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The meeting was called to order at 3.05 p.m. warehouse receipt system, could significantly strengthen
export financing for commodities. However, apart from a lack
of expertise about how to structure such transactions,

Agenda item 91: Macroeconomic policy questions economic policy and legal and regulatory frameworks in many
(A/53/60, A/53/62, AI53/69 and A/53/185) developing countries had not been conducive to the enhanced
(c) Commodities(A/53/319) use of commodities as collateral for trade finance. The

. i . international community could support developing countries’

L . Mr. Rahman (Chief, New York Office of the U_mted actions in that area by making up for the aforementioned
Nations Conference on Trade and Development) said that’s‘?lsortcomings.

a result of the Asian crisis, there had been a further decline

in commodity prices and demand after very unfavourabfe  An agenda for commodity-based diversification and
trends for over a decade. The decline in actual consumptid@velopment would need to be based on appropriate policies
of commodities, either directly for foodstuffs, or indirectly forand measures by commodity-dependent countries themselves,

industrial inputs and construction materials, was one of tisgpported by a favourable international environment. Action
main consequences of the crisis. would have to aim at obtaining improvements in the

.multilateral trading system that were conducive to

2.  The sustained development of developm_g cc_)untn gmmodity-based development, creating an enabling
depended to a great extent on the successful realization of fhe

otential of the commaodity sector, since commodity exports mestic environment for commodity-based development and
P : ) y . y exp %ssisting the enterprise sector in its pursuit to be successful
constituted a major source of foreign exchange earnings

: ! ; ! .|(r)1rcommodity—based business at the domestic, regional and
a large number of developing countries. Financial cooperatiQ

to facilitate the capacity of the commodity-depender‘ﬁpObal levels.

countries to manage the sharp declines in commodity expdrt ~ Commodity-dependent developing countries needed a
earnings was needed more than ever before. Commoditgar understanding of the Uruguay Round obligations and
producers and consumers should strengthen cooperatiog@imitments in order to take advantage of the options

the context of international commodity agreements in ord@vailable to themin the area of diversification. In that respect,

to achieve greater market transparency and stability, expdh€ Agreement on Subsidies and Countervailing Measures
demand for commodities and develop such agreements #&served particular attention. In spite of its limitations, the

commodities which were not already covered. Uruguay Round Agreement on Agriculture had brought

. ) . - . . agriculture under comprehensive multilateral discipline for
3.  While the financial crisis raised serious problems, tr}ﬁg b P

. . ; ) e first time. Commodity-dependent countries needed to
comm0d|.ty question should alsq be viewed in alongerterﬁgrmulate a proactive and positive agenda for future
pgrspectwe. In fact, recent expenence had shown tha'\t SUpIOn¥8|tilateral trade negotiations that included financial and
side factors had emerged as key impediments to the improved, . : . .

S ; o . thhnlcaI support for expanding their supply capacity.
participation of many developing countries in internation

. . ternational organizations such as the United Nations
trade. On the other hand, new international trade rules and the
. . onference on Trade and Development (UNCTAD) and the
changing nature of commodity markets had made commod

- orld Trade Organization (WTO) could assist developing
trade a more complex and difficult endeavour. . o
countries to take advantage of the opportunities created by the
4. A many-pronged approach was required to solve timew international trading environment.

multifaceted commaodity problem. On the domestic fron%. The international community should provide the

efforts .ShOU|d be contmueq to. .hel|.o alleviate SUppI|yequisite assistance for the success of actions by the
constraints, encourage diversification and enhan 8vernments of the commodity-dependent countries

competitiveness. Cooperation between Governments ; :
. . emselves. In that connection, an open trading system and
businesses could help to overcome such constraints. FOQf

; . Qlther reductions in protectionist measures, including
example, infrastructural development projects could b

included in commodity proiects and the private sector cou mestic support for agriculture and tariff escalation, were
Y proj P of paramount importance. Financial cooperation to help

be encouraged to invest in building and operating thO%%mmodity-dependent countries to address fluctuations in

facilities. Information systems and commumcatllons networlf:%mmodityexport earnings should be expanded. In general,
could also be established to encourage efficient product

movement and quicker reaction to shifting demand obal purchasing power, investment capital, frontier
q 9 ' technologies and aid resources remained located in, or were

5. Improving the possibilities for using physicalmobilized from, the developed countries. Therefore, any
commodities as collateral for loans, for instanceotigh the durable transformation and diversification of the developing
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countries’ commodity sector must by necessity involve concerned with commodities should no longer limit
cooperation in the area of trade, investment and related areas themselves, as in the past, to financing country-sponsored
with the developed countries. projects.

9.  South-South cooperation also had an important role. 13. Another set of measures which the international
Efforts should be made to promote enhanced commumityld take involved establishing mechanisms to
complementarities among developing countries in order for il#@lommodity prices, further reducing protectionism,

them to be able to take advantage of the emerging and including subsidies for national agricultural products, halting
diversified trade opportunities. That consideration took on the escalation of import duties and establishing instruments
special significance given the expanding share of developing which would allow commodity-producing countries to set
countries as markets for primary and processed exports from their own price structures and to manage the risks associated
the developing world itself. South-South cooperation could  with commodity prices more effectively and transparently.

also help to harmonize policies and rationalize supplies. 14 |, view of the number of people working in the

10. Ms. Djatmiko-Singgih (Indonesia), speaking on behalf commodities sector of the developing and, in particular, the
of the Group of 77 and China, said that because commodities least devetymides, and given the worsening problems
were the principal source of income of most of its members, which had resulted from globalization and the current
the Group had always supported the adoption of methods &xession, strengthening the commodities sector would be a
promote commodity production as a means of attracting major step towards restorility, stzdhucing of poverty and
investment and thus contributing to growth and development. stimulating the world economy.

