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I NTRODUCTI ON

1. The first part of the thirtieth session of the Wrking Party on the Medi um
term Plan and the Programme Budget was held at the Palais des Nations, Geneva,
from6 to 8 Cctober 1997. In the course of the session, the Wrking Party held

pl enary neetings - the 120th to ... neetings. Al'l other neetings were
informal and held in private.

Openi ng statenents

2. The Chairnman said that technical cooperation was a very inportant aspect
of UNCTAD's work that was receiving increased attention from the
i ntergovernnental machinery in the post-Mdrand period. At its fifteenth

executive session, in June 1997, the Trade and Devel opment Board had adopted a
techni cal cooperation strategy (TD/ B/ EX(14)/3), according to which UNCTAD s
technical cooperation was to be demand-driven and was to enhance the
institutional capacities of developing countries and help ensure their
participation in the world economy. The strategy al so addressed the question
of the resource constraints affecting the inplenmentation of UNCTAD s technica
cooperation activities. Under the strategy, the Wrking Party was to review the
techni cal cooperation activities of UNCTAD and to provi de gui dance to the Board
in that respect.

3. The Deputy Secretary-General of UNCTAD said that the role of the Whrking
Party in the operation of UNCTAD had increased in inportance. Previously, it
had provided a forumfor the exchange of information, whereas now it was becom ng
increasingly involved in the fornulation and inplenentation of the programre
budget. The Wrking Party’s discussions on technical cooperation were extremnely
i mportant, since UNCTAD I X had called for the increasing integration of UNCTAD s
techni cal cooperation work with its regular budget activities. That would give
rise to a nunber of issues, including the orientation of technical cooperation
activities. Finally, the secretariat would be providing the Woirking Party with
data on the planned use of work nonths for the biennium 1998-1999, and it hoped
for feedback fromthe Working Party in that connection
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REVI EW OF THE TECHNI CAL COOPERATI ON ACTI VI TI ES
OF UNCTAD AND THEI R FI NANCI NG
(Agenda item 3)
EVALUATI ON OF TECHNI CAL COOPERATI ON PROGRAMVES
(Agenda item 4)
4, For its consideration of this item the Wrking Party had before it the
foll owi ng docunment ati on:
“An overview of technical cooperation activities” (TD/ B/ 44/11);
“Review of activities undertaken in 1996" (TD/ B/ 44/ 11/ Add. 1);
“Statistical tables” (TD/ B/ 44/11/Add. 2).
5. The Chief, Inter-organizational Affairs and Technical Cooperation, said

that, in dollar terns, technical cooperation activities had reached their highest
| evel ever in 1996, and a further increase of about 10 per cent was expected in
1997. Bi l ateral funding and trust-fund contributions had increased, and the
previous decline in UNDP fundi ng had been reversed. At the sanme tine, however

the resources available renained nodest in relation to nultilateral technica

cooperation needs, and funds were still l|acking for certain specific areas of
techni cal cooperation. The distribution of expenditure in 1996 reflected
requests received for technical cooperation and the funding available, and it
was not the outconme of any judgement on the part of the secretariat concerning
t he destination of funding. The bal ance of activities in 1996 had renai ned
relatively unchanged in relation to the previous year. However, the technica

cooperation strategy approved by the Board provided for priority to be given to
the LDCs, and there had indeed been an increase in activities in LDCs, an
i ncrease that was expected to continue in 1997 and 1998.

6. Wth regard to future devel opnents, the task ahead was to inplement the
strategy approved by the Board. On the question of cost recovery, the proposa
before the Working Party (TD/ B/ 44/ 11, Sect. 4), whereby software users could be
requested to finance a part of the software devel opment costs and all users could
be requested to nake a nodest contribution to nmaintenance costs, was based on
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a feasibility study and on the secretariat’s own experience. |If put into effect,
t he proposal would represent not a new departure but a strengthening of existing
practice.

7. Finally, agenda item 4 would be taken up at the Wrking Party’ s resunmed
session in Decenber, and the eval uation of TRAI NFORTRADE woul d be made avail abl e
in good tinme in document TD/ B/ WP/ 103. However, the evaluation of DMFAS, which
the secretariat had suggested and for which the Swiss Governnent had made funds
avai | abl e, would not be conpleted in tinme for the Decenber session. Delegations
woul d be consulted on how to proceed.

8. The spokesperson for the Asian Goup (Sri Lanka) noted a nunber of
encouragi ng devel opnents relating to the technical cooperation activities of
UNCTAD si nce 1995, one of them being the increase in expenditure, the second the
likely reversal in the declining share of expenditure originating with UNDP, and
the third the rise in the | east devel oped countries' share of total expenditure.

9. Hs Goup was greatly concerned at the continuous decline in the share of
expenditure in the Asia and Pacific region, and if this represented a trend, it
must be stopped very soon. H's Goup expected expenditure on technical
cooperation activities in the Asian region to increase in relative terms, as
envi saged under the technical cooperation strategy adopted in June 1997.

10. H s Group appreciated UNDP' s confidence in UNCTAD s conparative advant age
in dealing with trade-rel ated technical cooperation, as apparent in the increase
in UNDP funding, and thanked the Governments of Denmark, the Netherl ands,
Swi tzerland and the United Kingdom for their significant contributions to the
Trust Fund in 1996, as well as the European Conmi ssion for its support for UNCTAD
programes. He appealed to all donors to help in pronoting coherence in UNCTAD s
operational activities, in accordance w th paragraph 19 of document TD/ B/ 44/ 11.

