
UNITED
NATIONS

GeneralAssembly
Distr.
GENERAL

A/36/28L
6 November 1981

ORIGINAT: ENGLISH

Thirty-sixth segsion
Agenda iten 72 (b)
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tGport of the secretary-General

I. In its reaolution 35,/89 of 5 Decenber I98O on assistance to Djibouti, the
General es8embly, inter alia, requested the secr etary-General to continue his
efforts to mobillze thE ie-cessary resources for an effective programrne of
financialr technlcal and rnaterial asaistance to Dj ibouti and to arrange for a

review of the economic situation and the progress made in organizing and
inplenenting the assistance Programme for that country in tine for the matter to be

considered by the Assenbly at its thirty-sixth session.

Z. The secretary-General arranged for a review tlisslon to visit Dj ibouti to
consult with the Governnent on the economic situation and on the Progress made in
implenenting the special economlc aasistance programne. The rePort of the reviev,
misslon, thich is annexed hereto. describes the econonic and financial position and

surnmarizes the progress nade ln inplernenting the special econonic assistance
Prog r arutle .

3. The General A6senbly' in paragraPhs 7 and I of resolulion 35,/89, also invited
certaln specialized agencies and other organizations of the tnited l,lations gystem

to bring Lo the attention of their governing bodies the special needs of Djibouti
and to report the decisions of thoge bodies to the Secretary-General by
15 August 198I. The sPecialized agencies and other organizations concerned htere

further requeseed to report periodicaUy to the Secreealy-Gener al on the stePs
taken and the resources made available to assist Djibouti. The text of resolution
35,/89 has been conununicated to the relevant agencies and organlzations and their
attention has been drarrn to the specific requests addressed to them bY the
Assenbly. Their replies have been reProduced in a report of the secr etary-General
covering Dj ibouti and a number of other counbries for which the Assenbly has

requesEed the secretary-General to organize sPecial economic assistance
progr annes (436/599'l .
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I. INARODT'CTION

I. The report of Che Secretary-General on assistance to Djibouti (A/35/4L51 ,
rrhich nas considered by the ceneral A€sembly at its thirty-fifth session. listed
previous resol-utions of }'he Assembly and previous reporta by the Secretary-General
on this subject.

2. On 5 Decenber 1980' the GeneraJ. As5embly, ln resolutlon 35./89, enatorseal fuu-y
the assessnent and reconmendations made by the miasion following its visit to
Dj ibouti (A/3s/4Ls, annex)r drel, attention to the critical econonic situation
confroncing Djibouti, and renewed its appeal to l{ember States, the specialized
agencies and other organizations of the tnited !{ation6 system and international
economic and financial institutions to provide anple antl approprla-te assistance to
enable the country to cope r,ith its special econonic haralship.

3. The General Assenbly a].so requested the Secretary-General to arrange for a
review of tbe econonic aituation in Djibouti and the progress nade in organizing
and implementing the assistance progralme and to report to the Assedlly at ils
thirty-sixth session, Arrangements were accordingly nade for a nission led by the
Director of the office for Special Political Que6tions of the Secretariat to visit
Djibouti from 13 to 18 september l9gl.

4. The mission was received on separate occasions by the Pr ine Minister, Eis
Excellency Mr. Barkat Gourad llanadou, the uinister for Foreign Mfairs and Econonic
co-operation and the Director of the Cabinet of the president of the Republic.
During these neetings, the mission i{as briefed on the over-all 6ocial, economic and
financial difficulties facing the covernment of Dj ibouti and on the flow of
international assistance. Particular enphasis wa6 placeat on the need for further
aid fron the international connunity to cope with the problerrs ari€ing fron the
drought in several areas and the f.Loods in the city of Dj ibouti itself as nell as
the continued presence of large nunbers of refugeeE.

5. The nission held a series of rneetings with a committee of €enior officiala
fron the Ministries of Foreign Affairs and Econoroic Co-op€rationt Comrerqe,
TransPort and lourismt Finance and National Econony t Public Works, Agricultural and
Rural Developmenlt the Interiory and Industry and public Eealth, ag well as the
Planning Office, Port Mministration, the National Bank and the Higher Institute
for Technical and Scientific Studies and Research. Ttle nission also met
rePresentatives of the Unibed Nations offices and organizationa present in Djtbouti.