It was, therefore, discouraging to note that, in addition Mr. Yuan Shaofu (China) said that commodities were
suffermg.:rom .Iong-stachlng proplerrls, such fast dgd'nt'ngxtremely important to developing countries and that as a
(c:iomrlno. 'y pr|cte§ an wlorsinm_g ter]rcns of tra e'bl r\%sultofcyclical and structural factors, national policies and

eve opmg?tcofug ”eT were atsq ta;lvmg cidace New pro erBﬁotectionism, prices had remained low and markets unstable
frj‘st a retgu ? evelopments 'T)l € wor deconomy, cutrre ?manyyears. Those problems had worsened following the
mherna lona tﬁcodr}om![c %rc,’ demst ifn ¢ evfen h'nﬁ l:]rg tbreak of the Asian crisis, which had been particularly hard
P enorge?a; the' wegl and indirect efiects ot whic the least developed countries. The crisis had not only
exacerbated their problems. caused prices to drop further but had also reduced global
11. The developing countries’ difficult situation was further demand for conitiesd One year after its inception, the
compounded by their lack of technological capiiles, since crisis continued and was worsening, and the situation was not

p

commodities were becoming less important (particularlyin  expected to change for some time to come. He wondered
view of the growing use of manufactured products), trade whether the financial crisis would not lead to a crisis in the
preferences were being eliminated and a new trend had arisen commodities sector.

in the commodities futures markets and was threateningf% The problems he had mentioned stemmed from the

destabilize the earnings of countries dependent on such 9oQflgyese international economic environment which had

12. The international community must give serious existed for many years. The lack of a price-setting mechanism
consideration to that situation. Measures must be taken atthe had a negative impact on the production and export of
international level to help dependent commodity-developing commodities. Globalization and protectionism also helped
countries solve their immediate problems. A global weaken prices. The developed countries had maintained their
environment favourable to trade in commodities must be tariff and non-tariff barriers, thereby reducing the
created in order to give a new impetus to growth and competitiveness of the citmsofideveloping countries.
development and to increase the productivity and efficiency  Another factor in that unfavourable environment was green
of that sector of the economy. Diversification strategies protectionism, ecological criteria which had harmed countries
should be formulated; it was important to promote not only whose methods of producing and processing commaodities
the export of non-traditional commibigés and increased food were already threatened.

production for internal consumption, but also variou§7.

processing and production adties and the development Ofterm national and international policies and creating a stable

the _serwce _sector. _Dlver5|f|_cat|on V.VOUId. requ!re fhternational environment in which commodities could

considerable increase in technical and financial assustanﬁ arish. The developed countries should provide training and
Thg Qommon Fund fc()jr Céor;rjrr]nodltu_es Sh.OUId be_reacltgla(;? chnical and financial assistance to the developing countries
and its scope expanded. The various international bodigs i, the latter could expand their production capacities,

Solving the problem would require formulating long-
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develop new products in the commodities sector and,
ultimately, diversify their exports. It was also important to

improve market access for the developing countrie§’4

discriminatory effects and marginalization, particularly in the

case of the least developed countries.

His delegation believed that, to offset the natural

commodities. Multilateral negotiations should lead to thﬁnbalances among countries with different production

liberalization of the trade in commodities,
agricultural products.

18. International cooperation was necessary in order to
lessen the impact of the Asian financial crisis. The United
Nations Conference on Trade and Development (UNCTAD)
should study the effects of international financial aitids on
trade, including commodity exports, and provide regulatory
assistance to developing countries. The financial institutions
of the developed countries, for their part, should take effective
measures to stabilize the international financial environment
in order to assist commodity-dependent countries during the
current crisis and provide them with financing so that they
could diversify production.

19. The Common Fund for Commodities had played an
effective role in the study and promotion of commodities.

Projects financed under the Second Account should be
strengthened, and further study of the First Account would be

25.

'nC|Ud'ngcapacities, the international community should create a
favourable climate for the marketing of comnibels, based

on a predictable multilateral trading system that would afford
better market access to goods from developtrigcand
would establish special terms for the least developed

ountries. It was imperative that UNCTAD and the World

Trade Organization should provide advice to the developing
countries on building their capacity to negotiate on trade
issues in general and dtisringbarticular. Moreover,

security and relief medmuriebize taken to help the most
vulnerable countries withstand economic crises such as the
current one.

Ms. Fahmy (Egypt) said that she supported the
statement made on behalf of the Group of 77 and China and

that, although commodity exports had constituted a major

source of foreign exchange earnings for some heavily
indebted developing countries, the economic growth of such

needed before an opinion regarding the use of its funds coullintdes depended to a large extent on general trends in the

be given.

20. Mr. Myint (Myanmar) said that commodity prices

sector. It was therefore disturbing to note the data on the
deterioration in the value of primary commodities, which was

accounted for the bulk of export earnings of countries thApPt solely attributable to the crisis in the Asian countries.

were heavily dependent on commodities, and determined, to

a large extent, their capacity to finance imports. Prices
affected a country’'s trade balance and could determine
whether it had a surplus or a deficit.

21.
economies of some of Myanmar’s neighbours to contract afi

26. Beth@®h and 1997, the real value of primary
commodities had slipped at a rate of 0.5 per cent a year. In
addition, the financial crisis in Asia had produced a decline

in demand in a number of sectors, including petroleum and

The financial crisis in South-East Asia had caused tf.%)dstuffs_;, and the reduced ea_rnings of the_affectﬁmvries .
8u|d bring about changes in consumption patterns with

that, in turn, had weakened demand for commodities; as t‘}?@ard to those products.

crisis spread to more of Myanmar’s trading partners the
situation had worsened.

