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. AGREED RECOVMENDATI ONS ADOPTED BY THE EXPERT MEETI NG

1. The experts agreed that there was a clear |ink between exposure to price
ri sks on the one hand, and | ower investment and growth, and nmore incone

i nequality, on the other. They noted also that the savings on interest costs
when using conmodities as collateral can be considerable. Enhanced use of new
tools for cormmodity risk managenent and coll ateralized finance can therefore
make a large contribution to devel opment goals, including the reduction of the
vul nerability of the world' s poor to the effects of volatile commodity prices.

2. VWile liberalization of the conmmpdity sector was considered to be,
overall, a positive experience, the w thdrawal of the governnent had led to
some gaps in the services provided to producers and others active in the
commodity sector. |In this respect, the Expert Meeting recognized the

useful ness of commodity price risk management and war ehouse recei pt finance;
the possibilities for structuring nedium and |onger-term finance around
commodity collateral; the inmportance of controls on the msuse of price risk
managenent instruments; government exposure to price risks, and practica
solutions; and the potential role of the international community in
advocating, pioneering, nonitoring and inproving the use of commdity price
ri sk management and financing practices. The experts noted that there are
other, related risk factors in commodity trade, including transport risks and
documentary risks, and although not discussing these w der issues, the neeting
recogni zed the inportance of work on them and noted the rel evance of trade
facilitation issues in this regard.

3. The Expert Meeting agreed on the need for a conprehensive approach to
enhance the understanding and use of commdity price risk nanagenent and

coll ateralized finance. It considered that the best way for taking nmeaningfu
action in this regard was through coordination and cooperation not only anong
i nternational organizations, but also with the private sector (including non-
governnment al organi zations, farnmers’ associations and all other |oca

st akehol ders). Partnerships were seen as a highly effective way to advance
wor k. Therefore, the experts welconed UNCTAD s initiative in organizing the
Lyon Partners for Devel opnent Summit, and the decision to include issues of
use of modern financial instruments for commodity trade in the Summt’s
agenda. This was considered a useful way to raise the profile of this work,
and obtain the needed political support for nmeeting policy challenges in this
field. Experts expressed their appreciation for the excellent quality of
UNCTAD s anal ytical work in this area and stressed its continuing inportance
to devel oping countries and countries in transition.

Addressed to national governments

4. Governments that are directly exposed to commdity price volatility
(e.g. through their tax or royalty inconme) should consider initiating risk
managenent units with a sem -i ndependent role, which would anal yse and
quantify the government’s risk exposure, gather relevant market information,
and act on behal f of the government both to cover governnental risks and, if
the need exists, to facilitate the protection of sonme of the private sector
pl ayers in the country.

5. Government s should undertake to set in place a policy framework
conducive to the sound use of nmodern financial instruments in commodity trade
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by farners, traders, processors, financial institutions and investors. In
this regard, the followi ng actions are of prine inportance: governnents need
to recogni ze the inportance of having sound |egal, regulatory and
institutional policies governing comodity trade. |f the private sector finds
it difficult to access nodern financial tools, governnments shoul d undertake
national reviews of government policies and regulations, if relevant with
support fromthe international community. If these policies and regul ations
are found to be hindering the proper use of basic as well as nodern financia
instrunents for commodity trade, a programre to nodify such policies and
regul ati ons shoul d be adopted:

(a) VWhen |iberalizing agricultural marketing, governnents (as well as
i nternational donor agencies) should bear in mnd the inmportance
in coomodity trade of factors such as quality control, weight
verification, information, access to risk managenent, and
institutional arrangenents which mtigate counter-party risks; and
they should try, when possible, to pronmote the devel opment of
private sector institutions which can fulfil these kinds of
functions before radically abolishing existing governnent
entities.