6. The rnission ltishes to place on record its appreciation of the assiatance and
full co-operation it received from the @vernment of Djiboutl. The mission would
like also to thank lhe Resident Representative of the United ttations Develolment
Prograrure (ITNDP) in Djiboutl and nenbers of hia staff for their help.
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II. ECONOMIC SITUATION

A. Background

7- At the rine of its accession to independence in June 1977, the RePublic of
Djibouti vJas faced with many difficult and conplex problems. The country has fert
known natural resources and little agriculture or industry, virtually all
essentials, including food, have Lo be imported and there are hardly any domestic
exports. There is no deveJ-oped source of indigenous energy and the country is
chronically short of water. The major source of foreign exchange earnings - the
operation of the port - also experienced a severe setback. The report of the
Secretary-General setting out the original United Nations progranme of special
econornic assistance (A/33/106, describes the socio-economic conditions in greater
detail. This report was brouEht up to date in the years following (see document
A/34/362 and A/35/4L5't .

8. These difficulties, with which Djibouti has had to contend throughout its
independent life, have been further compounded by other disasters affecting the
region. Conflict beyond its borders has had a direct impact on the country.
First, there has been a massive influx of refugees and destitute persons, which
given their number in relation to the exi.sting population. has imposed an almost
inpossible burden on the limited social, economic and administrative resources of
the State. Both road and rail conununicat j-ons between the port of Djibouti and
Ethiopia were disrupted, thus bringing to a hal-t one of the najor econornic
activities of the country and sharply reducing its ability to earn foreign
exchange. The droughtf which has affected several countries in this Part of
Africa' has also had direc! implications for Djibouti. one third of the
populaeion, which traditionally lives a nonadic life in the interior, suffered
severely. The heavy loss of livestock has left nany of these people wilhout
altexnative rneans of support. Finally, the exceptionally heavy rains which occured
eaxlier in 1981 produced widespread flooding in the capital city (Iarge parts of
which are be low sea level at high tide) and consequent damage to property and the
infrastructure.

9. The refugee problem as well as the
sepalate reports prepared by the United
(UNHCR) (A/36/214) and TJNDP (A/36/276',.
remaining problems of Dj ibouti.

drought sit.uation are the subjecl of
Nations High CoruIlissioner for Refugees
The present report focuses on the

B. Current s ituation

10. The review mission found in Djibouti many encouraging signs despite the
difficulties. In particular, during the past year there have been tflo important
deveLopnents. The first relates to the round-tab1e conference - referred to in the
last repoit of the Secretary-General (A/35/4L5, para. 3) - which was convened by the
Government, rrith the co-operation of tiNDP, in Djibouti from 23 to ?7 February 1981.
Representatives of nine potential donor countries and 14 United Nations
organizations and regional and interregionaL financial institutions attended.
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They were afforded the opportunity to exarnine a number of docunents describing
the situalion in each of the major sectors as well as technical notes relatingto 86 proposed developnent projects. This conference served as an initiat step
towards the preparation of the first national developnent plan, and it is expectedthat it wilr be followed in the near future by the convening of a neeting of donorsto consider specific investment proposals requiring externaL financing. tNDp is
co-operating with the Governnent in preparing for this neeting.

11. The second j.nportant developnent vras the establishment of a planning
directorale within the office of the president of the Republic. The directorate
is charged with three main tasks: (a) to prepare a current study of lhe socio-
economic conditions in the country, (b) to draft the basic planning Iaw, and(c) !o draft the first national deveropment pran. The first lwo of lhese tasks are
already nearing completion, the third is about to begin. rt is understood that the
top priority objectives of the plan are!

(a) To reduce unenploynenti

(b) To satisfy the essential needs of
health and food t

the population, particularly as regards

(c) Tlo decentralize econonic activity rrith a viee, to ptonoting social justice
and econonic equali ty.

