developed Countries 3
To United Nations Volunteers 2 80
Balance at end of second cycle (31 December 1982) 71

Trust funds administered by UNDP

29, Separate statements (VI to XIV) are presented for the larger and more active
trust funds administered by UNDP. The financial data relating to the other trust
funds are combined in statement XV. The administrative and programme support costs
for the United Nations Revolving Fund for Natural Resources Exploration, the United
Nations Trust Funé for Sudano-Sahelian Activities and the United Nations Interim
Fund for Science and Technology for Development are given in schedules 20, 21 and
23 respectively. Details of contributions pledged and investments made on behalf
of all trust funds are given in schedules 18 and 19 respectively. The financial
position as at 31 December 1981 of the Junior Professional Officers' Programme is
provided in schedule 13.

ind for Assistance to Colonial Countries and Peoples

30. This trust fund was established, following the implementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples in
accordance with General Assembly resolutions 1514 (XV) of 14 December 1960 and 3118
(XXVIII) of 12 December 1973, to finance humanitarian assistance projects of
national liberation movements recognized by the Organization of African Unity.

31. As shown in statement VI, the income of the Fund in 1981 amounted to

$0.2 million and there was a net refund of expenditure of $0.1 million. At the end
of 1981 the balance of the Fund was $1.2 million of which unspent allocations
amounted to $0.1 million.

United Nations Capital Development Fund

32. This Fund was established by the General Assembly in its resolution 2186 (XXI)
of 13 December 1966 and placed under the authority of the Administrator of UNDP and
the Governing Council by resolution 2321 (XXII) of 15 December 1967. The Fund
provides capital financing for projects that provide direct and immediate benefits
to low-income groups in the least developed countries.



33. As shown in statement VII, the total income of the Fund in 1981 amounted to
$42.1 million and expenditure to $48.2 million. At its twenty-sixth session, the
Governing Council decided that the Fund should establish and maintain an
operational reserve of no less than 20 per cent of the Fund's project

commitments. 19/ In accordance with this decision, a fully-funded Operational
Reserve of $20 million was established in 1979. This was increased by $2.1 million
to $22.1 million as at 31 December 1980, and further increased to $22.6 million as
at 31 December 1981 based on the level of the Fund's project commitments at that
date. A fully-funded Guaranty Reserve, representing approximately 20 per cent of
the total contingent liabilities for guaranties entered into by the Fund in respect
of bank loans granted by Governments, was also established in 1979; the balance of
this reserve, which amounted to $700,000 as at 31 December 1981, is based on the
level of such contingent liabilities at that date. At the end of 1981, the Fund
had a balance of $62.8 million exclusive of its Operational and Guaranty reserves.

34. At 31 December 1981, the unspent allocations amounted to $115 million, which
was $52.2 million more than the unspent balance of funds available at that date.
This reflects the decision made by the Governing Council at its twenty-eighth

session to continue the partial funding system, approved at its twenty-sixth
session, for an experimental period, until the regular session of the Council in

1982. 20/

United Nations Revolving Fund for Natural Resources Exploration

35, This trust fund was established by the General Assembly in its resolution 3167
(XXVIII) of 17 December 1973, in which it recognized the need to extend and
intensify the activities of the United Nations system to meet the need for natural
resources exploration in developing countries in order to accelerate their economic
development. Governments receiving assistance from this trust fund have undertaken
to make replenishment contributions fo the Fund, when the projects financed by the
Fund lead to commercial production.

36. As shown in statement VIII, the total income of the fund in 1981 amounted to

$3.9 million and expenditure to $5.8 million. At the end of 1981, the balance of
the Fund was $18.7 million of which unspent allocations amounted to $16.8 million,

United Nations Trust Fund for Sudano-Sahelian Activities

37. This trust fund was established pursuant to General Assembly resolution

3253 (XXIX) of 4 December 1974 and Economic and Social Council resolution

1918 (LVIII) of 9 May 1975. In October 1976, the Secretary-General of the United
Nations delegated to the Administrator of UNDP the full responsibility for the
administration, control and operation of the Fund, including the administration and
direction of the United Nations Sudano-Sahelian Office (UNSO) at headquarters and
in the field. UNSO acts as the primary United Nations contact with the Permanent
Inter-State Committee on Drought Control in the Sahel (CILSS) and, in consultation
with CILSS and the Governments concerned, selects and implements priority projects
contained in the CIISS programme of medium-term and long-term recovery and
rehabilitation in the drought-striken Sahelian countries.

e ——————————

19/ 1Ibid., 1979, Supplement No. 10 (E/1979/40) , decision 79/21, para. 4.

20/ Ibid., 1981, Supplement No. 11 (E/1981/61/Rev.1), decision 81/2, para. 3.
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38. As shown in statement IX, the total income of the Fund in 1981 amounted to
$6.6 million and expenditure to $8.5 million. At the end of 1981, the balance of
the Fund was $16.4 million of which unspent allocaticns amounted to $8.9 million.

United Nations Sudano-Sahelian Office (UNSQO) - Plan of Action to Combat
Desertification

39. The United Nations Sudano-Sahelian Office is responsible for assisting, on
behalf of the United Nations Environment Programme (Ui.EP), the countries of the
Sudano-Sahelian region in the implementation of the Plan of Action to Combat
Desertification. The work is carried out as a UNDP/UNEP joint venture, with both
programmes contributing equal shares of programme (operational) support and
administrative (institutional) support. The details of contributions received and
expenditure incurred on the UNDP/UNEP joint venture projects are given in note 15
of the notes to the financial statements.

United Nations Volunteers programme

40. This programme was established by General Assembly resolution 2659 (XXV) of
7 December 1970. At its twenty-fourth session, the Governning Council reviewed a
report by the Administrator (DP/269) on the activities of the United Nations
Volunteers (UNV) and, in paragraph 6 of a decision taken on 30 June 1977, 21/
approved as a practical means of moving towards full funding of all volunteers
in-country costs from country IPFs by 1 January 1982

(a) The inclusion of in-country costs for volunteers in projects funded from
the Special Measures Fund for the Least Developed Countries, if so requested by the
recipient country concerned;

(b) The utilization from regular UNDP resources of up to $1 million in 1978,
$750,000 in 1979, $500,000 in 1980 and $250,000 in 1981 for the funding of
in~country volunteer costs in the least-developed and newly independent countries)

(c) The continued use until 1 January 1982 of the Special Voluntary Fund, at
a declining rate and without jeopardy to its specified purposes, to meet in-country
costs of volunteers in the least developed and newly independent countries.

41. As shown in statement X, the total income of the UNV programme in 1981
amounted to $1.4 million, including $0.25 million transferred from the UNDP Revenue
Reserve in accordance with the decision taken by the Governing Council at its
twenty -four th session, and expenditure to $1.6 million. At the end of 1981 the
balance of the UNV programme was $2.0 million.

United Nations Interim Fund for Science and Technology for Development

42. The General Assembly, by resolution 34/218 of 19 December 1979, decided to
establish a United Nations Financing System for Science and Technology for
Development, to finance activities intended to strengthen the endogencus scientific
and technological capacities of the developing countries, and that the Financing
System should be a vehicle for the mobilization, co-ordination, channelling and
disbursement of financial resources related thereto. By the same resolution, the

21/ 1Ibid., Sixty-third Session, Supplement No. 3n (E/6013/Rev.l), para. 188.
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General Assembly also decided to create a United Nations Interim Fund for Science
and Technology for Development pending the establishment of the long-term
arrangements for the Financing System. The Interim Fund was established for a two-
year period ending 31 December 1981 and responsibility for its administration was
delegated to UNDP.

43. The Governing Council, at its twenty-eighth session, authorized the
Administrator to make arrangements to ensure an orderly transition from the Interim
Fund (termination date 31 December 1981) to the Financing System, operative as from
1 January 1982. 22/ The year 1982 was designated by the General Assembly
(resolution 36/183 of 17 December 1981) a year of transition for the Financing
System, during which time institutional arrangements should be determined, interz
alia, in the light of the magnitude of the financial resources and the nature of
operations of the Financing System. By the same resolution, the General Assembly
also decided that the general operational provisions of the Interim Fund, including
its resources, organization and management, as well as the procedures established
in the annex to General Assembly resolution 34/218, would apply and be transferred
to the Financing System during the transitional period.

44, Dpuring 1980 a programme reserve was created by transferring from the general
reserve an amount egual to 2 per cent of the contributions received; this was done

in accordance with the operational procedures established for this Fund by General
Assembly resolution 34/218.

45. This Programme Reserve will be used by the Administrator at his descretion for
purposes consistent with the Vienna Programme of Action on Science and Technology
for Development 23/ and with the guidelines established by the General Asgsembly and
the Intergovernmental Committee on Science and Technology for Development to ensure
the flexibility and innovative capacity of the Interim Fund and its ability to

provide catalytic support (resolution 34/218, annex, sect. IX, para. 52).

46. As shown in statement XI, the total income of the Fund in 1981 amounted to
$17.9 million and expenditure tc $5.7 million, leaving a balance in the Fund at the
end of 1981 of $18.1 million, after transferring $0.5 million to Programme

Reserve. Unspent allocations amounted to $23.9 million.

United Nations Special Fund for Land-locked Developing Countries

47. This trust fund was established by the Ceneral Assembly at its thirtieth
session in order to provide assistance to the land-locked developing countries in
reducing the additional transport and transit costs facing them. At its
thirty-first session, the General Assembly, in resolution 31/177 of

21 December 1976, approved the statute of the Fund and reguested UNDP, in close
collaboration with the secretariat of the United Nations Conference on Trade and
Development, to manage the fund during an interim period. As showi. in

statement XII, the total income of the Fund in 1981 amounted to $0.2 million and
expenditure to $0.1 million. At the end of 1981 the balance of the Fund was

$0.8 million of which unspent allocations amount to $0.4 million.

22/ 1bid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/9.

23/ Report of the United Nations Conference on Science and Technology for

Development, Vienna, 20-31 August 1979 (United Nations publication, Sales No.
E.79.1.21 and corrigenda), chap. VII.
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UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

48. By its resolution 31/153 of 20 December 1976, the General Assembly decided to
launch, in support of the nationhood of Namibia, a comprehensive assistance
programme within the United Nations system. The Assembly further called upon the
United Nations Council for Namibia to elaborate, in consultation with the South
West Africa People's Organization (SWAFO), the guidelines and policies for such a
programme and to direct and co-ordinate its implementation.

49. The United Nations Council for Namibia designated the office of the United
Nations Commissioner for Namibia as the co-ordinating authority for the Nationhood
projects, under the direction of the Committee on the Un‘ted Nations Fund for
Namibia. The Council for Namibia further regquested the Commissioner for Namibia,
within the framework of the executive and administrative task entrusted to him, to
hold consultations with UNDP with a view to reaching administrative arrangements
for the implemention of the Nationhood Programme, including a proposal that the
disbursement of funds for all Nationhood Programme projects be channelled through
UNDP. Pursuant to the above, the Rdministrator of UNDP and the United Nations
Commissioner for Namibia agreed that the UNDP Trust Fund for the Nationhood
Programme of the Fund for Namibia be established under the administration of the
Administrator. As shown in statement XIII, the total income of this Fund in 1981
amounted to $1.1 million and expenditure to $1.8 million. At the end of 1981, the
balance of the Fund was $4.4 million of which unspent allocations amounted to

$3.8 million.

UNDP Trust Fund for Projects financed by the Voluntary Fund for the United Nations
Decade for Women

50. At its thirtieth session held in 1975, the General Assembly decided that the
Voluntary Fund for the International Women's Year should be extended to cover the
period of the United Naticns Decade for Women, 1976-1985. 24/ In pursuance of this
decision, the resources of the Voluntary Fund for the International Women's Year
were transferred to the Voluntary Fund for the United Nations Decade for Women,
which was established by the Assembly by its resolution 31/133 of

16 December 1976. The resources of the Fund are to be utilized to supplement
activities designed to implement the goals of the United Nations Decade for Women,
priority being given to the related programmes and projects of the least-developed,
land-locked and island countries among developing countries.

51. In June 1980, a memorandum of understanding between the Secretary-General of
the United Nations and the Administrator of UNDP established a supplementary trust
fund entitled "UNDP Trust Fund for Projects financed by the Voluntary Fund for the
United Nations Decade for Women" and delegated the responsibility for its
aaninistration and management to the Administrator of UNDP.

52. As shown in statement XIV, total income in 1981 amounted to $3.0 million and
expenditure to $0.7 million. At the end of 1981, the balance of the Fund was
$4.5 million of which unspent allocations amounted to $4.1 million.

24/ Official Records of the General Assembly, Thirtieth Session, Supplement
No. 34 (A/10034, items 75 and 76, p. 100.

-12-



Fund of the United Nations for the Development of West Irian (FUNDWI)

53. This trust fund was established in 1963 by agreement between the Governments
of the Netherlands and Indonesia to develop the economy of Indonesia. The Fund is
in the process of being terminated, and the balance is being applied as cost-
sharing for Irian Jaya projects. As shown in statement XV, there was no
expenditure during 1981, the balance of the Fund was $73,589 and there were no
unspent allocations.

United Nations Trust Fund for Operational Programme in Lesotho

54. This trust fund was established following an agreement entered into in
November 1967 between the Government of Sweden and the United Nations wherein the
Government of Sweden offered to finance technical assistance operational programmes
in Lesotho. In 1968, the Secretary-General delegated responsibility for the
adninistration and operation of the Fund to the Administrator of UNDP. The Fund
finances a number of posts in Lesotho of an operational and administrative type,
covering a variety of fields from industrial development and educational planning
to road transportation and tourism. The Fund also seeks to assist in the
development of sound government infrastructures which are of prime importance to
Lesotho. As shown in statement XV, the total income of the Fund in 1981 amounted
to $863.759 anu expenditure to $681,244. At the end of 1981, the balance of the
Fund was $1,064,212 and unspent allocations amounted to $1,664,733. Additional
contributions equivalent to $552,487 have been pledged for 1982 towards financing
the excess of allocations and to provide for the continuation of this programme.