(b) Governments should facilitate (including through the adoption of
rel evant |egal and regul atory provisions) the devel opnent of
sound, private-sector-based standards for comodity trade,

i ncludi ng standard contracts. This requires ensuring that |ega
deci sions, or arbitration awards, can indeed be inplenmented; and
that the legal and regulatory framework in place does not hinder
t he energence of the necessary support entities (e.g. independent
war ehousi ng conmpani es or inspection conpanies).

(c) Governnments should ensure that price and trade policies are
consistent with the use of market-based ri sk managenent and
finance instruments. Overall, price stabilization is not
consistent with the use of these instrunments.

6. The experts enphasized the inportant role that can be played by
internmediaries, in particular |local banks and farmers’ organi zations, but also
private traders, processors and other stakeholders in the commdity sector,
and when necessary, specialized government agencies, in the field of risk
managenent and coll ateralized finance. They considered that upgrading the
skills and capacities of these groups would clearly contribute to devel oprment
goal s. Anong ot hers things, the strengthening of |ocal banks would lead to
much easier access to nodern financial instruments for |ocal traders and
farnmers’ associations; and they recomended a deliberate effort, focusing on
devel opi ng country banks (including regional banks), in this direction

i ncludi ng the exchange of experience anong countries.

7. The Expert Meeting agreed that strong farners’ organizations are
desirable, and that efforts to strengthen them should focus on viable
organi zations. For this purpose, governments and intergovernnmenta
organi zations, in consultation and collaboration with such farners’
organi zati ons thensel ves, shoul d:

(i) facilitate further reflection and debate anmong farners’
organi zations at regional and national |evels on risk nmanagenent
and collateralized finance, with the objective of clarifying the
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position of farmers’ organizations, and establishing a detail ed
pl an of action by farners thensel ves;

(ii) provide appropriate training and briefing for farmers and farners’
organi zations on the new tools in comodity markets;

(iii) design and undertake pilot projects, focusing on the role of
farnmers’ organizations in risk managenent and coll ateralized
finance, at national and l|ocal levels ;

(iv) facilitate dial ogue and partnership anmong farnmers’ organi zations
and other relevant representative bodies in the private sector for
the effective and useful application of risk nanagenent
instrunents and collateralized finance, for the benefit of small
farmers.

Addressed to the UNCTAD secretariat, the World Bank and ot her internationa
organi zati ons

8. The Expert Meeting noted the inportant role of the World Bank and UNCTAD
in providing policy analysis, advice and technical assistance in these areas,
and while urging the continuation of the work done so far, recognized that

t hese organi zations, as well as others, including the Cormon Fund for

Commodi ties, international commodity bodi es and regi onal devel opnent banks,
could play inportant roles, in close collaboration with each other and

compl ementing the role of private sector players. The possible roles vary
from organi zati on to organization, but may include the follow ng:

(a) the role of "honest broker" between the financial entities
of fering modern financial instruments, and the beneficiaries, to
i ncrease confidence in the instruments and their use;

(b) acting as a clearing-house for information on commdity price risk
managenent and structured finance, and ensuring w de distribution
of relevant information;

(c) advocacy, awareness-raising, and provision of necessary training
and technical assistance, to disseninate information and
know edge about modern financial markets and instrunments rel evant
for the coompdity sector, to identify risks, and to design and
i npl emrent strategies to deal with them In this light, country-
| evel risk analysis, on a pilot basis or as a systematic part of
country trade-revi ew mechani sns, shoul d be consi der ed;

(d) UNCTAD shoul d continue its analytical work in this area, in
particular with respect to:

- anal ysis of factors affecting the level of risk along the
transactions chain, and identifying possible inplications
for work in the Wrld Trade Organi zati on on trade
facilitation, and needs for technical assistance;
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- anal ysis of constraints on strengthening the capacity of
| ocal banks to devel op services in collateralized conmpdity
trade finance and ri sk managenent;

- devel opi ng the scope for enhancing access to structured
finance for the commodities sector by the fornul ation of
sector-specific financing blueprints;