C. SLructure of the economy

72- while there are stirl no official national income statistics for Djibouti
available, estinates of 1970 to 1979 national accounts have been prepared for the
Government by an Economic Conrnission for Africa (ECA) statistician who visited
Djibouti in arune 1978, June 1979 and again in t'tovenber 1980. Table l, which gives
the estimahes of gross domestic product (cDp) for selected years, shows that thetotal GDP in current prices has abnost tripled in eight years. rt also indicates
the degree of i.ll Jalance in the natlonal econony in favour of lhe service secEor.
An independent study, prepared by the French Assistance and co-operation Mission,estinating cNP at factor cost for 1979 gave reasonably similar results to the EcA
escimates in this respect, as can be seen from tabl,e 2. Both estimates aqree that
the tertiary sector contribuled nore than three quarters of cDp.
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Table 1

National accounts

Gross donestic product at factor cost

(current prices)

(Millions of Djibouti francs) a/

Branch of econonic activity 19 7I 197 3 L97 5 1977 L97 9

Agriculture, livestock, f isher ies

Indus try

Electricity, rater

Construction, public works

Conmerce, hotels, bar s,
resCaurants

Banksr insurance, real estate
services rendered

Ttansport, coNnunications

Pub.Lic administration

other selvices

Total 15 801 19 535 26 962 34 180 44 80I

798

t 028

JOJ

596

I 2I0

r 020

1 285

L 902

5tt

9L7

I 4I9

laJ

844

9 4L9

I 305

I 581

2 68'l

) -LU

1 016

2 0r4

t 061

z L70

11 560

1650

2 863

4 00 r

527

I 4lB

2 4L9

L 282

2 478

2 019

3 r97

5 432

868

2 974

3 874

r 40,

2155

13 2r0

3 837

4 l?5

72 332

752

Source! Flconomic connission for Africa.

V Rate of exchange: DF 177 = $1.00
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Table 2

Gloss donestic product at factor cost

(current pr ices)

(Millions of Djibouti francs )

Econonic activity 1978 a/
French study I

r97I
ECA sludy I

Primary sector

(Agriculture' livestock,
fj.sheries)

Secondary sector

(Industry, water . eleclricity
construction, public works )

3,14 3 .5 7 .4 2,97 4 6.6

6,56.9 rs.0 7 t49A L6.7

Tertrary sector 32,932.7 77.6 34,336 76.7

(Corunerce, hotels. bar s,
restauranls, banks. insurance
real estate, transport,
conununications, public
administration, other services )

Total 42,433.I 100.0 44,808 100.0

?/ Source: Bulletin de statistique et de documentation Ul, 31,
juj.Llet 1981, Djibouti,
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D. Balance of Paynenls

13. Table 3, derived from information provided by €he Governnent, gives the
balance-of -pal.ments estimates for the years 1978 to 1980. The table shows a
continued gradual improvement in the economy over that period. While the value
of imports increased at an average annual raLe of onty 4.7 per cent, the deficlt
in the balance of goods and services was reduced in 1980 to 43 per cent of its
1978 level. The over-all balance of payments also showed a sizeable surplus for
each of the three years covered in the table.

14, However ' in view of the linited local production capacity and heavy reliance
on inport.s of most basic aoods, including food, Djiboutl will continue for some
years to require external aid in order to neet its develoPnent requirements.

Table 3

Balance of paynents

(Millions of Dj ibouti francs)

1978 L979 1980

Expor ts (f.o. b. )

Re-exports (f .o.b. )

Impor ts (f .o.b. )

?rade balance

Freight and insurance

Official transactions (net )

other services
Total services (net)

Gooos and serv ices

rFr:hafarc /n6l- 1

Current account balances

1-r ni l- r'l :--^,rh+

Etrors and onissions

Over-all balance

67 0

9 482

-24 954

-r4 ao2

-3 729

13 2s8

3 0 38

12 567

264

11 532

-27 Lr7

-15 321

-4 052

14 686

3 I74

t3 I08

401

L2 298

-28 919

-t6 220

-4 32r

15 320

3 962

14 96L

-2 235 -l- 513 -r 259

4 935 4 436 5 277

2 700 2 923 4 018

226 - 16I - I41

- 218 -142

3 8772 708 L 973
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E. The por! and the raj.lway

15. Traditionally, the najor economic activity of Djibouti is centred on the
Port. Subsequent to the disruption of railway conmunications with Ethiopia,
the level of port operations dropped dramatically and has never fully recovered.
Tab1e 4, which contains selected statistics on the port of Djibouti, shows that
in 1980 the port operated at levels varying fron 40 to 70 per cent of what rras
achieved in 1976. Sone of the earlier Lrade has meanirrhi ]-e moved to oCher ports in
Che region, including Jeddah, Aden, port Sudan and Assab, where facilities and
equipnent have been expanded ox nodernized and conpetitive services developed.