United Nations Trust Fund for the Provision of Operational (OPEX) Personnel in
Swaziland

55. This trust fund was established in October 1969 following an agreement between
the Government of Sweden and the United Nations to provide technical assistance
operational programmes in Swaziland. In 1969, the Secretary-General delegated
responsibility for administration and operation of the Fund to the Administrator of
UNDP. The operations and assistance provided to Swaziland under the Fund are
similar to those described under the Fund for Lesotho (see para. 54 above). As
shown in statement XV, the total income of the Fund in 1981 amounted to $22,682 and
expenditure to $143,255. At the end of 1981, the unspent balance of the Fund was
$91, 246 of which unspent allocations amounted to $153,443. Additional
contributions equivalent to $135,052 have been pledged for 1982 to finance the
allocations in excess of resources at 31 December 1981 and provide for the
continuation of this programme.

UNROB residual funds - Bangladesh

56. The United Nations Special Relief Office in Bangladesh (UNROB) was a
continuation of the United Nations Relief Operations in Dacca (UNROD), which was
established in January 1971 on the initiative of the Secretary-General and endorsed
by the General Assembly in its resolution 2790 (XXVI) of 6 December 1971. UNROD
completed its activities on 31 March 1973 and was succeeded on 1 April 1973 by the
United Nations Special Relief Office in Bangladesh., The Secretary-General
transferred most of the unexpended funds to the Administrator of UNDP. The funds
are being utilized for projects proposed by the Government of Bangladesh which are
considered to fall within the broad framework of relief and rehabilitation
activities. At the end of 1981, the Fund balance amounted to $1,056,717 and there
were no unspent allocations (statement XV).
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United Nations Korean Reconstruction Agency - residual assets

57. The United Nations Korean Reconstruction Agency (UNKRA) was established by
General Assembly resolution 410 (V) of 1 December 1950. The Agency was formally
terminated in August 1960 and unallocated funds remaining in its account, after
settlement of all outstanding claims, were transferred to the United Nations under
the provisions of General Assembly resolution 1304 (XIII) of 10 December 1958 to be
used for carrying out relief and rehabilitation activities in Korea in conformity
with Assembly resolution 410 (V) which established the Agency. Effective

1 January 1966, this trust fund was placed under the responsibility of the
Administrator of UNDP. As shown in statement XV, the income of the Fund in 1981
amounted to $1,391 and expenditure to $8,176. At the end of 1981, the residual
assets amounted to $9,492 against which commitments in respect of unspent
allocations amounted to $6,174. It is expected that the activities of this fund

will cease during 1982.

Trust Fund Programme for the Republic of Zaire

58. This trust fund was created in 1960 to provide technical assistance to Zaire
which could not be met by the normal resources of the United Nations and
specialized agencies. The administration of the Fund was transferred to UNDP in
1966. Although the programme of the Fund formally ended with the complation of the
agreement signed for the year 1971, residual activity has continued. The residual
funds are being utilized for limited activities in the fields of transport and
communications. At the end of 1981, the balance of the Fund was $16,741 and there
were no unspent allocations (statement XV).

Children's Famine Relief in Uganda (Trust Fund)

59, This special purpose trust fund was established in July 1980 by the Secretary-
General at the request of the Administrator to receive unsolicited voluntary
contributions to be used to assist in the famine relief of children in Uganda. The
balance of the resources of this Fund, amounting to $670 (statement XV), are
expected to be fully utilized during 1982, at which time the activities of the Fund
will cease.

UNDP Energy Account

60. The Governing Council, at its twenty-seventh session, authorized the
Administrator on an interim basis to seek and accept voluntary contributions for
projects to help meet urgent needs for assistance to developing countries,
especially the poorest among them, in the energy sector, without prejudice to
future arrangements which may result from the review of the United Nations
Revolving Fund for Natural Resources Exploration provided for in Economic and
Social Council resolution 1979/65 and from the United Nations Conference on Rew and
Renewable Sources of Energy in Nairobi in 1981. 25/

61. During 1981 the UNDP Energy Account was established. 1Income in the amount of

$2,923,846 was received and expenditure totalling $927,702 was incurred. The
balance of the Fund at 31 December 1981 was $1,996,144 against which commitments in

respect of unspent allocations amounted to $1,442,576 (statement XVv).

25/ Official Records of the BEconomic and Social Council, Supplement No. 12
(E/1980/42/Rev.l), decision 80/27.
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Response to the report of the Board of Auditors for 1981

62. As requested by the Governing Council, and in accordance with the practice
commenced in 1975, the response to the report of the Board of Auditors on the UNDP
accounts and financial statements is included in the Administrator's financial
report fo: the same year. The following paragraphs describe, where appropriate,
the action that has been taken or is contemplated as a result of the comments
contained in paragraphs 5 to 44 of the report of the Board of Auditors for the year
ended 31 December 1981 (see sect. II below}. For ease of reference the pertinent
paragraph numbers are referred to in the same order as they appear in the report of
the Board of Auditors.

Cash management (paras. 5 to 15)

(a) Accumulated non-convertible currencies (paras. 5 to 7)

63. The Board of Buditors expressed its continuing concern about the accumulation
of non—convertible currencies which amounted to $40.1 million at 31 December 1981.
The Beard noted that there was an accumulation of $6.3 million as at

31 December 1981 of a particular currency due to the reduction of UNDP programmes
in that country. The Board further noted that no significant progress had been
made in 1981 in the conversion of one currency as agreed between that Government
and UNDP.

64. UNDP continues to make every effort to utilize the accumulating
non-convertible currencies to the extent possible and, indeed, has been successful
in fully utilizing one particular currency.

65. As regards the accumulation of a currency due to the reduction of UNDP
programmes in that country, it is expected that the renewea interest of that
Government in UNDP assistance will result in a reduction of the balance during
1982, and substantially more in subseguent years.

66. With respect to the lack of significant progress in the conversion of a
currency in accordance with an agreement reached between one Government and UNDP,
it is noted that due mainly to the unavailability of currencies of developing
countries by the Government concerned, utilization of the currency has proceeded
very siowly. UNDP will continue its efforts toward converting the maximum amount
possible during 1982. However, efforts so far in 1982 have not proved to be very
encouraging.

(b) Collection of government contributions (paras. 8 and 9)

67. The Board of Auditors recommended that in order to maintain the steady growth

of programme delivery, efforts should be intensified to collect outstanding pledges.

68. Efforts to collect outstanding obligations from Governments were greatly
intensified during the first half of 1982. At 30 June 1982, the unpaid
contributions of $74.5 million at year-end had been reduced to $28.4 million - a
decrease of 61 per cent. At 30 June 1982, the balance outstanding for 1978 and
prior years amounted to $956,635, due mostly (82 per cent) from four countries.

69. OCutstanding pledges to trust funds amounting to $14 million at

31 December 1981 had been reduced to $6 million at 30 June 1982, Efforts are
continuing to collect the amounts due.
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{c) Unidentified deposits (paras. 10 and 1l1)

70. The Board of Auditors noted that deposits amounting to $1,210,424 remained

unidentified, some of them since 1979. The Board recommended that resident
representatives and donor Governments should be requested to specify the purpose of

these payments as soon as possible.

71. As a result of intensive efforts in 1281 to obtain information from
Governments as to the purposes of such payments, the total unidentified deposits
were reduced from $2.5 million at 31 December 1980 to $1.2 million at

31 December 1981, As at 30 June 1982, $429,150 remained outstanding for 1981 and
prior years, of which only $3,500 was from 1979. UNDP will continue in its efforts
to identify the remaining balance.

(d) Cash management at field offices (paras. 12 and 13)

72. The Board of Auditors called attention to sizeable unutilized cash balances in
local currency bank accounts of a number of field offices. The Board also noted
delays in receipt and consequently the reconciliation of bank accounts, lack of
investigation into outstanding chegues and overdrafts in a number of field offices
not operating a zero-balance bank account.

73. In order to improve the cash management of UNDP resources, UNDP closed the
majority of UNDP contributions accounts {headquarters-controlled only) and
requested that payment of government contr ibutions be made to the UNDP resident
representative accounts. This arrangement provides immediate identification of
payments and prompt utilization of currencies, thereby avoiding unnecessary
purchase of currencies already available to the programme.

74. As a result, there are occasions when, due to government payments or other
deposits, the cash balances in UNDP resident representatives accounts are in excess
of immediate needs. An analysis of the 15 field offices holding balances in excess
of their authorized level at 1981 year-end indicates that 10 were due to government
payments deposited directly to the accounts. Three were due to deposits for
special programme reguirements. One was due to minimal use of local currency
during 1981 and one was due to error.

75. There continues to be delay in the receipt of bank statements for a few
accounts. UNDP has, however, intensified its efforts to improve the receipt and
reconciliation of acccunts. Field offices have been reminded of their
respcnsibility to investigate and, where appropriate, to cancel stale-dated cheques.

(e) Cases of fraud or presumptive fraud (paras. 14 and 15)

76. With regard to the case mentioned by the auditors in which an amount in local
currency eqguivalent to $1,100 was not deposited promptly and properly into the
field office bank account, it can now be confirmed that all UNDP funds involved in
this transaction have been recovered. The guestion of whether administrative
action should be taken with regard to the staff member concerned has been
extensively reviewed at UNDP headguarters. A final decision in this matter has not
yet been taken, pending the results of further investigation of the case in the
course of an audit of the field office carried out by UNDP's Internal Audit Service.
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Accounting control (paras. 16 to 24)

(a) Recording of project expenditure (paras. 16 to 18)

77. UNDP agrees with the auditors that the interoffice voucher system is the most
important accounting 1ink between UNDP headquarters, the UNDP field offices and the
executing agencies and is continuing its efforts to improve the system. In

April 1982 certain revisions were made to the system which were designed to improve
the flow of data to UNDP headquarters and to the executing agencies, Certain
revisions in the form of the interoffice vouchers are currently under consideration
which are intended to increase the efficiency with which the data can be processed.

78. With regard to the amount of $4.7 million that was not included in the
operating fund accounts between UNDP and the agencies, this represents payments
made by UNDP field offices on behalf of agencies, mainly in December 1981, which
were reported too late for inclusion in the respective operating fund accounts
before the accounts for the year were closed. They are neverthcless included in
the statement of assets and liabilities of UNDP (statement II) under “"Operating
funds provided by UNDP to participating and executing agencies" and, as described
in note 4 of the notes to the financial statements, they are recorded in the
operating fund accounts in the following year. Such amounts are routinely
reconciled with the agencies and there is no undue delay in the reconciliation
process.

(b) Examination of interoffice vouchers and field office accounts
(paras. 19 to 22)

79, The Board of Auditors expressed a view that procedures for the examination of
interoffice vouchers should be streamlined and that field office accounts should be
examined more promptly. As was noted in the Board's report, UNDP will continue in
its efforts to improve the quality and promptness of examinations. The management
has devoted more attention to the examination of accounts including suspense
accounts and Advances Recoverable Locally accounts. Additionally, bheadguarters has
given support to certain field offices by providing the services of the Roving
Finance Officers in financial and accounting assistance.

(c) Accounting of unliguidated obligations (paras. 23 and 24)

80. The auditors have correctly observed that there is a difference between the
principles applied for each UNDP account for unliguidated obligations in respect of
(a) its biennial budget for administrative and programme support costs and

(b) project budgets.

81. In the case of the administrative and support costs budget, UNDP follows the
basic principle that the budget of the current period is charged only with the cost
of those goods or services provided or delivered before the end of the current
financial period. This practice is consistent with that adopted by six other
organizations within the United Nations system in respect to their regular budget.

82. In the case of project budgets, in close consultation with the executing
agencies, UNDP has adopted a different basis for established unliguidated

obligations, which, in the case of certain components of the project budget,
namely, fellowships, egquipment and subcontracting, allows the current year's

expenditure to include the cost of items which have been provided for in the
current year's project budget and which have been ordered before the end of the
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year. In the several years since this procedure was introduced, this system has
proved to be more effective for the monitoring of expenditure and project budgets
of the current year and more appropriate to the needs of a technical assistance
programme, which is annually funded on a voluntary basis and for which it is
essential that commitments for future years are not allowed to increase beyond
future financial resources. It has also proved to be more reliable and simpler for

the executing agencies to implement. UNDP considers that it would be inappropriate
to apply this system to the biennial budget for administrative and programme

support coats.

Trust funds (paras. 25 and 26)

83. The Board of Auditors correctly noted in their report that as at

31 December 1981 allocations were made in excess of available resources in the case
of two trust funds, and that in one of these cases additional contributions pledged
by the donor in 1982 did not cover the allocations already made.

84, Subsequently, upon completion of the annual review of development co-operation

between the donor and the developing country concerned, a revised agreement was
concluded making available the additional resources required to cover allocations

previously made.

Procurement (paras. 27 to 30)

85. The Board of Auditors observed that, owing to inadequate information on the
submission of purchase proposals to the Contracts Committee, action on certain
purchase proposals was delayed. The Board also o! served that certain purchase
proposals were submitted for post facto approval and that there were instances
where contracts were awarded by field offices without competitive bidding. The
Board noted that in the case of one major contract proposal, the Contracts
Committee was not consulted before its submission to the Governing Council.

86. Our review of the post facto approvals shows that the majority of such
approvals were short extensions of previously approved contracts or were approvals
of leases for field offices which, in the majority of cases, were extensions of
previous leases. Such extensions invariably require lengthy negctiations.
Therefore, by the time the normal extensions of contracts were formalized they
became post facto approvals.

87. The major contract submitted to the Governing Council without consultation
with the Contracts Committee concerns one of UNDP global projects. The global
projects are managed by the international centres of the Consultative Group on
International Agricultural Research, the International Centre of Insect Physiology
and Ecology and the International Fertilizer Development Centre. Each of the
centres has established policies and procedures for both local and international
procurement. UNDP proposes to examine the procurement procedures of these
organizations and then to decide on the appropriate handling of such contract
proposals.

88. UNDP will continue its efforts to ensure compliance with competitive bidding

requirements and will issue reminders on the need for adequate information
regarding purchase proposals for consideration by the Contracts Committee.
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Payroll (paras. 31 to 33)

89. The composition of the amount representing outstanding advances to staff as at
31 December 1981 can be summarized as followss

United States dollars

Education grant advances 1,509,742
Advances in connexion with home leave

travel and other salary advances 449,782

Other amounts receivable from staff 45,464

2,004,988

Advances to separated staff 95,698

2,100,686

g0. It will be noted from the above that $1.5 million, or about 75 per cent of the
total advances outstanding, were in respect of education grants. Such advances are
usually granted at the beginning of the school year, in August or September, and
are carried in the accounts as advances until they have been recovered, which is
usually in July of the following year, after the end cf the school year.