11. He expressed concern as to the prospects for the future sustainability of
project-specific Trust Fund activities and the scope for broadening and
di versifying support in line with the needs of LDCs and other |owincone
countri es. The Asian Group took note of the focus of technical cooperation
activities and of the success of the ASYCUDA Programe. The technica
cooperation activities of UNCTAD shoul d be expanded, particularly in the context
of new and energing issues. He finally noted with appreciation the increasing
cooperation on operational activities with other international organizations,
particularly ITC and WO UNCTAD shoul d explore ways and neans of further
improving its partnership with WPQO
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12. The spokesperson for the Latin Anerican and Cari bbean Group (Mexico) said

that UNCTAD s techni cal cooperation programe was an inportant el ement in hel ping
countries to reap the benefits of globalization and |iberalization. Wth regard
to technical cooperation activities in 1996, he took note of the increase in
expendi tures in 1996 and the expected further increase in 1997. He al so noted
t he expected increase in UNDP funding, which if confirmed would end the [ong-term
decline in such funding. Wth regard to the distribution of expenditures, the
share of LDCs had increased, but the decrease of expenditures in his region by
21 per cent was a matter for concern. |In terns of the breakdown of expenditure
by major item he noted that no details had been given on subcontracting and
m scel | aneous expenditures and that expenditure on project staff seened
di sproportionately high; nore balance was needed between the three nmain
conmponents of technical cooperation expenditure.

13. H's Goup considered that the principle of the non-conditionality of
t echni cal cooperation contributions was inportant, since priorities for technica
cooperation activities nust be set by the beneficiary countries rather than by
donors. The technical cooperation priorities set at UNCTAD | X and i n UNCTAD s
technical cooperation strategy nust be recognized, and intergovernnenta
supervi sion of technical cooperation should be nore effective. Wth regard to
cost recovery and the financial sustainability of projects, the secretariat’s
proposals in that connection required clarification, and their financia
viability should be anal ysed. No detail ed explanation of existing practices or
eval uation of their inpact on cost recovery had been provided, and before any
decision was taken, it would be inportant to exam ne the legal, financial and
adm ni strative issues invol ved.

14. Wth regard to technical cooperation managenent, there was no reference
in the secretariat’s report to the real costs of project inplenentation for the
secretariat. Concerning future trends, UNCTAD s techni cal cooperation programe
was achieving its goals satisfactorily, and its efforts to cooperate with other
organi zations were worthy of praise, but two policy questions would have to be
addressed: how did the UNCTAD secretariat resolve the apparent contradiction
bet ween the concentration of technical cooperation activities in LDCs and its
proposals for cost recovery, and how could regular budget expenditures be
decreased and technical cooperation activities increased wthout the
i mpl enent ati on of other mandates established at UNCTAD | X being affected?

15. The spokesperson for the African G oup (Mdrocco) noted with satisfaction
the increase in resources allocated to technical cooperation activities. He also
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underlined the favourabl e evolution of resources going to the |east devel oped
countries and Africa. Wth respect to project distribution in Africa, he noted
that there were nore regional projects than national projects, and he requested
clarification on the reasons for that.

16. H's Goup was concerned that increased reliance on trust fund
contributions to finance UNCTAD s technical cooperation mght result in donor-
driven priorities. One way of encouraging requests for technical cooperation
from African countries would be to revert to the practice of informng nmenber
States of technical cooperation projects through the di ssem nation of a technica
cooperation manual . He praised the increased cooperation wth other
i nternational organizations in the field of trade and devel opnent, in particular
with respect to the integrated programme for Africa, and said his Goup was
| ooking forward to an early evaluation of this programe. He underlined his
Goup’s interest in the EMPRETEC project and requested its extension to Africa.
Wth regard to cost recovery, the secretariat's proposal required nore thought
in view of its novelty. Finally, he congratulated the secretariat on its
i npl enmentation of activities in favour of the Pal estinian people.
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Chapter |1

ORGANI ZATI ONAL MATTERS

A. Openi ng of the session

17. The first part of the thirtieth session of the Wrking Party was opened
on 6 Cctober 1997 by M. Al ejandro Rogers (Chile), Vice-Chairman-cum Rapporteur
of the Working Party at its twenty-ninth session

B. El ection of officers

(Agenda item 1)
18. At its 120th (opening) plenary neeting, on 6 OCctober 1997, the
Working Party elected M. Behzad Alipour (Islanmic Republic of Iran) as its

Chai rman and M. Petko Baev (Bulgaria) as its Vice-Chairman-cum Rapporteur

C. Adoption of the agenda and organi zation of work

(Agenda item 2)

19. Also at its 120th plenary neeting, the Wrking Party adopted the
provi sional agenda for its thirtieth session (TD/ B/WP/ 102). The agenda was thus
as follows:

1. El ection of officers

2. Adoption of the agenda and organi zati on of work

3. Revi ew of the technical cooperation activities of UNCTAD and their
financi ng

4, Eval uati on of technical cooperation programres:
(a) I n-depth study on TRAI NFORTRADE
(b) I n-dept h study on DMFAS

5. Provi sional agenda for the thirty-first session of the Wirking Party

6. O her busi ness
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7. Adoption of the report of the Wrking Party to the Trade and
Devel opnent Board
D. Provi si onal agenda for the thirty-first session of the Wirking Party

(Agenda item 5)

[To be conpl et ed]

E. Oher business

(Agenda item 6)

[To be conpleted as appropriate]

F. Adoption of the report of the Wirking Party to the

Trade and Devel opnent Board

(Agenda item 7)

[ To be conpl eted ]