(e) taki ng other actions to strengthen relevant institutions in
devel opi ng countries and countries with economes in transition,
i ncludi ng emergi ng conmodity exchanges, warehousi ng conpani es, and
| ocal and regi onal banks; experts recomrended that a workshop on
these i ssues be convened in 18-24 nonths to exchange experiences
of progress of various projects on these issues;

(f) assi stance in the devel opment of appropriate risk managenent and
financing instruments which are sufficiently sinple in their use,
and do not require overly cunbersonme financial flows, including
the consideration of linking lending to risk nanagenent (e.g.
commodi ty-1inked | oans);

(9) supporting the systematic review of national policies, with the
pur pose of identifying policies, regulations and practices that
hi nder or prevent the use of nodern financial instrunents in
commodity trade and credit access;

(h) pronoting the exchange of experience and the devel opnent of
partnershi ps between countries, markets and internationa
organi zations on various issues related to commodity price risk
managenent and coll ateralized finance, including on the nodalities
for stinulating the emergence of a sound institutional framework
(i ncludi ng war ehouses).

9. Gven its roles as an international financial institution focused on
devel opment, the World Bank Group, as well as the regional devel opment banks,
shoul d consi der undertaking the follow ng actions:

(i) facilitating commodity risk nanagenent transactions;

(ii) facilitating the provision of commdity risk management
transacti ons through |ocal banks;

(iii) exam ning the possibilities for increased guarantees on risk
managenent and structured finance transactions between devel opi ng
country entities and providers of these financial instrunments.

Addressed to the international comunity

10. The Expert Meeting urged the international donor commnity to support
country-level efforts to inprove the environment for commodity trade, risk
managenent and finance (in particular, the devel opnent of appropriate |ega
and regul atory franeworks), and to support the activities undertaken by the
Wor | d Bank and UNCTAD, and other organizations, including the Cormon Fund for
Commodi ties, actively involved in this area.
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11. The international donor conmunity was also invited to assist in
demystifying nodern financial instruments for commodity trade, and to consider
to what extent such instrunents could play a role in their own operations
(taking into account also provision of a consistent devel opnent assistance

package), including support to structural adjustnent programres, and conmodity
proj ects.
12. The international conmunity should support national debates on how

war ehouse recei pt finance and other nodern financial instrunents can be used
in commodi ty-dependent countries

13. Donor organi zati ons should consider the risk of stifling | oca
initiative, in particular in the provision of collateralized finance, caused
by excessive funding in situations where there is insufficient absorption
capacity.

14. The international conmmunity should coordinate its work in the above
ar eas.
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1. CHAI RPERSON S SUMMARY OF THE EXPERTS | NFORMAL DI SCUSSI ONS

15. The Expert Meeting brought together sonme sixty experts, nostly from
capitals, to exam ne the useful ness of commdity price risk nanagement and
war ehouse recei pt finance; possibilities for structuring nedium and | onger-
term finance around conmodity collateral; the inportance of controls on the
m suse of price risk managenent instrunments; government exposure to price

ri sks, and practical solutions; and the potential role of the international
community in inproving commdity price risk managenent and financing
practices.

16. The experts agreed that there was a clear |ink between exposure to
price risks on the one hand, and | ower investment and growth, and nmore incone

i nequality, on the other. Also, they noted that the savings on interest costs
when using conmodities as collateral can be considerable. Enhanced use of new
tools for cormodity risk managenent and coll ateralized finance can therefore
make a large contribution to devel opment goals, including the reduction of the
vul nerability of the world' s poor to the effects of volatile commodity prices.