9]1. The advances in connexion with home leave and other salary advances, amounting
to $449,782, and the other amounts receivable from staff (these are mainly amounts
paid by UNDP for shipping and storage costs in excess of the staff member's
entitlements) amounting to $45,464, are recovered by means of monthly deductions
from the salaries of the staff members concerned. The totals of such amounts which
had been outstanding for more than six months as at 31 December 1981 were $103,900
and $6,400, respectively. As at 30 June 1982, the amounts which were still
outstanding in respect of these balances were $82,657 and $11,988 respectively.

92. With respect to separated staff, these are either amounts advanced to

separated staff members on account of a portion of their final entitlements upon
separation, or, in some cases, amounts due from separated staff members for

expenses paid by the organization on their behalf after completion of all
separation procedures (e.g. excess shipment costs on repatriation travel). As at
31 May 1982. out of the total of $95,698 outstanding as at 31 December 1981,
$37,900 remained outstanding. UNDP is taking the necessary action to recover these
amounts, which relate to three former staff members only, as promptly as possible.

Internal audit (paras. 34 to 42)

93. UNDP recognizes that the actual performance of audit coverage of various
activities during the biennium 1980-1981 fell short of the initial established

programme of work. Greater coverage of headguarters' activities would have been
desirable.

94. It should be noted, however, that some of the slippage was attributable to a
requirement to perform specific and urgent audit tasks in the field that were not
envisaged in the initial established work programme. To a limited extent, there
were management reguirements to redeploy, on a temporary basis, some audit staff to
meet certain operational needs within UNDP.
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95, Strengthening of the staff in 1982 should provide for broader audit coverage.
Further strengthening is foreseen in the appointment of an internal auditor with
computer audit experience in 1982. It is planned that follow-up visits will be
made to field offices that were scheduled but not carried out during the biennium
1980-1981. It is also planned that audit coverage of headguarters' activities will

be increased in 1982 and 1983.

96. It is expected that recent organizational changes leading to the creation of
the Division for Audit and Management Review will result in the strengthening of
follow-up procedures and ensuring that corrective actions are implemented on a
timely basis.

Integrated Systems Improvement Project (ISIP) (paras. 43 and 44)

97. The Income and Cash Management System has now been accepted by UNDP and
responsibility for maintaing and enhancing this sytem was turned over fully to UNDP
staff with effect from 1 July 1982, The Division of Management Information
Services now has the required technical capability and knowledge to ensure
continuous operation of the system.

AMninistrator's concluding comments

98. In conclusion, the Administrator would like to thank the Board of Auditors and
the staff assisting the Board for their valuable contribution to the work of UNDP
and to express his appreciation for their co-operation and assistance in conducting
the review of UNDP financial matters.
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II. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by General Assembly resolution 74 (I} and article XV of the
Financial Regulations of the United Nations Development Programme, the Board of
Auditors has audited the accounts of UNDP for the year ended 31 December 1981.

2. The examination was made in accordance with article XII of the Financial
Regulations of the United Nations and the annex thereto and with the common
auditing standards adopted by the Panel of External Auditors of the United Nations,
the specialized agencies and the International Atomic Energy Agency. The
examination was carried out at UNDP headguarters in New York and at 24 field
offices. In addition, a number of projects were reviewed in the field.

3. During the year under review, the Board of Auditors continued its normal
practice of reporting the results of specific audits and issuing management letters
containing detailed audit cbservations to the Administration. This practice once
again helped in maintaining a continuous dialogue with the Administration and is
consistent with the Board's approach of applying systems-based auditing to all the
organizations in the United Nations system for which the Board has audit
responsibility.

4. We have discussed all our observations with the Administration and, where
appropriate, its views have been reflected in this report. The following sections
deal with the matters which, in the opinion of the Board, should be drawn to the
attention of the General Assembly.

Cash management

Accumulated non—convertible currencies

5. The Board of Auditors continues to be concerned about the accunulation of
non-convertible currencies. The total accumulation of non-convertible currencies
stood at approximately $40.1 million as at 31 December 1981, as against
approximately $45.2 million as at 31 December 1980. Because of the increase in the
value of the United States dollar, the corresponding book value of these currencies
has decreased. We noted that there was an accumulation of $6.3 million as at

31 December 1981 of a particular currency due to the reduction of UNDP programmes
in that country. We also noted that no significant progress had been made in 1981
in the conversion of a currency according to an agreement reached between one
Government and UNDP.

6. In spite of efforts made by UNDP, significant progress could not be made in
the utilization of these currencies. The Administration stated that it was trying
to hold seminars and study programmes in these countries in order to utilize these

funds. Some of the experts are also being paid a portion of their salary in their
respective national currencies. The Administration expected that these efforts

would help to reduce the accumulation of non-convertible currencies.

7. We nevertheless urged the Administration to intensify its efforts to maximize
the utilization of non-convertible currencies.
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Collection of government contributions

8. As at 31 December 1911, rhe unpaid contributions of Governments amounted to

approximately $74.5 million. ¢t this amount 37 per cent represented outstanding
voluntary contributions rrim wo malor donor countries. Unpaid pledges for 1978

and prior years totalled apnroximately $2.2 million. We also noted that at the

same date the total outstanding vledges to trust funds amounted to approximately
$14 million. Out of this sum approximately $7.8 million related to pledges for

1981 and the balance was in respect of prior years.

9. We recommerded that in order to maintain the steady growth of programme
delivery, efforts should be intensified to collect outstanding pledges.

Unidentified deposits

10. Our examination further disclosed that, as at 31 December 1981, deposits
amounting to $1,210,424 remained unidentified, some of them since 1979. The
Administration explained that most of these deposits related to payment of
contributions by Governments, the purpose of which was not specified when the
deposits were made. UNDP has not been successful in obtaining clarification on
these deposits.

11. In order to avoid accumulation of unidentified deposits, we recommend that the
resident representatives and the donor Governments should be reguested to do their

best to specify the purpose of these payments as soon as possible.

Cash management at field offices

12. Our audit of a number of tield offices disclosed that in some countries there
would appear to be sizeable unutilized cash balances in the local currency
accounts. There were delays 1n obtaining bank statements and in reconciling bank
accounts. In addition, there was a lack of adequate investigation into outstanding
cheques. The year-end accounts of a number of field offices not operating on zero-
balance bank accounts also showed overdrafts in violation of existing instructions.

13. We therefore recommended that the over-all procedure relating to cash
management in the field offices should be further improved and closely reviewed by
UNDP headguarters.

Cases of fraud or presumptive fraud

14. Our examination also disclosed that in one field office an amount of local
currency equivalent to $1,100 received for the field office from other sources was
not deposited into the official bank account by the receiving officer although a
deposit of an equal amount was made by him after a lapse of more than a month. It
was later disclosed that this deposit mostly represented UNDP receipts from other
sources. This was, however, not detected by the field office until after a lapse
of about one and a half years. Out of this amount, approximately $449 remains to
be recovered. We therefore recommended that the matter should be further
investigated and appropriate action taken.

15. In addition, the Board has been advised concerning nine cases of fraud or

presumptive fraud by certain staff members involving amounts ranging from $48 to
$20,600. The Administration has taken satisfactory action in all cases.
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Accounting control
aAccounting CORtrhY

Recording of project expenditure

16. During 1981, about 93 per cent of the programme expenditure of UNDP was
incurred by the participating and executing agencies and the remaining 7 per cent
by UNDP itself. Our review disclosed that the interoffice voucher system, which is
the most important accounting link between UNDP field offices and the various
participating and executing agencies, tends to pose problems in terms of
appropriate and prompt recording of transactions. 1In addition, expenditure by UNDP
field offices without authorization from agencies, incorrect charges, wrong coding,
etc., compounded the problems. As a result, we noted that agency transactions in
1981 amounting to some $4.7 wmillion could not be reflected in the operating fund
account between UNDP and the agencies. This amount, which is reflected in
statement II of the financial statements of UNDP for the year 1981 and further
clarified in note 4 of the notes to the financial statements below, has been placed
in suspense in the hope that the correct position will be restored during 1982.

17. Reconciliation of the operating fund, according to the agencies' records and
in UNDP books of accounts, often becomes difficult owing to the absence of adequate

co-ordination amongst UNDP headguarters, UNDP field offices and agency headguarters.

18. We recommended that as UNDP field offices are the most vital and basic centres
of the present system, the monitoring role played by UNDP headguarters should be
further strengthened in order to facilitate the prompt and appropriate recording of
project expenditure. We also suggested that a comprehensive review of the
interoffice voucher system should be undertaken tc improve the system.

Examination of interoffice vouchers and field office accounts

19. Our review of the procedure for the examination of interoffice vouchers with
supporting documentation and field office accounts at UNDP headguarters disclosed
that field office interoffice vouchers relating to agency disbursement remained
mostly unexamined and there were delays in the examination of field office accounts
and in the transmission of comments on accounts to field offices. In the absence
of year-end accounts of a few field offices, UNDP headquarters took into account

their estimates of administrative expenditure in completing the year-end accounts.

20. Our examination further revealed that in certain field offices payments of
overtime to staff members were unusually high. In certain cases, staff members
were reguired to perform overtime duty for more than 100 hours per month, in
contraventicn of existing instructions. We also noted cases of reimbursement of
transport cost to local staff members in violation of existing rules. Our review
also disclosed errors and omissions in the accounts of certain field offices and
irreqularities in making expenditure in connexion with hiring office premises,
payments to suppliers, etc.

21. Outstanding balances in Advances Recoverable locally accounts and suspense

accounts for field office transactions also indicated unsatisfactory management of
the accounting function in certain field offices.

22. As recommended by us, the Administration agreed to further streamline the
procedure for the examiniation of interoffice vouchers and the field cffice
accounts in accordance with the recently formulated examiaers' manual. It will
also continue its efforts to settle the field office suspense accounts and to
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regularly review balances of the Advances Recoverable Locally accounts in the field
offices.

Accounting of unliquidated obligations

23. Our review disclosed that UNDP follows two different principles in accounting
for unliguidated obligations in respect of project expenditures and administrative
and programme support expenditures. Obligations for which goods and services are
received at year-end for administrative and programme support budget, and which
cannot be paid for by the end of the year, are treated as unliguidated obligations
for that year. But in the case of project budgets, all obligations for goods and
services contracted for by the end of the year are regarded as unliguidated
obligations.

24. We recommended that for effective budgetary control over UNDP administrative

and programme support budget, accounting for unliguidated obligations should be
done in the same manner as is being done in the case of project budgets.

Trust funds

25. We noted that in the case of two trust funds allocations were made in excess
of available resources. The Administration indicated in the financial statements
that additional contributions were pledged for 1982 to finance the allocations in
excess of resources. We, however, observed that for one trust fund the
contributions pledged for 1982 did not cover the allocations already made.

26. We recomm-~ded that efforts should be made to avoid allocations in
anticipation of resources.

Procurement

27. Our review of the procurement system disclosed that, owing to inadeguate
information on the submission of purchase proposals to the Contracts Committee,
action on certain purchase proposals was delayed. As was the case last year; we

also noted that in certain cases involving significant amounts purchase proposals
were submitted to the Contracts Committee Jor post facto approval. In the case of

a major contract proposal, the Contracts ¢ smmittee was not consulted before its
submission to the Govering Council.

28. Our examination of the procurement practices of field offices also revealed
instances where contracts were awarded without competitive biddings.

29. We recommended that a standard format for the submission of contract proposals

to the Contracts Committee should be devised and that the recommendations of the
Contracts Committee should be obtained in time. We also suggested that adherence

to the prescribed rules in respect of procurement by field offices should be
ensured.

30. The Administration agreed to take action, as recommended by us.
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Payroll

31. Our examination disclosed that, as at 31 December 1981, salary advances
amounting to $2,00¢,987 to active staff members were outstanding, out of which
$179,998 was outstanding for periods ranging from six months to one year. We also
noted that salary advances to separated staff members, amounting to $95,696,
remained outstanding for a considerable period of time.

32. We recommended that steps be taken to recover the outstanding salary advances
in accordance with the relevant provisions of the staff Rules.

33. The Administration stated that the UNDP Accounts Section was carrying out a
detailed investigation of this area, in consultation with the United Nations
Payroll Section, in order to take appropriate action for the recovery of long-
outstanding advances.

Internal audit

Audit coverage

34, Our review of the Internal Audit Service's work plans for the 1980-1981
biennium in relation to actual performance revealed that audit coverage of various
activities could not be achieved as planned. The reasons for the shortfalls in
implementing the plan were budgetary constraints, some deployment of audit staff to
other activities and shortage of staff.

35. Our review further revealed that although about 70 per cent of the planned
field office audit was carried out by the Internal Audit Service during the
biennium, there was not sufficient audit coverage of headquarters® activities.

36. We recommended that efforts be made to implement the audit plans by
strengthening the audit staff. We also suggested that the internal audit coverage
of headquarters' activities shouid be further increased.

37. Wwhile agreeing with our recommendations, the Administration indicated that
requirements of audit staff would be met, keeping in view the resource constraints,
and that efforts were being made to extend audit coverage of headquarters'
activities during 1982.

Audit staff

38, Our review disclosed that UNDP did not have an auditor with experience of
computers on the staff of its Internal Audit Service. We recommended that, in view
of UNDP's heavy reliance on computer systems, an auditor with knowledge or
experience of computers should be appointed in the future.

39. The Adminitration agreed to consider this recommendation.

Reporting relationship and follow-up

40. We noted that, in some case, prompt corrective actions were not effected and
audit observations not responded to promptly.

41. We therefore recommended that in order to make internal audit more effective
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as a tool of management control, the internal Audit Service's reporting
relationship and follow-up procedures needed to be strengthened.

42. The Administration indicated that effective steps were being taken, as
recommended by us.

Integrated Systems Improvement Project (ISIP)

43. During the year, we reviewed the status of ISIP and noted with appreciation
that the General Iedger and Financial Reporting System and Appropriation Control
System have already been designed and put into operation. The policy of
transfering technology from consultants to UNDP staff in order to maintain and
improve the ISIP system has also been implemented except for the Income and Cash
Management System (IQM). Specific implementation plans for the IM system are
expected to be developed by June 1982.

