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Iltem3 - Diversification in combdity-dependent countries

The Conmi ssion, taking into account the recomendati ons put forward by
experts on the food processing sector in devel oping countries in their report
(TD/B/COM 1/ 8), agreed on the follow ng specific recomendati ons on agenda
item 3:

A Addressed to the international community

(i) Further trade |liberalization, inproved market access and the
avoi dance of unilateral action would provide inportant support for
the diversification efforts of conmmodity-dependent devel oping
countries. Reductions of tariff peaks and tariff escal ation facing
these countries’ exports would be inportant in this regard. G ven
the inmportance of sanitary and phytosanitary (SPS) neasures and
techni cal barriers to trade (TBT) neasures for the dynam ¢ commodity
markets (e.g. foods), there is a need for greater attention by
devel opi ng countries to the inplications of the notifications of new
neasures in this area by WO nenbers

(ii) International financial and technical support, including through
UNCTAD, to conmodity-dependent countries in their diversification
efforts needs to be reinforced. In this respect, it is inportant to
ensure that existing resources which are avail able for this purpose
are properly utilized and the whol e support programe is better
coor di nat ed

(iii) The Common Fund for Commodities should expedite its exploration of
ways and nmeans to utilize the resources of its First Account.
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B. Addressed to Governnments

(i)

(ii)

(iii)

Conmodi t y- dependent  devel oping countries should consider the
rel ati ve advant ages of regi onal arrangenents and regi onal and Sout h-
South trade as a nmeans of diversification and as a stepping stone
to gl obal trade;

| mproverrent of supply capacities is crucial to effective
diversification. Priority needs to be given to the establishnent of
a stable rmacroecononmic  environment, to adequate export
infrastructure and to training, in order to enable enterprises to
exploit the opportunities for diversification. Equally inmportant is
t he devel opnent of the processing, marketing and distribution
capacities to ensure the successful positioning of enterprises in
mar ket chains. Both conducive policy options and international
support measures are inportant in this area;

Clustering of enterprises and free trade zones could help in
pronoting diversification by increasing forward and backward
I i nkages and | oweri ng transacti on costs. Governnents shouldidentify
ways and neans to pronote the participation of snall and nedi umsi ze
enterprises and snall farms therein, such as export credits and
trade finance.

C. Addressed to UNCTAD

(i)

(ii)

(iii)

(iv)

(v)

Joi nt ventures could provide a positive i npetus to diversification.
The UNCTAD secretariat should undertake an anal ysis of the effects
on diversification of joint ventures, nmergers, franchises and
simlar arrangenents i n sectors where devel opi hg countries nmay have
conpar ati ve advant age;

UNCTAD shoul d study the extent of the relevance of U uguay Round
provisions in ensuring that devel oping countries and particularly
| east devel oped countries can take advantage of opportunities that
may be created in regional trading arrangenents;

UNCTAD shoul d pronote a better understanding of the inplications,
and of ways to take advantage, of the Agreenment on Subsidies and
Countervail i ng Measures;

UNCTAD, in col |l aborationwiththe International Trade Centre, should
undertake feasibility studies on the positioning of enterprises of
conmodi t y- dependent devel opi ng countries in sourcing networks and
the identification of rmarket opportunities, including for
environnental |y sound products and ni che mnarkets;

Wthin its mandate, UNCTAD shoul d provide technical assistance
including training, institutional capacity-building and access to
i nformati on on the above issues, in order to operationalize these
proposals in the context of regional and gl obal trade;
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(vi) Inthe area of technical cooperation, UNCTAD shoul d provi de support
for cormodity diversification efforts in developing countries, in
the I'ight of their Uruguay Round obligations, the "built-in" agenda
and possible further nultilateral negotiations.

ltem4 - Ways and neans for inproving the opportunities for the

expansi on_of exports of goods and services from devel oping
countries

The Conmi ssion, taking into account the recomendati ons put forward by
experts on expanding exports of developing countries in the health services
sector intheir report (TD/B/COM 1/ 7-TD/ B/ COM 1/ EM 1/ 3), agreed on the fol | owi ng
speci fic recomendati ons on agenda item 4.

