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1. The costs of a nunber of activities included in the programme budget are
not borne entirely by the United Nations but are shared between the O ganization
and other entities. These activities have not been presented and handled in a
uni form manner in previous programe budgets. In sone cases, only the share
attributable to the United Nations was requested for appropriation purposes
under the rel evant expenditure sections of the programme budget. This is
referred to as net budgeting. In others, the full costs were requested for
appropriation purposes and the share of other entities was included under

m scel | aneous i ncone (incone section 2).

2. Net budgeting has been applied in the current and previ ous programme
budgets to the International Trade Centre (sect. 11B) whose costs are shared in
an equal manner between the United Nations and the Wrld Trade Organization
(fornerly with the General Agreenent on Tariffs and Trade (GATT)), the
secretariats of the Consultative Conmittee on Adm nistrative Questions, the

I nformati on Systens Coordination Conmittee, the Consultative Conmttee on
Programe and Qperational Questions (see sect. 29 of the proposed programe
budget)?! and interorgani zati onal security neasures (sect. 30) - all of which are
financed jointly by the organizations of the United Nations system In all

t hose instances, the full budget for the activities is included in the proposed
programe budget, but only the United Nations share is requested for
appropriation purposes and taken into account in the overall |evel of the

pr ogramme budget .

3. In respect of the Joint Inspection Unit (JIU) and the International G vi
Servi ce Commi ssion (1CSC), the programe budget had, up to the proposed
programe budget for the biennium 1996-1997, included full provisions under the
rel evant expenditure sections. The share to be paid by the specialized agencies
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was reflected under incone section 2. Full provisions were also included for
the security and conference services in the United Nations Ofice at Vienna,
with the anticipated share of the occupants of the Vienna International Centre
and the users of the unified conference services in Vienna reflected as incone
under income section 2.

4. The prelimnary estimate reflected in the proposed outline for the biennium
1998- 1999 assuned net budget provisions for JIU |1CSC and the services provided
by the United Nations at the Vienna International Centre. Subsequently,
provision for net budgeting for those entities was included in the proposed
programe budget for the bienni um 1998-1999.

5. The basi ¢ advantage of net budgeting is that it provides a nobre accurate
pi cture of the level of requirements of the Organization and does not show,
under the budget of the Organization, expenditure requirenents that belong to
ot her organizations. It does not inflate the |evel of the budget.

6. In addressing the issue of net budgeting, the Advisory Commttee on

Adm ni strative and Budgetary Questions has indicated in paragraph 45 of its
report? that since the Assenbly woul d appropriate an anount equivalent to the
United Nations share of the entities concerned, some nechani smwoul d have to be
found to enable the United Nations to continue its current funding practices for
them The application of net budgeting would have no material effect on the
fundi ng arrangenments. Under net budgeting, as is the case for gross budgeti ng,
the assessnents on United Nations Menber States would be the sane. 1In either
case, the Organization funds its share and participating agencies fund theirs.
The following table, taking JIU as an exanple, illustrates this point:

G oss budgeti ng Net budgeting

(United States dollars)

Expendi ture section 8 982 600 1 880 100

I ncone section 2 7 102 500 0

Anount to be assessed 1 880 100 1 880 100
7. For appropriation purposes, under net budgeting only the United Nations
share of a particular activity is included. In the presentation of the proposed

programe budget itself, however, the full budget is included. For exanmple, in
the case of JIU, the full proposed budget for 1998-1999 is presented to the
Assenbly in paragraphs 29.33 to 29.47 and tables 29.7 and 29.8. The net share
to be appropriated is included in table 29.9.

8. In procedural terns, when taking action on the proposed programme budget,
the General Assenbly would first approve an overall anmount for the Joint

I nspection Unit. This would be reflected in a resolution. The Assenbly woul d
then appropriate the net share of the Organization for JIU in the context of the
appropriation resolution. |If, in approving the proposed budget for JIU, the
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Assenbly nodifies the proposals of the Secretary-Ceneral, the net share to be
appropriated will be adjusted accordingly. The same procedure would apply to
the International Cvil Service Comm ssion. Net budgeting does not therefore
reduce the |l evel of budgetary information provided to the Assenbly nor does it
nodify or restrict the authority of the Assenbly in budgetary matters.

9. The statute of JIU and that of 1CSC both require that their budgets should
be included in the regul ar budget of the United Nations. Under net budgeting
and followi ng the procedure explained in the precedi ng paragraph, the ful
budgets of ICSC and JIU are included in the proposed programe budget and the
authority of the General Assenbly to review and approve the full budget is

mai nt ai ned.

10. To summarize, net budgeting is intended to reflect a nore accurate picture
of the requirenents of the Organization. In so doing, it does not affect the
fundi ng arrangenments for the activities concerned; it does not affect the |eve
of assessnents; it does not nodify the authority of the General Assenbly in
budgetary matters.

Not es

1 See Oficial Records of the General Assenbly, Fifty-second Session
Suppl ement No. 6 (A/52/6/Rev.1), vol. I1I.

2 lbid., Supplenent No. 7 (A/52/7).