22.
import substitution policy and although commaodities stil
predominated, there was also a certain degree gﬁ
diversification in its economy. That had lessened the negati

impact of the crisis; however, other developing and lea

During the past decade, Myanmar had adopted HHE ) : )
gecrease in the earnings from raw materials exports of 38

veloping countries, 12 of which were in Africa. Of the 30
gveloping countries in Africa and Asia whose comiitied
g?d experienced price declines between June 1997 and

27. The UNCTAD report on commodities 32I»3/

indicated that the interdependence among trading partners in

global commodity market had translated into a real

developed countries whose economies were based on a sirE gruary 1998, 13 were Aralbuontries, one of which was

commodity or a small number of commodities had be J

ypt. According to table 2 of the report, Egypt’s commodity

devastated. The question of vulnerability must, therefore, fgports had accounted for between 10 and 50 per cent of total

borne in mind in any discussion of sustainable developmeﬁ‘ffports' That was a high percentage in comparison o the
other sectors that influenced the economic growth of any
23.

Since no country was able to produce everything th@veloping country. In addition, between Jub@97 and

it needed, countries generally concentrated on the economighryary 1998, cotton prices had fallen by some 8 per cent.
sectors in which they had a comparative advantage and

purchased other products abroad. In such a situation, f&iP- _Africawas the continent which had suffered most as a

uniform conditions were needed in order to prever£Sult Of trends in commodity markets. It was the only
continent whose share of commodity exports had declined
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steadily over the last 10 years: from 5 per cent of the worllgenda item 92: Sectoral policy question$A/53/69)
Fotallér£98l\;‘>—1987 to 4hper C?nt n %gﬁg_i?go and 3 Per, Ce%\) Business and developmentA/53/384;

n - Moreover, the value of the Africarountries E/CN.15/1997/3 and Add.1 and E/CN.15/1998/3)
commodity exports was somewhat lower than the total value ] ]

of their commodity imports. The fact that the commodities(P) Industrial development cooperation(A/53/254)

share of African exports had risen from about 21 per cent§B.  Mr. Sersale Di Cerisano(Assistant Director-General
1980 to about 23 per centin 1995 indicated that most Africagr United Nations Affairs and Special Representative of the
countries, some of which were least developedriries, Dijrector-General of the United Nations Industrial
continued to depend on commodities at a time when worfgeyelopment Organization (UNIDO) to the United Nations
trading opportunities in that sector had declined. System) said that the report of UNIDO (A/53/254) reviewed

29. Egypt could not fail to point out that, as stated in ththe experience of developing countries and countries with
UNCTAD report, the difficulties which the Africanauintries €conomies in  transition in adapting their industrial
faced in attempting to diversify their enomies were related development policies and strategies to the challenges posed
to the erosion of trade preferences (under which imports frdp¥ €conomic globalization. The report consisted of four parts,
many African countries, among others, had been admitted figd concluded with a discussion of the contribution of
of duty and had not been restricted by quotas or ceilings) #&IDO to industrial development cooperation in the context
a result of the Uruguay Round negotiations. of the programme of revitalization and change it had

30, Th . . . %ndertaken ir998.

. e report presented strategies aimed at creating the

conditions necessary for the development of commodig#- The report posed a basic question: whether it was
exports. In that connection, Egypt did not support the Concdmssible to draw lessons from the experience of countries that
of commodity-based development, since dependence on thBad achieved a relatively high level of industrialization. The
products could not lead to genuine deve|opment_ Howevﬁport answered that queStion in the affirmative, since, over
it fully agreed that more training and research were needdt¢ years, success in that area had been associatedowitd s

to facilitate the use of sophisticated technology to diversifpacroeconomic policies, market-friendly and outward-
the export sector. Egypt welcomed the effort made in tHdiented economic policies, high savings and investment
report to present recommendations for improving the worl@tes, effective governance, an educated and skilled
commodity market, but considered that more detailatiorkforce, a well-developed physical infrastructure,
recommendations should have been included to enaSRvelopment of entrepreneurship and technological
developing countries to take full advantage of thdltitateral advancement. Moreover, there was an emerging international
trading system by showing them how to benefit from aiOnsensus on elements such as enhancing the effectiveness
agreements and countervailing measures. She asked @h@dustrial decision-making and of related regulatory and
Secretariat to provide clarification on that point before thi@centive systems, promoting industrial competitiveness,

end of the debate on the issue, as well as in its next report®lding capacity for benchmarking policy effectiveness,
the subject. promoting demand strategies for small and medium-sized

enterprises, establishing quality systems at the national level,

31.  Egyptfully agreed with the view expressed in par"’“~:-"a%rl\minating restrictions on industrial growth, taking steps to

62 of the report concerning the need for further tradg, - the marginalization of the least developed countries,
liberalization in the developed commodity-

_ ) 'mport'n%troducing market-based incentives to promote ecological
countries, and asked UNCTAD to pay particular attention iQ.ioncy “and promoting regional integration through

the conclusmn of agreements on.agrllculture in all its aspeciSieraction with the private sector.

That was particularly important in view of the new series of '

negotiations that would take place in the initial years of th&>.  One might also wonder whether the lessons that had
twenty-first century and in view of the need to prepare for theen learned with regard to industrial policy and strategy

UNCTAD negotiations on that issue during its tenth sessiofould be applied to all countries striving for industrial
which would be held in Thailand. development. The answer could be both yes or no. Yes,

) . . because the lessons had been drawn from the common
32. L"’FS“V’ the Qevelopment financing process initiated béﬁ(perience of countries that had reached a relatively high
the Unl_ted Natlo_ns ,ShOU|d als_,o tal_<e Into _acco_unt tI_']Svel ofindustrialization. However, the answer could also be
developl_n_g countries’ need for financing to diversify the'ho, since conditions differed from one country to another and
commodities. circumstances — both internal and external — were
constantly changing. As the recent experience of thentries
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of South-East Asia had shown, external influences had the theme “Public service in transition — enhancing its role,
become one of the key determinants of a country’s industrial  professionalism and ethical standards”, held in Thessaloniki,
development. In the case of those countries, the results ofed@rfrom 17 to 20 Novemb&®97; it would also actively
decades of rapid industrial development had been practically participate in the Second Pan-African Conference of
wiped out, owing to the volatility of capital markets and Ministers of the Civil Service, which would be held in Rabat,
international financial trends. Morocco, from 13 to 15 Decemb@98.