17. Al t hough the focus of the meeting was on price risk management and
coll ateralized finance, the experts enphasized that these are just two aspects
of the general commpdity business. |t was recognized that a whol e range of

ri sks exists along the production and marketing chain and that it is inportant
for those active in the conmodity sector to have a proactive policy to manage
all those risks. Essential conditions in this respect are the existence and
use of sound and generally accepted contracts, and the |egal and regul atory
conditions to enforce them \Wile the experts considered that liberalization
of the compdity sector was overall a positive experience, the wthdrawal of
the government had led to sone gaps in the services provided to producers and
others active in the commodity sector.

Mar ket - based commodity price risk managenent

18. Price risks are a problem for several groups. Farners were seen as
particularly vul nerable, as they have great difficulty in devel oping risk
managenent strategies which can replace the | oss of governnent nininmumprice
guar ant ees. Experts agreed that nodern market-based price risk instrunents
are unlikely to be used directly by small farners and consumers. However, if
intermedi aries are able to use nodern market-based instrunments, this would
enable themto offer a wi der range of marketing and financing options to these
smal | farmers and, to some extent, consunmers. Thus, these instruments can
play an inmportant role in poverty alleviation.

19. Commodity inmporters and exporters also face considerable price risks,
and again, in order to meet budgets and remmin conpetitive, use of market-
based instrunents can be extremely useful. Such use would also facilitate

access to warehouse receipt finance and other forns of collateralized finance.

20. The experts noted that the process of planning can be difficult for
governments if price volatility is high. For the many countries with a |arge
dependence on exports or inports of commpdities, the share of taxes on these
commodity exports (and inports) in total government incone is generally high.
In such cases, unfavourable price changes can have najor budgetary
consequences.
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21. The experts recogni zed that governnent w thdrawal fromthe commodity
sector was a gl obal phenonenon and consi dered that, overall, it was a
desirabl e devel opnment. But even though the traditional governnent-|ed
stabilization and financing schenes generally performed poorly and were not
sustainable in the long run, their di sappearance has |left a vacuum Wth the
decl i ne of governnments’ roles in the agricultural sector, there has been a
clear transfer of risks to farmers and small conpanies. Sound liberalization
requires a systemwherein those carrying mpjor risks can hedge themif needed.
New mar ket - based i nstrunents can help to fill the void. For commodity narket
actors to be able to have such a proactive role, professionalization of the
sector is necessary; awareness-raising and training thus assume considerabl e
i mportance.

22. The experts stated that producers and others exposed to price risk

(i ncludi ng governnents) which do not manage this risk are in effect
specul ati ng, possibly by choice (and the choice to speculate is a legitimte
one); or because no proper price risk managenent instruments exist (which is
the case for a range of conmodities); or because they have no access to these
instrunents; or, as is too often the case, because key deci si on-makers are not
aware of the existence and use of price risk management instrunents. The
experts recogni zed that, in the opinion of many policy makers, the use of
nodern financial markets, such as futures exchanges, anounts to specul ation
They noted that an extensive awareness-raising effort and, indeed, a public
debate are needed to demystify price risk management markets. Earlier such
awar eness-rai sing efforts have been found to be effective.

23. Wil e risk managenent instrunents are in general useful and effective
the experts recognized that they should be used carefully. They stressed that
entities need to choose the instruments proper to their own conditions, nanely
their objectives, their possibilities, their political and econonc
environment (for many conpanies, it may be prohibitively risky to give up al
possibilities to benefit fromprice increases, even if this would lock in
attractive profits), and their adninistrative and managerial capacity to
control risks of misuse of the instrunents. Some instrunents are difficult to
use, while others can be used easily. Thus, fear of the difficulty of
actually controlling the use of these instruments should not be an argunent

not to use them rather, it should be an elenment in the choice of instrunents.

Coll ateralized commodity finance

24. Experts agreed that for those active in the conmmpdity sector, finance
is often expensive and difficult to obtain. |In the case of agricultura
products, harvested over a short period, producers and exporters are often
obliged to carry large stocks which are sold over the year. This creates
maj or cash flow problenms which particularly hurt the small producers.
Appropriate financing schemes, such as warehouse receipts, can be used to
mtigate those probl ens.

