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COOPERATI ON: | MPLEMENTATI ON OF THE PROGRAMVE COF
ACTI ON FOR THE LEAST DEVELOPED COUNTRI ES FOR

THE 1990s

Letter dated 2 October 1997 fromthe Permanent Representative
of Bangl adesh to the United Nations addressed to the
Secret ary- Gener al

I have the honour to transmit herewith the text of the Declaration adopted
by the Seventh Annual Mnisterial Meeting of the Least Devel oped Countries, held
at United Nations Headquarters on 30 Septenber 1997.

I would like to request you to arrange to have the present letter and its

annex circulated as an official docunent of the General Assenbly under agenda
item 97 (b).

(Signed) Anwarul Kari m CHOADHURY
Per manent Representative

97-27489 (E) 231097 /...
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Annex

DECLARATI ON OF THE SEVENTH ANNUAL M NI STERI AL MEETI NG OF THE
LEAST DEVELOPED COUNTRI ES

We, the Mnisters of the | east devel oped countries, nmeeting at United
Nat i ons Headquarters during the fifty-second session of the General Assenbly,
pursuant to the decision of the Dhaka Declaration of February 1990,

Recal ling the Paris Declaration and the Programe of Action for the Least
Devel oped Countries for the 1990s and the outcone of the Hi gh-1leve
I nt ergovernnmental Meeting on the Md-term d obal Review of the Programe of
Action for the Least Devel oped Countries for the 1990s;

Recalling the Mnisterial Declaration adopted on 30 Septenber 1996 duri ng
the fifty-first session of the General Assenbly;

Havi ng assessed progress in the inplenentation of the Programme of Action,
sol ermly decl are the foll ow ng:

1. We are deeply concerned that the overall rate of growth of the |east

devel oped countries as a group declined in 1996 conpared with 1995, despite the
pai nstaking efforts undertaken by the | east devel oped countries. The |ack of
progress in the inplementation of Paris Declaration and the Progranmmre of Action
for the Least Devel oped Countries for the 1990s and the poor outcone of the
structural adjustnment neasures are largely attributed to the failure of the
international community to come up with the level of comitted support to the

| east devel oped countri es.

2. The di sbursenments to the | east devel oped countries of official devel opnent
assi stance, their overwhel mingly dom nant source of external resources, have
continued to decline in real terms. The ratio of official devel oprment
assistance flows to the | east devel oped countries to the gross national product
of countries of the Devel opnent Assistance Conmittee fell to 0.06 per cent in
1995, the lowest level on record. This declining trend is in sharp contrast
with the commitnment nmade in the Programme of Action to provide the |east

devel oped countries with significant and substantial increases in the aggregate
| evel of external support. W call upon our devel opnent partners to take urgent
actions to reverse the negative trend and ensure that adequate resources to
support the efforts of the | east devel oped countries are nmade avail abl e.

3. The strenuous structural adjustment and econom c reform nmeasures undertaken
by the | east devel oped countries have produced a nobdest growth in sone countries
and the | east devel oped countries are conmtted to conti nue and deepen the
process of reform In order for this initiative to take deep roots, the
necessity of support fromthe devel opnent partners in providing adequate
external assistance, debt relief and easy access to technol ogy, product and
service markets can not be overenphasized. |In this regard, we wel conme the
initiative "Africa: Partnership for Devel opnent", taken by the G7 Summit in
Denver, and hope that inportance will be given to its speedy inplementation. W
al so hope that the call at the Lyons G7 Summt |ast year for giving
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preferential access to products fromthe | east devel oped countries wll
materialize soon.
4. The share of the | east devel oped countries in world exports continues to be

under 0.04 per cent, indicating their growing marginalization in world trade.
Trade |iberalization neasures in many cases have been adopted unilaterally by
many of the |east devel oped countries, without expansion of access to markets of
devel oped econom es. Major declines in export prices in recent nonths and
sharply rising inport prices serve to indicate that the prospect of the |east
devel oped countries' losing out further in the process of globalization and
liberalization is very real. |Indeed, it has been estimated that the |east

devel oped countries stand to lose up to $600 million a year fromthe

gl obal i zati on process.