Table 4

SeLected port statistics - Djibouti

1976 1978 1980 L980/76
(percentage)

Ships calling (number )

Dhoids calling (numlcer )

Bunkerage (thousands of tons)

Watex (thousands of tons )

Dry cargo (thousands of tons)

Container traffic (units)

1 11a

1,856

4 80

287

616

2,443

1,00 8

302

147

365

3,009

1, 114

734

337

130

395

6,438

64

263

63

40

70

al5

Source: Government of Dj j,bouti.

16. Thus' with the exception of container Lraffic. where Djiboubi appears to be
developing a special position in the region, it is unlikely that the volune of
operations connected with the port vri.ll fully reach earlier levels. ft cannot be
treated as a purely tenporaly phenomenon. For that reason the Government, while
wishing to implenen! a nunber of specific projects ained at j.rnproving lhe capacity
of the portr has decided to place greater enphasis in its future deve.l-opnent policy
on diversifying the national econorny.

L7. After an interruption of nore than one year, the Djibouti-Addis Ababa railway
resuned operat.ion in nid-I978. The railway, which was traditionally used for lhe
transport of fthiopian inports and exports, has only partialty recovered. lbr
var i.ous reasons, including the functioning of the port of Djibouti, the lailway is



A/36/28L
Eng 1i sh
Annex
Page 9

unlikely again to reach earlier levels. Table 5 shows the total tonnage carried
in 1980 as little nore than half the tonnage carried in 197,t and 1976, As with the
Poxt' it has to be assumed that this is not nerely 5-passing phenomenon, given the
shift to other transport facilities in the region.

Table 5

Selected railway statistics - Djibouti

(Thousands of metr ic tonnes)

L97 4 Lt to 1978 I980

Ethiopian impor ts

Ethiopian exports L6t.9 r38 .0

62.r r07 .4

tto, o

Total 370. 6 358.6 194.0

Eg!l!ce: Governnent of Dj ibouti,

F, Governnent finances

18. Table 6 shows the national budget f j.gures of Djibouti since independence. It
j,ndicates that the Governnent has managed to maintain a surplus of revenues over
exPenditures each year in its current budgeu. This surplus is automatically made
available for capital expendilures in the annual extraordinary budget.

19. Some 25 per cent of the 1981 budget revenues is derived fron income tax and
about 62 per cent represents indirect taxation, Most of the forner is paid by the
resident foreign cornnunity, and nost of the latter cones from import duties, the
greater share of which is also paid by the foreign community. Heavy dependence on
such forei.gn sources of incone fenders the budgetary position of the covernrnent
especially vulnerable.

ZO. From table 7 it energes that income exceeded expenditure in the extraordinary
budget for 1978 and 19?9. (Conparable figures for 1980 were not available at the
tine of the nissionrs visit.) Such surpluses, together with those materializing in
the current annual budgets, are automatically assigned to the national reserve fund.
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21' 
-The-favourable budgetary and financiar situation in Djibouti, together vriththe level of externar assistance received over the past few years, has enabred thecountry to maintain a stable currency. Massive investnent, Lo",.uar, is needed tocreate the basis for a viabre econony for the country and to permit the ciovernmentto provide bett.er public and social services for the population.

Table 6

Government recurrent budqet

(M j.llions of Djibouti francs)

Actual t
L977 L978 I I

Incone

Expenditur e

I0 556

9 0 20

I 958

7 828

696

780

560

96s

073

05013

16

t1

12

r0

Surplus 1 130 I 536 1916 4 595 2 023

Source t covernment of Dj ibouti.

Table 7

National extraordinarv budqe t

(Millions of Djibouti fr ancs )

Incone

Expenditure

4 I49

2 4I9

2

1

746

4 59

Surplus I 287

Source: Govexnnent of Dj ibouti.

1 730
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G, Developnent efforts and prospects

22. Djibouti, a small country in both territory and: population, has linited known
natural resources and an unbalanced service ecoiomy, of the population of
about 360'000, almost 52 per cent is under 20 years of age. Near Iy two thj.rds of
the entire population are concentrated in the capital and its immediate environs
and are nainly engaged in the serv ice-or iented econony. The problems inherent in
this sieuation have been further conpounded by the influx of large numbers of
refugees frorn neighbouring countries. the displacement of persons suffering fron
the drought and, mose recenlly, the severe floods in the low-Iying areas of the
capital.