44. We recommended implementation of the IQM system and turnover of this system

from the consultants to UNDP staff within the scheduled target. The Administration
stated that action in this regard was in progress.

Asset valuation

45. The Board's opinion on the financial statements is subject to the ultimate
utilization or realization of accumulated non-convertible currencies of
approximately $40.1 million, and old unpaid contributions of approximately

$2.2 million pledged by Governments. These matters are discussed in more detail in
paragraphs 5 to 9.

Agencies' statements

46. The financial statements of UNDP include amhunts reported by the participating
and executing agencies. As in the past, the Board of Auditors, with regard to the
agreement between UNDP and the participating and executing agencies and to UNDP
financial regulation 15.2, has not audited these balances, but will rely on
certificates provided to UNDP by the agencies' external auditors.

Comments on matters dealt with in the 1980 report

47. The matters contained in our 1980 report 26/ have either been dealt with to
our satisfaction or have been mentioned again in this report.

26/ Official Records of the General Assembly, Thirty-sixth Session,
Supplement No. SA (A/36/5/Add.1 and Corr.l), sect. II.
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III. AUDIT OPINION

We have examined the following appended financial statements, numbered I to
XV, properly identifiea, and relevant schedules of the United Nations Development
Programme for the year ended 31 December 1981. OQur examination included a general
review of the accounting procedures and such tests of the accounting records and
other supporting evidence as we considered necessary in the circumstances. 2As a
result of our examination, we are of the opinion that the financial statements
properly reflect the recorded financial transactions for the year, which
transactions were in accordance with the Financial Requlations and legislative
authority, and present fairly the financial position as at 31 bDecember 1981,
subject to the observations contained in paragraph 45 of our audit report.

(Signed) H, VREBOS
Senior President of the Court
of Accounts of Belgium

{Signed) Osman Ghani KHAN

Comptroller and Auditor General
of Bangladesh

(Signed) J. B. H. OOLEMAN
Auditor General of Ghana
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IV. CERTIFICATION OF THE FINANCIAL STATEMENTS

1 April 1982

I certify that the appended statements, numbered I to XV, are correct.

(signed) M. Douglas STAFFORD
Director
of the Division of Finance
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V. ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1981
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1980

691 781 288
1 724 947

11 738 889
58 224 851
9 269 195
772 739 170
{ 20 236)
772 159 406

l

4 252
48 648 899

1

48 653 151

\

821 412 557

|

590 691 029
3 331 788
3 897 670
14 030 902
57 927 916
7 754 219

677 633 524

87 874 781
770 982 846
1 000 934
428 511

772 412 291
91 611 069

i .

864 023 360

\

42 610 803

pr e ————

STATEMENT I

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement of income and expenditure for the year

ended 31 December 1981
{United States dollars)

INCOME

Contributions from Governments

Voluntary pledges

Assessed programme costs

Voluntary pledges for the Special Measures Fund
for the Least Developed Countries

Cost~sharing contributions

Cash counterpact contributions for projects

less: Exchange adjustments on collection of
contributions

Donationa
Miscellanecus income (net)

TOTAL INCOME

EXPENDITURE

Programme expenditure

From indicative planning figures for projects

From the Programme Reserve

From the Special Industrial Services

From the Special Measures Fund for the Least
Developed Countries

From government cost-sharing contributions

From government cash counterpart contributions

UNDP sectoral suppost costs

UNDP/UNEP joint venture institutional support costs

Re imbursement of programme support costs to
participating and executing agencies

Expert hiatus financing and extended sick
leave costs

Adjustments to prior year's programme expenditure
and programme support costs (net)

UNDP administrative and programme support costs

TOTAL EXPENDITURE

EXCESS OF EXPENDITURE OVER INCOME

{Schedule 1)
(Schedule 2)

(Schedule 1)

{Schedule 3)
{Schedule 4)

{(Note 1 (c))

(Schedule 5)

(Schedule 6)
{Schedule 6)
(Schedule 6)
{Schedule 6)

{Schedule §6)
(Schedule 6)

(Note 20)
{Schedule 22)

(Schedule 6)

(Schedule 9)

(Schedule 7

(Statement IV)

The accompanying notes are an integral part of the financial statements.
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688 700 260
1 299 677

12 886 999
62 657 €18
10 784 651

776 329 205
479 409

775 849 796

PRSI

11 113
28 443 464

28 454 577

e

804 304 373

—ee—
——ee——

649 839 803
4 458 347
1 563 234
14 959 240
50 985 837
9 797 763
731 604 224

5 569 880
397 597

_94 258 702
831 830 403
896 661
201 998
832 929 062
104 606 _834

937 535 896

————

133 231 523
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STATRENT I
UNDP:  UMITED MATIONS DEVELOPMMENT PROGRANNE ACCOUNT
Statement of ausats and iiabilities

as_at 31 December 1981
{Dnited States dollars)

1980
ABSETS
Cash
3 %40 840 Convertible currencies
3 579 997 Usable non-convertidble currencies
48 196 327 Accumulated nom~convertible cutrencies
23 127 145 Cash at field offices
7S 844 309
47 830 000 Governsant letters of credit
278 924 360 Investments (8chedule 10)
402 618 669
Advances snd accounts receivable
Operating funds provided by UNDP to participating
48 755 433 and executing agencies (ote 4)
3 916 449 Due from trust funds administered by UNDP {(Mote 5)
45 934 802 Other accounts receivable and deferred charges
13 008 202 Accrued interest
113 614 00¢
175 000 000 Investments of the Operational Meserve {Schedule 11)
Investmsents of the Meserve for Construction Loans
25 000 000 to Governments {Schedule 13}
206 000 000
Contributions pledged by Governments for current and
102 259 198 prior years {Note 6)
819 492 7153
LIABILITIES AND RESERVES
Liabilities
74 740 896 Accounts payable {Hote B)
Unliguidated obligations of participating and
138 149 531 executing agencies (Note &)
€24 369 Due to United Nations
bue to the United Mations Pund for Population
4 208 216 Activities
7 008 172 Due to trust funds administered by UNDP (Wote %)
2 279 670 Junior Professional Officers' Programme (Schedule 13)
227 010 854
102 239 198 Contributions pledged by Governments
Unexpended contributions
for the Speciasl Measures Pund for the laast
1% 402 020 Developed Countries (Schedule 14)
30 846 387 Por government cost-sharing contributions (Schedule 15%)
4 764 516 Por government cash counterpart contributions {Schedule 16)
$S 013 123
Raservas
175 000 000 Operational Reserve (Note 9)
2% 000 900 Reserve for Construction Loans to Governsents
234 209 S78 Ravenue Reserve {Statement IV)
434 209 578
218 492 753

The accompanying notes are an integral part of the financial statements.
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198)

3 137 219
s98 536
40 995 12

15 294 244
€0 025 211

219 391 7184

279 416 998

35 844 719
531 972

313 689 699
11 206 03¢

81 352 426

——————

200 000 000
25 000 000

228 000 000

74 562 217

————

660 321 630

e

53 619 214

166 743 601
1 593 158

4 061 838
1 562 597
2422938

230 028 243

74 562 217

17 329 779
36 889 788
5457 302

59 676 870

200 000 000
25 000 000
71 064 308

296 064 208

660 33) 638



STATEMENT III

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement of changes in financial poaition for the year
ended 31 December 1981 a/

(United States dollars)

1980 1981

SOURCE OF FUNDS

821 412 S%7 Total income for the year (Statement I} 804 304 373
- Decrease in operating funds provided to agencies 12 910 714

- Decrease in accounts receivable 19 351 746

26 484 307 Increase in liabilities 3 017 389
839 584 222

847 896 864 Total funds provided

\
\

APPLICATION OF FUNDS

864 023 360 Total expenditure for the year (Statement I) 937 535 896
Transfer from Revenue Reserve to United Nations
500 000 Volunteers programme (Note 10) 2506 000

17 336 938 Increase in operating funds provided to agencies -

15 643 878 Increase in accounts receivable -

25 000 000 fTransfer of investments to the Operational Reserve {Note 9) 25 000 000
922 504 176 Total funds used 962 785 B96
(74 607 312) DECREASE IN CASH AND INVESTMENTS { 123 201 674)

477 225 981 Cash and investments at beginning of year 402 618 669

Increase (decrease) in cash and investmentss

“7 609 963) In convertible currencies { 803 621)
2 i89% 315 in usable non-convertible currencies { 2 %81 461)
937 049 In accumulated nomconvertible currencies { 4 201 115)

(5 535 366) In cash at field offices ( 7 832 901)
{22 270 000) In government letters of credit ( 47 850 000)
(42 498 347) In investments ( 59 532 576)
(74 607 312) (123 20) 674)
402 618 669 Cash and investments at end of year (Statement II) 279 416 995

|
|

a/ Exclusive of the investments of the Operational Reserve and of the Reserve for Construction Loans
to Governments.

The accompanying notes are an integral part of the financial statements.

'l
|
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STATEMENT V

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

United Nations Development Programme as an axecuting
agency for its projects

Status of funds as at 31 December 1981
{United States dollars)

19680 1981
(9 133 181) palance at beginning of year { 11 873 041)
Add: Cash drawings, interoffice vouchers
57 801 550 and other charges (net) 57 352 709
Miscellaneous income and exchange
2 075 adjustrent (net) ( 14 970)
113 310 Miscellaneous items refunded to UNDP (net) 10 371
48 783 754 45 475 069

Less: Expenditure during 1981

For projects executed by UNDP

52 092 227 Execuced by the Office for Projects Execution 52 350 598
Executed jointly by Unit for Burope and the
§56 532 Economic Commission for Europe -
Amounts charged to IPPs in respect of unpaid
1 187 763 balances of assessad programme costs (Note 18) 358 824
53 836 542 52 709 422 a/
FPor projects executed by the
2 668 468 United Nations Volunteers programme 4 764 574 a/
56 505 010 57 473 996

s————————

i

For support costsi
RAministrative costs of the Office for
Projects Execution and support services for

3 972 793 UNDP - executcd projects (Schedule 8) 3 840 940
Support costs paid by the Office for Projects
178 9952 Execution to associated agencies (net) (Note 11) 3 934
= 151 78% 3 844 874 a/
60 656 795 61 318 870
(11 873 041 Balance at end of year (15 843 801)

Represented byt

Unliquidated obligations

(11 872 041) Office for Projects Execution (15 799 236)
- United Nations Volunteers prodramme {44 565)
(11 873 041) (Note 4) {15 643 801)

e ———"

a/ As shown in schodule 6.

The accompanying notes are an integral part of the financial statementsn.
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1980

115 168
2 339
117 507

312 993

356 812

-
0
w
o
W
[=3
w0

-~

1 048 649

5 950
1 054 537
100 000

1 154 599

84 836
12 484
49 697
147 017

100 000

1 146 887

(239 305)
__907 582

1 154 599

*

STATEMENT VI

UNDP: TRUST FUNDS

Trust Fund for Assistance to Colonial Countries and Peoples

status of funds as at 31 December 1981

(United States dollars)

Income and expenditure for the year

Interest income

Miscellaneous income

less: Expenditure (1981: net refund of expenditure):
Project costs
Reimbursement of programme suppdct costs to
executing agencies

Excess of income over expenditure
(Excess of expenditure over income)

Assets

Investments

Operating funds provided to executing agencies
Due from UNDP

Accrued interest

Contributions pledged by Governments for current
and prior years

Liabilities and reserve

Operating funds payablz to executing agencies
Unliquidated obligations of executing agencies
Due to UNDP

Contributions pledged by Governments

Reserve
Balance 1 January
Add: Excess of income over expenditure
Less: Excess of expeonditure over income

Balance 31 December *

Represented bys 1980 1981
Unspent allocations 244 502 55 294
Unencumbered funds 663 080 1 142 143

907 582 1 197 437

The accompanying notes are an integral part of the financial statements.
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(Note 19)

(Schedule 19)

(Note 5)

(Note 7)

1981

169 615

169 615

(105 $59)
(14 681)

(120 240)
289 855

1 119 o018
74 441

1 199 927
100 000

1 299 927

2 490

e ———

2 430
100 000

907 582
289 855

i 197 437

1 299 927



1980

29 504 860

\.

29 504 860

10 113 391
{1 033 051)

38 %85 200
19 262 148

19 323 052

|

25 000
1 053
2 737 74

2 763 787

4 000 000
£4 698 689
A74 097

4 060 BSS
97 120

5 145 821

81 840 369

—_—

22 100 000

600 000

—_—

3 655 391

—_—l2 o

108 195 750

|

2 100 00O
(300 000)

Statement VII
UNDPt  TRUST FUNDS

United Nations Capital Development Fund

seatus of funds as at 31 DNecember 1981
{thited States dollars}

Income and expenditure for the year

voluntary contributions from Gover nments {Schedule 18)
Less:s Fxchanae adiustments on collection of contributions

Interest income
Miscellanecus income (expenditure)

Lens: Proiect expenditure (Note 14 (a}}

Fxcess of income over expenditure
;Excess of expenditure aver income}

Assets

Cash
Convert ihle currencies
tisable nnn-convertible currencles
Accumulated non-convertible currencies

Government letter of credit (Note 3}
Investments (Schedule 19}
Operating funds provided to co-aperating aqencies

e from UNDP {Note 5)

Accounts receivable and deferred charges
Accrued interest

Investments of the Operational Reserve {schedule 19}
Investments of the Guaranty Reserve {Schedule 19)

Contributions pledaed by Governments
for current and prior years (Note 7)

Liahilities and reserves

Accounts payahle
imliquidated oblications of co-operatina agencies

Contributions pledaed by Governments

Reserve
Ralance 1 January
Add: Fxcess of income over expenditure
Lesss Excess of expenditure over income

Less: Transfer to Operational Reserve
Transfer to/(from) Guaranty Reserve

69 536 674 Ralance 31 December *
22 100 000 Opexational Reserve {Note 14 (b))
600 000 Guaranty Reserve {Note l4(c))
92 236 674
108 195 760
* Represented bv: 1980 1981
mepen® allocations 108 800 707 115 032 259
Mlocations in excess of tesources {35 264 033) (52 155 989) {Note 14(d})
59 536 674 62 BT6 270

The accompanyina notes are an integral part of the financial statements.
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1981

29 667 172
1 504

29 666 268

11 866 954
(1 414 770)