25. The problemof limted commopdity financing in many countries is
exacerbated by the lack of reliable services such as warehousing,
transportation and i nspection, needed to ensure the integrity (in terns of
quality, quantity and value) and tinely delivery of the goods to be financed.

26. Experts comrented that the obvious solutions to such financing
difficulties are, firstly, to pronote the devel opment of an appropriate
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support infrastructure (including |legal conditions), and, secondly, to nmeke
better use of nodern financial techniques which basically are structured
around the commpdities to be financed (which are used as collateral).
Structured comodity finance (which includes products such as export

recei vabl es-backed financing, inventory financing, prepaynments and the nore
sophi sticated asset-backed securities) developed nmainly in response to the
need to overcone increasing difficulties in raising finance follow ng the

wi t hdrawal of governnment agencies from marketing, and the denise of severa

| arge trading houses in the 1980s. It can be defined as a techni que whereby
certain assets with nore or |ess predictable cash flows can be isolated from
the originator and used to mitigate various risks (e.g. transfer of foreign
exchange, contract performance and sovereign risks, and thus to secure the
credit. Cenerally, the credit structure is tailored to suit the particul ar
needs and circunstances of the parties invol ved. This form of finance all ows
for wider possibilities than other forms of short-termfinancing, which are
normally limted to conmpanies with acceptable credit risk or conditional upon
onerous security, and gives access to financing on better terns.

27. Experts stated that such techni ques can be used both for relatively
smal | transactions, based on warehouse receipts, and for |large, nmedium to
long-termcredits. |In the case of warehouse receipt finance, which can be
particularly relevant to small- to nediumsized producers, processors and
traders, it is inmportant that countries try to develop a system of negotiabl e
war ehouse receipts in order to facilitate the raising of funds.

28. Experts noted that risk managenment is often an inportant element in
maki ng commodity financing possible, by helping to secure the value of the
goods that are supposed to be delivered under the financing schene.

Bridgi ng the gap

29. Experts noted a | arge gap between the availability of a wi de range of
financial instruments which could be of great use to devel oping country
producers, processors and traders, on the one hand, and their actual use, on
the other. It was unaninously recognized that this gap can in |large part be
expl ai ned by weaknesses at the country level, including in the |egal

regul atory and institutional framework: |ack of awareness and training; |ack
of clear title (e.g. registration, transferability of title docunents), fiscal
and tax inconsistencies, problens in enforcing the | aw, and weaknesses in the
| ocal banking infrastructure. It was noted that these weaknesses are
susceptible to inmprovenent through capacity- and institution-building and

ref orm of government policies, actions which the international community
shoul d prompte and support.

30. Experts stated that these institutions could eventually play two
categories of roles. One such category would be indirect and woul d incl ude

i nformati on di ssem nation, know edge-sharing, awareness-raising, strategy

advi ce and technical assistance. Direct roles could involve acting as an
"honest broker" between commodity-dependent countries and providers of risk
managenent instruments, credit enhancement through guarantees, provision of
commodi ty-1inked |l ending instruments, short-term financing for risk nanagenent
and facilities for the managenent of escrow accounts, and intermediation to
transfer risks from devel opi ng countries to markets.



TD/ B/ COM 1/ 16
TD/ B/ COM 1/ EM 5/ 3
page 10

31. Experts recogni zed that there were obvi ous obstacles to enhanced
partici pation of donmestic financial institutions in structured finance
transactions, including their |ack of awareness and training; |ack of
incentives |linked, for exanple, to the existence of overly generous credit
guar antee schenes; |ack of foreign exchange; and the high interest rates
often found in devel oping countries. Actions clearly had to be focused on
overcom ng these weaknesses. Experts felt that a conprehensive technical
assi stance programme needed to be devel oped. Furthernore, they considered
that there was scope for further analysis of the instrunents and ways to

i mprove access to their use, in particular through actions which reduce the
costs of setting up transactions, one possibility being to devel op

st andardi zed nodel s and docunentation. This could be supplemented with
training and di ssem nation of information. Experts considered it useful to
study further the role that international institutions can play in providing
facilitation in this respect.