23. The Government of Djibouti recognizes that its long-term development \,/ill
include an irnprovement in the infrastructure for a viable and healthy operation of
the port' r.rith speciaL enphasis on container traffic, but other supplemeneary
initiatives have also to be pursued if the country is to achieve its priority
developnent objectives of reducing unenployment, providing for the essential needs
of the population. and decentralizing economic accivity. Such activitj.es, which
seen feasible, include irrigated agriculture, aninal husbandry, forestry and
fisheries, as we1l as the exploitation of nineral and energy resources and the
processing of local products, e.9., hides and skins.

24. Sone progress has already been made in improving port viability and in
diversifying the econony. Projects have been formulated to enhance the port
capacity for container handling, for developing grazing pasLures. date-palr groves.
rural developnent and agricultural extension services as lrell as for establishing
a tannery, an animal feed nixing plant and a milk reconstitution plant, Such
progress has been made possible, to a large extent, by external financial and
technical assistance which the covernnent needed urgently and will continue to
require for sone year s.

III. PROGRESS IN IMPLEMENTING THE SPECIA], ECONOMIC ASSISTANCE PROGRAI,4ME

A, Special economic assistance prograrune

25. A prograrune of assistance consisting of 4? devetopnent projects, V at a total
cost of $130 million, was descr j.bed in the Secretary-cenera I I s report of 1978
(A/33/\06). The distribution of assistance by secEor and type of activity is shown
in table I of Chat report,

26. The prograrune of assistance has been nodified over the past three years in the
1i9ht of the outcone of technical or feasibility studies and changes in
priorities. A few projects have been withdrawn by the Government. several others
have been expanded and subdivided into separate componenbs or successive phases or

V For the original projecc details and a surunary of the programme 
' see

docurnent A/33/l.06 and appendj.x I thereof,
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absorbed within larger projects. In nany cases the
revised upward. A dozen new items have been added
of the Goverrunent.

estinated costs have been
Lo the progranne at the request

27. Of the 69 projects revieh,ed by the nis€ion, 38 have so far been fully funded
and 4 have been partj-ally financed, Implementation of a large proporlion of these
Projects has either been completed or is nearing conpretion. Tabte g lists theseprojects and gives the level and source of funding provided in each case. In
sumnary' a total of $144 million has been secured. Of the total, the international
corufluni.Cy provided $118 million and the covelnment arranqed for the balance fron
1ts national budget and olher local resources.

B. ProjecLs for which full or partial funding has been arranged

Table I

Projects for which funding has been fully or partially arranqed

A. Development proiects

ltnding provided Source

L ProjecCs to j.mprove the port

Port naster plan (study)

Cold-storage warehouse (study)

Port facility for fisheries (study)

Fisheries port

Cold-storage warehouse construct.ion

Engineering work for container
cen!re

Provision of one container lerninaL

Supplies and handling equipnent
for the terminal

Repair and protection of jetgy and
and piers l*cs. 7 and 13

FF

fF

['F

$

FD 334 000 000

European Developnent
F\rnd (EDF)

EDF

EDF

Government and
pr ivate

saudi Arabia

Kuvrait

Kuwa].t

Kuwait

lbnds arabe pour
Ie ddveloppement
dconomique et
social (FADES)

I 263 000

790 000

134 000

3 000 000

FD

765 000 000

61t 500 000

rD 506 000 000

!'D 319 000 000



Repair of slipray

Provision of a second conlainer
!erninal

Two ferries and one tugboat
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Table I (continued)

Funding' provided source

FD 557 000 000 FADES

FD 611 500 000 Federal Republic of
GermanY

FD 1 300 000 000 Feqeral RePublic of
Germany

Essential equiprent for sliElway FD 91 000 000 Fonds d'aide et
de coopdration (FAc)

Technical services and
professional training

Drilling and soil tests

A telescopie crane

2. Projects to improve the
service economy

Airport, phases f and II

FD r33 000 000 FAc

I'D 30 000 000 @vernrnent

FD 38 000 000 eovernnent

Training civil aviation staff $ 216 000

$ s 300 000 France,
saudi Arabi a 'United Arab
Bnirales

UNDP

Islanic Development
Bank (IDB)

united Alab Enirates

Airport expansion (study )