36. The lessons learned about industrial development 39. The Department undertook conceptual and analytical
during earlier periods remained valid, therefore, but in the work and provided policy advice and technical assistance in
current context of globalization of the economy they could notipport of measures to implement the United Nations

of themselves lead to industrial development. Not ohigtdd  Declaration against Corruption and Bribery in International
internal measures be adopted, but concerted and coordinated Commercial Transactions, contained in General Assembly
efforts should be made at the international level to achieve resolutid®%1mhat work would be further pursued in
stability in international capital markets in both the short and close cooperation with other bodies of the United Nations
long terms. Thus multilateral development cooperation was  system, with the main purpose of ensuring the implementation
more important than ever to support the industrial progress of the various legal instruments drawn up by the United
of the developing countries, particularly in Africa, the least Nations, the Organisation for Economic Cooperation and
developed countries and the countries with economies in  Development, the Organization of American States and other
transition. bodies.

37. Inline with the reform of the United Nations, and within  40Ms. Djatmiko-Singgih (Indonesia), speaking on behalf

the framework of internal changes, UNIDO had redirected the of the Group of 77 and China, expressed her appreciation for
main focus of its programmes to the promotion of sustainable the document containing the report of the Director-General
industrial development with the aim of strengthening of UNIDO (A/53/254). The delay in publication, however,
industrial competitiveness, increasing employment and which had not allowed sufficient time to prepare for the
protecting the environment in developing countries and debate, was disappointing.

countries with eonomies in transition. It also offered a, The Group of 77 and China attached great importance
packqge of speglallzed Services .W'th th.e ObJeCt'Ve ?élindustrial development cooperation, given the urgent need
providing developlrjg countries, par_tlcularly in Africa, _Ieas{o promote industrialization as a dynamic means of speeding
Slevell?_ped c.ctJrl]mt.ru;zs ar:dd countrlest W'(;h ?an?m'?s Htonomic and social development and helping eliminate
ransition - with - integrated support  adapted - to eEoverty and create productive jobs in the developing

|ndustr|aI|zatl|on. In that context 't.WOUId continue to gathg ountries, whichdced formidable challenges in the context
and analyse information and experiences on the best pract|8

fhcreasing globalization.

and the lessons learned about industrial development, Wltﬁ 99 o _ o
aview to achieving the objective of strengthening the spirk2- The ever-widening gap between the industrialized
ofinternational cooperation that was essential for industrigPuntries and the developing countries in the area of

development in the current context of the globalization of tHedustrialization and tdmology was a matter of deep
economy. concern. It made it more difficult for developing countries to

Mr. H .  the Division f bli make use of their traditional comparative advantages, such
38. r: orn (Dep_utwaggtor O,t e.D'V'S'On or Public as cheap labour and abundant natural resources, since
Economics and Public Administration) introduced the reporfs y istrial and technological capacity with a solid

ofthe Secretary-General on the promotion and maintenange. siructural base, adequate human resources and business

of the rule of law: action agamst corrupthn and brlber}ﬁevelopment were increasingly determinants of economic
(E/CN.15/1998/3) and the promotion and maintenance of the

. . _growth and sustainable development.

rule of law and good governance; action against corruption _ _
(E/CN.15/1997/3), which had been prepared pursuant4§- The Group of 77 and China recognized that the
General Assembly resolutions 51/191 and 52/ggenerally poor economic performance, especially industrial
respectively. The Department of Economic and Social Affaiférformance, of most of the developing countries was due to
had strengthened its work programme in that sphere. gdack of.such capaqﬂes. Th.e contlnglng Asian crisis, Whlch
recent activities included participation in the Nationavas taking place in countries considered to have dynamic
Committee Conference on Combating of Corruption arRFonomies based on sound fundamental macroeconomic
Promotion of Ethics, held in Windhoek, Namibia, form 7 ty/ariables, had clearly shown that macroeconomic stability
9 October 1998 and organization of a regional conference 6euld not by itself ensure the level of stability that a sustained
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development-oriented industrial strategy required. Moreover, only a powerful motor of growth but also an important catalyst
macroeconomic instability could also undermine the for increasing technical know-how and national capacity.
conditions required for the recovery of industrial growth i'l?

Mr. Glanzer (Austria), speaking on behalf of the
the short and medium terms. (Austria), sp g

European Union, the Central and Eastern European countries
44. The Group of 77 and China were aware of the important associated with the European Union, Bulgaria, the Czech
role of UNIDO in the implementation of programmes and Republic, Estonia, Hungary, Latvia, Lithuania, Poland,
activities to promote the industrial development of the Romania, Slovakia and Slovenia and the associated country
developing countries and considered that the role of that body Cyprus, stressed the importance of fighting bribery and
should continue to be strengthened in order to enable it to  corruption, whichumgeemining the leigimacy of States,

reach its full potential and fulfil its mandate in the hadenormous social and economic costs, and whose victims
development field. That would, in particular, help promote were usually the poor. Corruption had many roots and could
sustainable industrial development and the transfer of not be tackled effectively in isolation from the underlying
environmentally sound technologies conducive to sustainable economic, political and institutional problems that it stemmed
development, which was of great importance for the from. Since the causes of corruption were mainly domestic,
developing countries in the context of globalization, which  the problem had to be addressed first and foremost at the
required the formulation of stricter rules and standards to national level, in particular by reducing discretionary powers
encourage competitiveness. UNIDO should be able to ensure and enhanciragdbentability of the public sector.

