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Busi ness and devel opnent

The Ceneral Assenbly,

Recalling its resolutions 47/171 of 22 Decenber 1992 entitled
"Privatization in the context of econom c restructuring, econom c growh and
sust ai nabl e devel opnent”, 48/ 180 of 21 Decenber 1993 entitled "Entrepreneurship
and privatization for econom c growh and sustai nabl e devel opnment” and 50/ 106 of
20 Decenber 1995 entitled "Business and devel opnent”, and the Agenda for
Devel opnent , *

Wl coming the fact that nmany countries continue to attach nmajor inportance
to the privatization of enterprises, denonopolization and adm nistrative
deregul ation in the context of their economc restructuring policies, as a neans
to increase efficiency, econom c growh and sustai nabl e devel opnent,

Recogni zi ng the inmportance of the market and the private sector for the
efficient functioning of econom es in various stages of devel opnment,

Recogni zi ng the sovereign right of each State to decide on the devel opnent
of its private and public sectors, taking into account the conparative
advant ages of each sector, bearing in mnd the econom c, social and cultura
diversity in the world,

! Resol ution 51/240, annex.
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1. Takes note of the report of the Secretary-Ceneral entitled

"Entrepreneurship and privatization for econom c growth and sustai nabl e
devel opnent"; 2

2. Underlines the positive role of the private sector in supporting
econom ¢ growth and devel opnent as well as in the nobilization of resources;

3. Enphasi zes the role of the private sector in each country including
i nternational investors, to contribute positively to the inplenmentation of
nati onal macroeconom ¢ policies and macroecononi c stabilization programes;

4. Recogni zes that business and industry, including transnationa
corporations, play a crucial role in the social and econonic devel opnment of a
country; a stable policy reginme enables and encourages business and industry to
operate responsibly and efficiently and to i npl ement |onger-term poli cies;

i ncreasing prosperity, a major goal of the devel opnent process, is contributed
primarily by the activities of business and industry;

5. Convi nced that a stable and transparent environment for comercia
transactions in all countries is essential for the nobilization of investnent,
finance, technol ogy, skills and other inportant resources across nationa
borders, in order to promote grow h and devel opnent, and recognizes in this
context that effective efforts at all levels to conbat corruption and bribery
are essential elenents of an inproved international business environment;

6. Recogni zes the inmportant role of Governnents in creating, through
transparent and participatory processes, an enabling environment supportive of
entrepreneurship and facilitative of privatization, in particular in
establishing the judicial, executive and | egislative frameworks necessary for a
mar ket - based exchange of goods and services and for good managenent;

7. Enphasi zes the inportance of a supportive international economc
environnent, including investnment and trade, for the pronotion of
entrepreneurship and privatization

8. Recogni zes the need to increase private sector involvenent in the
provisions of infrastructure services, inter alia, through joint ventures
bet ween public and private entities, particularly in countries with economes in
transition, while protecting essential services and safeguarding the
envi ronnent;

9. Recogni zes that in many countries the informal sector accounts for a
significant part of all economc activity and is a particularly inportant source
of incone for women and that the progressive integration of the informal sector
shoul d be encour aged,;

10. Stresses the inportance of micro-credit to people living in poverty,
allowi ng themto undertake the establishnment of micro-enterprises, which in turn
generate sel f-enpl oynent and contribute to the achi eving of enpowernent,

2 AN 52/ 428.
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particularly of wonen, and calls for the strengthening of institutions
supportive of mcro-financing, in particular, mcro-credit;

11. Values the pronotion of entrepreneurship, including through the
i nformal sector and micro-enterprises, in the devel opment of small and nedi um
sized enterprises and industries by various actors throughout civil society, and
of privatization, denonopolization and the sinplification of adm nistrative
pr ocedur es;

12. Recogni zes the inportant role of cooperatives in the devel opnment and
promotion of small and nedi um sized enterprises;

13. Encourages the United Nations Conference on Trade and Devel opnent to
continue to provide a forumfor intergovernnmental discussions, with the
participation of representatives fromthe private sector, concerning issues
related to privatization, enterprise devel opnent and international flows of
i nvest ment and wel conmes the efforts by the Secretary-General of the United
Nat i ons Conference on Trade and Devel opnent to build a |lasting partnership for
devel opnent wi th non-governnental actors, including through the "Partners for
Devel opnent™ initiative to be held at Lyon, France, in 1998;

14. lnvites the United Nations Industrial Devel opment O gani zation and the
other relevant United Nations organs to further strengthen their activities, in
particular for Africa and the | east devel oped countries, in the pronotion of
ent repreneurshi p devel opnent, especially for small and nmedi um si zed enterprises
and calls upon the international comunity to lend its support to the United
Nati ons I ndustrial Devel opnent Organization in this regard;

15. Stresses that the outsourcing of work fromthe transnationa
corporations to the small and nedi um sized enterprises is supportive to the
devel opnent of entrepreneurship and privatization in devel opi ng countri es;

16. Calls upon the United Nations funds and programres, in accordance with
their nmandates, to continue to strengthen support to the promotion of
entrepreneurship and, in their work in inplenenting the present resolution, to
gi ve due consideration to the role of the private sector in devel opnent, taking
into account the priorities set by each country, while ensuring a gender
perspective, and, in this connection, states that there is a need to assist in
particul ar the Governnents of devel oping countries, as well as countries with
econom es in transition, in strengthening their capacity to encourage w der
participation of the private sector

17. Decides to include this issue in the provisional agenda of its fifty-
fourth session, and requests the Secretary-General, in cooperation with rel evant
United Nations bodies, to prepare a report which includes analytical work on the
i mpl enentati on of the present resolution for subm ssion to the General Assenbly
at that session.