5. The | east devel oped countries have been bypassed by international foreign
direct investnment flows despite increasing nmagnitude and dynam sm of the current
i nvestment boom Indeed in a large nunber of the |east devel oped countries the
ratio of foreign direct investnment to gross donestic product has fallen over the
past decade. CQut of $350 billion of world foreign direct investment flows in
1996, the devel oping countries received a record inflow of $129 billion.

However, foreign investnent flows have remained limted to a handful of
devel opi ng countries, and the net inflowto the | east devel oped countries has

nerely been around $1 billion. This has occurred in spite of genera
acknow edgenent by the private sector of the existence of investnent
opportunities in the | east devel oped countries. Institution of financia

support and specific incentives by the honme countries are necessary to encourage
investment flows. W reiterate that under the present condition foreign direct

i nvestment cannot be a substitute for official devel opnment assistance in the

| east devel oped countries. The |east devel oped countries desperately need

of ficial devel opment assistance for capacity-building, establishnent of basic
institutional infrastructure and strengthening of the existing fragile nmeans of
devel opnent .

6. Since investnment flows are often tied up with transfer of technol ogy, the

| east devel oped countries are nostly left out of the know how for achieving
devel opnent. The international comunity should pronote, facilitate and finance
access to sound technol ogy on preferential terms taking into account the specia
need of the |east devel oped countries. In order to encourage transfer of

t echnol ogy and correspondi ng know how fromthe private sector, specific
financial and other incentives should be instituted.

7. The external debt situation of the | east devel oped countries continues to
remain a matter of great concern. The debt burden has continued to grow

bet ween 1990 and 1995, the conbi ned debt stock increased by $20 billion.
Clearly, the debt relief measures currently in place have proved to be grossly
i nadequate. Wthout a decisive reduction in debt stock and debt service
obligations, it would not be possible to attain any neaningful gromh rate.

8. We consider the Highly I ndebted Poor Countries initiative of the Wrld Bank
and International Mnetary Fund as a step in the right direction. However, the

ef fectiveness of the scheme will depend critically on the speed of

i mpl ementation and the extent of relief provided. Wiile a majority of the |east

/...
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devel oped countries are included under the Hi ghly Indebted Poor Countries
initiative, the debt relief requirements of the other |east devel oped countries
shoul d al so be pronptly and adequately net. W also appeal to all creditor
countries to cancel fully all outstanding bilateral official debt owed by the

| east devel oped countri es.

9. We wel cone the WIO Pl an of Action for the | east devel oped countri es,
adopted at the first Mnisterial Meeting of the World Trade O gani zati on, held
in Singapore in Decenber 1996. This Plan of Action, which provides a franmework
for according further market access concessions to the | east devel oped countries
and for undertaking actions to inprove their supply capacity, needs to be given
full and adequate content. W call upon our trading and devel opnent partners to
undertake, at the high-level nmeeting on the | east devel oped countries, to be
held in Geneva on 27-28 Cctober 1997, further market access conmi tnent,

i ncludi ng duty-free access provision for all exports fromthe | east devel oped
countries. W also urge that an integrated initiative be agreed upon at that
neeting on providing the | east devel oped countries with coordinated and
substantially increased technical cooperation in trade and trade-rel ated areas
with a view to strengthening their supply capacity of exportabl e goods and
services, in line with the Marrakesh Mnisterial Decision on Measures in Favour
of the Least Devel oped Countri es.

10. In this connection, we express our appreciation to the Secretary-CGeneral of
the United Nations Conference on Trade and Devel opnent for his initiative, in
cooperation and coordination with the relevant international organizations, to
assi st the | east devel oped countries to fornulate integrated country programmes
for strengthening the supply capacity of exportable goods and services, pursuant
to the relevant decision of the Trade and Devel opnment Board at its annua
session |last year. W note the progress that has been made so far in this
regard, and urge all devel opnent partners and other countries in a position to
do so to contribute generously to the United Nations Conference on Trade and
Devel opnment Trust Fund for the Least Devel oped Countries, which ains to provide
start-up costs for integrated country progranmes. W wel cone the cooperation
anong concerned organi zations, particularly the United Nations Conference on
Trade and Devel opnent, the World Trade Organi zati on, the International Trade
Commi ssion, the United Nations Devel opnment Programme and the regiona

commi ssions in the process of fornulation and i npl enentation of the integrated
country programes. W also strongly stress that the above actions in trade and
trade-rel ated areas will need to be conplenented by full and expeditious

i mpl ementation of all special and differential nmeasures for the | east devel oped
countries contained in the Final Act of the Uruguay Round, the outcone of the