32. Experts noted that the nmjor obstacle to greater access to risk
managenent markets, or for that matter, to international finance, was often
the inability to overcone sovereign risk problens. They di scussed the question
of sovereign risks and their constraining effects on structured finance
transactions. There was agreenent that although coverage for such risks could
soneti mes be obtained through private insurance providers, at other tines it
was not possible to obtain such insurance. Miltilateral institutions could
play a role in enhancing possibilities for sovereign risk insurance.

Possi bl e sol uti ons

33. W t hout conpl enmentary actions, it is likely that the benefits of
liberalization will to a |arge extent not accrue to snmaller actors; thus,
actions should be taken at the national and international |evels to enhance
the capacity of smaller actors to retain a higher proportion of export val ues
and to share in the benefits of liberalization. One crucial area of action
according to the experts, is training, which together with awareness-raising
is the key elenent in any programme to introduce market-based commodity sector
reforms. Helping to make instruments easier to use, and institution-building
are other policies which can greatly assist smaller actors.

34. Experts considered that in sone cases, the international community
could assist in developing tools that are nore appropriate to the needs of
smal | players in the market than the standard contracts now of fered on futures
and options markets. These could be certain standard ri sk managenent
instrunents - for exanple, zero-cost options that protect producers agai nst
the risk of price declines, while still allowing themto benefit partly from
price increases - or even contracts with new underlying risks. For exanple,
the existing cotton futures contracts based in the United States of America
are not very useful for, say, African cotton exporters. An internationa
organi zation could therefore offer "futures contracts" which are indexed to
Eur opean inport prices rather than American ones, and it would then carry the
risk related to changes in the relationship between European and Ameri can
cotton inport prices.

35. Experts suggested that in the case of structured commodity finance, the
devel opment of blueprints for typical financing nodalities would be
instrunental in reducing transaction costs. Typically, the transaction costs
of a structured compdity finance deal contained two |arge fixed-cost
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components: "pure" structuring costs, for devising a rei nbursenent mechani sm
and security arrangenents that fit perfectly with the transactions or project
to be financed (devising this requires considerable research into the
functioning of the specific conmmbdity sector); and |egal costs, in particular
for ensuring that the beneficiary of the financing has the legal authority to
enter into the transaction, and that the transaction is legally enforceable in
the country of the beneficiary. By providing relevant information on non-
traditional commdity sectors in particular, and on the |egal status of
certain financing blueprints in various countries, an international

organi zation such as UNCTAD would help to reduce these fixed costs

consi derably, and thus make structured commdity financing nore attractive to
banks and potential beneficiaries alike.

36. The experts underlined the inportance of institution-building, creating
the internediaries and principals for risk nmanagenent and finance tools. In
practice, the increase in the role of intermediaries tends to be very slow
trust in the new systens, and proper |logistics, need to be built up, which
could be a reason for the government to provide intermediary functions for a
[imted period of tine.

37. Nevert hel ess, experts recognized the inportance of strengthening
farnmers’ associ ations and other professional associations. They noted that
strong farmers’ organi zations were desirable, and that various efforts could
be undertaken to strengthen viable organizations, including the provision of
training and briefing; the design and undertaking of pilot projects; and the
facilitation of dialogue and partnership among farnmers’ organi zations and
other relevant representative bodies in the private sector. The trading
sector in many countries al so needs assistance in adapting to the new,
competitive market.

38. Local banks play a large and increasing role for two reasons: first,
because they are able to nanage some risks which international banks cannot
handl e; and second, because their presence gives confort to international
banks, which are thus nore easily able to find financing partners for

i nternational | oans.