42 118 452

48 176 836

{6 060 404)

|

61 832
916
2596 046

2 658 794

2 000 000
82 109 708
413 392
748 911

6 058 158

93 988 963

22 600 000

700 000

5 187 665
122 476 628

|

16 739 503
14 373 190
31 112 693

5 187 665

62 876 270

22 600 000
700 000

86 176 270

122 476 628

|



Statement VIIY
UNDP: TRUST FUNDE

tnited Nations Revolving Fund for Natural Resources Fxploration

Status of funds as at 31 Decembher 1981

(United States dollars)

1980
Income and expenditure for the year
3 485 423 Voluntary contributions from Governments {Schedule 18)
2 749 685 Interest income
{2 630) Miscellaneous income (expenditure)
6 232 478
Less: Fxpenditure
3 708 224 Project costs
Reimbursement of programme support costs to
37 903 executina agencies {Schednle 8)
- Fxpert aroup meetina Note 12)
) 086 389 Administrative costs ‘chedule 20)
4 832 516
1 399 962 Fxcess of income over expenditure
- (Fxcess of expenditure over income)
Assete
Cash
191 331 Convertible currencies
22 448 556 Investments (Schedule 19)
109 406 Accounts receivahle and deferred charges
781 950 Accrued interest
23 531 243
Contributions pledoed by Governments for current
] 109 901 and prior years {Note 7}
24 A1 144
Liabilities and reserve
152 964 Operating funds payable to executina aaencies
376 362 Accounts payable
316 143 Unliquidated ohligations of executina aaencies
2 148 267 Nue to UNDP (Note §)
_2.993 736
1 109 901 Contributions pledaed by Governments
Reserve
Ja 137 545 Ralance 1 January
1 399 962 Add: FExcess of income over expenditure
- less: Fxcess of expenditure over income
20 537 507 Ralance 31 December *
24 641 144
* PRepresented by: 1980 1981
nspent allocations 11 979 625 16 840 362
Unencumbered funds 8 557 882 1 856 719
20 537 507 18 697 081

The accompanying notes are an intearal part of the financial statements.
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1981

18

f

19

22

20

18

22

861
095
(41

769
19
900

756

840

368
232
299

900

144

044

320
412
236
233
203

144

537
840
697

044

837
364
281)

920

236
148
600
362

346

426)

913
066
285
146

410

333

743

833
842
619
03s%
329

333

507
426
081

743



Statement IX
yNDP: TRUST FUNDS
United Nations Trust Mund for Sudano-Sahelian Activities

nited R e e e e ee—

Status of funds as at 31 December 1981
(United States dollars)

1980 1981

Income and expenditure for the year

5 630 093 Voluntary contributions from Governments {Schedule 18) 47 588

- Cost-gharing contributions from Governments (Schedule 18) 3 944 974

240 Donations 185

2 536 619 Interest income 2 787 904

{5 230) Miscellaneous income {expenditure) {184 668)

8 161 724 6 595 983

Less: Expenditure

6 740 633 Project costs 6 992 873

100 000 Transfer of cost-sharing contributions to UNDP -
Reimbursement of programme support costs to

774 863 executing agencies (Note 15 (a)) 408 105

722 960 Administrative costs {Schedule 21) 1 110 463

8 338 456 8 511 441

176 132 Excess of expenditure over income 1 915 458

Assets

19 511 284 Investments (Schedule 19) 17 S57 361

468 597 Due from UNEP for UNDP/UNEP joint-venture projects (Note 15 (b)) 736 157

221 368 Accounts receivable and deferred charges 123 034

644 658 Accrued interest 546 141

20 845 904 18 963 293

Contributions pledged by Governments for
- current and prior years (Note 7) 420 567
20 845 904 19 383 860

Liabilities and reserve

L e e

Operating funds payable to executing agencies 253 24€

104 563
738 966 Accounts payable 701 020
937 3189 Unliquidated obligations of executing agencies 1 497 070
726 324 Due to UNDP {Note S) 88 753
2 507 242 2 540 089
Contributions pladged by Governments
- 420 567
Reserve
18 515 394 Balance 1 January 18 338 662
176 132 tess: Excess of expenditure over income 1 915 458
18 338 6562 Balance 31 December * 16 423 204
20 845 904 19 383 860
* Represented byt 1980 1981
Unspent allocations 15 535 260 8 857 759
Uaencumbered funds 2 799 402 7 565 445

18 338 662 16 423 204

The accompanying notes are an integral part of the financial statements.
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Statement X

UNDP: TRUST FUNDS

United Nationg Volunteers proaramme

status of funds as at 31 December 1981

{United States Jdollars)

1980
Income and expenditure for the year
1 002 678 Voluntary contributions from Governments
500 000 Transfer from UNDP Revenue Reserve
1 502 €78
- Donations
263 962 Interest income
(1 646) Miscellaneous income (expenditure)
1 764 994
1l 380 166 less: Project expenditure
384 828 Excess of income over expenditure
- {Excess of expenditure over income)
Assets
2 677 861 Investments
S 849 Accounts receivahle and deferred charaes
70 002 Accrued interest
2 753 712
Contributions pledaed by Governments for current
559 665 and prior years
3 313 377
Liabilities and reserve
238 484 Accounts payable
276 585 Due to UNDP
515 069
559 665 Contributions pledged by Governments
Reserve
1 853 815 Balance 1 January
384 828 AMd: Fxcess of income over expenditure
- less: Excess of expenditure over income
2 238 643 Ralance 31 December
3 313 377

{Schedule 18)
(Note 10)

{Schedule 19)

(Note 7)

(Note 5)

The accompanyina notes are an inteqral part of the financial statements.
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198)

581 187
250 000

831 187

2 000
540 125

(520)

1 372 792
1 608 408

(235 616)

2 405 425
19 218

76 _750

2 501 393

728 013

3 229 406

488 909

__ 9457

498 366

728 013

2 238 643
235 616
2 003 027

3 229 406



Statesent Al
UNDP: TRUST FUNDS

United Nations Intecrim Pund for Sciance and Technology for Development

Status of funds as at 31 December 1981
(Tmited States dollars)

1980 1981

Income snd expenditure for the year

6 97% 191 voluntary contributions from Governments {Schedule 18) 16 239 979
less: Fxchange adjustments on collection of
{ 32 92)) contributions 75 519
7 008 116 16 164 460
233 553 Interest income 1 994 301
{1%) Miscellanecus income (expenditure) (233 846)
7 241 654 17 924 915
Less: Expenditure
- Project costs 4 237 756
Reimbursement of programme support
- coats to executing agencies 420 523
880 460 Administrative costs {Schedule 23) 1 053 085
BB0_460 5 711 364
6 363 194 Fxcess of income over expenditure 12 213 551
Assets
6 648 271 Investments {Schedule 19) 19 481 522
Accounts receivable and deferred chardes 254 B30
- Pue from UNDP (Note 5} 43 988
a4 476 Accrued interest 964 925
6 732 147 20 745 265
Contributions plesdaed by Governments for current
18 943 349 and prior years {Note 7) 5 361 133
25 676 096 26 106 398

Liabilities and reserves

Operating funds payable to executing aaencies 545 617
125 294 Accounts payable 63 333
- tnliquidated obligations of executina agencies 2 023 634
244 259 Nue to UNDP -
369 553 2 632 584
1R 943 349 Contributions pledaed by Governments 5 361 133
Regerve
- Ralance 1 January 6 363 194
6 363 194 Adt  Fxcess of income over expenditure 12 213 551
- 1esa: Tranafer to Proaramme Regerve {Note 16} 464 304
3 383 154 ralancs 11 December * 18 112 441
- Proaramme Reserve {Note 16} 240
25 676 096 26 106 398
* Represented byt 1980 1981
Imspent allocations - 23 917 548
Allocations in excess of resources - (S 805 107}
thencumbered funds 6 223 690 -
Proqramme Regerve 139 504 -
6 363 194 18 112 441

The accompanying notes are an intearal part of the financial statements.

~42-



1980

115

508

45

460

1317

83

199

159

17

197

208

249

457

176

22

730
112

740

570
667

015

5

252

848

69

638

917

81

457

140

69

685

707

917

890

621
836

638

055

740

795

890

Statement XIY
UNDP: TRUST FUNDS

United Nations Special Pund for Land-locked Developing Countries

Status of funds as at 31 December 1981
({United States dollars)

Income and expenditure for the vear

Voluntary contributions from Governments (Schedule 18)
less: Fxchance adiustments on collection
of contributions

Interest income

Less: Expenditure
Project costs
Reimbursement of proqramme support coste to
executing agencies

Excess of income over expenditure

Assets
Investments {Schedule 19)
Due from UNDP (Note S)

Accrued interest

Contributions pledged by Governments for current
and prior vears (Note 7)

Liabilities and reserve

Operating funds payable to executing agencies
Unliquidated obligations of executing aagencies

Contributions pledged by Governments
Reserve

Balance 1 January

Add: Excess of income over expenditure

Balance 31 December *

* Represented by: 1980 1981
Ungpent allocations 460 626 424 276
tinencumbered funds 247 169 400 722

707 795 824 998

The accompanying notes are an integral part of the financial statewments.,

.43~

925
10

940

110

1 G5}

112

110

707

117

824

1 051

570

893

463

618

642
260

203

935
234
544

713

391

104

633
082

115

715

391

795
203

998

104




Statement XIIX
UNDP: TRUST FUMLS

UNDP Trust Fund for the Nationhood Proqramme of the Fund for Namihia

atatus of funds as at 31 Necember 1981
{tnited States dollars)

1980
Income and expenditure for the year
Contributions from the tinited Nations Fund
2 467 496 for Namibia (Nationhood Programme) ({Schedule 18)
454 971 Interest income
{8) Miscellaneocus income (expenditure)
2 922 459
Less: Expenditure
1 15% 295 Project costs
Reimbursement Oof prooramme support costs to
81 282 executing aagencies
1 236 577
1 685 882 FExcess of income over expenditure
- (Excess of expenditure over income)
hssets
2 113 877 Investments {Schedule 19)
592 527 Operatina funds provided to executina agencies
2 415 596 Pue from UNDP
- Accrued interest
5 152 000
Liabilities and reserve
= Operating funds payable to executing aaencies
- Accounts payable
151 436 Unliquidated obligations of executina agencies
- e to UNDP (Note 5)
151 416
Reserve
3 344 692 Balance 1 January
1 685 B82 Add: Fxcess of income over expenditure
- Less: Excess of expenditure over income
5 030 564 malance 31 December *
s 1R2 000
¢ Represented byi 1980 1981
tns;, © allocations 4 582 426 3 822 653
tnencu. ted funds 448 138 545 468
5 030 564 4 368 121

The accompanying notes are an intedral part of the financial statements,
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1981

770 223
330 505
25

——

1

1

100 753

689 902

73 294

1

763 196

(662 443)

—_—

4

983 463

86 331

5

069 794

405 847
21 755
274 004

67

701 673

S

030 564

662 443

4

368 121



Statement XIV
UNDP: TRUST FUNDS

UNDP Trust Fund for Projects financed by the Voluntary Pund for
the United Nations Decade for Women

Status of funds as at 31 December 1981
(tnited States dollars)

1980
Income and expenditure for the year
2 344 750 Allocation from the Voluntary Fund for the United (Schedule 18)
Nations Decade for Women
20 924 Interest income
- Miscellaneous income
2 365 674
Less: Expenditure
126 153 Project costs
Reimbursement of programme support costs
1 892 to executing aaencies
128 045
2 237 629 Excess of income over expenditure
Assets
2 509 56 Investments (Schedule 19)
130 730 Operatina funds provided to executina agencies
- Due from UNDP (Note 5)
- Accounts receivable and defetred charces
20 924 Accrued interest
2 661 214
Liabilities and reserve
- Unliquidated obligations of executing agencies
423 585 Due to UNDP
423 585
Reserve
- Balance 1 January
2 237 629 Add: Fxcess of income over expenditure
2 237 €29 Ralance 31 December*
2 661 214
* Represented by: 1980 1981
Tnspent allocations 2 216 256 4 102 147
Unencumbered funds 21 373 431 %14
2 237 629 4 534 061

The accompanyina notes are an integral part of the financial statements,
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N

i

1981

566 537

410 989

977 526

627 279

$3 815

681 094

39 148

60 130

296 432

599 929
256 647
681 851

1€ 616

594 191

€60 130

237 629

296 432

534 061

594 191



Katament XV
MDP; TRUST FUKE

Other trust funds administecsd by UMOP

Saatus of tunds 98 At HF isal
(Galved Btates a8}

Unjted Mations

rund of the Unltsd Mations United Matlons
Gnited Watlons Truat Pund Trust Pund for UamoR Rorean
for the for Opesational Opecational residuat Meconstruction
of . | (OFEX} Pecsocanol funds ~ Agency -
¢ Igign in lgsotho in Swasilsnd Banglsdesh residusl aseats
Ingome pé engendituce fog tha yess
Yoluntary conts ibutions from dovernmunts (Bchedule 19) - 59 703 - - -
Donstions - - - - -
intarsat [ncome 2437 704 021 7 493 182 %65 191
Riscellsnsous incoms (wapenditure} 32 25 an - -
[ X0 26 759 22 en2 192 948 1398
Lass) Gupenditute
Project costs - 7 123 662 - 8 176
M imbursesunt of progeamme suppoct
costs to asecuting sgencies - 103 431 17 393 - -
- as1 244 143 238 - 317s
Zscess of Income Gver axpenditure - - - 152 943 -
{Mcess of sxpenditure over incows) - (17 a3 (120 870 - 6 78%)
Agepts
Cash
Convestible currencies 3 182 - - -
loweatments {Schedule 19} - 1379 343 24 383 1 0%0 377
Opuzating funda provided to
awecuting agencias - - 1 0% - -
Due from UNOP (te 3) 10 497 - - - * 492
Aoctued interest - 18 504 4 283 6 340 -
73 189 1197 84y " §97 1 0% M7 $ 492
L4 feserIve
Operating tunds payable to smecuting aqencles - 294 349 -
Unllquidated obligationa of emecuting sqancies 39 010 - -
Due to UwoP mote 3 1] [13) -~ -
- 113 637 4 - -
faserve
Ralsnce 1 uary M 1 0m1 697 11 819 %03 752 16 M
Addy  Excesa of income ovec wupenditure 8618 - - 132 968 -
Lessi Excess of espenditure over incoms - 11 488 120 573 - 4 728
selarce }1 Decesber * 1) sas 1064 212 91 246 1 03¢ 717 9 492
7 30 1197 8dy 91 897 1086 717 » 492
*  Pepxesanted dys
Unspent allocatlons - 1 668 73) 1%) 441 - 6 174
tnencusbered funds 71 389 - - 1 03¢ 717 3.
Allocations in excsas of cesources B { 600 32} (82 197 - -
73 ey 1064 212 '] 246 1 056 7117 % 492
e

e an inteqral part of the financisl statements.