Tarmac repair and construction of
of shelters

3 vehicles for fire brigade

New hotel

Rebuild and re-equip the
telecorulunicat ions
station

National Bank of Dj ibouti

$ 150 0oo

$ 2 500 000

N. A.

$ 18 000 000

FD 1 200 000 000

$ 1 500 000
(Par tial )

Ciovernment and
pr rvate

Saudi Arabia and FAC

Iraq
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Table I (continued)

F-unding provided Source

3. Projects to inprove transport links

r€yada road (study) N.A. European Economic
Conununity (EEC)

Tadjoura road (study) $ 500 000 saudi Arabia

(construction) FD 10 000 000 covernmenE
(partial)

Tadjoura-Obock road (study) $ 0.5 Italy
(partiat)

4. Projects to benefit the poor and
provide irnproved services

Site preparation FD 278 0OO 0OO Goverrunent

Wat.er supply (urban):

study FB 16 ooo ooo Bergiun

expansion of distribution systeng ? 900 000 African Development
Bank (ADB) and
African Deve lopment
Fund (ADF)

punplng statj.on I'F 12 000 000 caisse centra1e
pour la coop6r ation
dconomique (CCCE)

ucE 1 000 000 EDF

Electricity generation $ 4 000 0oo Saudi Arabia

distlibution $ I g0o 0oo European rnvestment
Bank ( EIB)

Garbage collecLion FD 250 000 000 FAC

Feltier hospital (study) $ 500 O0O EDF

(constructionl $ 6 400 000 Saudi Arabla

(expansi.on) FD 300 000 000 covernment



Training of paramedical personnel

Hous j.ng (phase I)

(phase II)

(phase III)

Hous ing for technical assistance
personnel (128 dwellings and
48 apartments)

Pierre Pascal dispensary

Medical facilities in rurat centres

Sewage, drains and water recycling

5. Pilot projects ano studies

water resources developnent plan:

study, training and technical
assistance
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Table I (continued)

Funding provided Source

$ 1 000 000 Libyan Arab
Jarnahir iya

$ 5 000 000 saudi Arabia

$ 7 000 000 Ku\tait

$ 8 000 000 World Bank

FD 615 000 000 Saudi Arabia
FD 200 000 000 FAc
FD 200 000 000 cccE
FD I 100 000 000 Government

$ I 300 000 Abu Dtrabi

$ 1 400 000 UNHCR, United
Nations Chi ldr en I s
nrnd (UNICEF) 'canada ' Goverrunent

$ 5 900 000 EEC, ADB' FAC and
(partial) covernnent

Df{ 560 000 Federal Republic of
GerrnanY

Iaboratory for water and soil anal-ysis Cost. not United States of
available Aner ica

Drip irrigation $ 300 OOO lYance, EEC

New abattoir $ 5 600 000 FADES

Mineral water plant $ 900 000 saudi Arabia



A/36/28r
Eng lish
Annex
Page 16

Table I (cont.inued)

Funding provided Source

6. Technica], assistance and traininE

(q) Port operalions EEC

(b) central bank

(c) Statistics

fnternational
libnetary Fund
(IMF) , Fr ance

UNDP .

(d) Economic planning IJNDP, France

(e) Health services Drance

(f) weLl driUing EEC, Saudi Arabia

(S) Housing United Nations
" Centle for Human

Settlements
(Habitat)

(h) Training of drilling crews lbod and
Agr icultural
organization of the
United Nations (FAO)

28. The rernaining 27 projects in the programme of special econornic assistance
still require fundingr and for these international assistance is sought.

c. urgent projects remaining in the progr anne
for which assislance is still required

1. Projects to improve the port of Djibouti

Feasibilitv studv of road and depot

29. fmprovement of the road to Dikhil and construction of a truck depot in the
port are considered of special importance for the long-term development of the
port. The estimated total costs are !'D 141,6 million for a feasibility study
and FD 3,800 million for inplementation. For the truck depot the estimated cosls
are FD 70 rnilLion and 1,000 nillion, respectively.
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2. Projects to improve the service economy

ta) t{ational. bank

30. Although the bank has started to function, there has been some delay in making
a sp€cial building available. The choice of a site has stiU to be made. Some
technical assistance is required.