that industrial development strategies were in keeping with However, the problem also had a significant international
the development needs of the developing countries, while dimension, since bribery in international commercial
bearing in mind that there was no common formula for transactions formed an important part of the problem.

achieving po§itive resultg in 'Fhe industrial .field, since eacls  The European Union had taken strong action to combat
count.ry rgquwed a gornbmaﬂon of strategies adapted to Eérruption, particularly in the public sector. A convention had

own s_|tuat|on and policies ofamorg ge_neral nat.ure. UNlD%een concluded that required all States members of the
with ,'tS capacity to carry out objgcnve and 'ndeper_‘de@uropean Union to criminalize corruption involving officials
studies of the .global,.reg|onal, national and sectorgl ISSU§tthe European Communities and national officials. A legal

that affgcted |nd.ustr|§1l development, COU',d pfOV'F"e th|’?1strument on private sector corruption was currently being
devglop_mg countries with valuable sources of information arbqafted, and the European Commission was also taking
advice in that area. measures on a range of matters relating to corruption,

45. He commended the reforms that had been successfully particularly in the context of damage to the Communities’
carried out in UNIDO in support of the developing countries’ financial interests. The States members of the European
efforts to establish and modernize their manufacturing Union and the European Commission had also been
industries. The same could be said of teeentralization of participating actively in the drafting of an important
UNIDO activities in order to provide more effective convention negotiated in the Organisation for Economic
integrated services at the country level. Cooperation and Development (OECD), which had been
46. The process of revitalizing UNIDO had focused on th%oened for §|gnature n Decemidg97. The European Unlon_
promotion of sustainable industrial development b as determined t_o rat|fy_the convention as soon as possible
strengthening industrial competitiveness, increasi d urged the signatories that were not members of the

employment and protecting the environment. UNIDO, whic uropean U_“'?” t_o do the same. The (_:onvent|_on rgq_uwed
helped provide a policy forum, supported institutiondparties to criminalize the bribery of foreign public officials

capacity-building and promoted other forms of technical international business transactions. The European Union

cooperation and assistance in the field of industrializatioffS &S0 committed to the programme of work under way in

could help promote the conceptualization and implementatiif CoUncil of Europe, where a criminal law convention on
of activities to foster sustainable development. In order £'TUPtion was expected to be finalized by the end of 1998.
achieve that objective, it would have to help reduce industrial 49. The European Union believed that the United Nations,
and technological dispaies, create productive employment and the Commission on Crime Prevention and Criminal
to generate higher-paying and more prestigious jobs, and Justice in particular, had an important role to play in forging
strengthen the industrial capacity of the developingrdries, an international consensager alia, by elaborating relevant
including greater technological and institutional capacityin standards and norms and strengthening international
the field of human resources, since industrialization was not cooperation to combat corruption. In that regard, the
European Union welcomed the work carried out by the Centre
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for International Crime Prevention and by UNDP in providing  Union. The European Union supported those national efforts
technical assistance to strengthen accountability in through financial and technical assistance from its PHARE
governance, of public affairs, improving financial programmesgdch countrythatwished to jointhe European
management systems and formulating anti-corruption Union, the priorities that must be addressed were defined;
legislation. It also welcomed the growing attention that those priorities included the promotion of enterprise
international organizations were giving to the issue of development, including small and medium-sized companies,
corruption by supporting national efforts in that area and and the restructuring of several industrial sectors, such as coal
giving priority to the fight against corruption when providing and steel, in order to enable companies in the region to
assistance to their member States. The institutions concerned, compete in the European Union’s Single Market. The
particularly the relevant entities of the United Nations system, European Union also funded programmes to support reforms
the Bretton Woods institutions and the various regional inthe enterprise sector in a number of countries in transition.

bodies, should work together closely to make the be, He drew attention to the constructive role played by

possible gselt')fresgurces and ensure that 'Fheiragtivities hL?IQIDO, following its reforms, in promoting sustainable

a more significant impact. In tha.t contex.t, twas ImIC)Orta%dustrial development. The European Union welcomed the

they should cooperate closely with the bilateral donors. fact that UNIDO focused on strengthening industrial

50. With regard to cooperation and the formulation of capacities and on cleaner and sustainable industrial
industrial development policy, it should be pointed out that development, both of whichd¢oolnt of real development

major changes had occurred since the mid-1980s. Based on needs and the organization’s comparative advantages.
past experience and the changes brought about by the rapid UNH2€dspecial emphasis on support programmes for
globalization of the economy, there had been a growing African countries, in accordance with General Assembly
convergence of policies that encouraged investment in human  resolutigf&24dnd was doing valuable work in other
resources and government responsibility in creating a regions, particularly in the countries with economies in
dynamic domestic framework in which the private sector transition. The agreement between UNIDO and UNCTAD
could play its role as the driving force of industrial was a good example of cooperation aimed at reducing the
development. A sustainable industrial policy was a crucial duplication of work in the United Nations system and
component of development strategies, which included a contributing to a wider process of reform. He urged both
number of key objectives: open competitive economies, organizations to work for the effective implementation of the
progressive trade liberalization, secure and productive agreement and to ensure that liaison officers in each
employment, social development and environmental organizationwere selected carefully and given the necessary
protection. The report of the Director-General of UNIDO resources.