-45-

Trust Pund
Programme Children's
for the Yamine Mallef
¢ tn Uganda UNDP Enecgy
of Saire {Trust Pund] Accoant
- - 2 843 827
17 - 79 959
179 - 2 923 e4s
- - 227 02
- - 927 702
s - 1 996 144
- he 3 Q03 o000
s 741 470 -
= b 34
18 741 670 3 003 034
- - 177 559
- - 29 180
o = 200 151
—_ = 1 00§ 890
16 362 670 -
3 - 1996 144
pUENLYY $T0 1 996 144
18 741 €70 3 003 034
- - 1 442 376
16 741 70 %53 568
16 741 670 1996 144
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Schedule 10

UNITED NATIONS DEVELOPMENT PROGRAMME:

UNDP ACCOUNT

Investments as at 31 December 1981

1980 Type

Interest-bearing current accounts

37 207
29 351
329 743

801 820
1 032 195

174 618
153 106
247 561
251 320
256 811
590 542

8 122 033

Interest-bearing accounts

S 463 150

73 851
5 537 001

Call accounts

23 626 553

a/ Interest rate varies,

(United States dollars)

Currency

Austrian schillings
Belgian francs
Canadian dollars
panish kroner
Deutsche marks
Finnish marks

French francs
Italian lire
Netherlands guilders
Pounds sterling
Swedish kronor

Swiss francs

United States dollars

United States dollars
United States dollars
United States dollars

Icelandic kronur

United States dollars
United States dollars
Belgian francs
Canadian dollars
Danish kroner
Deutsche marks
Deutsche marks

French francs

Italian lire
Netherlands gquilders
Norwegian kroner
Pounds sterling
Swedish kronor

Swiss francs

-63-

Interest
rate

a/
11.5000
0.2500
5.2500

12.2500
12.2500
12,2500

11,5000
12,6250
10.0000
14.5000

6.0000

9.2500
10.5000
15.0000
16.0000

9.7500
12.0000
14.3750
11.5000

2,0000

397 898
2 739 694
2 299 271

800 900
7.100 000

45
48
197
353
412
944
86
14
35
197
123
213

w

~N

249
-1
864
259
923
211
010
849
897
732
957
076
830

767
8 351

S 436

945

863

5 436

7 900
693
161
704

~N o

611
274
680
416
551
637
084
454

NN W W

(LI

863

545
402

11170 402
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1980

3 356

61 500

5 000

27 865

8 627

6 066

1 169

17 000

44 414

000

000

125

687

019

692

590

452

435

—————

175 000

000

a/ 1ncludes participations in loans in Deutsche marks, Netherlands guilders,

Schedule 11

UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Investments of the Operaticnal Reserve as at 3] December 1981

Type

Call accounts

Time deposits

participation in World Bank
8/ loans_and bonds

Total

{United States dollars)

Currency

Pounds sterling
Swiss francs

United
United
United
United
United
United
United
United
United
United

States
States
States
States
States
States
States
States
State3d
States

dollars
dollars
dollare
dollars
dollars
dollars
dollars
dollars
dollars
dollars

Canadian dollars

carzdian

Deutsche
Deutsche
Deutsche
Deutsche
Deutsche

Japanese yen
Japanese yen

dollars

narks
marks
marks
marks
marks

Netherlands guilders
Netherlands guilders
Netherlands guilders

Norwegian kroner
Norwegian kroner
Norwegian kroner
Norwegisan kroner

Swiss francs
Swiss francs

Pounds sterling

United States dollars

-66~

Interest

_rate

14.3750

17.5000
15,1250
15.1250
14.5000
13.5625
15.2500
12.7500
12,5000
12.5000
15.2500

18.0000
17.5000

10.8750
10.3750
11.0000
11.0000
11.6000

7.7500
6.8750

12,6250
11.3750
11.0000

12.0000
12.0000
12.0000
11.0000

9.2500
9.1875

15.5625

12.65-14.00

N

—
aAO@AVULLUNG

578

000
300
500
500
500
100
000
500
000
000

740

000
000
000
000
000
000
000
000
000
000

1 271 186
3 728 814

2
9
2
10
15

272
090
272
454
909

727
909
727
546
091

9 851 174

10 148 826

2 500 000
4 166 667
8 333 333

2

-

631
268
268

579
070
070
281

832

4 545 455
2 954 545

4 921 260

(Statement II)

1981

2 578 740

75

40

20

15

000

000

000

000

000

000

500

921

000

o0

000

oo

000

000

000

260

25 000 000

200 000 000

Japanese yen and Swiss francs.



Schedule 12
UNITED NATIONS DEVELOPMENT PROGRAMME: UNDP ACCOUNT
Investments of the Reserve for Construction Loans to Governments

as at 31 December 1981
(United States dollars)

A. Construction Loans

Repayment Repayment
period Balance Additional loans due in Received Balance
Borrower of loan a/ 31 December 1980 made ip 1981 1981 in 1981 31 December 1931

United Republic of Tanzania,
Goverpment of 1975-84 110 504 - 26 205 26 205 84 299

Botswana, Government of 1975-89 423 225 - 40 767 40 767 382 458

Malawi, Government of

- Phase I 1975-90 173 016 - 15 645 15 645 157 311

~ Phase II 1976-91 135 452 - 10 880 10 880 124 572

- Phase III 1980-95 56 000 - - - 56 000
East African Community b/ 1976-90 390 279 - 27 676 - 390 279
Lesotho, Government of 1976-90 435 162 - 37 042 37 042 398 120
Rwanda, Government of 1976-90 122 833 - 10 456 10 456 112 377
Swaziland, Government of 1976-90 328 398 - 27 954 27 954 300 444
Burundi, Government of 1976-91 235 543 - 16 554 16 554 219 989
Benin, Government of 1978-93 378 959 - 24 640 24 640 354 319
Democratic Yemen,

Government of 1982-97 277 966 840 244 - - 1 118 2i0
Angola, People's

Republic of 1982-97 - 949 892 - 949 892

Total 3 068 337 1 790 136 237 819 210 143 4 648 330

B. Investments

Type Currency Interest rate Amount
Time deposits United States riollars 16.3750 3 900 000
United States dollars 16.1250 5 000 000

United States collars 16.2500 11 451 670
28 351 670
Total (Statement II) 25 000 000

a/ Interest accrues at 3 1/2 per cent per year on the unpaid balance for all loans except Malawi (phase 11I), Angola
and Dempocratic Yemen, where the rate of interest is 5 per cent,

b/ In addition, repayments of $12,362, $25,821 and $26,733 are due for 1978, 1979 and 1980 respectively. The East
African Cosmurnity was dissolved in 1978 and an arbitrator's decision on the balance is awaited.
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Schedule 17

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Summary ot income and axpendjiture
for the years 1977 to 1881

(Millions of United States dollars)

1977 1978 1979 1980 1981 Total
Income
Contributions fiom Governments
Voluntary pledges 521.6 593.1 679.5 691.8 688.7 3174.7
Assensed programme costs 3.8 2.1 0.4 1.7 1.3 9.3
Special Measures Fund 4.1 8.0 11.5 11.7 12.9 48.2
Cost~sharing contributions 47.4 44.4 41.9 58.2 62.6 254.5
Cash counterpart contributions 8.2 6.5 3.4 9,3 10.8 38.2
585.1 654.1 736.7 772.7 776.3 3524.9
Other 25.2 49.3 62.2 48.7 28.0 213.4
TOTAL INCOME 610.3 703.4 798.9 821.4 804.3 3738.3
Expanditure
Programse expenditure
Ier 285.8 387.5 482.8 $90.7 649.8 2396.6
Programda Reserve 5.2 2.3 2.5 3.3 4.4 17.7
Specisl Induatrial Setvices 3.4 3.6 4.6 3.9 1.6 17.1
Special Measures Fund 9.5 5.3 9.8 14.0 15.0 53.6
Government cost-sharing 28.2 30.5 43.2 57.9 51.0 210.8
Government cash counterpart 5.8 6.4 4.7 7.8 9.8 34.5
337.9 435.6€ 547.6 677.6 731.6 2730.3
UNDP sectoral support costo 3.6 3.6 4.7 5.1 5.6 22.6
UNDP/UNEP joint venture
institutional support costs - - - 0. 0. 0.8
Agencies programme support costs 45.3 58.0 73.2 87.9 94.2 358.6
386.8 497.2 625.5 771.0 831.8 3112.3
Expert hiatus financing 1.3 1.1 1.2 1.0 0.9 5.5
AMjustments to prior years expenditure 0.8 0.2 1.0 0.4 0.2 2.6
388.9 498.5 627.7 772. 4 832.9 3120.4
UNDP administrative and programme
support costs 55.4 60.0 71.4 91.6 104.6 383.0
TOTAL EXPENDITURE 444.3 558.5 699.1 864.0 937.5 3503.4
Excess (deficit) of income
over expenditure 166.0 144.9 99.8 (42.6) (133.2)%/ 234.9
Transferred to:
Revenue Reserve 153.3 132.1 105.5 (35.8) (137.9) 217.2
Special Measures Fund (5. 4) 2.7 1.7 (2.3) (2.1) {5.4)
Government Cost-sharing Account 15.8 10.0 (6.1) (5.8) 6.1 20.0
Government Cash Counterpart Account 2.3 0.1 (1.3) 1.3 0.7 3.
166.0 144.9 99.8 (42.6) (133.2) 234.9

2/ As shown in statement IV.
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Schedule 19

UNDP: TRUST FUNDS ADMIN ISTERED BY UNDP
Investments as at 31 December 1981

(United States dollars)

Trust funds/type Currency

Trust Pund for Assistance to Colonial
Countries and Peoples

Current accounts United States dollatcs
Call accounts United States dollars

Total

United Nations Capital Development Fund

Current accounts United States dollars
Netherlands guilders

Swedish kronor

Turkish lire

Interest-bearing accounts United
Call accounts United

Time deposits United
United
United
United
United
United
United
United
United
United
United
United
United
United
United
United
United
United
United

States

States

States
States
States
States
States
States
States
States
States
States
States
States
States
States
States
States
States
States
States

dollars

dollars

dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dcllars
dollars
dollars
dollars
dollars
iollars
~pllars
lollars

Norwegian kroner

Total

-80~

interest

rate Amount
119 018
12.6250 1 000 Q00

(Statement VI)
2 389
11 987
23 125
1 136
12,2500 7 585 106
12,6250 14 900 000
15.2500 4 000 000
15.7500 2 000 000
15.7500 3 600 000
19.2500 3 000 000
15.5625 2 000 000
11.1250 10 000 000
16.9375 2 400 000
17.0625 3 000 000
17.2500 4 000 000
16.4375 1 000 000
16.4375 1 000 000
16.5000 1 000 000
16.5000 1 000 000
18.1250 4 800 000
16.1250 4 700 000
16.0625 4 500 000
16.8750 1 000 000
16.5000 2 0006 000
17.6250 3 200 000
12,0000 4 385 965

(Statement VII)

4
£

119 018
1 000 000

1110 018

7 585 106

14 900 000

59 585 965

82 109 708



Schedule 19 {continued)

Interest
Trust funda/type : Currency __rate Amount Total
United Nations Capitzl Development Fund {continued)
Opserationa) Reserve
Time deposits United States dollars 17.6250 900 000
United States dollars 16,5000 4 000 000
United States dollars 15.375¢0 2 700 000 7 600 000
World Bank bonds United States dollars 12.6500 10 000 000
United States dollars 14.0000 S 000 000 15 000 000
Total (Statement VII} 22 600 000
Guaranty Reserve
Time deposits United States dollars 15.7500 790 000 700 000
Tocal (Statement VII) 700 ag00
United Mations Revolving Fund for
Natural Resources Exploration
Current accounts United States dollars 5.2500 18 066 18 066
Interest-bearing accounts United States dollars 12,2500 1 600 000 1 600 000
Call accounts United States dollars 13.7500 500 000
United States dollars 12.6250 1 000 000 1 500 o¢o
Time deposits United States dollars 17.8760 2 000 000
tnited States dollars 17.2500 1 950 000
United States dollars 16,3125 1 000 000
United States dollars 16.5625 1 500 000
United States dollars 16.5625 1 000 000
United States dollars 16.5625 500 000
United States dollars 16.3125 1 000 000
United States dollars 16.8750 1 500 000
United States dollars 14.0000 1 000 000
United States dollars 13.0000 2 000 000
Unitel States dollars 14.0000 1 800 000 15 250 000
Total (Statement VIII) 18 368 066
United Nations Trust Fund for
Sudano-Sahelian Activities
Current accounts United States dollars 5.2500 48 632
Italian lire 13 710 62 342
Interest-bearing accounts United States dollars 12, 2500 1 6i5 000 1 615 000
Call accounts United States dollars 13.0000 1 180 019 1 180 019
Time deposits United States dollars 13.6250 3 300 000
United States dollars 17.6250 1 600 000
United sStates dollars 16.7500 S 000 000
United States dollars 16,1250 1 000 000
United States dollars 13, 3750 1 000 000
United States dollars 13.3125 2 800 000 14 700 000
Total (Statement IX) 17 557 361

~81-



Trust funds/type

United Nations Volunteers programme

Current accounts
Call accounts

Time deposits

Total

United Nations Interim Fund for Science

and Technology for Development

Current accounts
Interest-bearing accounts
Call accounts

Time deposits

Total

United Nations ial Fund for
Land-locked Developing Countries

Current accounts

Time deposits

Total

UNDP Trust Fund for the Nationhood
Programme of the Fund for Namibia

Current accounts
Call accounts
Time deposits

Total

schedule 19 (continuec)

Interest
Currency rate
United States dollars 5.2500
United States dollars 12.6250 1
United States dollars 18.6250
United States dollars 13.6250
United States dollars 14.0000