M d-term G obal Review of the Programme of Action for the Least Devel oped
Countries and other agreenments. W further enphasize the need for additiona
neasures, such as exenpting the | east devel oped countries fromtariff peaks and
tariff escalation and renoving all non-tariff barriers, "safety net" mechani sns
to help | east devel oped countries overcone the transitional difficulties in the
aftermath of the Uruguay Round, the provision of adequate financial support and
debt relief.

11. The third United Nations Conference on the Least Devel oped Countries wll
provide the international commnity with a forumfor undertaking a conprehensive
assessnent of the overall devel opnent probl emati que of the | east devel oped
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countries and for launching a new action programme for the first decade of the
com ng century, with a viewto pronmoting their |ong-term econom c and soci al
devel opnent and accelerating their integration into the international economc
and trading system As called for in General Assenbly resolution 50/103, we
request the current session of the General Assenbly to finalize its decision on
the tine-frame, venue and the preparatory process of the third United Nations
Conference on the Least Devel oped Countries, proposed to be held in the

year 2000. The Trade and Devel opnent Board, at its annual session next nonth,
shoul d provi de necessary inputs to the General Assenbly regarding the
preparatory activities for the Conference and consider issues that could form
the core of its substantive agenda.

12. The United Nations must revanp itself to accord high priority to poverty
eradi cati on measures. Wiile welcoming the efforts of the Secretary-General to
assign priority to the | east devel oped countries, we stress that the United
Nations should significantly enhance its support to the | east devel oped
countries fromits present level. W hope that the United Nations system after
its reform will be adequately equipped to take on additional responsibility
concerning the | east devel oped countries. W also believe that the bulk of the
expect ed savings fromthe reformprocess will be earmarked for devel oprnent
activities and that high priority be accorded to | east devel oped countries in
their allocation.

13. W reaffirmthe central role of the United Nations Conference on Trade and
Devel opnment within the United Nations systemin dealing with issues concerning
the | east devel oped countries and enphasize that it be adequately strengthened
to discharge its mandates in regard to the | east devel oped countries. W also
ask the relevant funds and progranmes and the regi onal comm ssions to attach
speci al inportance to the |east devel oped countries in their activities. In
particular, the Ofice of the Special Coordinator for the Least Devel oped, Land-
| ocked and | sl and Devel opi ng Countries should be provided with required
resources for effective discharge of its responsibilities.

14. W wel cone the outcone of the Mcrocredit Sunmmit, held in Washington, D.C
from2 to 4 February 1997, which |aunched a gl obal novenent to reach 100 mllion
of the world's poorest famlies, especially wonmen, with credit for self-

enpl oynent and ot her financial and business services by the year 2005. W
recogni ze that microcredit programmes are a key strategy in pronoting self-

enpl oynent, income generation, eradication of poverty and enpowerment of peopl e,
particularly wonen, and attaining better social justice through facilitating
access to credit by the poor. In order to reach the goal of the Summt, we need
to establish new micro-lending institutions for facilitating access to credit to
people living in poverty and strengthen such existing institutions. W call on
all regional and international institutions working to eradicate poverty to cone
forward to help us attain the goal of the Summit.

15. W express our gratitude to Her Excellency Shei kh Hasina, Prime Mnister of
Bangl adesh, for continuing substantive comuni cati ons on behal f of the |east
devel oped countries, with the Heads of State and Governnent of the

G 7 countries. W are convinced that this standing arrangenent for such a

di al ogue will continue to prove to be greatly beneficial to the | east devel oped
countries. We would like to request Her Excellency the Prine Mnister to
continue her dialogue with the | eaders of the G7 countries and with other

devel opnent partners, with a viewto bringing to their attention issues of
particul ar concern to the | east devel oped countri es.



