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The nmeeting was called to order at 11.20 a. m

ECONOM C AND ENVI RONVENTAL QUESTI ONS:  REPORTS OF SUBSI DI ARY BODI ES, CONFERENCES
AND RELATED QUESTI ONS (continued) (E/ 1996/L. 26)

(i) FOLLOWUP TO GENERAL ASSEMBLY RESOLUTI ON 50/106: BUSI NESS AND
DEVELOPMENT (conti nued)

M. MARRERO (United States of Anerica) introduced draft resolution
E/ 1996/ L. 26 entitled "Corruption and bribery in transnati onal comrercia
activities", which represented part of a continuing effort by the United States
to conbat international organized crinme and corruption, including noney
| aundering, smuggling and related activities.

Bribery distorted nmarkets and hi ndered econom ¢ devel opnent. It also
under m ned denobcratic accountability and created a sort of non-tariff barrier to
trade that di sadvantaged conpani es which refused to engage in the practice. The
draft resolution currently before the Council encouraged Governnents to take
action to conbat bribery. It reaffirnmed the |ink between good governance and
econom c growh. Preventing corrupt practices was an inportant elenent in
improving a nation's international business environment. |t enhanced fairness
and conpetitiveness in transnational business transactions and benefited the
general public.

Regardi ng the issue of reformand reorgani zati on of the Econom ¢ and Soci al
Council, his delegation believed that the best way to enhance the Council's
rel evance was to ensure that it addressed rel evant issues. The Council could be
strengt hened by engagi ng i ssues of significant international concern rather than
clai mng incapacity and i nconpetence or seeking to delegate difficult
substantive issues to other bodies. The issue of international crinme and
corruption was one such rel evant issue.

Ms. NASCI MBENE de DUMONT (Argentina) said that the issue of
corruption was one of the newest and nost disturbing challenges currently facing
the international community, and her del egati on welconed its recent inclusion on
t he agendas of a nunber of high-level inter-Anerican conferences. The Counci

shoul d continue to take a | eadership role in conbating corruption
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M. TEJERA PARI S (Venezuel a) said that his CGovernment was particularly

concerned by the tendency of exporters fromcertain countries to resort to
automatic bribery of corrupt procurenent officials, even in the devel oped world.
Corruption in general and adm nistrative corruption in particular posed a threat
to the whole international comunity and therefore demanded a coll ective
response. Venezuela had initiated a nunber of anti-corruption neasures both
donestically and at the regional |evel

REG ONAL COOPERATI ON | N THE ECONOM C, SCOCI AL AND RELATED FI ELDS ( conti nued)
(E/ 1996/ 45 and Add.1, E/ 1996/46-50 and E/ 1996/ NGO 4)

M. ACUNA (Costa Rica), speaking on behalf of the Goup of 77 and

China, said that the G oup attached great inportance to the role of the regiona
conmi ssions in assisting Governnents in the inplenentation of action-oriented
programes in the econom c, social and related fields. Such programes shoul d
i ncl ude capacity-building for science, technol ogy and industrialization;
devel opnent and utilization of natural resources and energy; infrastructure,
comuni cations and public sector reform and devel opnent of financial markets.
Programes shoul d be supportive of a regional enabling environment for sustained
econom ¢ growt h and poverty eradication

Cooperation at regional |evel was crucial in inplementing an internationa
agenda for sustained econom c devel opnent and translating into action regi ona
programres identified with the devel opnment process, while taking into account
the specific features and devel opment needs of each region

Regi onal comm ssions provided a forumfor such cooperation and enhanced the
international environment in terns of financial flows, technical cooperation and
trade. They provided tried and tested intergovernnental machinery for
supporting cooperation anong experts fromthe public and private sectors, policy
pl anners and governnment officials, thus enabling themto el aborate regi ona
strategi es, norns, standards and i nstruments.