(A/53/254) contained encouraging examples of how t

manufacturing sector was contributing to_grovyth not only i[he' ongoing reform process and the improvement in the
mo§t of the least developed c.;ourlltnes- in Asia but also H}ganization’s financial situation, even if it was still not fully
various least developed countries in Africa, such as Uganggtisfactory. It was essential for every State member of

and Guinea, through the development of small and r’neOli“rLTJNIDO to pay any outstanding arrears and their assessed

;ized enterprises. The analysig also highlighteq tIE%ntributions promptly, in full and without conditions. Lastly,
importance of South-South cooperation among companies urged those States members of UNIDO that were in a

the.posmvi e(;‘fe::ts Olf re%lonql mtegrauonl. Develloplmelz osition to do so to make voluntary contributions to the
assistance had also played an important role, particular gﬁjustrial Development Fund.

some of Africa’s least developed countries. He underscor
the importance of various microfinance instruments adopté¢- Mr. Winnick (United States of America) applauded
to empower the poor, especially women, to establish smalifie efforts of the international community and the United
scale businesses and handicraft-production units. In additiyations in addressing the issues of corruption and bribery
to initiatives taken at the national level by its member State¥hich had long plagued all societies.

the European Union had a number of instruments thgt. Efforts to mobilize international cooperation against
supported industrialization and private entrepreneurshipdgrruption and bribery in commercial transactions went back
developing countries. to at least 1975, when the General Assembly had adopted
51. The UNIDO report highlighted the sustained reforfesolution 3514 (XXX); that resolution hadedemned all
efforts being taken by the Central and Eastern Europe@@Tupt practices, including bribery, reaffirmed the right of
countries that wished to become members of the Europedity State to take appropriate legal action against corrupt

The European Union welcomed the progress made in
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practices and called on all Governments to cooperate in the and strengthening the criminal justice system. The Congress

fight against corruption and bribery. More recently, the would also host a related workshop on combating corruption.

mushrooming of international trade and investment hag%
Bve

r_eturned_ the issue _to centre §tage._ Key development_s N ntion and Criminal Justice demonstrated that regional
fight against corruption and bribery included the adoption fhitiatives were able to influence national legislation and

1996 Dby the General Assembly of two documents: tr}ﬁotivate nations to amend their legislation to reflect recent

Internat|or_1al Code Qf Conc_juct for Public Q“‘C'"?"?' WhIChUevelopments relating to corruption, such as bank secrecy,
clearly defined conflicts of interest for public officials a”%

hibited th i f qifts and d the Unit pgtual assistance legislation, accounting standards and
prohibited the acceptance ot gitts and favours, and the UNIt§E, +tices and the tax deductibility of illicit payments.
Nations Declaration against Corruption and Bribery i o _
International Commercial Transactions, which committe@1. Efforts to combat such practices included the holding

Member States to criminalizing the bribing of public officialsin Dakar of an African Regional Ministerial Workshop on
56 Action against Organized Crime and Corruption in the

Wh'le the fight against corruption ‘f"_“d_b”befy had b?@ummer of 1997 and the Asian Regional Ministerial Meeting
wageq n manytheatreg, tvyo regional |p|t|at|ves stoqd out: ”6 Transnational Crime, held in Manila in 1998, where the
adoption bythe'Organlzanon. of Amgrlcan State; in 1996 evention and control of bribery and corruption had been
the I.nter'-Amencan Convention against Corruption and t scussed. In addition, the International Centre for Crime
signing in Decembe&997 by 33 Sta.tes members of thePrevention was revising its 1993 manual on practical
Organisation for Economic Cooperation and Devempmemeasures against corruption, as well as continuing its

of t.h.e C('Jnvent|on.on Compatlng Brlberypf Forelgn PUbII(:‘issessment missions, seminars and training efforts.
Officials in International Business Transactions, in December

1997. Each of those international and regional agreemefis At the national, regional and international levels,
strengthened the legal and political structure underlying ti@étivity in the area of corruption was reaching the necessary

laws enacted by individual States to combat corruption aféitical mass to move forward, and the United Nations was
bribery. clearly exerting leadership. It was to be hoped that the

) . . .momentum would vyield additional positive results,
57. The Vienna-based Commission on Crime Preventlg)

- . . i rPogressing incrementally towards a culture of legality,
and Cr]mlnal J'ustlce had been closely involved in efforts. é’ccountability and transparency.
the United Nations to further the progress of anti-corruption _ ' .
and anti-bribery initiatives and had produced clear, conci§8: M. Kolby (Norway) said that it was important that
reports on the issue of corruption at its 1997 49@8 anual developing countries should promote the development of a
sessions. In 1997 the Commission had forwarded to tH¥namic private sector, a prerequisite for economic and social
General Assembly a proposaL Subsequently adopted %/elopment, and that their efforts should be able to rely on
Assembly resolution 52/87, entitled “Internationafssistance from donor countries. Norway had helped various
cooperation against corruption and bribery in internationfeveloping countries build the capacity of their productive

commercial transactions”, as a means of implementing tRgctors, through its bilateral assistance programme and
Declaration. through the United Nations system, the Bretton Woods

institutions and the World Trade Organization. In view,

. . . . |
58. ) The United Nations had continued to prowd_e tephmca wever, of the fact that economic reforms and liberalization
assistance through projects to strengthen institutiongd .o \worid economy had radically altered the overall

capacities and mechanisms, advisory services in elaboratﬁ?)glditions of trade and industry in most of the participating

anti-corruption legislation and the training of Judgescountries, Norway had recognized the need to develop a wider

prqsecFl)Jtors and law denfgrc;en:ent O.fﬂc'gl.s', Addlft}logally, iihgrjd more consistent strategy to promote the private sector by
Crime Prevention and Criminal Justice Division had worke pporting activities that stimulatedqatuction, government

with the United Nations International Drug ContrOIefforts to establish satisfactorily functioning market