39. Experts recogni zed that a good system of |icensing warehouses and for

i nspection was a prerequisite both at the | evel of physical trade and at the
financial level. Support for the strengthening of these sectors would thus be
of great use.

40. In an environnent where governnents no |onger set prices, market

i nformati on and transparency, and thus systens for gathering and distributing
mar ket information, beconme of pivotal inmportance. Wile there are quite a few
ways to inprove market transparency, in many, though probably not the majority
of devel opi ng countries, organized conmodity exchanges can provide

i nformati on- gathering and distribution functions, particularly in countries
where governments are withdrawing fromintervention in nmarkets. Experts

remar ked that such exchanges are public goods; thus, governnents should
support their developrment. In many cases, all that is needed is the creation
of organi zed spot or forward markets, possibly trading on the basis of

war ehouse receipts; in some circunstances, it my lead to the energence of
futures markets.

41. Experts stressed the inmportance of the fact that, for warehouse
receipts to be viable financing instruments, governnments have to set up the
proper conditions to ensure seniority, protection and control of the
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underlying claims. This calls for the creation of an appropriate |egal and
regul atory framework, systens of quality control, and the existence of
entities capable of nonitoring risks at different transaction stages. Experts
al so stressed the need for countries to pronote the creation of codes of
conduct and neans to ensure the accountability of service providers (e.qg.
transport comnpani es and war ehouses), and to develop arbitrati on nechanisns for
the resolution of conflicts. |In addition, governnents need to strengthen the
enforceability of comrercial contracts and of arbitration awards.

Agreed reconmendati ons

42. The experts agreed on the need for a conprehensive approach to enhance
t he understandi ng and use of commodity price risk managenent and

coll ateralized finance. This approach should include not only internationa
organi zations but also the private sector, including non-governmenta

organi zations, farners’ organizations and all other |ocal stakehol ders.

Part nershi ps were seen as a highly effective way to advance work. Therefore,
the experts welcomed UNCTAD' s initiative in organizing the Lyon Partners for
Devel opment Summrit, and the decision to include issues of use of nopdern
financial instruments for conmodity trade in the Sunmit’s agenda. This was
consi dered a useful way to raise the profile of this work, and thus obtain the
political support needed for policy changes. 1In this |ight, experts conmended
the UNCTAD secretariat for the consistently high quality of its docunentation
in this area, which had done nuch to spread awareness and know edge of npdern
mar ket - based i nstruments anong governments and private sector actors.
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[11. ORGANI ZATI ONAL MATTERS

A. Conveni ng of the Expert Meeting

43. Pursuant to a decision taken by the Comm ssion on Trade in Goods and
Services, and Commpdities at its second session (17-21 Novenber 1997)¥ the
Expert Meeting to Exami ne the Effectiveness and Useful ness for Commodity-
dependent Countries of New Tools in Commpdity Markets: Ri sk Management and
Col l ateralized Finance was held at the Palais des Nations, Geneva, from4 to
6 May 1998. The Meeting was opened on 4 May 1998 by M. Jagdi sh Sai gal,

Seni or Programme Manager, Division on International Trade in Goods and
Services, and Commuoditi es.

B. Election of officers

(Agenda item 1)
44. At its opening neeting, the Expert Meeting elected the follow ng
officers to serve on its Bureau:

Chai r per son: M . Ham dou Pierre Dani en W bgha
(Bur ki na Faso)

Vi ce- Chai rper son- cum Rapport eur: M. Philippe Séchaud (France)

C. Adoption of the agenda

45. At the sane neeting, the Expert Meeting adopted the provisional agenda
circulated in TD/B/COM 1/ EM 5/1. Accordingly, the agenda for the Meeting was
as foll ows:

1. El ection of officers
2. Adopti on of the agenda
3. Exami nation of the effectiveness and useful ness for commodity-

dependent countries of newtools in commopdity markets: risk
managenent and coll ateralized finance