The regi onal commi ssions had an inportant input in the Council's policy
del i berations in the high-level and coordination segnents. At the very |east,
t hey brought a regional perspective that enriched the Council's debate on
devel opnent issues; the matter of regional cooperation should therefore be
di scussed at the beginning of the Council's general segnent. D al ogue between
t he regi onal commi ssions and the Council, which was the central body for policy

and coordination in the econom c and social sectors, should be strengthened. In
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addi tion, the regional conm ssions should seek cooperative working arrangements
with the relevant units of the Bretton Wods institutions, which could include
joint research on opening up regional econom es, collaboration on
i ndustrialization and physical and economi ¢ infrastructure and data coll ection
and i nformati on exchange.

M. MOUBARAK (Lebanon) congratul ated the Executive Secretary of the

Economi ¢ and Social Comm ssion for Western Asia (ESCWA) on his excellent report

whi ch cont ai ned inval uabl e information for future planning of devel opnent
projects in the region and indicated areas of top priority. 1In order to gain a
fuller appreciation of the regional conmi ssion's work it should be read in
conjunction wi th document E/ ESCWV 1996/ 3, which provided conprehensive details
on the advisory and cooperation activities undertaken by ESCWA. Hi s CGovernnent
wel coned the rel ocati on of ESCWA headquarters to Beirut and pledged to fulfi
Lebanon's conmtnents in that respect.

M. MOUBARAK (Lebanon), Vice-President, took the Chair.

M. MARTIN (Observer for Cuatenal a), speaking on behalf of the six

Central American countries, recalled that the issue of reformof the United
Nat i ons had been rai sed repeatedly and that the question of how to restructure
t he regi onal comm ssions was part of the ongoing debate on reform Although
some believed that the United Nations, as a global body, should not deal wth
regi onal concerns but should | eave those to regi onal bodies, his del egation
beli eved that the regional conmm ssions had an inportant role to play within a
restructured United Nations system The commi ssions were the bodi es nost
closely in touch with regional developnents. In addition, they were
interdisciplinary in nature and were directly in touch with the specific demands
of Governnments. The Central American States were highly supportive of the
Econom ¢ Comm ssion for Latin America and the Caribbean, which had clearly shown
its capacity to adapt itself to developnents in the region

Decentralization of nmany of the activities currently carried out in
New York and Geneva to the regi onal conmi ssions would be a positive first step
The al l ocation of responsibilities to the regional conm ssions should be based
on the principle of conparative advantage. Hi s delegation agreed that it was
necessary to enhance the productivity of the Secretariat, including that of the

regi onal comm ssions. There was al so room for managenent reform and adj ustments
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in work programmes. But the United Nations should continue to maintain a
regi onal presence and seek to reconcile regionalismw th nmultilateralism
Hi s del egation al so endorsed the view that the matter of regiona

cooperation shoul d be taken up by the Council earlier inits session in order to
enabl e the Executive Secretaries of the regional commssions to attend the high-
| evel segnment, and proposed that the Council should take a decision to that
effect.

M. SKRYBANT (Pol and) said that, after al nost 50 years, the nenber

Government s of the Economic Conmission for Europe (ECE) were about to embark on

reforns ained at redefining the role and place of the Comm ssion on the changed
i nternational stage. Poland considered that review of activities of the
greatest inportance, for it intended to apply for full nenbership in the

Eur opean Uni on and was taking advantage of the ECE institutional franmework wth
aviewto inproving its prospects. It welconed the decision adopted by ECE at
its fifty-first session ainmed at increasing the business comunity's
participation in the activities of the Conm ssion, and woul d al so view
favourably greater invol venent by non-governnental organizations.

It seemed to himthat, while the nenbership of the Conmm ssion had increased
from34 to 55 countries and the list of problens to be coped with was grow ng
steadily, the response of the Conm ssion and of other United Nations bodies was
frequently inadequate due, in part, to insufficient resources and calls for
rationalization and streamining. Wiile it mght be tenpting and even prudent
torely increasingly on arrangenents with financial institutions, it was also
necessary to consider the need for preserving the principle of universality.