P-ro.g-ramme on model Ieglslatlop against corruption. T,rb%onomies and the creation of favourable conditions for
Division also cooperated closely with UNDP and other bOd'eéSconomic development. Norway’s policy instruments were

of the United Nations system. under review, bearing in mind its new policy objectives.
59. The agenda of the Tenth United Nations Congress gn
the Prevention of Crime and the Treatment of Offenders,
be held in 2000, included an item promoting the rule of la

The 1998 report of the Commission on Crime

His Government attached great importance to the

‘ovision of assistance by the United Nations and multilateral
stitutions in the area of trade and development, aimed at

facilitating the growth of the private sector in developing
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countries. His Government wasilling to increase that 67. Mr. Isakov (Russian Federation) said that his
support so that developing countries could take advantage of delegation attached great importance to small- and medium-
the opportunities which global trade liberalization offered sized enterprises, in particular, since without them it was
them. Norwegian policy in that area would emphasize a difficult to ensure economic and social stability. The
dialogue with the @ceiving countries on the development of  consistent policy followed in that area was bearing fruit: by
the private sector and ways in which such support could be the end of 1997, small- and medium-sized enterprises in
better integrated into existing planning instruments. Russia had already employed 12 million people, or 10 per
Moreover, his delegation attached special importance to close cent of the workforce. Unfortunately, the Russian financial
coordination among donors with regard to the assistance crisis had dealt a heavy blow to enterprises of that type, and
provided to developing countries for the development of the 30 per cent of them had declared bankruptcy or gone out of
private sector. There was also a need for greater cooperation business. The new Government was taking urgent steps to
among the various organizations concerned with trade and deal with that situation, for example, by establishing a
development. favourable tax system. It also hoped to continue taking

65. Monsignor Reinert (Observer for the Holy See) Saidadvantage of the expert and technical support which Russian

that the Holy See had always been opposed to tfaterprises received from international organizations both

indiscriminate use of coercive economic sanctions agains\fvghm the United Nations system (including the United

nation when such sanctions affected the basic humgl"’iltion"S Development Programme (UNDP) and UNIDO) and

development of its population, and Pope John Paul Il h;%‘ts'de the_ system (such as the European Ba_nk for
spoken out against them many times. The position of the HdTgconstrucnon and Development, the European Union and

See had been clearly reaffirmed in 1997 at the time of thide World Bank).

consideration of the report of the Secretary-General entitled 68. Measures to combat corruption, bribery and unfair
“Economic measures as a means of political and economic competition at all levels were an important aspect of the
coercion against developing countries” (A/880). While it development of business activity. Corruption was one of the

must be recognized that there wereitagate reasons which  most serious obstacles to attracting private investment to the
might prompt the international community to resort to the use  national economy, and combating it had become one of the
of sanctions, subjugation through hunger could not be a means Government'’s priorities. An anti-corruption programme had
of war or the outcome of a legal decision. Sanctions mustbe been established within the Russian Federation, and a
a temporary means of exerting pressure on those responsible legislative act entitled “Fighting corruption”, which required
for decisions which threatened world peace. Sanctions must all public officials to provide information on their income,
be proportional to the objectives pursued and must always be assets, securities and bank deposits, including those held
accompanied by a dialogue between the parties. abroad, was in the final stages of preparation. Positive results

66. During his pastoral visit to Cuba in early 1998, the HoIX’}’er_e alrga_dy being obtained, and the corruption of some
Father had referred to the suffering caused by econoniighior officials had been exposed.

sanctions, which were always regrettable because theyinjured 69. The Russian Federatioiryarnith an economy in

the neediest. The delegation of the Holy See understood that transition, lacking sufficient experience in combating
there had been times when economic sanctions had been usemongic crime under market conditions, was extremely

as alastresort to achieve the desired results, but it believed interested in international cooperation in that area; it hoped
that such coercive economic measures should never be toreceive advisory services and technical support from the
applied indiscriminately. Any means which caused suffering  United Nations system and other international organizations,
and injury to innocent people and deprived them of helpled as well as other types of support, particularly for the
to social breakdown and increased the oppression of those improvement of legatitutebimzl mechanisms in the area

who frequently had no influence whatsoever on the policies of preventing and fighting corruption and training public
of their governments. The Holy See called on the United officials. His Government noted with satisfaction the attention
Nations to carefully consider the impact of economic being paid to the issue at the United Nations and would
sanctions, with a view to finding appropriate and effective  support the efforts of the Organization and the international
mechanisms within the Organization to mitigate the negative community to develop international rules against corruption,
impact of sanctions on innocent and vulnerable citizens, and including in international commercial transactions.

to ensure that the items most essential to their well-bei% Within the United Nations system, UNIDO was the lead
were exempt from the sanctions regime. organization for activities relating to the modernization of the
industrial sector on the basis of sustainable development. The

10
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reform process being carried out within UNIDO had enabled introduction of tax incentivasnd kgal environment and
it to confront successfully the moral, financial, psychological the promotion of domestic and foreign investment.

gr_ld ptOI't'éal cnsllshw(;tr(]j which it was faced,dar:j? thebm:lz'h& The political and economic transformation process in
irector-oeneral had done a very commendablé JOb. TR qine had an impact on the public perception of the

experience of the reform of UNI_DO sho_uld SEIVE as 48 gyernment's role in industrial activities, the stimulation of
example for the reform of the United Nations system as Aarket forces and the interrelationship among the

whole. Government, entrepreneurs and investors. The successful

71. The report of the Director-General of UNIDO restructuring of the Ukrainian economy would depend largely
(A/53/254) included a highly justified itique of the so-called on the creation of alifioal and economic environment that
“gradual approach” to economic amtiustrial development, would facilitate the establishment of a strong small and
which posited a “first stage” of macroeconomic reforms, medium-sized business sector. Like manguthées with

followed by a “second stage” of socio-economic, institutional economies in transition, Ukraine acknowledged the
and legal reforms. Experience showed that it was necessary importance of such enterprises to industrial restructuring,
to change that approach and to adopt a global perspective since they could become centres for innovative development
from the very beginning of the process. and for the introduction of new technologies in the majority