(b) Arta road mar ket

31. The studies for the construction of a market on the road to Arta have been
carried out at a cost of FD 23.5 niLlion. The project calls for building sone
360 shops at a cost of FD 553 nillion. The covernment of Saudi Arabia has been
approached but funding has not yet been secured. The Saudi Arabian covernment has
been also approached for the financing of a project ained at improving conditions
in the Djibouti old central narket at an estimated cost of FD 160 million.

3. Projects to improve transport links

(a) Djibouti-Loyada road

32. The feasibility study, financed by the European Economic Comrnunity (EEC),
has proposed five alternatives for one segnent of this road which is especially
important for carrying Sornaliars external trade, Ttre choice bas still to be nade.
In addition, a technical study of the road is required, for which costs are
provisionally estimated at $4 mill-ion.

(b) Dj ibout i-Tadjouta road

33. The design of this road has been financed by Saudi Arabia and inplemented by
an Italian firn at a cost of $500,000. The cost of construction is estirnated
at FD 13 to I5.5 billion, The covernmen! vri.Ll approach the lbnds arabe pour Ie
ddveloppement dconomique et social (FADES ) and other donors for assistance. The
Government accords this road ehe highest priority in vlew of its imporbance for
establishing a link between the soulh and the north of the country.

(c) Tad'ioura-Obock road

34. Italy wiLl finance the technical and engineering studies of this road with a
$600,000 soft loan. The Goverrunent i.ntends to approach the Libyan Arab Janahir iya
for fundlng the construction Hork, whi.ch is estinated to cost FD 3,000 nillion.

(d) lbb j.le road maintenance unit

35. The estinated costs for establishing the two nobile road maintenance units
have been revi.sed uEnrards. UNDP has allocated $I00r000 for further study and
elaboration of the project. The World Bank and FADES are expected to share the
inplenentation costs, estlmated at $I0 niuion. In addition, five experts {iII be
required for three years to survey and classify the countryrs roads into local,
district and national cateqor iee.
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4. P.rojects to help the poor and provide more services

(a) Improvement ot flood-prone districts

36. Financing is still required for Lhis large project, hrhich is considered urgent
and should not await the conpletion of the naster plan for the city in 1982-1983.
The revised cost plan for inproving unhealthy housing condieions in districts 5
and 6 of the city calls for gl4 million to be expended ovet a period of five years.

(b) Modular 1on-cost housing

37. The estimated cost of this project has been revised upward to $I.8 million and
the locatj.on of houses changed from Dorale to Balbala. No financing has been
obtained and no operations wirl be sLarted prior to conpletion of Djibouti,s urban
naster PIan.

(c) Youth centre

38. I'lo financing has been found for Chis project and no plogress made nith its
inplementat ion.

(d) Vocational training

39, The Arab Labour Organization will provide the necessary equiprent. A site for
the centre has been chosen at Area. The cost of establj.shing the centre is now
estinated to be FD 1,200 niUion. No funds have been obtained for the construclion.

(e) C,overnment Lru i ld ings

40. No financing has been obtained and no progress made in the construction of
additional covernnent buildings to meel the urgent need for more space,

(f) Inprovenent for adninistrative centres

41, No progress has been rnade in irnproving the water and electricity suppLy in the
adninistra!ive cenCres of the four districCs of the country.

(9) DriUing deep wells

42. llo financing has been obtained to neet the cost of drirling six new deep wetls
in the interior which are necessary to heLp counter the setious drought
conditions, $I.3 miltion is needed urgentty.

(h) Sewage, drains and water recycling

43. The major projec! for collecting, purifying and rec'-clihg used water in the
city of Djibouti was estimated to cost 915 million. About g9 million j.s stiu
required to comprete lhe studies and inplementation r{ror k relating to the use of
recycled water in irrigation and cuttivation of sone 25 hectares near the citv.
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(i) S€rvlce lotE for 5,000 lotr<ost dwelllngs

44. A etart has been nadet gervice for 300 fots haE been prepareal. Eowever, no
financing baa been obtained to enable the covernnent to continue rrlth the project.

(j) aeorganization of auarters I and 2 of the citv

{5. No funda have been Eecured for this project and no progreas nade in its
inplenentation.

(k) 8trnding for the Djiboutl Eousinq Soci€ty

{6. lib aource has been founal to proviile the loan requlred by the society to
provide 11000 unlts of houalng at an estimated cost of 440 nllllon.