M. GRANT (lreland), speaking on behalf of the European Union, said
that the del egations of Bulgaria, Cyprus, the Czech Republic, Estonia, Hungary,
Latvia, Lithuania, Mlta, Poland, Romania and Sl ovakia al so associ at ed
t hensel ves with his statement. The report of the Secretary-Ceneral, in the
section on the overall activities of the Conm ssions, gave the Council a
val uabl e sunmary of the work being undertaken. However, the section dealing
with the followup to recent conferences gave rise to a nunber of questions.
Whereas the action programmes of the conferences identified action at the
regional |evel as an integral part of the inplenmentation process and envi saged
t he regi onal econom ¢ conm ssions as having an inportant part to play, the

report acknow edged that only in very general terns. As a result, it was
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difficult to assess accurately the extent to which the regional conmm ssions were
fulfilling the roles stipulated for themin the various action programes. NMore
detailed information on the followup to those conferences woul d be wel coned in
the next report. The European Union was surprised that no nention had been nade
of the outcome of the United Nations Conference on Environment and Devel oprent.

Wth regard to trends in regional cooperation, the report provided a very
useful summary from a regi onal perspective of the generally encouragi ng trends
in the world econony, stimulated by increasing globalization. The European
Uni on wel coned the increasingly active role being played by integration
groupi ngs and attached priority to establishing and strengthening ties with
regi onal groupings throughout the world. The work bei ng undertaken by all the
regional commssions in that area could only further enhance trade |inks between
Menber States and in turn, assist economc grow h.

The European Uni on wel coned the efforts being nade by the commi ssions in
the area of reform While the comm ssions nust adopt reform programes
reflecting their respective circunstances, there would al so be advantages in
| ooking at the simlarities and differences between their reform progranmes,

i ncl udi ng the assunptions on which they were based and their objectives. Reform
programes shoul d take into account the need for conplenentarity between the
regi onal comm ssions and other parts of the system as well as their areas of
conparative advantage. |n accordance with General Assenbly resolution 50/227,
it was the expectation of the European Union that the Council would take a
decision at the current session to |aunch a review of the reformprocess in the
regi onal conmm ssions.

M. VALLE (Brazil) speaking on behalf of Argentina, Paraguay and
Uruguay, the nenber States of the Sout hern Cone Conmon Market, as well as
Bolivia and Chile, said that the nmenber countries of MERCOSUR shared a solid
commitment to denocratic principles, human rights and the rule of |aw and al so
to open markets. Accordingly, they had recently signed an agreenent with Chile,
and were negotiating a simlar accord with Bolivia, with a view to establishing
a free-trade area. The United Nations nust respond to the grow ng rol e of
econom c regionalismw th a strong decentralized presence in the region. The
MERCOSUR nmenber States believed that the regional comm ssions had the technica
conpet ence and capacity to bring about the regional integration of United

Nations programmes and activities. Indeed, MERCOSUR was convi nced t hat
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MERCOSUR nenber States viewed with concern the proposals for cuts in resources
allocated to the regional conmm ssions since they believed that ECLAC shoul d
remain a centre of excellence collaborating with Governments in the anal ysis of
devel opnent processes and the fornulation, followup and eval uation of
governnment policies as well as in the provision of technical assistance in the
areas of specialized information, consultancy, technical training and support
for regional cooperation. That position did not nmean that the regiona
comm ssions should not pronpote refornms. The reform processes nmust be tailored
to the realities of each region. The MERCOSUR nenber States did not consider it
appropriate to single out the reformin the regional conmm ssions as an agenda
itemfor the follow ng year. Such reforns nust be considered as part of the
overal | discussions on the subsidiary machi nery of the Council, which included
the functional conm ssions.