72. Despite the gloomyforecasts for the worldeomy in of industry-related businesses. In that regard, Ukraine had

the short term, there could be no doubt that industrial ar%nned great hopes on the smal! entrepreneurship
technological integration, and national and internationgfEVGIOpment programme approved by its Government, and
cooperation in that area between States and private sect&%,the relevant regional programmes.
would continue to increase; one of the objectives of UNIDO 77. One of the major problems of private enterprise in
should be to promote that trend. The wduction of new developing countries and countries with economies in
technologies, particularly  environmentally sound transition was obtaining investments, loans, modern
technologies, could become a driving force for pulling the hiedogies and adequate andn-discriminatory access to
world economy out of crisis. international markets for goods and services. The support of
73. In his delegation’s view, the following UNIDOthe re_gional qnd internatiqnal financigl institu_tions and the
ﬁChnICBJ assistance provided by United Nations agencies

activities should be strengthened: (a) attracting foreié heref ital. His del . ished dth
investment in the industrial and technological sectors; (B\ﬁeret erefore vital. His delegation wished to commend the

developing international environmental protection standar&@rk of f[he international organizations of the United Nations
for industry; (c) enhancing the role of small and medium-sizeyStem n those areas, particularly UNDP, UNC_:TAD and _the
enterprises in science and technology and in industry; 'c:i onomic Commission for Europe (ECE). His delegation

establishing regional industrial development and ecologic Flcom_ed the elaboration, under the aegis of E_CE’ of th_e
gnterprise development programme that envisaged, in

production centres; and (e) promoting certification and "~ ; i o
particular, the formulation of recommendations and guiding

standardization in industry. L . )
. . . ) _ principles for the development of small and medium-sized
74. His delegation would be interested in promotingnterprises in the region.

international cooperation with a view to marketing the o . .
findings of scientific and technological research, in particula?,s' Although significant progress had been achieved since

those of Russian research centres, which had consideraife 2doption of the United Nations Declaration against

scientific potential. UNIDO assistance in that regard Woulgorruptu_)n a_nd Bribery in International Commercial
benefit the entire international community. Coordinatioﬁ-ransacnons' itwas necessary to adopt further measures that

between UNIDO and the Commission on Sustainab}gokintoaccountthe information provided by Governments

Development and UNCTAD must also be strengthened and the outcome of the sixth and seventh sessions of the
" Commission on Crime Prevention and Criminal Justice. The

75. Mr. Onishchenko (Ukraine) said that the business angssye of corruption could also be considered at a joint meeting
private sectors were the key players in the social aRfd the Second and Third Committees of the General
economic development of each country. The private sect@igsembly, which would set a good example in the context of

supported by sound State policy, helped to utilize th@e revitalization of the work of the United Nations in the
opportunities created by economic liberalization angconomic and social sectors.

globalization. Obviously, however, development of the is del . | d th hieved b
private sector was impossible without support at the publ?cg‘ g'sf gegatloq welcomed t '€ progress ac m/e y
level, which should includenter alia, demonopolization, the UNIDO in its genuine restructuring process. While no

11
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substantial increase in the delivery of services could be developing countries and promoting South-South cooperation
expected, owing to budget cuts and staff reductions, his inclose cooperation and consultation with both international
delegation was confident that UNIDO would contribute to the organizations of the United Nations system and donor
industrialization of the developing countries and tlbetries  countries. His delegation was confident that the United
with economies in transition. It hoped to see fruitful Nations would continue to coordinate bilateral and
cooperation between UNIDO and the countries with multilateral efforts to ensure the sustainable industrial
economies in transition, which would be of paramount development of the developing countries and that UNIDO,
importance for restoring not only the industrial potential of by renewing its cooperation policies, would continue to
those countries but also their ability to provide technical contribute tovthestrialization of the developingantries.
fassistan_cg to developing countrigs; aIt_hc_)ugh_ maoylemigs The meeting rose at 5.05 p.m.

in transition were currently facing difficulties, they might

become donors in the future.

80. The UNIDO reform process should be seen as part of
the overall reform of the United Nations system. In that
context, his delegation welcomed the partnership recently
established between UNIDO and UNCTAD and looked
forward to the establishment of similar ties with other United
Nations institutions or organizations representing civil
society. The entities of the United Nations system must work
together for the benefit of recipient countries, including the
development of joint programming mechanisms such as the
United Nations Development Assistance Framework.

81. Mr. Sin Song Chol (Democratic People’s Republic of
Korea) expressed his delegation’s support for the statement
made by the representative of Indonesia on behalf of the
Group of 77 and China. Industrialization was an essential
factor in promoting the economic growth and sustainable
development of the developing countries.

82. In recent years, successful efforts had been made
towards attaining the goals set forth in the Declaration on
International Economic Cooperation and the International
Development Strategy for the Fourth United Nations
Development Decade and those of industrial development.
Increasingly, however, many developing countries were
marginalized from international industrial development owing
to, inter alia, declining official development assistance and
the progressive weakening of the role of UNIDO, basically
because of the unpredictiity of certain donors’
contributions to its regular budget.

83. Inorder to ensure the industrialization of the developing
countries, the developed countries and the international
financial institutions must implement loan policies aimed at
helping those countries to build their own industries using
their own natural resources. That would requirger alia,
development-oriented assistance with input from modern
science and technology and the training of scientists and
technicians.

84. UNIDO should focus its activities on increasing
assistance, accelerating the industrial modernization of the
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