(Statement X)

tnited States dollars 5.2500

United States dollars 12.2500 1

tnited States dollars 12.6250 5

United States dollars 18.4375 8

United States dollars 17.2500 1l

United States dollars 17.0000 1

United States dollars 16.8125 1

United States dollars 13.1250
(Statement XI)

United States dollars 5.2500

United States dollars 13.6250

United States dollars 13.6250

United States dollars 13.6250
(Statement XII)

nited States dollars 5.2500

United States dollars 12.6250 1

United States dollars 13.6250 3

(Statement XIII)

~82-

Amount Total
155,425 155 425
000_000 1 000 000
700 000
450 000
100 000 1 250 000

2 405 425

31 522 31 522
800 000 1 800 000
000 000 5 000 000
000 000
800 000
000 000
000 000
£50_ 000 12 650 000

19 481 522

62,368 62 368
150 000
643 567

70_C00 863 567

925 935

69 463 69 463
600 000 1 600 000
314 000 3 314 000

4 983 463




Trust funds/type

United Nations Trust Fund for
Operational Programme in Lesotho

Current accounts
Call accounts

Time deposits

Total

United Nations Trust Fund for the
Provision of Operational (OPEX)
Personnel in Swaziland

Current accounts
Time deposits
Total

UNROB residual funds - Bangladesh

Currrent accounts

Time deposits

UNDP Trust Fund for Proiects

by the Voluntary Fund for

United Nations Decade for Women

Current accounts

Current accounts

Time deposits

Total
UNDP_Energy Account
Current accounts
Time deposits
Total

Grand total

Schedule 19 (concluded)

Currency

nited
United

United
United

United

United

United

United
United

United

United
United

United
United

United

United

States

States

States
States

States

States

States

States
States

States

States
States

States
States

States

States

-83-

dollars

dollats

dollars
dollars

dollars

dollars

dollars

dollars
dollars

doliars

dollars
dollars

dollars
dollars

dollars

dollars

Interest

rate Amount
5.2500 23 345
12.6250 100 000
13.6250 900 000
13.6250 356 000

(Statement XV)

5.2500 29 553
13.6250 55 000

(Statement XV)

S.2500 70 377
13.6250 230 000
13.6250 750 000

(Statement XV)

5.2500 53,929
12.6250 240 000
12.6250 1 000 000
12.8750 900 000
14.5000 1 400 000

(Statement XIV)

5.2500 S 000
13.6250 2_998 000

(Statement XV)

Total

23 345

100 000

1 256 000

1 379 345

I

29 553

55 000

S 000

2 998 000

——

3 003 0o

———

179 367 762
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Schedule 24

UMITED NATIONS DEVELOPRENT PROGRAMNE ACCOUNT

AND TRUST FUNDS ADMINISTERED BY UNDP

riations tor the biennium 1980-1981

lug’t t approp

1. Geoss appeopeistions

Resources ot UWDP

e st

($3] uwpP (excluding OFE)
(1) UMV
(iil) umcor

(iv) OFE (including support ssrvices)

on
support services

() UNBO-URDP/UNSP joint vanture

Resources of United Nations Revolving
Pund fot Matural Rescurces nglonuon

United Nations mavolving Fund for
Natural Resoutces Exploration

Rasoutrces of UNSO

oL g

united Nations Trust Fund for
gudano-dahelian Activities

TOTAL GROSS APPROPRIATIONS

I1. 1ncome
Rescurces of UMDP

(1) UNDP (excluding OPE)
(44) UWv
tit) wwNoo?

[§3] OPE (including support services)

o
Support costa reimbursenents
from UNDP, UNCDF and UNso
Othet income

Support services
Support costs reimbursesents
tram UNDP
Other income

(L4 UNSO-UMDP/UNEP joint venture

nesources of United Nations Revolving

Mesources of United PSSP+

Tund for MNatural Rasources nglouuon

Resources of UNSO

TOTAL INCONE

{United 5tates dollars)

original Supplementary
appropriations appropriations
e 1580
(United Ctates
207 615 800
3 614 500
1 645 200

_ 1 645 294
212 875 5002

7 123 1000/
1 994 5008/
9 117 600

1 371 000%/ 451 100

-
223 364 100 451 100

1 574 7008/

1 849 4003/

226 788 200 451 100

|

prsmeeme——

43 812 000
258 100

211 500
—34 281 6002/

6 180 100
943 00

1 666 400
328 100%/

3 117 600
756 3508/ 249 750

54 155 550 249 750

1831 2008/

258 7009/

|

54 595 450 249 750

g

|

-88-

Supplementary
appropriations
1981

dollars)

32 662 800
817 600

1 668 800
35 149 200

1 974 500
1 228 400
T37202 %00

[P

38 352 100

938 700

267 60C

39 558 400

PRSI
as————

3 667 700
423 900

202 700
4 294 300

1 791 100
183 400

1 087 100
141 300
3 202 900

PRSI

7 497 200

85 200
15 300

7 597 7001/

TR

Revised
appropriations

PN

240 278 600
4 432 100
3 314 000

248 024 700

9 097 600
3 222 900
12 320 500
1 822 100

262 167 300

2 513 400

2 117 000

266 797 700

e
v mm——

47 479 700
682 000

414 200
48 575 900

7 971 200
1 126 400

2 753 500
469 400

12 320 5001/
1 006_100

61 902 500

266 400
274 000

62 442 9001/




Schedula 24 {concluded)

111, Net appropriations

Rescurces of UNDP

(4 UNDP (excluding OPE) 163 803 800
(14) UNV 3 356 400
(111) URCDF 1 433 700

168 563 9008/

(iv) OPE (including support services)
OPE -
Support services -

) UNSO-UNDP/UNEP joint ventuse 614 6508/
169 208 550
Resources ot United Nations Revolving
Fund for Natural Resources Exploration 1 393 500
Resources of UNSO 1 590 700
TOTAL NET APPROPRIATIONS 172 192 750

Foot-notes:

28 995 100
393 700

1 466 3100

30_854 900

201 350 -
201 350 30 854 90C

853 500

252 300

201 3sgh/ 31 960 7008/

192 798 %00

3 750 100
.2 899 800
199 448 sook/

-c/

-c/
216 _ocoo®

200 264 800
2 247 o000
1 843 ooae/

204 358 s00l/

]

a/ As per Official Records ot the General Assembly, K Thirty-sixth Session, Supplemant No. SA (A/36/5/Add.1 and Corr.l),

sect. I, para. 22.

b/ 1bid., para. 25:

Gross
from UNDP resources 4,780,300
trom UNCDF resources 1,877,400
trom UNSO resources 465,400
7,123,100
¢/ 1bid., para. 26:
Gross
for support services 1,174,500
for support services
(Inter-Agency Procurement
Services Unit) 820,000
1,994,500

Income

634,900
265,800
42,300

943,000

income

218,100

110,000
326,100

d/ As per Ofticial Records of the Economic _and Social Council, 1979, Supplement No. 10 (E/1979/40), decision 79/44,

pnra.—9.
e/ 1bid.:

Income from UNEP {half share of the joint venture)
Other income

£/ 1bid., pars. 7.
g/ 1bid., para. 8.

h/ 1bid., 1980, Supplement No. 12 (E/1980/42/Rev.l), decision

suthorized expenditure (net)
less previously authorized (d/ above) (net)

increase authorized by decision 80/45

i/ 1bid., 1981, Supplement No, 11 (E/1981/61/Rev.l), decision

k/ As per schedule 7.
1/ As per schedule 8,
®/ As per schedule 22.

n/ As per schedule 20.

o/ As per schedule 21.

685,500

70,850
756,350

80/45, sect. 1I:

816,000
614,650
201,350

81/26,



Combined income and expenditure of UNDP and trust tunds administer

Schedule 25

UNDP: UNITED NATIONS DEVELOMMENT PROGRAMME ACCOUNT AND TRUST FUNDS

ed by UNDP tor the year ended 31 December 1981

(Millions ot United States dollarse)

Soutce of_ tunds

bt dod— sl e g

UNDP_Account:

Voluntary contributions snd other income

Special Measures Fund tor the Least
Developed Countcies

Government cost-sharing contributions

Governmant cash countarpart countributions

gubtotal (Statement V)

Trust tunds

Trust Fund for Assistance to Colonial
Countries and Peoples ({Statement VI)

United Nations Capital Development Fund
(Statement VII)

United Nationa Revolving Fund tcr Naturasl
Resources Exploration (Statement VII1)

United Nations Trust Fund tor Sudano—-
Sahelian Activities (Statement 1X)

United Nations Volunteers {Statement X

United Nations Interim Fund tor Science and
Technology for Development (Statement XI)

United Nations Special Fund tor Land-locked
pDeveloping Countries (Statement XII)

UNDP Trust Fund for the Nationhood Programme
ot the Fund tor Nemibia (Statement Xtity

UNDP Trust Fund for Projacts tinanced by the

voluntary Fund for the United Nations Decade

for Women (Statement XIV)
Other UNDP-adminiatered trust funds
{Statement XV)

Subtotal

Junior Protessional Otficers’ Programme
(Schodule 1))

Tov

Balance as at Income Expenditure Balance 28 at
1 Januvary 1981 during 1981 during 1981 31 December 1981

234.2 718.0 8s1.2 &/ &/ 71.0
19.4 12.9 15.0 17.3
30.8 62.6 56.5 36.9
__4.8 10.8 10.1 5.5
289.2 804.3 962.8 130.7
6.9 0.2 {0.1} 1.2

69.5 42.1 48.8 &/ 62.8
20.5 3.9 5.7 18.7
18.3 6.6 8.5 16.4

2.2 1.4 b/ 1.6 2.0

6.3 17.9 6.1 8/ 18.1

0.7 0,2 0.1 0.8

5.0 1.1 1.8 4.3

2.2 3.0 0.7 4.5

2.3 4.0 2.0 4.3
127.9 80. 4 75.2 133.1
2.3 __6.0 5.9 2.4
419.4 890.7 1043.9 266.2

a/ 1includes transter of $25 million to the UNDP Operational Reserve.

b/ Includes transter of $0.25 million to the United Nations Volunteers pragramme.
c/ 1ncludes net transfer to UNCDF Operational Reserve snd Guaranty Reserve

8/ Includes transfer to United Nations Interim

ot $0.4 million.

of $0.6 million.

Fund for Science and Technology tor Development Programme Reserve
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NOTES TO THE FINANCIAL STATEMENTS

Note 1. Summary of significant accounting policies

The financial statements reflect the application of the following significant
accounting policiess

(a) Income

Interest income is accrued as income in the year to which it relates. All
other income is accounted for cn a cash basis.

Government contributions receivable for the current and prior years aze shown
in memorandum form in the balance sheets of UNDP (statement II) and the trust funds
(statements VI to XV). Contributions pledged for future years are reflected in

detail in schediules 1 to 4 for UNDP, and in schedule 18 for trust funds
administered by UNDP,

Since 1977, government contributions towards local programme costs have not
been made on an assessed basis. Programme costs are now pledged on a voluntary
basis and are incorporated in voluntary contributions (schedule 1). Amounts shown
as "assessed programme costs" in schedule 2 of the 1981 financial statements
represent collections or adjustments in respect of amounts assessed in 1976 or
prior years.

Government contributions towards the costs of UnDP field offices, which were
previously accrued as income in the year to which they related, are now accounted
for on a cash basis. The effect of this change in policy has been to reduce the
host Governments' contributions towards field office costs and increase the net
UNDP administrative and programme support costs by $3.8 million for the 1980-1981
biennium (schedule 7).

(b) Expenditure

All expenditure of UNDP is accounted for on an accrual basis. Project
expenditure includes unliguidated obligations raised by the participating and
executing agencies in respect of goods and services provided for in the project
budgets for 1981 and contracted for by the end of thi: year.

(c) Exchange rates

UNDP financial rule 114.7 provides that voluntary contributions received from

Governments shall be translated into United States dollars using the United Nations
operational rate of exchange in effect on the date of payment. UNDP financial

rule 114.8 provides that where a Government makes available a special rate of
exchange to be applied under specific conditions, UNDP, with the agreement of the
United Nations, may authorize the use of such rate simultaneously with the
operational rate of exchange.

In accordance with UNDP financial rule 110.1, exchange adjustments of $479,409
arising from the payment of contributions from Governments have been recorded as an
offset to these contributions, and are shown on statement I accordingly. All other
exchange adjustments have been recorded as miscellaneous income (expenditure).
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(d) Capital expenditure

The full cost of non-expendable eguipment used for administrative purposes is
charged to UNDP administrative and programme support cost3 in the year in which it
is purchased. An inventory is maintained of all non-expendable equipment (defined
as items of equipment valued at $400 or more a unit and with a serviceable life of
at least five years, and items of equipment included in any special lists for which
formal inventory records are maintained).

Note 2. Programme Reserve

The Governing Council, at its twenty~-second session in June 1976, approved an
allocation of $39.5 million for the Programme Reserve in the second IPF cycle

(1977-1981). The status of this reserve as at 31 December 1981 was as >llowss
United States
dollars
amount allocated by the Governing Council 39 500 000
Deduct:
Transfer tc Special Measures Fund for
the Least Developed Countries in 1977 3 000 000
Transfer to IPF for interregional
projects in 1979 3 500 GOO
Transfer to IFF for national liberation
movements in 1979 3 150 000
Transfer to Special Industrial Services
in 1981 (Note 21) 700 000 10 350 000
Expenditure during 1977 5 188 061
Expenditure during 1978 2 283 049
Expenditure during 1979 2 517 707
Expenditure during 1980 3 331 788
Expenditure during 1981 {Schedule 6) 4 458 347 17 778 950
28 128 950
Balance of Programme Reserve as at
31 December 1981 11 371 0590

—————————
——e——————

-g2-



Note 3. Government letter of credit

The amount shown in statement VII represents an irrevocable letter of credit,
payable on demand, in respect of a contribution made to UNCDF by a Government.

¥ote 4. Operating funds provided by UNDP to, and unliquidated obligations
of, participating and executing agencies

Operating funds provided by UNDP to participating and executing agencies, and
shown in statement II in the amount of $35,844,719, consist of: (a) balances
amounting to $31,070,748 (net), which, after taking into account unliquidated
obligations, are consistent with the balances as reported by participating and
exccuting agencies; and (b) $4,773,971 in respect of transactions which were not
reflected in the operating fund accounts as at 31 December 1981, but will be
recorded in those accounts in 1982.