Ms. DREYFUS STADTHAGEN (Ni caragua) said that the report of the

Secretary-General on regional cooperation did not sufficiently enphasize the

i mportant work of ECLAC in supporting the countries of the Central Anmerican
region. dobal problens, such as those addressed in the recent series of world
conf erences, undoubtedly had regional aspects, and the regi onal comm ssions
could help to harnonize positions within the nmultilateral system as ECLAC had
done in preparing a regional plan for Latin America for housing and human
settlenents in preparation for the recent United Nati ons Conference on Human
Settlenents. They could also help to inplenent at the regional |evel the
conmi tnents made at internati onal conferences

Her del egation was very interested to |l earn that ESCAP and ECLAC had agreed
to undertake studies (E/ 1996/45, para. 116) on the prospects and potential for
nmut ual trade and investnent cooperation, and would eagerly await the results of
those studies.

On the issue of reformof the regional conm ssions she said that
consi deration nust be given to the role each Comri ssion had played in its
region. Considering that the review process had reached an advanced stage, her
del egation believed that it was not necessary to include an itemon the regiona
comm ssions in the agenda for the next session of the Council

ECLAC had played an inportant role in research and analysis in the

econom ¢, social and devel opment fields both at the national |evel and at the
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| evel of Central Anerican integration. Her del egation wel coned cooperation
efforts with Central Anmerican integration bodies, particularly with the Centra
Anerican Bank for Economic Integration, in order to devel op nmechanisns to
pronote investnment. Recent neetings of the Central Anerican Economc
Cooperation Commttee and between the Presidents of the Central American region
and Chile represented inportant efforts in bilateral cooperation that would
yield positive results in the areas of investnent, trade and educati on.

M. WLMIT (CGhana) said that his del egati on appreciated the
contributions of the Econom c Conmm ssion for Africa (ECA) towards the
est abl i shnent of subregional econom c groupi ngs and conmended it for its ongoing
efforts to assist nmenber States to diversify their production structures. He
urged it to intensify its efforts to promote Africa' s external trade prospects.
He al so conmended ECA for its efforts to attract foreign direct investnment, and
supported suggestions for a project which would involve the devel opnent of an
i nvestnment and trade network centred around regi onal chanbers of commerce and
i ndustry. His del egati on endorsed the proposal (E 1996/45, para. 119) for a
j oi nt ECA- ESCAP project focusing on technical cooperation anmong devel opi ng
countries, as a followup to the Asia-Africa forumheld in Bandung, |ndonesia,
in 1994.

In terms of reform ECA had placed a strategic focus on a few priority
areas where it had conparative advantage, with gender and capacity-building as
cross-cutting themes. Since it was inperative to integrate regiona
consi derations in the analysis of global problens, regional comm ssions had an
inmportant role to play in the future, and shoul d be adequately strengthened.

M. KIWANUKA (Uganda), speaking on behalf of Kenya and the United

Republi ¢ of Tanzania, said that East African cooperation had been rel aunched in

March 1996 with the inauguration of the Secretariat of the East African
Cooperation in Arusha, Tanzania. Before its 1977 collapse, the East African
Communi ty had been the ol dest, nobst el aborate and npbst successful econonic
cooperation arrangenent in Africa. Although it had collapsed primarily for
political reasons, its menbers firnmy believed in the benefits of regiona
cooperation and had once again nustered the political will to begin afresh.

The new arrangenment woul d be based on an increnental approach, building on
the el ements uniting the three countries. First, they had agreed to liberalize

their currencies in order to pronote trade and facilitate comercia
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transacti ons, because of a firmbelief that successful cooperation nust be
spurred by the private sector. They had resolved to encourage free novenent of
persons in the region through the issuance of an East African travel docunent.
They woul d then harnoni ze taxation systens, custonms and transport regul ations.
They woul d al so coordi nate broad econonmi ¢ and social policy issues and woul d
take a common approach in the use of shared waters and other natural resources
and agricul ture.