A. Addressed to the international comunity

(i) Devel oping countries, particularly LDCs, require assistance in
devel oping efficient supply and export capabilities, including
t hrough the expansion of research and devel opnent, technol ogica
cooperation, concessional resource flows and reduction of their
foreign debt burden

(ii) Special and differential treatment for devel oping countries can
facilitate their integration into the nmultilateral tradi ng system
In the context of the post-Uruguay Round environment and i ncreasing
gl obal i zati on, preferential schemes can hel p devel opi ng countries
avoid margi nalization. They should be focused to provide benefits
to those devel oping countries which need them nost, taking into
account the need to identify criteria that preference-giving
countries may wi sh to adopt;

(iii) Those non-tariff measures which are not covered by nultilatera
trade agreements should continue to be identified;

(iv) Future negotiations in agriculture should take into account the
i nterest of developing countries, particularly LDCs and net food-
i mporting devel opi ng countries;

(v) There is a need to continue to inplement Article IV (lncreasing
Participation of Devel oping Countries) of the General Agreenment on
Trade in Services (GATS) and to ensure an overall bal ance of rights
and obligations for all participants in the next round of
negoti ations, as foreseen in Article Xl X (Negotiation of Specific
Commitnments) of the GATS. Technical assistance shoul d be provided
to developing countries to help them benefit from the GATS
conmi tnents;

(vi) Attention should be paid to the conpletion of the negotiations on
enmer gency saf eguards in services, and nmaki ng progress in devel opi ng
di sciplines governing donestic regulations for qualification
requi renents and procedures, technical standards and 1icensing
requirenents;



TD/B/COM 1/ L. 6

page 4

B

(vii)

El ectronic commerce should provide inportant opportunities to
devel opi ng countries in expanding their exports of both goods and
services. Therefore, their access to information infrastructure and
connectivity should be facilitated,

(viii)The effective participation of devel oping countries in
i nternational standard-setting bodies should be facilitated and

encouraged. Additional consideration of this issue by
the international community i s necessary;

Addressed to Governnents

(i)

(ii)

(iii)

(iv)

(v)

Wthin the limts of their capacity, Governnents should strive to
ensure sustai nabl e devel opnent through a stable macroecononic and
institutional environnent which fosters equity, with a view to
renmovi ng suppl y-side constraints which hanper the exploitation of
ener gi ng export opportunities;

Efforts need to be nmade by the preference-receiving countries to
i ncrease the utilization of GSP schenes, including nmeasures to nake
the benefits of the GSP better known to exporters, and by the
pref erence-gi ving countries, where applicable, toexpandits product
coverage and the margi n of preference;

The nost econoni cal | y advanced devel opi ng countri es shoul d consi der
providing trade preferences to LDCs;

Devel oping countries should nake efforts to develop exports in
services sectors where they have conpetitive advantages. Export
strategi es shoul d nake use of all nodes of supply, and focus inter
alia on education and training to build up a skilled workforce, and
on taking full advantage of the possibilities offered by i nformation
technol ogy and new busi ness techniques. In devel opi ng export
strategies, the close interaction between Governnents and the
private sector is of paranount inportance;

Governments shoul d foster access to infornmation infrastructure and
shoul d avoid barriers to el ectroni c comrerce

Addr essed to UNCTAD

(i)

(ii)

UNCTAD shoul d continue to anal yse the ways and means of enhancing
the utilization of the existing GSP preferences, of inproving the
functioni ng of such preferences and their attendant rul es of origin
and of adapting the GSP to present realities;

UNCTAD shoul d organi ze, in the framework of its technical assistance
programmes, training semnars and workshops to assist devel opi ng
countries and countries in transition to build their capacity in
techni ques and ways of assessing their national interests in
preparation for trade negotiations, with a viewto (a) identifying
donestic as wel | as external barriers to trade in goods and services
of particul ar export interest to these countries; and (b) eval uating



(iii)

(iv)

(v)

(vi)
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the extent of liberalization that they may offer. These activities
shoul d be open to all interested nmenbers upon request. The specia
interests of LDCs should be taken into account in this respect;

UNCTAD should study, in cooperation wth other relevant
i nternational organi zations, issues arisingfromel ectronic conmmerce
and help developing countries to take full advantage of its
benefits;

UNCTAD, within its nandate, should assist devel oping countries in
their efforts to pronote econonic cooperation and i ntegrati on anong
t henmsel ves;

The touri smsector in devel opi ng countries is especially vul nerabl e
to natural and man-nade di sasters. UNCTAD shoul d study the effects
on the trade and devel opnment efforts of devel oping countries in the
touri smsector, the nmeasures to of fset any adverse effects, and ways
and means to expedite their recovery. In this area, UNCTAD shoul d
i ndicate to the nmenber States possible areas for future work;

UNCTAD should wundertake a study of the export potential of
devel opi ng countries in the business services sector. This is a
potential topic for a future expert neeting.

Conveni ng of expert neetings

The Commi ssi on deci ded, in accordance with "A Partnership for Gowh and

Devel opnent

(a)

(b)

(c)

', to convene in 1998 three expert neetings on the foll ow ng topics:

Exami nation of the effectiveness and usefulness for comodity-
dependent countries of new tools in conmodity markets: risk
managenent and col |l ateralized finance;

Strengthening the capacity for expanding the tourism sector in
devel oping countries, with particular focus on tour operators,
travel agencies and other suppliers;

Strengt heni ng capacities in devel oping countries to develop their
envi ronnent al servi ces sector