Unliguidated obligations of participating and executing agencies are shown
separately in statement II in the amount of $166,748,601 and consist of
$150,904,800 in respect of agencies for whom operating funds are provided and
$15,843,801 in respect of UNDP as an executing agency for its projects as shown in
statement V.

Note 5. 2Amounts due from/to trust funds administered by UNDP

INDP advances funds to, and receives funds for, the trust funds which it
administers. The balance of these transactions as at 31 December 1981 is shown in
the finanmial statement relating to each trust fund (statements VI to XV) and can
be summarized as follows:
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1980

49 637

2 148 267

726 324

276 585

35 790

11 942

423 585

244 259

‘ .

3 916 449

|

pue from trust funds administered by UNDP
United States ars

Trust Fund for Assistance to Colonial
Countries and Peoples

United Nations Revolving Fund for Natural
Resources Exploration (Statement VIII)

United Nations Trust Fund for Sudano-Sahelian
Activities (Statement IX)

United Nations Volunteers (Statement X)
UNGS Energy Account (Statement XV)

Fund of the United Nations for the
Development of West Irian

United Ne=ions Trust Fund for Operational
Programme in Lesotho (Statement Xv)

United Nations Trust Fund for Provision of
Operational (OPEX) Personnel in Swaziland
(Statement XV)

United Nations Korean Reconstruction
Agency - residual assets

UNDP Trust Fund for Projects financed
by the Voluntary fund for the United
Nations Decade for Women

United Nations Interim Fund for Science
and Technology for Development

UNDP Trust PFund for the Nationhcod Programme
of the Pund for Namibia (Statement XIII)

Total

-34-

1981

233 035
88 753

9 457

200 151

58

451

67

531 972

e ———
—————

{(Statement II)



1980

4 060 855

112 667

359 616

2 415 596

50 000

8 768

670

7 008 172

Due to trust funds administered by UNDP
{United States doliars

United Nations Capital Development Fund
{Statement VII)

United Nations Interim Fund for Science
and Technology for Development
(Statement XI)

Fund of the United Nations for the
Development of West Irian (Statement XV)

Trust Fund for Assistance to Colonial
Countries and Peoples (Statement XIV)

United Nations Special Fund for Land-locked
Developing Countries (Statement XII)

UNDP Trust Fund for Projects financed by
the Voluntary Fund for the United Nations
Decade for Women (Statement XIV)

United Nations Trust Fund for Operational
Programme in Lesotho

UNDP Trust Fund for the Nationhood Programme
of the Fund for Namibia

United Mations Trust Fund for the Provision of
Operational (OPEX) Personnel in Swaziland

Trust Fund Programme for the Republic of Zaire
(Statement XV)

United Nations Korean Reconstruction Agency -
residual assets (Statement XV)

Children's Famine Relief in Uganda (Trust Fund)
(Statement XV)

Total

-9 5=

1981

748 911

43 988

70 407
303
10 234

681 851

16 741
9 492
670

1 582 597

(Statement I11I)



Note 6.

Contributions pledged by Governments — UNDP Account

Contributions pledged by Governments for current and

been paid by 31 December 1981 were as follows:

Contribution

Voluntary
contributions
(Schedule 1)

Voluntary
contributions
for the Special
Measures Fund
for the lLeast
Developed
Countries
(Schedule 1)

Assessed
progr amme
costs
(Schedule 2)

Cost-sharing
contributions
{Schedule 3)

Cash
counterpart

contributions
(Schedule 4)

prior years which had not

1977 and
prior years 1978 1979 1980 1981 Total
(United States dollars)
474 738 551 953 903 900 1 343 055 35 371 788 38 645 434
- - - - 395 395
348 536 - - - - 348 536
228 010 278 653 618 985 4 970 619 24 215 472 30 371 739
- 274 152 654 139 1 151 705 3 116 117 5 196 113
1 111 284 1 104 758 2 177 024 7 465 379 62 703 772 74 562 217

-96-

{Statement II)



Note 7. Contributions pledged by Governments - UNDP-administered

trust funds

Contributions pledged by Governments for current and prior years which had not been paid

by 31 December 1981 were as follows:

Trust fund

Trust Fund for
Assistance

to Colonial
Countries

and Peoples
(Schedule 18)

United Nations
Capital Develop-
ment Fund
(Schedule 18)

United Nations
Revolving Fund
for Natural
Resources
Exploration
(Schedule 18)

United Nations
Trust Fund for
Sudano-Sahelian
Activities
{Schedule 18)

United Nations
Volunteers
(Scheule 18)

United Nations
Interim Fund
for Science and
Technology for
Devazlepment
(Schedule 18)

. -~ b N 28 2 o -
United Nations

Special Fund
for Land-locked
Developing
Countries
(Scheule 18)

1977 and

prior years 1978 1979 1980 1981 Total

(United States dollars)

100 000 - - - - 100 000

126 990 20 000 77 320 66 820 4 896 535 5 187 665
10 000 - - - 2 134 333 2 144 333
- - - 420 567 - 420 567
- - - 300 000 428 013 728 013
- - - 5 039 433 321 700 5 361 133
- 52 946 6 786 6 952 43 707 110 391

236 990 72 946 84 106 5 833 772 7 824 288 14 052 1902
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Mote 8. Accounts payable

Accounts payable in the amount of $53,619,214 shown in statement II include

amounts totalling $7,376,763 which are primarily due to outstanding cheques which
had been drawn against field office bank accounts, mainly United States dollar bank

accounts operated on the szero-balance” system, and which had not been presanted by
31 December 198l.

Note 9. Operational Reserve

At its twenty-sixth session, the Governing Council approved, subject to the
availablility of resources and without affecting programme delivery. the increase
of the Operational Reserve by $25 million in both 1980 and 1981. In accordance
with this decision additional liquid assets of $25 million were transferred to the
Operational Reserve in 1981 and invested on its account. The status of the
Operational Reserve as at 31 December 1981 is shown in statement II and details of
the investments made on its behalf are given in schedule 1l.

Note 10. Transfer from the Revenue Reserve to the United Nations
Volunteer s programme

In accordance with the Governing Council's decision at its twenty-fourth
session, a transfer of $250,000 was made in 1981 from the reserves of UNDP to the

United Nations Volunteers programme and is reflected in statement IV.

Note 11. Support costs paid by UNDP Office for Projects Execution te
associated agencies

The UNDP Office for Projects Execution has paid support costs to associated
agencies in respect of work carried out on its behalf under interagency agreements
and has received reimbursements from executing agencies in respect of work carried
out on their behalf. The net total amount paid, of $3,934 as shown in statement V,

comprises:

United States

dollars

Support costs paid to associated agencies 84 674

Support costs reimbursed by executing agencies 82 403

2 271

Other sub-contracted support costs paid by the 1 663
Office for Projects Execution

3 934

Note 12. United Nations Revolving Fund for Natural Resources
Exploration

At its twenty-seventh session, the Governing Council approved the financing of
an expert group meeting in order to assist in the 1981 review of the functions and
institutional arrangements of the Revolving Fund, as well as the funding and
repayments systems, including the possibility of activating the original mandate of
the Fund to cover energy resources, and approved the maximum estimated cost of
$120,000 which was to be met from the Fund's general resources (decision 80/29).
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The amount of $67,600 reported in statement VIII represents the expenditure
incurred for the Expert Group meeting held in January 1981 in connexion with the
1981 review in accordance with the above Governing Council decision.

Note 13. Unspent allocations and forward commitments

Based on information provided by the participating and executing agencies,
unspent allocations issued as at 31 December 1981 amounted to $i,115 million
against which forward commitments entered into by the agencies were approximately
$249 million.

Note 14. United Nations Capital Development Fund

(a) Project expenditure of $48,178,856, shown in statement VII, is composed
of $25,269,407 representing disbursements made, or due to be made, to Governments
of least developed countries under grant agreements with UNCDF for the execution of
projects by those Governments, and $22,909,449, representing costs incurred by
co-operating organizations in carrying out, with the agreement of the Governments
concerned, international procurement services for equipment or suppiies provided
for in the grant agreements. The latter costs include support costs paid under the
terms of grant agreements by recipient Governments to the UNDP Office for Projects
Execution, in the amount of 644,423, as reflected in schedule 8.

(b) At its twenty-sixth session, the Governing Council decided that UNCDF
should establish and maintain an operational reserve of no less than 20 per cent of
the Fund's project commitments. In accordance with that decision, the fully funded
Operational Reserve of $20 millicn established in 1979 and increased to
$22.1 milli»n in 1980, was further increased to $22.6 million in 1981.

(c) As at 31 December 1931. contingent liabilities for guaranties entered
into by UNCDF, in respect of bank loans granted by Government amounted to
$3,694,000. The fully funded Guaranty Reserve was adjusted to $700,000 as at
31 December 1981, representing approximately 20 per cent of the total contingent
liabilities at that date.

4) At its twenty-sixth session, the Governing Council approved, for an
experimental period not to continue beyond the regular session of the Council in
1981, a change to partial funding not requiring additional resources. At its
twenty-eighth session, the Governing Council decided that the Fund should continue
the partial funding system for one more year. In conformity with this decision,
actual project allocations were made in 1981 amounting to $71.0 million, &nd, as
shown in the foot-note to statement VII, ungpent allocations were $52.2 millicn in
excess Of rescurces as at 31 December 1981.

Note 15. United Nations Trust Fund for Sudano-Sahelian Activities

(a) The amount of $408,105, shown in statement IX as reimbursement of
programme support costs to executing agencies, includes $366,247 paid to the UNDP
Office for Projects Execution, as reflected in schedule 8.

{b) The amount of $736,757, shown ‘n statement IX as due from UNDP/UNE P
joint-venture projects, represents the net balance due, as at 31 December 1981, of
contributions made to UNSO by UNDP and by UNEP for institutional and programme
support in respect of the Plan of Action to Combat Desertification in the
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Sudano-Sahelian region. The status of contributions received and expenditure
incurred as at 31 December 1981 was as follows:

United States

dollars
Balance due as at 1 January 1981 (Statement IX) {468 557)
Contr ibutions received from UNDP and UNEP
For institutional support from UNEP 203 915
from UNDP 416 035
For programme support from UNEP 401 631
from UNDP 359 121
For study to combat desertification from UNEP 45 410
1 426 112
Less: Expenditure
For institutional support
UNEP share (397 598)
UNDP share (Statement I) (397 537) (795 195)
For programme support
UNEP share (449 538)
UNDP share (449 539) (899 077)
(1 694 272)
Balance due as at 31 December 1981 (Statement IX) (736 757)

P ey

UMDP's share of the joint-venture expenditure on programme sapport is included
in the expenditure total shown in scheule 6 for UNDP as an executing agency.

Note 16. United Nations Interim Fund for Science and Techrojogy for
Development - Programme Reserve

The operational procedures established for the United Nations Interim Fund for
Science and Technology for Development , which was created by the General Assembly
at its thirty-fourth session (resolution 34/218), include the provision that the
Interim Fund shall be authorized to establish a programme reserve by earmarking
2 per cent of the total annual contributions.

As reflected in statement XI, an amount of $464,304, representing 2 per cent
of the contri-“tions of $6,975,193 received in 1980 and $16,239,979 received in
1981, was trans. vred in 1981 from reserves to establish the Programme Reserve.
Total expenditure charged to the Programme Reserve during 1981 amounted to
8$464,064, leaving a balance of $240 in the Programme Reserve as at 31 December 1981.
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Note 17. Support costs of the United Nations Interim Fund for Science and
Technology for Development

The operational procedures established for the United Nations Interim Fund for
Science and Technology for Development at the thirty-fourth session of the General
Assembly and referred to in note 16 also included a determination that the Interim
Fund shall be administered in accordance with the provisions of the annex to
General Assembly resolution 34/218; paragraph 55 of that resolution makes reference
to the proposals of the Administrator for staffing and other administrative
resources to the end of 1981 in the amount of $794,320 for 1980
(A/34/587/hdd.2, annex I) and $1,145,140 (Ibid., annex II) for 1981, and totalling
$1,939,460 (schedule 23) for the two-year period 1980-1981. At its thirty-fifth
session, the Assembly authorized the Administrator to incur staff and other
adninistrative costs for 1981 within the level indicated in the above-mentioned
document (resolution 35/217).

Note 18. Amounts charged to indicative planning figures in respect
of unpaid balances of assessed programme costs

At its twenty-seventh session, the Governing Council authorized the
Administrator, in order to clear UNDP accounts, to charge any balances of assessed
programme costs which remained unpaid at the end of 1980 to the indicative planning
figure of the countries concerned.

In accordance with this decision, an amount of $1,187,783 was transferred to
indicative planning figures in 1980, and a further $358,824 in 1981. The transfer
of $358,824 is included in the expenditure total shown in schedule 6 for UNDP as an
executing agency.

Note 19. Trust Fund For Assistance to Colonial Countries and Peoples

The amount of $120,240 shown in statement VI as net refund of expenditure is
composed of the following:

United States

dollars
Mjustment to prior year's programme

expenditure (128 156)
Current year's programme expenditure 7 916
Net refund of expenditure (120 240)

Note 20. Sectoral support

At its twenty-sixth session, the Governing Council approved an allocation of

$11,437,000 for sectoral support for the biennium 1980-1981 as a new line item in
the main field programme costs. At its twenty-seventh session, the Governing

Council increased the amount of this allocation to $11,712,000.
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Expenditure incurred during the biennium 1980-1981 amounted to $10,629,145, as
shown in statement I, and consisted of:

United States

dollars
S 060 065 - charged to 1980 resources
5 569 880 - charged to 1981 resources
10 629 945

Note 21. Special Industrial Services

The Governing Council, at its twenty-second session, approved an allocation
for Special Industrial Services of $17.5 million for 1977-1981. At its
twenty-eighth session, the Governing Council authorized an increase in the level of
Special Industrial Services from $17.5 million to $18.2 million, further
authorizing a transfer of $0.7 million from the Programme Reserve for this purpose.

Expenditure in 1981 under this heading amounts to $1,563,234, as shown in

statement I. Expenditure for the 1977-1981 cycle totals $17.1 million, as shown on
schedule 17.
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