Al 't hough they held no illusions that the task would be easy, the three
countries would work hard to broaden and deepen cooperation within the region
and to pursue the broader aimof achieving economic integration of the African
continent. It was their hope that the international comunity woul d support
t heir endeavour.

Ms. MENISH (Janmi ca) said that the regional comm ssions were making an
i nportant contribution to the devel opnment process. They played an inportant
coordinating role in bringing issues of regional interest to the gl obal arena
and, conversely, raising global issues in regional forunms. 1In that regard,
ECLAC was relevant and inportant to the region particularly since it was the
only regional institution involved in the analysis of devel opnental issues from
an econom c perspective. However, her del egation was concerned that the reports
on the work of the Conm ssion and the survey of economc trends in Latin Anmerica
and the Cari bbean made very few references to the Cari bbean nenber States of
ECLAC, provided scanty disaggregated data and nmade no specific references to
Cari bbean experiences in net capital in-flows, current accounts, externa
financing or trade, which were of critical inportance to the region. [|nportant
devel opnents in terns of intraregional trade for the Cari bbean Comrunity
(CARI COM) had been ignored.

There were fundanmental differences between the economies of the Caribbean
and those of Latin America, and econom c performance in the Cari bbean shoul d not
be subsuned under the general rubric of Latin America. That position had been
reiterated at the twenty-sixth session of the Commission in Costa Rica. The
Cari bbean States were already marginalized by virtue of their snmall size and her
del egation | ooked forward to a nore bal anced approach in reporting on econonic
trends and performance in Latin Arerica and the Cari bbean

M . ZEBRAKOVSKY (Czech Republic) said that the Econonic Commi ssion for

Europe (ECE) had expanded considerably; over the previous five years nearly half

/...
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its nmenbers were countries in transition, and several of them could be
classified as anbng the | east devel oped countries. However, the assistance
needs of such countries were very different fromthose of devel oping countri es.
The Conmi ssion shoul d focus on sol ving regional problens, as well as gl oba

probl ems, such as the environment. The Conmi ssion should al so address the
probl em of the transformation of State-controlled economes into free market
econom es and the harnoni zati on of regional activities with those of devel opnent
agenci es such as the United Nations Devel opnent Programe.

The proposed decl aration on strengthening econom ¢ cooperation in Europe,
whi ch was in the process of being el aborated, was intended to provide |ong-term
direction for ECE by establishing a |imted nunber of priorities. He welconed
the fact that nbst ECE activities were grounded in experience, expertise,
conpar ati ve advantages and i ndependent anal yses. H s del egati on supported ECE
refornms ainmed at elimnating unnecessary overlaps with other internationa
bodi es and at inproving programe coordination, adding that the Comm ssion
shoul d continue to encourage close involvenent of the business community inits
wor k and cooperation with non-governnmental organizations. Wile he was aware of
the current financial difficulties of the United Nations system he felt that
t he Conm ssion shoul d be given additional resources as a result of the
elimnation of duplication in the activities of other United Nations bodies in
order to be able to use its conparative advantages effectively.

M. TANASESCU (Romani a) said that the restructuring process at ECE had
already resulted in inproved efficiency through the stream ining of the
organi zation's procedures. The Comm ssion had established new targets for
cooperati on anmong European States and had intensified regi onal cooperation on
environnental issues. 1In that regard, it had sponsored | egal agreenents on the
protecti on of the atnosphere and on regi onal watercourses. ECE had al so played
a key role in facilitating the integration of the economies in transition into
t he European and world economies. It had also followed up on the nmajor gl oba
conferences held in recent years contributing to the inplenentation at the
regional |evel of the plans and programmes adopted by such conferences. In that
regard, he wel coned the support provided by ECE, in collaboration with the
Di vision for the Advancenent of Wnen of the United Nations Secretariat and
UNDP, to his Government in the preparation and organi zati on of the conference on

women's issues in the countries in transition to be held in Bucharest in
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Septenber 1996. In his view, the annual studies prepared by the Conm ssion on
bot h macroeconom ¢ and sectoral devel opnents probably constituted the area where
the regi onal comm ssions had a net conparative advant age.

