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The purpose of this report is to provide the Commission with. informa—
tion on the use of extrabudgetary resources during the biennium 1980-1981
and projections for such use during the biennium 1982-1983,
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Introduction

1« This report is submitted in response to the request made by the
Commission in its decision 4/18 that the Executive Director should prepare
for the fifth session of the Commission a report on the use of all extra-
budgetary resources broken down by source.

2¢ As the Commission is aware, in addition to the funds available to the
Centre from the regular budget and from the United Nations Habitat and
Human Settlements Foundation (UNHHSF) for programme and programme support
purposes, additional resources are made available to the Centre by a variety
of sources. These fundgy which constitute the extrabudgetary resources of

the Centre, fall into two broad categories: programme and programme support
funds; project funds.

Programme and programme support funds

3e These funds come primarily from three sourcess

(a) Programme support income derived from the execution of projects
financed by the United Nations Development Programme (UNDP) and trust funds;

(b) A subvention from the World Food Programme (WFP);
(c¢) Programme support from the Fund of UNEP.

4. Each of the above-mentioned sources of extrabudgetary resources is
dealt with below,.

(a) Programme support income

He These funds, formerly known as overhead funds, constitute a proportion
of the project expenditures made by an executing agency. Until 1981, this
proportion was generally established at 14 per cent. As a result of a
recent decision of the UNDP Governing Council, it has been reduced to 13
per cent as from 1982,

6« During the biennium 1980-1981, the Centre executed projects financed

from a variety of sources. Project expenditures amounting to 3US 27,834,500
were recorded as follows:

Projects financed by UNDP 24 617 300
Projects financed by the Fund
of UNEP 508 000
Projects financed by other
sources 1/ 2 709 200
Total 27 834 500

1/ Various donor Governments (excluding contributions to UNHHSF and
associate experts funds). y
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Te Thus, in accordance with the entitlement described in paragraph 5 above,
the Centre derived an income of $US 3,896,800 during the biennium. A

major part of this amount, namely $ 3,334,800, was utilized in providing
substantive and administrative support to the field projects, Under
deceniralized procedures recently introduced by the Assistant Secretary-' .
General for Financial Services, proposals for the utilization of programme -
support income are prepared by the Executive Director and submitted to the
Budget Division at Headquarters for information and review, In preparing
such proposals, the Centre is required to maintain a 20 per cent reserv
on all programme support income. The Executive Director has requested the
Assistant Secretary-General for Financial Services to authorize a smaller
reserve, as the 20 per cent reserve requirement places excessive restrictions
on the use of the limited extrabudgetary resources of a small agency such as
UNCHS (Habitat)e The request is under consideration by the Assistant
Secretary~General,

-

8e It is estimated, on a conservative basis, that the Centre will incur
the same level of project expenditures during the biennium 1982-1983 as it
did during the biemnium 1980-1981. This will therefore enable the Centre
to earn the same level of support income,

(b) Subvention from the World Food Programme (WFP)

% Under an existing trust-fund arrangement between the United Nations and
WFP, the latter makes available to the United Nations funds which are
distributed annually to various United Nations programmes and offices to
finance activities undertaken by those units in support of WFP. In 1980-1981,
the UNCHS (Habitat) share of these funds amounted to $ 202,000, which was
utilized to establish one post for a human settlements adviser, assisted by
a local-level staff member, to undertake a substantive review of WFP field
projects that have a human settlements component and to provide technical
support in areas related to human settlements. A number of advisory missions
were undertaken in this connection, and all expenses thus incurred were met
out of the allocation in question. The yearly requirements of the Centre for
this purpose are communicated anmually to the Budget Division, which reviews
them and issues the necessary allotment of funds to the Centre.

10, It is expected that an amount of $ 258,800 will be made available to the
Centre under this heading during the current biemmium.

(¢) Programme support from the Fund of UNEP

11« In pursuance of General Assembly resolution 32/162 and the decision of
the General Assembly that UNEP resources directly concerned with human
settlements should be transferred to the Centre, UNEP transferred one
professional post to the Centre. As a result, expenditures amounting to

$ 80,700 associated with one P-3 post have been charged to the Fund of UN7P,
and a similar amount will be made available during the biemnium 1982-1983.

12 The distribution of the extrabudgetary programme and programme support
funds as received in the biennium 1980-1981 and as projected for the biennium
1982-1983 are shown in the tables contained in ammex I to this document.

[oeo
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Summary of programme and programme support resources

Sources of funds ' Income EERenditure
Programme support income 3 896 800 3334 800 2/
(overhead)
World Food Programme . 202 000 . 202 000
Fund of UNEP 80 700 ' 80.700
—_—_— :
Total o 4179 500 3 617 500

Voluntary contributions in support of specific projects

13¢ In addition to the funds received for programme and programme support
purposes, the Centre also received funds in support of specific projects.
These funds were received under two different administrative categories.

The first category consisted of the contributions received by the Centre
under trusi-fund arrangements established at Headquarters and administered
by the Centre under authority delegated to it by Headquarters., The
arrangements in question involve associate expert arrangements or individual

trust funds. In 1980-1981, as shown in paragraph 6 above, these contributions
amounted to $ 2,709,200, :

14s In the 1980-1981 biennium, the following countries participated in the
associate expert scheme: Belgium, Denmark, France, Germany, Federal Republic
ofy Italy, Netherlands, Norway and Sweden. These countries provided funds
enabling the recruitment of 32 associate experts in connection with various
projectse It is expected that there will be a significant expansion of this
scheme during the current biennium,. ‘ >

15« Only one project financed by the Government of Belgium to an amount of
#US 500,641 was funded under trust fund arrangements during the 1980-1981
biennium,

16. The second category of voluntary contributions in support of specific
projects comprised all contributions by donor Governments to the Centre in
support of specific projects, These contributions are made to UNHHSF in
accordance with financial rule 307.5 (c) which states that "counterpart
contributions in the form of agreed contributions in cash or in kind, which
are made for the cost of specific services and facilities as set out in
individual project documents, may be accepted by the Executive Director"
(ST/SGB/UNHHSF Financial Rules/3 (1978)).

g/ The unspent balance of programme support income constitutes the
reserve required by Headquarters.

[ooe
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17 In the biennium 1980-1981, pledges and contritutions for projects were
received from Denmark, the Netherlands and Sweden, Negotiations are currently
under way for projects to be financed by Belgium, Finland and others,

18. Annex II to this document contains a listing of all projects approved
for financing by UNHHSF during the biennium 1980-1981, including the projects
referred to in paragraph 17 above,.

Recommendation

19, The Executive Director recommends that the Commission take note of the
present report.
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