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ADOPTI ON OF THE AGENDA AND ORGANI ZATI ON OF WWORK

Annot at ed provi si onal agenda

1. Openi ng of the neeting

2. Rermarks by the Director and the Secretary of the G oup
3. El ection of officers

4. Adoption of the agenda and organization of work

The substantive itens of the provisional agenda have been determ ned on the
basi s of specific recommendati ons nade by the Ad Hoc G oup of Experts on
International Cooperation in Tax Matters at its seventh neeting (see
ST/ SE AC. 8/ 1995/ L. 1).

5. Updating of the United Nations Mdel Double Taxation Conventi on Between
Devel oped and Devel oping Countries and the Manual for Negotiation of
Bilateral Tax Treaties Between Devel oped and Devel opi ng Countries

The updating of the above-nentioned docunents, published in 1980, is an
i nportant task, especially in view of the revision of the Organisation for
Economi ¢ Cooperation and Devel opment (CECD) nodel convention and ot her nodel
conventions. The objective is to initiate the process of updating both the
Convention and the Manual with a viewto inproving the bilateral tax treaties
and enhanci ng resource nobilization.

6. New financial instrunents

The question of taxation of new financial instrunents is extrenely conplex.
Since derivatives are sophisticated financial instrunents, conventional tax
enactmments can facilitate the use of derivatives in planning tax avoi dance
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strategies, and may at the sane tinme hinder useful nmarket activities in
derivatives. It may not be possible to frame tax |legislation that would
perfectly mrror the market in all its manifestations. At its seventh neeting,
the Group of Experts deferred detailed discussion until it could consider the
OECD report on the subject that is still under preparation.

7. Transfer pricing

Transfer pricing in relation to financial transactions between
mul tinational corporations and their associate concerns has assumed consi derabl e
i mportance in ensuring the equitable distribution of tax revenues to both
devel oped and devel opi ng countri es.

The G oup is aware of the "Transfer pricing guidelines for nultinationa
enterprises and Tax adm ni strations”, which were issued by CECD in July 1995 and
subsequent |y anended. The G oup wi shes to bring transfer pricing issues to the
attention of the neeting.

In particular, it is necessary to focus attention on the question of
appropriate taxation of the profits disclosed by different enterprises of the
sane group located in different countries and avoi dance of doubl e taxation of
sone profits by two or nore countries, especially in view of the probl ens
connected with the transfer pricing policies followed by multinationa
enterprises and the diversion of profits into tax havens or lowtax-rate
countries or to countries where unutilized | osses are stored. The G oup may
wi sh to exam ne the discussion papers on this item

8. Tax havens, with special reference to exchanges of information

The utilization of offshore/lowtax States by residents and corporations to
reduce their tax liability is posing an increasing threat to both devel oped and
devel opi ng countries. Mreover, the tax exenption granted by sone tax-haven
countries in relation to specific sources of incone, such as capital gains, is
al so creating considerable difficulties in finalizing double taxation avoi dance
agreements. Since business and financial transactions that nake use of entities
situated in tax havens are appreciably reducing tax revenues to both devel oped
and devel oping countries, it would be desirable to discuss the issue at the
present neeting.

9. QG her matters

If tinme permits, it is proposed to allow about half a day for a brief
general discussion of any matters that nenbers may wish to bring to the
attention of the G oup of Experts, possibly for nore detail ed discussions at a
| ater meeting; nenbers who wish to raise such matters are requested to inform
the Secretary-CGeneral of themin advance, if possible.

10. Arrangenents for the ninth neeting

Wor ki ng arrangenments for the ninth meeting and matters for its
consi deration will be discussed.