(f) ElectriciEy supply

47. work ie in progrees on the flr8t ltlase of €xpandlng the electrlc power capacity
by adaung a 6-imgarratt generatbr, to become olreratlonal in June 1982. Feasibility
studies for a second phase have b€en starteal. A technicaL study vill be conpleted
in 1981. @natruction of a new plant anat purchaae of a aeconil generator of 15 MW

capaci ty are estinated to coat m 31000 nillion, which would lnclude installation.

5. Pilot prolects, studieE and Eurv€ya

(al Bunkeraqe

48. No funala have been obtaineal for thls study.

(bl Dans on the Ambouli and oued otred rivers

49. A Etualy haE been conptetoal by a French firn at a cost of FD 7 oluion Provldeal
by the Goverment. No fundg have been secured for furtber sork"

(c) Carbaqe and waste dlapoaal

50. {tre required feasibll,tty and technlcal studlee for the establiEhment of
a plant for the treatnent of hou6eho]-t waate and garbage are estinated to
coat FF 0.5 nillion. Ihe coEt of constructlng the plant bould anount to
DF 350 nillion. Fonda d'aiale et de coot#ration (FAC) ulll flhance the Etudiea. lfo
source of finance has been idenEif,ied for the inplenentatlon.

(d) Real seatreeal broduction

51. Prelininary resulta frou experinents flnanced by the @vqrnaent have been
encouraging. A narket study aa rell aa further tecbnical reserrch are needed and
Bhould be carri€d out sinultaneously. A nisslon froo the &od and Agriculture
Organiration of the ltrrit€d Nations (FAo) is erq,€cted to ylslt lrjibouti shortly to
look further lnto the matter.
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(e) Br1dge over the Arpbouli river

52. The concept of thls brldge ia being revieed in the context of a larger road
project. Ihe egtinated cost of the study hae alEo been revised upward to t1250r000.

(f) ceothernal enerqy

53. three lrojecbs financeal by france, Italy and I,NDP to develop geothernal energy
tresources are near complstlon. t NDP allocated $0.5 rnilllon, France provialed
FF 2 nillion and ltaly contrlbuted L 450 nillion. Ihe covernment of Djibouti
provided logistlc sultport. A supplenentary study to confirn the potentlal of Lake
Assal geothernal reBource€ ie requlred. As a Dlninun, tno weLls need to be dtllled
at an estitlated total cost of 8,1 nllllon.

(9) bulFnent for the aqricultural servic€

54. Iib funds have been obtatned and no progreag t[ade to provide the agricultural
servlce rith the neceasary Elactors, nechanked cultivators and epecialized
vehicles and truck6. the eEtfunated cost of, the equipent ie 98.4 nillion.

(h) Geothernal enerqv lFboratory

55. sone laboratory facilities for prelinlnary analyEeg have been provlded by
Italy in conjunction rrlth a €tualy of geological and geotbertnal resources financed
by the Governnent of Dj lbouti. flhe Coeernnent wishes to establiah, aa part of
ita prograrure for developing local energy resources, a more adequate geological
and geothernal laboratory. fhe estinated required co6ts for auch a laboratory
are $2.5 nilllon.

6. Technical asaistance and traininq

56. Some progreaa has been nade in provldlng DJibouti rfith urgently regulred
technical aaglgtance and Eraining. Rrrther needs for such asaistancer however,
nill continue to arl6e and rill have to be diacus€ed on a regular baslE rlth the
normal develoFrent agencieE concerned, lncludling ttNDP.

57. The Government of Djibouti $lehes to lnclude two ner projecta in the prograrme
of apecial econonic a8aiatance, and for these international funding iB sought.
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D. Nelv ploiecta requiring assi6tance

I. Projects to beneflt the poor and provide inproied Eervicea

Dj ibouti urban road repalr

58. A plan f,or upgrading 4 kms. of main arteries and repa.lring 5 kms. of secondary
roadE in the city whlch were seriously danaged by the floods has been prepared.
The cost is estinated at m 500 nillion.

2. Pilot proiects, EtuatieB

59. Plaster and other buikling nateriala are knonn to exist in Djiboutl. A study
to determine the extent of their availability and the feasibility of production for
local use aE well a6 export has been subnltted to pAC for funding. Itle estimated
cost of the study i8 Fp 1,000,000. hrrther financing siII be required for
conshructlon work on co,mpletion of the 6tuaty.