4. Adopti on of the outcone of the Meeting

D. Docunentation

v See Report of the Conmission on Trade in Goods and Services, and

Commodities on its second session (TD/ B/ 45/2-TD/ B/ COM 1/ 15), annex |, p. 19.
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46. For its consideration of the substantive agenda item (item 3) the
Expert Meeting had before it a docunent by the UNCTAD secretariat entitled

" Exam nati on

of the effectiveness and useful ness for commodity-dependent countries of new
tools in compbdity markets: risk management and coll ateralized finance"

(TD/ B/ COM 1/ EM 5/ 2) .

E. Adoption of the report

47. At its closing neeting, on 6 May 1998, the Expert Meeting authorized
the Rapporteur to prepare the final report of the Meeting, under the authority
of the Chairperson, to include the agreed recomendati ons adopted by the
Meeting (see section |I) and the Chairperson’s sunmary of the experts’ infornal
di scussi ons see (section I1I).
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ATTENDANCE */
1. Experts fromthe followi ng States menmbers of UNCTAD attended the
Meet i ng:
Bangl adesh Li byan Arab Jamahiriya
Bel ar us Mauritius
Beni n Mexi co
Br azi | Mor occo
Bur ki na Faso Ni geria
Caner oon Nor way
Chi na Paki st an
Coéte d' lvoire Par aguay
Cuba Phi | i ppi nes
Czech Republic Por t ugal
Denocratic Republic of the Congo Russi an Federation
Ecuador Senega
Egypt Spai n
France Sudan
Ger many Swi t zer | and
Guat emal a Tuni si a
I ndi a Tur key
| ndonesi a Uni ted Ki ngdom of Great Britain
Iran (Islamc Republic of) and Northern Irel and
I raq Venezuel a
Japan Yemen
2. The follow ng intergovernmental organizations were represented at the
Meet i ng:

Arab Labour Organization
Common Fund for Conmodities

Latin American Econom c System

League of Arab States

Organi zation of African Unity

3. The follow ng specialized agencies were represented at the Meeting:

Food and Agriculture Organization of the United Nations

Wor |l d Bank
I nternational Monetary Fund

4 The Econoni ¢ and Social Conmi ssion for Asia and the Pacific and the

Uni ted Nations Devel opment Programme were represented at the neeting.

The

International Trade Centre UNCTAD/ WO was al so represented at the neeting.

*/ For the list of participants, see TD/ B/ COM 1/ EM 5/ | NF. 1.
5. The foll owi ng non-governnental organizations were represented at the
Meet i ng:
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Ceneral Category

I nternational Federation of Agricultural Producers
Worl d Federation of United Nations Associations

Panel lists; specially invited

Panel | i sts

M . Jonat han Coul ter, Natural Resources Institute (NRI), United Kingdom

M. Pierre Etoa Abena, Manager, Cocoa and Coffee Programmre in Caneroon,

Speci al Projects ONCC

M . Mahoned I gbal, Senior Manager, Structured and International Trade Finance,
Ef i sa Bank, Portugal

Ms. Emmanuel |l e Moors Di G orgio, Independent Consultant and fornmerly Conmodity
Banker with Bankers Trust and Standard Bank, ltaly

M. Francisco Qurique, Secretary Ceneral, Brazilian Federation of Coffee
Exporters

M. Mark Seetin, Responsible for Government Affairs, New York Mercantile
Exchange (NYMEX), United States

M. André Soumm, Managing Director, ACE Audit Control and Expertise,

Cote d' lvoire

Specially invited

M. Eric Aouani, Commodity Structured Finance, Cargill International,
Switzerl and
M. Arie R Endendijk, Conmodity Structured Finance, Cargill International,

Switzerl and

M. Jean Paviot, Expert on Conmodity Trade and Fi nance, France

M. Urs Schneider, Executive Conmittee, International Finance and Commpdities
Institute, Switzerland