M. VIVAS (Venezuel a) said that ECLAC had denonstrated its useful ness
to the Governments of the region by constantly adapting its work to new
realities and inproving its efficiency. The Conm ssion had made maj or
contributions by fornulating proposals on a nunber of itens relating to the
devel opnent of Latin American and Cari bbean countries and had conbi ned
anal ytical work with operational services in the areas of specialized
i nformation, advisory services and support for regional and internationa
cooperation. Mboreover, it had nade considerable efforts to interact with a wi de
range of actors fromthe public, private and academ c sectors of various nenber
countries. Finally, at the twenty-sixth session of the Conmm ssion, neasures had
been proposed to inprove its effectiveness which deserved support. In that
regard, an open-ended intergovernnental conmittee had been established with the
mandate to work out priorities for the Conm ssion's work programe and to
propose strategic orientations for its future activities.

M. CGERUS (Belarus) said that his del egation appreciated the rol e of
t he Econonmi ¢ Commi ssion for Europe in the process of strengthening
i ntergovernmental relations in the econom c sphere, and in particular for its
activities in the countries of Central and Eastern Europe during their
transition period. It had worked successfully to integrate the transportation
networks of the different countries into a general European transportation
system established an energy efficiency zone for the countries of Eastern
Europe, and sinplified international trade procedures. It had al so participated
in activities undertaken by Bel arus, Ukrai ne and the Russian Federation to
m ni m ze the consequences of the Chernobyl disaster.

Future activities should take into account the new realities in the region
and shoul d place greater priority on the devel opnent of countries with econom es
in transition, giving new inpetus to closer econonic integration in the region
In the view of his delegation, decentralization of activities and resources to
t he regi onal econom ¢ conm ssions would allow themto react nore appropriately
to changes in the econony or the dynam cs of various problens, both on the
country and the regional level. Efforts to strengthen cooperation between ECE

t he European Uni on and ot her subregional organizations were welconme. Its
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assistance to the countries with economes in transition would be nost effective
if it benefited froman appropriate |evel of funding.
M. POERNOMDO (I ndonesia) said that the tasks of the regional

conmi ssions had grown as a result of the commtnments and agreenents adopted at

recent United Nations global conferences. They nmust now direct their attention
to assisting Menber States in the inplenmentation of the various progranmes and
platforns for action. The role of the comm ssions had become particularly
important in the light of the pronotion of cooperation anmong United Nations
agenci es and ot her regional and subregional organizations in particular with
respect to cross-sectoral issues in the followup process. It was encouragi ng
to note that the commi ssions were responding to the new chal | enges by adapting
their activities to the realities in their respective regions. Their response
was particularly encouraging in view of the fact that resources available to
them were becom ng increasingly scarce. The decline in financial resources was
ironic given that it was occurring just as the regi onal comm ssions were being
cal l ed on to shoul der heavier responsibilities and at a time when they had
undertaken serious efforts to reformand restructure in order to effectively
neet the tasks assigned to them The reform process could not take place in a
vacuum but nust be part of the broader mssion entrusted to the United Nations;
that m ssion included enabling the Menbers to adequately respond to the energing
chal | enges and opportunities of the international econom c environment.
However, the pieceneal approach resulting fromthe reform process was having a
negative i nmpact on the effectiveness and rel evance of the regional conm ssions.
The Council nust provide clear and coherent direction on the future path that
needed to be pursued by the United Nations systemas a whole, including the
regi onal comm ssions, in order to achi eve sustai nabl e human devel opnent in an
efficient and effective manner

H s del egation attached great inmportance to finding ways and neans of
ensuring that the regional conm ssions effectively discharged their nandates.
The Council nust therefore provide full support to the regional comm ssions in

carrying out the tasks assigned to them

The nmeeting rose at 1 p.m




